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Apolio Credit:Management Interiiational Limited

Strategic report
For the period ended 31 Dec

mber 2018

‘The directors ‘present their: stratégic report: for Apgl,lg Credit Management International Limited :(the
i 017 16 31 December 2018.

*Company") for the period from incorporation on 151
Principal activity
Th Conipany was incorporated'on |5 November 2017.

The principal activity of the Comipany is to provide investment:related advisory 'services to Apolls EPF
‘Management, .L:P,, Apslio EPF Managenierit Ii, LP.. Apollo. EPF' Management III; LLG and & :maniaged accsurit
{together the ‘lavestment .Managers”). The Conipany. is ian appointed representative, of Apollo Managémént
International LLP-which Was'authdrised by the Fifianicial Conduct Authority on 13 December 2006.

Business review

The: esifli for the period and the financial p‘osfizi"on at the period end weré: consideréad sitisfactory by the:
directors. .

*Principal risks-and Uneértainties

The: Company has exposure to forgigh exchangg. visk, as. the functional. currengy of the fiiancial stateiments is
United Stites Dollarand the Gompany enters into traiisactions denérinated i Pound Sterling; The directors do

hot.consider-thé foreign exchange exposure to be significant as all amounts aré settied within-a reasonable time
frame:

Key performance indicators
Given the straight forward riature of the business; the. directors are &f the opinion that arialysis using KPls s not

necessary for an understinding of the devélopment, performance or positicn of the business.

‘Tbis-,rggo,rg-wa_; approved by the board on |3 Augiist 2019 and sighed on its. behalf-by

Director



-Apslle Credit Management Internaticnal Limited

Directors' report
For the period ended:31 December 2018,

The directors present their report-on the al

airs' of the Company; together with the financial statements and.
iuditor's réport for the periad from incorpérition on 15 November 20174631 December 2018,

Diréctars

The directors who-served throughout the year except as noted-were as follows:

Mi: Skardon Baker'(appointed 15 December 2017)

Mr. Shaun.Collins (appointed |5 November 2017}

DriSebastian-Dominik Jais' (appointed 12:April 2018)

MrPaul Loynés (appointed |5 Decernber:2017) (resigned 10 Apiil 2019)

Mr Steve McEiwain (appointed 1.5 December-2017)

Goirig conceri

The. Company has on-goiiig contracts for the provision of investment-relatéd advisory services'to the investment
Managers. The diFectors consider that gﬁ¢=¢9mgény‘ hds sufficient financial resources and will be able fo meet
their liabilities as they fall due-for a period of at least.twelve: months from the date of the approvil of the financial

statements. Accordingly, the finaicial statements aré prepared ofi thie géing concern basis.

Future developments

The directors do not anticipate.any change in the nature of the Company's activities gaing forward.
Statement of directors responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable aw and régulations.

Gompanx?law requires the directors to, pnetpaiie‘ﬁnanci’al statements for each financial year: Under that law the:
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted. Accounting: Practice (United Kingdom Accounting, Standards and: applicable law), including FRS 102
“The ‘Financjal Reporting Standard applicable in. the' UK and Republic. of Ireland”, Under. company Jaw' the
directors must:nat approve the financial statements unless they. are satisfied. that.they give a tiue and fair view: of
the state of affairs ‘of the company and of the profit ‘or loss of the ‘company for that period. In preparing these,
financial statements, the directors are required to:

. select suitable.accounting policies and apply them consistently:
® hake judgements and accounting estiniates that are Feasonable arid prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material
departires disciosed and explaiied in the finaricial statéments: and



Apoilo Credit Management International Limited

Diréctors' report

For the period ended 31 Decem

prépare: the financial statements ‘o thie going edricerii basis unless it is Inappropriate: to presume:

! thit.the ¢omipany will continuein business

“The ‘directors: are responsible for’keeping adequate accounting records that are sufficient to. show

the company's transactions, and disclase, With. racy' at any. time, -the finari 5

:¢ompany 3nd ‘enable; them: to ensure ithat ithe: finanicial ments comply with. the Companies Act 2006. Thgy

#fe also responsible for safeguarding the. assets of tha corfipany :and thence for taking: reasoniable, steps: for e

preveritionand detection ofifraud and othér irrégularities,
Statemnent as'to disclosiite of information:to ‘auditor.

