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China Global Television Network Europe Ltd.

Strategic report
For the Year Ended 31 December 2021

The directors of China Global Television Network Europe Ltd. (‘the Company”) present their Strategic report for -
the year ended 31 December 2021

This review is prepared solely to provide additional information to shareholders to assess. the Company’s
strategies. and the potential forthose strategies to succéed, the business review should not be relied upon by any
other party or fot any other purpose.

Business review

China Global Telévision Network Europe is a media production company, providing a broad range of full news
media and television productxon services in the United Kingdom.

Based in London, the Company is staffed with international media professionals from around the world. Adhering
to'the principles of objectivity, rationality and balance in reporting, the Compary endeavors to. present information
from diverse perspectives.

In 2021, the Company focused, on creating high-quality content to.form a brand in media industry and expanded
the Company's awareness. In this regard, the Company launched a number of independently planned news
products. The topics, covered included but were not limited to the post-Brexit era in the UK, the post-pandemuc,
era, global climate change, etc. The Company seeks to enhance brand awareness and influence with forward-
{ooking perspectives and high-quality programming.

In the face of intense media market competition and an evolving media market, the Company focused heavily on
applying technological innovationis to strengthen the Company's competitiveness in the European market. The
Company strengthened its research and conducted continuous tracking and researtch on new technologies, new,
program formats and new products in the global media, in order to provide a guarantee for improving the
Company's product quality.

The Company achieved a net profit of £673,194 in 2021 (2020 £1,177,746), a decrease of £504,552 (43%)
over the previous year. The operatmg revenue for 2021 is £33,062,806 with an increase of £46,853 (-%)
compared to 2020 (£33,015,953).



‘China.Giobal Television'Network Europe;Ltd.

‘Strategic report (contmued)
For.the Year Ended 31. December 2021
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Principal risks and uncenafntieSi

1)

2)

3)

‘COVID-19. a‘s" e
‘and control

Business operation risks & uncertainty of the éompany‘cause‘iimby COVID:19:

ew normal around the globe has made. the company’s measures’ for infection. preventlon
darly essentlal bnnglng about much uncertarnty and .risks to. the company's _business
operatrons The ma;onty ‘of the. populatlon in the UK has recelved vaccrnatlons, however some new COVID-
19 variants have taken off in certain areas in'the country. In the me ntlme sustalned transmission of the
coronavirus has been occurring across continental Europe. T he company conducted’ regular office cleanmg
and dlsmfectnng Meanwhlle it has. .established its. contlngency plan and other.working .mechanisms in
response to coronawrus Judgmg from the.overall trend..in "Europe, . nevertheless the practlce of .infection
preventron and” control wrll be a ‘lo‘ng-term endeavour resulting in increasing costs regardmg on time
effi crencytas'well as fir nance ln regards to-the COmpany‘s everyday -business operations..in ‘the- European

‘area.

Risks & uncertainty due to the development of media industry

The medla industry in: Europe s’ at htghly developed -realm which leads global trends and is_highly
competltlve In response to this, the company is actlvely engaging-in broadening its collaboration with local
organlsatlons -at the same’ tlme expandlng cooperatron with partners. As: ‘the development of the ‘media
mdustry accelerates. busrnes es wnthm the mdustry are exposed to more emerglng technologles and new

Risks posed by GDPR and Information Security

The Company is: ‘now. faced with moré’strict and ‘elaborate” regulatlons rmposed by ‘GDPR'in the Europeanj
area owing to’ the EU-UK Trade and Cooperation Agreément. Terms and requlrements around GDPR cyber

:and lnformatlon secunty are constantly updatlng The company is constantly momtonng ‘the’ changes to stay'

Financial kév bérfoﬁna'nce'indléétiﬁs.

The Company achleved a profit of £673,194 in 2021 (2020 - £1;177 746), a d_ecrease of. £504 552 (42%) over
the’ previous year. The operatlng revenue for 2021 1§ £33,062,806 wrth an ing ease of £46 853 (1 %) compared to:
2020 (£33,015,953)..
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China Global Television Network Europe Ltd.

Strategic report (continued)
For the Year Ended 31 December 2021

Future development

in the face of an increasingly competitive media market, the Company's future strategy will be to strengthen
content productaon promote media convergence, and enhance team building on multiple levels to continue to
enhance the Company’s brand ‘awareness, expand its presence in the European and global media markets, and
increase its European audience base.on social media platforms.

1)

2)

3)

Enhance production capabilities and build high-quality content

To achieve this goal, the Company will continue to strengthen the capabilify of news gathering and
production in the European region, firther optimize tfie management, operation mechanism and process, to
maximize effectiveness:

Update technical means and promote media convergence

in the future, the Company will use media convergence production‘as the basis to concentrate the resotirces
of news gathering, editing and broadcasting as well as technology to improve the standard of audio-visual
products; actively explore and try new technology to improve the quality of products; increase the brand
promotion of original products to rapidly enhance the user recognition and loyalty of the. Company. The
Comipany will continue to explore new technologies, learn new theories, test new applications, and leverage
video conferencing technology to make interview-type programs more easily and efficiently.

