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Fiye Guys European Holdings Limited

Strategic report for the year ended 31 December 2018

The directors present the strategic report for Five Guys European Holdings Limited ("the Company") and its .

subsidiaries-(together "the Group") for the year ended 31 December 2018. In preparmg this strategic report, the
directors have complied with s414C of the Companies Act 2006.

The Company was incorporated on 11 March 2018. The Company legally acquired Five Guys IV Limited,
together with its underlying subsidiaries on 20 June 2018. Prior to the transfer date, the Company and Five Guys
JV Limited had the same ultimate owner and therefore were considered to be under common control prior to the
transfer date. The acquisition has been accounted for using the merger accounting method, where the financial
statements of the Group are presented as a continuation of an existing Group and include the results of Five
Guys  European Holdings Limited and its subsidiaries for the financial year 31 December 2018 in the current
year results and the 53 week period ended 31 December 2017 as the comparative results.

Principal activity :
Five Guys is a family owned chain of restaurants founded in Virginia by the Murrell famlly in 1986. The
concept is a simple one:

« Dburgers & fries, made fresh daily from the finest ingredients v
* spotlessly clean restaurants '
+ amazing customer service

In 2012, the Murrells formed the Company as a Joint Venture with Sir Charles Dunstone to launch Five Guys in
the UK. The Group’s first store opened in Covent Garden on 4 July 2013. Based ‘on this successful launch the
Murrell family expanded the Group’s territory to mclude France, Spam Germany & Portugal.

At year end the Group operated 117 restaurants in the UK, France, Spain and Germany. The directors continue
to believe that there are strong growth prospects in the premium burger market and intend to continue the rapid
roll out of Five Guys in the UK and Europe. In 2018, 27 new restaurants were opened and 1 was returned to the
landlord.

Business review and key performance indicators (KPIs)

The Group continued its rapid expansion in the UK, France, Spain and Germany. The Group delivered a strong
2018 and we are confident of our growth plans going forward in all territories. - Excluding depreciation,
amortisation and impairment, operating profit before pre-opening costs was £11.7m(2017: £9.8m). '

The Groub‘ loss for the period (before taxation) amounted to £32,402k (2017: £19,028k).

In 2018, the Groillp secured a £100 million bank facility from Goldman Sachs to aid the UK and European
expansion and to repay the UK shareholder debt. This has significantly reduced our blended cost of debt.
Following the positive roll out of delivery with our UK business, we have successfully launched it in France and
Spain and aim to roll 6ut in Germany once the market matures.

UK -
For the third year the UK reported an operating profit, in-2018 of £5.8m (2017 £5.1m).

During the year 10 stores opened and 1 closed bringing the total number of stores at the year end to 88. In 2019
we have closed an additional 2 loss making stores and plan to open 10-15 new restaurants.

During the year the Group incurred expenses in re]atxon to store closures 'of £1.5m, £398k onerous lease -
provisions and £1,138k property impairment.:
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Five Guys European Holdings Limited
Strategic report for the year ended 31 December 2018 (continued-)

Mainland Europe

The Group more than doubled the size of the estate, opening 17 new stores, takmg our total stores number to 29.
Stores continue to perform in line with expectations and we anticipate doubling our stores number again in
2019. As stores numbers expand overheads will be covered and we anticipate all countries to start covering
. overheads (excludmg pre-opening costs) in the second half of 2019. '

2018 2017

Store numbers ' 117 . 91

_ £ 000 £ 000
Revenue 207,196 150,978
Gross Profit o , 97,333 70,833
Operatmg prof it before depreciation,
amortisation, pre-opening costs, and 11,714 9,820 - "
impairment )

Financial risk management objectives and policies

Cash flow risk :
The Group had exposure to Euros during the perlod The directors have not felt it. necessary to maintain any
hedge posmons but this position is reviewed on an annual basis. Shareholder loans to fund the expansion of
Europe are in GBP. Since November 2017, funds have been invested into the operating companies as equity to
reduce reported exposure to foreign exchange. The new bank financing gives us the option to borrow for Europe
in Euros. As a result, exposure in the current year is minimal.

Currency risk
The Group has sourced a UK beef supplier to mitigate Euro fisk from purchasing beef in Ireland. The Group has
minor exposure to US Dollar exchange risk, but does not consider it significant enough to hedge.

Credit risk :
- The Group's principal fmanc1al assets are bank balances and cash, trade and other recelvables and investments.

The Group's credit risk is primarily attributable to its trade réceivables‘ The amounts presented in the balance
sheet are net of allowances for doubtful receivables. An allowance for impairment is made where there is an
identified loss event whlch based on previous experience, is evidence of.a reduction in the Yecoverablllty of the
cash ﬂows

The Group. has no sighiﬁéant cpnééﬁh;ation of credit risk, with exposure spread over a large number of
counterparties with customer transactions largely settled at the point of sale.

Interest rate risk

The Group borrows in Sterlmg, with both fixed and ﬂoatmg rates of interest. 50% of the ﬂoatmg interest is
hedged. '
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Five Guys Eu_ropea-n Holdings Limited
Strategic report for the year ended 31 December 2018 (continued)

Lu;uldmr risk
In order to maintain liquidity to ensure that suflcient funds are available for ongoing operatlons and future
deve]opments the Group uses long-term debt finance.

- The liquidity risk is limited because the Investor Loan Agreement counterparty is backed by a hxgh net-worth
" “individual, who has expressed their written consent to continue to fund thie Group’s budgeted expansion plans.

Further details regarding liquidity risk can be found in the financial instruments (note 24) in the financial
statements.

" Investment impairment risk’
The directors' understanding of the risks associated with the mvestments held by the entity relates to the
potential impairment of those investments. T6 identify any risk of i impairment the Group reviews the financial
performance of its investments on a regular basis: Na investments were imipaired in 2018.

ﬂ and,éigned on its behalf by:
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Five Guys European Holdings Limited
Directors' report for the year ended 31 December 2018 (continue'd)

The directors present their annual report on the aﬁfau*s of Five Guys European Holdings Limited (‘the Company')
and its subsidiaries (‘the Group'), together with the consolidated financial statements and the auditor's report for
the year ended 31 December 2018. ‘

" Going concern

In determining whether the Group and the Company's financial statements can be prepared on the going concern
basis the directors have considered all the factors likely to affect their future development, performance and
their financial position. The directors have approved the budgets for the Group and the Company for 2019. A
new bank facility of £100 million has been secured at a rate of LIBOR + 6%. This has been used to aid the UK
expansion, repay the existing bank debt of £35m, and reduce shareholder debt by £25 million. European entities
continue to be funded by the existing shareholder loan facility. They can also draw on the new bank facility as
each territory becomes profitable. -

The shareholder has committed to make good any shortfall between bank facilities and operating cashflow to the
extent required to fund all committed new stores in 2019. They have also committed not to request repayment of
the exXisting lending or any new funding in 2019 to the extent this wouldiprevent the Group being able to meet
its liabilities as they fall due for at least the next 12 months. The Group is in a net current liability position due
to the working capital profile of restaurants, especially those in expansion phase. After making enquiries, the
directors have a reasonable expectation that the Group and the Company have adequate resources to continue in
operational existence for the foreseeable future. Accordingly, they continue.to adopt the going concern basis in .
preparing the Group and the Company's financial statements.

Employment policy -

The Group and the Company do not discriminate in their hiring or employment practlces agamst qualified
individuals with disabilities who can perform the essential job functions with or without reasonable adjustments
as part of its commitment to a diverse workforce. The policy includes, where practicable:

» The application process is used solely to ‘determine whether a candidate's qualifications and abilities
reasonably match job requirements. Therefore, apphcants are not querled about their physical condition(s) or
medical history.

- Five Guys will make reasonable adjustments to enable a qualified disabled individual to perfbrm‘essential
job functions. Where appropriate, the employee will be consulted about potentlal adjustments

The Group and the Company has continued their policy of employee involvement by regularly consulting with

employees, or their representatives, for their views on matters affecting them. Employee involvement in the

Group and the Company performance is encouraged through bonus schemes which make all employees aware
- of the financial and economic factors affecting the performance of the Group and the Company: N

Results and dividends :
The directors do'not recommend the payment ofa d1v1dend (2017: £nil).

The Group made a loss before tax of £32,402k (2017: £19,028K).

Future developments :

The Group continued in its expansion, openmg 27 new resturants and returmng 1 to the landlord with 117
resturants trading at year end. The directors anticipate continuing the expansion in the UK in 2019 More details
are included in the strategic report on page 2.

