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MedAccess Guarantee Ltd Annual Accounts 2018

Directors’ report

The Directors are pleased to present their report together with the financial statements of the Company for the period ended 31
December 2018.

Directors

Michael Anderson Appointed 23 November 2017

Clive MacTavish i Appointed 23 November 2017

Holger Walter Rothenbusch Appointed 29 November 2017

Nigel Keen Appointed 17 January 2018

Diana Noble Appointed 30 April 2018

Egbe Osifo-Dawodu Appointed 11 September 2018

Wilhemus Verhoofstad Appointed 11 September 2018

Mark Dixon Kenderdine-Davies Appointed 23 November 2017, resigned 11 September 2018

Principal activity | |
The principal activity of the Company is that of an innovative social finance company committed to expanding and accelerating access
to life-saving medic;ines, vaccines and diagnostics in Africa and South Asia. The Company!was incorporated on 23 November 2017.

Business and performance review
The Company is a whoily owned subsidiary of CDC Group plc. CDC Group plc has made a US$200 million commitment to the
Company, of which US$100 million has been contributed as at 31 December 2018.

The ACbmpany recorded a net ioss of US$272,100 for the period ended 31 December 2018. The net asset value of the Company was
US$99,727,900 at 31 December 2018. .

Employees
The average monthly number of employees during the period was 3.

Proposed dividend
The Directors do not recommend payment of a dividend for the period.

Financial instruments
The Company’s principal financial assets (as defined in IFRS 7) comprise cash, short term investment and Financial liabilities comprise
amounts due to parent company. Details are provided in note 10 of the financial statements.

Disclosure of information to auditor

So far as each Director is aware at the date of approval of this report, there is no relevant audit information of which the Company’s
auditor is unaware and each Director confirms that he or she has taken all the steps that he or she ought to have taken as a Director in
order to make himself or herself aware of any relevant audit information and to establish that the Company’s auditor is aware of that
information.

Appointment of auditor

Following an audit tender, the Company agreed to appoint Deloitte as auditor in succession to KPMG LLP who will be retiring as the
Company’s auditor at the annual general meeting. In accordance with Section 489 of the Companies Act 2006, a resolution proposing the
appointment of Deloitte as the Company’s auditor will be put to members at the forthcoming annual general meeting.

On behalf of the Board
Nigel Keen ; :

Director
14 May 2019



MedAccess Guarantee Ltd Annual Accounts 2018

Statement of Directors’ Responsibilities

in respect of the Directors’ Report and the Financial Statements

The Directors are responsible for preparing the Directors’ Report and the financial statements in accordance with applicable law and
regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law they have elected to prepare
the financial statements in accordance with international Fmancual Reporting Standards as adopted by the European Union (IFRSs as
adopted by the EU) and applicable law. . :

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period. In preparing these financial statements, the
Directors are required to:

. select suitable accounting policies and then apply them consistently;

e _.make judgements and estimates that are reasonable, relevant and reliable-

. state whether they have been prepared in accordance with IFRSs as adopted by the EU;

. assess the company'’s ability to contmue as a goung concern, disclosing, as applicable, matters related to going concern and

. use the going concern basis of accountlng unless they either intend to liquidate the company or to cease operations, or have no
_ realistic alternative but to do so. : .

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company'’s transactions
and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are responsible for such internal control as théy determine is necessary to enable
the preparatmn of financial statements that are free from material mtsstatement whether due to fraud or error, and have general
responsubmty for taking such steps as are reasonably open to them to safeguard the assets of the company and to prevent and detect fraud
and other irregularities.
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Independent Auditor’s Report to the members of MedAccess
Guarantee Ltd

Opinion

We have audited the financial statements of MedAccess Guarantee Ltd (“the company”) for the period ended 31 December 2018 which
comprise the Statement of Financial Position, the Statement of Comprehensive income, the Statement of Cash Flows, the Statement of
Changes in Equity, and related notes, including the accounting policies in note 12.

