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PURE COLD HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 3! OCTOBER 2022

The directors present their strategic report together with their audited accounts for the vear ended 31 October 2022, The directors aim to
present a halanced and comprehensive review of the performance of the business during the year and position at the year end.

Review of the business

All subsidiaries performed well and were able to build on existing customer relationships and generate new business and market
diversification. All companies performed profitably and cutperformed market industry trends in what remains 4 sluggish and challenging
UK retail market. The USA subsidiary is also now gaining signiticant traction in that market place.

Group turnover increased by 37.4% on previous year which also reflected in an increase in gross profit.

Principal risks and uncertainties

Competition - the company operates in an cxtremely competitive marketplace for its products and scrvices. The nature of the company’s
core customers, grocery retailers, means pressures on pricing is always high. The company is constantly reviewing its products and
processes to be competitive in this environment.

Credit risk - the company is mainly cxposed 1o eredit risk from credit sales, The current financial climate could lead to increased risk of
customer insolvency. The company actively monilors credit limits and credit reference reporting to mitigate and manage exposure. Cash
flow is monitored by the directors on a regular basis and appropriate actions taken where required to support the group businesses.

Supply chain risk and inflation - as global markets have emerged from Covid lockdowns there have been significant inefficiencies in
supply chains. This has led to significant cost incrzases. delays and uncertainties. Inflationary and supply pressures have been exacerbated
by events in Ukraing and to an extent Brexit, All businesses in the group are working both internally and with supplicrs and customers to
mitigate the risks.

Key performance indicators
The key performance indicators are comsidered Lo be revenue and gross proliL.

Revenue increased by 37.4% (2021: £13.3m; 2022: £18.3m).

Gross profit for the year increased by 27.4% (2021: £3.7m; 2022: £4.7m).

On behalf of the board

T Harris
Director

25 July 2023




PURE COLD HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 3! OCTOBER 2022

The directors present their annual report and tinancial statements for the year ended 31 October 2022,

Principal activities
The principal activity of the company and group continued to be that of importation, sale and service of retail refrigeration equipment,

Results and dividends
The results for the year are set out on page 7.

Ordinary dividends were paid amounting to £926.842. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date ol signature of the financial statements were as follows:

M Tsaucs (Resigned 16 November 2022)
C Howard {Resigned 31 March 2022)

P Jolliffe

D Swabey (Resigned 16 November 2022)
T Harris (Appotnted 5 January 2022)

I Kaplan (Appointed 16 November 2022)

Energy and carbon report

As the group has not consumed more than 40,000 kWh of energy in this reporting period. it qualifies as a low energy user under these
regulations and is not required to report on its emissions. energy consumption or energy efficiency activities.

Statement of disclosure to auditor

So far as each person who was a director at the dale of approving this report is aware, there is no relevant audit information of which the
auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that they ought to have taken
as directars in order to make themselves aware of all relevant audit information and to estahlish that the auditor of the company is aware
of that information.

On behalf of the board

T Harris
Director

25 July 2023




PURE COLD HOLDINGS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 3! OCTOBER 2022

The directors are responsible for preparing the Annual Report and the financial statemients in accordance with applicable law and
regulations.

Compuny law requires the dircetors to prepare tinancial statements for cach finangial year. Under that law the direetors have clected o
prepare the Mancial stalements in accordance with United Kingdom Generally Accepted Accounting Practice {Uniled Kingdom
Accounting Standards and applicable law). Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the group and company, and of the profit or loss of the group for that
pariod. In preparing these financial statements, the directors are required to:

seleet suitable accounting poelicies and then apply them consistently:
®*  make judgements and accounting estimates that are reasonable and prudent;
®  state whether applicable UK Accounting Standards have been followed, subject to any mraterial departures disclosed and
explained in the :
prepare the on the going concern basis unless it is inappropriate to presume that the group and company will continue in
business.

The dircetors are respensible for keeping adequate accounting records that are sufficient o show and explain the group’s and company’s
transactions and disclose with reasonable accuracy at any time the financial position of the group and company and enable them to ensure
that the tinancial statements comply with the Companies Act 2006, They are also responsible for sateguarding the assets of the group and
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.




