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CELSIUS NETWORK LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 29 FEBRUARY 2020

Introduction

Celsius Network Limited {“the Company”) was created to create a community centric organization that will always act in the best
interest of its customers and depositors, providing two services:

1. The ability to deposit digital assets and earn yield on such assets

2. The ability to barrow or take a loan against such assets.

The Company has built a mebile application that provides these services and has onbearded over 82,500 users from aover 200
countries, all of whom have downloaded the application. There is an intention to keep adding more utilities to the service and to
continue to improve the community offering.

Business review
Technology

The Company uses a combination of centralized and decentralized technclogies. The application supports 35 different blockchains
such as BTC, ETH, XRP, LTC and others as well as Tokens such as USDT, CEL, PAX and others. There is a plan to add many more
decentralized services to provide further transparency and resilience to our platform.

Business model

The Company’s business model contrasts drastically with that of a bank or financial institution, by giving depositors 80% of the weekly
net gains fram their cains (where possible). This key product feature helps to engender a feeling of mutual trust between the Company
and depositors.

Customers

The Company helps a diverse customer base to create income cn their assets, in a world where banks and financial institutions have
stopped paying out interest income and depositors often are at a disadvantage. The Company spends very little on advertising and
instead focuses on scaling-up its community of users.

Principal risks and uncertainties

The Company is primarily exposed to credit risks related o its financial assets. In addition, the Company is exposed to risks from
movements in exchange rates that affect the cash flows arising from financial assets and liabilities. Since the financing of the
Company is done exclusively from equity, interest rate risk is limited. The Company manages these risks primarily through regular
monitoring of ongoing operational and finance activities. The Company manages counterparty risk with its borrowers and may face
losses and unrepairable damage should some of them fail or not return the afoerementioned assets.

Additionally, the company is exposed to operational risk driven by potential hacking/infiltration. While there are robust centrols in place
to mitigate these risks, the risk of service interruption from external infiltration needs to be continuously monitored and measured.

The Cempany is part of the global FinTech industry and complies with all the relevant rules and regulations acrass the world. While
the Company applies its best efforts in areas such as KYGC and AML, there is no guarantee that the Company will identify all ‘bad’ users
who may cause harm to its network (which may impede the Company's ability to operate in one or more jurisdiction). There is also the
risk that future unknown regulaticns could impede the Company’s ability to operate in a number of jurisdictions.
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CELSIUS NETWORK LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 29 FEBRUARY 2020

Financial key performance indicators

The Company's main Financial KPls are Revenue, Gross Profit ($ and %), Operating Profit {($ and %), Net Profit ($ and %) and Net

Assets.

This report was approved by the board on 28 February 2021 and signed on its behalf.

A Mashinsky
Director
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CELSIUS NETWORK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 29 FEBRUARY 2020

The directors present their report and the financial statements for the year ended 29 February 2020.
Directors’ responsibilities statement
The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in accordance with

applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland’. Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or logs of the Company for that period.

In preparing these financial statements, the directors are reguired to:
select suitable accounting policies for the Company's financial statements and then apply them consislently;

make judgments and accounting estimates that are reascnable and prudent;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and to enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasanable steps for the prevention and detection of fraud and other irregularities.

Results and dividends

The loss for the year, after taxation, amounted to $34,223,598 (2019 - loss $1,492,877).

The directors do not propose the payment of a dividend.

Directors

The directors who served during the year were:

A Mashinsky
S D Leon

Future developments

The Company's plan is to continue to serve the wider community and scale to over 100m users worldwids.

Qualifying third party indemnity provisions

The parent company on behalf of the group maintains liability insurance for its directors and officers against liabilities which directors or

officers may incur personally as a consequence of claims made against them alleging breach of duty or unlawful acts of or omissions in
their capacity as a director or officer.
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CELSIUS NETWORK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 29 FEBRUARY 2020

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

so far as the director is aware, there is no relevant audit infermation of which the Company's auditor is unaware, and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit
information and to establish that the Company's auditor is aware of that information.