The direecdrs:at the time when this Directors' report is agproved have confirmed.that

so far ag ‘they aré awire, there is.no. relevant audit information -ef which the Company's auditor is
unaware; and’ ’

+ theyhave taken all the:steps that'ought to'have been taken 4§ a.directorin order to be:aware.of any

relevant audit information:and to establish thatthe Company's auditai-is aware of that;information

The auditor;: Deloitte LLP, will be propgased for Féappointment:in accordance with section 485 of the Companies
Act2006. ) '

‘Thisireport was, dppraved by thié:biard.on |3 August 2019 and signed.on-its Béiial‘f-b_‘y




Independent auditor’s report to the directors of Apollo Credit Management International Limited

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Apollo Credit Management International Limited (the
‘company’):

e« give a true and fair view of the state of the company’s affairs as at 31 December 2018 and of its
profit for the period then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland”; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
the statement of comprehensive income;

the statement of financial position;

the statement of changes in equity; and

the related notes 1 to 12.

The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted
Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’)
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern

We are required by ISAs (UK) to report in respect of the following matters where:

. the directors’ use of the going concern basis of accounting in preparation of the financial
statements is not appropriate; or

« the directors have not disclosed in the financial statements any identified material uncertainties

that may cast significant doubt about the company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial statements
are authorised for issue.

We have nothing to report in respect of these matters.

Other information
The directors are responsible for the other information. The other information comprises the
information included in the annual report, other than the financial statements and our auditor’s report
thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that
fact.



Independent auditor’s report to the directors of Apollo Credit Management International Limited
Report on the audit of the financial statements

We have nothing to report in respect of these matters.

Responsibilities of directors
As explained more fully in the directors’ responsibilities statement, the directors are responsible for

the preparation of the financial statements and for being satisfied that they give a true and fair view,
and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
FRC’'s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report.

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

e the strategic report and the directors’ report have been prepared in accordance with applicable
legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified any material misstatements in the strategic report or the
directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our
opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit; or

« the directors were not entitled to prepare the financial statements in accordance. with the small
companies regime.

We have nothing to report in respect of these matters.



Independent auditor’s report to the directors of Apollo Credit Management International Limited

Report on the audit of the financial statements

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

SV

Allee Bonnard (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

London, United Kingdom

13 August 2019



Apslls Credit Managemeiit International Limited
‘Statefient of cornprehiensive incorie

For the period ended:31 December 2018

{Period Ended 31

Note
Tuirnever 4 38599616

Adriiinistrative expenses (33,830,675)
Operating profit. ] 4,768,941
terestréceivible
Interest:payable .
Profit before taxation 4768941

Taxatioi 7 (921,361)

Profit for:the financial period

All amounts relate to continuing operations:

Thedctompanying notes-on pages 13 to 19 form an integral pait of these financiol statements

By



Apolio.Credit Management International Limited

Statement of financial, position
For'the period ended 31 Decernber 2018

Current assets

Debtors falling due within one year
Cash at bark and jn Hand

Creditors:amounts falling due within éne yéar
Net current assets
Net-assets
‘Capital and Feserves
Called up share capital

Profit and loss account:
Shareholiders' funds:

Notes:

Asat
31 December:
2018
$;

112,344,087
3,603,636
(10,073.014)
3,530,622

530622

The:financial statements: were approved and authorised by:the directors on 13, August2019. Signed on biehalf of the
board of directors'by:

‘Director

The-accompanying ndtes on. pages #3-t6 19 form an. integral-partof these financial statemerits

11



Apolle Credit Managemaéi International
Statement.of changes in: equity.
For the period giided 31D

Balanice atdficorporation at 15 November 2017

Profit forthefinancial pertod

Issué of. ordinary shares
Charge 'on delivery of equity settled sharé based
payments

Balance:as at December 31,2018

ional Limited

Profit.and
Notes ‘Shiré capital loss dccount 'Total equity
R R =

3,847,580 3,847,580

i0 1010 - 1,016:

QI7968) (317,968

3,529,612 3,530,622

The decompariying, fiotes on pages 1316 19 form o jiitegial part of these finanicial statements:

12



‘Apollo Credit Management International Limited

Notes to the financial statements,
For the period ended 31 December 208

1.  General information

“The Coiripary i & private company. limited by shares incorporated and domiciled in. England and 'Wales;
“The address of its registered office and place of business is 25 S¢ George Street, London, England, Wi§

‘The principal activities of thé Coiripany and the fiatire of the Conipany's operations. are set out in the
‘strategic report ofi page 4.