In our opinion the financial statements:
e ° give a true and fair view of the state of the company'’s affairs as at 31 December 2018 and of its loss for the period then ended;

-+ have been properly prepared in accordance with International Financial Reporting Standards as adopted by the European Union; and
. ha_v'e' been prepared in accordance with the requirements of the Companies Act 2006. .

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable taw. Our responsibilities

"Aare described below. We have fulfiled our ethical responsibilities under, ‘and are independent of the company in accordance with, UK
ethical requurements including the FRC Ethical Standard. We believe that the audit evidence we have obtained is a sufficient and
- appropriate basis for our opinion.

The impact of uncertainties due to the UK exiting the European Union on our audit

" Uncertainties related to the effects of Brexit are relevant to understanding our audit of the ﬂnanc:al statements. All audits assess and
challenge the reasonableness of estimates made by the Directors, such as valuation of investments and related disclosures and the
“appropriateness of the going concern basis of preparation of the financial statements. Al of these depend on assessments of the future -
economic environment and the company's future prospects and performance.

Brexit is one of the most significant economic events for the UK, and at the date of this report its effects are subject to unprecedented levels

of uncertainty of outcomes, with the full range of possible effects unknown. We applied a standardised firm-wide approach in response to

that uncertainty when assessing the company’s future prospects and performance. However, no audit should be expected to predict the
) unknowable factors or all possible future lmplrcatrons for a company and this is particularly the case in relation to Brexit.

Going concern

The Directors have prepared the fii nanctal statements on the gorng concern basis as they do not intend to liquidate the company or to cease
its operations, and as they have concluded that the company's financial position means that this is realistic. They have also concluded that .
there are no material uncertainties that could have cast significant doubt over its ability to continue as a going concern for at least a year
from the date of approval of the financial statements (“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern.basis of accounting is inappropriate or there is an
undisclosed material uncertainty that may cast significant doubt over the use of that basis for a period of at least a year from the-date of
approval of the financial statements. In our evaluation of the Directors’ conclusions, we considered the inherent risks to the company's
business model, including the impact of Brexit, and analysed how those risks might affect the company'’s financial resources or ability to
continue operations over the going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are incbnsistent with
judgements that were reasonable at the time they were made, the absence of reference to a material uncertainty in this audrtors report is
not a guarantee that the company will continue in operation.

Directors’ report :
. The Directors are responsible for the Directors’ report. Our opinion on the fnancual statements does not cover that report and-we do not

express an audlt oprnron thereon.

Our respon5|brllty is to read the Dlrectors report and in doing so, consider’ whether, based on our financial- statements audit work the
information therein is materially misstated or inconsistent with the financial statements or our audit knowledge. Based solely on that work:

. we have not identified material misstatements in the Directors' report;
. in our opinion the information given in that report for the financial penod is consistent with the financial statements; and
-+ ihour opinion that report has been prepared in accordance with the Companies Act 2008.

Matters on which we are required to report by exception

Under the Companies Act 2006, we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited
. by us; or

» the financial statements are not in agreement with the accounting records and returns; or

e  certain disclosures of directors’ remuneration specified by law are not made; or

¢ .7 we have not received all the information and explanations we require for our audit; or

We have nothing to report in these respects.
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Independent Auditor’s Report to the members of MedAccess
Guarantee Ltd

Directors’ responsibilities

As explained more fully in their statement set out on page 2, the Directors are responsible for: the preparation of the financial statements
and for being satisfied that they give a true and fair view; such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error; assessing the company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting unless they
either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a wholé are free from material misstatement,
whether due to fraud or error, and to issue our opinion in an auditor's report. Reasonable assurance is a high level of assurance, but does
not guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when “it_exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of the financial statements. .

A fuller description of our responsrbrhtles is provrded on the FRC s websute at www.frc.orq.uk/édditorsrespbnsibilitie_s.

