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ENGLEDENE LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present the strategic report for the year ended 31 December 2021.
Fair review of the business

The principal activity of the group is the design, manufacture, supply and support of professional audio equipment,
the sale of tools and equipment together with the hire of facilities and hosting of events.

The major subsidiary company (AMS Neve Limited) is a world renowned, dedicated, engineering-led business
whose aim is to provide the best possible sound, capability and operational experience for the most creative people
in the world — whether it be for film, recorded music, or TV and broadcast.

The company designs and builds all its products in England and prides itself on ensuring high quality and
performance, continuously investing in research and development to offer the most effective technology to its
markets and building on its excellent long term relationships with its customers.

Another subsidiary company, The Sutcliffe Tool Company Limited, provides good quality tocls and equipment to
local companies.

A further subsidiary, Landmark Burnley Limited, commenced activities in the previous year. This company manages
"The Landmark" - an innovative collahorative business club and event centre in Burnley. The company has
invested in significant IT infrastructure costs, together with furnishings and equipment to enable the facilities to be
hired out to businesses and individuals. In 2019 the fit out of the first phase was completed and hiring commenced
along with event hosting. Although this has continued to be affected by Covid-19 in the cumrent year, the business
has continued to run throughout the pandemic and is becoming more established and the director is optimistic for
the future.

Principal risks and uncertainties
The group's operations expose it to a variety of financial risks, price risk, interest rate risk and credit risks. The

group’s policy in respect of managing financial risk has not changed significantiy in the year ended 31 December
2021

The group is exposed to price risk principally in respect of certain materials required in the production of consoles.
The company actively monitors price fluctuations to manage the purchase of materials where possible in times
when prices are favourable to the business.

The group is no longer exposed to any significant interest rate risk following the repayment of its borrowings during
the previous year.

Where appropriate, relevant credit checks are performed on potential customers before sales are made. The
amount of exposure to any given customer is controlled by means of credit control procedures that are monitored
closely by management,

The extent of these risks is regularly reviewed and assessed by management. This process is effective given the
size and nature of the risks involved, but will be reviewed in the future should circumstances change.




ENGLEDENE LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Key performance indicators
The Directors are pleased to report that the group achieved another profitable year in 2021, leading to further
strengthening of the Balance Sheet; total equity increasing by 23% from £6.7m to £8.3m.

2021 has been a year of sales growth supported by continued product development in the main trading subsidiary,
AMS Neve Limited, with a wider customer base and some new products being launched in the year and more
planned for 2022; Sales in the first half of 2022 of existing and new products are strong.

Another subsidiary, Landmark Burnley Limited, has incurred a loss during the period as demand for office and
meeting space slowly retuns post Covid. The first phase of its high class premises was completed in 2020 and
hiring out the facilities increased in the year, although not to the level hoped for as a result of the Covid impact. It is
expected that the facility will attract significant usage from local businesses and individuals in the forthcoming
period, and will move in due course into profitability.

A further subsidiary, The Sutcliffe Tool Company Limited, has continued to trade in tools and workwear, as well as
providing expert advice to building professionals, and has contributed a profit to the group result.

Turnover showed a 41% increase on the prior year, particularly from AMS Neve, helped by new customers and
products, resulting from increased marketing focus and additional distribution; gross margin percentage has
reduced, largely due to investmetn in staff and product mix. Expenses have risen by 3% as a result of tight control.
This has resulted in a profit after tax of £1,579,868 (2020 - £860,711).

The group has continued to invest significantly in both research and development and tangible fixed assets during
the financial year with a continued drive to develop new and improved products and to enable increased
manufacturing capacity and efficiency.

The group continues to be recognised as an international leader and pioneer in its field and will continue to seek
opportunities to strengthen that position.

On behaif of the board
Mr Mark Crabtree OBE

Director

7 September 2022




ENGLEDENE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financia! statements for the year ended 31 December 2021.

