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OS Phoenix Bidco Limited
Annual report and financial statements
For the year ended 31 December 2019

Directors' report

The directors present their annual report and financial statements for the yearended 31 December 2019.
Principalactivities

The principél activity ofthe Company was that ofan intermediate holdin gcompany.

On 13 November 2019 the Company issued 100 ordinary shares of £1 each for £152,143 consideration.
Dividends | )

No dividends were paid duringthe year (2018: £nil). The directors donot recommend the paymentof a final dividend (2018:
£nil). .

Directors .
The directors who held office during the period and to the date ofthisreport were as follows:

N Armstrong

P Cox

R Ellis

M Joseph

E Lazarus

E Onuchukwu - (resigned 8 July 2019)
J Sullivan

The directors and officers were insured by third party indemnity insurance during the period.

Going concern

The financial statements have been prepared on a going concern basis which the Directors consider to be appropriate for the
followingreasons.

The Directors have prepared a going concern assessment for the OS Phoenix Midco Limited Group, of which the company & a
mem ber, fora period ofatleast 12 months from the date of approval of these financial statements, which includes modelling severe
but plausible financial scenarios that take into consideration the current economic environment due to COVID-19, including an
additional period of lockdown, resulting in a reduction in revenue, and limited growth during2021. This indicates that, the Group
will havesufficient funds tomeet its liabilities as they fall due for that period.

The OS Phoenix Midco Limited Group is funded through a combination of Shareholders' Funds, Secured term loans, Unsecured
loan notes, intercompany balances and cash generated through operating profits. The Directors are satisfied that the maturity of
these financing arrangements is sufficiently longterm and there is not animmediate requirement to refinance or review the capital
structure at this time. Whilst the UK’s economic outlook resulting from the global COVID-19 pandemic remains uncertain, the
Directors have considered the impact to the Group by conducting extensive scenario analysis on the Group’s profitability, the
availability of cashto meet liabilities as they falldue and its compliance with the debt covenanta ttached tothe Secured term loans.

Those forecasts are dependent onthe Group’s immediate parent, OS Phoenix Topco Limited, not seeking repayment of the amounts
due from the group whichattheyear-end amountedto £75,599k. OS Phoenix Topco Limited has indicated its intention to continue
tomake available such funds as are needed by the Group, and that it does not intend to seek repayment of the amounts dueat the
balancesheet date, until such time that the Group 1s able to realise its assets and discharge its liabilities as they fall due. As with any
Company placing reliance on other group entities for financial support, the Directors acknowledge that there can be no certainty
that this support will continuealthough, at the date ofapproval of these financial statements, they have no reason to believethat it
will not do so.

Takingthe above into consideration, the Directors believe that there are no material uncertainties to the Group’s ability to operate
asa goingconcernand to continue realising its assets and discharging its liabilities in the normal course ofbusiness.

OS Phoenix Bidco Limited’s ultimate parent, OS Phoenix Midco Limited, have provided a letter of support to confirm their intention
to continue to operate a centralised Group treasury arrangement, facilitating the Company to enable it to meet its liabilities as they
falldue fora period ofatleast 12 months from the date of these financial statements. Consequently, the directors are confident that
the Company will have sufficient funds to continue to meet its liabilities as they fall due for atleast 12 months from the date of
approval of the financial statements and therefore have prepared the financial statements ona goingconcern basis.
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Directors' report (continued)

Political contributions ]
The Company made no political donations or incurred any political expenditure during the period.
Disclosure of information to auditor.

The directors who held office at the date-of approval of this directors' report confirm that, so far as they are each aware, there is no
relevant audit information of which the Company's auditor is unaware; and each director has taken all the steps that they ought to
have taken as a director to make themselves aware of any relevant audit information and to establish that the Company’s auditor is
aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP will therefore
continue in office.

By order of the board
J Sullivan . Kelsall House
Director Stafford Court
Stafford Park 1
Telford

11 December 2020
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Statement of directors' responsibilities in respect of the Directors' report and the financial
statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with applicable hw and
regulations.