Post balance sheet events

The Company's management continues to have faith in its business model and believes it will continue to be a going concern for the
next 12 menths. However, it must be acknowledged that there is an unfolding economic crisis due to the COVID-19 virus, which may
have an impact on the Company’s probability and ultimate viability. The management team will endeavour to mitigate these inherent
risks (where possible) but remain cautious and cannot make any guarantees, in light of this unprecedented event and future unknown
developments that may arise.

Subsequent to the reporting date, the company successfully raised over $22,500,000 as part of its Series A equity round.

Auditor

The auditor, Nyman Libson Paul LLP, will be proposed for reappeintment in accordance with section 485 of the Companies Act 2006.

This report was approved by the board on 28 February 2021 and signed on its behalf.

A Mashinsky
Director
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CELSIUS NETWORK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CELSIUS NETWORK LIMITED

Opinion

We have audited the financial statements of Celsius Network Limited (the 'Company'} for the year ended 29 February 2020, which
comprise the Statement of Comprehensive Income, the Statement of Financial Position, the Statement of Cash Flows, the Statement of
Changes in Equity and the related nctes, including a summary of significant accounting pelicies. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ {United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

give a true and fair view of the state of the Company's affairs as at 29 February 2020 and of its loss for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
respensibilities under those standards are further described in the Auditer's responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of

the financial statements in the United Kingdem, including the Financial Reporting Council's Ethical Standard and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Material uncertainty related to going concern

We draw attention to note 2.2 in the financial statements, which indicates that while the directors consider that the company has
adequate resources to continue in operational existence for the foreseeable future, there is uncertainty due to the impact of the
COVID-19 virus which cannol yet be fully quantified. As stated in note 2.2, these events or conditions, along with the other matters as
set forth in note 2.2, indicate that a material uncertainty exists that may cast significant doubt on the Company's ability to continue as a
gaing concern. Cur cpinion is not modified in respect of this matter.
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CELSIUS NETWORK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CELSIUS NETWORK LIMITED (CONTINUED)

Other information

The directors are responsible for the other information. The cther information comprises the information included in the Annual Report,
other than the financial statements and our Auditor's Report thereon. Our apinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other infermation and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to repart in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the Strategic Report and the Directors' Report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and
the Strategic Report and the Directors’ Report have been prepared in accardance with applicahle legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its enviranment obtained in the course of the audit, we have not
identified material misstatements in the Strategic Report or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 20086 requires us to report to you if,
in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.
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CELSIUS NETWORK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CELSIUS NETWORK LIMITED (CONTINUED)

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 3, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financizl statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability te continue as a going concern,
disclosing, as applicable, matters related to going concern and using the geing concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs {UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's
wehsite at; www fre org ukfauditorsresponsibilities, This description forms part of our Auditor's Report,

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 20086.
Our audit work has been undertaken so that we might state to the Company’s members those matters we are required to state to them
in an Auditer's Report and for no other purpose. Ta the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's members, as a body, for our audit waork, for this repcrt, or for the opinions we have
formed.

Richard Lloyd (Senior Statutory Auditor)

for and on behalf of
Nyman Libson Paul LLP

Chartered Accountants
Statutory Auditors

124 Finchley Road
London
NW3 5JS

28 February 2021
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CELSIUS NETWORK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 29 FEBRUARY 2020

Note
Turnover 4
Cost of sales
Gross (loss)/profit
Distribution costs
Administrative expenses
Other operating income
Operating {loss)/profit 6
Net realised losses and income from investments 9
Unrealised losses and amounts written off investments
Interest payable and expenses 10
Loss before tax
Tax on loss 11

Loss for the financial year

Other comprehensive income for the year

Unrealised surplus on revaluation of intangible assets

Deferred tax on revaluation of intangible assets

Other comprehensive income for the year

Total comprehensive income for the year

The notes on pages 15 to 31 form part of these financial statements.