Brexit

Brexit has brought uncertainty into the market. While there was an initial sales impact due to uncertamty,
stability appears to be returning. It is 11kely to have implications on the avallablllty and cost of labour. To
mitigate this the company pays above minimum wage and is not experiencing recruitment issues. We will
continue to closely monitor the situation. Procurement: strategies are in place to minimise any unpact Most of
our product is sourced locally, reducing risk.
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Five Guys European Holdings Limited
Directors' report for the year ended 31 December 2018 (continued)

"Directors of the Groupg

The directors. of the Group during the penod and up to the date of -signing of the consolidated financial
statements, were as follows:

S H Chamberlain (_app‘omted 19 June 2018)

R P K Clarkson. (appointed 19 June 2018)
“Sir C W.Dunstone (appointed 19 June 2018)

J H Eckbert (appointed 11 March 2018)

T D Murrell (appointed 19 June 2018)

V ] Murrell (appointed 19 June 2018)

R W Taylor (ap’pointed 19 June 2018)
Directors' indemities v

The Group and the' Company have not made any qualifying third party mdemmty provisions for the benefits of
its directors in the penod (2017: £nil).

Auditor

Edch of the persons who is a dxrector at the date of approval of this report confirms that:

+ $o far as the directors are aware, there is no relevant audit information of whlch the Companys auditor is’
unaware; and :

+ the directors have taken all the steps that they ought to have taken as directors in order to make themselves
raware. of any relevant.audit information and to establish that the Company's auditor is aware of that
mformatlon

This c_onf' irmation is given and should be intérpreted in accord‘ance with the provisions of s418 of the

C_ompanies Act2006.

Reappomtment of auditor

Deloitte LLP havé expressed their wnllmgness to continue in office as auditor and a resolution to reappoint them
will be proposed at the forthcoming Annual Genéral Meéting.

?lgned on its behalf by: _ ‘ \
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Five Guys European Holdings Limited
Directors' responsibilitjes statement

The directors are respon51ble for preparmg the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the Group financial statements in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union and the parent Company financial statements in
. accordance . with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law), including FRS 101 “Reduced Disclosure Framework” the Financial Reporting
Standard applicable in the UK and Republic of Ireland. Under Company law the directors must not approve the
financial statements unless they are satisfied that they give a true and. fair view of the state of affairs of the
Company and of the profit or loss of the company for that period.

In preparing the parent Company financial statements, the directors are required to:-
+ select suitable accounting policies and apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent;

« state whether Financial Reporting Standards 1 01/Reduced Disclosure Framework has been followed,
"subject to any material departures disclosed and explained in the financial statements; and

» prepare the financial statements on the gomg concern basis unless it is inappropriate to presume that the
Company will continue in business. :

" In preparing the Group financial statements, International Accounting Standard 1 requires that directors: ~
+ properly select and apply accounting policies;

« present information, including accounting pohcxes in a manner that prov1des relevant reliable, comparable
and understandable information;

+- provide additional disclosures when compliance with the specific requirements in IFRSs are insufﬁcient to
enable users to understand the impact of particular transactions, ~other events and conditions on the entity’s
financial position and financial performance and”

+ make an assessment of the Company’s ab111ty to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
- Company and enable them to-ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and othc\xl' irregularities . . )

D

.The directors are reéponsible for the maintenance and integrity of the corporate and financial information
iicluded on the Company’s website. Legislation in the United Kingdom governing the preparation and
dissemination of financial-statements-may-differ from legislation in other jurisdictions--
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Five Guys European Holdings Limited
Independent auditor's report to the members of Five Guys European Holdings Limited’

Opmlon
" In our opinion the financial statements of Five Guys European Holdmgs Limited (the ‘Company’) and its
subsidiaries (together the ‘Group’):.

« give a true and fair view of the state of the Group s and Company’s affairs as at 31 December 2018 and of
the Group's loss for the year then ended; .

+ have been properly prepared in accordance with International Financial Reporting Standards (IFRSs) as
adopted by the European Union and IFRSs as issued by the International Accountmg Standards Board
(JASB) ; and

+ have been prepered in accordance with the requirements of the Companies Act 2006.
We have audited the financial statements which comprise:

+ the consolidated income statement;

. the'consolidated and company balance sheet; -

» the consolidated and company statements of changes in equity;

¢+ the consolidated statement of cash flow; and

+ the related notes 1 to 29.

'The financial reporting framework that has been apphed in their preparation is applicable law and IFRSS as
adopted by the European Umon

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)). a.nd
applicable law. Our responsibilities under those standards are further descrlbed in the auditor's responsibilities
for the audit of the financial statements section of our report.

We are independent of the Group in accordance with the ethical requirements-that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to prov1de a basis for our opinion.

Conclusions relatmg to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

+ the directors’ use of the gomg concern basis of accounting in preparation of the ﬁnanmal statements is not
appropriate; or J

» - the directors have not disclosed in the financial statéments any identified material uncertainties that may cast
significant doubt about the Group’s or the Company’s ability to continue to adopt the going concern basis of

accounting for a period of at least twelve months from the date when the financial statements are authorlsed
for issue.

We have nothing to report in respect of these matters.

Other mformatlon -

The directors are responsible for the other 1nfonnat10n The other information comprises the information
included in the Annual report, other than the financial-statements and our auditor’s report thereon. Our opinion
on- the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

Page 8



' Five Guys European Holdings Limited

Independent auditor s report to the members of Five Guys European Holdings Limited
. (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge.obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is' a material misstatement of this other information, we are:
required to report that fact. : ,

" We have nothing to report'in respect of these matters.

Responsibilities of directors ‘ _

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the-
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud lQr error.

In preparing the financial statements, the directors are responsible. for assessing the Group’s and the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis- of accounting unless the directors either intend to liquidate the Group or the Company or to
cease operations, or have no realistic altematlve but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud of error and are considered material if, individually -or in the aggregate, they -could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Comipanies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

« the information given.in_the strategic. report and the directors’ report for th "1“nan_‘01a year for wHiEiT”the :
financial statements are prepared is consistent with the financial statements; and

+ the strategic report and the directors® report have been prepared in accordance with applicable legal
requ1rements :

In the light of the knowledge and understanding of the Group and of the Company and their environment
obtained in the course of the audit, we have not identified any material misstatements in the strategic report or .
the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
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Independent auditor's report to the members of Five Guys European Holdmgs lelted :
(continued) »

~ Timothy Steel ACA (Senior Statutory Auditor)
'For and on behalf of Deloitte LLP-

Statutory Auditor

London

United Kingdom



Five Guys Eu.ropean Holdings Limited

Consolidated income statement for the year ended 31 December 2018

53 weeks ended

Total comprehensive loss for the year

The above results were derived from continuing operations.

The notes on pages 19 to 44 form an integral part of these financial statements.
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(32,903,313).

(20,419,031)

"

Year ended 31 31 December
December 2018 2017
Note £ £
Revenue 5 207,196,036 150,978,370
Cost of sales (109,863,407) (80,145,354)
Gross profit 97,332,629 70,833,016
Other administrative expenses . (105,140,809) (73,377,324)
[mpairment and onerous lease charges 11 (1,535,328) -
Total administrative expenses (106,676,137) (73,377,324)
‘Non-trading items ’ (5224,144) (5,929,008
Operating loss 11 (14,567,652) (8,473,316)
inance income 6 - 1,432,611
Finance costs 7. (17,834,053) - (11,987,060)
Net finance costs : (17',334,053) (10,554,449)
Loss before tax (32,401,705) (19,027,765)
Tax on loss 14 (1,196,415) (899,391)
Loss for the year ' 11 "~ (33,598,120) (19,927,156)
Other comprehensive loss for the year ‘
Items that may be reclassified subséquently to profit br loss -
Currency translation differences ' - 694,807 (491,875)



Five Guys European Holdings Limited

Consolidated balance sheet as at 31 December 2018 -

Non-current assets

Property, plant and equipment
Intangible assets

Deferred tax assets

Derivative financial instruments
Other receivables

Current assets
Inventories

' ~ Trade and other receivables

Cash and cash equivalents

Total assets

Current liabilities
Trade and other payables-
Onerous lease provision

Net current liabilities

Non-current liabilities

. Loans

Other non-current liabilities
Deferred tax liabilities

Total liabilities
Net liabilities

Equity
" Share capital -
Retained losses

_ Total equity

The notes on pages 19 to 44 form an integrél part of these financial statements. -
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Note

12 -

13
14
15
15

17

18

- 19

20

14

21

22
22

31 December

31 December

2018 2017
£ £
104,091,638 81,359,579
485,851 461,455
- 429,414
" 25,396 -
41,314,610 37,222,068
145,917,495 119,472,516
1,408,838 1,213,521
25,507,492 9,810,854
17,419,459 17,660,929
' 44,335,789 28,685,304

190,253,284 .

