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CANNOCK DESIGNER OUTLET (NOMINEE 1) LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 31 December 2021.

This report has been prepared in accordance with the provisions applicable to companies subject to FRS 102 Section
1A - Small Entities.

PRINCIPAL ACTIVITIES

The principal activity of the Cannock Designer Outlet (Nominee 1) Limited (“the Company™) is to be the legal title
holder of the McArthurGlen West Midlands Designer Outlet Centre property on trust for the Cannock Designer Qutlet
Limited Partnership (“the Limited Partnership™} as the beneficial owner.

RESULTS AND DIVIDENDS

The Company made a profit of £7,418 (2020 profit: £73,788) before taxation for the year.
The directors have paid no dividend during the: year (2020: £nil)

REVIEW OF BUSINESS AND FUTURE DEVELOPMENTS

The directors consider that the results of the Company are satisfactory. The Company will continue to act as the legal
title holder of the McArthurGlen West Midlands Designer Outlet Centre property for the foreseeable future.

The directors consider that the Company will continue to perform its principal activity for the foreseeable future. The
directors will mionitor the impacts of the macroeconomic risks currently facing the Company due to the conflict in
Ukraine as well as COVID-19, and will take appropriate action as necessary to ensure the Company continues to
operate as a goiig concem.

GOING CONCERN

The Directors’ belicve that the Company will continue as a going concern over the going concern review period that
funs from the date of approval of the year ended 31 December 2021 financial statements until 31 October 2023. As at
31 December 2021, the Company is in a nct asset position of £24,478 (2020 net assets: £17,060).

The Dircctors have reviewed the forecast cash flows for the Company, which demonstrate continued profitability and
positive future cash flows. However; the Company is still reliant on the support of its ultimate controlling party,
Cannock Consortium LLP (the “LLP”), to assist it in meeting its development and operational cash flow needs over
the going concern review period. The Directors have received a letter of support from the LLP confirming that it will
provide continuing suppott to the Company to the end of the going concern period being 31 October 2023.

The bank loan provided by Deutsche Bank to the Group is due to expire on 26 February 2023. Discussions have
commenced with Deutsche Bank regarding the refinancing of the bank loan and interest has been shown by Deutsche
Bank who have committed to refinancing this facility subject to their usual credit approval process. The Group is
confident that an agreement will be finalised before the expiry date of the loan with the lending party. As at the date
of signing the Group’s consolidated financial statements, a refinancing agreement has not been reached in respect of
this loan.

Based on latest sales results and key performance indicators, such as footfall and average spend per visitor, the
McArthurGlen West Midlands Designer Outlet Centre owned by the Group is trading significaitly ahead of the
financial year ended 31 December 2021. However, the prevailing global economic uncertainty and volatility,
particularly due to inflationary cost pressures, energy price increases and reduced consumer demand has also impacted
the centie.

Under the terms of the bank loan agreement, the Group must comply with a Debt Yield ratio covenant throughout the
loan term and up until the loan maturity date. The Group acknowledge that there is likely to be volatility in trading
performance due to the macro-economic environment, and downward pressure on the quarterly net operating profit
may lead to a breach in the Debt Yield ratio covenant over the going concern review period. As at the signing date of
the consolidated financial statements of the Group, no breach in the loan covenants on the bank loan facility has
occurred.

The Directors note that the impact of the war in Ukraine has related mainly to increases in fuel and food prices rather
than the administrative expenses forecast to be incurred by the Company. The Directors will continue to monitor the
situation closcly to determine if there is any impact of the conflict on the future viability of the Company taking
necessary steps to mitigate these effects proactively.



CANNOCK DESIGNER OUTLET (NOMINEE 1) LIMITED

DIRECTORS’ REPORT (CONTINUED)

GOING CONCERN (CONTINUED)

Notwithstanding the above, the Directors note that the consolidated Group and parent financial statements of the LLP
for the year ended 31 December 2021 contain the following two material uncertainties in respect of the going concem
assumption:

1. Refinancing of the Group’s bank loan provided by Deutsche Bank due to expire on 26 February 2023 prior
to its maturity.

