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INEOS Energy Trading Limited

Strategic Report for the Year Ended 31 December 2022

The Directors present the strategic report of INEOS Energy Trading Limited ("the Company") for the ycar
ended 31 December 2022,

Fair review af the hnsiness

INEOS Energy Trading Limited (the *“*Company™) markets and aims to add value to the physical natural gas
positions of the upstream INEOS Energy business in the UK through optimisation of its gas supply and capacity
positions. The Company also provides other support services to the wider INEOS Group.

The Company improved profitably in 2022 due to selling the natural gas produced by the INEOS Energy
business from its North Sea ficlds to customers in the United Kingdom and continental Furope and profiting
from entrepreneurial trading positions thercon. Revenues were also carned from assisting other INEOS
businesses with EU and UK Emissions Trading System (ETS) carbon procurement and supplying certain
INEOS UK businesses with gas to meet their demand.

Gas price volatility that commenced in 2021 continued throughout 2022. The Company constantly evaluates
market price movements and monitors the potential effect on operations, however the nature of the sale and
purchase contracts the Company has in place restricts its exposurc to market price movements. Market price
volatility has presented opportunity for profitable entrepreneurial trading activitics on which the gas trading
team were able to capitalise.

On 1 December 2022 the Company announced through its subsidiary, INEOQS Energy LNG Limited, the
signature of a long term contract for the purchase of liquified natural gas (LNG) with Port Arthur LNG, LLC, a
subsidiary of Sempra Infrastructurc. A long term contract for regasification with German LNG Terminal GmbH
was also announced at that time. Both contracts contain customary conditions to closing which were ongoing
but incomplete at the year end. Work continues to finalise shipping contracts and discussions are ongoing to
sceure sales to European customers. Whilst these contracts will not become operational until 2026 or 2027 the
development of the LNG business represents a major step in the growth of the business. The Company
incorporated a subsidiary, INEOS Encrgy LNG Limited, on 4 October 2022 and is expanding resources to meet
the requirements of this strategy.

In addition 1o the LNG strategy the Company will continue to procure gas from the INEOS Energy business,
supply gas to INEOS and other busincsses and assist in the procurement of EUJ and UK ETS carbon for the
wider INEOS group. Opportunities to grow commodity trading activities into complimentary products will also
be explored.
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INEOS Energy Trading Limited

Strategic Report for the Year Ended 31 December 2022 (continued)

As at 3| December 2022, the Company has net assets of £24.630,000 (2021: £4,987,000). Net trading
income for the year ended 31 December 2022 was £28,071,000 (2021 £5,749,000) and profit for the year was
£19,643.000 (2021: £2,553,000).

Key perfaormance indicators

The performance of the Company is measured on the basis of both financial and non-linancial measures.
Non-tinancial measures include health, safety and environmental factors such as Occupational Safety and
Health Administration (“OSIA™) recordable incidents. reliability of operated facilities and management of
licence interests. There have been no changes in non-financial measures used and the Company mel ils target on
these measures in both 2021 and 2022,

The main financial measure used by management is Adjusted Eamings Before Interest, Tax, Depreciation and
Amortisation (*Adjusted EBITDA from continuing opcrations™), which excludes expenses such as onc-off
expenses incurred in establishing new business activities.

The Company's key financial and other performance indicators during the year werce as follows:

Unit 2022 2021

Adjusted Eamings Before Interest, Tax. Depreciation and Amertisation
(Adjusted EBITDA) £000 27,844 4,268
Profit for the financial year £000 19,643 2,553
Adjusted EBITDA is a non-GAAP measure with a reconciliation to the GAAP measure below:

2022 2021

£000 £ 000
Operating profit 23,858 4,161
Depreciation and amortisation charge for the year 80 107
EBITDA 23,938 4,268
One-off expenscs (note 4) 3,906 -
Adjusted EBITDA 27,844 4,268
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INEOS Energy Trading Limited

Strategic Report for the Year Ended 31 December 2022 (continued)

Section 172(1) statement

The Directors have the duty under section 172 to promote the success of the Company for the benefit of
stakeholders as a whole and remain conscious of the impact their decisions have on employees. communities,
supplicrs, customets, investors and the environment. In the performance of its duty to promote the success of the
Company gid laiiness in decision making the Board have regard (amongst other maticrs) for:

a. the likely consequences of any decision in the long term;

b. the interests of the Company's employees;

c. the need to foster the Company's business relationships with suppliers, customers and others;

d. the impact of the Company's operations on the community and the chvironment;

e. the desirability of the Company maintaining a reputation for high standards of business conduct; and
f. the need to act fairly between members of the Company.

The Company's govemance and processes are operated to ensure that all relevant matters arc considered by the
Board in its principal decision-making, as a means of contributing to the delivery of the Company’s long-term
success, which are discussed below.

Long term factors (a)

The Company's principal objectives are to maintain its position as a key global supplier of its products and 1o
increase the value of INEOS by generating strong, sustainable, and growing cash flows acress industry cycles.
To achicve these objectives, the Company has the following key strategies:

a. Maintain health, safety, security, and environmental excellence;

b. Maintain and grow the Company's leadership positions 1o enhance competitiveness;
¢. Reduce costs and realise synergies;

d. Maximise utilisation of assets;

e. Access advantaged feedstock and energy opportunities; and

t. Develop and implement a sustainable business.

The Company aims to operate and develop its business in a way that supports both the current and future needs,
taking into account relevant cconomic, environmental, and social factors. This enables the Company to sustain
the business for the long tcrm. The Directors strongly believe that sustainable business management and
practices will contribute to long-lerm business success and will strengthen the Company’s leading position in
the market and also in a circular world. The Direclors ¢nsure that the Company has sufficient resources to
support its long-term growth strategy and to fund its investments. An important clement is the Company’s
long-term cash and operational planning in relation to the capital requirements needed to grow and 1o extend the
life span of the asscts. The Directors consider available and required funds as a basis for any dividend under its
distribution policy.
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INEOS Energy Trading Limited
Strategic Report for the Year Ended 31 December 2022 (continued)

Stakeholder considerations (b - f)

Engaging stakcholders and developing meaningful partnerships is essential tor long-term business success. The
Company engages in regular, open, and proactive dialogue with all rclevant stakchaolders as this is needed to
understand their perspectives, expectations, concerns, and needs. For example. the Company works with the
North Sea lransition Authority (NSTA) to have open and constructive discussions. The Company also invests
in training programmes to continuc to develop employees at all levels of the organisation and business updates
are held quarterly on a company-wide basis. In this way, the Company is able to integrate stakeholder’s
considerations into business decision-making processes. Dialogue with stakeholders gives the Company the
opportunity to explain its clear and committed approach to sustainability as well as the value of the Company’s
work, products and services for society.

