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VELOCE ESPORTS LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2022
2022 2021
Naotes £ £
Non-current assets
Intangible assets 3 569,334 361,617
Property, plant and equipment 4 410,048 511,750
Investments 5 3,200,310 3,200,310
4,179,682 4073677
Current assets
Trade and other receivables 8 4,955,852 2817925
Current tax recoverable 82.624 43,093
Cash and cash equivalents 837,745 132,342
5,876,221 2,993,360
Current liabilities
Trade and other payables 11 2,362,043 513,687
Current tax liabilities - 5019
Convertible loan notes 10 - 3,156,273
Lease liabilities 12 91,530 88,010
Deferred revenue 14 60,000 -
2,513,573 3,762,989
Net current assets/(liabilities} 3,362,648 (769,629)
Non-current liabilities
Lease liabilities 12 219,180 310,710
Defarred tax liabilities 13 24,310 29.798
243,490 340,508
Net assets 7,298,850 2.963.540
Equity
Called up share capital 16 308 245
Share premium account 17 11,008,870 4,175,798
Equity reserve 18 - 1,044,727
Retainad earnings (3,710,328) (2,257,228)

Total equity 7,298,850 2,963,540
The directors of the company have elected not to include a copy of the income statement within the financial statements.

The financial statements were approved by the board of direclors and authorised for issue on 31 March 2023 and are signed
on its behalf by:




VELOCE ESPORTS LIMITED

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 30 JUNE 2022

Mr R J Svendsen-Cook
Director

Company registration number 11135021




VELOCE ESPORTS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2022

Notes

Balance at 1 July 2020

Year ended 30 June 2021:
Loss and total comprehensive income for the year

Transactions with owners in their capacity as
QWNBIS:

Issue of share capital 16
Issue of canvertible loan 10
QOther movements

Balance at 30 June 2021

Year ended 30 June 2022:
Loss and total comprehensive income for the year

Transaclians with owners in their capacity as
owners:

Issue of share capital 16
Conversion of loan 16
Cther mavements

Balance at 30 June 2022

Share capital Shar&Equity reserve Retained Total
premium earnhings
account

£ £ £ £ £

184 1,175,878 (1,077,855) 98,387
- - (1,179,673)  (1,179,573)

82 2,999,918 - - 3,000,000

- - 1,044,727 - 1,044,727
) - - 1)

245 4,175,796 1,044,727  (2,257,228) 2,963,540
- (1,453,100) (1,453,100)

83 2,223,087 - - 2,224,000
- - {1044.727) - {1.044.727)

- 4,609,137 - - 4,609,137

308 11,008,870 (3.710,328) 7,208,850




VELOCE ESPORTS LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2022

Cash flows from operating activities
Cash absorbed by operations

Interest paid
Income taxes refunded

Net cash outflow from operating activities
Investing activities

Purchase of intangible assets

Purchase of property. plant and equipment
Purchase of subsidiaries

Purchase of assaciates

Repaymeant of loans

Net cash used in investing activities
Financing activities

Proceeds from issue of shares

Issue of convertible loans

Payment of lease liabilities

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

21

2022
£ £
{1,050,159)
{11,950)
&0
£1,062,029)
(331,343)
(37,215)
{368,558
2,224,000
(88,010)
2,135,990
705,403
132,342
837,745

2021

(364,866}
(184,270}
(3,000,000}
(38)
(15,442}

3,000,000
4,201,000
(14,104

(3,509,193)

(10,885)

(3,520,079)

(3,564,616}

7,186,596

102,201

30,141

132,342




VELOCE ESPORTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

1 Accounting policies

Company information

Velace Esports Limited is a privale company limited by shares incorporated in England and Wales. The registered
office is 58a Bronsart Road, Fulham, Lendon, SWE 6AA. The company's principal activities and nature of its operations
are disclosed in the directors’ report.

1.1  Accounting convention
The financial statements have heen prepared in accordance with International Financial Reporting Standards (IFRS) as
adopted for use in the United Kingdom and with those parts of the Companies Act 2006 applicable to companies
reporting under IFRS, except as otherwise stated.