Company law requires the directors to prepare financial statements for each financial year. Under thatlaw they have elected to
" prepare the financial statements in accordance with UK accounting standards and applicable law (UK Generally Accepted
Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not a pprove the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period. In preparing these financial
statements, the directors are required to:

. _select suitable accounting policies and thenapply them consistently;
e makejudgements and estimates that are reasonable and prudent;

o state whether applicable UK accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

e assessthe Company’s ability to continue as a going concem, disclosing, as applicable, matters related to going concemn;and

e usethe goingconcem basis of accounting unless they either intend to liquidate the Company or to cease operations, or have no
realistic alternative but to doso.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure that
the financial statements comply with the Companies Act 2006. They are responsible for suchinternal control as they determme &
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error,
and have generalresponsibility for taking such steps as are reasonably opento them to safeguard theassets ofthe Company and to
prevent and detect fraud and other irregularities. '



Independent auditor's report to the members of OS Phoenix Bidco Limited

Opinion

We have audited the financial statements of OS Phoenix Bidco Limited (“the Company’ ) for the year ended 31 December 2019
which comprise the Profit and loss account, Balance sheet, Statement of changes in equity and related notes, including the
accounting policies in note 1.

In our opinion the financial statements:

e give atrueandfairviewofthe state ofthe Company’saffairsasat31 December 2019 and ofits loss for the yearthenended;

e have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland ; and

e havebeenpreparedin accordance with the requirements ofthe Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the Company in
accordance with, UK ethical requirements including the FRC Ethical Standard. We believethattheaudit evidence we have obtamed
is a sufficientand appropriate basis for our opinion.

Going concern

The directors ha ve prepared the financial statements on the going concern basis as they do not intendto liquidate the Company or
to cease its operations, and asthey have concluded thatthe Company’s financial position means that this is realistic. They haveako
concliudedthat there are nomaterial uncertainties that could have cast significant doubt over its ability to continueasa going concem
foratleasta year from the date ofapproval of the financial statements (“the going concernperiod”).

We are required to reportto you if we have concluded that the use of the going concern basis of accounting is ina ppropriate or there
is an undisclosed material uncertainty that may castsignificant doubtoverthe use of that basis fora period ofatleasta year from
the dateof approval of the financial statements. In our evaluation ofthe directors’ conclusions, we considered the inherent risks to
the Company’s business model, and analysed how thoserisks might a ffect the Company’s financial resources or ability to contnue

operations over the goingconcemperiod. Wehavenothingto reportin these respects.

However, as we cannot predict all future events or conditions and as subsequent eventsmay result in outcomes that are inconsistent
with judgements that were reasonable at the time they were made, the absence ofreference toa material uncertainty in this auditors
report isnot a guarantee that the Company will continue in operation.

Directors’report

The directors are responsible for the directors’ report. Ouropinion on the financial statements doe s not cover that reports and we
do not express anaudit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial statements aud it work,
the information therein is materially misstated or inconsistent with the financial statements or our audit knowledge. Based sokly
on thatwork:

e we havenotidentified material misstatements in the directors’ report;
e in ouropinion theinformation given in thatreport for the financial year is consistent with the financial statements; and

¢ in ouropinion that report has been prepared in accordance with the Companies Act 2006.

Matters on which we are required to reportby exception
Underthe Companies Act 2006 we are required to report to you if, in ouropinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

e the financial statements are not in agreement with thea ccountingrecords and retums; or
e certain disclosures of directors’ remuneration specified by law are not made; or
e we havenotreceivedallthe informationand ex planations we require for ouraudit; or

e thedirectors were not entitled to take advantage ofthe small compames exemption from the requirement to prepare a strateglc
report. :

We havenothingto reportin these respects.



Independent auditor's report to the members of OS Phoenix Bidco Linﬁted (continued)

Directors’ responsibilities

As explained more fully in their statement set out on page 3, the directors are responsible for: the preparation of the fmancial
statements and for being satisfied that they give a true and fair view; such internal control as they determineis necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error; assessing the
Company’s ability to continue as a goingconcemn, disclosing, as applicable, mattersrelated to going concern; and usingthe gong
concern basis ofaccountingunless they either intend to liquidate the Company orto cease operations, or have norealistic altemative
butto doso.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from matenal
misstatement, whether dueto fraud or error, andto issue our opinion in anauditor’s report. Reasonable assurance is a high level of
assurance, but doesnot guarantee thatanaudit conducted in accordance with ISAs (UK) will alwaysdetecta material misstatement
when it exists. Misstatements can arise from fraud or errorandare consid ered material if, individually or in a ggregate, they could
reasonably be expected to influencethe economic decisions of users taken onthe basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website a t www frc.org uk/auditorsresponsibilities.
The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Ouraudit work has beenundertaken so that we might state tothe Company’s members those matters we arerequired to state
to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume

-responsibility to anyone other than the Company andthe Company’s members, as a body, for our audit work, for this report, or for
the opinions we have formed.

ok

Chris Cole (Senior Statutory Auditor) .~ 11December2020
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants

One Snowhill

Snow Hill Queensway
Birmingham '
B4 6GH -
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Profit and loss account
Jforthe year ended 31 December 2019

Note 2019 2018
£000 £000
Turnover ) ) 2 v 1,675 1,206
Costof sales - -
Gross profit 1,675 1,206
Administrative expenses (1,362) (990)
Operating profit - - 3 313 216
Income from fixed asset investments ) 1,832 -
Interest receivable and similar income 5 ' 220 6
Interest payable and similar charges 6 (12,208) (9,829) -
Loss before taxation (9,843) (9,607)
Taxation o 7 - -
Loss for the ﬁnancialyeér . (9,843) (9,607) '

All results are from continuing operations.

There was no other comprehensive income in the current or preceding period. Comprehensive income comprises the loss for the
current and preceding period.

The notes on pages 9 to 15 fom part of these financial statements.
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Balance sheet

at 31 December 2019
Note 2019 2018
£000 £000 . £000 ‘ £000
Fixed assets .
Investments 8 130,331 121,049
Current assets :
Other financial assets 9 6 133
Debtors (including debtors due after more than one 10 3,677 . _ 2,395
year of £2,053,000 (2018: £1,833,000))
3,683 ) 2,528
Creditors: amounts falling due within one year 11 (3,064) ' (209)
Net current assets ’ 619 ' 2,31§
Total assets less current liabilities 130,950 123,368
Creditors: Amount falling due after more than one ] ’ ' o
year 12 (153,336) (136,063)
Net liabilities (22,386) . (12,695)
Capital and reserves .
- Share capital : 13 - 1 1
Share premium 977 825
- Profit and loss account (23,364) (13,521)

Shareholders’ deficit . (22,386) (12,695)

The notes on pages 9 to 15 form part of these financial statements.

These financial statements were approved by the board of directors on 11 December 2020 and were signed on its behalf by:

lhe—

J Sullivan
Director

Company registered number: 10878079



Statement of changes in. equity

Balance at 1 January 2018
Issue of shares at premium

Total comprehensive income for the period
Loss for the year

Balance at 31 December 2018

Balance at 1 January 2019
Issue of shares at premium

Total comprehensive income for the period
Loss for the year '

Balance at 31 December 2019

The notes on pages 9 to 15 fom part of these financial statements.

OS Phoenix Bidco Limited
Annual report and financial statements
For the year ended 31 December 2019

Share capital Share premium  Profit and loss Total equity
account

£000 £000 £000 £000

1 687 (3,914) (3,226)

- 138 - 138

. - (9,607) (9,607)

1 ~825 (13,521) (12,695)

Share capital Share premium  Profit and loss Total equity
account .

- £000 £000 £000 . £000

1 825 (13,521) (12,695)

- 152 - 152

- - (9,843) (9,843)

1 977 (23,364) (22,386)
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Notes

(forming part of the financial statements)

1  Accounting policies

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented in these
financial statements: :

1.1 Companyinformation
. OS Phoenix Bidco Limited (the“Company”) is a company limited by shares and incorporated and domiciled in the UK.
1.2 Basisofpreparmation

These financial statements were prepared in accordance with Financial Reporting Standard 102, The Financial Reporting Standard
applicable in the UK and Republic ofIreland ("FRS 102"). The presentation currency ofthese financial statements is sterling. All
amounts in the financial statements havebeenroundedto thenearest £1,000.