PURE COLD HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF PURE COLD HOLDINGS LIMITED

Opinion

We have audited the financial statements of Pure Cold Holdinzs Limited (the "parent company' and its subsidizries (the 'group”) for the
year ended 31 October 2622 which comprise the group profit and loss account, the group statement of comprehensive income, the group
balance sheet, the company balance sheet, the group statement of changes in cquity, the company stalement of changes in equity, the
group statement of cash flows, the company statement of cash tflows and notes 1o the financial statements, including significant accounting
policies. The financial reporting framewoerk that has been applied in their preparation is applicable law and Unied Kingdom Accounting
Standards, including Financial Reporting Standard 102 The Financial Reporting Standurd applicable in the UK and Republic of Irelond
{United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
*  give a true and fair view of the state of the group's and the parent company's aftairs as at 31 October 2022 and of the group's
profit for the year then ended;
®*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Tnternational Standards on Auditing (UK) (1SAs (UK} and applicable law. Our
respansibilities under Lthose standards are further deseribed in the duditor’s responsibifities for the audit of the financial statements section
af our report. We are independent of the group and parent company in accordance with the ethical requirements that are relevant to our
audit of the financial staternents in the UK, including the FR(s Ethical Standard. and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
hasis for our ppinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the preparation
of the financial statements is appropriate.

Bascd on the work we have performed, we have not identified any material uncertaintics relating te events or conditions that, individually
ar collectively, may cast significant doubt on the group's and parent company’s ability to continue as a going concern for a peried of at
least twelve months from when the linancial statements are suthorised (or issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our auditor's report
thereon. The directors are responsible for the other information contained within the anmual report. Qur opinion on the financial statements
does not cover the other information and, exeept to the extent otherwise explicitly stated In our report, we do not express any form of
assurance conclusion thereon. Our responsibility 1s to read the other inlormation and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be
materially inisstated. If we identify such material inconsistencies or apparent material misstatements. we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are requirted to report that fact,

We have nothing o report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinian. based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.




PURE COLD HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF PURE COLD HOLDINGS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and their environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors' report,

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if,
in our opinion:
* adequate accounting records have not been kept by the parent comnpany, or returns adequate for our audit have not been received
from branches not visited by vs: or
* the parent company financial statements are not in agregment with the accounting records and retumns; or
® certain disclosures ot dircelors’ remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement. the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such intermal control as the directors determine is necessary
to cnuble the preparation of financial statements that are free from material misstatement, whether due to fraud or emvor. In preparing the
[nancial statements, the directors arc responsible Tor assessing the parent company's ability Lo continue as a going concem, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate
the parent company or to cease operations. or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to traud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of agsurance
but is not a guarantee that an audit conducted in accordance with 15As (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or ervor and are considered material if, individually or in the aggregate, they could reasonably be
cxpected to influence the ceonomic decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, mcluding fraud, is detailad below,

Identifying and assessing risks of material misstatement in respect of irregularities
In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-compliance with laws and
regulations, we considered the following:

* the nature of the industry and scetor, control environment and business performance:

® resulls of our enquirics of management about their own identification and assessment of the risks ol irregularities;

* any matters we identified having obtained and reviewed the company’s documentation of their policies and procedures relating to:
- identifying. evaluating and complying with laws and regulation and whether they were aware of any instances of
non-compliance;

- detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or alleged fraud;
- the imternal controls established te mitigate risks of fraud or non-compliance with laws and regulations;

® (he matters discussed among the audit engagement team regarding how and where (raud might occur in the lnancial stalements

and any potential indicators of fraud.




PURE COLD HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF PURE COLD HOLDINGS LIMITED

Audit response to risks identified

As a result of performing the above, we identified revenue recognition and the management override of controls as a key audit maner
related Lo the potential risk of fraud. The key audit matters section of our report explaing the matter in more detail and also deseribes Lhe
specific procedures we performed in response 1o that key audit matter. Chur procedures to respond to risks identified included the
following:

* reviewing the financial statement disclosures and testing to supporting documentation to assess compliance with provisions of
relevant laws and regulations deseribed as having a direet effeet on the financial statements;

®* (esting (he completeness of income from outside the acecunting system Lo withing

* enquiring of management concerning actual and potential litigation and claims.

* performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material
misstatement due to fraud:

* reading minutes of meetings of those charged with governance and reviewing correspondence with HMRC; and

* in addressing the risk of fraud through management override of controls, testing the appropriateness of journal ¢ntrics and other
adjustments; assessing whether the judgements made in making accounling cstimates are indicative of a potential bias; and
evaluating the business rationale of any signiticant trangactions that are unusual or outside the normal course of business.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https:/fwww. fre.org. uk/avditorsresponsibilities. This description forms part of our avditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Qur
audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them in an
auditon’s report and for no other purpose. To the fullest extent permitied by law, we do not aceepl or assume responsibility o anyone other
than the company and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Paul Windmill (Senior Statutory Auditor)
For and on behalf of Myers Clark 26 July 2023

Chartered Accountants

Statutory Auditor Egale 1
B0 St Albans Road
Wattord
Hertfordshire
WDI17 1DL




PURE COLD HOLDINGS LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 3! OCTOBER 2022

Turnover
Cost of sales

Gross profit

Administrative expenses

Other operating income

Operating profit

Interest payable and similar expenses

Profit before taxation

Tax an profit

Frofit for the financial year

Profit for the financial year is attributable to:

- Owners ol the parent company

- Non-controlling interests

Notes

2022

18.314.889

(13,606.160)

4,708,729

(3,019,032}

1.689.697

(75.565)

1,614,132

(246,158}

1,367.934

1,359,306
8,628

1,367.934

2021

13,333,457

(9,636,141)

3,697.316

(2,369.410)
84,505

1,412,411

(34,141)

1,378,270

(224,682)

1,153,588

1,114,603
38,985

1,153,588




PURE COLD HOLDINGS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 3! OCTOBER 2022

Frofit for the year

Other comprehensive income

Total comprehensive income for the year

Total comprehensive income for the year is attributable to:

- Owners of the parent company
- Non-controlling interests

2022

1,367.934

1,367,934

1,359,306
8.628

1.367.934

2021

1,153,588

1,153,588

1,114,603
38,985

1,153,588




PURE COLD HOLDINGS LIMITED

GROUP BALANCE SHEET
AS AT 31 OCTOBER 2022

Fixed assets
Goodwill
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one

year

Pravisions for liahilities
Dreferred tax liability

Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserves

Equity attributable to awners of the parent
company
Non-controlling interests

Notes

10
11

19

22

2022

2,604,865
4,138,394
1,787.497
8.530.756

(5.311.656)

49,964

2021
£ £ £
279.157 294,666
246,428 247,257
525,585 541,923
1,301,041
3,065,715
1.401,623
5,768,379
(2,784.966)
3.219.100 2,983,413
3,744,685 3,525,336
(282,292} {400.000)
36,649
(49,9643 (36.649)
3.412.429 3,088,687
111,000 111,000
27,000 27000
3.119.647 2,504,333
3.257.647 2,942,533
154,752 146,154
3.412.429 3,088,687

The financial statements were approved by the board of directors and authorised for issue on 25 July 2023 and are signed on its behalf by:

T Harris
Director

Company registration number 11032251 (England and Wales}




PURE COLD HOLDINGS LIMITED

COMPANY BALANCE SHEET
AS AT 31 OCTOBER 2022

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at hank and in hand

Creditors: amounts falling due within one year

Net current assets/(liabilities)

Net assets

Capital and reserves
Called up share capital
Share premium account
Protit and loss reserves

Tatal equity

Notes

11
12

22

2022

£ £

161

413418

413,579
435,055
128,682
563,737
(457,196)

106,541

520,120

111,000

27,000

382,120

520,120

2021
£ £
161
413418
413,579
313.262
37.037
350,299
620,329)
(270,030)
143,549
111,000
27,000
5,549
143,549

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes. The ¢

ompany’s profit for the year was £1,303 413 (2021 - £544,191 profit).

These financial statements have been prepared in accordance with the provisions applicable to companies subject to the small companies

regime,

The financial statements were approved by the board of directors and authorised for issue on 23 July 2023 and are signed on its behalf by:

T Harris
Director

Company registration number 11032291 (England and Wales)




PURE COLD HOLDINGS LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 OCTOBER 2022

Balance at 1 November 202{

Year ended 31 October 2021:

Profit and total comprehensive income
Issuc of share capital

Dividends

Balance at 31 October 2021
Year ended 21 October 2022:
Profit and total comprehensive income

Dividends

Balance at 31 October 2022

Share capitalShare premium Profit and loss TotaNon-contrelling Total
account reserves conirolling interest
interest

Notes £ £ £ £ £ £
102,000 - 2,289,022 2,391,022 107,169 2,498,191

- - 1,114,003 1,114,603 38,945 1.153.5%%

22 9,000 27,000 - 36,000 - 36.000
9 - - (599,092) (599.092) - {599,092)
111,000 27.000 2,804,533 2,942,533 146,154 3,088,687

- - 1,359,300 1,359,300 8028 1.367.934
9 - - (1,044,192) (1.044.192) - (1,044.192)
111000 27,000 3,119,647 3,257,647 154,782 3.412,429

-11 -




PURE COLD HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 3! OCTOBER 2022

Notes
Balance at 1 November 2020
Year ended 31 Octaber 2021:
Profit and total comprehensive income for the year
lssue of share capital 22
Dividends 9
Balance at 31 October 2021
Year ended 31 October 2022:
Profit and total comprehensive income

Dividends 9

Balance at 31 October 2022

Share capitalShare premium Profit and loss Total
account reserves

£ £ £ £
102000 - 4,450 106,450
- - 544,191 544,191

9,000 27.000 - 36,000

- - (543,092) (543,092)
111,000 27.000 5.549 143,549
- - 1,303,413 1,303.413

, : (926.842) {926.842)
111,000 27,000 382,120 520,120

12 -




PURE COLD HOLDINGS LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 3! OCTOBER 2022