The financial statements are prepared in sterling, which is the functional currency of the company. Maonetary amounts
in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, except for the revaluation of . The
principal accounting policies adapted are set out below.

1.2 Guoing cencern
The directors have at the time of approving the financial statements, a reasonable expectation that the company has
adequate resources to continue in operational existence for the fareseeable future. Thus the directors continue to adaopt
the going concern basis of accounting in preparing the financial statements.

1.3 Revenue
Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts
collected on behalf of third parties. The company recognises revenue when it transfers contrel of a preduct or service to
a customer.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal amount
received is recognised as interest incoma.

The company recognises ravenue frem the following major sources:
® Esparts team management revenue
* Sponsorship & viewer revenue
® Prize money & commission

The nature, timing of satisfaction of performance obligations and significant payment terms of the company's major
sources aof revenue are as follows:

Esports team management revenue
Esports team management revenue primarily consists of sale of management of esports teams. Services are
transferred and invoiced atin 1 or 3 month intervals. They have short credit terms.

Sponsarship & viewer revenue

Sponscrship & viewer revenue primarily consists of Youtube revenue, Services are transferred and inveiced at a point
in time. They have short credit terms.

Prize money & commission
Prize money & commission primarily consists of prize money. Services are transferred and invoiced at a point of time.
There are no credit terms.




VELOCE ESPORTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1

1.4

1.5

1.6

1.7

Accounting policies (Continued)

Intangible assets other than goodwill
Intangible assets acquired separately from a business are recegnised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separataly from goodwill at the acquisition date
where it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity
and the fair value of the asset can be measurad reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

Amortisalion is recognised so as to write off the cost or valuation of assels less their residual values over their useful
lives on the following bases:
hd 25% straight line

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuatien, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values cver their useful
lives on the following bases:

Leasehold land and buildings Term of the lease
Leasehold improvements 25% striaght line
Fixtures and fitlings 25% straight line
Computers 25% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the income statement.

Non-current investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment losses or reversals of impairment losses are recognised immediately in profit or
loss.

A subsidiary is an entity controlled by the company. Canlrol is the powar to govern the financial and aperating policies
of the entity so as to obtain benefits from ils activities.

An associate is an entity, being neither a subsidiary nar a joint venture, in which the company holds a long-term interest
and where the company has significant influence. The company considers that it has significant influence where it has
the power to participate in the financial and operating decisions of the associate.

Borrowing costs related te non-current assets

Barrawing costs direclly attributable to the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of
those assets, until such time as the assels are substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.




VELOCE ESPORTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1

1.8

1.9

Accounting policies (Continued)

Impairment of tangible and intangible assets

At each reporting end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment less (if any).
\Where it is not possible to estimate the recoverable amount of an individual asset. the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested far impairment
annually, and whenever there is an indication that the asset may be impaired.

Receoverable amaount is the higher of fair value less cests to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted 1o their present value using a pra-tax discount rate that reflects current
market assessments of the tima value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amaunt, the
carrying amount of the asset {or cash-generating unit} is reduced to its recoverable amount. An impairment loss is
racognised immediately in profit or loss, unless the relevant asset is carried al a revaluad amount. in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount af the asset (or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had ne impaimment loss been recognised for the asset {or
cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at & revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid investments
with eriginal maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within borrowings in
current liabilities.

Financial assets

Financial assets are recognised in the company's statement of financial position when the campany becomes party to
the contractual provisions of the instrument. Financial assets are classified into specified categorias, depending on the
nature and purpose of the financial agsets.

At initial recognition, financial assets classified as fair value through prefit and loss are measured at fair value and any
transaction costs are recognisad in profit or lass. Financial assets not classified as fair value through profit and loss are
initially measured at fair value plus transaction costs.