2020

15,331,999
(34,109,466)

2019

25,948,377
(18,601,127)

(18,777,467)

7,347,250

(890,847) (1,097,024)
(10,064,660) (6,167,104)
1,452,244 5,088
(28,280,730) 88,210
(635,412) -
(1,167,429) -
(9,745,516) (369,276)
(39,829,087) (281,066)
5,605,489 (1,211,811)
(34,223,598) (1,492,877)
77,589,230 8,702,712
(14,714,353) {1,653,515)
62,874,977 7,049,197
28,651,379 5,556,320
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CELSIUS NETWORK LIMITED
REGISTERED NUMBER: 11198050

STATEMENT OF FINANCIAL POSITION
AS AT 29 FEBRUARY 2020

Fixed assets

Intangible assets

Investments

Current assets

Debtors: amounts falling due within one year

Current asset investments
Cash at bank and in hand

Creditors: amounts falling due within cne year

Net current liabilities

Total assets less current liabilities

Note

12
13

14
15
16

17

Creditors: amounts falling due after more than one

year

Provisions for liabilities

Deferred tax

Net assets

18

20

29 February 29 February
2020 2020
$ $
292,804,864
1,338,230
294,143,094
250,673,938
48,554,547
3,924,722
303,153,207
(506,540,772)

(203,387,565)

90,755,529
(44,573,639)
(11,974,190)

(11,974,190)

34,207,700

28 February 28 February
2019 2019
$ $
51,669,481
2,123,084
53,792,575
14,076,710
1,026,610
15,103,320
(60,474,248)
(45,370,928)
8,421,647
(2,865,326)
(2,865,326)

5,556,321
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CELSIUS NETWORK LIMITED

REGISTERED NUMBER: 11198050

STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT 29 FEBRUARY 2020

Capital and reserves

Called up share capital
Revaluation reserve
Other reserves

Profit and loss account

Note

21
22
22
22

29 February
2020
3

1
69,778,808
(18,730,942)
(16,840,167)

34,207,700

As restated
28 February
2019

3

1
7,049,197
5,166,144

(6,659,021)

5,556,321

The financial statements were approved and autherised for issue by the board and were signed on its behalf on 28 February 2021.

A Mashinsky
Director

S D Leon
Director

The notes on pages 15 to 31 form part of these financial statements.
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CELSIUS NETWORK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 29 FEBRUARY 2020

Comprehensive income for the period

Loss for the period

Unrealised surplus on revaluation of intangible assets

Deferred tax on revaluation of intangible assets

Total comprehensive income for the period

Shares issued during the period

Transfer toffrom profit and loss account

As restated at 1 March 2019

Comprehensive income for the year

Loss for the year

Unrealised surplus on revaluation of intangible assets

Deferred tax on revaluation of intangible assets

Total comprehensive income for the year

Transfer to/from profit and loss account

At 29 February 2020

Called up Profit and
share ievaluation Other loss Total
capital reserve  reserves account aquity
$ $ $ $ $
- - - (1,492,877 (1,492,877
) )
- 8,702,712 - - 8,702,712
- (1,853,515 - - (1,653,515
) )
- 7,049,197 - (1,492,877 5,556,320
)
1 - - - 1
- - 5,166,144 (5,166,144 -
)
1 7049197 5,166,144 (6,659,021 5,556,321
)
- - - 34,223,558 34,223,598
) )
- 77,589,330 - - 77,589,330
- 14,714,353 - - 14,714,353
) )
- 62,874,977 - 34,223,588 28,651,379

- (145,366 23,897,086 24,042,452

)

)

}

1 69,778,808 18,730,942 16,840,167 34,207,700

} )



The notes on pages 15 to 31 form part of these financial statements.
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CELSIUS NETWORK LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 29 FEBRUARY 2020

Cash flows from operating activities

Loss for the financial year

Adjustments for:

Interest paid

Net realised losses and income from investments
Unrealised losses and amounts written off investments
Taxation charge

Utilisation of treasury cryptocurrencies

Net increase in traded cryptocurrencies

Net increase in loans and advances

Net increase in loan collateral receivable

Net (decrease)/increase in amounts owed by group undertakings
Net increase in debtors