Cash flows from operating activities
Cash generated (rom operalions

Interest paid

Income taxes paid

Net cash inflow from operating activities
Investing activities

Purchase of tangible fixed assets

Procceds from disposal of tangible fixed asscts
Net cash used in investing activitics
Financing activities

Proceeds from issue of shares

Repayment of bank leans

Dividends paid to equity sharcholders

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of vear

Notes

2022
£ £
1.488.418
(75.563)
(193,771}
1,619.082
(92,606)
21.298
(71,308}
(117,70%)
(1,044,162)

(1,161,900}

385.874

1.401.623

1,787,497

2021

1225.339)
14,245

36.000

{599,092)

1,460,080
(34,141)
(60.607)

1,365,332

(211,094)

(563,092)

591,146

810,477

1,401,623

-13 -




PURE COLD HOLDINGS LIMITED

COMPANY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 3! OCTOBER 2022

Cash flows from operating activities
Cash generated (rom operalions
Income taxes paid

Net cash inflow from operating activities

Investing activities
Dividends received

Net cash generated from investing activities
Financing activities

Proceeds from issue of shares

Dividends paid to equity sharcholders

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

26

2022
£ £
100,058
(61.063)
38,995
979,492
979,492
(926,842)

{926.842)

91,645

37,037

128.6%2

2021

£ £

267,978

(22,013)

245,965
283,470

283,870
36.000
(543.002)

{507,092)

22,743

14,294

37.037

14 -




PURE COLD HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3! OCTOBER 2022

1.1

1.2

Accounting policies

Company information
Pure Cold Holdings Limited (“the cempany”} is a private limited company domiciled and imcorporated in England and Wales, The
registered office is .

The group consists of Pure Cold Holdings Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in the
UK and Republic of Ireland™ (“FRS 102 and the requirements of the Companies Act 2006,

The linancial statemenls are prepared in sterling, which is the functional curreney of the company, Monetary amounls in these
financial statements are rounded to the nearest £.

The financial statements have been prepared under the histerical cost convention. The principal accounting policies adopted are set
out below.

Basis of consolidation

The censolidated group financial statements consist of the financial statements of the parent company Pure Cold Holdings Limited
together with all entities controlled by the parent company (its subsidiaries) and the group’s share of its interests in joint ventures
and associates,

All Ninancial statements ace made up to 31 October 2022, Where necessary, adjustments are made (o the financial statements ol
subsidiaries to bring the accounting policies used into line with those used by other members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group cempanies are eliminated on
consolidation, Uniealised losses are also eliminated unless the transaction prevides evidence of an Impairment of the asset
transferred.

Subsidiaries are censolidated in the group’s financial statements from the date that control commences until the date that control
ceases.

Entities in which the group holds an interest and which are juintly controlled by the group andd one or inore other venturers under a
contractual arrangement are treated as joint ventures. Entities other than subsidiary undertakings or joint ventures, in which the
group has a participating interest and over whose operating and financial policies the group exercises a significant influence. are
treated us associates,

Investments in joint ventures and associates are carried in the group balance sheet at cost plus post-acquisition changes in the
group’s share of the net assets of the entity, less any impairment in value. The carrying values of investments in joint ventures and
associates include acquired goodwill.

It the group’s share of losses in a joint venture or associate equals or execeeds its investment in the joint venture or associate, the
group does net recognise further losses unless iU has incurred obligations to do so or has made payments on behall ol the joint
venture or associate.

Unrealised gains arising from transactions with joint ventures and associates are eliminated 1o the extent of the group’s interest in
the entity.

{ining concern

At the time of approving the financial statements, the directors have a reasonable expectation that the group has adequate resources
to continue in operational existence for the foreseeable future. Thus the directors continue ta adopt the going concern basis of
accounting in preparing the fimancial statements.

-15 -




PURE COLD HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 3! OCTOBER 2022

1 Accounting polivies (Continued)

1.4  Turnover
Turnover is recognised at the fair value ol the consideration received or receivable for goods and services provided in the nermal
course of business. and is shown net of VAT and other sales related taxes. The fair value of consideration takes into account trade
discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the present value of
the future receipts. The difference between the fair value of the consideration and the nominal amount received is recognised as
interest income.

Revenue fiom the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to the
buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable that the economic benefits
associated with the trangaction will flow to the entity and the costs incurred ar to be incwmed in respect of the fransaction can be
measured reliably.

1.5  Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred, ldentifiable development expenditure is
capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.

