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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

GROUP STRATEGIC REPORT
FOR THE PERIOD ENDED 31 MAY 2018

The directors present their strategic report for the period ended 31 May 2018.
Principal activity and review of the business

Cambridge Commaodities Holdings Limited (the ‘company”) and its subsidiaries (together “CCHL" or the
“group”) is a leading supplier of nutritional ingredients to the food & beverage, health and wellbeing, sports
nutrition and pet food industries.

Cambridge Commoaodities Holdings Limited was incorporated on the 28 July 2017. On 8 November 2018 the
company became the parent entity of Cambridge Commodities Limited (the ‘UK entity’) and Cambridge
Commodities Inc (the ‘US entity') as part of a group structure reorganisation.

In July 2017 Cambridge Commodities Inc commenced trading in the USA with the aim of selling high volume
lines to establish a stable customer base. It is intended that the entity will focus on a smaller portfolio of
products than the UK entity for the foreseeable future.

The group operates from the UK, EU and USA and is strategically focussed on sales growth in these three
areas, as well as the UAE and South Africa.

The group continues to invest heavily in new product development and the board believe it is fundamental to
achieving its goals. The strategic focus remains on the sourcing of high quality raw ingredients, the
identification of new nutritional ingredients and the development of new applications and products incorporating
the above.

Group revenue increased significantly during the year from £16.9m in the six months to 31 May 2017 to £41.8m
due to increasing market prices of core products sold, and a successful drive to widen the customer and
product base. In the same period, overall profitability has fallen as the business has taken on additional costs
aimed at continuing the exceptional year on year growth experienced since 2016.

The directors are satisfied with the performance of the business during the year and are confident of top line
growth and improved profitability in 2019.
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MAY 2018

Principal risks and uncertainties

Foreign exchange
The group makes sales in Sterling, Euros and US Dollars while it principally purchases goods sold in US
Dollars. Any significant movement in value of Sterling against the US Dollar can impact the profitability of the

company.
The group mitigates its foreign exchange risk using forward currency contracts.

Brexit
Excluding domestic sales, the group generates around 33% of revenue from businesses within the EU. The
group is therefore vulnerable to the affects of a 'no deal’ or ‘*hard’ Brexit following the UK'’s exit from the EU on

29 March 2019.

The group has setup an internal working committee to put in place operational processes and structures to
ensure business continuity can be achieved with customers within the EU following Brexit.

Market Risk

The group sources most of the goaods it sells from Asia and South America and is exposed to volatility in market
prices caused by a wide range of political and economic conditions. Changes to pollution laws and additional
regulation in China, being an example of a factor that has driven up prices in 2018 in what is a key market

place for the group.

The group minimises its exposure to market risk by doing the following:

. It employs the highest quality personnel with local knowledge of key markets.
. It closely monitors market data.
. It operates a procurement strategy aimed at multiple suppliers in different regions for each product

where possible.

Food Standards
As a buyer and seller of nutritional ingredients the group is exposed to the risk of being supplied goods that fall
short of the required technical and food safety standards. Primarily these risks come from:

. the deliberate adulteration of products.
. the deliberate or accidental mis selling/mis labelling of products.
. the deliberate or accidental contamination of products.

The group mitigates the risks of taking receipt of these goods by doing the following:

. it operates a comprehensive supplier approval process.

. It has an in-house technical team to undertake supplier audits

. It works with 3rd party technical accreditation bodies and subjects itself to independent audit to
ensure best practice and legislative compliance.

. It operates a strict positive release process to minimise the risk non-compliance.

Key performance indlcators

The group is focused on profitable organic growth in the UK and overseas to ensure the long sustainability of
the company. '

The key performance indicators used by the directors are turnover and gross profit. In the year ended 31 May
2018 turnover was £41.4m in comparison with £16.9m for the six months ended 31 May 2017. The gross profit
margin was 17.7% in the year ended 31 May 2018, a 1.9% increase on the margin of 15.8% achieved in the
period to 31 May 2017.
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MAY 2018

Future developments

The group is principally focused on expansion of existing product lines geographically into new markets and
research, development and innovation to enable it to maintain a strong presence in existing markets into the
future.