148,157,820

(54,164,609) (44,304,261)
(397,774) -
(54,562,383) (44,304,261)
(10,226,594) (15,618,957)
(219,608,272)  (157,059,404)
(1,700,000) ' -
(491,785) -
(221,800,057)  (157,059,404)
(276,362,440)  (201,363,665)
__(86,109,156) __ (53,205,845
" 20,002 20,000
(86,129,158) (53,225,845)

(86,109,156)

(53,205,845)



.

- Five Guys Eurdpean Holdings Limited
Consolidated balance sheet as at 31 Décember 2018 (continued)

The financial statemerits of Five Guys European Holdings Limited (registration number: 11249161) were.
approved by the Board of Directors and authorised for issue on RRLLIA. .

‘They were,signed on its behalf by:

The notes on pages 19 to 44 form an integral part of these: financial statements.
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* Five Guys European Holdings Limited
Company balance sheet as at 31 December 2018

31 December

2018
' Note ' £
Non-current assets
Investments in subsi'diaries 16 20,101
Otheér receivables - : . . 15 149,587,740
' 149,607,841
Current assets '
Cash and cash equivalents e B ' : 962
Total assets - ’ ' : 149,608,803
Current liabilities - . ' , C
Trade and other payables ' ' ' o 19. (1,214)
Net current liabilities , ' ' ' (252)
Non-current liabilities - - - - 21 (149,594,044)
Total liabilities | R . _(149,595,258)
" Net assets 13,545
Equity _
Share capital S22 20,002
Retained losses . ' L (6.457)
Total ‘e‘qﬁity ' 13,545

The financial statements of Five Guys European Holdmgs Limited- (registration numbcr 11249161) were
approved by the Board of Directors and authorised for issue on . 6L14.

mwmmﬁwmmmww

" The notes on pages 19 to 44 f()rm_' an integral part of these firiancial statements.
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Fivé'Guys European Holdings Limited

Consolidated statement of changes in equity for the year ended 31 December 2018

At 26 December 2016
Loss for the period

Currency translation differences-

Total comprehensive loss

At 31 December 2017

At 1 January 2018
Loss for the year
. Currency translation differences

Total comprehensive loss
Issue of share capital

At 31 December 2018 .

‘The notes on pages 19 to 44 form an integral part of these financial statements.

‘Share capital |, Retained losses Total
‘ £ £ R 4
20,000 (32,806,814) (32,786,814)

- (19,927,156) (19,927,156)
- (491,875) (491,875) -
. (20,419,031)  (20,419,031)
~ 20,000 (53,225,845) (53,205,845)
Share capital Retained losses Total
£ £ - £
20,000 - (53,225,845) (53,205,845)
- (33,598,120) (33,598,120).
- -.694,807 694,807
- (32,903,313) (32,903,313)
2 - 2
20,002 (86,129,158)

(86,109,156)
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Five Guys European Hdldings Limited

Company statement of changes in equity for the yéar ended 31 December 2018

Share capital  Retained losses - Total

| £ . £ ' £
At incorporation 11 March 2018 ‘ 20,000 - - 20,000
Loss for the period - . (6,457) (6,457)
Total comprehensive loss ‘ . " - . (6,457) (6,457).
Share Capital issued _ ‘ 2 - 2

At 31 December 2018 . . 20,002 (6,457) 13,545

-~

The notes on pages 19 to 44 form an integral part of these financial statements.
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Five Guys European Holdings Limited

Consolidated s'tatemenf of cash flow for the year ended 31 December 201.8

Cash flows from operating activities

Loss for the year

Adjustments to cash flows from no_n-caéh items
Depreciation of property. plant and equipment
Amortisation of intangible assets

Amortisation of lease premium
Impairment/onerous lease provision

Finance income

Finance costs

Non-cash manaéement charge -

Income tax expense

LTIP Provision

Loss on disposals -

Operating cash flows before movements in working capital -

Increase in inventories
Increase in trade and other receivables
. Increase in trade and other payables

Income tax paid

Management fee paid

LTIP paid

Net cash flow from operating activities

Cash flows from investing activities

Purchase of property plant and equipment, operating lease
premium and deposits: ’
Purchase of intangible assets

Purchases of financial assets . ..

Net cash flows from investing activities

Cash flows from financing activities

Interest paid

Proceeds from investor loan
Proceeds from bank loan
Repayment of investor.loan
" Repayment of bank loan
Facility arrangement fee

Share capital issued -

Net cash flows frorﬁ financing activities

The notes on pages 19 to 44 form an integral part of these financial statements.
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52 weeks ended

Year ended 31 31 December
December 2018 2017

Note = - £ £
(33,598,122) (19,927,156)

11 . 13,368,435 19,364,084
1 - 291,521 214,143
5,862,295 2,786,277

_ 1,535,327 , -
7 - (1,432,611)
7 17,834,053 111,987,060
1,000,000 500,000
14 1,196,415 899,391
2,165,614 2,113,740

846,405 -

10,501,943 6,504,928

17 - (195,317) (319,349)
18 (15,696,638) (2,967,037)
19 10,258,122 11,290,703
(283,377) 2

(1,200,000) -
(4,315,238) -

| (11,432,448) 8,004,317
(930,505) 14,509,245

12 | (47,456,512) (48,413,656)
13 (312,412) (329,296)
... (35,000) e
(47,803,924)  (48,742,952)
(3,237,280) . (843,968)

48,500,000 27,500,000
73,000,000 21,500,000
(32,000,000) (5,500,000)
(35,000,000) -
(3,277,323) (43,750)

2 C.

47,985,399 42,612,282




Five Guys European Holdings Limited

Consolidated statement of cash flow for the year ended 31 December 2018 (continued)

52 weeics ended -

Year ended 31 31 December
. December 2018 2017
Note £ ) 2
Net (decrease)/increase in cash and cash equivalents . © (749,030) _ 8,378,575 o
Cash and cash équivalents at beginning of the year ‘ 17,660,929 9,546,351,
Effect of exchange rate fluctuations on cash held 507,560 ) (263,997)
Cash and cash equivalents at end of the year T ' R 17,419,459 17,660,929

The notes on pages 19 to 44 form an integral part of these financial statements. -
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Five Gilys European Holdings Limited

- Notes to the financial statements for the year ended 31 December 2018

General mformatlon

Five Guys European Holdings Lxmlted ("the Company") is a private company limited by share capital
“ incorporated in the United Kingdom under the Companies Act 2006 and is registered i in England and Wales.

The address of its reglstered office is:

Unit 2-3

1 Bard Road

London

England

W10 6TP .

The principal activities of. the Company and its subsidiaries ("the Group") and the nature of the Group
operatlons are set out in the Strategic Report on page 2.

These| ‘financidl statements are presented in Pounds Sterlmg because that 1s the currency of the primary
economic environment 1n which the Group and Company operate

Adoption of new and revised standards )
Application of new and revised International Financial Reporting Standards

The following adopted IFRSs have been issued and applied by the Group and the Company in these financial
statements. However, their adoption does not have a material effect on these financial statements:

@) IFRS 9 Financial Instruments (effective date 1 January 2018 other than hedge accounting provzswns
effective 1 January 2019) .

‘The standard -replaces IAS 39 Financial Instruments: Recognition and Measurement. It introduces new
requirements for classifying and measuring financial instruments and a new impairment model for financial
assets. :

The details of the new significant accounting policies are set out below. As noted above, the application of these
new accounting policies has had no effect on the measurement of amounts recognised within these financial
statements.

Classification and measurément of financial assets and financial liabilities

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial
liabilities. However, it eliminates the following IAS 39 categories for financial assets: held to maturlty, loans
- and receivables and available ‘for sale. Under IFRS’ 9, a financial asset is measured on initial recogmtlon at
amortised cost or fair value through the income statement.

The followiig accounting pohElés apply to the application of siibsequent fiéasurements of financial assets:
Financial assets in the case of fair value via the income statement

These assets are valued at their fair value. Net profits and losses, including any interest or dividend income, are
recognised in the income statement.
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Five Guys European Holdings Limited

Notes to the financial statements for the year ended 31 December 2018 (continued)

Adoption of new and revised standards (continued)

Financial assets at amortised cost

These assets are valued at amortised cost using the effective interest method. Impairment losses are deducted
from the amortised cost. Interest income, exchange rate gains and losses, and impairments are recognised in the
income statement. Any profit or loss as a result of the removal from the balance sheet is recognised in the
income statement. '

Impairment of financial assets

IFRS 9 replaces the incurred credit loss model in IAS 39 with an. expected credit loss model. The new
impairment model applies to financial assets valued at amortised cost, contract assets, and investments in debt
investments when the fair value is recognised via the comprehenswe income, but not to investments in equity
instruments. Credit losses are recognised at an earlier stage in IFRS 9 than in IAS 39. This change has not led to
an adjustment to the amounts recognised in the Group and the Company s financial statements.