Net increase in customer deposits

Net increase in loan collateral payable

Net {(decrease)/increase in creditors

Net cash generated from operating activities

Cash flows from investing activities

Purchase of listed investments
Purchase of other investments

Purchase of short term unlisted investments

Net cash from investing activities

29 February

28 February

2020 2019
$ $
(34,223,598) (1,492,877)
9,745,516 369,276
635,412 -
1,167,429 .
{5,605.489) 1,211,811
145,366 -
(163,691,419)  (42,965,769)
(126,654,909)  (12,960,424)
(108,844,116) .
569,933 (1,082.061)
{1.668,136) (34,225)
319,838,502 36,553,912
86,780,667 18,131,750
(3,552.645) 5,788,586
(25,357,487) 3,518,979
- (1,057,471)
(100,100) (1,065,623)
(49,472,424) -
(49,572.524) (2.123.094)
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CELSIUS NETWORK LIMITED

STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 29 FEBRUARY 2020

29 February 28 February

2020 2019
$ 3
Cash flows from financing activities
Issue of ordinary shares - 1
Other new loans 87,573,639 -
Interest paid (9,745,516) (369,276)
Net cash used in financing activities 77,828,123 (369,275)
Net increase in cash and cash equivalents 2,898,112 1,026,610
Cash and cash equivslents at beginning of year 1,026,610 -
Cash and cash equivalents at the end of year 3,924,722 1,026,610
Cash and cash equivalents at the end of year comprise:
Cash at bank and in hand 3,924,722 1,026,610
3,924,722 1,026,610

The notes on pages 15 to 31 form part of these financial statements.
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CELSIUS NETWORK LIMITED

ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 29 FEBRUARY 2020

At 1 March At 29 February

2019 Cash flows 2020

$ 3 §
Cash at bank and in hand 1,026,610 2,808,112 3,924,722
Debt due after 1 year - (44,573,639) {44,573,639)
Debt due within 1 year - (43,000,000) {43,000,000)

1,026,610 (84,675,527) (83,648,917)

The notes con pages 15 to 31 form part of these financial statements.
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CELSIUS NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

General information

Celsius Network Limited is a private company limited by shares and is incorporated in England and Wales. The registered office
of the company is 1 Bartholomew Lane, London, England, EC2N 2AX. The address of its principal place of business is 43 W
23rd Street, 2nd Floor, New York, NY 10010.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have heen prepared under the historical cost conventian unless otherwise specified within these
accounting policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard
applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires management to exercise judgment in applying the Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
2.2 Going concern

The company meets its day to day working capital requirements through the utilisation of its own funds, cryptocurrencies
from depositers and leans fram third party institutions.

Existing funding facilities, forecasts and projections indicate that the company has adequate resources to continue with
some level of activity from a minimal to full levels.

Although the potential effects of the COVID-19 virus can be modelled, it is very difficult to determine the assumptions that
will prove to be most appropriate and therefore there is an element of doubt existing that cannot be quantified.

After reviewing the company's forecasts and projections, the directors have a reasonable expectation that the company
has adequate resources to continue in operational existence for the foreseeable future. The company therefore continues
to adopt the going concern basis in preparing its financial statements, but with the proviso that a material uncertainly
exists over the company’s future.

2.3 Foreign currency translation

ltems included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the entity operates {the functional currency). The functional and presentational currency of the
Company is United States Dollars (USD).

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
transaction or valuation date where items are re-measured. Foreign exchange gains and losses resulting from the
settlement of such transactions as well as from the translation at year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in the Statement of Comprehensive Income. Non-monetary
items that are measured in terms of historical cost in a foreign currency are translated using the exchange rate at the date
of the initial transaction.

Page 15



CELSIUS NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

Accounting policies (continued)

2.4 Revenue

Revenue comprises the fair value of the consideration received or receivable for the provision of services in the ordinary
course of the company’s activities.

The company recognises revenue when the amount of revenue can be reliably measured; it is probable that future
economic benefits will flow into the entity; and specific criteria have been met for each of the company’s activities.