Financial assets at fair value through profit or foss

When any of the above-mentioned conditions for classification of financial assets is not met, a financial asset is
classified as measured at fair value through profit or loss. Financial assets measured at fair value through profit or loss
are recognized initially at fair value and any transacticn costs are recognised in profit or loss when incurred. A gain or
loss on a financial asset measured at fair value through profit or loss is recognised in profit or loss, and is included
within finance incoma ar finance costs in the statement of income for the reporting period in which it arises.




VELOCE ESPORTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1 Accounting policies (Continued)

Financial assets hefd at amortised cost

Financial instruments are classified as financial assets measured at amortised cost where the objective is to hold thess
assets in order to collect contractual cash flows, and the contractual cash flows are solely payments of principal and
interest. Thay arise principally from the provision of goods and services Lo customers (eg trade receivables). They are
initially recognised at fair value plus transaction costs directly attributable to their acquisition or issue. and are
subsequently carried at amortised cost using the effective interast rate method, less provision for impalrment where
necessary.

Financial assets at fair value through other comprehensive income

Debt instruments are classified as financial assets measured at fair value through other comprehensive income where
the financial assets are held within the company’s business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets, and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

A debt instrument measured at fair value through other comprehensive income is recognised initially at fair value plus
transaction costs directly attributable to the asset. After initial recognition, sach asset is measured at fair value, with
changes in fair value included in other comprehensive income. Accumulated gains or losses recognised through other
comprehensive income are directly transferred to profit or loss when the debt instrument is derecognised.

The company has made an irrevocable election to recognize changes in fair value of investments in equity instruments
through other comprehensive income, not through profit or loss. A gain or loss from fair value changes will be shown in
other comprehensive income and will nat ba reclassified subsequantly to profit ar loss. Equity instruments measured at
fair value through other comprehensive income are recognized initially at fair value plus transaction cost directly
aftributable to the asset. After initial recagnition, each asset is measured at fair value, with changes in fair value
included in other comprehensive income. Accumulated gains or lesses recegnized threugh other comprehensive
income are directly transferred to retained eamings when the equity instrument is derecognized or its fair value
substantially decreased. Dividends are recognized as finance income in prefit or loss.

fmpairment of financial assets
Financial assets carried at amortised cost and FVQCI are assessed for indicators of impairment at each reporting end
date.

The expected credit losses associated with these assels are estimated on a forward-looking basis. A broad range of
information Is considered when assessing cradit risk and measuring expected credit losses, including past events,
current conditions, and reascnable and supportable forecasts that affect the expected collectability of the future cash
flows of the instrument.

[For tradle receivables, the simplified approach permitted by IFRS 9 is applied, which requires expected lifetime losses
to be recegnised from initial recognition of the receivables.]

[Detail of impairment approach adopted for other specific asset groups.]

Derecognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

1.11 Financial liahilities
The company recognises financial debt when the company becomes a party to the contractual provisions of the
instruments. Financial liakilities are classified as either 'financial liabilities at fair value through profit or loss’ or 'other
financial liabilities'.




VELOCE ESPORTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1 Accounting policies (Continued)

Other financial liabilities

Other financial liahilities, including borrowings, trade payables and other short-term monetary liabilities, are initially
measured at fair value net of transacticn costs directly attributable to the issuance of the financial liability. They are
subsequenily measured at amortised cost using the effective interest method. For the purposes of each financial
liability, interest expense includes initial transaction cests and any premium payable on redemption, as well as any
interest or coupon payable while the liability is outstanding.

Derecognition of financial liabifities
Financial liabilities are derecognised when, and only when, the company’s obligations arz discharged, cancelled, or
they expire.

1.12 Compound instruments
The component parts of compound instruments issued by the company are classified separately as financial iabilities
and equily in accordance with the substance of the contractual arrangement. At the date of issue, the fair value of the
liability component is estimatad using the pravailing markat interest rate for a similar non-convertible instrument. This
amount is recorded as a liability on an amortised cost basis using the effective interest method until extinguished upon
conversion or at the instrument’'s maturity date. The equity compaonent is determined by deducting the amount of the
liability compaonent from the fair value of the compeund instrument as a whole. This is recognised and included in
equity net of income tax effects and is not subsequently remeasured.