Key stakcholders contribute to the Company's cconomic, social, and environmental performance. Stakeholders
include customers, suppliers, employees, investors, financial experts and rating agencies, local communitics,
industry associations, NGOs, scientific institutions, universities, governmenl, and value chain partners. The
Company is very censcious of having a sustainable business, INEOS produces an annual sustainability report
which aligns with the Global Reporting Initiative (GRI) framework and focuses on the issucs most material to
the Company and its stakeholders. The report focuses on seven key arcas, being:

. Climate change - advancing the transition to nct zero;

. Cirgular economy - maximising resource efficiency and ehiminating waste;

. Zero pollution - driving progress towards sustainable chemical value chains;
. Our peoplc - prioritising workplace health and safety (SHE) and fairness;

. People in our value chain - safeguarding conditions and human rights;

. People in our communities - respecting and supporting local communitics;

. Governance - maintaining the highest standard of cthics and compliance.

~ O B L —

These matters arc considered by the Directors in making decisions and in assessing the long-term viability of the
business.

The Company is committed (o maintaining a workplace that is safe, professional, and supportive of teamwork
and trust, The Company is committed to creating and sustaining a work environment of mutual trust where all
employees are treated with respect and dignity, compensated fairly based on local market conditions, and are
entitled to adequate working hours. The Company valuc diversity of its people and each ol its employcees is
recognised as an important member of the team,

The Company is commitied to protecling and maintaining the quality of the environment and to promoting the
health and safety of its employces, contractors, suppliers, customers, visitors, and the communities in which it
operates. Compliance with all legislation intended to protect pcople. property and the environment 13 one of the
Company’s fundamental priorities and applics to ils activitics and processcs, Management lead by example and
allocate the required resources to achieve excellence in SHE performance.
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INEOS Energy Trading Limited

Strategic Report for the Year Ended 31 December 2022 (continued)

Principal risks and uncertainties

The management of the business and the execution of the Company’s strategy are subject to a number of risks.
Management undertakes an annual risk identification and assessment process to identify the key business risks
alfecting the Compuny. The Key business risks affecting the Company which were identtied within this risk
assessment process are sel out below:

Commodity prices

The Company is exposed o commodity price risk in its underlying activities which present opportunitics for
profitable rading. Exposures are managed through robust systems and processcs which are designed to identify,
measure, and report such risks. Limits are established to manage price risks and action taken when trading
strategies result in enhanced exposures. Policics and processes arc reviewed regularly in light of changes in
commodity markets, appetite for price risk and available liquidity.

Climate change and transitton {o low carbon economy

The Company recognises the scientific consensus on climate change and will continue to play a vital role in
delivering a low-carbon solution. The Company acknowledges the global trend to move toward net zero carbon
cmissions and the impact this may have on the Company’s activities in marketing and trading natural gas, or
other such commodities in future. Depending on the nature and speed of any such changes and the Company’s
response, this could adversely affect the Company’s financial performance and competitiveness.

Cyber security

The Company is subject to cyber security risks. A cyber incident could resuft in information theft, data
corruption, operational disruption and/or tinancial loss. Cyber security imposes ah increasing risk on companies.
With the growing velume and sophistication of cyber-attacks, the risk is that sensitive busincss and personal
information is not well protected and assets and the Company’s security are not safeguarded. The Company has
resources dedicated to mitigate the risk of a cyber attack and to recover as soon as possible from any attack that
might occur.

Ethical misconduct and non-compliance

Ethical misconduct or breaches of applicable laws by the Company’s businesses or its cmployees could be
damaging to its reputation, and could result in litigation, regulatory action and penalties. The Company is
comrmitted to opcrating in a responsible manner and to comply with all relevant local, national and nternational
laws. To uphold this commitment a Code of Conduct is in place that defines and summarises what is expecied of

the business and our people.

Regulation

The Company operates in an industry which has well defined laws and regulations and changes thereto could
cause business disruption. These may limit the Company's ability to pursue new opportunities, affcct the value
of its assets or cause it to incur additional costs. Changes to the regulatory environment or taxation, international
trade disputcs, international sanctions, expropriation or nationalisation of property, civil strife, strikes,
insurrections, acts of terrorism, acts of war and public bealth situations (including the ongoing military actions
in Ukrainc and continued impact of the COVID-19 pandemic or a future epidemic or pandemic) may disrupt or
curtail current or development activities. The Company liaises with various industry bodies to understand and
preparc for compliance with new regulations on a timely and cost-cffective basis. The Company is actively
monitoring any factors and events that could cause adverse effects and mitigating measures are implemented
where appropriate.

Page 6



INEOS Energy Trading Limited
Strategic Report for the Year Ended 31 December 2022 (continued)

Reporiing
Failure to accurately report the Company’s data could lead to regulatory action, legal liability and reputational
damage. The Company has internal controls and processes in piace to ensure accurate reporting.

Financial risk

The financial risk management proccss, which the risk is considered as onc of the principal risks and
uncertainties of the Company, is discussed in the Directors’ report.

Approved by the Board on 27 September 2023 and signed on its behalf by:

Direcior
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INEOS Energy Trading Limited

Directors' Report for the Year Ended 31 December 2022

The Directors present their report and the audited financial statements for the year ended 31 December 2022,

Directors' of the Company
The directors, wha held office during the year. and up to the date of signing were as follows:

Andrew Pizzey (appointed 21 February 2022)
Dicderick Tessclaar

John Thompson {(restgned 21 February 2022)
David Bucknall (appointed 13 May 2022}

Principal activities

The principal activity of the Company is to market and add value to the physical natural gas positions of the
upstream INEOS Energy business in the UK through optimisation of its gas supply and capacity positions. The
Company also provides other support services to the wider INEQS Group.

Dividends
The Dircectors do not propose the payment of a dividend (2021: £Nil).

Financial instruments
Objectives and policies
The Company’s operations arc exposed to a variety of financial risks that includes the etfects of commodity
price risk, credit risk, liquidity and cash flow risk, currency risk and interest rate risk. The Company has in place

a risk management programme that seeks to limit any adverse effects on the financial performance of the
Company where appropriate.

Price risk, credit risk, liguidity risk and cash flow risk

The main financial risks which could affect the Company are set out below:

(a) Commadity price risk: Gas is a traded commodity with an open market price. Exposures are managed
through robust systems and processes which are designed to identily, measure, and report such risks. Limits are
established to manage price risks and action taken when trading strategies result in enhanced exposures. Policics
and processes are revicwed regularly in light of changes in commodity markets, appetite for price risk and
available liquidity.

(b) Interest rate risk: All borrowings are intra-group and interest on intra-group loans and payablcs are at a fixed
rate of 4.5%.

{¢) Currcncy risk: The Company undertakes transactions in various currencics. Although the significant majority
of transactions are denominated in Sterling (Company’s functional currency) the Directors of the immediate
parent INEOS Oflshore BCS Limited review the cost/benefit of currency hedging.

{d) Credit risk: The Company has in place policies and procedures to mitigate the risk that customers defauit on
amounts owed to the Company. Exposure to credit risk is further minimised by the nature of the customers with
which the Company trades.