Expand team building and strengthen talent cuitivation

To build a talented team, the Company has been continuously integrating high-quality recruitment advertising
channels in the industry, For the time being, the Companys -employees come from UK, France, Spain and
Italy etc., with rich international media working ‘experience. Quality team building brings the Company rich
lntematlonal media experience and a wide range of contacts and media resources.

In the future, the Company will continue to stréngthen the intemational team building, actively expand local
talent resources, establish a professional talent pool, and strive to build a team with high professional
standards.

In addition, the Company will actively carry out full staff training, establish a more complete staff career.
development and fraining system, and continuously improve the overall level of the team's media mtegratlon
skills. The Company will continue to promote the corporate culture of "trust, respect and cooperation” and
promote team integration by conducting internal cultural exchange activities in an appropriate manner.

This report was approved by the board and signed on its behalf by:

Yo Ut

Yan Mei
Director

Date: 3 October 2022



China Global Television Network Europe Ltd.

Directors' report
For the Year Ended 31 December: 2021

The directors present their report and the audited financial statements for the year ended 31 December 2021.
Principal activity |

The Company's principal activity is.the production and broadcasting of television programmes.

Going concern

The Company reported a profit before: tax for the year of £2,947,038 (2020, - £4,294,546) and has net assets of
£11,508,312 (2020 - £10,833,118) at the year end. The directors have continually been assessing the impatct of
COVID-19 throughout the year, and have taken steps to help mitigate the risk to'the Company where possible,
including lookmg -at cost reductions.

In undertaking their assessment, the directors have acknowledged the Company is dependent upon its
immediate parent entity's ablllty to fulfil its obligations under the current service agreement. in assessing going
concem, the -diréctors have given due consideration to historical and current trading, together with forward
looking projections.

The directors have reviewed the. cash position of its immediateand ultimate parent entity, and believes that the
parent entities will have sufficient financing to ensure cash flows for the next tweive months in order to provide
financial support to the Company shotild it be required. As such, the directors continue to adopt the going
concern basis of ‘accounting in preparing the annual financial statements. Based on this .assessment the
directors have prepared the accounts.on a going concern basis.

Directors

The directors who served during the year were:
Wei Gao

‘Yunping Teng

Guang 'Chen

Ge Liu (resigned 27 July 2022)

Kaiwei Zhang

The directors appointed after the year end were:
Yan Mei (appointed 27 July 2022)

Disclosure of information to auditor

Each of the persons who are-diréctors at the time when this Directors’ report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of ‘which the Company's auditor is
‘unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that thé Company's auditor is aware of that information.

Auditor

The auditor, Blick Rothenberg Audit LLP, will be proposed for reappointment in accordance with section 485 of
the Companies Act 2006.




China Global Television Network Europe Ltd.

_ Directors" réport (continued)
For the Year Ended 31 Decémber 2021

This report was approved by the board and'signed on its behalf by:

Yan Mei
Director:

Datei 3 October 2022

PR T ——



China Global Television Network Europe Ltd.

Directors' responsibilities statement
For the Year Ended 31 December 2021

The directors are responsible for preparing the Strategic report, the Directors’ report and the financial statements
in-accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in -accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under Company law,
the Directors must not approve the financial statements unless they are satisfied that they give a true arid fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and-accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concem basis unless it is inappropriate to presume that the
Company will continué in business.

The directors are responsible for keeping adequate. accounting records that are sufficient fo show and explain
the Company's transactions. and disclose with reasonable accuracy at any time the financial position of the
‘Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsnble for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




China Global Television Network Europe Ltd.

independent Auditor's report to the Members of China Global Television Network Europe Ltd.

Opinion on the financial statements’

We have audited the financial statements of China Global Television Network Europe Ltd. (the ‘Company’) for
the year ended 31 December 2021, which comprise the Statement of comprehensive income, the Statement of
financial position, the Statement of changes in equity, the Statement of cash flows and the notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion thHe financial statements:

° give a true and fair view of the state of the Company's affairs as at 31 December 2021 and of its profit for
the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

o have been prepared in accofdance with the requirements of the Companies Act 20086.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements. section of our report. We are independent of the Company in accordance with the
.ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties. relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a periad of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.



China Global Telévision Network Eiifopé Ltd.