2. The Group’s forecast compliance with the Debt Yield loan covenant related to its bank debt securcd against
the asséts of the Group, including the McArthurGlen West Midlands Designer Outlet Céntré, caused by
uncertainty associated with the future trading performance as a result of macro-economic factors.

The aforementioned conditions constitute material uncertainties that may cast significarit doubt upon the ability of the
Company to coitinue as a going concern. However, the Directors have a reasonable expectation that the Company
will have adequate financial resources to continue its operations for the foreseeable future. Accordingly, the Directors
believe that it is appropriate to prepare the financial statements on a going concern basis. The financial statements do
not reflect any adjustments that would be required should the Company be unable to continue as a going concern.

POST BALANCE SHEET EVENTS

On 24 February 2022, Russia invaded Ukraine. The ongoing military attack has led, and continues to lead, to
significant casualties, dislocation of the population, damage to infrastructure and disruption to economic activity in
Ukraine. The war in Ukraine and reflected events take place at a time of global economic uncertainty and volatility.
The directors have considered the impact of these events on the Company and do not believe that they lead to a
significant impact on the administrative expenses forecast to be incurred by the Company since the impact of the
conflict has related mainly to increases in fuel and food prices. The directors will continue to monitor the situation
closely to determinc if there is any impact of the conflict on the future viability of the Company taking necessary steps
to mitigate these effects proactively. '

BOARD OF DIRECTORS
The directors who served throughout the year and since the year end are as follows:

R A Jones (resigned 29 July 2021)

G Bond

R P Booth

P Harvey

A M Coles

S ] Johnston (appointed 29 July 2021)

STRATEGIC REPORT

The financial statements have been prepared in accordance with the special provisions applicable to companies subject
to the small companies regime. The Company has taken the exemption under section 414B of the Companies Act
2006 for the requirements to prepare a Strategic Report for the financial period.

DISCLOSURE OF INFORMATION TO AUDITORS
Each of the persons who is a director at the date of approval of the report confirms that:

¢ so far as the director is aware, there is no relevant audit information of which the Company’s auditors are
unaware; and

e the director has taken all steps that he/she ought to have taken as a director in order to make himsel{/herself
aware of any relevant audit information and to establish that the Company’s auditors are aware of that
information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies
Act 2006.



CANNOCK DESIGNER OUTLET (NOMINEE 1) LIMITED

DIRECTORS’ REPORT (CONTINUED)

AUDITORS
In dccordince \v;iti) s485 of the Companies Act 2006, a resolution i$ fo be proposed at the Board Meeting for
reappointment of Ernst & Young LLP as auditor of the Company.

The financial statements have been prepared in-accordance with the special provisioiis rciat'i;1g to the small companics
regime.

Approved by the Board of Directors:
and signed on behalf of the Board

S JJohnston
Diréctor

19 October 2022



CANNOCK DESIGNER QUTLET (NOMINEE 1) LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for prepafing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordarice with applicable law and United Kiigdom Accoéunts
Standards (United Kingdom Generally Accepted Accouiiting Practice), including Financial Reporting Standard. 102,
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. The financial statements are
required by law to give a true and fair view of the state of affairs of the company and of the profit or loss of the
company fot that pc‘riod. In preparing these financial statements, the directors are required to:

select suitable accounting policies and then gpply them consistently;
make judgements and estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material deparfures
disclosed and explained in the financial statements; and

prepare the financial statements on the going concern basis unless it i inappropriate to presume that the
company will continue i business.

The directors are fesponsible for kcepil1g adequate ‘accounting records that are sufficient to show and explain the
-company’s transactions and disclose with reasonable accuracy at any time that the finaicial statements comply with
the Companies Act 2006. The directors are also responsible for safeguarding the assets-of the company and hence for
taking reasonable steps for the previention and detection of fraud and other irregularities.

W



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CANNOCK
DESIGNER OUTLET (NOMINEE 1) LIMITED

Opinion

We have audited the financial statements of Cannock Designer Outlet (Nominee 1) Limited (the ‘Company’) for the
year ended 31 December 2021, which comprise the Statement of Comprehensive Income, the Balarice Sheet, the
Statement of Changes in Equity and the related notes | to 10, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ireland (‘United Kingdom Generally Accepted Accounting Practice’).