The Group and the Company apply the IFRS 9 simplified approach to measure expected credit losses which use
a lifetime expected loss allowance for all trade receivables and contract assets. To measure the expected credit
losses, trade: receivables and contract assets have been grouped based on shared credit risk characteristics and
the days past due. The Group and the Company have therefore concluded that the expected loss rates for trade
receivables are a reasonable approximation of the loss rates for the contract assets.

(ity IFRS 15 'Revenue from Contracts with Customers'

The core principle of IFRS 15 is for companies to recognise revenue to depict the transfer of goods or services
to customers in amounts that reflect the consideration (that is, payment) to which the Group and the Company
expects to be entitled in exchange for those goods or services. IFRS 15 has been effective for annual periods
startmg on or after 1 January 2018.

Impact of initial application of other amendments to IFRS Standards and Interpretations

In the current year, the new accounting standards, or amendments to accounting standards, or IFRIC
interpretations that are effective for the 52 weeks ended 31 December 2018, have had no material impact on the
. Company and Group's financial statements. '

New and revised IFRS:s in issue but not yet effective
The following new standards and amendments of standards were 1ssued by the IASB but are not effective for the
financial year 2018. . - |

IFRS 16 'Leases’

IFRS 16 replaces existing leases. gnidance IAS 17 Leases, . [FRIC 4 Determining whether an Arrangement
contains a Lease, SIC 15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. IFRS 16 introduces a single on-balance sheet lease accounting model for
lessees. Five Guys, as a lessee, will have to recognise a right-of-use asset representing its right to use the
underlying asset and a lease liability representing its obligation to make lease payments.

The Group will apply IFRS 16 initially on 1 January 2019, using the modified retrospectlve approach.
Therefore, the cumulative effect of adopting IFRS 16 will be recognised as an adjustment to the opening balance
of retained earnings at 1 January 2019, with no restatement of comparative information. The Group plans to
apply the practical expedient to grandfather the definition of a lease on transition. This means that it will apply
IFRS 16 to all contracts entered into before 1 January 2019 and identified as leases in accordance with IAS 17
and IFRIC 4. The Group also plans to apply exemptions allowed by IFRS 16.5 to not recognise short term leases
(less than 12 months) and leases for which the underlying asset is of a low value.
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Five Guys European Hdldings Limited

Notes to the financial statements for the year ended 31 December 2018 (Continued)‘

Adoptibn of new and revised standards (continued)

IFRS 16 'leases’ (continued)
When assessing the residual lease commitments duration for properties, the Group has made an analysis of its
current locations. The Group used incremental borrowing rates to calculate its lease liability as of 1 January
2019. The Group has assessed the impact that initial application of IFRS 16 will have on its consolidated
financial statements. As of 1 January 2019, the Group will recognise a right-of-use for properties and the
underlying lease liability. The lease liability to be recognised as of 1 January 2019 will be in a range from £210
million to £230 million. This includes all leases held in the UK and European trading subsidiaries. Bank facility
" covenants are based on accounting policy at arrangement so IFRS 16 will not impact covenant compliance., »
The nature of expenses related to those leases will now change as IFRS 16 replaces the straight-line operating
" lease expense with a depreciation charge of right-of-use assets and interest expense on lease liabilities. The final
impacts of adopting the standard on 1 January 2019 will be disclosed in the 2019 financial statements.

Effective 1 January

‘" [FRS 17

Significant accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below."
These policies have been consistently applied to all the years presented, unless otherwise stated.
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Insurance Céntracts ' ' t

2021
Amendments . . L L Effective 1 January
to IFRS 9 _ Prepayment Features with Negat;ve Compensation 2021
Amendments Long—term Interests'in Associates and Jomt Ventures Effective 1 January
to LAS 28 2021
Annual Amendments to IFRS 3 Business Combinations, IFRS 11 Joint Effective 1 January
Improvements Arrangements, IAS.12 Income Taxes and IAS 23 Borrowings 2021
to IFRS Costs
‘Standards
2015-2017
Cycle . ‘
Amendments Plan Amendment, Curtailment or Settlement Effective 1 January
to IAS 19 2021
Employee
Benefits o .
IFRS 19 Sale or Contribution of Assets between an Investor:and. its . Effective 1 January
Consolidated Associate or Joint Venture 2021
Financial . ) :
Statements N !
and IAS 28

** (amendments) . )

[FRIC 23 Uncertainty over Income Tax Treatments ‘Effective 1.January

2021



Five Guys European Holdings Limited

Notes to the financial statements for the year ended 31 December 2018 (continued)

Significant accounting policies; (continued)

Basis of preparation
The Group financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union and the Compames Act 2006 applicable to Companies
reporting under IFRS.

_The Group financial statements have been prepared on the historical cost basis. Historical cost is generally based
on the fair value of the consideration given in exchange for the assets. The principal accounting policies adopted

are set out below.
The preparation of consolldated financial statements in conformlty with IFRS requ1res the use of certain critical

accounting estimates. It also requires management to exercise its judgement in the process of applying the
Group‘s accounting policies. .

" The Company meets the definition of a qualifying entity under FRS 100 ‘Application of Financial Repomng
Requirements’ issued by the FRC and, therefore, the Company’s financial statements have been prepared in
accordance with FRS 101.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that
standard in relation to share based payments, financial instruments, capital management, presentation of a cash
flow statement, standards not yet effective, impairment of assets and related party transactions.

Where relevant, equivalent disclosures have been given in the consolidated accounts.

Basis of consolidation : .
The Company was 'incorporated on 11 March 2018 The Company legally acquired Five Guys JV Limited,
‘together with its underlying subsidiaries on 20 June 2018. Prior to the transfer date, the Company and Five Guys
JV Limited had the same ultimate owner and therefore were considered to be under common control prior to the
transfer date. The acquisition has been accounted for using the merger accounting method, where the financial
statements of the Group are presented as a continuation of an existing Group and include the results of Five
Guys European Holdings Limited and its subsidiaries for the financial year 31 December 2018 in the ‘current
year results and the 53 week period ended 31 December 2017 as the comparative results. '

The consolidated financial statements of the‘Group incorporate the financial statements of the Company and
those entities controlled by the Company. The'accounting referenceé date for the Group is 31 December. Prior to
2018, accounts were prepared for 53 weeks to the last Sunday of the calendar year. We have changed the
accounts reporting period to calendar year from 2018 accounts.

Going concern
_The directors assessment of the Group's ability to contmue as a going concern is set out in the Directors Report

Revenue recogmtlon ' T

Revenue relates solely to activities carried out in the Umted Kingdom, France, Spaln and Germany and is
measured at the fair value of the consideration received or receivable and represents amounts receivable for
goods provided in the normal course of business, net of discounts, VAT and other sales-related taxes. ‘

. Revenue from food and drink sales is recognised at the point at which the goods are provided.

Pre—opemng costs
Pre-opening costs, which comprrse site operatmg costs are expensed as mcurred
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- Five Guys European Holdings Limited

Notes to the financial statements for the year ended 31 December 2018 (continued)

Significant accounting policies (continued)

Leases : .
All leases are classified as operating leases.

>

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the payments are
not ‘made on such a basis. Benefits received and receivable as an incentive to sign an operatmg lease are
similarly spread on a straight-line basis over the lease term.

In the event that lease incentives are received to enter into operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised as a reduction of rental expense on a straight-line
basis, except where another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed.

Retirement benéfit costs i

The Company operates a defined contribution pension scheme in which each individual has their own fund. The
amounts charged against profit represents the contributions paid and payable to the scheme in respect of the
accounting period.

Foreign currency transactions and balances

The Group and Companys functional currency is Pound Sterling (GBP) and its European subsidiaries’
functional currency is Euro. Transactions in currencies other than the Company's functional currency (foreign
currencies) are recognised at the rates of exchange prevailing on the dates of the transactions. Monetary assets
and liabilities expressed in foreign currencies held at the balance sheet date are translated at the closing rate. The
resulting exchange gain or loss is dealt with in the income statement. The results of foreign subsidiaries are
translated at the average rate. The balance sheets of foreign subsidiaries are translated at the closing rate. The
resulting exchange differences are dealt with through reserves and are reported in the consolidated statement of
comprehensive income.

Finance income and costs policy _

Interest payable and similar charges include interest payable, finance charges on shares classified as liabilities
and finance leases recognised in profit or loss using the effective interest method, unwinding of the discount on
provisions, and net foreign exchange losses that are recognised in the profit and loss account.