,,,,,

(continued)

Other information
The other mformatlon compnses ‘the information mcluded in the annual report other;than the fi nancral statements,
and.our auditor’s:report thereon: The:directors are responsrble for the other information- contained within- the
annual report. Our .opinion on: the fi nancual statements does not cover, the other mformatlon and, except to then
extent otherwrse explrcrtly stated in our report we do not express any form of assurance conclusion thereon
Our responsrblhty is'to read:the other' mformatlon and; in dorng 0, consider whether the:other information:is
matenally inconsistent with:the’financial statements.or our knowledge ©obtained in the ‘course of the audit; or
otherwise ‘appears to be: matenally misstated. lf we'identify such'material; mconsrstencles or; apparent materral;
misstatements, we are required to_determine whether this dives rise to.a material misstatement in the financial :
statements themselves: If, based on the work ‘we have performed -we. conclude .that there is ‘a material
mlsstatement of this other mformatron we aré requrred to report that fact

" WE havé notiing o repait n this gard.
Opinion on other matters prescribed by the Companies Act 2006.
In our-op:in‘ion, based on the work Lindertaken in the course of the audit:"

. the lnformatlon glven in'the Strategrc report and the Directors’: report for the fi nancral year.for which'the-
financial statements are prepared is consistent wuth the financial statements; and

o the: Strategrc report:and.the Directors’ report have been prepared in accordance with’ applrcable legal
requrrements )

Matters on which we are required to'report by exception'

in the: ‘light: of the knowledge and understandlng of the Company and lits’ envrronment obtained in the course of !
the audit, we have not-identified material misstatements’in the Strateglc report or the Drrectors report

We have nothlng ‘to report in, respect of- the following matters -in; relatron to which the Companres Act'2006
requrres us to report to you i rf rn our opmron i

. adequate aocountmg records _have 'not been kept,- of ‘returns ‘adequate for.our: audrt have not .been
received from branches not vusrted by us; of

o  theé financial statements are not in agreement with the accounting records and retums; or
e certain disclosures of directors’ remuneration specified by law are not made; or

«  wehave fiotréceived all thé information aid eXPIANLIGRS We Fequire for our audit.




China Global Television Network Europe Ltd.

Independent Auditor's report to the Members of China Global Television Network Europe Ltd.
(contmued)

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement on page 6, the directors are responsible for
the preparation of the financial statements and for being satisfied that they dive a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or errér.

In preparing the financial statements, the directors are responsible for assessmg the Company’s ability to:
continue as a going cancern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,

or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstaterients can arise
from fraud or error and are consideted material if, individually or in the aggregate, they could reasonably be:
expected to influerice the economic decisions of users taken on the basis. of these financial statements.

Iregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of lrregulantues
‘including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

s the engagement partner ensured that the engagement team collectively had the appropriate compétence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

e we identified the laws and regulations applicable to the Company through discussions with directors and
other management, and from our commercial knowledge and experience of the television and broadcasting
industry,

e ‘we focused on specific laws and regulations which we considered may have a direct material effect on the
financial staterments or the operations of the Company, including the Companies' Act 2006, taxation
legislation and data protection, anti-bribery, employment and heaith and safety [egistation;

e we assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management and inspecting legal correspondence; and

e identified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the Company's financial statements to material misstatement, including
obtaining an understandmg of how fraud.might occur, by:

o making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and

 considering the intemal controls in place to mitigate risks of fraud and non-compliance with laws and
tegulations.



China Global Television Network Europe Ltd.

Independent Auditor's report to the Members of China Global Television Network Europe Ltd.
(continued)

Auditor's responsibilities for the audit of the financial statements (continued)

To address the risk of fraud through management bias and override of controls, we:

e peiformed analytical procedures to identify any unusual or unexpected movements;
« ftested a sample of journal entries to identify unusual transactions;

o assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and

« investigated the rationale behind significant or unusual transactions.

in response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:

« agreeing financial statement disclosures to underlying supporting documentation; and
« enquiring of management as to actual and potential litigation and claims; and

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of non-compliance.
Auditing standards also limit the audit procedures required to identify non-compliance with laws and regulations
to enquiry of the directors and other management and the inspection of regutatory and legal correspondence, if
any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from efror as they
may involve deliberate concealment or collusion,

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our Auditor's report.

Use of our report

This report is made Solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this repont, or for the opinions we have formed.

David Hough (Senior Statutory Auditor)
for-and on behalf of Blick Rothenberg Audit LLP

Chartered Accountants
Statutory Audit.

16 Great Queen Street
Covent Garden
London

WC2B 5AH

Date: 3 October 2022
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Chifia Global Television Nétwork Europe Ltd.

Statéinent of coriprenerisivé indomme
For the Y&dr Ended 31 Dacember 2021

..., Asrestated
2021 2020
£ £

:Turnover. 33,062,806' 33015983
Costof saes: (21,185,960) (20,503,984):

Lo

- L s

'Gross profit A176,848' 12.4217858
Administrative expenses (8,500,628) (7.728,349)’

Opériting profit 6 3376218 4693610
Intereést feceivable and similar income 10 - '360°
Interest payable and similar expenses " '(429,180)  '(399,424);

Profit béfore tax 2,947,038 4,204,546
“Tax on profit 12 (2,273,844) :(3,116;800).