1.13 Eguity instruments
Equity instruments issued by the company are recorded at the proceeds received. net of direct issue costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

1.14 Derivatives
Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are subsequently
remeasured ta fair value at sach reporting end date. The resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated and effective as a hedging instrument, in which event the timing of the
recagnition in profit ar loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a negative fair value
is recognised as a financial liability. A derivative is presented as a non-current asset or liability if the remaining maturity
of the instrument is more than 12 months and it is not expected to be realised or settled within 12 months, Cther
derivatives are classified as current.

1.15 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
income statement bacause it excludes items of income or expense that are taxable or deductible in olher years and it
further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated using
tax rates that have been enacled or substantively enacted by the reparting end date.




VELOCE ESPORTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1

Accounting policies (Continued)

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit, and
is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised. Such assets and liabllities are not recognised
if the temporary difference arises frorn goodwill or from the initial recognition of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assels is reviewed at each reporting end date and reduced to the extent that it is
no lenger probable that sufficient taxable profits will be available ta allow all ar part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expacted to apply in the period when the liability is settled or the
asset is realised. Deferred tax is chargad or credited in the income statement, except when it relates fo items charged
or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liabilities are offset when the company has a legally enforceable right 1o offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax autharity.

Employee hanefits
The coslts of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required 1o be recognised as par of the cost of inventeries or non-current assets.

The coslt of any unusad holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

At inception, the company assesses whether a contract is, or contains, a lease within the scape of IFRS 16. A contract
is, or contains, a lease if the contract canveys the right to control the use cf an identified asset for a period of time in
exchange for consideration. Where a tangible asset is acquired through a lease, the company recognises a right-of-use
asset and a lease liability at the lease commencement date. Right-of-use assets are included within property. plant and
equipment, apart from those that meet the definition of investment property.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date plus any initial direct costs and an estimate of the cost
of ebligations to dismantle, remaove, refurbish or restore the underlying asset and the site on which it is located, less
any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line methed from the commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful lives of
right-of-use assets are determined cn the same basis as thase of ather property, plant and equipment. The right-of-use
asset is periodically reduced by impairment losses, if any, and adjusied for certain remeasurements of the lease
liability.

-10-




VELOCE ESPORTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1

1.20

Accounting policies (Continued)

The lease liability is initially measured at the present value of the lease paymanis that are unpaid at the
commencament dale, discounted using the interest rate implicit in the lease ar, if that rate cannot be readily
determined, the company's incremental barrowing rate. Lease payments included in the measurement of the lease
liability comprise fixed payments, variable lease payments that depend on an index or a rate, amounts expected to he
payable under a residual value guarantee, and the cost of any options that the company is reascnably certain to
exercise, such as the exercise price under a purchase option, lease payments in an optional renewal period, or
penalties for early termination of a lease.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a
change in: future lease payments arising from a change in an index or rate; the company's estimate of the amount
expected to be payable under a residual value guarantee; or the company's assessment of whether it will exercise a
purchase, extension or termination option. When the lease liability Is remeasured in this way, a corresponding
adjustment is made to the carrying amount of the right-of-use assel, or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced to zero.

The company has electad not to recognise right-of-use assets and lease liabilities for short-term leases of machinery
that have & lease term of 12 months or less, or for leases of low-value assets including IT equipment. The payments
associated with these leases are recognised in profit or loss on a straight-line basis over the lease term.

Grants
Government grants are recognised when there is reasonable assurance that the grant conditions will be met and the
grants will be received.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reparting end date, monetary assets and liabilities that are denominated in foreign currencies
are refranslated at the rates prevailing on the reporting end date. Gains and lasses arising on translation in the period
are included in profit or loss,

Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2022 2021

Number Number

Directors and management 5 4
Employees a2 25
Total 37 29

During the year £411,97€ of salaries, national insurance and pension contributions was recharged to Veloce Racing
Limited, a subsidiary.

The recharged amounis are nol included in the amounts above.