Events after the balance sheet date

On 3 July 2018 Cambridge Commodities Limited disposed of its office and warehouse space at 203 Lancaster
Way, Ely and entered into a 20-year lease to continue to occupy the site as part of a sale and leaseback
transaction.

On 13 July 2018 Cambridge Commodities Inc acquired the raw ingredients business of US superfood
wholesaler Earth Circle Organics LLC for a consideration of $2,246,815.

Research, development and innovation

The company continues to invest heavily into the development of new products and believes that it is
fundamental to maintaining the company's position as a key supplier to the food, health and sports nutrition
industries. The strategic focus of this work is:

° Identification of new ingredients.

° Identification and development of new applications for existing ingredients.

° Development of new products incorporating the above.

This report was approved by the board on Z 8 ;:.Qbr UL~ ol g and signed
on its behalf. j

N W S Hammill
Director
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 31 MAY 2018

The directors present their report and the financial statements for the period ended 31 May 2018.
Principal activity

Cambridge Commodities Holdings Limited (the “company”) and its subsidiaries (together "CCHL" or the
“group”) is a leading supplier of nutritional ingredients to the food & beverage, health and wellbeing, sports
nutrition and pet food industries.

The Company was incorporated on 28 July 2017. The consolidated accounts represent the year to 31 May
2018 with the comparative period being six months to 31 May 2017. )

Results and dividends

The profit for the period, after taxation, amounted to £334,684 (2017} £2,154,748).
The directors have proposed a dividend of £Nil in 2018 (2017: £Nil).

Directors

The directors who served during the year were:

N W S Hammill
I A Mitchell

J Stevens

T Stevens

| York

Directors' Responsibilities Statement

The directors are responsible for preparing the Group Strategic Report, the Directors’ Report and the
consolidated financial statements in accordance with applicabie law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable laws, including FRS 102
‘The Financial Reporting Standard applicable in the UK and Repubiic of Ireland'). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

° select suitable accounting policies and then apply them consistently;
° make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material

departures disclosed and explained in the financial statements;

° prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

Page 4



CAMBRIDGE COMMODITIES HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 31 MAY 2018

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and the Group
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Group's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements and other information included in Directors' Reports may differ from
legislation in other jurisdictions.

Future developments

The company is principally focused on expansion of existing product lines geographically into new markets and
research, development and innovation to enable it to maintain a strong presence in existing markets into the
future.

Post balance sheet events

On 3 July 2018 Cambridge Commodities Limited disposed of its office and warehouse space at 203 Lancaster
Way, Ely and entered into a 20-year lease to continue to occupy the site as part of a sale and leaseback
transaction.

On 13 July 2018 Cambridge Commodities Inc acquired the raw ingredients business of US superfood
wholesaler Earth Circle Organics LLC for a consideration of $2,246,815.

Disclosure of information to auditor
Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as director is aware, there is no relevant audit information of which the Company and the Group's
auditor is unaware, and

° director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditor is aware of that
information.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on 2% Februa- a1 & and
signed on its behalf. D .

L

N W S Hammill
Director
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@ Grant Thornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAMBRIDGE COMMODITIES HOLDINGS
LIMITED

Opinion

We have audited the financial statements of Cambridge Commodities Holdings Limited (the 'parent Company')
and its subsidiaries (the 'Group’) for the period ended 31 May 2018, which comprise the Group Statement of
Comprehensive Income, the Group and Company Statements of Financial Position, the Group Statement of
Cash Flows, the Group and Company Statement of Changes in Equity and the related notes, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom
Generally Accepted Accounting Practice).

in our opinion the financial statements:

. give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31 May

2018 and of the Group's profit for the period then ended,;

) have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the Group in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the United Kingdom,
including the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

° the directors' use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Group's or the parent Company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.
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@ Grant Thornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAMBRIDGE COMMODITIES HOLDINGS
LIMITED

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group Strategic Report and the Directors' Report for the financial year for
which the financia! statements are prepared is consistent with the financial statements; and

° the Group Strategic Report and the Directors' Report have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group Strategic Report

or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or )

. the parent Company financial statements are not in agreement with the accounting records and returns;
or

° certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement on page 5, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAMBRIDGE COMMODITIES HOLDINGS
LIMITED

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the Group or the
parent Company or to cease operations, or have no realistic alterhative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditor's Report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's members, as a body, for our audit work, for this report, or for the opinions we
have formed.