Profit foi th financlal year | 673194 1477.746

-All activities are derived from continuing acivities.
There was no other comprehensive incofme for 2021:(2020 - £Nil):

: The notes on pages. 16 to 29 form part of these finafcial statements.



’Reg‘%tsre.s?‘nym‘.aer.!ﬂﬁg.?_lé!

Statement of financial posmon
‘As at 31 December 2021

11,506,312

) 2021 2021 3020; 2020’
Note £ £ £ £
.Fixed assets. :
{Intangible assets - 14 4,448 139,114,
Tangible assets 15 15,331,474 18,773,408
T e—e——— ettt {
A5, 332, 922 18,812, 522
Current assets
Debtors amounts falling due after more than o R e
one year 16 1,855,062 1,852,992
iDebtors: amounts falling due within one year 16 5,538,733 1,848,371,
‘Cash at bank and in hand’ 17. 2,318,025. 1,276,183
" 9,711,820 4,077,546
Creditors: amounts falling 'due within one: o '
year | 18 (4512,302) 13.919,761)
Net ciirfent assets 599518 1,057,785
Total assets less current liabilities 20,532,440, " 19,870,307
Credntors amounts falhng due after more’
than one year 19, (9 026 128) (9,037;189)
Neét assets 11 ;506,312 40,833,118
C'apital‘an_d reserves.
Called Up share capital’ w2 10,000 ~ 10,000
Capital contributioh reserve: 22, 8,823,407 8,823,407,
Profit anid loss account: 22 2,672,905 :1'999.711'

' 10833118

The finandial statements were approved and authorised for issue by the board and weré sigried o its béhalf by:

o P

‘Yan Mei
Dlrector

Date: 3 October 2022

The notes.on pages 16 to 29 form part of these financial statements...




Chiifia Global Télevision Network Evrope Ltd:

Statement of changes in equity
For the Year Ended 31 December 2021

‘Capital
. Called up! contribution
‘share capital reserve:

i€ £

Coprétiensive incgie foFth yeir
iProfit for the year

et
.

_ Profitand
- loss accourit

£
1,999,711,

'673,194,

Total eqdnit'_y,
£
10,833,118!

673,194

Total comprehensive income for the year. ) - -

673,194

673,194

At 31 Déceriitier 2021 10,000 8,823,407

Statement of changes in equity:
Forthe Year. Ended 31 Deceimber 2020

I L — e B e e

2,672,505

11,506,312

Caprtal
] Called up ‘contribution;
share capital’ reserve

At -Janiary 2020 _ 10,000 8,823,407

JComprehensive income for the year
‘Profit for the yeadr. : - -

Prof' t and
Ioss account

£
912,779

1,177,746,

‘Total equity
. ‘£‘
9,746,186

1,477,746

‘Total comprehenslve income for the year - at ‘ Iy
‘DlVldends pald = -

KX
@0t

AT
(90,814);

At3A Dacerber2020 40000 8823407

11,999,711

"The notes on pages 16 to 29 form part of these financial statements.,

13
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China Global Teievision Network Europe Ltd.

. Statement of cash ﬂows o
For the Year Ended 31 December 2021

‘CESN flows frih GpEratiig Activities:
"Prdfit for.the financial year-
Adjistments for:
‘AHISaNoR Of intargible 353ets-
‘Depreciation of tangible assets:
‘Interest paid . ‘

‘Interest received

Taxation charge

Increase in"debtors®
lncreasel(decrease) in creditors}
Corporahon tax paid

Net cash generatéd from/(iised in) operating activities
Cash flows from investing activities

Purchase of mtanglble fixed assets

Purchase of tangible fixed assets

Net cash used in investing activities

Cash flows from financing activities

Dividends pald

Net cash iséd i fifah ciig dctviies

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents "'afBe_gi'nriing of year

Cash'and cash'squivalentsat ths end of jear'

12024
£

673,194

37,666
3,442,914,
429,180

12,273,844

(3,566,212)
(127,556);
:(2 120, 208)

1,177,746

42,733
:3,526,169
399,424
(360)
13,116,800
(559,354)
(7,132,832)
(3 418 374)

- ,,0_42,819 ‘

(2,848, 048)

977):

(50,554)
(74,026)

(©77)°

(124, 580)‘

(90,814):

(90,814).

1,041,842,

1,276,183

(3,063,442);

4,339,625'

Ca et e e o e P [—
i

T 8028 4276183

Cash and cash equivalents at the end of year comprise;

Cash af bank and in hand: 2,318,025

1,276,183

1

Th oles on'pagss 166,29 forh pél o hése friarical sttefierts

14,

R




China Global Television Network Eufope Ltd.

Analysis of Net Debt
For the Year Ended 31 Decémber 2021

. At1 ~At31.
January ‘December
2021 ‘Cashflows 2021

£ £ £

Cash’at bank and in'harid : 1,276,183 1,041,842 2,318,025

“The-notes on pages. 16 to 29 form part of these financial statemenits.-
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China Global Television Network Europe Ltd.