Principal activities
The principal activity of the group is the design, manufacture, supply and support of professional audio equipment,
the sale of tools and equipment together with the hire of facilities and hosting of events.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr Mark Crabtree OBE

Mr Joseph Crabtree (Appointed 4 April 2022)
Ms Anna Crabtree (Appointed 4 April 2022)
Mr Timothy Crabtree (Appointed 4 April 2022)

Results and dividends
The resulis for the year are set out on page 8.

No ordinary dividends were paid. The director does not recommend payment of a final dividend.
No preference dividends were paid. The directors do not recommend payment of a final dividend.

Auditor
The auditor, PM+M Solutions for Business LLP, is deemed to be reappointed under section 487(2) of the
Companies Act 2006.

Statement of directors' responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elecied to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the group and company, and of the profit or loss of the group for that period. In preparing these financial
statements, the directors are required to:

» select suitable accounting policies and then apply them consistentiy;

» make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

= prepare the financial statements on the geing concern basis unless it is inappropriate to presume that the
group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as the director at the date of approving this report is aware, there is no relevant audit information of which the
auditor of the company is unaware. Additionally, the director has taken all the necessary steps that he ought to have
taken as director in order to make himself aware of all relevant audit information and to establish that the auditor of
the company is aware of that information,

On behalf of the board
Mr mrabtree OBE
Director 7 September 2022




ENGLEDENE LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ENGLEDENE LIMITED

Opinion

We have audited the financial statements of Engledene Limited (the 'parent company’) and its subsidiaries {the
'group”) for the year ended 31 December 2021 which comprise the group statement of income and retained
earnings, the group balance sheet, the company balance sheet, the group statement of cash flows and notes to the
financial statements, including & summary of significant accounting policies. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS
102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:
« give a true and fair view of the state of the group’s and the parent company's affairs as at 31 December 2021
and of the group's profit for the year then ended;
» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for apinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)} and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions rejating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individuatlly or collectively, may cast significant doubt on the group's and parent company’s ability to
continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent materiat misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
» the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.




ENGLEDENE LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ENGLEDENE LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment obtained
in the course of the audit, we have not identified material misstatements in the strategic report and the directors’
report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

» adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or

» the parent company financial statements are not in agreement with the accounting records and returns; or

» certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation
of the financial statements and for heing satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, the directors are responsible for
assessing the parent company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

We identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and then design and perform audit procedures responsive to those risks, including obtaining audit evidence that is
sufficient and appropriate to provide a basis for our opinion.




ENGLEDENE LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED) .
TO THE MEMBERS OF ENGLEDENE LIMITED

Identifying and assessing potential risks related to irregularities

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-
compliance with laws and regulations, we have considered the following:

+ the nature of the industry and sector, control enviranment and business performance including the design
of the Group's remuneration policies, key drivers for directors’ remuneration, bonus levels and performance
targets;

« results of our enquiries of management about their own identification and assessment of the risks of
irregularities;

+ the matters discussed among the audit engagement team including significant component audit teams and
involving relevant specialists regarding how and where fraud might occur in the financial statements and
any potential indicators of fraud;

= any matters we identified having obtained and reviewed the Group's documentation of their policies and
procedures relating to:

* identifying, evaluating and complying with laws and regulations and whether they were aware of
any instances of non-compliance;

* detecting and responding to the risks of fraud and whether they have knowledge of any actual,
suspected or alleged fraud;

¢ the intemal controls established to mitigate risks of fraud or non-compliance with laws and
regulations.

As a result of these procedures, we considered the opportunities and incentives that may exist within the
organisation for fraud and identified the greatest potential for fraud in the following areas: timing of recognition of
commercial income, posting of unusual journals and complex transactions; and manipulating the Group's
performance profit measures and other key performance indicators to meet remuneration targets and externally
communicated targets. In common with all audits under 1SAs (UK), we are also required to perform specific
procedures to respond to the risk of management override.

We also obtained an understanding of the legal and regulatory frameworks that the Group operates in, focusing on
provisions of those laws and regulations that had a direct effect on the determination of material amounts and
disclosures in the financial statements. The key laws and regulations we considered in this context included UK
Companies Act, empioyment law, health and safety regulations, pensions legislation and tax legislation.