Revenues generated by the Coempany mainly consist of {i) CEL token sales, (i} exchange lending, (iii} interest receivable
from institutional loans, (iv} interest receivable from retail loans, and (v) discrationary trading of cryptocurrencies. Below is
a detailed explanation of all the Company’s sources of revenue:

CEL Token Sales

IFor the Company’s initial sale of CEL takens, in which multiple purchasers made payments using cryptocurrency, revenue
is recagnised at the fair value of the relevant cryptocurrency at the transaction date and is recognised over the period to
which the tokens were activated in May 2019, The cryptocurrency holdings received as payment for CEL tokens were
subsequently converted to USD in Q4 2018. As such, any associated gains or losses generated upon sale of the
cryptocurrency to USD are also recognised in the Statement of Comprehensive Income.

Exchange Lending

IThe Company lends both fiat and cryptocurrencies to centralized and decentralized exchanges for durations ranging from
two days to thirty days. These exchanges are marketplaces where their users are the ultimate borrowers of the assets we
are lending and the exchanges manage the collateral and settlement of all lending transactions. Revenue is reported by
the exchanges cn a daily basis.

Institutional Lending

lThe Company lends both fiat and cryptocurrencies to institutional borrowers that generally qualify as ECP's {(eligible
contract participant} if they have greater than $10 million in gross assets (or $5 million in gross assets if they are
hedging). These institutional loans are generally open term so are short in duration and the overall porifolio is
collateralized 0.5 to 1. Revenue is derived from interest income which is invoiced monthly to all institutional
counterparties.

Retail Lending

[The Company lends both fiat and US dollar stablecoins te individual borrowers from within the United States {eligible in
35 states only) and internationally. Duration ranges from 6 months to 2 years, and loan-te-value ratios ranges from 25%
to 50% for our standard loans. Revenue comes from interest income that is invoiced monthly, as well as from collateral
liguidations {2% of principal) in the case of defaults.

Discretionary Trading

IThe Company allocates a portion of the portfolio to put on hedged and unhedged positions to monetize on price
discrepancies among exchanges, and speculative trades on the price movements of cryptocurrencies.
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CELSIUS NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

Accounting policies (continued)

2.5 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will generate future economic
benefits and hence all expenditure on research is recognised as an expense when it is incurred. Intangible assets are
recognised from the development phase of a project if and only if certain specific criteria are met in order to demonstrate
the asset will generate probable future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straight line basis over their useful economic lives.

If it is not possible to distinguish between the research phase and the development phase of an internal project, the
expenditure is treated as if it were all incurred in the research phase only.

2.6 Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.

Page 17



CELSIUS NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

Accounting policies (continued)

27

Intangible assets

Intangible assets are recognised at their cost ¢f acquisition less accumulated amortisation and any impairment.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over their useful economic life and assessed for impairment whenever
there is an indication that the intangible assets may be impaired. The amortisation pericd and the amortisation method

for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or
at the cash-generating unit level.

Gains and losses arising from derecogniticn of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the Statement of Comprehensive Income

when the asset is derecognised.

Traded cryptocurrencies

IThe Company considers that traded cryptocumrencies are an intangible asset with an indefinite useful life as the Company
considers that they do not have an expiry date nor have a foraseeable limit to the period of which they will be exchanged
with a willing counterparty for cash or goods and services.

After initial recongnition, cryptocurrencies are held at fair value at the reporting date. Gains or losses on revaluation are
recognised through other comprehensive income and accumulated in the revaluation reserve.

When traded cryptocurrencies are utilised in business activities, the base cost is reduced by the fair value at the
transaction date.

Treasury cryptocurrencies

IThe Ceompany considers that treasury cryptocurrencies are an intangible asset with an indefinite useful life as the
Company considers that they do not have an expiry date nor have a foreseeable limit to the period of which they will he
exchanged with a willing counterparty for cash or goods and services. Treasury cryptocurrencies relate to CEL tokens
held by the company and can be issued at the company's discretion. No costs were capitalised in respect of treasury
tokens in line with the company's policy on research and development.