Interest receivable and similar income mclude interest receivable on funds invested and net foreign exchange
gains.

Initerest receivable and interest ‘b?ijféble aré fecognised in profit or loss as they accriie, using the effective interest
~ method. Dividend income is recognised in the profit and loss account on the date the Company’s right to receive
payments is established. Foreign currency gains and losses are reported on a net basis.

Tax .
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax
The tax currently payable is based on taxable profit for the year Taxable profit differs from net profit as

' ~ reported in the income statement because it excludes items of income or expense that are taxable or deductible

in other years and it further excludes items that are never taxable or deductible. The Group's liability for current
tax is calculated using tax rates that have been enacted or substantively enacted by the balance sheet date.
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Five Guys European Holdings Limited

Notes to the financial statements for the year ended 31 December 2018 (continiled)

“Significant accounting policies (continued)

Deferred tax :

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary difference arises from the initial recognition of
goodwill or from the initial recognition (other than in a business combination) of other assets and liabilities in a

- transaction that affects nelther the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reéduced to the extent that
. it is no longer probable that sufficient taxable proﬁts will be available to allow all or part of the asset to be
recovered

Deferred tax is calculated at the tax rates that are expected to apply in the pcrlod when the llab111ty is settled or
the asset is realised based on tax laws and rates that have been enacted or substantively enacted at the balance
sheet date. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited in other comprehensive income, in which case the deferred tax is also dealt with in other
comprehensive income. '

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities.. :

Deferred tax assets and liabilities are offset when there is a legally enforceable rlght to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to seftle its current tax assets and liabilities on a net basis.

Current tax and deferred tax for the year

Current and deferred tax are recogmsed in the income statement, except when they relate to items that are
recognised in other' comprehensive income or directly in equity, in which case, the current and deferred tax are
. .also recogmsed in other comprehensive income: or directly in equity respectively.

Property, plant and equipment
Property, plant and equipment are stated at cost, net of deprematlon and any provision for impairment.

Depreclatlon ‘ - .
Depreciation is provided on all property, plant and equlpment and at rates calculated to write off the cost, less
estimated residual value, using the straight-line method, on the following basis:

Asset class . Depreciation rate
Leasehold improvements 4 Leasehold period -
Fixture and fittings 20% over 5 years

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.
Intangible assets with indefinite useful lives that are acqulred separately are carried at cost less accumulated
impairment losses
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Five Guys European Holdings Limited

Notes to the financial statements for the year ended 31 December 2018 (continued)

Significant accounting polfcies (continued)

_ Lease premiums
Payments to enter into operating lease agreement are carried out at cost less accumulated amortisation and are
classified as other receivables within non-current assets.

Amortisation
Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over
theu expected useful economic life as follows:

Asset class : ' . "~ Amortisation method and rate
Software Straight line - 3 years
Lease premium ' . . - Straight line - leasehold period

Impairment of tangible and intangible asse_f; excluding goodwillt

At each balance sheet date, the Group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication' that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated to determine the extent of the impairment loss
(if any). Where the- asset does not generate cash flows that are independent from other assets, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs. .

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estlmates
of future cash flows have not been adjusted.

If the recove_rable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior periods. ’

A reversal of an impairment loss is recognised immediately.in profit or loss, unless the relevant asset is carried
at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Investments in subsidiaries : o :
Investments in subsidiaries are measured at cost less where appropriate, allowances for impairment. The Group
controls an entity when the Group is exposed to, or has rights to, variable returns from its involvement with the.
entity and has the ability to affect those returns through its power over the entity. SubSIdlarxes are fully -
. consolidated from the date on which control is transferred to the Group. ,

Intra-group transactions, balances, and unrealized gains and losses on transactions between group companies are
eliminated on consolidation.

Cash and cash equivalents
.Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly llqmd ’
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of

changes in value. ' ’ .
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Five Guys European Holdings Limited

Notes to.the financial statements for the year ended 31 December 2018"(c0ntin‘|ied)

Significant accounting policies (continued)

Inventories

Inventories are stated at the lower of cost and estimated sellmg price less costs to sell, which is equwalent to the
net realisable value. Cost includes materials and delivery costs. Cost is calculated using the FIFO (first-in
first-out) method. Provision is made for obsolete, slow-moving or defective items where appropriate.

Trade receivables ) »
Trade receivables are amounts due from customers for services performed in the ordinary course of business.

Trade receivables are recognised initially at the transaction price. They are subsequently measured at amortised
cost using the effective interest method, less provision for impairment. A provision for the impairment of trade
receivables is established when there is objective evidence that the Company will not be able to collect all
amounts due according to the original terms of the receivables. .

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers: Trade payables are classified as current liabilities if the Company does not have an
unconditional right, at the end of the reporting period, to defer settlement of thé creditor for at least twelve
months after the reporting date. If there is an. unconditional right to defer settlement for at least twelve months
after the reportmg date, they are presented as non-current liabilities.

Trade payables are recognised initially at the transaction price and subsequently measured at amortised cost
using the effective interest method.

Borrowings _ _ A
All borrowings are initially recorded at the amount of proceeds received, net of transaction costs. Borrowings
are subsequently carried at amortised cost, with the difference between the proceeds, net of transaction costs,
and the amount due on redemption ‘being recognised as a charge to the income statement over the perlod of the
relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in finance costs.

Borrowings are classified as current liabilities unless the Group hzlis an unconditional right to defer settlement of
‘the liability for at least twelve months after the reporting date.  *

Share capital.

Ordinary shares are classified as equ1ty Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement isona present value basis.

Defined contrlbutlon pension obllgatlon

A defined contribution plan is a pension plan under which fixed contributions are paid into a separate entity and
has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient assets to
pay all employees the benefits relating to employee service in the current and prior periods.

For defined contribution plans, contributions are paid publicly or privately administered pension insurence plans

on a mandatory or contractual basis. The contributions are recognised as employee benefit expense when they -
.are due. If contribution payments exceed the contribution due for service, the excess is recognised as an asset.
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Five Guys European Holdings Limited

Notes to the financial statements for the year ended 31 December 2018 (continued)

Significant accounting policies (continued)

Financial instruments

Derivative financial instruments and hedgmg activities
The Group has not applied hedge accounting, and all derivatives are measured at fair value through profit and
loss.

Financial assets

Classification
The Group classifies its financial assets as loans and receivables. The clasmﬁcatnon depends on the purpose for

which the financial assets were acquired. Management determines the classxﬁcatlon of its fmancxal assets at
_initial recognition.

Loans and receivables are non-derivative financial assets with ﬁxed or determmable payments that are not
quoted in an active market. They are included in current assets, except for-maturities greater than 12 months

" * after the end of the reporting period. These are.classified as non-current assets. The Group's loans and

receivables comprise 'cash and cash equivalents' and 'other receivables' in the balance sheet.

Recognition and measurement

. Financial assets are recognised when the Group becomes party to the contractual provisions of the mstrument
and are subsequently carried at amortised cost using' the effective interest rate method, less provisions for
impairment. Impairment of financial assets is based on management's estimate of future cash inflows.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the
asset and liability simultaneously. The legally enforceable right must not be contingént on future events and
must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of
the Group or the counterparty.

Financial liabilities

Borrowings '

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption
v'alue is recognised in the income statement over ‘the perlod of the borrowings using the effective interest
method. . !

Foreign exchange gains and losses

For financial liabilities that are-denominated in a forelgn currency and are measured at amortlsed cost at the end

of each reporting period, the foreign exchange gains and-losses are determined based on the amortised cost of
- the instruments.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in profit or loss.
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. Five Guys European Holdings Limited

Notes o the financial statements for the year ended 31 December 2018 (continued)

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 3, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

" The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recogpised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

Critical accounting estimates and assumptions

Impairment of mtangtble fixed assets and plant, property and equipment

The Group reviews its assets to assess for impairment losses at each reportmg daté. In determining whether .
impairment losses should be re¢orded in the statement of comprehensive income, the Group makes judgements
as to whether there is any observable data indicating that there is a measurable decrease in the estimated future
cash flows on a case by case basis. Accordingly, an allowance for impairment is made whether there is an -
identified loss event or a condition which, based on previous experience, is evidence of a reduction in the’
recoverability of the cash flows. The total value of intangible assets and plant, property and equipment in 2018
for the Group is £104,577,489 (2017: £81,821,035) and for the Company is £nil (2017 £nil). An lmpalrment
charge of £1,137,553 (2017: £n11) was recorded in the year. -

Certain restaurants with a total book value of £2.6t have been identifiéd as havmg a risk of future impairment
which is dependent on the results of turnaround plans in place for these sites.