In our opinion, the financial statements:

¢ give a true and fair view of the Company’s affairs as at 31 December 2021 and of its profit for the year then
ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law, Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements scction of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard
and the provisions available for small entities, in the circumstances set out in Note 1 to the financial statements, and
we have fulfilled our other cthical responsibilities in accordance iyith these requirements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Material uncertainties relating to going concern

We draw attention to Note 1 in the financial statements that disclose material uncertainties about the Company's ability
to continue as a going concern. The material uncertainties relate to:

o Refinancing of the Group's bank loan provided by Deuitsche Bank due to expire on 26 February 2023 prior
to its maturity.

* The Group’s forecast compliance with the Debt Yield loan covenant related to its bank debt secured against
the assets of the Group, including the McArthurGlen West Midlands Designer Qutlet Centre, caused by
uncertainty associated with the future trading performance as a result of macro-economic factors, including
inflationary cost pressures, energy price increases and reduced consumer demand.

As stated in Note 1, these events or conditions indicate that material uncertainties exist that may cast signiticant doubt
on the Company's ability to continue as a going concern. Our optnion is not modified in respect of this matter.

In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the relevant
sections of this report. However, because not all future events or conditions can be predicted, this statement is not a
guarantee as to the Company’s ability to continue as a going concern,

Other information

The other information comprises the information included in the Annual report, other than the financial statements
and our Auditor’s report thereon. The Directors are responsible for the other information contained within the Annual
report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this teport, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statemeitts, or our knowledge obtained in the course of the audit or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives to a material misstatement in the financial statements themselves. If, based
on the work we have performed, we conclude that there is a matcrial misstatement of the other information, we are
required to report that fact.

We have nothing to report in this regard.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CANNOCK
DESIGNER OUTLET (NOMINEE 1) LIMITED (CONTINUED)

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Directors’ report for the financial year for which the financial statcments are
prepared is consistent with the financial statements; and
o the Directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have 1ot identified material misstatements in the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

¢ the financial statéments are not in agreement with the accounting records and returns; or

e certain disclosures of Directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit; or

¢ the Directors were not entitled to prepare the financial statements in accordance with the small companies’
regime and take advantage of the small companies’ exemptions in preparing the Directors’ report and trom
the requirement to prepare a Stratégic report, ’

Responsibilities of Directors

As explained more fully in the Directors’ responsibilities statement set out on page 5, the Directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors detenmine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an Auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantec that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could rcasonably be expected to influence the
economic decisions 6f users taken on the basis of these fiancial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilitics, outlined above, to detect irregularities, including fraud. The risk of not detecting a
material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion. The
cxtent to which our procedures are capable of detecting irregularities, including fraud is detailed below. However, the
primary responsibility for the prevention and detection of fraud rests with both those charged with governance of the
cntity and management.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CANNOCK
DESIGNER OUTLET (NOMINEE 1) LIMITED (CONTINUED)

Explanation as to what extent the audit was considéred capable of detecting irregularities, including fraud
(continued)

Our approach was as follows:

s We obtained an understanding of the legal and regulatory frameworks that are applicable to the Company
and determined that the most significant are the Companies Act 2006, those relating to its reporting
framework being the United Kingdom Generally Accepted Accounting Practice, and any relevant direct tax
compliance regulation in the United Kingdom. In addition, the Company has to comply with laws and
regulations relating to its operations, including data protection, anti-bribery and corruption.

e We understood how the Company is complying with those frameworks by making enquirics of management,
those charged with governance and those responsible for legal and complidnce procedufes. We corroborated
our enquiries through reading minutes of Board meetings as well as validating how policics and procedures
in these areas are communicated and monitored. We also read any correspondence with relevant authorities.