Audit response to risks identified
Our procedures to respond to risks identified included the following:

» reviewing the financial statement disclosures and testing to supporting documentation to assess
compliance with provisions of relevant laws and regufations described as having a direct effect on the
financial statements;

* enquiring of management concerning actual and potential litigation and claims;

» performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks
of material misstatement due to fraud;

+ reading minutes of meetings of those charged with governance and reviewing correspendence with HMRC;
and

* in addressing the identified risks of fraud through management override of controls, testing the
appropriateness of journal entries and other adjustments; assessing whether the judgements made in
making accounting estimates are indicative of a potential bias; and evaluating the business rationale of any
significant transactions that are unusual or outside the normal course of business.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our audit
in accordance with auditing standards. For example, the further removed non-compliance with laws and regulations
(irregularities) is from the events and transactions reflected in the financial statements, the less likely the inherently
limited procedures required by auditing standards would identify it. In addition, as with any audit, there remained a
higher risk of non-detection of irregularities, as these may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls. We are not responsible for preventing non-compliance and
cannot be expected to detect non-compliance with all laws and regulations.




ENGLEDENE LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ENGLEDENE LIMITED

A further description of gur responsibilities for the audit of the financial statements is located on the Financial

Reporting Council's website at: www.frc.org uk/auditorsresponsibiliies. This description forms part of our auditor's
report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Nigel Wright BSc FCA (Senior Statutory Auditor)

For and on behalf of PM+M Solutions for Business LLP 7 September 2022
Chartered Accountants
Statutory Auditor New Century House

Greenbank Technology Park
Challenge Way

Blackburn

Lancashire

BB1 5QB




ENGLEDENE LIMITED

GROUP STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021

Notes £

Turnover 3 12,196,247
Cost of sales (7,013,644)
Gross profit 5,182,603
Administrative expenses (3,514,162)
Other operating income 56,550
Operating profit 4 4,724,991
Interest receivable and similar income 8 3
Interest payable and similar expenses 9 (9,404)
Profit before taxation 1,715,590
Tax on profit 10 (135,722)
Profit for the financial year 1,579,868
Retained earnings brought forward 4,701,596

Retained earnings carried forward 6,281,464

Profit for the financial year is all attributable to the owner of the parent company.

2020
£

8,633,203

(4,489,228)

4,143,975

(3,405,285)
117,372

856,062

18

(31,365)

824,715
35,996
860,711

3,840,885

4,701,596




ENGLEDENE LIMITED

GROUP BALANCE SHEET
AS AT 31 DECEMBER 2021

2021 2020
Notes £ £ £ £

Fixed assets
Tangible assets 12 3,185,143 3,104,407
Current assets
Stocks 15 4,695,324 2,842,208
Debtors 16 704,636 425414
Investments 17 1,300 1,300
Cash at bank and in hand 3,406,367 1,951,787

8,807,627 5,220,709
Creditors: amounts falling due within one
year 18 (3,310,262) (1,444 854)
Net current assets 5,497,365 3,775,855
Total assets less current liabilities 8,682,508 6,880,262
Creditors: amounts falling due after more
than one year 19 {137,307) {51,778)
Provisions for liabilities
Provisions 21 49,643 32,182
Deferred tax liability 22 214,687 95,299

_— {264,330) m————— (127,481)
Net assets 8,280,871 6,701,003
Capital and reserves
Called up share capital 25 1,999,407 1,999,407
Profit and loss reserves 6,281,464 4,701,596

Total equity 8,280,871 6,701,003

The financial statements were approved by the board of directors and authorised for issue on 7 September 2022
and are signed on its behalf by:

Mo — -
Mr Mark Crabtree OBE
Director




ENGLEDENE LIMITED

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2021

Notes
Fixed assets .
Investments 13
Current assets
Debtors 16
Cash at bank and in hand
Creditors: amounts falling due within one
year 18

Net current assets

Net assets

Capital and reserves

Called up share capital 25

Profit and loss reserves

Total equity

1,

2021

365,000
934,881

2,299,881

(487)

1,999,407

2,299,394

4,298,801

1,999,407
2,299,394

4,298,801

2020

52,674

447,436

500,110

(487)

1,998,407

494,623

2,499,030

1,998,407
499,623

2,499,030

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes. The company's profit for the year was £1,799,771 (2020 - £204 loss).