Revenue

The Group's revenue for the year from continuing operations is as follows: -

53 weeks ended

Year ended 31 31 December
December 2018 2017
' ) £ £
Sale of goods : ) T ) - 207,196,036 150,978,370

|l : . i)

N} \
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Five Guys European Holdings Limited

Notes to the financial statements for the year ended 31 December 2018 (continued)

Revenue (continued)

Revenue is wholly derived from the Group's principal- activity conducted in the UK, France, Spain and
Germany. The analysis of revenue by geographical location during the period is as follows:

France
Germany .
Spain - oy

Finance income

Foreign exchange gains -

Finance costs

- Interest on investor loan =

" Interest on bank overdraft and loans

Loan arrangemerit fee amortisation,
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- 52 weeks ended

Year ended 31. . 25 December

December 2018 2017

, £ £
149,546,712 121,964,514
33,324,776 22,170,445
8,255,404 728,083
16,069,144 . 6,115,328
207,196,036 150,978,370

53 weeks ended

Year ended 31 31 December

December 2018 2017

: £ ] £ -
- (1,432,611) -

53 weeks ended

Year ended 31 31 December

December 2018 2017

T £ ) £

13,457,479 10,630,137 -
3,524,780 1,033,833
J+ 851,794 323,090

17,834,053

11,987,060




Five Guys European Holdings Limited

'Not.es to the financial statements for the year ended 31 December 2018 (continued)

Staff costs

The aggregate remuneration (including directors' remuneration but exciu_gling the LTIP provision) were as
follows: ; o ' '

Grou;i )
' 53 weeks ended
Year ended 31 31 December
December 2018- 2017
. . : £ . £
Wages and salaries . : 64,593,330 49,694,376
Social security costs - ' : 7,847,206 4,826,254
Pension costs 1,126,274 © 991,637
v ' 73,566,810 55512267

There were no employees in the 'Company during the year/period.
LTIP of £2,165,614 (2017: £2,113,740) are not included in staff costs.
Pension contributions outstanding at period end were in total of £45,342 (2017: £46,432).

The average number of efnployees (including executive directors) during the. year analysed by category was as
follows: . . Group

53 weeks ended
Year ended 31 31 December

. December 2018 2017
i A No. ) No.
Store e B ‘ 3,164 . ' 2,365
Management _ : 448 314
- 3,612 2,679
Directors' remuneration
The directors' remuneration for the year was as follows:
0o | . . .
' ‘ ‘ : ) 53 weeks ended
Year ended'31 - 31 December
B December 2018 . 2017
: £ 3
‘Remuneration ' - . 1,634,105 424,175

In the financial period to 31 December 2018, directors' remuneration was paid in respéct of one director for their
services to the Group. In the financial period, all key decisions were made by the directors of Five Guys
European Holdings Limited. The remaining directors were employed and remunerated by the respective Five
Guys European Holdings partners' parent companies.. It is not possible to make an accurate apportionment of
their emoluments in respect of Five Guys European Holdings Limited. .

Included in the remuneration, there is £703 (2017: £258) from money purchase pension schemes.
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" Five Guys European Holdings Limited

Notes to the financial statements for the year ended 31 December 2018 (continued)

10 Auditor's remuneration

1

The analysis of the auditor's remuneration is as follows:

For audit of Company
For audit of subsidiaries

Fees payable to the Group's auditor and their associates for the audit of

the Group's annual accounts

- Taxation compljance services
- All other non-audit services

Total non-audit fees

Loss for the year

Loss for the year/period has been arrived at after charging/(crediting):

Staff costs (note 8)

Amortisation expense. (note 13)
Depreciation expense (note 12)
Impairment & onerous lease provisions
Amortisation of lease premiums (noté 15)
Foreign exchange (gains)/losses '
Opeérating lease expense

LTIP Provision

Pre-opening costs
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53 weeks ended

Year ended 31 31 December
December 2018 2017
’ £ £
81,706 - 59,740
- 131,013 114,532
212,719 174,272
39,428 -39,000
42,847 28,500
82,275 67,500
53 weeks ended
Year ended 31 31 December .
December 2018 2017
) . £ . £
- 73,566,810 55,512,267
291,521 214,143
13,368,435 9,364,084
1,535,328 -
5,862,295 2,786,277
142,600 (1,432,611)
26,531,03_1 19,856,673
2,165,614 2,113,740
5,224,144 5,929,008




12 Property, plant and equipment

Five Guys‘ European Holdings Limited

Notes to the financial statements for the year ended 31 December 2018 (continued)

Group

Cost or valuation

. At 1 January 2018.

Additions
Disposals '
Foreign exchange movements

At 31 Decen‘m\ber 2018

Depreciation

At 1 January 2018

Charge for the period
Disposals

Impairment

Foreign exchange movements

At 31 December 2018
Carrying amount

At 31 December 2018

- At 31 December 2017

Fixtures and

The analysis of broperty, plant and equipment by geographical location is as follows:

UK
France

"Spain

Germany

Thée Company had no property, plant and equipment during the period. .

Leasehold :

improvements fittings Total

£ £ £
101,440,572 5,828,569 107,269,141
35,295,698 2,141,260 37,436,958
(807,780) (38,625) (846,405)

_ 603,850 32,387 636,237
" 136,532,340 . 7,963,591 144,495,931
24,038,543 1,871,019 25,909,562
12,071,519 1,296,916 13,368,435
(84,297) (11,554) (95,851)

1,137,553 - 1,137,553
78,673 5,921 84,594
37,241,991 3,162,302 40,404,293
99,290,349 4,801,289 104,091,638
'77,402,029 3,957,550. 81,359,579

2018 2017

£ ‘£

59,359,301 . 59,009,283

19,162,659 ' 14,476,380

17,467,129 4,871,584

8,102,549 . 3,002,332

104,091,638 . 81,359,579
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Fi\}e Guys European Holdings Limited

Notes to the financial statemen'ts'for the yeér ended 31 December 2018 (continued)

13 Intangiblé assets

Ci‘oup

Cost or valuation "~

At 1 January 2018

Additions

Foreign exchange differences
At 31 December 2018

Amortisation

At 1 January 2018

Charge for the year
Foreign exchange movements

At 31 December 2018
Carrying amount

At 3] December 201 8'
At 31 December 2017

. The Company had no intangible assets during the period.

14 Tax on loss

Tax charged in the income statement

Current taxation
- UK corporation-tax

Deferred taxation .

. Arising from origination and reversal of temporary differences

Tax charge in the income statement -

Software
£ .

1,050,659
312,412
6,010

' 1,369,081

589,204
291,521
- 2,505

883,230

- 485,851

461,455 .

53 weeks ended

Year ended 31 31 December

December 2018 2017

£ N £

275216 196,601

921,199 702,790
1,196,415 899,391

The tax on loss before tax for the year is higher than the standard rate of corporation tax in the UK (2017: higher

than the standard rate of corporation tax in the UK) of 19% (2017: 19.25%).
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Five Guys European Holdings Limited

_ Notes to the financial statements for the year ended 31 December 2018 (continued)

14 Tax on loss (continued)-

Tax is reconciled below:
' 53 weeks ended

Year ended 31 31 December
December 2018 2017
. ' £ £
Loss before tax o ’ . (32,401,705) (19,027,765)
- Tax at the UK corporation tax rate of 19% (2017: 19.25%) (6,156,324) (3,662,193)
o Tax from effect of expenses not deductible in determining taxable loss - 5,304,640 ’ 3,060,833
Tax effect of income not taxable in determining taxable loss ) (1,017,346) : (1,459,825)
Change in unrecognised deferred tax assets . . 5,003,685 5,052,454 °
Tdx effect on deferred tax balances due to the change in tax rate L 47,070 27,315
Effect of different tax rates of subsidiaries operating in other ]
jurisdictions A ‘ < (2,234,655) (2,068,080)
Increase (decrease) in current tax from adjustment for prior periods 249,345 (51,113)
Tax expense for the year/period . ‘ ‘ 1,196,415 899,391
- Deferred tax .
The movement on the deferred income tax account is as follows: o
2018 - . 2017
: : : £ o
At beginning of the period ) ' ‘ 429,414 1,132,204
Charge to profit and loss o . (921,199) (702,790)
At end of the period ‘ _ ‘ : (491,785) 429,414

This deferred tax liability is attributable to temporary differences arising in respect of the following itenis: 4

) o : 2018 _2017

' U £ N £

* Accelerated capital allowances . (526,856) - (441,642)
_ Share based payments L o A 11,328 847,314
‘Other timing differences - - 23,743 23,742
Net deferred tax asset : - ) (491,785) : 429,414

A potential deferred tax asset of £12,068,799 (2017: £7,065,114) has not been recognised in respect of tax losses
. in the European subsidiaries as it is not yet considered sufficiently probable that there will be future taxable
profits available. : :
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Five Guys European Hdldings Limited

Notes to the financial statements for the year ended 31 December 2018 (continued)

15 Other receivables:

Amounts falling dué after one year

31 December

Financial assets at fair value through profit and loss .

held for trade

Lease premium and rent deposit

Loans to subsidiaries

Group Company

31 December 31 December

2017 2018

£ . £
37,222,068 » -
- - . 149,587,740

37,222,068 149,587,740

" Lease premiums have a carryixig value of £40,363,194 (2017: £32 "208796). and are amortised over the lives of
the leases. The Group amortisation charge is £5,862,295 (2017: £2,786,277) and thc Company amomsatlon

charge for the year is £nil (2017: £nil).