*  We assessed the susceptibility of the Company’s financial statements to material misstatement, including
how fraud might occur by making enquiries of management and those charged with governance. We also
considered management’s incentives around improving the performance of the Company, the oppartunities
available to execute any such actions through management override as well as the controls that the Company
has established to address any such risks identified, including to prevent, deter and detect fraud and the
monitoring of such controls by management.

e Based on this understanding we designed our audit procedures to identify non-compliance with such laws
and regulations. Our procedures involved supplementing our enquiries of management and those charged
withi governance as well as reading meeting minutes with journal entry testing procedures undertaken using
defined risk criteria tailored to the fraud risk factors affecting the Company in line with its current operations.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at https://www . frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor’s report.

Use of our report

This report is made solely to the Company’s Members; as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s Members those
matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assuine responsibility to anyone other than the Company and the Company's Members as
a body, for our audityvork, for this report, or for the opinions we have formed.

¢ " Va
David XVj {Sefior statttory auditor)

for and. on behalf of Ernst & Young LLP, Statutory Auditor
London

Date:

20 0OCT 2022
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CANNOCK DESIGNER OUTLET (NOMINEE 1) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the year énded 31 December 2021

Note 2021 2020
£ £
Other income 35,000 107,603
Administrative expenses (27,551) (28,310)
OPERATING PROFIT 7,449 79,293
Interest-payable and similar charges 3n (5,505)
PROFIT ON ORDINARY ACTIVITIES BEFORE 2 7,418 73,788
TAXATION
Tax on profit on.ordinary activities 3

PROFIT ON ORDINARY ACTIVITIES AFTER
TAXATION AND RETAINED PROFIT FOR THE YEAR

7418

73,788

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

7,418

73,788

All résults are. derived from continuing operations in the United Kingdom.

The notes on pages 12 to 17 form an integral part of the financial statements.



CANNOCK DESIGNER OUTLET (NOMINEE 1) LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2021

-Called up Profit and Tatal
share capital loss account )
£ £ £
Balance as at.31 December 2019 - (56,728) (56,728)
Total comprehensive ingomne for the year 73,788 73,788
Balance as at 31 December 2020 = 17,060 17,060
Total comprehensive income for the year - 7,418 7,418
Balance as at 31 December 2021 - 24,478 24,478




CANNOCK DESIGNER OUTLET (NOMINEE 1) LIMITED

BALANCE SHEET

31 December 2021
Note 2021 2020
£ £
CURRENT ASSETS
‘Cash at bank and in hand 43,822 31,006
43,822 31,006
CREDITORS: amounts falling dué within 4 (19,344) (13,946)
one year
NET CURRENT ASSETS 24,478 17,060
TOTAL ASSETS LESS CURRENT
LIABILITIES 24,478 17,060
CREDITORS: amounts falling due after 5 - s
one vear
NET ASSETS 24,478 17.060
CAPITAL AND RESERVES
Called up share capital 6 - -
Profit and loss account 24,478. 17,060
SHAREHOLDERS’ FUNDS 24,478 - 17,060

These. financial statements have been prepared in accordance with the special provisions relatiig to the small
companies’ regime.

These financial statements were approved by the Board of Directors and authorised for issue on 19 October2022
and are signed on.behalf of the Board of Directors.

S Johaston
‘Director

Company Registration No. 11069278

The notes on pages 12 to 17 form an integral part of the financial statements.



CANNOCK DESIGNER OUTLET (NOMINEE 1) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2021

1.

ACCOUNTING POLICIES
Basis of accounts preparation

The financial statements have been prepared in accordance with applicable United Kingdoim accounting
standards. The financial statements are prepared in sterling which is the functional and presentation currency
of the Company and rounded to the nearest £.

Statement of compliance

Cannock Designer Qutlet (Nominee 1) Limited (“the Company”) is a private company limited by shares
registered in England and Wales. Its registered office is 103 Wigmore Street, Nations House, 3™ Floor, London,
England, W1U 1QS.

The financial statements have been prepared in compliance with the provisions of FRS 102 Section A small
entities. The particular accounting policies adopted are described below. They have all been applied
consistently throughout the current and prior year.

Accounting convention
The financial statements have been prepared under the historical cost convention.
Cash flow

The Company has taken advantage of the exemption available to siall companies under FRS 102 Scction 1A
and has not prepared a cash flow statement.