These financial statements have been prepared in accordance with the provisions applicable to companies subject

to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 7 September 2022

and are signed on its behalf by:

Ve .

Mr Mark Crabtree OBE
Director

Company Registration No. 10929992

-10-



ENGLEDENE LIMITED

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Notes

Cash flows from operating activities

Cash generated from operations

Interest paid

Income taxes {paid)/refunded

Net cash inflow from operating activities
Investing activities

Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets
Interest received

Net cash used in investing activities
Financing activities

Repayment of bank loans

Payment of finance leases obligations

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2021
£ £
2,049,839
(9,404)
2,040,435
(553,731)
7,680
3
(546,048)
(39,807)
(39,807)
1,454,580
1,951,787
3,406,367

2020
£ £
1,589,206
(31,365)
136,254
1,694,095
(427,467)
18
(427,449)
(687,991)
(61,321)
(749,312)
517,334
1,434,453

1,951,787

-11-



ENGLEDENE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.1

1.2

Accounting policies

Company information

Engledene Limited {(“the company”) is a private limited company domiclled and incorporated in England and
Wales. The registered office is AMS Tower, AMS Technology Park, Billington Road, Burnley, Lancashire, BB11
5UB,

The group consists of Engladene Limited and alt of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (‘FRS 102") and the requirements of the Companigs
Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent
of that group prepares publicly available consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group.
The company has therefore taken advantage of exemptions from the feflowing disclosure requirements for
parent company information presented within the consolidated financial statements:

* Section 7 'Statement of Cash Flows’: Presentation of a statement of cash flow and related notes and
disclosures;

* Section 11 '‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of
determining fair values: delails of collateral, loan defaults or breaches, details of hedges, hedging fair
value changes recognised in profit or loss and in other comprehensive income;

« Section 26 ‘Share based Payment: Share-based payment expense charged to profit or loss,
recaonciliation of opening and closing number and weighted average exercise price of share options,
how the fair value of options granted was measured, measurement and carrying amount of liabilities
for cash-settied share-based payments, explanation of modifications to arrangements;

 Section 33 ‘Related Party Disclosures': Compensation for key management personnel.

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs
directly attributable to the business combination. The excess of the cost of a business combination over the
fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill. The
cost of the combination includes the estimated amount of contingent consideration that is probable and can
be measured reliably, and is adjusted for changes in contingent consideration after the acquisition date.
Provisional fair values recognised for business combinations in previous periods are adjusted retraspactively
for final fair values determined in the 12 months following the acquisition date. Investments in subsidiaries are
accounted for at cost less impairment.

-12-



ENGLEDENE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.3

14

1.5

16

Accounting policies (Continued)

The consolidated financial statements incorporate those of Engledene Limited and all of its subsidiaries (ie
entities that the group controls through its power to govern the financial and operating policies so as to obtain
economic benefits). Subsidiaries acquired during the year are consolidated using the purchase method.
Their results are incorporated from the date that control passes.

All financial stateaments are made up to 31 December 2021. Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence
of an impairment of the asset transferred.

Going concern

At the time of approving the financia! statements, the directors have a reasonable expectation that the group
has adequate resources to continue in operational existence for the foreseeable future. Thus the directors
continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided In the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispalch of the goods), the amount of revenue can be measured
reliably, it is probable that the economic benefits associated with the transaction will flow to the entity and the
costs incurred or to be ingurred in respect of the transaction can be measured reliably.

Revenue from the rental of facilities, together with associated goods and services are recognised in the period
to which they relate. Income from functions is recognised at the date of occurrence.

Intangible fixed assets
Intangible assets are initally recognised at cost and are subsequently measured at cost less accumulated
amortisation and accumulated impairment losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life cannot be
made, the useful fife shall not exceed ten years.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Freehold land and buildings 2% per annum

Plant and equipment 20% and 33% for tooling
Fixtures and fittings 33%

Office equipment 33%

Motor vehicles 20%

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the profit and loss account.