%M\/ ﬂor/\%u WL L P

David Newstead (Senior Statutory Auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Cambridge

Date: 29 ge&ddofﬁ preyls!
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 MAY 2018

6 months

ended

31 May

2018 2017

Note £ £

Turnover | 4 41,382,973 16,941,748

Cost of sales (34,041,010) (74,264,559)

Gross profit . - 7,341,963 2,677,189

Administrative expenses (6,879,360) 8,321

Other operating income 1,107 1,290

Operating profit 5 463,710 2,686,800

Interest receivable and similar income 9 106,222 643

Interest payable and expenses 10 (221,015) (145,015)

Profit before tax 348,917 2,542,428

Tax on profit 11 (14,233)  (387,680)

Profit for the financial period N A&g 2,154,748
Other comprehensive income for the period

Total comprehensive income for the period : _________3_,35;& 2,154,748

Profit for the period attributable to: |
Owners of the parent company 334,684 2,154,748
__ 334,684 _ 2154,748

The notes on pages 16 to 37 form part of these financial statements.
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED
REGISTERED NUMBER:10888184

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 MAY 2018

Fixed assets

Tangible assets
Investments

Current assets

Stocks

Debtors: amounts falling due after more than
one year

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves

Called up share capital
Other reserves
Profit and loss account

Note

12

14

15
15

17

18

21
22
22

2018 2017

£ £

5,691,542 5,776,364

978,595 200,000

6,670,137 5,976,364
14,723,432 11,047,728
- 237,183
13,995,828 11,874,645
243,990 604,587
28,963,250 23,764,143
(19,986,870) (13,213,431)

8,976,380 10,550,712

15,646,517 16,527,076

(3,524,487) (4,656,946)

—12,122,030 —11.870,130

93 93

418,598 596,053

11,703,339 11,273,984

_ 12122030 __11.870.130

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

?,g F-,zbroﬂ'rb 2s19 bp

N W S Hammilt{/ _}
Director

A

| A Mitchell
Director

The notes on pages 16 to 36 form part of these financial statements.
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED
REGISTERED NUMBER: 10888184

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 MAY 2018

2018
Note £
Fixed assets

Investments 13 94
Total assets less current liabilities 94
Creditors: amounts falling due within one year 17 (1)
Net assets 93

Capital and reserves
Called up share capital 21 93
_ 93

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

Z% Febrwﬁ> 2ol .éb.'

I A Mitchell
Director

NW S Hammill |
Director

The notes on pages 16 to 37 form part of these financial statements.
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 MAY 2018

Called up Profit and
share Other loss Total
capital reserves account equity
£ £ £ £
At 1 June 2017 93 596,053 11,273,984 11,870,130
Comprehensive income
for the year
Profit for the period - - 334,684 334,684
Reclassification of interest - (94,671) 94,671 -
Share based payment ‘ - (82,784) . (82,784)
At 31 May 2018 — 93 418,508 _11,703,339 _12,122,030
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 MAY 2017
Called up Profit and
share Other loss Total
capital reserves account equity
£ £ £ £
At 1 December 2016 93 537,605 9,119,236 9,656,934
Comprehensive income
for the period
Profit for the period - - 2,154,748 2,154,748
Share hased payment : - 58,448 - 58,448
At 31 May 2017 93 __ 596,053 _11,273,984 _11,870,130

The notes on pages 16 to 36 form part of these financial statements.
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 MAY 2018

Other comprehensive income for the period
Contributions by and distributions to owners
Shares issued during the period

Total transactions with owners

At 31 May 2018

The notes on pages 16 to 36 form part of these financial statements.