Notes to the financial statements
For the Year Ended 31 December 2021

1.

General information

China Global Television Network Europe Ltd, is a private company limited by shares and mcorporated in
England and Wales under the Companies Act 2006. The address of the registered office is given on the
Company information page and the nature of the Company's operatlons and its principal actlvmes are set
out in the Directors' report.

Accounting policies

21

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting -Standard applicable in the UK ‘and the Republic of Ireland and the
Companies Act 2006.

" The preparation of financial statements in compliance with FRS 102 requires the use of certain

2.2

critical accounting estimates. It also requires management to exercise judgement in applying the
Company's :accounting policies (see note 3).

All amounts presented in these financial statements are in British Pounds Sterling ("GBP") and
values are rounded to.the nearest pound.

in the current financial year the allocation of income and expenditure, within the profit and loss

‘account, has been brought into line with managements intemal reporting treatment. The comparative

profit and loss account has beén restated to maintain consistency with the current year allocation.
This change is solely presentational in nature and does not impact on net profit.

The following principal accountihg policies have been applied:
Financial reporting standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in

the UK and Republic of lreland™;

. the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A,

. the requirements of Section 26 Share-based Payment paragraphs 26.18(b), 26.19 to 26.21
and 26.23; ’

. the requiremients of Section 33 Related Party Disclosures paragraph 33.7.
This information is included in the consolidated financial statements of China Global Television

Network Corporation Limited as at 31 December 2021 and these financial statements may be
obtained from Room. 2210, Building 2, No.1 West Dawang Road, Chaoyang District, Beijjing, China.

16




China Global Television Network Europe Ltd.

Notes to the financial statements
For the Year Ended 31 December 2021

2.

Accounting policies (continued)

23

24

25

Going concern

The Company reported a profit before tax for the year of £2,947,038 (2020 - £4,294,546) and has net
assets of £11,506,312 (2020 - £10,833,118) at the year end. The directors have continually been
assessing the impact of COVID-19 throughout the year, and have taken steps to help mitigate the
risk to the Company where possible, including locking at cost reductions.

In undertaking their assessment, the directors have acknowledged the Company is dependent upon
its immediate parent entity’s ability to fulfil its obligations under the current service agreement. In
assessing going concern, the directors have given due consideration to historical and current trading,
together with forward looking projections.

The directors have reviewed the cash position of its imimediate and ultimate parent entity, and
believes that the parent entities will have sufficient financing to ensure cash flows for the next twelve
months in order to provide financial support to the Company should it be requnred As such, the
directors continue to adopt the going concern basis of accounting in preparing the annual financial
statements. Based on this asseéssment the directors have prepared the accounts on.a going concern
basis.

Revenue

Revenue represents income from the parent company and i recognised in the period to which
services are performed.

Revenue is recognised to the ‘extent that it is probable that the économic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received. or receivable, excluding discounts, rebates, value added tax and other sales
taxes,

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is

directly attributable to bringing the asset to the location and condition necessary for it to be  capable of

operating in the manner intended by management.

At each reporting date the Company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impaifment loss is recognised where the carrying
amount.exceeds the recoverable amount.

‘Depreciation is provided on the following basis:

Leasehold property - over the lease period
Office equipment ' - 5 years - straight line
Computer equipment - § years.- straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted

‘prospectively if appropriate, or if there is an indication of a significant change since the last reporting

date.

Gains and losses on disposals are determined by comparing the proceeds with the carryrng -amouint
and are recognised in the Statement of comprehensive income.
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China Global Television Network Europe Ltd.;

__ Notes to the financial statements __
For the Year Ended 31 December.2021

2:

.Accounting policies (continued).

2.6

2.7

238

29

litangible 3SSets -

Externally acqunred mtangrble assets are mmally recognised at cost and subsequently amortised ona
strarght line basis. over. their useful economic Irfe Iess any accumulated |mpa|rment losses.

Coﬁmputer._soﬂware_‘ s 2‘years ,stralght line.

Debtors:

-Short'term deblorsare measured at transaction ‘price; less any impairmernit.-Loans receivable are
;measured mrtrally at fair value, net of transaction costs, and are measured subsequently at'amortised

‘cost usmg the effective interest method, less any |mpalrment

‘Cash’and cash equivalents

iCash is represented by ¢ash in hand and deposuts with ﬁnancral mstrtutlons repayable wrthout penalty'
'on notice ‘of not more than 24 hours:’ Cash’ equrvalents are hrghly Irqurd lnvestments that mature in no;

:more:thanthree months. from:the /date: of acquismon and that are readily ‘convertible to known’

-afmounts of .cash with msrgmf icant risk of change in value:

‘In the Statement of cash ﬂows cash and cash equrvatents are shown net of bank overdraﬂs that are.

repayable on demand and form an intégral part of the Company’s cash management..