1.6 Intangible fixed assets - goodswill
Goodwill represents the excess of the cost of aequisition of a business over the fair value of net assets acquired, 1t is initially
recogmised as an asset al cost and 15 subsequently measured at cost less accumulated amortisation and accumulated impairment
losses. Goodwill is considered to have a finite useful lite and is amortised on a systematic basis over its expected life, which is 20
years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to benefit from the acquisition.
Cash-generating units 10 which goodwill has been allocated are tested for impairment at least annually, or more frequently when
there is an indication that the unit may be impaired. If the recoverable ameunt of the cash-gencrating unit is less than the carrying
amount of the unit, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

1.7  Tangible fixed assets
Tangible fixed assets are initially measured at cost and subscquently measured at cost or valuation, net ot depreciation and any
impanment losses.

Diepreciation is recognised so as to wrile off the cost or valuation of assets less their residual values over their uselul lives on Lhe
following bases:

Plant and Machinery 20% Straight Line
Fixtures and equipment 25% Straight Line
Computer equipment 33% Straight Line
Motor vehicles 25% Straight Line

The gain or loss arising on the dispoesal of an asset is determined as the difference between the sale proceeds and the carrying value
of the asset. and is recognised in the protit and loss account.

- 16 -




PURE COLD HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 3! OCTOBER 2022

Accounting polivies (Continued)

Fixed asset investments

Equity mvestments are measured at lair value through profit or loss, except [or those equily investmenls that are nol publicly traded
and whose fair value cannot otherwise be measured reliably, which are recognised at cest less impairment until a reliable measure
of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities are initially
measured at cost and subscquently measured at cost Tess any accumulated impairment losses,

A subsidiary is an entity controlled by the group. Control is the power to govern the tinancizal and operating policies of the entity so
as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor 4 joint venture. in which the company helds a long-term interest and where
the company has signiticant influence. The group considers that it hay significant influence where it has the power to participate n
the financial and operating decisions of the associate.

Investments in associates are initially recognised at the transaction price (including transaction costs) and are subsequently adjusted
to reflect the group’s share of the profit er loss. other comprehensive income and equity ot the associate using the equity method.
Any difference between the cost of acquisition and the share of the fair value of the net identifiable assets of the associate on
acquisition is recognised as goodwill, Any unamortised balance of goodwill is included in the carrying value of the investment in
associates.

Losses in excess of the carrying amount of an investment in an associate are recorded as a provision only when the company has
incurred legal or constructive obligations or has made payments on behalf of the associate.

In the parent company financial statements, investments in associates are accounted for at cost less impairment,

Entitics in which the group has a Tong term interest and shares control under a contractyal amangement are classificd as jointly
controlled eniities,

lmpairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to determine
whether there is ary indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estitnated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, the company estimates the recoverable amount of the cash-generating unit te which
the assct belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a single asset. Any
goodwill included in the carrying amount of the investment is not tested separately for impainnent.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use. the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount ol an assel (or cash-generating unit) is estimated 1o be less than its carrying amount, the carrying amount
of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in protit
or loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation
decrease.
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L1¢

Accounting polivies (Continued)

Recognised impuirment losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply. Where an
impairment loss subscquently reverses, the carrying umount of the assct (or cash-generating unit) is increased to the revised
estimate ol its recoverable amount, but se that the increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset (or cash-generating unit} in prior years. A reversal of an
impairnment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the reversal of the impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct materials
and, where applicable, direct lshour costs and those overheads that have been incurred in bringing the stocks to their present
location and condition,

Stocks held for distribution at no or nominal consideration are measured at the Tower of cost and replacement cost, adjusted where
applicable tor any loss of service potential.

Al cach reporting date, an assessment 18 made for impairment. Any excess of (he carrying amount of stocks over its estumated
selling price less costs to complete and sell is recognised as an impairment loss in profit or less. Reversals of impairment losses are
also recognised in profit or loss.

Cash and cash cquivalents

Cash and cash equivalents are sasic financial assets and include cash in hand, deposits held at call with banks, other short-term
liquid investments with eriginal maturities of three months or less. and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities.

Financial instruments

The group has elected to apply the provisions of Section 11 *Basic Financial [nstruments” and Section 12 *Other Financial
Instruments Issues’ of FRS 102 1o all ol its {inancial instruinents.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the contractual provisions of the
instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle
the liability simultaneously.

Basic financial assets

B financial assets, which include debtors and cash and bank balances, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method unless the arrangement
constitutes a financing ransaction. where the transaction is measured at the present value of the fulure receipts discounled at a
market rate of interest. Financial assets classified as receivable within one year are not amortised.

Other financial assets

Other tinancial assets, including investiments in equity instruments which are not subsidiaries, associates or joint ventures, are
initially measured at fair value. which is normally the transaction price. Such assets are subsequently carried at fair value and the
changes in fair value are recogaised in profit or loss, except that investments in gquity instruments that are not publicly traded and
whose fair values cannot be measwred reliably are measured at cost less impaiment.
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1 Accounting polivies (Continued)

Tmpairment of finuncial assety

Financial assels, other than those held at fair value through profit ard loss, are assessed for indicators of impanment al cach
reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows huve been affected. If an asset is impaired, the impairment loss is
the difference between the carrying amount and the present value of the estimated cash flows discounted at the asset’s original
cffective interest rate. The impairment Loss 1s recognised in profit or loss.