Going concern

The Directors’ believe that the Company will continue as a going concem over the going concern revicw period
that runs from the date of approval of the year ended 31 December 2021 financial statements until 31 October
2023. As at 31 December 2021, the Company is in a net asset position of £24,478 (2020 net assets: £17,060).

The Directors have reviewed the forecast cash tlows for the Company, which demanstrate continued
profitability and positive future cash flows. However, the Company is still reliant on the support of its ultimate
controlling party, Cannock Consortium LLP (the “LLP™), to assist it in meeting its development and operational
cash flow needs over the going concern review period. The Directors have received a letter of support from the
LLP confirming that it will provide ¢ontinuing support to the Company to the end of the going concern period
being 31 October 2023.

The bank loan provided by Deutsche Bank to the Group is due to expire on 26 February 2023. Discussions
have commenced with Deutsche Bank regarding the refinancing of the bank loan and intérest has been shown
by Deutsche Bank who have committed to refinancing this facility subject to their usual credit approval process.
The Group is confident that an agreement will be finalised before the expiry date of the loan with the lending
party. As at the date of sighing the Group’s consolidated financial statements, a refinancing agreement has not
been reached in respect of this loan,

Based on latest sales results and key performance indicators, such as footfall and average spend per visitor, the
McArthurGlen West Midlands Designer Qutlet Centre owned by the Group is trading significantly ahead of
the financial year ended 31 December 2021. However, the prevailing global economic uncertainty and
volatility, particularly due to inflationary cost pressures, energy price increases and reduced consumer demand
has also impacted the centre.

Under the terms of the bank loan agreement, the Group must comply with a Debt Yield ratio covenant
throughout the loan term and up until the loan maturity date. The Group acknowledge that there is likely to be
volatility in trading performance due to the macro-economic environment, and downward pressure on the
quarterly net operating profit may lead to a breach in the Debt Yield ratio covenant over the going concem
review period. As at the signing date of the consolidated financial statements of the Group, no breach in the
loan covenants on the bank loan facility has occurred.

The Directors note that the impact of the war in Ukraine has related mainly to increases in fuel and food prices
rather than the administrative expenses forecast to be incurred by the Company. The Directors will continue to
monitor the situation closely to determine if there is any impact of the conflict on the future viability of the
Company taking necessary steps to mitigate these effects proactively.
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CANNOCK DESIGNER OUTLET (NOMINEE 1) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2021

1.

ACCOUNTING POLICIES (CONTINUED)
Going concern (Continued)

Notwithstanding the above, the Directors note that the consolidated Group and parent financial statements of
the LLP for the year ended 31 December 2021 contain the following two material uncertainties in respect of
the going concern assumption:

. Refinancing of the Group's bank loan provided by Deutsche Bank due to expire on 26 February 2023 prior
to its maturity.

2. The Group’s forecast compliance with the Debt Yield loan covenant related to its bank debt secured against
the assets of the Group, including the McArthurGlen West Midlands Designer Outlet Centre, caused by
uncertainty associated with the future trading performance as a result of macro-economic factors.

The aforementioned conditions constitute material uncertainties that may cast significant doubt upon the ability
of the Company to continue as a going coricern. However, the Directors have a reasonable expectation that the
Company will have adequate financial resources to continue its operations for the foreseeable future.
Accordingly, the Directors believe that it is appropriate to prepare the financial statements on a going concern
basis. The financial statements do not retlect any adjustments that would be required should the Company be
unable to continue as a going concern.

Significant accounting policies
Taxation

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that have
been enacted or substantively enacted at the balance sheet date.

Deferred taxation is provided in full on all timing differences that result in an obligation at the balance sheet
date to pay more tax, of a right to pay less tax, at a future date, at rates expected to apply when tliey crystallise
based on current tax rates and law. Timing differences arise from the inclusion of items of income and
expenditure in taxation computations in periods different from those in which they are included in financial
statements. Deferred tax assets are recognised to the extent that it is regarded as more likely than not that they
will be recovered. Deferred tax assets and liabilities are not discounted.