2. Accquriting policies
2.] Basis of preparation. of financial statements

“The finanial statéménts have been prepared under the historical cost ‘convention in accordance with
United Kingdom accounting standards, incorporating. Financial Reporting Staridard 102 (FRS 1027, the

Coinpanies At 2006.

‘These are the first set iof financial statemenits. for the the Company for the. period 15 November 2017
to 31 December-2018 which conform to FRS 102,

The preparation of financial statements in compliancé with FRS 102 requires the tse of accouriting
estirates.. It also requires: .Cqmpany management to exercise judgement ‘in applying the Company's
accounting policies (seé note 3).

The Company feets thé definitioh of a qualifyiig entity under FRS 102 and has therefore taken
advantage of the.disclosure exemptions available to it in respeéct of its financial statéments. Exemptions
have been taken in relation to share based payments, pre,sentat'iqn ‘of a statement of cash flows and
remuniération of key managerient pefsorninel,

This-information is included in the consolidated financial statements of Apollo Global Management, LLG:
as at 3| December.2018 and may be cbtained from wvww.apolis.com.
The following principal accounting policies havé been applied:.

2:2 Going ¢oncern

‘The Company has on-gaing conitracts for the provision of investment-related advisory seivices to the
Invesiment Managers, The. directors consider that the Company has sufficient, financial ‘resouices and.
‘will be able to meet their liabilities as théy fall due for a period of at:lease twelve months from the date
of the approval of the: financial statements. Accordingly, the: financial statements are prepared on the
going ¢oncern, basis.

2.3 Foreign currency translation

Functional and presentation currency

“Thie finantial staterrents are presented in US Dallar whichis the currency of the Company's primary

economic environment. All investment-related.advisory services are billed for and received in US Dollar

13



Apollo Credit’ Management Iaternational Liniite

Notes to the financial statements
For the period ended 31 December 2018

2.3 Foreign currency translation (continued)

Transactions .and balances

the fair value was determined.

‘Foreign éxehinge gains and losses resulting-from the:

:at period end exchange Fates of mofietiry assets aid liabilities .dériominated in forelgn EuFrenciés are:
recognised in the statement.of comprehensive income:

2.4. Turnover

Turnover. which .is

hvestment advisory sefvices inf.the UK to the Unlted Smtes of Amer:ca
2.5 Expenses

Experises are recognised -on an accruals basis in the period that they are incurred,

2.6 Pénsichs

The Company operates a defined benefit contribution schefe for the benefit of its directors and
émpléye'e's. ,Cbm'rii‘butiaﬁf psyabl‘é areé ché’rg"e(:i lté_'the~s"thtéméﬁt o’f’:c’ofﬁprehens‘ive- income in ‘iheiperiod

‘paid are shown Wichin €eFual 6r prepayments on the statement gflﬁnaync;iﬂa! position.

2,7 Financial instrume

Financial gssets

‘The Comipany’s, financial assets comprise basic financial instrumeiits, béing trade and othér Feceivables.

and cash balances; that are categorised-as being debt instruments ‘measufed at'amortised cost.

Cash is Tepresented. by: deposits with finantial insticutions' repayable without penalty: &n. Agtice of né
:more than 24 hours.
Trade and' other receivables -are. measured initially at transaction price and thereafier at the

undiscounted amsant of .cash or other consideration; expected fo be received which is net of any’
iimpairment.



Apollo Credit Management International Limited

Notés 6 the financial statements
For the period ended 31 'December-20i8.

2.7 Financial instruments:(continued)

Financial- assefs ‘are derecogni

d when -contractual rights to the cash flows from the financial asset
‘expire or are setdled, or wheh subsantially all thé risks dnd rewards of® ownership have 'been
transferred.