-13-



ENGLEDENE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.7

1.8

1.9

1.10

1.1

Accounting policies (Continued)

Fixed asset investments
In the parent company financial statements, investments in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Controf is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those coverheads that have been
incurred in bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or
loss. Reversals of impairment losses are also recognised in profit or loss.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with originat maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within barrowings in current liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues' of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Basic financial assets

Basic financial assets, which inciude debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.
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1

1.12

113

1.14

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans and loans from fellow group companies are initiaily
recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classified as payable within one year are not amortised.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subseguently measured at amortised cost using the effective interest method.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group's
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered, Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except
when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with
in equity. Deferred tax assets and liabilities are offset if, and only if, there is a legally enforceable right to offset
current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same
tax authority.

Provisions

Provisions are recognised when the group has a legal or consfructive present obligation as a result of a past
event, it is probable that the group will be required to settle that obligation and a reliable estimate can be
made of the amount of the obligation.

The amount recegnised as a provision is the best estimate of the consideration required to seftle the present
obligation at the reporting end date, taking into account the risks and uncertainties surrounding the obligation.
Where the effect of the time value of money is material, the amount expected to be required to seftle the
obligation is recognised at present value. When a provision is measured at present value, the unwinding of
the discount is recognised as a finance cost in profit or loss in the period in which it arises.
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1.15

116

1.17

1.18

1.19

1.20

Accounting policies (Continued)

Employee henefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed o terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other feases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the
balance sheet as a finance lease obligation. Lease payments are treated as consisting of capital and interest
elements. The interest is charged to profit or loss so as to produce a constant periodic rate of interest on the
remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the leased asset are consumed,

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount
of the leased asset and recognised on a straight line basis over the lease term.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies perfermance conditions is recognised in income when the performance conditions are
met. Where a grant does not specify performance conditions it is recognised in income when the proceeds
are received or receivable. A grant received before the recognition criteria are satisfied is recognised as a
liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising
on transiation in the period are included in profit or loss.

Warranty costs
Provision is made for the estimated cost of rectification of products sold which are still covered by unexpired
contractual warranties.
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1

Accounting policies {Continued}

1.21 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will generate
future economic benefits and hence all expenditure on research shall be recognised as an expense when it is
incurred. Intangible assets are recognised from the development phase of a project if and only if certain
specific criteria are met in order to demonstrate the asset will generate probable future economic benefits and
that its cost can be reliably measured. The capitalised development costs are subsequently amortised on a
straight line basis over their useful economic lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an internal
project, the expenditure is treated as if it were all incurred in the research phase only.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources, The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual resuits may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods,

The main areas of judgement, that have a risk of causing material adjustment to the carrying amounts of

assets and liabilities within the next financial year, are in relation to stock and debtor provisions, and the useful
economic lives of the company's fixed assets.

Turnover and other revenue

2021 2020
£ £

Turnover analysed by class of business
Manufacture of audio equipment 11,065,564 7.658,288
Sale of tools and equipment 1,016,996 913,967
Facillty hire and events 113,687 60,948

12,196,247 8,633,203

2021 2020
£ £

Turnover analysed by geographical market
UK 2,802,471 3,734,756
Europe 2,088,844 1,282,341
Rest of World 7,304,932 3,616,106

12,196,247 8,633,203
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4 Operating profit

2021 2020
£ £
Operating profit for the year is stated after charging/(crediting):
Exchange differences apart from those arising on financial instruments
measured at fair value through profit or loss {39,373) (574)
Government grants {19,815) (64,289)
Depreciation of owned tangible fixed assets 564,633 546,562
Depreciation of tangible fixed assets held under finance leases 72,357 77,302
Operating lease charges 124,723 115,962
5 Auditor's remuneration
2021 2020
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the group and company 2,500 2,400
Audit of the financial statements of the
company's subsidiaries 8,250 8,400
10,750 10,800