Called up
share capital Total equity
£ £
93 93
93 93
93 93
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 31 MAY 2018

6 months
ended
31 May
2018 2017
£ £
Cash flows from operating activities
Profit for the financial period 334,684 2,154,748
Adjustments for:
Depreciation of tangible assets 197,217 100,463
Profit on disposal of tangible assets (3,652) (2,126,886)
interest paid 221,015 145,015
Interest received (106,222) (643)
(Increase) in stocks (3,675,704) (706,581)
(Increase) in debtors (3,040,254) (421,166)
Increase/(decrease) in creditors 2,546,224 (1,316,197)
Share option charge (82,784) 58,448
Net fair value (gains)/losses recognised in P&L 212,289 -
Tax paid 247,729 50,151
Taxation 14,233 387,680
Net cash generated from operating activities (2,797,687) (1,674,968)
Cash flows from investing activities
Purchase of tangible fixed assets (113,819) (140,020)
Sale of tangible fixed assets 31,567 14,500
Purchase of unlisted and other investments (778,595) -
Sale of fixed asset investments - 2,984, 795
Interest received 36,360 643
Net cash from investing activities (824,487) 2,859,918
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE PERIOD ENDED 31 MAY 2018

Cash flows from financing activities
Repayment of/new finance leases
Repayment of bank loans

Increase in bank loans

Increase in director loans

Repayment of director loans

Interest paid

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at the end of period

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 16 to 37 form part of these financial statements.

6 months

ended

31 May

2018 2017

£ £
(11,859) 78,611

- (167,074)

3,568,549 -

647,777 67,059

(816,546) (545,663)

(126,344) (145,015)

3,261,577  (712,082)

(360,597) 472,868

604,587 131,719

243,990 604,587

243,990

604,587

——243,990

604,587
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

1.

General information

Cambridge Commodities Holdings Limited is a private company limited by shares and incorporated in
England and Wales. Its registered head office is located at 203 Lancaster Way Business Park, Ely,

Cambridgeshire, CB6 3NX.

Accounting policies

21

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgement in applying
the Group's accounting policies. :

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of Comprehensive Income in these financial
statements. There was no cash within the Company throughout the period and so no cashflow
statement has been presented.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

On 8 November 2017 Cambridge Commodities Holdings Limited acquired the entire share capital of
Cambridge Commodities Limited through a share for share exchange. The consolidated financial
statements therefore incorporate the results of the business combination using the merger
accounting model. The difference between the equity of Cambridge Commodities Limited and
Cambridge Commodities Holdings Limited is recognised as a separate component of equity. The
amount recognised as retained earnings are those of Cambridge Commodities Limited pre
combination together with the results of the Group post transaction date.

Going concern

At the time of approving the financial statements, and based on a review of the group’s forecasts
and business plan, the directors have a reasonable expectation that the Company and the Group
have adequate resources to continue in operational existence for the foreseeable future. They
continue to adopt the going concern basis of accounting in preparing the financial statements.
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

2,

Accounting policies (continued)

24

2.5

Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the

consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the Group has transferred the significant risks and rewards of ownership to the buyer;

. the Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

) the amount of revenue can be measured reliably;

° it is probable that the Group will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Foreign currency transiation

Functional and pres;antation currency

The group and company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate.
Non-monetary items measured at historical cost are translated using the exchange rate at the date
of the transaction and non-monetary items measured at fair value are measured using the
exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Consolidated Statement of Comprehensive Income except when
deferred in other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated Statement of Comprehensive Income within 'finance income or
costs'. All other foreign exchange gains and losses are presented in the Consolidated Statement of
Comprehensive Income within 'other operating income'.

On consolidation, the results of overseas operations are transiated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

Accounting policies (continued)

+ 2.6

27

28

29

Research and development

Expenditure on research and development is expensed as incurred.

Operating leases

Rentals paid under operating leases are charged to the Consolidated Statement of Comprehensive
Income on a straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Interest income

Interest income is recognised in the Consolidated Statement of Comprehensive Income using the
effective interest method.

Finance costs

Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term
of the debt using the effective interest method so that the amount charged is at a constant rate on
the carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the
associated capital instrument.

2.10 Borrowing costs

All borrowing costs are recognised in the Consolidated Statement of Comprehensive Income in the
year in which they are incurred.

2.11 Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in the Consolidated Statement of Comprehensive
Income when they fall due. Amounts not paid are shown in accruals as a liability in the Statement of
Financial Position. The assets of the plan are held separately from the Group in independently

-administered funds.
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

2.