{e) Liquidity and cash flow risk: The Company’s operating asscls generate sufficient positive cash flows to
cover the Company’s costs and development activities and service the Company’s own obligations. The
Company has access to liquidity through participation in external financing facilitics and support from its
sharcholder to manage such risks.
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INEOS Energy Trading Limited

Directors' Report for the Year Ended 31 December 2022 (continucd)

Energy and carbon reporting

The Streamlined Energy and Carbon Reporting (SECR) disclosures relating to the Company are included within
the SECR disclosurcs made in the annual report ot INEOS Industries Limited, the parent undertaking of the
largest group of undertakings to consolidate these financial statements. The Company has taken advantage of
the exemption tfrom the requirement to make SECR disclosures in these financial statements,

Future developments

The Company’s strategic aim is to maximisc the long-term value of the natural gas production of the INEQS
Energy business in the UK, develop long term LNG strategics and o expand into other commodity trading
activilics,

COVID-19 and the Ukraine conflict

The Company continues to implement contingency plans for the COVID-19 pandemic, with the primary
objcctive of maintaining the safety ot personnel and the ongoing operation of the Company’s activities.
Protceting employees and ensuring that they remain healthy has been the first priority of the Company.

The Company does not have operations in Belarus, Russia or Ukraine. During 2021 and 2022 there was no
revenue generated in these countries. The Company is not currently experiencing any material disruption to its
operations and docs not foresee any direct impact as a result of the conflict, but will cantinue to monitor the
evolving situation closely. Whilst there is still uncertainty due to the COVID-19 pandemic and the disruption on
the energy market resulting from the conflict in Ukraine, the Directors have undertaken a rigorous assessment of
the potential impact on demand for the Company's products and services and the impact on margins for the next
12 months and the Directors do not expect a material impact on the Company’s ability to operate as a going
concern,

Going concern

The directors have considered the Company’s projected futurc cash flows and working capital requircments. As
at 31 December 2022, the company had nct assets of £24,630,000 (2021: £4,987,000). The company held cash
of £33.737,000 (2021: £17922.000 and loans and borrowings of £11.334,000 (2021:£10,623,000).
The profit for the year was £19,643,000 (2021: £2,553,000). The directors have received confirmation that the

parent, INEQS Industrics Limited. will continue to support the company for at least the 12 months from signing
of these financial statemcents.

After making enquiries, the directors have a reasonable expectation that the parent's going concern assessment
confirms that there is sutficient forecast committed liquidity headroom for the parent to provide this support and
the company will therefore have adcquate resources to continue in opcrational existence for the foresecable
future. According, the company continues to adopl the going concern basis in preparing its financial stalements.

Important non-adjusting events after the financial year

As noted in the Strategic report on | December 2022 the Company announced through its subsidiary, INEOS
Energy NG Limited, the signaturc of a long term contract for the purchasc of liquified natural gas (LNG) with
Port Arthur LNG, LLC, a subsidiary of Sempra Infrastructure. A long term contract for regasification with
German LNG Terminal GmbH was also announced at that time. On 20 March 2023 the conditions for closing of
the LNG purchase contract were satisfied and this contract came into force. On the same date the Company
entered into a $325m Facility for the provision of a standby letter of credit for the benefit of the LNG purchasc
contract counterparty.

Statement of Director's responsibilities in respect of the financial statements

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.
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INEOS Energy Trading Limited

Directors’' Report for the Year Ended 31 December 2022 (continued)

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101
“Reduced Disclosure Framework™. Under company law the Directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the
profit or loss of the Company for that period. In preparing these tinancial statements, the Directors are required
to:

*  select suitable accounting policics and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject o any material
departures discloscd and explained in the financial statements; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume thar
the Company will continue in business.

The Dircctors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularitics.

The Directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company’s website. Legislation in the United Kingdom goveming the preparation and
dissemination of financial stalements may differ from legislation in other jurisdictions.

In the ¢ase of each director in office at the date the Directors” Report is approved:

* so far as the director is aware, there is no relevant audit information of which the Company’s auditor is
unaware; and

= they have taken all the steps that thcy ought to have taken as a director in order 1o make themselves
aware of any relevant audit information and to establish that the Company’s auditor 1s awarc of that
information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

Reappointment of auditer

In accardance with section 485 of the Companies Act 2006, a resolution for the re-appointment ot Deloitte LLP
as auditor of the company is to be proposed at the forthcoming Annual General Meeting,

Approved by the Board on 27 September 2023 and signed on its behalt by:

Andrew Pizze
Dircctor
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INEOS Energy Trading Limited

independent Auditor's Report to the Members of INEOS Energy Trading Limited

Report on the audit of the financial statements
Opinion

In our npinion the financial statetients of INEOS Energy Trading Limited (the *Company ™).

*  give a true and fair view of the state of the Cornpany's aftairs as at 31 December 2022 and of its profit for the
year then ended,

= have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework™; and

= have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which cotmprise:

* the Income Statemcnt;

» the Balance Sheet:

= the Staternent of Changes in Equity: and
» the related notes | to 21.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosurc
Framework™,

Basis for opinion

We conducted our audit in accordance with I[nternational Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Qur responsibilitics under those standards are further described in the auditor's responsibilities
for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council’s (the *FRC’s’) Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we havc obtained is sufficient and appropriale to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Directors use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Bascd on the work we have performed, we have not identificd any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company’s ability to continue as
a going concem for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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INEOS Energy Trading Limited

Independent Auditor's Report to the Members of INEOS Energy Trading Limited
(continued)

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thercon. The Directors are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the ather information and.
except to the extent otherwise explicitly stated in our report, we do not express any torm ob assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
matetially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears 1o be materially misstated. If we identify such material inconsistencies or apparent material
misstaternents, we are required to determine whether this gives rise to material misstatement in the financial
staterments themselves, Tf, based on the work we have performed, we conclude that therc is a material
misstatement of this other information. we are required to report that fact.

We have nothing to report in this regard.
Responsibilities of Directors

As explained more fully in the statement of Directors’ responsibilities, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statcments, the Direciors arc responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concemn and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to ccase operations,
or have no rcalistic altemative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Rcasonabie assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstaterent when it exists. Misstatements can arise
from fraud or crror and are considered material if, individually or in the aggregate, they could reasonably be
expected to influcnce the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is locatcd on the FRC's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and rcgulations. We design procedurcs
in line with our responsibilitics, outlined above, to detect material misstatements in respect of irrcgularities,
including fraud. The extent to which our procedurcs are capable of detecting irregularitics, including fraud is
detailed below.

We considered the nature of the company's industry and its control environment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulalions. We
also e¢nquired of management and the dircctors about theit own identification and assessment of the risks of
irregularities, including those that are specific to the company’s business sector.

We obhtained an understanding of the lcgal and regulatory framework that the Company operates in, and
identified the key laws and regulations that:
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INEOS Energy Trading Limited

Independent Auditor's Report to the Members of INEOS Energy Trading Limited
(continued)

* had a direct effect on the determination of material amounts and disclosures in the financial statements.
These included UK Companics Act and tax legislation; and

= do not have a direct effect on the financial statements bul compliance with which may be fundamental to the
Cumpany’s ability o operate or To avoeid a material penalty. Fhese included the Company’s opcerating
licences and environmental regulations,

We discussed among the audit engagement team regarding the opportunities and incentives that may exist
within the organisation for fraud and how and where fraud might occur in the financial statements.