If there is a decrease in the impairment loss arising fror an event occurring after the impairment was recognised, the impainnent is
reversed. The reversal is such that the current carrying amount does not exceed what the carrying amount would have been, had the
impairment not previously been recognised. The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are settled. or when the
group transters the financial asset and substantially all the risks and rewards of ownership to another entity, or if some significant
risks and rewards of ownership are retained bul control of the asset has transferred to another party that 15 able to sell the assel in its
entirety 1o an unrelated third party.

Classification of financial liabifities
Financial liakilities and equity instruments are classified according 1o the substance of the contractual arrangements entered into.
An equity instrument is any contract that evidences a residual interest in the assets of the group after deducting all of its liabilities,

Basic financial liebilities

Basic financial liabilitics, including creditors, bank loans, loans trom fellow group companies and preterenee sharcs that are
classilicd as debt, are inilially recognised at transaction price unless the arrangement constitules a financing transaction, where the
debt instrument is measured at the present value of the future payments discounted at a market rate of interest. Financial labilities
classified as payable within one year are not amortised.

[ebt instruments are subsequently carried at amortised cost. using the effective interest rate method.

Trade creditors are obligations 1o pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Amounts payable are classified as current lianilities if payment is due within one year or less. If not, they are presented
as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently measured at amortised cost
using the effective interest method.

Other financial liabilities

Drerivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments. Derivatives
are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured at their fair
value. Changes in the fhir value of derivatives are recognised in profit or loss in finance costs or finance income as appropriate,
unless hedge accounting s applied and the hedge is a cash Mow hedge.

Drebt instruments that do not meet the conditions in FRS 102 paragraph [1.9 are subsequently measured at fair value through profit
or loss. Debt instruments may be designated as being measured at fair value through profit or loss to eliminate or reduce an
accounting mismatch or if the instraments are measured and their performance evaluated on a fair value basis in accordance with a
docurmented risk management or investment strategy.
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1.13

1.14

L16

Accounting polivies (Continued)

Derecognition of financial ahilities

Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or cancelled.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received. net of transaction costs. Dividends payable on equity
instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the profit and
loss account because it excludes items of income or expense thut are taxable or deductible in other years und it further excludes
items thal are never taxable or deductible. The group’s liability for current tax is calculated using lax rates that have been enacled
or substantively enacled by the reporting end dute.

Deferred tax

[eferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the extent that it
is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits, Such assets and
liabilitics are not recognised if the timing difference arises from goodwill or from the initial recognition of other asscts and
liabililics in a transaction that affects neither (he tax prelit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is no longer
probable that sufticient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax is calculated at
the tax rates that are expected to apply in the period when the liability is settled or the asset is realised, Deferred tax is charged o
credited in the profit and loss account, exeept when it relates to items charged or credited direetly to ¢quity, in which case the
deferred tax is also deall with in cquity. Defereed tax assets and liabilitics are elfset if, and only if, there is a legally enforceable
right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax
authority.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense. unless those costs are required to be
recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termiaation benelits are recogmised immediately as an expense when the company is demonstrably commulled Lo terminate the
employment of an employee or to provide lermination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall dve.
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1 Accounting polivies (Continued)

1.17 Government grants

Government grants are recognised al the fair value ol the asset received or receivable when there 1s reasonable assurance that the
grant conditions will be met and the grants will be received.

A grant that specifies performance conditicns is recognised in income when the performance conditions are met. Where a grant
does not specify performance conditions it is recognised in income when the proceeds are received or receivable. A grant received
betore the recognition criteria are satistied is recognised as a liability.

2 Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and assumptions
about the carrying amount of assets and liabilities that sre not readily apparent trom other sources. The estimates and associated
assumplions are based on historical experience and other factors thal are considered to be relevanl. Actual results may ditter from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised where the revision affects only that period, or in the period of the revision and futurs
periods where the revision affeets both current and future periods.