After initial recongnition, treasury cryptocurrencies are held at fair value at the reporting date. Gains or losses on
revaluation are recognised through other comprehensive income and accumulated in the revaluation reserve,
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CELSIUS NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

Accounting policies (continued)

2.8 Current and deferred taxation

Tax is recognised in the Statement of Comprehensive Income, except that a change attributable to an item of income or
expense recognised as other comprehensive income is also recognised directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date in the countries where the company operates and generates taxable income.

Deferred tax is recognised in respect of all timing differences between taxable profits and profits reported in the financial
statements.

Unrelieved tax losses and other deferred tax assets are recognised when it is probable that they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the reporting
date and that are expected to apply to the reversal of the timing difference.

2.9 Valuation of investments

Investments in listed company shares are remeasured to market value at each reporting date. Gains and lasses on
remeasurement are recognised in profit or loss for the period.

Other investments which are not publicly traded and where fair value cannot be measured reliably are measured at cost
less impairment. The impairment loss is calculated as the difference between the asset's carrying amount and the best
estimate of the amount that the entity would receive for the asset if it were to be sold at the reporting date.

2.10 Debtors

Short term debtors are measured at transaction price, less any impairment.

Other financial assels, such as loans receivable or loan collateral, are measured initially at fair value, nel of transaction
costs, and are measured subsequently at amortised cost using the effective interest method, less any impairment.

Financial assets receivable in cryptocurrencies are marked to market at the reporting date with any corresponding gain or
loss recagnised In the Statement of Comprehensive Income.

2.11 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not
more than 24 hours.

Cash balances held by cryptocurrency exchanges are recognised within intangible assets until paid te the Company.
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CELSIUS NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

Accounting policies (continued)

212 Creditors
Short term creditors are measured at transaction price.

Other financial liabilities, such as customer deposits or loan collateral, are measured initially at fair value, net of
transaction cosls, and are measured subsequently at amortised cost using the effective interest method, less any
impairment.

Financial liabilites payable in cryptocurrencies are marked to market at the reporting date with any corresponding gain or
loss recagnised in the Statement of Comprehensive Income.

2.13 Financial instruments

The Company primarily enters into basic financial instrument transactions that result in the recognition of financial assets
and liabilities like trade and other debtors and creditors, loans from other third parties, loans to related parties and
investments in ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
ohjective evidence of impairment. If objective evidence of impairment is found, an impairment loss is recognised in the
Statement of Comprehensive Income.

Derivatives, including forward contracts, are not basic financial instruments. Derivatives are initially recognised at fair
value on the date a derivative contract is entered into and are subsequently re-measured at their fair value. Changes in
the fair value of derivatives are recognised in the Statement of Comprehensive Income. The company does not currently
apply hedge accounting for interest rate and foreign exchange derivatives.

214 Comparatives

The comparatives shown are for the 13 maonth period ended 28 February 2019.
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CELSIUS NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgments, estimates and assumptions that
affect the amounts reported for assets and liabilities as at the reporting date and the amounts reported for revenues
and expenses during the year. It also requires management to exercise judgment in applying the company’s accounting
policies. As such, the nature of estimation means that actual cutcomes could differ from those estimates.

The following are the company’s key sources of estimation uncertainty:

Valuation of treasury and traded cryptocurrencies

pryptocurrencies held within intangible assets are carried at fair value with changes being recognised through other
comprehensive income.

Loans receivable, customer desposits and loan collateral based upon cryptocurrencies are alse carried at the recoverable or
payahle amount if such a balance were to be settled at the reporting date with changes being recognised through the

Statement of Comprehensive Income.

Fair values are based on the closing valuation at the reporting date provided by readily available market information for each
cryptocurrency.