Loans to subsidiaries carry interest at 9% and are repayable by January 2022.

. 16 Investments

Company

Investments in subsidiaries

31 December
2018
Y

20,101

The subsidiaries of Five Guys European Holdings Lxmxted all of which have been mcluded in these

consolidated financial statements, are as follows: -

Subsidiaries

Cost or valuatiqn
At 11 March 2018
Additions

At 31 December 2018

Provision
At 11 March 2018

Provision
At 31 December 2018
Carrying amount

At 31 December 2018
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16

17

Five Guys European Holdings Limited

Notes to the financial statements for the year ended 31 December 2018 (continued) -

Investments. (continued)

Five Guys European Holdmgs Limited legally acqulred Five Guys JV Limited, together with its underlymg

sub51d1ar1es on 20 June 2018. Prior to the transfer date, Five Guys JV was the parent Company. ~

Name of subsidiary Principal activity '

Five Guys Europe Investment holding

'Holdings Limited* company

_Five Guys Europe Quick service restaurant
Limited *
Five Guys France Quick service restaurant
SAS : '

Five Guys Spain’ Quick service restaurant
SLU* ‘

Elysees Consult SAS Quick service restaurant’

Five Guys Germany ~ Quick service restaurant
GmbH

Five Guys JV Quick service réstaur"ant
Limited :

* indicates direct investment of the Company.

Inventories

Country of incorporation and

Proportion of
ownership interest
and voting rights

principal place of business held :
2018 2017
United Kingdom
Unit 2-3, 1 Bard Road, 100% 100%
London, W10 6TP ’
United Kingdom _
Unit 2-3, 1 Bard Road, 100% 100%
London, W10 6TP '
France
1 Bis Avenue de la République,  100% 100%
75011, Paris :
Spain
. . 100% 100%
Gran Via, 44, 28013, Madrid :
France .
_ 49/51 Avenue des Champs - 0% 100%
" Elysees, 75008, Paris
Germany A
" NeumannstrafBe 10, 40235 100% ~100%
Diisseldorf
United Kingdom . :
Unit 2-3, 1 Bard Road, 100% 100%
London, W106TP
o Group Compény
31 December 31 December 31 December
2018 2017 2018
£ - £ £
1,408,838 1,213,521 -

Raw materials and consumables

There is no material difference between the balance sheet value of inventory and their replacement cost.
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'Five Guys European Holdings Liﬁxited .

Notes to the financial statement_é for the year ended 31 December 2018-(continued)

18 Trade and other recei‘vablves

Group Company

- 31 December 31 December 31 December

2018 2017 - .. 2018

. . IR - £ . £
Prepayments and other recei\)ables . 25,507,492 9,810,854 -

- The fair value of those trade and other receivables cla551ﬁed as financml instrument loans and receivables are
dlsclosed in "Financial mstruments" note 25. ’

The Directors consider that the carrymg amount of trade and other receivables is approxnmately equal to their
fair value.

The Group's exposure fo credit-and market risks, including impairments and allowances for credit losses
relating to trade and other receivables is dlsclosed in the "Fmancxal risk ‘management and impairment of
ﬁnancla] assets",.note 26.

19 Trade and other payables

’ Group Company
* 31 December 31 December - 31 December

2018 . . 2017 2018

. £ £ £
Trade payables . . 13,122,834 12,702,326 -
Accrued expenses o 16,339,175 14,019,022 . -
Social security and other taxes ' 5,630,505 5,533,734 b
Other payables _ - - 18,926,023 11,704,260- * 1,214
Bank interest : 146,072 -~ 344919 -
~ 54,164,609 . 44,304,261 . 1,214

Included within Group other payables is an LT[P prov151on at the end of the year of £2,827,323 (2017:
£4,976,948). N

The fair value of those trade and other payab]es classified as financial instrument loans and recelvables are
. disclosed in "Fina‘ncial instruments", ‘note 25,

The directors consider that the carrylng amount of trade and other payables is approxnnately equal to thelr fair
© value, .

The Group's exposure to market and liquidity risks, including maturity a.nalysis, related to trade and.other
payables is disclosed in "Financial risk management and impairment of financial assets", note 25.
. \ : . )
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Five Guys European Holdings Limited

. Notes to the financial statements for the year ended 31 December 2018 (cont_inued)> .

20 Onerous lease provision

21

B/fwd |
Charge for the period
At the end of the period

Non-current liabilities

Amounts falling due after one year:
Management charge due to related parties
LTIP provision

Amounts falling due between two and ﬁ\}e years::
Investor loans (Freston Ventures Investments LLP)

Bank loan

Deferred tax

2018

N 3

397,774

397,774

: ‘ Group Company

31 December 31 December 31 December

2018 2017 2018

3 £ £
1,700,000 1,900,000 ;
: 1,063,584 ;
1,700,000 2,963,584 -
149,594,044 119,637,710 149,594,044
70,014,228 34,458,110 -
219,608,272 154,095;820 149,594,044

491,785 - -

221,800,057

157,059,404

149,594,044

Bank loan of £70,014,228 (2017: £34,458,110) is from the £100m bank facility. Interest is accrued at a rate of
LIBOR + 6%, and is paid quarterly in arrears. The loan is due for repayment at maturity in June 2024..

Amounts repayable to Freston Ventures Investments

[

LLP are drawn under a loan facility, carrying an interest

rate of 12% per annum for the UK loans and 9% per annum for non-UK loans. The lender has confirmed that
the UK: loan will not-be repayable-for-at least 12 months to the extent that-it would- stop- the: Group from-being a-
going concern and the non-UK loan is repayable in January 2022. Amounts repayable to other related parties
bear no interest and are only due once the investor loan with accrued interest has been repaid in full.
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23

Five Guys European Holdings Limited.

Notes to the financial statements for the year ended 31 December-2018 (continued)

Share capital
Authorised, allotted, called up and fully paid shares A ‘ .
o c 31 December 2018 31 December 2017
. No. . £ No. 2
Ordinary shares of £1 each ' - 20, 002 "~ 20,002 20,000 - 20;000

The Company has one class-of ordmary shares which carry no rlght to fixed income. -
The Group s other reserves are as follows ' o

Retamed losses i
The retained losses reserve represents cumulatlve profits or losses net of dlvxdends paid and other adjustments.

Obligations under leases and hire purchase contracts

Group

Lease arrangements
Operating leases relate to leases of stores under non- -cancellable’ operatmg lease agreements. These leases have
various lease terms, escalation clauses and rénewal rights.

Operating leases - ‘
The total future value of minimum lease payments under non-cancellable operating leases is as follows:
' ' 31 December 31 December

2018 2017
. 4 £ £
Within one year : ' 28,569,234 21,453,023
_ In two to five years ' - . 109,707,911 82,616,003
In over five years ' . ‘ 151,529,345 122,642,200
289,806,490 . 226,711,226

. 24 Pension and other schenies.

" Defined contribution pension scheme :
The Group operates a defined contribution pension scheme. The pension cost charge for the perlod represents
contributions payable by the Group to the scheme and amounted to £1,126,274 (2017 £991,637).
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Five Guys European Holdihgs Limited

Notes to the financial statements for the year ended 31 December 2018 (continued)

25 Financial instruments

Capital risk management

Capital components

The capital structure of the Group consists of net debt which includes the investor loans ‘and bank loans less
_ cash and cash equivalents, and equity attributable to equity holders, comprising issued caplta] and retained

earnings.

The Group is not subject to any externally imposed capital requirements. A

-The management monitors the Group's capital structure through a combination of investment appraisal and
disposal processes, management of finance costs, monitoring risks, controlling solvency and reviewing key
financial ratios. The key financial measures include cash flow projections, monitoring of interest cover, debt

service ratio cover and loan to value covenants and ensurlng contracted commxtments are adequately funded. 0

Significant accountmg pOlICIeS

Details of the significant accounting policies and methods adopted (mcludmg the criteria for recognition, the
basis of measurement and the bases for recognition of income and expenses) for each class of financial asset,
financial liability and equity instrument are disclosed in note 3.