Accounting policies (continued)

2.12 Share based payments

The Group operates an equity-settled and share-based remuneration plan. The fair value of share
options granted is recognised as an expense in the profit and loss account over the vesting period
to reflect the value of the employee services received. The fair value of options granted is calculated
using an established option pricing models.

2.13 Investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted company shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasuremerit are
recognised in the Statement of Comprehensive Income for the period. Where market value cannot
be reliably determined, such investments are stated at historic cost less impairment.

2.14 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, on a reducing balance basis.

Depreciation is provided on the following basis:

Freehold property - 2% on cost of buildings

Piant and machinery - 25% on reducing balance
Motor vehicles - 15% on reducing balance
Fixtures and fittings . - 20% on reducing balance

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Consolidated Statement of Comprehensive Income.
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

Accounting policies (continued)
2.15 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress and finished goods include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.16 Debtors
Short term debtors are measured at transaction price, less any impairment.

2.17 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash
management.

2.18 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2.19 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Consolidated Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at
the asset's original effective interest rate. If a financial asset has a variable interest rate, the
discount rate for measuring any impairment loss is the current effective interest rate determined
under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Group would receive for the asset if it were to be sold at

the reporting date
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

2.

Accounting policies (continued)

2.19 Financial instruments (continued)

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the liability simuitaneously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative
contract is entered into and are subsequently re-measured at their fair value. Changes in the fair
value of derivatives are recognised in profit or loss in finance costs or income as appropriate. The
company does not currently apply hedge accounting for interest rate and foreign exchange
derivatives.

2.20 Taxation

Tax is recognised in the Consolidated Statement of Comprehensive Income, except that a charge
attributable to an item of income and expense recognised as other comprehensive income or to an
item recognised directly in equity is also recognised in other comprehensive income or directly in
equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company and the
Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and
° Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the
reporting date.
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the Group’s accounting policies, management is required to make judgements,
estimates and assumptions about carrying values of assets and liabilities that are not readily apparent
from other sources. The estimates and underlying assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that

period, or in the period of the revision and future periods if the revision affects both current and future
periods.

The key sources of estimation uncertainty that have significant effect on the amounts recognised in the
financial statements mainly relate to the provision of stock obsolescence and of bad debts.

Turnover

The whole of the turnover is attributable to the principal activity of the company.

Analysis of turnover by country of destination:

6 months

ended

31 May

2018 2017

£ £

United Kingdom 26,511,652 11,766,305
Non UK sales 14,871,321 5,175,443

—41,382,973 _ 16,941,748

Operating profit

The operating profit is stated after charging:

6 months

ended’

31 May

2018 2017

£ £

Résearch & development charged as an expense : 110,367 28,258
Exchange differences 809,869 (369,709)
Other operating lease rentals 94,967 40,962
Hire of plant and machinery 89,940 89,384
Depreciation - owned assets : 162,211 98,954
Depreciation - assets on hire purchase contracts 35,006 1,510
Profit on disposals of fixed assets - (3,652) _(2,126,886)
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

Auditor's remuneration

Fees payable to the Group's auditor for the audit of the Company’s annual
financial statements

Fees payable to the Group's auditor for other services:

Audit of the subsidiaries’ annual accounts

Audit related assurance services

Tax compliance

The audit fee for the company was borne by the subsidiary undertakings.
The audit fee in 2017 was to the predecessor auditor.

Employees

Staff costs, including directors' remuneration, were as follows:

Wages and salaries
Social security costs
Costs of defined contribution scheme

6 months

ended

31 May

2018 2017

£ £

5,000 -
19,500 7,623
9,000 -
6,150 -

6 months

ended

31 May

2018 2017

£ £
3,381,259 1,353,595
330,785 144,692
115,869 51,168
3,827,913 1,549,455

The average monthly number of employees, including the directors, during the year was as follows:

Administration and support

2018 2017
No.s No.s
110 107
110 107
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

10.

Directors’' remuneration

6 months

ended

31 May

2018 2017

£ £

Directors' emoluments ___ 586,986 235,037

The highest paid director received remuneration of £139,842 (2017: £128,808).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to £6,000 (2077: £3,000).