‘Findncial. liobilites

The: Company's financial, liabilities comprise of basic financial liabilities, being trade and .othier payables

yables are obligations to pay for goods of services that have beén acquired in the ordinary
coursé of business from suppliers: Payables are classified as current lisbilities if payment is due within
one year. If fiog; they aré presented-as non-carrent liabilitis.

Financial fiabilities -are' derecognised when the liability is extiriguished, that.is when the contractual
obligation is-discharged, caricelled & expires.

Offsetting
Financial assers and liabilities. ‘are offset and the. 'nét. amount feported in' the statement of financial
position when there is an enforceable right to set off the recognised amounts.and there is an, intention
1o settledn a net basis of to realise the asset and settle thé liability simultaneously.

2.8 Share based paymeénts

isetfled share-based payments: are issued by other Apgllo Group Entities to. directors and

employees of Apolio Group Entities ‘including thosé of the. Company. The Company accounts for the
‘cost of shares granited to employees or diréctors of the- Conpany.

Equity:seteled :share-based payrmients' are iicastred at fair vaiué ac the date of grant. The fair value
determified 4t the grant date of the equity-settled share-based payment is expensed on a straight-line
basis over the vesting period; The fair value is determined based on the market price of the respective
group entities' shares, discotiritéd for thé transfeér restrictions and lack of dividends, at the dite of grant:
On delivery of the uinderiying equity at the expify of the Vésting period, thé parent company may incur
a 'loss' representing the: difference. between the fair value at grant date-anid that on' thé dice of '_d'él'ivery!
the 2ost of which is chargied toithe Company and is recorded in ‘other reserves as ‘chargeion ‘delivery of
‘equity:settied-share based paymierits!.

2.9 Taxation

Current

cluding UK corporation tax and fareign tax, is provided at amounts expected to be paid
((or recovered) using the tax rates

d liws that have beén enacied or- substantively ienacted by the
balance, sheet date.

15



Apollo Credit Managementinternational Lirmited

Notes to the financial statements:
For the period ended 3| December 2018

2.9 Taxation (continued)

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that. on the basis
of all available évidence, it ¢an be regarded as more fikely than ot that there: will be ‘suitible taxable.
pircfits from. whith, the futiire reversil of-the Undérlying timing différéncés can be deducied, Deferred
rax is, meastired using the ek rates and laws thit have bieen enacied o subsantivély éndcted by the.

balance sheet date thdt.are expected to apply'to thé réversal of the imiing difference..
Judgeniénts in applying accounting policies arid key soiivcés of éstimation urcertainty

Prepardtion of the financial statements requires management to ‘make significant judgements; and

estifites. Theé: estimatés and aisociated assumptions are based on historical experience and other
factors that are considered to be Felevaie. Actual tésults may differ froim thse estimates,

The éstimates and u'ﬁ&e'i‘lying‘ assumptions: are reviewed on an ongoing basis. Revisions to- accounting
estimate’s, are recogniséd ini ‘the: period in which the-estiriate, is: revised if the fevision affeecs only thit
period, or in the period of the revision and future periods if the revision affects both current and future,
periods. The items in the financial statemerits ‘where these judgeénients dnd estimatés: have been made
include;

‘Significant judgements:

No significant judgements were required in applying the accounting policies:,

Key sources of estimation uncertainty:

Share based payments:

Equiity-settled share awards are recognised.as:an expense based on their fair valie-ac date of grant. The,

fair’ value: 6f equity-sétcled sharé options i§ estimited thrsugh the usé 6f option valuation models —

which require inputs such-as ‘the risk-free interest rate, expected dividends, expected volatility and the:

The fair value of all R$U grants is based. on the grant date fair value, which: considers the public.share.
-price. of the Apollo. Global Management; LLC. RSUs are comprised of Plan Grants, which generally' do

not pay distributions until vested and the underlying shares are generally issued by March |5ehiafter the
year in which they vest,-and Bonus; Graiits, which pay- distributions on, both vestéd and unvested grants
and are gererally issued after vesting on an approximate two-morith. lag: For Plan Grants, the grant.date.
fair value is baged on the public shiré price of Apolls Global Managément. LLC, and is: discounted for
transfer restrictions.and lack of distributions until vested. For Bonus Grants, the grant date fair value js

based on the public share price of the Company; and is discounted for transfer restrictions:

16



Apolle Credit Mafiagement International Limited
Notes to. the financial:statements

For the period ended. 31 December 2018

3, Judgementsin applying accounting policies and key sources of estimation uncertainty
" (contiuied)

Key'sources of estimation uncertainty (continued):

Share based payments (confinued):

After the grant date fair value is: determined: an “estimated forfeiture: rate i

plied. The estimated, faic

value was determined and récognized oveér itheiVesting périod &n,a straight.line. basis. If employess.are
no longer associated with: Apollo or if there: is :no turnover; the -estimated ‘compensation expense is:
révised to the actual amount.of éxpénse based on the:RSUs vested at the Féporting date.

4. Turnover

‘All-turnover. arises from investmentsrelated advisory services.provided in the United Kingdom to Apollo
Group Entities in the United States of Adierica.

5. Operating profit

The. operating profit.is stated after charging/(crediting);

Auditor's remuneration - audit of the Company financial statements
Auditsr's remdnerition - tax compliance seivices
Foreign exchange gain,

6. Directors and émployees

Staff costs were as-follows:

2018

$
‘Wages and salaries 20,162,831

;Social seciirity costs 3,231,909

Defined contribution pension costs 128,179

The total amount of remuneration received by directors- during the :period: was $12,069.769. The
highese paid direcior recéived remuneration of $6,447,607 during the period.

The avetage morithly number of persons employed during the period was as follows:

2018

Investment professionals 22

22

17



Apollo Credit Management International Limited
Notes to the financial statements

For the period ended 31 December 2018

7. Taxation
2018

‘Gorporation tax $
Current tax: on profic for the period 921.36
Taxation of; profit off ordifiary activities 921,36l

Factors affecting tax chirge for the'period
The tax: assessed for the. périod is 16wer thin, the standard Fate. of corporation,
tax in the UK of 19%. The differences are explained below:

2018
'$
Profit befoie tax 4:768,941

Profic ‘on ordinary activities multiplied. by the; standard rate: of
dorporation-tax:in the UK of 19%. 906,099

‘Effeces ofr

Expenses not deductible:for tax purposes: 15262
921361

Factors that ihay afféct fiitire tax charges

The:Governiment previously announced its ifitention to_ reduce the tmain ‘corporation tax Taté to 18%
from 1 April 2020,

8 Debtors

‘2018

$

Dus from affiliaces 11,646,303

Ocher débtors 45,685
Frepayments: 57.969
VAT recoverable 594130

Allamounts: die from:affiliaces.are-unsecured; interest free:and repayable on demand.

9. Creditors

Trade creditors: -

Accruals 1,285,750
Payroll ckes 7.865:903
Carporition tax payable. 921,361

18



Apolte Credic Management International Limited

‘Notes to the financial statements
For'theé period énded 31 Decembei2018

10.,

Share capital
2018
$.
10i,000 - Ordinary shares of $0.01 each 1:0i0
Related party tranisactions

The Company has entered into investient advisory agreements with othier Apolle Group Entities.
Under these agreements the, Gompany earns, and pays respective entities: an arm's length fee for the

service§ ,p'e'rfofnied', ‘Under an-Apollé: management group settlement agreement, the ‘Cron_"\‘pva_n\y._
to settle: the net balance, dug tolfrom other Apollo. Group entities. on 4 .t settlemient basis, with
Apallo, Global Management, LLC.

Accordingly. the: net amount due from Apollo, Global Management, LLC as at 3| December 2018 was

$11,646,303, The balance is repayable on‘demand.

Included within the-statement of comprehensive income is turnover earned from Apolio Group Entities

of $38599,6 16.. Included withiin ‘thé: stitemerit of compreherisive income are .adm
charged by Apollo Group Entities of $2,140,624.

strative expenses

Uitimate controiling party

The Company's ultimate cofitrolling party is Apolio Giobal Managerient, LLC, a Délaware, Uriced
States, Limited Liability Corporation whose registered, office is. 9 West, §7th Stieet, New York, United
States. Apollo Global Management, LLC consolidates: the fesults of the, Company. The smallest and
largest group that consolidates the. Company, for which financial statements are: publically- available, i
Apollo Global Management, LLC,

19