6 Employees

The average monthly number of persons (including directors) employed by the group and company during the

year was:
Group Company

2021 2020 2021 2020

Number Number Number Number

Production 54 38 - -
Sales & marketing 10 8 - -
Research & development 17 18 - -
Administration 1 13 - -
Director 1 1 1 1
Total 93 78 1 1
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6 Employees (Continued)
Their aggregate remuneration comprised:
Group Company
2021 2020 2021 2020
£ £ £ £
Wages and salaries 2,718,438 2,211,614 - -
Social security costs 226,869 198,455 - -
Pension costs 53,382 46,134 - -
2,998,689 2,456,203 - -
7 Directors' remuneration
2021 2020
£ £
Remuneration for qualifying services 159,970 177,185
8 Interest receivable and similar income
2021 2020
£ £
Interest income
Interest on bank deposits 3 18
9 Interest payable and similar expenses
2021 2020
£ £
Interest on bank overdrafts and loans 4,228 25,507
Interest on finance leases and hire purchase contracts 5,176 5858
Total finance costs 9,404 31,365
10 Taxation -
2021 2020
£ £
Current tax
UK corporation tax on profits for the current period - {16,334)
Adjustments in respect of prior periods 16,334 -
Total current tax 16,334 {16,334)
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10 Taxation
Deferred tax
Qrigination and reversal of timing differences
Adjustment in respect of prior periods

Total deferred tax

Total tax charge/(credit)

{Continued)
148,671 (19,832)
{(29,283) 170
119,388 {19,662)
135,722 (35,996)

The actual charge/{credit) for the year can be reconciled to the expected charge for the year based on the

profit or loss and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK

of 19.00% (2020 - 19.00%)

Tax effect of expenses that are not deductible in determining taxabie profit

Adjustments in respect of prior years

Deferred tax impact of future increase in tax rate
Depreciation on assets not qualifying for tax allowances
Research and development tax credit

Other permanent differences

Deferred tax adjustments in respect of prior years
Surrender of tax losses for R&D tax credit refund at 14.5%
Deferred tax asset not provided

Taxation charge/(credit)

11 Intangible fixed assets
Group

Cost
At 1 January 2021 and 31 December 2021

Amortisation and impairment
At 1 January 2021 and 31 December 2021

2021 2020

£ £

1,715,590 824,715

325,962 156,696

1,501 1,561

16,334 170

32,91 13,544

{19,992) 3,009
(235,458) (234,124)

- 520

(29,283) -

- 5,069

43,747 17.469
135,722 {35,996)

Goodwlll

£

1,462,412

1,462,412
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11

12

Intangible fixed assets {Continued)

Carrying amount
At 31 December 2021 -

At 31 December 2020 -

The company had no intangible fixed assets at 31 December 2021 or 31 December 2020,

Tangible fixed assets

Group Freehold land Plantand Flixtures and Office Motor Total
and buildings equipment fittings equipment vehicles

£ £ £ £ £ £
Cost
At 1 January 2021 2,564,348 2,104,772 672,971 1,101,346 189,625 6,633,062
Additions 82,921 406,087 139,712 96,686 - 725,406
Disposals - {19,200} - - - (19,200)
At 31 December 2021 2,647,269 2,491,659 812,683 1,198,032 189,625 7,339,268
Depreciation and
impairment
At 1 January 2021 402,034 1,711,048 389,048 892,531 133,994 3,528,655
Depreciation charged in the
year 126,659 250,928 116,767 121,653 20,983 636,990
Eliminated in respect of
disposals - {11,520) - - - {11,520)
At 31 December 2021 528,693 1,950,456 505,815 1,014,184 154,977 4,154,125
Carrying amount
At 31 December 2021 2,118,576 541,203 306,368 183,848 34,648 3,185,143
At 31 December 2020 2,162,314 393,724 283,923 208,815 55,631 3,104,407

The company had no tangible fixed assets at 31 December 2021 or 31 December 2020.

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance
leases or hire purchase contracts.