Interest receivable

6 months

ended

31 May

2018 2017

£ £

Other interest receivable — 106,222 _643
Interest payable and similar expenses

6 months

ended

31 May

2018 2017

£ £

Bank interest payable 69,374 33,943

Finance leases and hire purchase contracts 15,007 9,330

Other interest payable 136,634 101,742

— 221015 145015

Page 24




CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

1.

Taxation

Corporation tax
Current tax on profits for the pefiod

Total current tax

Deferred tax
Origination and reversal of timing differences

Total deferred tax

Taxation on profit on ordinary activities

6 months

ended

31 May

2018 2017
£ £
14,233 410,068
14,233 410,068
- (22,388)

- (22,388)
14,233 387,680
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

11.

Taxation (continued)
Factors affecting tax charge for the period

The tax assessed for the period is lower than (2017 lower than) the standard rate of corporation tax in
the UK of 19.00% (2017: 19.66%). The differences are explained below:

6 months

ended

31 May

2018 2017

£ £

Profit on ordinary activities before tax 348917 2,542,428
Profit on ordinary activities multiplied by standard rate of corporation tax in

the UK of 19.00% (2017: 19.66%) 66,294 499,841

Effects of:

Capital allowances for period in excess of depreciation 11,571 (430,974)

Utilisation of tax period (130,748) (13,104)

Capital gains - 409,841

Disallowed expenses 67,116 22,250

R&D uplift - (77,786)

Deferred tax . (22,388)

Total tax charge for the period 14,233 387,680
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

12.

Tangible fixed assets

Group

Cost or valuation
At 1 June 2017
Additions

Disposals

At 31 May 2018

Depreciation
At 1 June 2017
Charge for the period

Disposals

At 31 May 2018

Net book value
At 31 May 2018

At 31 May 2017

Freehold Plant and Motor Fixtures and
property machinery vehicles fittings Total
£ £ £ £ £
5,628,791 155,569 1 97,1 94 284,592 6,266,146
60,900 18,628 27,490 33,292 140,310
(2,215) (18,462) - (23,642) (44,319)
5,687,476 155,735 224,684 294,242 6,362,137
278,531 76,405 20,826 114,020 489,782
112,083 19,933 29,684 35,517 197,217
(592) (10,710) - (5,102) (16,404)
390,022 85,628 50,510 144,435 670,595
5,297,454 70,107 174,174 149,807 5,691,542
5,350,260 79,164 176,368 170,572 5,776,364

The net book value of assets held under finance lease or hire purchase contracts, included above, are as

follows:

Freehold property
Motor vehicles

2018 2017

£ £
120,908 122,129
174,174 176,368

Depreciation charge on assets on hire purchase contracts was £35,006 (2017 - £1,510).
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

13.

Fixed asset investments

Group
Unlisted
investments Total
£ £
Cost or valuation
At 1 June 2017 ' 200,000 200,000
Additions . 762,211 762,211
Foreign exchange movement 16,384 16,384
At 31 May 2018 978,595 978,595
Net book value
At 31 May 2018 — 978,595 _ 978,595
At 31 May 2017 200,000 200,000
Subsidiary undertakings
The following were subsidiary undertakings of the Company:
Class of

Name 'shares Holding Principal activity
Cambridge Commodities Limited Ordinary 100% Wholesale of nutriceuticals
Cambridge Commodities Inc Ordinary 100% Wholesale of nutriceuticals

Other investments are measured at cost less impairment on the basis that they represent shares in
entities that are not publicly traded and the fair value cannot otherwise be measured reliably.
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

13.

14.

Fixed asset investments (continued)

Company
Investments
in
subsidiary
companies
£
Cost or valuation
Additions ‘ ' 94
At 31 May 2018 93
Net book value
At 31 May 2018 _ 94
At 31 May 2017 —_—
Stocks
Group Group
2018 2017
£ £
Finished goods and goods for resale 14,723,432 11,047,728

Finished goods recognised as cost of sales in the year amounted to £30,886,949 (period to 31 May 2017
- £12,947,231). The write down of stocks to net realisable value at the period end amounted to £699,923
(2017 - £nil). .
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

15.

16.