3 Turnover and other revenue
2022 2021
£ £
Turnover analysed by class of business
Sales of refrigerated display cases 11,294,748 8,980,725
Service and maintenance 7.020,141 4,346,732
18,314,889 13,333,457
2022 2021
£ £
Turnover analysed by geographical market
UK 16,917,755 13,222,532
USA 1,397,134 110,925
18,314.889 13,333,457
2022 2021
£ £
Other revenue
Grants received - 84,505
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4 Operating profit

2022 2021
£ ¥
Operating profit for the year is stated after charging/(crediting):
Exchange {gains)/losses (53,014) 16,073
Research and development costs 163.853 187,560
Government grants - {84,505)
Depreciation of owned tangible fixed assets 81,845 45,594
Profit oo disposal of tangible fixed assets (9.708) (13,293)
Amortisation ot intangible asscts 15,509 15,509
5 Auditor's remuneration
2022 2021
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the linancial statements of the greup and company 12,500 2,700
Audit of the financial statements of the company's subsidiarics 35,000 21,700
47.500 24,400
For ather services
Audit-related assurance services 10,000 5,000
] Employees
The average monthly number of persons (including directors) employed by the greup and company during the year was:
Group Company
2022 201 2022 2
Number Number Number Number
73 60 - -
Their aggregale remuncration comprised:
Group Company
2022 2021 2022 2021
£ £ £ £
Wages and salaries 1,278,364 1035456 - -
Social security costs 177,572 117,230 - -
Pension costs 186,720 155,584 - -
1,642,650 1.308.270 - -
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7 Interest payable and similar expenses
2022 2021
£ £
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans 10,829 -
Other interest on financial liabilities 51,722 34,038
62,551 34,038
Other finance costs:
Other interest 13.014 103
Total inance costs 75,565 34,141
8 Taxation
2022 2021
£ £
Current tax
UK corporation tax on profits for the current period 232,883 156,839
Deferred tax
Origination and reversal of timing differences 13.315 27,843
Total tax charge 246,198 224,682

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the standard rete
of tax as tollows:

2022 2021
£ £
Profit before taxation 1,614,132 1,378,270
Expected tax charge based on the standard rate of corporation tax in the UK of 19.00% (2021:
19.00%) 306,685 261,871
Tax effect of expenses that are not deductible in determining taxable profit 16,184 4,207
Tax effect of utilisation of tax losses not praviously recognised (16,166) -
Unutilised tax losses carried forward - 29215
Change in unrccognised deferred tax assets 12,616 27.843
Permanent capital allowances in excess of depreciation (21,794) (39.600)
Depreciation on assets not qualifying for tax allowances 15,541 8,603
Research and development tax credit (66.868) {67.457)
Taxation charge 246,198 224 682
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9 Dividends

2022 2021
Recognised as distributions 1o cquily holders: £ £
Final paid 926,842 543,002

10 Intangible fixed assets
Group Goodwill
£

Cost
At | November 2021 and 31 Octaber 2022 310,175
Amaortisation and impairment
At | November 2021 15.509
Amortisation charged for the year 15,509
AL 31 October 2022 31,4018
Carrving amount
At 31 October 2022 279,157
At 31 October 2021 294,666

The company had no intangible fixed assets at 31 October 2022 or 31 October 2021,
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11 Tangible fixed assets

Group

Cost

At | November 2021
Additions

Disposals

At 31 October 2022
Depreciation and impairment
ALl November 2021
Depreciation charged in the year
Eliminated in respect of disposals

At 31 October 2022

Carrying amount
At 31 October 2022

At 31 October 2021

Leasehol®lant & machineryFixtures & fittings Computer Muotor vehicles Other equipment Total
property equipment

£ £ £ £ £ £ £

2,799 92,410 30,740 78,961 333,136 29,773 567,819

- 2.153 - 11,972 63,570 14,911 92.606
- - - (3,641) {51,429) - (33,07

2,799 94,563 30,740 87,292 345.277 44,684 605,355
2,799 92,307 23,069 66,309 131,012 5.066 320,562

- 417 2,073 8,728 60,500 10,127 81,845
- - - (3.227) (40,253) - (43.480)

2,799 92,724 25,142 71,810 151,259 15,193 358927

- 1,839 5,598 15,482 194.018 29.491 246,428

- 103 7,671 12,652 202,124 24,707 247257
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Company

Cost
AL L November 2021 and 31 Oclober 2022

Depreciation and impairment
At | November 2021 and 31 October 2022

Carrying amount
At 31 October 2022

At 31 October 2021

Fixed assef investmenis

Investments in subsidiaries

Movements in fixed asset investments
Company

Cost or valuation
At | November 2021 and 31 October 2022

Carrying amount
At 31 October 2022

At 31 October 2021

Subsidiaries

Details of the company's subsidiaries at 31 October 2022 are as follows:

Name of undertaking

Pure Cold Limited

Pure Cold Solutions
Pure Cold Jinan Limited
NRMS Limited

Pure Cold Inc

Uk
UK

China

UsA

Motor vehiclePlant & machinery Total
£ £ £
1 164 161
1 164} 161
1 160 161
Group Company
2022 2021 2022 221
Notes £ £ £ £
13 - - 413418 413,418
Sharesin
subsidiaries
£
413,418
413418
413,418
Registered office Class ol % Held
shares held Direct
Ordinary 100.00
COrdinary 7510
Crchinary 100.00
Crrdinary 76.00
Crdinacy 100.00
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14