As a resuit of performing the above, we identified the greatest potential for fraud in recognition of revenue
pinpointed to cut off in the income statement, and our procedures performed to address it arc to test a sample of
revenuc transaction incurred around year end and asscss cach sample for appropriateness of recording the
revenue, and whether it 15 recorded in the correct period.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to
the risk of management override. In addressing the risk of fraud through management override of controls, we
tested the appropriateness of journal entries and other adjustmenis; assessed whether the judgements made in
making accounting estimates are indicative ol a potential bias; and evaluated the business rationale of any
significant transactions that arc unusual or outside the normal course of business.

In addition 1o the above, our procedurcs to respond to the risks identified included the following:

* reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

» performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks
ol material misstatement due to fraud,

* enquiring of management and in-housc legal counsel concerning actual and potential litigation and claims,
and instances of non-compliance with laws and regulations; and

» reading minutes of meetings of thosc charged with governance.

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Strategic report and the Directors’ report for the financial year for which the
financial statements are prepared is consistent with the financtal statements; and

« the Strategic report and the Directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identificd any material misstatements in the strategic report or the Directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required 1o report in respect of the following matters if, in our opinion:
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INEOS Energy Trading Limited

Independent Auditor's Report to the Members of INEOS Energy Trading Limited
(continued)

= adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

~ the financial statements are not in agreement with the accounting records and returns: or
* certain disclosures of Directors’ remuneration specified by law are not made; or
= we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

James A Leigh FCA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom

27 September 2023
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INEOS Energy Trading Limited

Income Statement for the Year Ended 31 December 2022

2021
2022 restated*

Note £ 000 £ 006
Nel trading income 28.071 5,749
Administrative expenses 4,213) (1,588)
Operating profit 4 23,858 4,161
Finance income 7 1,347 3
Finance costs 8 (1,020) (970)
Net financing income/{costs) 327 (967)
Profit before tax 24,185 3,194
Tax 9 (4.542) (641)
Profit for the financial year attributable to owners of the
Company 19,643 2,553

The above results were derived from continuing operations. There are no other items of comprehensive income
and therefore no statement of comprehensive income is provided.

* Refer to note 3 for exptanation of restatement.

The notes on pages 19 to 35 form an integral part of these financial statements.
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INEOS Energy Trading Limited

(Registration number: 11007244)
Balance Sheet as at 31 December 2022

31 December

31 December

2022 2021
Note £ 000 £ 000
Non-current assels
Intangible assets 10 131 110
Investments 11 1 -
Deferred tax assets 12 68 -
Trade and other receivables 13 27,777 13,829
27,977 13,939
Current assets
Trade and other reccivables 13 124,938 190,568
Derivatives financial instrumecrts 14 3,029 168.530
Cash and bank balances 15 33,737 17,922
167,704 377,020
Total assets 195,681 390,959
Current liabilities
Trade and other payabies 16 (131.664) (298.365)
Loans and borrowings 17 (11.334) -
Income tax liability 9 (5.832) (1222)
Derivatives financial instruments 14 {13,696) (75,762)
(162.526) (375.349)
Net current assets 5,178 1,671
Total assets less current liabilities 33,155 15,610
Non-current liabilities
Loans and borrowings 17 - (10,623)
Other non-current financial liabilities (8.525) -
(8,525) (10.623)
Total liabilities (171,051) (385,972)
Net assets 24,630 4,987
Equity
Share capital 18 | |
Retained earnings 24.629 4.986
Equity attributable to owners of the Company 24,630 4,987

The notes on pages 19 to 35 form an integral part of these financial statements.
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INEOS Energy Trading Limited

(Registration number: 11007244)
Balance Sheet as at 31 December 2022 (continued)

The financial statements on pages 15 to 35 were approved by the Board of Directors and authorised for issue on
27 September 2023, They were signed on its behalf by:

Andrew Pizze w

Director

The notes on pages 19 10 35 form an integral part of these financial statements.
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INEOS Energy Trading Limited

Statement of Changes in Equity for the Year Ended 31 December 2022

At | January 2022
Profil for the year

Total comprehensive income

At 31 December 2022

At 1 January 2021
Profit for the year

Total comprehensive income

At 31 December 2021

The notes on pages 19 to 35 form an integral part of these financial statements.

Retained
Share capital earnings Total equity
£ 000 £ 000 £ 000
1 4.986 4,987
- 19,643 19,643
- 19,643 19,643
1 24,629 24,630
Retained
Share capital earnings Total equity
£ 000 £ 000 £ 000
1 2,433 2,434
- 2,553 2,553
- 2,553 2,553
1 4 986 4,987
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INEOS Energy Trading Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

1A General information

The Company is a private company limited by share capital incorporated and domiciled in the United Kingdom
and registered in England and Wales.

The address of its registered oftice is:
Hawkslease

Chapel Lane

Lyndhurst

SC43 7FG

United Kingdom

These financial statements were authorised for issue by the Board on 27 September 2023, The nature of the
Company's operations and 114 principal activities are set out in the strategic report on page 2.

2A Accounting policies

Summary of significant accounting policies and key accounting cstimates
The accounting policies sct out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements,

Basis of preparation
These financial statements have been preparcd in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (“FRS 101”) and in accordance with the Companies Act 2006.

The financial statements are prepared on the historical cost basis.

The Campany's financial statements are presented in British pound sterling (£) , which is also the Company’s
functional currency. All thc amounts in the financial statements have been rounded to the ncarest £7000.

A number of new standards and amendments are eflective for annual periods beginning after 1 January 2023
and earlicr application is permitied; however, the Company has not early adopted the new or amended standards
in preparing these financial statements.

The impact of their adoption is being assessed and is not expected to have a material impact on the Company’s
financial statements in the period of initial application. The new standards and amendments arc as follows:

« [FRS 17 Insurance Contracts (effective date | January 2023).

* Amendments to [AS 12: Income taxes-deferred tax related to assets and liabilities arising from a single
transaction (cffective date 1 January 2023).

» Amendments to [AS 1 Presentation of Financial Statements and {FRS Practice Statement 2: Disclosure of
Accounting Policies {¢ffective date 1 January 2023).

» Amendments to TAS &: Definition of Accounting Estimates (effective date | January 2023).

* Amendments o IFRS 16; Lease liability in a sale and leaseback {effective date | January 2024).

» Amendments to IAS 1 Presentation of Financial Statements: Classification of Liabilities as Current or
Non-current and Non-current Liabilities with Covenants (effcctive date | January 2024).

Summary of disclosure exemptions
In these financial statements, the Company has taken advantage of the exemptions available under FRS 101 in
respect of the following disclosures:

The notes on pages 19 to 35 form an integral part of these financial statements.
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INEOS Energy Trading Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)
» [FRS 7 - ‘Financial instruments: Disclosures’.
The relevant disclosures have been made in the consolidated financial statements of the most sentor parent

company, INEOS Industrics Limited.