The purpose of our audit work and to whom we owe our respon5|b|ht|es : o
This report is made'solely to the compariy's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006 Our
- audit work has been undertaken so that we might state to the company's members those matters we are required. to state to them in an
auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the company and the company s members, as a body, for our audit work for this report, or for the opmlons we have formed.

Jonathan Martin (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

E14 5GL

14 May 2019
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Statement of Financial Position

At 31 December

Notes 2018
Uss
Assets
* Current assets
Short term investment 2 97,167,690
Trade and other receivables including prepayments 5 - 107,389
Cash and cash equivalents 3 3,152,620
100,427,699
Total assets 100,427,699
Equity and liabilities
Attributable to equity holders of the parent
Issued capital 4 100,000,000
Accumulated deficit | (272,100) |
' N 99,727,900
Non-current liabilities
Other payables 7 133,990
133,990
Current liabilities
Amounts due to parent company 9 381
Trade and other payables 7 565,428m
565,809
Total liabilities 699,799
Total equity and liabilities 100,427,699

Notes 1 to 13 form part of the financial statements.

The accounts were approved by the members of the Board on 14 May 2019 and were signed on their behalf by:

Nogh Moo

Nigel Keen
Director '

Registered in England No 11080032




MedAccess Guarantee Ltd Annual Accounts 2018

Statement of Comprehensive Income
For the period 23 November 2017 to 31 December 2018

2018

Notes

, us$

Fair value gains 2 623,223
Administrative and other expenses 8 S (2,314,563)
A . " (2,314,563)

Loss from operations before tax and finance costs (1,691,340)

Finance income ,»1,74;1,467
Net foreign exchange differences - S (325,227)
Loss from operations before tax (272,100)
Corporation tax charge : v : ’ 6 SINE
|

| . (272,100)

Total comprehensive loss for the period

Notes 1 to 13 form part of the financial statements. .
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Statement of Cash Flows
For the period 23 November 2017 to 31 December 2018

Notes 2018
uss
Cash flows from operating activities
Loss from operations before tax (272,100)
Finance income ' (1,744,467)
Fair value gains 2 (623,223)“
Foreign exchange movements 339,755
Loss from operations before changes in working capital _ (2,300,035)
Increase in other receivables (107,389)
Movements in amouints due to parent company 381
Increase in trade and other payables 699,418
Cash flows from operations ..(1,707,625)|
Bank interest received _ 1,744,467
Cash flows from operating activities 36,842

Cash flows from investing activities

~ "Acquisition of short-term investments o ‘ , 2

(96,544,467)

- Cash flows from investing activities

(96,544,467)

Cash flows from finéncing activities

Proceeds from the issue of ordinary shares

100,000,000

Cash flows from financing activities

100,000,000 |

Net increase in cash and cash equivalents 3,492,375
Cash and cash equivalents at 1 January -
Effect of exchange rate fluctuations on cash held (339,755)
Cash and cash equivalents at 31 December ' 3 [ 3,152,620

Notes 1 to 13 form part of the financial statements.
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Statement of Changes in Equity

For the period 23 November 2017 to 31 December 2018

Share Accumulated
capital deficit Total
Uss . uss - US$

At 23 November 2017 - - ' -
Changes in equity for period to 31 December 2018 AT NN
Issued share capital , ».100,000,000 . 100,000,000
Total comprehensive loss for the period K - {(272,100) (272,100)
At 31 December 2018 100,000,000°

"7(272,100) - 99,727,900

Notes 1 to 13 form partbof the financial statements.
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Notes to the Accounts
For the period 23 November 2017 to 31 December 2018

1. Corporate information and accounts preparation

Corporate information

The financial statements of MedAccess Guarantee Ltd (the Company) for the period ended 31 December 2018 were authorised for
issue in accordance with a resolution of the Directors on 14 May 2019. MedAccess Guarantee Ltd is a limited company incorporated in
England and Wales. it is a wholly owned subsidiary of CDC Group plc, a public limited company incorporated in England and Wales.
The Company’s registered office is located at Level 1, 123 Victoria Street, London SW1E 6DE, England.