11 -




VELOCE ESPORTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

3 Intangible assets
Media Softwar€rypto- Currency Other Intangible Total
£ £ £ £
Cost
At 30 June 2021 12,997 351,869 - 364,866
Additions - purchased 354,682 73,776 7,552 436,010
Other movements 247,202 (351.869) - (104 .687)
At 30 June 2022 614,881 73,776 7,552 696,209
Amortisation and impairment
Charge for the year 3,249 - - 3,249
At 30 June 2021 3,249 - - 3,249
Charge for the year 123,626 - - 123,626
At 30 June 2022 126,875 - 126,875
Carrying amount
At 30 June 2022 488,006 73,776 7,552 569,334
At 30 June 2021 9,748 351,869 - 361,617

12 -




VELOCE ESPORTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

4 Property, plant and equipment

Leasehold land Leasehold Fixtures and Computers Total
and bulldings Improvements fittings
£ £ £ E £

Cost
At 1 July 2020 - - 12,421 7.582 20,003
Additions 412,824 87,369 81,893 15,208 597,004
At 30 June 2021 412,824 87,369 94,114 22,790 617,097
Additions - - 34,685 2,630 37,215
At 30 June 2022 412,824 87,369 128,689 25,420 654,312
Accumulated depreciation and impairment
At 1 July 2020 - - 3,812 2,305 6,117
Charge for the year 48,163 21,842 23,528 5,697 99,230
At 30 June 2021 48,163 21,842 27,340 8,002 105,347
Charge for the year 82,565 21,842 28,703 5,807 138,917
At 30 June 2022 130,725 43,684 56,043 13,809 244,264
Carrying amount
At 30 June 2022 282,095 43,685 72,656 11,611 410,048
At 30 June 2021 364,661 65,527 66,774 14,788 511,750

Property, plant and equipment includes right-of-use assets, as follows:

Right-of-use assets 2022 2021
£ £

Net values at the year end

Property 282,097 364,681

Depreciation charge for the year

Property 130,728 48,163
5 Investments
current Non-current

2022 2021 2022 2021

£ £ £ £

Investments in subsidiaries - - 3,000,000 3,000,000
Investments in asscciates - - 200,310 200,310

- - 3,200,310 3,200,310

13-




VELOCE ESPORTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2022

5 Investments

Fair value of financial assets carried at amortised cost
The directors consider that the carrying amounts of financial assets carried at amortised cost in the financial statements

approximate te their fair values.

6 Subsidiaries

Details of the company's subsidiaries at 30 June 2022 are as follows:

Name of undertaking Registered office

Veloce Racing Limited As parenl company

7 Associates

Details of the company's assodiates al 30 June 2022 are as follows:

Name of undertaking Registered office
Quadrant Esports Limited As parent company
Veloce USA LLC USA

8 Trade and other receivables

Trade receivables
Provision for bad and daubtful debts

VAT recoverable

Amounts owed by subsidiary undertakings
Amaunts owed by related parties

Other receivables

Prepayments

(Continued)

Class of % Hald
shares held Direct Indirect
A Crdinary 8800 868.00
Class of % Held
shares hald Diract Indiract
Ordinary 27.00  27.00
50.00  50.00
2022 2021
£ £
651,082 372,868
{2,840} -
641,242 372,868
42,138 67,167
3,665,619 2,179,609
252204 83,257
293,306 105,333
61,343 9,691
2,817,925

4,855,852

14 -




VELOCE ESPORTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2022

9 Trade raceivables - cradit risk

Fair value of trade receivables

The directors consider that the carrying amount of trade and other receivables differs from fair value as follows:

Trade receivables net of allowances
Other debtors
Prepayments

Na significant receivable balances are impaired at the reporting end date.