= Paragraphs 91 to 99 of TFRS 13 - ‘Fair value measurement’ (disclosure of valuation techniques and inputs
used for fair value measurement of assets and liabilitigs).

» Paragraph 38 of TAS | - ‘Presentation of financial statements’ {comparative information requirements in
respect of):
- paragraph 79(a}(iv) of 1AS 1 (reconciliation of number of shares at the beginning and end of the period)

- paragraph 118(e) of IAS 38, ‘Intangible assets’ (reconciliations between the carrying amount at the
beginning and end of the period)

s The following paragraphs of TAS | - ‘Presentation of financial statements’ (removing the requirement to
present):

- 10(d) (statement of cash flows);

- 16 (statement of compliance with all [FRS);

- 38A (minimum of two primary statements, including cash flow statements);
- 38B-D (additional comparative information),

- 111 (cash flow statement information);

- 134-136 (capital management disclosures)
* TAS 7 - "Statement of cash flows’.

» Paragraphs 30 and 31 of TAS 8 - ‘Accounting policies, changes in accounting estimates and errors’
(requirement for the disclosurc of information when an entity has not applied a new IFRS that has been
wssued but is not yet effective).

» Paragraph 17 of TAS 24 - ‘Related party disclosures’ (key management compensation),

» The requirements in IAS 24, ‘Related party disclosures’ (to disclose related party transactions cntered into
between two or more members of a group).

Going concern

The directors have considered the Company’s projected future cash flows and working capital requircments. As
at 31 December 2022, the company had net assets of £24,630,000 (2021: £4 987.000). The company held cash
of £33,737,000 (2021: £17,922,000} and loans and borrowings of £11,334,000 (2021:£10,623,000).
The profit for the year was £19.643,000 (2021: £2,553,000). The dircctors have reccived confirmation that the
parent, INEOS Industries Limited, will continue to support the company for at least the 12 months from signing
of these financial statements.

After making enquiries, the directors have a reasonable expectation that the parent's going concern assessment
confirms that there is sufficient forecast commitied liquidity headroom for the parent to provide this support and
the company will therefore have adequate resources o continuc in operational existence for the foreseeable
future. Accordingly, the company continues to adopt the going concern basis in preparing its financial
statements.

The notes on pages 19 to 35 farm an integral part of these financial statements,
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INEOS Energy Trading Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

Changes in significant accounting policy

New standards, interpretations and amendments effective

The Company financial statements have been prepared using accounting pelicies that are consistent with those
of the previous financial year. The Company has adopted the following amendments to accounting standards for
the first time in 2022, with effect from ! January 2022, although there has been no matertal effect on the
Company’s financtal statements:

Amendments to References to the Conceptual Framework in IFRS 3
The amendments update a reference to the Conceptual Framework for Financial Reporting without changing the
accounting requirements for busingss combinations.

Anngal Improvements to IFRS Standards 2018-2020:

IFRS 1; Subsidiary as a first-time Adopter - The amendment provides additional relict to a subsidiary which
becomes a first-time adopter later than its parent in respect of accounting for cumulative translation differences.
The amendment allows entities that have mcasured their assets and liabilities at carrying amounts recorded in
their parent’s books to also measure any cumulative translation differences using the amounts reported by the
parent. This amendment will also apply to associates and joint ventures that have taken the samc TFRS |
exemption.

IFRS 9: Fees in the " 10 per cent’ test for derecognition of financial liabilities - The amendment clarifies which
fees should be included in the 10% test for derecognition of financial liabilities,

TFRS 16: The amendment removes the illustration of the reimbursement of leasehold improvements.

Finance income and costs

Finange costs comprise interese payable and other finance charges, unwinding of the discount on provisions, and
net foreign exchange losses. Borrowing costs that are directly attributable to the acquisition, construction or
production of an asset that takes a substantial time to be prepared for usc, are capitalised as part of the cost of
that asset. Finance income includes interest reccivable on funds invested and net foreign exchange gains.

Finance income and costs are recognised in the statement of comprchensive income as it accrues, using the
etfective interest method. Foreign currency gains and losses are reported on a net basis.

Foreign currency transactions and balances

Transactions in forcign currencies are translated to the functional cutrency of the Company at the foreign
exchange rate ruling at the date of the transaction. Monetary asscts and liabilitics denominated in foreign
currencies at the year end date are retranslated to the functional currency at the foreign exchange rate ruling at
that date. Non-monetary asscts and liabilities that are measured in terms of historical cost in a foreign currency
arc translated using the exchange rate at the datc of the transaction. Non-monetary assets and liabilities
denominated in foreign currencies that are stated at fair value are retranslated to the functional currency at
foreign exchange rates ruling at the dates the fair value was determined. Foreign exchange differences arising on
translation are recognised in the statement of comprehensive income. Non-monctary items measurcd in terms of
historical cost in a fareign currency are not retranslated.

The notes on pages 19 to 35 form an integral part of these financial statements.
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INEOS Energy Trading Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

Tax

The tax un the profil o1 loss lor the penod comprises current and deferred 1ax. Tax ts recognised in the income
statcment except to the extent that it relates to items recognised dircetly in cquity or other comprehensive
income, in which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using lax rates
enacted or substantively enacted at the year end date, and any adjustment to tax payable in respect of previous
years.

Deferred tax is provided on temporary diffcrences between the carrying amounts of assets and liabilities for
finaneial reporting purposes and the amounts uscd for taxation purposcs. The amount of deferred tax provided is
based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities, using
fax rates enacted or substantively enacted at the period end date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilised.

Intangible assets

Licence that are acquired by the Company are stated at cost less accumulated amortisation and accumulated
impairment losses. These intangible asscts primarily represcnt software licence fees that are not an integral part
of the relatcd hardware.

Amortisation

Amortisation is charged on a straight line basis over the estimated useful life from the date the assct is available
to use. Intangible assets are tested for impairments at the end of the reporting period if events or changes in
circumnstances indicate that the carrying value may not be recoverable. Useful lives are examined on an annual
basis and adjustments, where applicable, are madce on prospective basis.

Asset class Amortisation method and rate
Licence fees 5 years
Investments

Investments in securities are classified on initial recognition as available-for-sale and are carried at fair value,
except where their fair value cannot be measured reliably, in which casc they are carred at cost, less any
impairment.

Unrcalised holding gains and losses other than impairments arc recognised i other comprehensive income. On
maturity or disposal, net gains and losses previously deferred in accumulated other comprehensive income are
recognised in income.

[ntercst income on debt securities, where applicable, is recognised in income using the effective interest method.
Dividends on equity securities are recognised in income when receivable.

The notes on pages 19 to 35 form an integral part of thesc financial statements.
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INEOS Energy Trading Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

Trade receivables

Trade receivables are amounts duc from customers tor merchandise sold or services performed in the ordinary
coursc of business. If collection is expected in one year ot less (or in the normal operating cycle of the business
if longer), they are classified as current assets. [f not, they are presented as non-current assets.