The principal activity of the Company is that of an an innovative social finance company committed to expanding and accelerating
access to life-saving medicines, vaccines and diagnostics in Africa and South Asia.

Statement of compliance
The financial statements of the Company have been prepared in accordance with International Financial Reporting Standards (IFRS)
and its interpretations adopted by the International Accounting Standards Board (IASB) and as adopted by the EU.

Basis of preparation .

The financial statements have been prepared on a historical cost basis, except for derivative financial instruments and .other financial
instruments that have been presented and measured at fair value in accordance with relevant accounting standards. The financial
stiatements are presented on a going concern basis.

The financial statements are presented in US dollars, which is also the Company’s functional currency. Assets and liabilities are
retransiated at spot rates at the statement of financial position date. Foreign exchange gains and losses resulting from the settlement
of such transactions and from transiation of assets and liabilities denominated in foreign currencies at the period end exchange rate
are recognlsed in the statement of comprehenswe income.

The preparatlon of fmancual statements under IFRS requires management to make Judgements estimates and assumptions that affect
the application of policies and reported amounts of assets and liabilities, income and expenses..The estimates and associated
assumptions are based on historical experience and other factors that are believed to be. réasonable under the circumstances, the
resuits of which form the basis for making judgements about carrying values of assets and liabilities that are not readily apparent from
other sources. The estimates are reviewed on an ongoing basis. Revisions to estimates are recognised in the period in which the
estimate is revised. A summary of the significant accounting policies can be found in note 12.
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Notes to the Accounts
For the period 23 November 2017 to 31 December 2018

2. Short term investment

2018

us$
At 23 November 2017 -
Additions 96,544,467
Fair value gains . 623,223 |
At 31 December 2018 97,167,690
3. Cash and cash equivalents
' 201 §
us$
Cash at bank and in hand . 3,152,620
Total cash and cash equivalents - 3,152,620

Cash at bank and in hand earns interest at floating rates based on daily bank deposit rates. The fair value of cash and cash equivalents

is US$3,152,620.

~ 4.lssued capital

2018°
_uss
Authorised 100,000,000
Ordinary shares of US$1 each 100,000,000
©.2018
No. of shares Us$
Allotted, called up and fully paid Ordinary shares |
At 23 November 2017, Ordinary shares of US$1 each v - _ -
Issued Ordinary shares of US$1 each 100,000,000 100,000,000
At 31 December 2018, Ordinary shares of US$1 each [ .100,000,000 100,000,000 |
5. Other receivables
2018
. US$
Prepayments 1,413
Other receivables 105,976
Other receivables | : 107,389

10
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Notes to the Accounts
For the period 23 November 2017 to 31 December 2018

6. Corporation tax

The UK Corporation tax rate is reconciled to the effective tax rate for the period as follows:

2018
UK Corporation tax rate 19.0
Effect of:
Current period losses for which no deferred tax assets has been recognised (19.0)
Effective tax rate for the period -
7. Trade and other payables (current and non-current)
2018
uss
Trade payables 13,825
Accruals 551,603
_ Total trade and other payables (current) 565,428
‘Other payables ' 133,990
Total other payables (non-current) 133,990
8. Administrative and other expenses
Period to
31 December
2018
uss
Wages and salaries ...543,599
Social security costs 53,699
Pension costs — defined contribution 46,926
Variable element of pay plan (VEPP) 267,980
Total employee benefits expense 912,204
Professional services 779,156
Auditors’' remuneration 10,891
Other administrative expenses 612,312
Total administrative and other expenses 2,314,563

11
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Notes to the Accounts
For the period 23 November 2017 to 31 December 2018

9. Related party transactions

During the period, the Company entered into transactions with its parent company, all of which were carried out on an arm's length basis.