Debtors
Group Group
2018 2017
£ £
Due after more than one year
APN/ Reg 80 recoverable - 237,183
- 237,183
Due within one year
Trade debtors 10,722,517 8,192,473
Other debtors 729,442 551,544
Prepayments and accrued income 463,107 202,374
Invoice received awaiting goods 2,080,762 1,772,000
Tax recoverable - 1,156,254

13,995,828 _ 11,874,645

An impairment loss of £266,634 (2017: £31,695) was recognised against trade debtors.

Cash and cash equivalents

Group Group

2018 2017

£ £

Cash at bank and in hand 243,990 604,587
— 243990 604,587
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

17.

18.

19.

Creditors: Amounts falling due within one year

Bank loans and facilities

Trade creditors

Other taxation and social security

Net obligations under finance lease and hire purchase contracts
Other creditors

Corporation tax

Accruals and deferred income

Group Group
2018 2017
£ £

8,128,528 4,559,979
8,843,779 4,668,190
1,177,953 3,052,478

89,891 30,421
1,642,835 843,463
14,233 -
89,651 58,900
19,986,870 _ 13,273,431

Included within other creditors are directors’ current accounts of £998,191 (2017: £681,364).

Barclays Bank plc has a first legal charge over 2013 Lancaster Way, Ely. Cambridge, CB6 3NX, dated
25 July 2016. They also have a debenture on the bank’s standard form dated 10 February 2016.

Amounts owed by the Company at 31 May 2018 of £1 represent amounts owed to group undertakings.

Creditors: Amounts falling due after more than one year.

Net obligations under finance leases and hire purchase contracts
Corporation tax
Other creditors

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within one year
Between 1-5 years

Group Group
2018 2017

£ £
166,505 211,343
992,620

3,357,982 3,452,983

__3.524,487 __ 4,656,946

2018 2017

£ £
89,891 30,421
166,505 211,343

— 256,396 241764

Page 31



CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 MAY 2018

20.

Financial instruments

Financial assets that are debt instruments at amortised cost
Trade debtors
Other debtors

Total financial assets measured at amortised cost

Loans and receivables
Cash and cash equivalents

Total financial assets measured at amortised cost

Financial assets designated as fair value through profit or loss
Derivatives

Total financial assets

Financial liabilities designated as fair value through profit or loss
Derivatives :

Financial liabilities measured at amortised cost
Bank loans and facilities

Other loans and borrowings

Finance leases

Trade and other creditors

Total financiat liabilities measured at amortised cost
Total financial liabilities

Net financial instruments

2018 2017

£ £
10,722,517 8,192,473
2,810,204 2,560,727
13,532,721 _ 10,753,200
243,990 604,587
13,776,711 __11,357.787
29,415 .
13,806.126 _ 11.357.787
241,704 -
8,128,528 4,559,979
3,357,982 3,452,983
256,396 241,764
10,486,614  5511,653

—22,229,520 _ 13.766.379

22,471,224 13,766,379

(8,665,098) _ (2,408,592)
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

20.

21.

22.

Financial instruments (continued)

Derivative financial instruments - forward contracts

The group enters into forward foreign currency contracts to mitigate the exchange rate risk for certain
foreign currency receivables and payables. At year end the outstanding contracts all mature within 23
months (2017 — 15 months) of the year end. The group is committed to sell €6,475,000, £2,922,526 and
US$2,100,000 and pay fixed amounts of US$7,739,350, US$3,935,000 and £1,615,383.

The forward currency contracts are measured at fair value, which is determined using valuation
techniques that utilise observable inputs. The key inputs used in valuing the derivatives are the forward
exchange rates for GBP:EUR and GBP:USD. The fair value liability of the forward foreign currency
contracts is £212,289.

The carrying amount of the financial assets and liabilitiés is considered the fair value of the asset and
liabilities.

Share capital

2018
£

Allotted, called up and fully paid
930,000 Ordinary shares of £0.0001 each 93

Reserves

Other reserves

Where EMI options are measured at fair value a transfer is made to the non-distributable reserve,
instead of a transfer to retained earnings, to assist with the identification of profits available for
distribution. The capital contribution reserve consists of the amount of effective interest on the proportion
of director's loan account which is not repayable on demand.