Tradc receivables are recognised inttially at the transaction price. They are subsequently mcasured at amortised
cost using the effective interest method, less provision for impairment. A provision for the impairment of trade
receivables is established when there is objective evidence that the company will not be able to collect atl
amounts due according to the original terms of the reecivables.

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from supplicrs. Accounts payable are classified as current liabilities if payment is due within one year
or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current
liabilitics.

Trade payables are recognised initially at the transaction price and subsequently measured at amortised cost
using the effective interest method.

Borrowings
All borrowings are initially recorded at the amount of procceds received, net of transaction costs. Borrowings
are subsequently carried at amortised cost, with the difference between the procecds. net of transaction costs,
and the amount due on redemption being recognised as a charge to the income siatement over the period of the
relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in finance costs.

Borrowngs are classificd as currcnt liabilities unless the company has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting date.

The notes on pages 19 to 35 form an integral part of these financial statements.
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INEOS Energy Trading Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

Impairment of non-financial assets

The currying amounts ot the Company's non-tinancial asscts are reviewed at each reporting date to determine
whether therc is any indication of impairment. If any such indication cxists, then the asset’s recoverable amount
is estimated. For intangible assets that have indefinite useful lives or that are not yet available for use, the
recoverable amount is estimated each year at the same time.

The recaverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less
costs 1o sell. In assessing value in use, the cstimated future cash flows are discounted to their present value using
a discount rate that reflects current market assessments of the time value of money and the risks specific te the
asset. Far the purpose of impairment testing, assets that cannot be tested individually are grouped together into
the smallest group of assets that generates cash inflows {rom continuing use that arc targely independent of the
cash inflows of other assets or groups of assets (the “cash-generating unit™).

An impairment loss is recognised if the carrying amount of an assel or its cash-generating unit exceeds its
estimated recoverable amount. Impairment losses are recognised in statement of comprehensive meome.

Impairment losses recognised in prior periods arc assessed at each reporting date for any indications that the loss
has decrcased or no longer exists. An impairment loss is reversed if there has becn a change in the estimates
used to determine the recoverable amount, An impairment loss is reversed only to the extent that the asset’s
carrying amount docs not exceed the carrying amount that would have been determined. net of depreciation or
amortisation, if no impairment loss had been recognised.

Share capital

Ordinary shares are classificd as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the dircct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.

Net trading income

Net trading income represents the consolidated value of all transactions realiscd and unrealised as at the period
¢nd attributable to the purchasc and sale of both physical and derivative energy products. To determine trading
income, the Company uses the net gaing and losses generated trom financial instruments classified as held for
trading per IFRS 9 Financial Instruments, Net trading income is attributable to the Company’s principal activity.
The Company has changed the presentation of trading income in the current year to reflect the increasc in focus
on entrepreneurial trading activities in addition to marketing of physical natural gas from the upstream TNEOS
Energy business. Presenting net Trading Income better reflects the manner in which the performance of the
business is monitored and reported.

Financial instruments

Classification and measurement
Non-derivative financial (nstruments comprise investments n equity and debt sccurities, trade and other
receivables, cush and cash equivalents, loans and borrowings, and trade and other payables.

The notes on pages 19 to 35 form an integral part of these financial statements.
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INEOS Energy Trading Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2A Accounting policies (continucd)

Financial assets at amortised cost

Trade and vilter receivabies

Trade and other receivables are recognised initially at fair value plus transaction costs that are directly
attributable to the acquisition or issue. Subscquent fo initial recognition they are tested for classification as per
IFRS 9. If the trade reccivables satisfy the criteria for cash flow characteristics test and business model test as
per IFRS 9, then they are recognised at amortised cost. If they do not qualify for being recognised at amortiscd
cost they are recognised at fair value through profit and loss.

Cash and cash equivalents

Cash and cash equivalents incfudes cash in hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or tess, but exclude any restricted cash. Restricted cash is
not available for use by the Company and therefore is not considered highly liquid, it is disclosed within other
receivables in the statement of finangial position, Bank overdrafts that are repayable on demand and form an
integral part of the Company’s cash management are included as a component of cash and cash equivalents for
the purposc only of the statement ot cash tlows.

Financial liabilities at amortised cost

Trade and other pavables

Trade payables arc obligations to pay for products or services that have been acquired in the ordinary course of
business from suppliers. Payables arc classified as current labilitics if payment is duc within one year or less (or
in the normal operating cycle of the business if longer). Tf not they are presented as amounts falling due after
more than one year.

Trade and other payables arc recognised initially at fair valuc. Subsequent to initial recognition they arc
measured at amortised cost using the ¢ffective interest method.

Interest-bearing loans/borrowings

Interest-bearing loans/borrowings are recognised initially at fair value less afiributable transaction costs.
Subscquent to initial recognition, interest-bearing borrowings are stated at amortised cost using the ctfective
interest method. They are included in current assels/liabilities, except for maturities greater than 12 months after
the end of the reporting period.

Impairment of financial assets

Measwrement of Expected Credit Losses

The expected credit loss model is applied for recognition and measurement of impairments in financial assets
measured at amortised cost. The Company applies the simplified approach when providing for expected credit
losses prescribed by [FRS 9 for its trade receivables and contract assets. This approach requires the Company to
recognise the lifctime expected loss provision for all trade receivables taking in consideration historical as well
as forward looking information.

Financial assets which are considered low risk are not provided for impairment by the Company.

An impaimment loss in respect of a receivable carried at amortised cost is reversed if the subsequent increase in
recoverable amount can be related objectively to an event occurring after the impairment loss was recognised.

The notes on pages 19 to 35 form an integral part of these financial statements.
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INEQS Energy Trading Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies {(continued)

Evidence that the financial asset is credit-impaired include the following;

- Significant financial difficulties;

- A breach of contract such as defaull or past due event;

- The restructuring of the advance by the company on terms that the company would not consider otherwisc;

- It is becoming probable that the counterparty will enter bankruptcy or other financial reorganisation;

- The disappearance of an active market because of financial difficulties; or

- There is other obscrvable data relating to a group of asscts such as adverse changes in the payment status
counterparties, or economic conditions that correlate with defaults in the company.

For trade receivables, the company applics the simplified approach, which requires expected lifetime [osses to
be recognised from initial recognition of the receivables.

To measure the expected credit losses, trade receivables and other relevant assets have been grouped based on
shared credit risk characteristics and the days past due. The contract assets relate to unbilled transactions and
have substantially the same risk characteristics as the trade receivables for the same types ot contracts. The
company has thcrefore concluded that the expected loss rates for trade receivables are a rcasonable
approximation of the loss rates for the contract assets.

The expected loss rates arc based on historical expericnce of credit losses or through analysis of the probability
of default based upon counterparty credit risks. The historical loss rates are adjusted to reflect current and
forward-looking information on macroeconomic factors affecling the ability of the customers 1o settle the
receivables. The company identifics various factors that may have a dircct impact and accordingly adjusts the
historical loss rates based on expected changes in these factors.