The transactions entered into and trading balances outstanding at 31 December were as follows:

N L , . B zr‘uhsg
Statement of comprehensive incorme o ‘ ' o | SREEAE ]
Service level agreement fees ) ) ) v ,,’;«* ;}Z,,@m 523)

Statement of financial position
Amounts due to parent company

10. Financial insiruments

The Company's pr|nC|paI fmanCIal assets (as defined in IFRS 7) comprise of cash and shon term investment. Flnanmal Ivabllmes comprise
amounts due to parent company

Interest rate| exposures
Fixed rate Fixed rate
weighted weighted No interest
) : average periodto ' maximum
Fixed Floating interest full  period to

rate © rate No interest Total rate  maturity full maturity

US$ .US$ US$ US$ % Years .. Years

M rﬁﬂ:s 753 620%‘%@# @}’“ﬁ?«ﬁﬂ

Finsn(:ial assets: Cash 7 .-+ -
31 December 2018 G f*@:‘%ﬁusz 530

" * The Company's no |nlerest cash is repayable on demand

Currency exposures

The tables below show the Company's currency exposures that give rise to exchange rate gams and losses that are recogmsed in the
statement of comprehensive income. Such exposures comprise those monetary assets and liabilities that are not denominated in the
Company’s functional currency.

The following table shows the Company's foreign currency denominated cash balances:

Functional currency

Sterling _ B frmi g 016 8161
Total ’ E175%i3,016,8164
Liquidity risk

The following tables show the maturity profile of the Company’s financial assets and liabilities other than cash:

" Financial assets: Maturity profile
On demand )
Total

Financial liabilities: Maturity profile
Due within lone year, but not on demand
Due after five years ... -

Total . . N ' Eg“i}%‘:‘i‘“?llii“m381"‘i

- -

The Company does not ét off contractual amounts of fmanCtal assets and habllmes s
Coh s - o N et

Fa|r value of fmancnal assets and Ilabllltles

Financial assets : : :

There is no material dlfference between the fair valué and the book value of the Company s cash and amounts recewable from parent

company.

Financial liabilities - »
There is no rr?aterial difference between the fair value and the book value of the Combany’s amounts payable to parent company.
! :

12
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Notes to the Accounts
For the period 23 November 2017 to 31 December 2018

11. Financial risk management

The Company's activities expose them to a variety of financial risks including market risk, credit risk, liquidity risk and cash flow interest
rate risk. Market risk includes foreign currency risk, interest rate risk and price risk. The main financial risks managed by the Company
are foreign currency risk, interest rate risk, liquidity risk and credit risk. The Company do not undertake any trading activity in financial
instruments.

Liguidity risk

The Company’s policy on liquidity risk is to ensure that they always have sufficient funding to meet all short to medium-term funding
requirements. The Company’s cash balance at 31 December 2018 was US$3,152,620 and its capital commitments including long-term
commitments were nil.

Credit risk

Credit risk is the risk of financial loss to the Company if the counterparty to a financial instrument fails to meet its contractual obligations.
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk as at 31
December was:

[ e e b e e

‘ 2018 f

_ ‘ ) Notes uss

Cash and cash equivalents 3 3,152,620 j

Short term investment i 97,167,690 |
Total - - . 100,320,310

The Company's policy is to recognise an impairment loss when objective evidence exists that the estimated future cash flows of the asset -
have decreased and that this decrease can be reliably estimated. Several factors are considered when |dent|fymg indicators of
impairment including breach of contract or financial difficulties being experienced by the obligor. Based on historical trends the Company
believes no impairment allowance is necessary in respect of financial assets not past due.

Credit risk on the Company’s cash balances is mitigated as the Company transact with institutions with high credit ratings. If possible,
cash is deposited with financial institutions that have a long-term credit rating ascribed by Moody's of A2 or above.

Market risk

Foreign currency risk

Exposure to currency risk arises in the normal course of the Company's activities. The Company has exposure to Sterling. The Company
holds a cash balance in Sterling equivalent to US$3,016,816 as at 31 December 2018.