Movement in the allowances for impairment of trade receivables

Balance at 1 July 2021 and at 30 June 2022

10  Convertible loan notes

Carrying value

2022 2021

£ £
641,242 372,868
293,306 105,333
61,343 9,691
295,891 487 892
2022 2021

£ £

9,840 -

The net proceeds received from the issue of the convertible loan notes have been split between the financial liability
element and an equity component, representing the fair value of the embedded option to convert the financial liability

into equity as follows:

The liability component is measured at amortised cost, and the differance between the carrying amount of the liability
at the date of issue and the amoeunt reported in the statement of financial position represents the effective interest rate

less intarest paid to that date.

The eftact rate ot interest is 8%.

Movements and balance at the periad end

Liahility component at 1 July 2020
Issue of convertible loan notes

Liability component at 30 June 2021
Interest charged

Conversion

Liahility component at 30 June 2022

The equity component of the convertible lcan notes has been credited to the equity resarve.

On the 24 September 2021 the convertible Loan notes were converted te share premium.

Liability
£

3,156,273

3,156,273
408,137

{3.564,410)

-15-




VELOCE ESPORTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

11 Trade and other payables

Trade payatles

Accruals

Social security and cther taxation
Other payables

12  Lease liabilities

Maturity analysis

Within ene year
In two to five years

Total undiscounted liabilities

2022 2021

£ £
383,160 382,379
21,500 27,508

- 37,91
1,857,383 65,809
2,362,043 513,687
2022 2021

E £

91,530 88,010
218,180 310,710
310,710 398,720

Lease liabilities are classified based on the amounts thal are expecled to be seltled within the next 12 months and after

mere than 12 months from the reporting date, as follows:

Current liabilities
Non-current liabilities

Amounts recognised in profit or loss include the following:

Interast on leasea liabilitias

Other leasing information is included in note .

2022 2021

£ £
91,530 88,010
219,180 310,710
310,710 398,720
2022 2021

£ £
11,950 10,885
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VELOCE ESPORTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

13 Deforred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon
during the current and prior reporting period.

Accelerated

capital
allowances
£
Balance at 1.July 2020 -
Deferred tax movements in prior year
Charge/(credit) to profit or loss 29,798
Liability at 1 July 2021 29,798
Deferred tax movements in current year
Charge/(credit) to profit or loss (5,488)
Liahility at 30 June 2022 24,310
14  Defarred revanue
2022 2021
£ £
Arising from Scalel ab & Sauber 60.000 -
All deferred revenues are expected to be settled within 12 months from the reporting date.
15  Retirement benefit schemes
2022 2021
Defined contribution schemes £ £
Charge te profit or loss in respect of defined contribution schemes 14,284 9,711

The company operates a defined centribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.
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VELOCE ESPORTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

16 Share capital

2022 2021 2022 201
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary A of 1p each 13,472 13,472 198 135
Ordinary B1 of 1p each 10,622 10,622 106 106
Ordinary B2 of 1p sach 4 4 - -
Ordinary C of 1p each 442 442 4 4
Ordinary D of 1p each 2 2 -
24,542 24,542 308 245
17 Share premium account
2022 2021
£ £
At the beginning of the year 4,175,796 1,175,878
Issue of new shares 2,223,937 2,999,918
Other movements 4,609,137 -
At the end of the year 11,008,870 4,175,796
18 Equity reserve
2022 2021
£ £
At the beginning of the year 1,044,727 -
Arising in the year - 1,044,727
Transfer te share premium (1,044,727)
At the end of the year - 1,044,727

19  Capital risk management
The company is not subject to any externally imposed capital requirements.
20  Events after the reporting date

On 7 July 2021 a capital raise triggered the convertible loan to converl to equity.
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VELOCE ESPORTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

21 Gash absorbed by operations

Loss for the year before Income tax

Adjustments for:

Finance costs

Amortisation and impairment of intangible assets

Depreciation and impairment of property, plant and aquipment

Movements in working capital:
Increase in trade and other receivables
Increase in trade and other payables
Increase in deferred revenue cutstanding

Cash absorbed by operations

2022 2021

£ £
(1,503,218)  (1,187,849)

420,087 10,885

123,626 3,249

138,917 99,230
(2137.927;  (2.662,111)

1,848,356 257 403

60,000

(1,050,159}

(3,509,193)
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