Other reserves also includes the share premium account arising on the issue of shares net of issue costs

and the capital redemption reserve representing a non distributable reserve arising on the purchases of
own shares both included within Cambridge Commodities Limited.

Profit and loss account

The profit and loss account represents cumulative profits and losses net of dividends and other
adjustments.
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

23.

24,

25,

Share based payments
The Group operates an equity-settled and share-based remuneration plan. The options can be exercised
between a period of 5 to 10 years from the date of the grant (or earlier with the Board’s approval). There

are no performance conditions although the options will lapse if the employee leaves the company
before the exercise period.

During the year no options were granted or exercised.

Number Number

2018 2017
Outstanding at the beginning of the year 89,732 90,613
Expired during the year (6,124) (881)

— 83608 89,732

Outstanding at the end of the year

Options outstanding as at 31 May 2018 have an exercise price in the range of £10.29 to £11.35 and a
contractual life of 10 years.

Contingent liabilities

In the previous period Cambridge Commodities Limited was issued with a HMRC notification of enquiry
into its Corporation Tax Returns for the years from 30 November 2010. The company set up an
Employee Benefit Trust in the year to 30 November 2010.

The enquiry into the company's previous tax returns, where EBT payments were made, has been
concluded and the company has recognised all additional taxes charged within these financial
statements.

The company had previously paid amounts due under advance payment notices (APNs) as issued by
HMRC on the assumption that payments would have been subsequently refunded by HMRC if the tax
planning was upheld and had recognised this as an asset at 31 May 2017.

Pension commitments

The Group operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £115,870 (2017:
£51,168). Contributions totalling £14,304 (2017: £Nil) were payable to the fund at the reporting date and
are included in creditors.
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

26.

27.

Commitments under operating leases

At 31 May 2018 the Group had future minimum lease payments under non-cancellable operating leases
as follows:

2018 2017
Group £ £
Not later than 1 year 100,406 100,406
Later than 1 year and not later than 5 years 722,285 822,691

822,691 923,097

Related party transactions
During the year the Group made the following related party transactions:

Mrs L Stevens
Mrs L Stevens is a shareholder of the parent company. At the Statement of financial position date the
amount due to Mrs L Stevens was £66,000 (2017: £99,073).

Mr O Stevens
Mr O Stevens is a shareholder of the parent company. At the statement of financial position date the

amount due to Mr O Stevens was £2,735 (2017: £2,735).

Cambridge Food Innovation Limited
A company owned by Mr James Stevens, the managing director and main shareholder of the parent
company. As at 31 May 2018, the group was owed £670 (2017: £312).

Despatch4U Limited
Mr lan Mitchell is a director of Despatch4U Limited, Cambridge Commodities Holdings Limited and
Cambridge Commodities Limited. At 31 May 2018 the group was owed £151,641 (2017: £150,817).

The following advances and credits to directors subsisted during the year end 31 May 2018 and the
period ended 31 May 2017:

2018 2017
£ £
Mr J Stevens
Balance outstanding at the start of the period 4,428,667 5,072,521
Amounts advanced 647,777 67,059
Amounts repaid (783,473) (645,663)
Balance outstanding at end of period —4,292,971 4,428,667

There are no repayment terms for the directors loan accounts and no interest is accruing on the
outstanding balances. However, £3,500,000 is repayable after 30 November 2019 and is included in
creditors > 1 year at its net present value calculated at an effective interest rate of 2.8%.
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CAMBRIDGE COMMODITIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MAY 2018

27.

28.

29.

Related party transactions (continued)

Key management emoluments including social security costs were £652,055 for the year ended 31 May
2018 (£261,091 for the period ended 31 May 2017).

Post balance sheet events

On 3 July 2018 Cambridge Commodities Limited disposed of its office and warehouse space at 203
Lancaster Way, Ely and entered into a 20-year iease to continue to occupy the site as part of a sale and
leaseback transaction.

On 13 July 2018 Cambridge Commodities Inc acquired the raw ingredients business of US superfood
wholesaler Earth Circle Organics LLC for a consideration of $2,246,815.

Controlling party

The ultimate party of the company is James Stevens, the Managing Director, who owns 52% of the
called up share capital.
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