Capital management
CDC considers its capital to be the total equity shown in statement of changes of equity. The Company’s objectives when managing
capital are:

* to safeguard the Company'’s ability to continue as a going concern, so that it can continue to provide returns and benefits for
stakeholders; and

* to maintain a strong capital base to support the development of the Company’s businesses.

The Board monitors the results of the Company and its financial position.

13
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Notes to the Accounts
For the period 23 November 2017 to 31 December 2018

12. Summary of significant accounting policies

Non-current assets

Short term investments

The Company classify their short term investments as financial assets at fair value through profit and loss. Management determines
the classification of its investments at initial recognition. Apart from loans and receivables, financial instruments are designated as fair
value through profit and loss because the fair value of the investment portfolio is a key performance indicator for the Company.

Gains and losses realised on disposal or redemption, by reference to the valuation at the previous statement of financial position date
and unrealised gains and losses from changes in the fair values of the equity portfolio are taken to the statement of comprehensive
income,

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank. Cash equivalents are short term, highly liquid investments that are readily

convertible to_knoWn amounts of cash and which are subject to an insignificant risk of change in value.

Impairment of assets

IFRS 9's impairment requirements use more forward-looking information to recognise expected credit losses — the ‘expected credit
loss (ECL) model'. This replaces IAS 39's ‘incurred loss mode!'. Instruments within the scope of the new requirements include loans
and other debt-type financial assets measured at amortised cost and FVOCI, trade receivables, contract assets recognised and
measured under IFRS 15 and loan commitments and some financial guarantee contracts (for the issuer) that are not measured at fair
value through profit or Ioss

Recognition of credlt Iosses is no Ionger dependent on the Company furst |dent|fy|ng a credlt foss event Instead the Company :
considers a broadér range of information when assessing credit risk and measuring expected credit losses, including past events,
current conditions, reasonable and supportable forecasts that affect the expected collectability of the future cash flows of the
instrument.

In applying this forward-looking approach, a distinction is made between:

« financial instruments that have not deteriorated significantly in credit quality since initial recognition or that have low credit
risk (‘Stage 1) and;

« financial instruments that have deteriorated significantly in credit quality since initial recognition and whose credit risk is not
low (‘Stage 2').

‘Stage 3' would cover financial assets that have objective evidence of impairment at the reporting date.

A “12-month expected credit loss’ is recognised for the first category while 'lifetime expected credit losses’ are recognised for the
second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses over the expected life of
the financial instrument.

The carrying amounts of assets and financial instruments are reviewed at each statement of financial position date to determine
whether there is any indication of impairment.

If any such indication exists, the recoverable amount of the asset is estimated. An impairment loss is recognised whenever the
carrying amount of an asset or its cash-generating unit exceeds |ts recoverable amount. Impa|rment losses are recognlsed in the
statement of comprehensive income.

" The recoverable amount of the Company’s assets is the greater of their fair value less costs to sell and value in use, calculated as thé
present value of expected future cash flows. For an asset that does not generate largely independent cash inflows, the recoverable
amount.is determined for the cash-generating unit to which the asset belongs.

An lmparrment loss in respect of all assets is reversed if a subsequent mcrease in recoverable amount can be related objectively to an
event occurring after the impairment loss was recognised or if there has been a change in the estimates used to calculate the .
recoverable amount. An impairment loss is reversed only to the extent’ that the asset's carrying amount does not exceed the carrying

) amount that would have been determlned net of depreciation or amorttsatton if no impairment loss had been recognlsed

.Financial liabilities :

Financial habnlmes are initially measured at fair value less any directly attributable transaction costs. Subsequent to initial recognmon
contractual ‘obligations, to deliver cash or another financial asset to another entity are measured at amortised cost using the effective
interest method.

14
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Notes to the Accounts
For the period 23 November 2017 to 31 December 2018

12. Summary of significant accounting policies (continued)

Provisions, contingent liabilities and contingent assets

Provisions are recognised if there is a present obligation, whether legal or constructive, which has arisen as a result of a past event; it
is probable that an outflow of resources will be required to settle the obhgat|on and a reliable estimate can be made of the amount of
the obligation.