16

Stocks

Finished goods and goods tor resale

Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Creditors: amounts falling due within one year

Notes
Bank loans 18
Trade creditors
Amounts owed te group undertakings
Corporation tax payable
Other taxation and social security
Deferred income 20

Other creditors
Aceruals and deferred income

Creditors: amounts falling due after more than one vear

Notes

Bank loans and ovardrafts 13

Group Company
2022 2021 2022 2021
£ £ £ £
2,004.865 1.301.041 - -
Group Company
2022 2021 2022 2021
£ £ £ £
3,710.415 2.764.081 - -
- - 435,055 312,562
182,250 22,845 - 700
245,729 278,789 - -
4,138.394 3.065.715 435,055 313,262
Group Company
2022 2021 2022 201
£ £ £ £
100,000 100.000 - -
1,120,423 545,086 730 -
- - 376,484 555,766
236,221 197,109 75.982 61,063
865,581 623,558 - -
146,652 18.216 - -
2,384,038 899.819 - -
458,741 401,178 4,000 3.500
5,311,656 2,784.906 457,196 620,329
Group Company
2022 2m1 2022 2021
£ £ £ £
282,292 400,000 - -
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18 Loans and overdrafts

Bank loans

Payable within one year
Payable after one year

Group Company
2022 2021 2022

£ £ £
382,292 500,000 -
100,000 100,000 -
282,292 400,000 -

24021

The Bank loans include a loan from HSBC Bank PLC. These amounts are sccured by way of a fixed and floating charge over the

company's assets.

19 Deferred taxation

The following arc the major deferred tax liabilitics and assets recogniscd by the group and company, and movements thereen;

Group

Accelerated capital allowances

The company has no deferred tax assels or habilitics.

Movements in the year:

Liability at 1 November 2021
Charge to profit or loss

Liability at 31 October 2022

20 Deferred income

Other deferred income

Group
2022

146,652

2021

18,216

Liabilities
2022
£

19,064

Group
2022

36,649

13.315

49,964

Company
2022
£

Liabilities
2021
£

36,649

Company
2022

2021
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21 Retircment benefit schemes

2022
Defined contribulion schemes £
Charge to profit or loss in respect of delined contribution schemes 186,720

2021

155,584

A defined contribution pension scheme is aperated for all qualifying employees. The assets of the scheme are held separately from

thase of the group in an independently administered fund.

22 Share capital

Group and company 2022 2021 2022

Ordinary share capital Number Number £

Issued and fully paid

Ordinary A Shares of £1 each 109,000 109,000 199,000

Ordinary B Shares ef £1 each 2,000 2000 2,000
111,000 111,000 111,060

23 Operating lease commitments

2021

109,000
2,000

111,000

At the reporting end date the group had outstanding commitments for future minimum lease payments under non-cancellable

operating leases, which fall due as follows:

Group Company

2022 2mi 2022

£ £ £

Within one year 152,456 152,436 7.960
Between two and five years 139,205 151.184 23,880
291,661 303,640 31,840

2

7,960
31,840

39,800
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25

26

27

Cash gencrated from group operations

Profit for the year aller lax

Adjustments tor:

Taxation charged

Finance costs

Gain con disposal of tangible fixed assets
Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets

Movements in working capital:
{Tnerease)/decrease in stocks
{Increase)/decrease in debtors
Increase/{decrease) in creditors

Increase/(decrease) in deferred income

Cash generated from aperations

Cash generated from operations - company

Profit for the year after tax
Adjustments for:

Taxation charged

Tnvestment ingcome

Movements in working capital:
Inerease in debtors

{Decrease)increase in creditors

Cash generated from operations

Analysis of changes in net funds - group

Cash at bank and in hand
Borrowings excluding overdratts

1 November 2021

2022 2021
£ £
1,367,934 1,153,588
246,198 224,682
75.565 34,141
(9,708) (13.293)
15,509 15,509
81,843 45,594
(1,303,824) 231,526
(1,072,679) 45,981
2.359.142 (49.363)
128436 (228,283)
1,888,418 1.460.080
2022 2021
£ £
1,303,413 544,191
75,082 61,063
1979,492) {283,870
(121,793) {109.630)
{178,052) 36,224
140,058 267,978

Cash flows 31 Qctober 2022

£ £ £
1.401,623 385,874 1,787.497
(500000} 117,708 (382,292)
901,623 503,582 1,405,205




PURE COLD HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 3! OCTOBER 2022

28  Anpalysis of changes in net funds - company
1 Nevember 2021

£

Cash at bank and in hand 37.037

Cash flows 31 October 2022

£ £

91,645 128,682

-31-




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