‘Creditors

‘Short term’ creditors are measured at the transactlon pnce Other financial llabrlrtles Jincluding bank-*
loans, are measured mmally at fair value. net of. transaction costs, and are measured subsequently at
amortlsed cost using the effective interest method.

2.10 Financial instruments

The Company only enters into basic financial instrument transactions’ that “result'i ln the recognmon of’

financial.assets and liabilities'like trade and other. debtors and credltors Ioans 'from ‘and to°related
parties.

Financial Irabrlmes “and equrty ‘are classrf ed acoordlng ‘to the substance.of;the!fi inancial instrument's

‘contractual oblrgatlons rather than lts Iegal form

-credrtors are. measured |n|t|ally at the transactlon prlce rncludmg transactlon costs, and subsequently’
Lat amortised cost using the effective interest method. Debt instruments that are ' payable or. receivable
.wrthm one.year. are. measured at thé undiscounted :amount :of the ‘cash or other consideration

expected to be paid of received.




China Global - Television Network Europe Ltd.

Notes to the financial statements’
For the Year Ended 31 December.2021

2.

Accounting policies (continued)

2.11 Foreign currency translation
Functional and presentational currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions .are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary iteins measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the séttlement of transactions and from the
translation at period-end ‘exchange rates of monetary assets and liabilites denominated in foréign
currencies are recognised in the Statement of comprehensive income except when deferred in other
comprehensive income as qualifying cash flow hedges.

212 Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of comprehensive income on a
straight line basis over the lease term:

Benefits received and receivable as an incentive to sign an operating lease- are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

2.13 Interest income

Interest income i$ recoghised in the Statement of comprehensive income using the effective interest
method.

2.14 Finance costs

Finance costs are charged to the Statement of comprehensive income over ‘the term. of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

2.15 Pensions
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A’ defined contribution planis a
‘pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations..
The contributions are recognised as an expense in the Statement of comprehensive income when
they fall due. Amounts not paid are shown 'in accruals as a liability in the Statement of financial

position. The assets of the plan are held separately from the.Company in independently administered
funds.
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China Global Television Network. Europe Ltd.,

Notes fo the ﬂnancial statements
For the Year Ended 31 December 2021

Accounting policies (Continuéd)
:2.16 Current and deferred taxation

Taxis recognrsed in the Statement of comprehensrve income, except that a charge attnbutable toan
|tem of income: -and expense: recognised as, ‘other comprehensuve income or-to.an item recognlsed
dlrectly m equrty is also recognlsed in other comprehensnve income or dlrectly in equrty reSpectlvely

The current’income tax charge is calculated on the basrs of tax rates and laws that‘have been
enacted or substantively enacted by the reportmg "daté in the countries where the Company operatés
and generates income.;

Deferred tax’ balances are recogmsed in respect of all tlmlng differences that have orlglnated but not
reversed by the Statement of financial position date, except that:

» The recognltlon of. deferred tax: assets IS llmlted to.the extent that it’ is probable that they will be
recovered agalnst the reversal of deferred tax llabllmes or. other future taxable prof its;and

. Any deferred tax balances are reversed if and when-all conditions for retalnlng associated- tax
allowances have been met.

Deferred tax. balances are’:not recognlsed in, respect’ of permanent differences’ except in‘respect of
busmess combinations, when deferred tax is recognlsed on the differences between the fair.values of
assets acqulred and the future tax deductlons available for them and the differences bétween the fair,
values of liabilities acquired ‘and the amount that will be assessed for tax. Deferred tax is determined
usung tax rates and laws that have been enacted or substantlvely enacted by the reportlng ‘date.

2.17 Provisions for liabilities

Provisions -aré made where an event has taken place that glves the Company a legal or constructlve
obllgatron that probably requrres settlement by,a transfer of economic benefit, and a reliable estimate,
“can be made of the amount of the obllgatron

gProwsmns are charged as’an expense to'the Statement of comprehensive- rncome in the " year that’
‘the -Company - becomes aware of the obllgatlon -and are measured. at the bést éstimate’at the.
Statement of financial position date of the: expendlture reqwred to settle the. obligation, ‘taking into’
:account relevant risks and uncertainties:

:When payments are eventually made. they are charged to the:provision carried in- the Statement of
financial position:

2.18 Dividends
Equrty dividends -are recogmsed when: they become legally payable Interim equrty dividends “are

recognlsed ‘when pald Final equity, dividends, are recognised wher approved by the shareholders at
-an annual general meetlng

20
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China Global Television Network Europe Ltd.

Notes to the financial statements
Forthe Year Ended 31 December 2021

Judgements. in applying accounting policies and key sources of estimatiop uncertainty

In preparing these financial statements, the directors have had to.make the following judgements:

Determine whether leases entered into by the Company either as a lessor or a lessee are operating
leases or finance leases. These decisions depend on an assessment of whether the risks. and
rewards of ownership have been transferred from the lessor to the lessee on a lease by lease basis.