Grbup
Financial assets .
: 2018 2017
Financial assets at fair value through profit or loss £ £
" Derivative financial instruments’ - 25,396 .
. 2018 . 2017
 Financial assets at amortised cost. ’ £ £
Cash and cash equivalents S ‘ 17,419,459 17,660,929
Trade and other receivables : ' - 25,507,493 9,810,854
. ‘ J L 42926952 27,471,783
Financial liabilities
 Financial liabilities at amortised cost , : . 4
, ' , 2018 o 2017
. ‘ ) £ B
Trade and other payables . - (54,562,383) (44,304,261)
Borrowings : o o , (219,608,272) (157,059,404)

(274,170,655)  (201,363,665)

Derlvatlve financial mstruments
The Group émploys an interest rate cap agreement in order to hedge against LIBOR ﬂuctuatlons maturing on
31 August 2020. The Group designated its interest rate cap agreement against its bank loan and recogmses
interest movement as adjustment to interest expense as the movement occurs.
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Five Guys European Holdings Limited

Notes to the ﬁnancial statements for the year ended 31 December 2018 (continued)

25 Financial instruments (continued)
The balance sheet value of derivative asset at year end is £25,396 (2017: £nil).
The Group does not hold financial instruments for trading purposes.

The Group's financial instruments are all measured at amortised cost. The fair value of these financial
- instruments is not considered to be materially different from their amortised cost value.

Fair value estimation
The dxfferent levels of fair value have bcen defined as follows

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or. llabil1ty,
either directly (that is, as prices) or mdLrectly (that is, derived from prlces)

i
Level 3: Inputs for the asset or liability that are not based on observable market data (that is, unobservable
inputs). -

Interest rate sensitivity analysis :
Financial instruments affected by market risks from change in interest rates include borrowmgs from bank
facilities. Borrowings from investors are at a fixed rate (refer to note 21 for breakdown).

The following analysis, required by IFRS 7, "Financial Instruments: Dlsclosures", is mtended to illustrate the
sensitivity to changes in market variables, being GBP interest rates. .

The sensitivity ana1y51s assumes reasonable movements-in interest rates before the effect of tax. The Group
considers a reasonable interest rate movement in LIBOR to be 1%, based on interest rate history.

Usmg the above assumptions, the following table shows the illustrative effect on the consolldated income
statement and equity.

- 2018

v . N Interest rate risk (IR)

’ ' +1% of IR -1% of IR

. . £ £
.Bank loan N . 371918 (371,918)

Foreign currency sensitivity analysis . -
The Group is mainly exposed to the currency of Euro.

" The following table details the Group's sensitivity to a 10% increase and decrease in Sterling against Euro. 10%
is the sensitivity rate used when reporting foreign currency risk internally to key management personnel and
represents management's assessment of the reasonably possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their
translation at the period end for a 10% change in foreign currency rates. The sensitivity analysis includes
external loans as well as loans to foreign operations within the Group where the denomination of the loan is in a
currency other than the currency of the lender or the borrower. A positive number below indicates an increase in
profit and other equity where Sterling strengthens 10% against Euro. For a 10% weakening of Sterling against
Euro, there would be a comparable impact on the proﬁt and other equity, and the balances below would be
negative. - :
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Notes to the financial statements for the year ended 31 December 2018 (contimied)

t

25 ‘Financial instruments (continued)

2018

-Euro/Sterling

+10% -10%

£ » £

Profitorloss . o L : 146,627 (146,627)

The foreign currency sensitivity to foreign exchange movements is calculated on a symmetric basis. The
‘symmetric basis assumes that an increase or a decrease in foreign exchange movement would result in the same
amount. The method assumes the currency in question is used as a stable denominator.

Maturity of financ1al liabilities

The following tables detail the Group's remaining contractual maturity for its non-derivative financial-liabilities
with agreed repayment .periods. The tables have been drawn up based on the undiscounted cash flows of
financial liabilities based on the earliest date on which the Group can be required to pay. The table includes both
interest and principal cash flows. To the extent that interest flows are floating rate, the undiscounted amount is
derived from interest rate curves at the balance sheet date. The contractual ‘maturity is based on the earliest date
on which the Group may be requxred to pay.

2018
Trade and :

Borrowings  other payables Total

£ £ . £

In less than one year 6,003,964 54,414,455 60,418,419 .
In more than one year but not more than five years 232,912,929 - 232,912,929
In more than five years 75,656,125 - 75,656,125
314,573,018 54,414,455 368,987,473

26 Financial risk management and impairment of financial assets

The Group's activities expose it to a variety of financial instrument risks. The risk ‘management policies
employed by the Group to manage these risks are discussed below. The primary objectives of the financial
insttument risk management function are to establish risk limits, and then ensure that exposure to risks stay
within these limits.

Credit risk

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in financial
. loss to the Group. The Group has adopted a policy of only dealing with creditworthy counter parties ‘and

obtaining sufficient collateral where appropriate, as a means of mmgatmg the risk of financial loss from

defaults.

. Interest rate rlsk
The Company is exposed to mterest rate risk on the bank facility which is at LIBOR+6%. The Company
regularly reviews forecast debt and interest rates to monitor this risk.

At 31 December 2018 the Company had a £73m bank loan drawn from the £100m bank facility, which had an
interest rate of 6.93%. .
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Notes to the financial statements for the year ended 31 December 2018 (continued)

26 Financial risk management and impairment of financial assets (continued)

Foreign exchange risk

The Company's functional currency is Pound Sterling (GBP) and its European subsidiaries' functional currency
is Euro. During the period the Group had exposure to Euros (EUR). Currency exposures are reviewed regularly
and are not currently hedged. The Group intends to replace existing GBP shareholder debt with Euro bank debt
in due course.

Liquidity risk

Liquidity risk is defined as the risk that the Group does not have sufficient financial resources to meet its
commitments when they fall due, or can secure them only at excessive cost. The Group closely monitors cash
flow and anticipates that there are sufficient funds available to meet the operational needs.

),

. A N
27 Related party transactions _ - N

Key management personnel

2018 . 2017 .
: , . £ £
Short-term employee beneﬁ;ts - : ~ 700,188 424,175
Post-employment benefits . _ , 7,953 A -
Other long-term benefits ‘ . ’ 1,200,000 : -
1,908,141 424,175

The remuneration of the directors, who are the key management personnel of the Group, is set out in aggregate
for each of the categories specified above.

The following transactions were camed out with related parties in the period:

Nature of transactions - 2018 . 2017 -
! . . o £ £
Freston Ventures Investments LLP _ Borrowings 29,956,334 32,662,305
FGBF UK Ltd ,  Maiiageriiént chiarges & services 1,496,794 955,023
Freston Ventures Management Ltd . Management charges & services 559,408 473,915
Five Guys Foods UK Ltd " Supplier . - 4,336,032 3,604,746
: 36,348,568 37,695,989
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Notes to the financlal statements for the year ended 31 December 2018 (contmued)

27 Related party transactions (continued)

The following liabilities were outstanding at the balance sheet date:

2018 C2017

o £ £
Freston Ventures Investments LLP - oo 149,594,044 119,637,710
FGBF UK Ltd _ : 1,097,791 1,202,004
Freston Ventures Management Ltd , 861,290 95 8,064
Five Guys Foods UK Ltd . . 501,685 - 462,810
Five Guys France SAS o : 717,601 358,873
Five Guys Spain SLU . ' ' , '599,247 352,900

Five Guys Germany GmbH ' \ . 467,454 395,981
Lo ' 153,839,112 123,368,342

Transactions with Freston Ventures Investments LLP relate to ‘an investor loan, which is secured ('/by debenture
setting a floating charge over the Group's assets. All remaining related party transactions are unsecured and no
guarantees have been given or received.

- The ultimate controlling party of Freston Ventures Management Ltd exerts a signifi cant influence over Freston
Ventures Investments LLP and SGFR LLP, which is a 50% shareholder in the Group. FGBF UK Ltd is the other
50% shareholder in the Group and Five Guys Foods UK Ltd is a company in the same group as FGBF UK Ltd.

28 Parent and ultimate parent controlling party .

. The Company's immediate parents are FGBF UK Ltd and 5GFR LLP, neither of which are cormdered a
controlling party. These ﬁnanctal statements are available upon request from 10 John Street London WCIN
2EB. ) .

29 Events after the reporting period .
There are no events subsequent to the balance sheet date which-require disclosure.
) . . : . S

[y
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