Group Company
2021 2020 2021 2020
£ £ £ £
Plant and equipment 203,007 91,384 - -
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13

14

Fixed asset investments

Group Company
2021 2020 2021 2020
Notes £ £ £ £
Investments in subsidiaries 14 - - 1,999,407 1,999,407
Movements in fixed asset investments
Company Shares in
subsidiaries
£
Cost or valuation
At 1 January 2021 and 31 December 2021 1,999,407
Carrying amount
At 31 December 2021 1,999,407
At 31 December 2020 1,999,407
Subsidiaries
Details of the company's subsidiaries at 31 December 2021 are as follows:
Name of undertaking Reglstered office Nature of business Class of % Held
shares held Direct Indirect
AMS Neve Limited as parent company Design, manufacture,  Ordinary & 100.00 -
supply and supportof  preference
professional audic
equipment
Landmark Burniey as parent company Hire of facilities and Ordinary 100.00 -
Limited hosting of events
The Sutcliffe Tool see below Sale of tools and Ordinary 100.00 -
Company Limited equipment
Neve Electronics as parent company Dormant Ordinary - 100.00

Limited

The registered office of The Sutcliffe Tool Company Limited is Burnham Trading Park, Blannel Street, Burnley,

BB11 4AA,

Landmark Burnley Limited (registered number 10971085) and The Sutcliffe Tool Company Limited (registered
number 02988508) are exempt from the requirements relating to the audit of individual accounts by virtue of

8479A of the Companies Act 2006.

The investment in Neve Electronics Limited is held by AMS Neve Limited.
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15

16

17

18

Stocks

Raw materials and consumables
Work in progress
Finished goods and goods for resale

Debtors

Amounts falling due within one year;
Trade debtors

Corporation tax recoverable

Amounts owed by group undertakings

Other debtors
Prepayments and accrued income

Current asset investments

Unlisted investments

Creditors: amounts falling due within one year

Notes
Obligations under finance leases 20
Payments received on account
Trade creditors
Amounts owed to group undertakings
Other taxation and social security
Deferred income 23

Other creditors
Accruals and deferred income

Group Company
2021 2020 2021 2020
£ £ £ £
1,777,447 1,189,763 - -
2,329,075 764,029 - -
588,802 888,416 - -
4,695,324 2,842,208 - -
Group Company
2021 2020 2021 2020
£ £ £ £
389,230 223,940 - -
- 16,334 - -
- - 365,000 52,674
182,419 73,577 - -
132,987 111,563 - -
704,636 425,414 365,000 52,674
Group Company
2021 2020 2021 2020
£ £ £ £
1,300 1,300 - -
Group Company
2021 2020 2021 2020
£ £ £ £
73,647 45,000 - -
1,313,142 316,135 - -
1,522,955 774,889 - -
- - 487 487
78,048 68,436 - -
42,473 61,3086 - -
21,426 23,635 - -
258,571 155,453 - -
3,310,262 1,444,854 487 487
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19 Creditors: amounts falling due after more than one year

Group Company
2021 2020 2021 2020
Notes £ £ £ £
Obligations under finance leases 20 116,427 13,206 - -
Deferred income 23 20,880 38,572 - -
137,307 51,778 - -
20 Finance lease obligations
Group Company
2021 2020 2021 2020
£ £ £ £
Future minimum lease payments due under
finance leases:
Within one year 73,647 45,000 - -
In two to five years 116,427 13,206 - -
190,074 58,206 - -

Finance lease payments represent rentals payable by the group for certain items of plant and machinery.
Leases include purchase options at the end of the lease period, and no restricticns are placed on the use of
the assets. The average lease term is 3 years. All leases are on a fixed repayment basis and no arrangements

have been entered into for contingent rental payments.

The finance lease obligations are secured over the assets to which they relate.

21 Provisions for liabilities

Group Company

2021 2020 2021 2020

£ £ £ £

Warranty provision 49,643 32,182 - -
Movements on provisions:

Warranty

provision

Group £

At 1 January 2021 32,182

Additional provisions in the year 17,461

At 31 December 2021 49,643

Provision is made for the estimated cost of rectification of products sold which are still covered by unexpired

contractual warranties.
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22

23

Deferrod taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and

movements thereon:

Group
Accelerated capital allowances

Tax losses
Short term timing differences

The company has no deferred tax assets or liabilities.