Contingent liabilities are disclosed where the existence of an obligation will only be confirmed by future events or where the afnount of
the obligation cannot be measured with reasonable reliability.

Contingent assets are not recognised, but are disclosed where an inflow of economic benefits is probable.

Income
Income is recognised to the extent that it is probable that the economic benefits will flow to the Company and can be reliably
measured. Interest is recognised as earned on an accruals basis, but is excluded if it becomes more than ninety days overdue.

Emplolyee benefits
The cqst of the variable element of pay plan (VEPP) is charged to the statement of comprehensive income in the period to the which
the award relates. '

Taxation

Income tax expense comprises current and deferred tax. Current tax is recognised as income or expense and is included in the net
profit for the period, unless it relates to a transaction or event which is recognised directly in equity, whereupon the current tax is
charged or credited to equity accordmgly

Current and deferred tax assets and liabilities are offset only when they arise from the same tax reportlng Company and relate to the
same tax authority and when the legal right to offset exists.

Current and deferred taxes are recognised as a tax credit or expense in the period in which they arise except for deferred taxes
recognised or disposed of upon the acquisition or disposal of a subsidiary.

Deferred tax is provided in full using the liability method on temporary differences arising between the tax bases of assets and liabilities
and their carrying amounts in the Company financial statements. Deferred tax is measured on an undiscounted that are expected to
apply in the periods in which temporary differences reverse, based on tax rates and laws enacted or substantially enacted at the
statement of financial position date.

Deferred tax assets are recognised only to the extent that the Directors consider that it is probable that there will be suitable taxable
profits from which the future reversal of the underlying temporary differences can be deducted.

IFRSs issued but not yet effei:tive
The accounting policies set out in these financial statements have been applied consistently to all periods presented.

The following standards are issued but not yet effective, and have not been applied to these financial statements. The Company
intends to adopt these standards when they become effective. These are not expected to have a material impact on the Company's
financial statements:

¢ Amendments to IFRS 9: Prepayment features with Negative Compensation;

e {FRIC 23 Uncertainty over Income Tax Treatments;

¢ Amendments to IAS 1 and IAS 8: Definition of Material;

¢ Amendments to References to Conceptual Framework in IFRS Standards; and

. Aqnual improvements to IFRSs 2015-2017 Cycle.
The standards listed below are issued but not yet effective and are not expected to have an impact on the Company:

o Amendments to IAS 28: Long-term interests in Associates and Joint Ventures;
‘o Amendments to IFRS 3: Definition of a Business; and

¢ |IFRS 17: Insurance Contracts. ‘

¢ |FRS 16: Leases;

e Amendments to IAS 19: Plan Amendment, Curtailment or Settlement;

15



MedAccess Guarantee Ltd Annual Accbunts 2018

Notes to the Accounts
For the period 23 November 2017 to 31 December 2018

13. Changes in accounting policies and disclosures

The Company has applied IFRS 9 for the first time.

IFRS 9 ‘Financial Instruments’ replaces 1AS 39 ‘Financial: Instruments:.Recognition and Measurement’. it makes major changes to the -
_previous guidance on the classmcatlon and measurement of financial assets and introduces an expected crednt loss’ .model for the
impairment of financial assets. .

IFRS 9 also contains new requirements on the application of hedge accounting however the Company opts not to apply hedge
accounting therefore the new accounting requirements do not impact the Company’s financial statements.

The adoption of IFRS 9 has had no impact on the recognition, measurement and classification of the company;s financial assets and
liabilities.

MedAccess Guarantee Ltd
First Floor

123 Victoria Street
London SW1E 6DE

- T +44 (0)20 7963 4700
. F+44 (0)20 7963 4750
. - info@medaccess. org

" www.medaccess.org

Registered in England No.
11080032 .
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