Impairment of debtors

I'I'he company makes an estimate of the recoverable value of trade and loans receivable. When assessing impairment,
management considers factors including the current credit rating of the debter, the ageing profile and historical experience.
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CELSIUS NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

Turnover

An analysis of turnover by class of business is as follows:

CEL token sales
Exchange lending
Retail lending
Institutional lending

Analysis of turnover by country of destination:

United Kingdom
Rest of Europe
Rest of the world

Other operating income

Utilisation of treasury cryptocurrencies

Other operating income

Operating (loss)/profit

The operating (loss)profit is stated after charging:

Research & development charged as an expense

2020 2019

3 3
5,721,556 25,219,787
5,327,287 402,115
1,443,285 200,940
2,839,871 125,535
15,331,999 25,948,377
2020 2019

$ 3

333,430 778,655
949,002 2,296,326
14,049,567 22,873,396
15,331,999 25,948,377
2020 2019

$ $
1,448,949 -
3,295 5,088
1,452,244 5,088
2020 219

$ $

917,887 11,990
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CELSIUS NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

10.

Auditor’s remuneration

Fees payable to the Company's auditor and its associates for the audit of the Company's

annual financial statements

Employees

The average monthly number of employees, including the directors,

Directors

Income from investments

Net realised losses and income from investments

Interest payable and similar expenses

Rewards paid to community

Other loan interest payable

2020 2019
$ 3
205,250 -
during the year was as follows:
2020 2019
No. No.
2 2
2020 2019
$ 3
(635,412) -
2020 2019
$ 3
8,973,517 363,276
771,999 -
9,745,516 369,276
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CELSIUS NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

11.

Taxation

2020 2019
3 $

Deferred tax
On unrealised movements on cryptocurrency debters and creditors (5,407,330) 1,211,811
On unrealised losses on investments (115,489) -
On unrealised losses on derivatives (82,670) -
Total deferred tax (5,605,489) 1,211,811
Taxation on (loss)/profit on ordinary activities (5,605,489) 1,211,811

Factors affecting tax charge for the year/period

The tax assessed for the year/period is higher than (2019 - higher than) the standard rate of corporation tax in the UK of 19%

(2019 - 19%). The differences are explained below:

2020 2019
$ $
Loss on ordinary activities before tax (39,829,087) (281,086)
Loss on ordinary activities multiplied by standard rate of corporation tax in the UK of 19%
{2019 - 19%) (7,567,527) {53,403)
Effects of:
Expenses not deductible for tax purposes 1,474,533 248 546
Non-taxable income - (967)
Taxable transfers between reserves 27,620 -
Unrelieved tax losses carried forward 459,885 1,017,635
Total tax charge for the year/period (5,605,489) 1.211.811

Factors that may affect future tax charges

There were no factors that may affect future tax charges.
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CELSIUS NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

12.

13.

Intangible assets

Cost

At 1 March 2019
Additions
Disposals

Revaluation surplus

At 29 February 2020

Net book value
At 29 February 2020

At 28 February 2019

Fixed asset investments

Cost or valuation
At 1 March 2019
Additions
Revaluations

Amounts written off

At 29 February 2020

Treasury Traded
crypto crypto
currencies currencies Total
$ $ $
6,668,649 45,000,832 51,669,481
- 620,686,546 620,686,946
{145,3686) (456,995,527) (457,140,893)
15,061,768 62,527,562 77,589,330
21,585,051 271,219,813 292,804,864
21,585,051 271,219,813 292,804,864
6,668,649 45,000,832 51,669,481
Cther fixed
Listed asset
investments investments Total
$ $ $
1,057,471 1,065,623 2,123,094
- 100,100 100,100
(325,374) - (325,374)
- (559,590) (559,590)
732,097 606,133 1,338,230
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CELSIUS NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

14.

15.

16.

Debtors

Trade debtors

Loans receivable

Loan collateral receivable

Other debtors

Prepayments and accrued income

Amounls owed by group underlakings

Current asset investments

Unlisted investments

Cash and cash equivalents

Cash at bank and in hand

29 February

28 February

2020 2019

$ $

549,645 34,225
139,615,333 12,960,424
108,844,116 -
947,585 -
205,131 -
512,128 1,082,061
250,673,938 14,075,710

29 February

28 February

2020 2019

$ 3
48,554,547 -
48,554,547 -

29 February

28 February

2020 2019

$ 3
3,924,722 1,026,610
3,924,722 1,026,610
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CELSIUS NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

17.

18.