Determine whether there. are indicators of impairment of the Company's tangible assets. Factors
taken into consideration in reaching such a decision include the economic viability and expected future
financial performance of the asset, and where it is a component of a larger cash-generating unit, the
viability and expected future performance of that unit.

Other key sources of estimation uncertainty

Tangible fixed assets (see note 15)

Tangible fixed assets are depreciated over their useful lives taking into account residual values, where
appropriate. The actual lives of the assets and residual values are assessed annually and may vary
depending on a number of factors. In re-assessing asset lives, ‘factors such as technological

innovation, product life cycles and maintenance programmes are takén into account. Residual value

assessments consider issues such as future market conditions, the remaining life of the asset and
projected disposal values.

Prior year restatement

In the current period the directors have amended the allocation of expenses between cost of sales and
administrative expenses to best reflect the nature of a transaction. As a result of this, the oomparataves in
the financial statements have been reclassified accordmgly between administrative expenses and cost of
sales for the purposes of comparability.

This has had no impact on'the profit and loss or net asset balance in the 2020 year.

Turnover

‘The whole of the turnover is attributable to the Company's principal activity..

The turnover arose within China.

Operating profit

The operating profit is stated after charging:

2021 2020

£ £

Amortisation of intangible assets _ 37,666 42,733
Depreciation of tangible fixed assets 3,442,911 3,526,169
Exchange differences 287,546 35,896
Operating lease rentals. 1,545,885 1,855,062
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China Global Television Network Europe Ltd.

Notes to the financial statements
For the Year Ended 31 December 2021

Auditor’s remuneration

. 2021 2020
£ £
Fees payable to the Company's auditor and its associates for the audit-of N R
the Company’s annual financial statements 31,740 21,250
Fees payable to the Company's auditor-and its associates in respect
of:
Audit-related assurance services - 3,750
- 3750
Employees
‘Staff costs, including directors' remuneration, weré as follows:
2021 2020
£ £
Wages and salarles. 13,189,376 11,344,465
‘Social security costs 3,064,791 1,286,264
Cost of defined contribution scheme 343,789 380,897

16,697,956 13,011,626

The average monthly number of employees, including the directors, during the year was as follows:

2021 2020

No. No.

‘Management. 7 6
Production 97 109
Administrafion 7 7

111 122




China Global Television Network Europe Ltd.

Notes to the finan¢ial statemérits
For the Year Ended 31 December 2021.

10.

11.

Directors’ remuneration

2021
£,
Directors' emoluments: 894,595

“The highest paid director réceived.remuneration of £454,253 (2020 -'£230,098).

No pension, contributions were made.

Interest receivable and similar income

2021
£
interest recéivable: -
Interest payabl‘e and similar expenses
2021
£
Interest payable fo group undertakings 429,180

23

2020
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849,583

2020

360
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£

399,424



China Global Television Network Europe Ltd.

Notes to the financial statements
For thé Year Ended 31 December 2021

12,

Taxation

Corporation tax

Current tax on profits for the year-
Adjustments ini respect of previois. periods

Double taxation relief

Foreign withholding tax

‘Total current tax

Deferred tax

Fixed asset timing differences
Short term timing differences

Total deferred tax

Taxation on profit on ordinary activities

2021 2020

£ £
279,924 1,193,119
- 199

- (1,193,051)
279,924 267
2,120,440 3,417,990
2,400,064 3,418,257
(126,448)  (292,320)

229 (9,137)
(126,220)  (301,457)

2,273,844

3,116,800

The tax assessed for the year is lower than (2020 - higher than) the 'standard raté of corporation tax in

- the UK of 19% (2020 - 19%). The differences are explained below:

Profit on.ordinary activities before tax

Profit on ordinary activities muifiplied by standard rate of corporation tax in

the UK of 1 9% (2020 - 19%)
Effects of:

Fixed asset differences
Expenses not deductible for tax purposes

Adjustments to tax charge in respect of prior pefiods
Adjustments to tax charge in respect of previous periods - deferred tax

Foreign tax credits

Remeasurement of deferred tax for changes in tax rates

Foreign tax expensed in the year

Total tax charge for the year

2021 2020

£ £

2,947,038 4,294,546

559,937 815,964

97,511 (548,150)

- 657,663

1,669 199

» - (33,747)

2,120,208 2,224,871
(1‘02;64.3) -
(402,838)

2,273,844 3,116,800



China Global Telévision Network Europe Ltd.

Notes to the financial statements
For the Year Ended 31 December 2021

Dividends
2021 2020

Dividends paid 90,814

Intangible assets
-Computer
software
£

cost
At 1.Jahuary 2021 ‘88,250

At 31'December 2021 88,250
Amortisation .