Trade and other creditors

Trade and other creditors are recognised initially at transaction price plus attributable transaction costs.
Subsequent to initial recognition they arc measured at amortised cost using the effective interest method, less
any impairment losses in the case of trade debtors. If the arrangement constitutes a financing transaction, for
example if payment is deferred beyond normal business terms, then it is measured at the present value of future
payments discounted at a market rate of instrument for a similar debt instrument.

During the year the Company has been forgiven the sharcholder loans payable to Cannock Designer Outlet
(GP) Limited, which has been shown as Other income in the financial statements.
Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and in hand and short term deposits with
an original maturity date of three months or less.

Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for revenues and expenses during the period. However, the nature of estimation means that
actual outcomes could differ from those estimates.



CANNOCK DESIGNER OUTLET (NOMINEE 1) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2021

1.

ACCOUNTING POLICIES (CONTINUED)
Significant accounting policies (continued)
Judgements and key sources of éstimation uncertainty (continued)

In the event such estimates and assumptions, which are based on the best judgement of the directors as at the
balance sheet date, deviaté from the actual circumstances in the future the original estimates and
assumptions will be modified as appropriate in the year in which the circumstances change.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates

are recognised in the period in which the estimate is revised if the revision affects only that period, or in the

period of the revision and future periods if the revision affects both curreit and future periods.

The directors consider that there are no areas requiring significant judgerieit in the preparation of the financial
statements for the Company during either the current or prior financial years ended.

The following is the Company’s key source of estimation uncertainty:

Taxation (estimate)

Managcment cstimation is required to determine the amount of deferred tax assets that can be rccognised, based
upon likely timing and level of future taxable profits together with an assessment of the effect of future tax
planning strategies.

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Profit on ordinary activities before taxation is stated after recognising the following income/(charges);

2021 2020

£ £

Fees payable to auditors for audit of Company’s annual actounts (5,946) (5.568)
Non-audit tax compliance fees (4.055) (3,937)
Interest payable to other entities a3n (30)
[nterest payable to group entities - (5.475)
Gain on writé-off of shareholder loans received 35,000 107,603

No staff were employed by the Company during the year (2020: nil).

Directors remuneration is £nil (2020: £nil). There are no management charges to Cannock Designer Outlet.
(Noininee 1) Limited for the services rendered by the directors and directors are remunerated through other
undertakings for which no remuneration relates to the Company.

The level of qualifying services of the directors of the Company is considered to be incidental and negligible
compared to the services provided to the other undertakings.

During the year the Company has been forgiven the shareholder loans amounting to £35,000-(2020: £107,603)
payable to Cannock Designer Qutlet (GP) Limited, which has been shown as Other income in the financial
statéments. :

14



CANNOCK DESIGNER OUTLET (NOMINEE 1) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2021

3.

TAXATION
a) Tax on profit on ordinary activities 2021 2020

Current tux:
Current corporation tax charge - -

Deferred tux:
Tax losses recognised s -

Total tax (credit)/charge. - -

b) Factors affecting the carrent tax charge/ (credit) for the period

The tax assessed for the periad is different from the standard rate of corporation tax in the UK of 19% (2020:
19%). The differences aré: )

2021 2020
£ £

Profit on ofdindry activities before tax 7.418 73,788
Profit on ordinary activities multiplied by the standard rate of 1,410 14,020
corporation tax in the UK of 19% (2020:19%)
Effect of:
Losses génerated for which deferred tax not recognised 5,240 6,425
Income fiot subject to tax (6.650) (20.445)

Total tax credit for the period = .

¢) Unrecognised deferred tax asset

Defeired tax assets have not been recognised totalling £24,673 (2020: £13,511) in relation to tax losses carried
forward of £98.593 (2020: £71.112), as the directors believe it more likely than:not that it will not be recovered
through attributable profits in the near future. Theseé may have an effect on future tax charges should future
taxable profits arise and are available indefinitely to offset against future taxable profits.

d) Factors affecting future tax charge

On 5 March 2021, the Chancellor announced that the corporation tax fate will increase to 25% in the UK for
financial years froin 1 April 2023. This change was made under the Finance (No.2) Bill 2019-21, which had
statutory effect under the provisions of the Provisional Collection of Taxes Act 1968. As such, it was
considered substantively enacted under UK GAAP, FRS 102 only on receiving Royal Assent, which was on
10 June 2021.
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CANNOCK DESIGNER OUTLET (NOMINEE 1) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2021

4.