Creditors: Amounts falling due within one year

29 February

28 February

2020 219

$ $

Trade creditors 235,059 1,600
Customer deposits 356,392,414 36,553,912
Loan collateral payahle 104,912,417 18,131,750
Other loans 43,000,000 -
Other creditors 1,380,456 -
Accruals and deferred income 620,426 5,786,986
506,540,772 60,474,248

The amount included in other loans is secured against the amount included in loan collateral receivable.

Creditors: Amounts falling due after more than one year

29 February
2020
$

Other lgans 44 573,639

28 February
2019
§

44,573,639

The ameunt included in other loans is secured against the amount included in loan collateral receivable.
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CELSIUS NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

19.

Financial instruments

Financial assets

Financial assets measured at fair value through profit or loss

Financial assets that are debt instruments measured at amortised cost

Financial liabilities

Financial liabilities measured at fair value through profit or loss

Financial liabilities measured at amortised cost

29 February

28 February

2020 2019

$ $
267,892,558 7,337,064
32,469,026 8,862,740
300,361,584 16,199,804
401,051,289 53,162,982
149,442,696 1,524,280
550,493,885 54,687,262

Financial assets measured at fair value through profit or loss comprise investments, derivatives receivable and debtors

receivable in cryptocurrencies.

Financial assets that are debt instruments measured at amortised cost comprise trade debtors, other fiat debtors and amounts

owed by group undertakings.

Other financial liabilities measured at fair value through profit or loss comprise derivatives payable and creditors payable in

cryptocurrencies.

Financial liabilities measured at amortisad cost comprise trade creditors and other fiat creditors.
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CELSIUS NETWORK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

20.

21.

Deferred taxation

Al beginning of year
Charged to profit or loss

Charged ta other comprehensive income

At end of year

The provision for deferred taxation is made up as follows:

On revaluation of intangible assets
On unrealised movements on cryptocurrency debtors and creditors
On unrealised losses on investments

On unrealised losses on derivatives

Share capital

Allotted, called up and fully paid
1 (2019 - 1) Ordinary share of £1.00

29 February

2020

(2,865,326)
5,605,489
(14,714,353)

(11,974,190)

28 February

2020 2019
$ 3
(16,367,868) (1.653,515)
4,195,519 (1,211,811)
115,489 -
82,670 -
(11,974,190) (2,865,326)
28
29 February February
2020 2019
$ $
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

22.

23.

24.

25,

26.

Reserves

Revaluation reserve

This reserve is comprised of the unrealised surplus on revaluation of intangible assets net of deferred taxation.

Other reserves

Due to the high level of unrealised gains and losses on assets and liabilites measured in cryptocurrencies, the directors
consider it more appropriate to recognise the non-distributable reserves as seperate other reserves and have restated the
comparatives accordingly.

The other reserves are comprised of unrealised gains and losses on cryptocurrency assets and liabilities, investments and
derivative financial instruments net of deferred taxation.

Capital commitments

At the reporting date, the company had capital commitments for the purchase of cryptocurrencies to be acquired as follows:

29 February 28 February

2020 2019

$ 3

Contracted for but not provided in these financial statements 21,347,068 1,761,476
21,347,068 1,761,476

Transactions with directors

During the previous period, the company provided a loan cf $1,836,000 to one of the directors. This loan was unsecured and
repayable on demand. This loan was repaid in full prior to 28 February 2019.

Interest was charged on the loan at an annual rate of 6% and interest paid in the previous period was $33,541.

Related party transactions

The company is a wholly owned subsidiary within a group and accordingly has taken advantage of the exemptions
provided by "Financial Reporting Standard 102" not to disclose transactions with the other group entities including its
parent and fellow subsidiary undertakings.

Post balance sheet events

Subsequent to the reporting date, the company disposed of its current asset investments and realised a loss on disposal of
approximately $11,000,000.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 FEBRUARY 2020

27.  Controlling party

The ultimate parent company is Celsius Network Inc., incorporated in Delaware, USA, which is controlled by A. Mashinsky by
virtue of his shareholding.
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