Derivative financial instruments

All derivatives are recognised at fair value on the date on which the derivative is entered into and are
re-reasured to fair value at ¢ach reporting date. Derivatives are carried as assets when the fair value is positive
and as liabilities when the fair value is negative. Derivative assets and derivative liabilities arc offset and
presented on a net basis only when both a legal right of set-off exists and the intention to net settle the derivative
contracts is present.

Gains or losses arising from changes in fair value are taken directly to the income staterment and arc included
within realised and unrealised net gains and losses from trading in energy contracts.

3 Critical accounting judgements and key sources of estimation uncertainty

The Company prepares its financial statements in accordance with FRS 101, which requires management to
make judgements, cstimates and assumptions which affect the application of accounting policies, and the
reported amount of assets, liabilities, income and expenses. Actual results may differ from these estimates. The
cstimales and assumplions arc reviewed on an chgoing basis. Revisions to accounting estimales arc recoghised
in the period in which the estimates change and in any future periods.

The following arcas are considered 10 invalve a signiticant degrec of judgement or estimation:

The notes on pages 19 to 35 form an integral part of these financial statemnents.
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INEOS Energy Trading Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

3 Critical accounting judgements and key sources of estimation uncertainty (continued)

Determination of fair values - energy derivatives (key source ol estimation unccrtainty)

Fair values of encrgy derivatives are estimated by reference in part to published price quotations in active
markets and in part by using valuation techniques. Quoted market prices considered for valuation purposes are
the bid price for assets held and/or liabilities to be issued, or the offer price tor assets to be acquired and/or
liabilities held, although the mid-market price or another pricing convention may be used as a practical
expedient (where typically used by other market participants). The judgements and the assumptions
underpinning these judgements are considered to be appropriate.

Disclosure of net trading income {key judgement)

The principle activities of the company fall within the scope of IFRS 9 — Financial Instruments. IFRS 9 provides
for certain exemptions with regards to the treatment of transactions as financial instruments. Net trading income
represents the consolidated value of all transactions realised and unrealised as at the period end attributable to
the purchase and sale of both physical and derivative energy products. To determine trading income, the
Company uses the net gains and losses generated from financial instruments classified as held for trading per
IFRS 9. The Company has changed the presentation of trading income in the current year to reflect the increase
in focus on entreprencurial trading activitics in addition to marketing of physical natural gas from the upstream
INEOS Energy business. Presenting net trading income better reflects the manner in which the performance of
the business is monitored and reported. Details of the restatement are as follows:

2021

£000
As reported:
Turnover 822,422
Cost of sales (823,738)
Realised and unrealised net gains and (losses) from trading in energy contracts 7,065
Gross profit 5,749
As restated:

5,749

Net trading income

The notes on pages 19 to 35 form an integral part of these financial stalements.
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INEOS Energy Trading Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

4 Operating profit

Arrived at after charging/(crediting)

2022 2021

£ 000 £ 600
Amortisation cxpense (note 10) 80 107
Foreign exchange (gains)/losses (2,267) 206
One-oft expenses incurred in establishing new business activities 3.906 -

One-off expenses relate to legal and professional expenditure incurred on establishing the LNG business as
described in the Strategic Report.

5 Auditor's remuneration

2022 2021
£ 000 £ 000

Audit of the financial statements 111 58

6 Directors and employees

The Company has no employees during the year (2021: Nil). No Directors reccived any fees or remuneration in
respect of their services as a Director of the Company during the financial year (2021: Nil}. The Directors are
remunerated for their qualifying services by another group company for contributions to the group as a whole
and 1t 1s not possiblc to apportion this to the Company.

7 Finance income

2022 2021

£ 000 £ 000
Interest income on bank deposits 5 3
Other finance income 668 -
Forecign exchange gains 674 -
1,347 3

The notes on pages 19 to 35 form an integral part of these financial statements.
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INEOS Energy Trading Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

8 Finance costs

2022 2021
£ 000 £ 000
[ntercst on bank overdrafts and borrowings 35 28
[nterest paid to Group undertakings 911 632
Forcign exchange losses - 265
Other finance costs 74 45
1,020 970
9 Tax
Tax charged in the income statement
2022 2021
£ 000 £ 000
Current taxation
UK corporation tax 4,595 607
UK corporation tax adjustment to prior periods 15 34
4,610 641
Deferred taxation
Arising from previously unrccognised tax loss, tax credit or temporary
ditference of prior periods (68) -
Tax charge in the income statement 4,542 641

The tax on profit before tax for the year is the same as the standard rate of corporation tax in the UK (2021: the
same as the standard rate of corporation tax in the UK) of 19% (2021: 19%).

The differences arc reconciled below:

2022 2021
£ 000 £000
Profit before tax 24,185 3,194
Corporation tax at standard rate 4,595 607
(Decrease)/increase in current tax from adjustment for prior periods (531} 34
Total tax charge 4,542 641

The standard rate of corporation tax is 19%. Changes to the UK corporation tax rates were enacted as part of
Finance Act 2016. In the 2021 Budget, the Government announced that the main rate of corporation tax will
increase to 25% from 1 April 2023,

The notes on pages 19 to 35 form an integral part of these financial statements.
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INEOS Energy Trading Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

10 Intangible assets

Licence fecs

£ 000
Cost
At 1 January 2022 441
Additions 101
At 31 December 2022 542
Accumulated amortisation and impairment
At 1 January 2022 331
Amortisation charge 80
At 31 December 2022 4kl
Carrying amount
At 31 December 2022 131
At 31 December 2021 110

11 Investments

The Company incorporated a subsidiary, INEOS Energy LNG Limited, on 4 October 2022 tor a share value
£1,000.
Details of the subsidiary as at 31 December 2022;

Proportion of
ownership interest
and voting rights

Name of subsidiary Prineipal activity Registered office held
2022 2021
INEOS Energy LNG Market and add value to Hawkslease, Chapel Lane, 100% 0%
Limited physical LNG positions  Lyndhurst, Hampshire, 5043
7FG

United Kingdom

12 Deferred tax

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set oft current tax asscts
against current tax liabilities and when they relate to income taxes levied by the same taxation authority. The
following is the analysis of the deferred tax balances (after offset) for financial reporting purpaoses.

Deferred tax assets and liabilities (at standard rate of 25%):

The notes on pages 19 to 35 form an integral part of these (inancial slatements,
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INEOS Energy Trading Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (cuntinued)

12 Deferred tax (coutinued)

Net deferred

Asset Tiabilicy tax
2022 £ 000 £ 000 £000
Accruals 68 - 68
68 - 68

Detferred tax movement during the year:
At
At 1 January Recognised in 31 December
2022 income 2022
£ 9000 £ 000 £ 000
Accruals - 68 68
- 68 68

The Company has recognised a net deferred 1ax asset of £68,000 (2021: £Nil). The company has rccognised a
deferred tax assct on net deductible temporary differences on the basis that they will be available to be oftset

against future trading profits.