6.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2021 2020

£ £

Trade creditors ‘ 709 3,866
Amounts owed to McArthurGlen UK Limited 4,500 -
Accruals 14,135 10,080

19,344 13,946

The Company is fe‘ated to McArthurGlen UK Limited by virtue of the fact that McArthurGlen UK Lismited is
a joint venture of Simon Mac LLC, and the Company is an associate of Simon Mac LLC.

Amounts owed to McArthurGlen UK Limited represent administrative expenses payable to the entity owing
to their services rendered as management entity to the Company. These amounts are unsecuréd, interest-free
and payable on demand.

CREDITORS: AMOUNTS FALLING DUE AFTER ONE YEAR v

2021 2020
£ £

Amounts owed to group undeitaKings - - -

During the current year ended, the Company was provided an intercompany loan by Cannock Designer Outlet
(GP) Limited, which is the imniediate parent company to Cannock Designer Outlet (Nominec 1) Limited. The
loan was unsecured, had a fixed term of 10 years maturing on 17 October 2031 and was interest free. The loan
was written off in full in the year and Other income recognised of £35,000 as disclosed in note 2 above.

CALLED UP SHARE CAPITAL

2021 2020
£ £

Authorised
I ordinary share of £0.01 each - -

Called up, allotted and fully paid:
1 ordinary share of £0.01 each - -

All shares were issued at par, and cash consideration was received.

COMMITMENTS

The Company has provided a guarantee in respect of the £64,000,000 bank loan facility with Deutsche Bank
held by the Cannock Designer Qutlet Limited Partnership via a fixed and floating charge an its assets.

16



CANNOCK DESIGNER QOUTLET (NOMINEE 1) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2021

10.

RELATED PARTY TRANSACTIONS

During the year, the Company was charged administration fees from McArthurGlen UK Limited amounting to
£18,000 (2020: £18,000). These amounts are unsecured, interest-free and payable on demand. At the year end,
the Company owed McArthurGlen UK Limited £4,500 (2020: £nil). The Company is related to McArthurGlen
UK Limitéd by virtue of the tact that McArthurGlen UK Limited is a joint venture of Simon Mac LLC, and
the Company is an associate of Simon Mac LLC. .

During the year, the Company received loans from Cannock Designer Outlet (GP) Limited amounting to

£35,000 (2020: £30,000). The loan was unsecured, had a fixed term of 10 ycars and was interest free. During

the year the total accumulated value of these loans was written off tota]ling £35,000 (2020: £107,603) and
recognised in Other income. At the year end, the Company owed Cannock Designer Outlet (GP) Limited £nil
(2020: £nil).

CONTROLLING PARTY

The Company is a subsidiary undertaking of Cannock Designer Outlét (GP) Limited. The ultimate controlling
party is Cannock Consortium LLP,

The smallest and largést group in which the results of the Company are consolidated is that headed by Cannock
Consortium LLP, whose registered address is Nations House, 3% Floor, 103 Wigmore Street, London, England
WIU 1QS. The financial statements of Cannock Consortium LLP are publicly available. No other group
financial statements include the results of the Company.

POST BALANCE SHEET EVENTS

On 24 February 2022, Russia invaded Ukraine, The ongoing military attack has led, and continues to lead, to
significant casualties, dislocation of the population, damage to infrastructure and disniption to economic
activity in Ukraine. The war in Ukraine and reflected events take place at a time of global economic
uncertainty and volatility. The dir¢ctors have considered the impact of these everits on the Company and do
not believe that they lead to a significant impact on the administrative expenses forecast to be incurred by the
Company since the impact of the conflict has related mainly to increases in fuel and food prices. The
directors will continue to monitor the situation closely to determine if there is any impact of the conflict on
the future viability of the Company taking necessary steps to mitigate these effects proactively.