At 1 January.2021 49,136
Chargé for the year 37,666
At 31 December 2021 - 86802
“Net book value

At 31 December 2021 : ' 1,448

At 31:December 2020 S 39,114,
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China Global Television Network Europe Ltd.

Notes to the financial statements
For the Year Ended 31 December 2021

15.

. 16.

Tangible fi)g‘éd assets

Cost orvaluation

At 1 January 2021

Additions
At 31 December 2021
Depreciation

At 1 January 2021
Charge for the year

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

Debtors

Due after more than one year
Other debtors

Due within one year

Amounts owed by group undertakings
Other debtors

Prepayments.

Deferred taxation

Amounts owed by group undertakings are interest free and payable on demand.

lLong-term
leasehold Office  Computer ‘
property equipment equipment Tota
’ £ ‘ £ ’ £ £
7,800,968 614,716 14,810,374 23,226,058
. 977 - 977
7,800,968 615,693 14,810,374 23,227,035
787,102 146,555 3,518,993 4,452,650
513,215 116,784 2,812,912 3,442,911
1,300,317 263,339 6,331,905 7,895,561
6,500,651 352,354 8,478,469 15,331,474
7,013,866 468,161 11,291,381 18,773,408
2021 2020
£ £
1,855,062 1,852,992
2021 2020
£ £
4,162,600 436,864
335,923 466,101
612,533 643,949
427,677 301,457
| 5,538,733 1,848,371
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20.,
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‘Cash and cash equivalents

2021 2020
£ £

*Cash at bank and in hand, 2,318,028¢  1,276,183:

i

.Creditors: amounts falling due within one year
2027 2020
£ £
"Ttade creditors 103,948 .81,370,
Amounts owed to group undertakings: 828,604° 399,424,
Corporationtax, - 279,856, -
Taxation and social security 523,241 /486,570
Othér.creditors 525,136’ 49,292
.Accruals and deferred income; : 2,251,517 2,903,105

4,512,302 3919761

Ali amounts owed to,group companiés aré interest fiée.and payable on defand:

Creditors: amounts falling due after more than one year
2021 2020
£ £
AfiGhts Gwed 16 Group drideitakings; 6,859,305 6612718
AGcriials and deféiréd income’ . : 2,166,823°  2,424471

" 9,0261128° 19,037,189

Anolints owed to’ group undertakings are subject to interest charged at 6:04% and .due for repayment in’
full in 2023.- T - E pay

Deferred taxation

At beginning of year 301,457
Credited to profit or.ioss +(126,220):

1427,677.

S e

Atend of year

27,
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Notes to the financral statements .
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21.

22,

23..

;20,'.'

Deferred taxation (Continued).

‘The deferred tax asset is made up as follows:;

2021 '2020

£ i€

:Fixed asset timing differences’ 417 1 00 1292, 3—29
‘Shott tefm timing differences: 10,577 '9,137.

421,677 1301,457.

‘Share oap}iai
2021 2020
£ £
'Allotted called up and fully pald
10 000 ordlnary shares ‘of £1'each - 10,900‘ _ 1_0 _00_0

Reserves

The Comipany's capital and réseives are'as follows:

Called up. share 'caﬁi:ta'lé

Called up share capital represents thie nominal vaite of the shares issued:
Capital contribution reserve-

The capital contribution reserve contains’ cash’ receaved from,the immediate. parent ‘und ertaklng that does -
not require repayment

Profit and loss account

The" ofit ‘2 “and loss raccount ; ‘répresents ; cumulative profits or losses, net of dividends paid and other:
adjustments

Pension commitments

The Company operatesra def ned contnbutxompensron scheme The assets of the scheme are held

represents coﬁ butnons payable by, the; Company. {0 | the fun and amounted to*£343 789 (2020 -
£380,897). “Contributions’ totallmg £42,309 (2020 - £48 089) wére payable 16 the fund at the reporting date
and are included in creditors.
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Notes to the financial statements
For the Year Ended 31 December 2021

24.

25.

26.

Commitments under operating leases

At 31 December 2021 the Company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2021 2020

£ £

Not later than 1 year 1,645,885 1,545,885
Later than 1 year and not later than S years 6,183,540 6,183,540
Later than 5years 8,953,251 10,499,136

16,682,676 18,228,561

Related party transactions

The Company has taken advantage of the exemption available in Section 33.1A of FRS 102 whereby it
has not disclosed transactions with the uitimate parent company or any wholly owned -subsidiary
undertaking of the group.

Controlling party

The immediate parent undertaking company is China Global Television Network Corporation Limited, a
company incorporated in China.

The smallest group for which consolidated financial statements are drawn up is headed by China Global
Television Network Co., Ltd. The address of China Global Television Network Co., Ltd's registered office
is Room 2210, Building 2, No.1 West Dawang Road, Chaoyang District, Beijing, China.

The ultimate controlling party is China Central Television, a company incorporated in China.
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