Movements in the year:

Liability at 1 January 2021
Charge to profit or loss

Liability at 31 December 2021

Liabilities Liabilities
2021 2020

£ £
215,812 123,014
- (26,489)
{1,125) (1,226)
214,687 85,299
Group Company
2021 2021

£ £
95,299 -
119,388 -
214,687 -

The deferred tax liability set out above relates mainly to accelerated capital allowances and is not expected to

change significantly in the next 12 months due to continued fixed asset investment.

Deferred income

Group

2021

Arising from government grants 38,560
Other deferred income 24,793
63,353

Deferred income is included in the financial statements as follows:

Current liabilities 42,473
Non-current liabillties 20,880
63,353

2020
£

58,387
41,491

Company
2021
£

99,878

61,306
38,572

99,678

-925.



ENGLEDENE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

24

25

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 53,382 46,134

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are
held separately from those of the group in an independently administered fund.

An amount of £9,955 (2020 - £14,387) was outstanding at the year end and is included in creditors.

Share capital
Group and company

2021 2020
Ordinary share capital £ £
Issued and fully paid
21,000 ordinary shares of £1 each 21,000 21,000
Preference share capital
Issued and fully paid
1,978,407 shares of £1 each 1,978,407 1,978,407
Preference shares classified as equity 1,978,407 1,978,407
Total equity share capital 1,999,407 1,989,407

The shares shall confer on their holders the following rights:

Crdinary Shares .
- Full voting rights, with a ranking behind Preference Shares on a return of capital.

Preference Shares .

- As to capital, the right, on winding-up or other return of capital, to repayment, in priority to any payment to
the holders of any other shares in the capital of the company of the amounts paid up on the Preference
Shares held by them including any premium;

- As to other rights, the right to receive notice of, to be present and speak either in person or by proxy, at any
general meeting of the company but not to have any voting rights whatsoever at any general working of the
company hor the right to participate in any written resolution,
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26

27

28

Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Group Company
2021 2020 2021 2020
£ £ £
Within one year 123,000 123,000 - -
Between two and five years 121,241 220,241 - -
244,241 343,241 - -

Lessor
At the reporting end date the group had contracted with tenants for the following minimum lease payments:

Group Company
2021 2020 2021 2020
£ £ £ £
Within ane year 17,500 31,350 - -
Between two and five years - 17,500 - -
17,500 48,850 - -

Related party transactions

Transactions with related parties

During the year the group purchased goods amounting to £24,000 (2020 - £24,000) from a company in which
the director has a controlling interest. At the year end the group owed £Nil (2012 - £2,400) in respect of these
transactions.

The group pays royalties for the use of inteliectual property rights held by a related company pension scheme
of which the director is a trustee and member. During the year royalties and other related amounts were
charged to the group amounting to £377,460 (2020 - £422,887). Engineering costs amounting to £85,800
(2020 - £110,578) were recharged to the pension scheme.

In addition the group was charged rent and associated property costs by the scheme of £98,700 (2020 -

£95,357),
An amount of £22,967 (2020 - £14,108) was due by the scheme at the year end.

Controlling party

The ultimate controlling party is Mr Mark Crabtree OBE.
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29

30

Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged/(credited)

Finance costs

Investment income

Depreciation and impairment of tangible fixed assets
Increase in provisions

Movements in working capital:
increase in stocks
(Increase)/decrease in debtors
Increase in creditors

Decrease in deferred income

Cash generated from operations

Analysis of changes in net funds - group
1 January Cash flows

2021 2020
£ £
1,579,868 860,711
135,722 (35,996)
9,404 31,365

3) (18

636,990 623,864
17,461 2,624
(1,853,116) (454,883)
(295,556) 47,842
1,855,594 533,770
(36,525) (20,073)
2,049,839 1,589,206

New finance 31 December

2021 leases 2021

£ £ £ £

Cash at bank and in hand 1,951,787 1,454,580 - 3,406,367
Obligations under finance leases (58,206) 39,807 {171,675) {190,074)
1,893,581 1,494,387 (171,675) 3,216,293
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