13 Trade and other receivables

31 December

31 December

2022 2021
£ 000 £ 000
Trade receivables 60,196 13,898
Amounts owed by Group undertakings 39,026 23,305
Prepayments 9,620 oR
Other receivables 43 873 167.096
152,715 204,397
Lcss non-current portion (27,777 (13,829)
Total currenl trade and other receivables 124,938 190,568

The amounts not yet due after impairment losses as of the end of the reponing period are deemed to be
collectible on the basis of established credit management processes such as regular analyses of the credit
worthiness of our customers and external credit checks where appropriate for new customers. At 31 December
2022 there were no significant trade, related party or other debtor balances not past due that were subsequently

impaired.

Amounts owed by Group undertakings due within one year arc unsecurcd, attract intercst at commercial rates,

have no fixed date of repayment and are repayable on demand.

Other receivables are margining accounts to minimise counterparty credit risk.

The notes on pages 19 to 35 form an integral part of these financial statements.
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14 Derivatives financial instruments

The fair value of a financial instrument is the price that would be reccived to sell an asset or paid Lo transfer a
liabilily in an orderly transaction between market participants at the measurement date.

Fair value measurements

Financial assets and financial liabilities measured and held at fair value arc classified into onc of threc
calegories, known as hierarchy levels, which arc defined according to the inputs used to measurc fair value as

follows:

» Level |: Fair value is determined using observable inputs that reflect unadjusted quoted market prices for

identical assets and labilities.

* Level 2; Fair value is dctermined using significant inputs that may be directly observable inputs or
unobscrvable inputs that are corroborated by market data.

= Level 3; Fair value is determined using significant unobscrvable inputs that are not corroborated by market
data and may be used with internally developed methodologies that result in managements' best estimate of

fair value.

All derivative commodity contracts are Level 2.

Categories of financial instruments held at fair value

Financial assets held at fair
value through profit and loss:

Derivative commodity contracts

Financial liabilities held at fair
value through profit and loss:

Derivative commodity contracts

Methods and assumptions

The notes on pages 19 to 35 form an integral part of these financial statements.

Fair Carrying Fair Carrying
value amount value amount
31 December 31 DPecember 31 December 31 December
2021 2021 2022 2022
£ 000 £ 000 £ 000 £ 000
168,530 168,530 9,029 9.029
Fair Carrving Fair Carrying
value amount value amount
31 December 31 December 31 December 31 December
2021 2021 2022 2022
£000 £ 000 £ 000 £ 000
(75,762) (75,762) (13.696) (13.696)
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14 Derivatives financial instruments (continued)

There were no material transfers during the financial year between Level | and 2 and there were no material
transfers during the financial year between Level 2 and 3. There were no Tevel 1 trades during the yoar and at
the end ot the year.

Transfers between fair value hicrarchy levels are based on the values of the relevant assets and liabilities at the
beginning of the reporting period.

Assessing the significance of a particular input requires judgement. For the purposes of the fair value hierarchy,
the Directors have determined Level 2 as the appropriate hierarchy level for all valuations generated from the
Company’s trading system given that all financial assets and financial liabilities measured and held at fair value
mature within the active period.

Level 2 cuergy derivatives are {air valued by comparing and discounting the difference between the expected
contractual cash flows for the relevant commodities and the quoted prices for those commodities in an active
market.

Offsctting and netting arrangements

The Company enters into master netiing agreements with its counterpartics to give the Company the right to net
a counterparty’s rights and obligations under the agreement. In the balance shect, financial assets and financial
liahilities are only offsct and presented on a net basis where there is a legal enforceable right to offset and the
intention to settle on a net basis. The following table presents the gross and net amounts lor balances which are
presented on a net basis in the balance sheet.

Gross amounts Offset amounts Net amounts
£ 000 £ 000 £ 000
2022
Derivative financial assets 25,153 (16.124) 9,029
Derivative financial liabilitics 29,820 {16,124) 13,696
Gross amounts Offset amounts Net amounts
£ 000 £ 000 £ 000
2021
Derivative lnancial assets 183,164 (14,634) [ 68,530
Derivative financial liabilities 90,396 (14.634) 75,762
15 Cash and bank balances
31 December 31 December
2022 2021
£ 000 £ 000
Cash at bank 33,737 17,922

The notes on pages 19 to 35 form an integral part of these hinancial statements,
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16 Trade and other payahles

31 December

31 December

2022 2021

£ 000 £000

Trade Payables 50 |
Accrued expenscs 63,389 72,022
Amounts due to Group undertakings 66,854 217,404
Social security and other taxes 1,371 8,938
131,664 298,365

17 Loans and borrowings

31 December

31 December

2022 2021
£ 000 £ 000
Non-current loans and borrowings
Amounts due to Group undertakings - 10,623
31 December 31 December
2022 2021
£ 000 £000
Current loans and borrowings
11,334 -

Amounts due to Group undertakings

Borrowings

The Company has an outstanding loan balance with INEQS Industrics Holdings Limited of £11,334,000 {2021:
£10,623,000) with an interest rate of 4.5% and is repayable on 31 March 2023. Interest is payable on a quarterly
basis or is accrued into the principal amount if unpaid. The loan was extended on 14 March 2023 with a new
maturity of 31 March 2028, All other terms of the loan remain unchanged.

18 Share capital

Allotted, called up and fully paid shares

31 December 31 December
2022 2021
No. 000 £ 000 No. 000 £ 000

Ordinary Shares ot £1 each 1 1 1 1

The notes on pages 19 to 35 form an integral part of these financial statements.
Page 34



INEOS Energy Trading Limited

Notes to the Financial Statements for the Year Ended 31 Decembcer 2022 (continued)

19 ARclated party transactions

Durtng the year the Company entered into transaciions, in the ordinary courses of business, with relaled partics.
The nature and terms of the transactions have been disclosed in notes 8, 13, 16 and 17. The Company has also
laken advantage ot the exemption under paragraph 8 of Financial Reporting Standard 101 not to disclose
transactions with the fellow subsidiaries under common ownership.

2Z0ANon-adjusting events after the financial period

As noted in the Stratcgic report on | December 2022 the Company announced through its subsidiary, INEOS
Energy LNG Limited, the signature of a long term contract for the purchase of liquified natural gas (LNG) with
Port Arthur LNG, LLC, a subsidiary of Sempra [nfrastructure. A long term contract for regasification with
Getmuan LNG Terminal GmbH was also announced at that time. On 20 March 2023 the conditions for closing of
the LNG purchase contract were satisfied and this contract came into force. On the same date the Company
entered into a $325m Facility for the provision ot a standby letter of credit for the benetit of the LNG purchase

contract countcrparty,

21 AParent and ultimate parent undertaking

The Company's immediate parent is INEOS Offshore BCS Limited.
The ultimate parent is INEQS Limited, a company incorporated in the Isle of Man.

The most senior parent entity producing publicly available financial statements 1s INEOS Industries Limited.
These financial statements are available upon tequest from Hawkslease, Chapel Lane, Lyndhurst, Hampshire,

8043 7FG, United Kingdom.

The ultimate controlling party is Mr J A Ratclitfe.

The notes on pages 19 10 35 form an integral part of these financial statements.
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