The largest group in which theresults ofthe Company and its group are consolidated is that headed by OS Phoenix Midco Limited.
The consolidated financial statements of OS Phoenix Midco Limited are available to the public and may be obtained from
Companies House. Inthese financial statements, the Company is considered to be a qualifying entity (for the purposes ofthis FRS)
and has applied theexemptions a vailable under FRS 102 in respectof the following disclosures:

e Reconciliation of the number of shares outstanding from thebeginningto end ofthe period;
e CashFlowStatement andrelatednotes;and
o KeyManagementPersonnel compensation.

As the consolidated financial statements of OS Phoenix Midco Limited include the equivalent disclosures, the Company has ako
takenthe exemptions under FRS 102 available in respect ofthe following disclosures:

e The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial Instrument Issues in
respect of financial instruments not falling within the fair valueaccountingrules of Paragraph 36(4) of Schedule 1.

The financial statements are prepared ona historic cost basis.
1.3 Accounting estimates and judgements

The preparation of financial statementsin compliance with FRS 102 requires theuse of certain critical accounting estimates. Itako
requires managementto exercise judgementin applyingthe Company’s accounting policies.
4

The directors do not consider that there have been any key assumptions made concerning the future and other key sources of
estimationuncertainty or critical accounting judgements made at the balance sheetdate which may cause material adjustment to the
carrying value of assets or liabilities within the next financial period, other than as disclosed in these financial statements

1.4 Going concern

The financial statements have been prepared on a going concemn basis which the Directors consider to be appropriate for the
followingreasons.

The Directors have prepared a going concemn assessment for the OS Phoenix Midco Limited Group, of which the company & a
member, fora period ofatleast 12 months from the date ofapproval of these financial statements, which includes modelling severe
but plausible financial scenarios that take into consideration the current economic environment due to COVID-19, including an
additional period of lockdown, resulting in a reductioniin revenue, and limited growth during2021. This indicates that, the Group
will havesufficient funds tomeet its liabilities as they fall due for that period.

The OS Phoenix Midco Limited Group is funded through a combination of Shareholders' Funds, Secured term loans, Unsecured
loan notes, intercompany balances and cash generated through operating profits. The Directors are satisfied that the maturity of
these financing arrangements is sufficiently longterm and there isnot animmediaterequirement to refinance orreview the capital
structure at this time. Whilst the UK’s economic outlook resulting from the global COVID-19 pandemic remains uncertain, the
Directors have considered the impact to the Group by conducting extensive scenario analysis on the Group’s profitability, the
availability of cashto meet liabilities as they falldue and its compliance with the debt covenantattached tothe Secured term loans.

Those forecasts are dependent on the Group’s immediate parent, OS Phoenix Topco Limited, not seeking repayment of the amounts
due from the group which atthe year-end amounted to £75,599k. OS Phoenix Topco Limited has indicated its intention to contiue .
to make available such funds as are needed by the Group, and that it does not intend to seek repayment of the amounts dueat the
balancesheet date, until such time that the Group is able to realise its assets and discharge its lia bilities as they fall due. As with any
Company placingreliance on other group entities for financial support, the Directors acknowledge that there canbe no certainty

9
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Notes (continued)

1  Accounting policies (continued)

1.4 Going concern (continued)

that this support will continuealthough, at the date ofapproval of these financial statements, they have no reason to believethatit
will notdo so.

Takingthe above into consideration, the Directors believe that there are no material uncertainties to the Group’s ability to operate
asa goingconcermnand to continue realising its a ssets and discharging its lia bilities in the normal course ofbusiness.

OS Phoenix Bidco Limited’s ultimate parent, OS Phoenix Midco Limited, have provided a letter of support to confirm their intention
to continue to operate a centralised Group treasury arrangement, facilita ting the Company to enable it to meet its liabilities as they
falldue fora period ofatleast 12 months from the date of these financial statements. Consequently, the directors are conf ident that
the Company will have sufficient funds to continue to meet its liabilities as they fall due for atleast 12 months from the date of
approval of the financial statements and therefore have prepared the financial statements ona goingconcembasis.

1.5 Group financial statements

The Company is exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare group financial statements.
These financial statements present informationabout the Company as an individual undertaking andnotaboutits group.

1.6 Relatedpanty transactions

As the whole of the Company’s votingrights are controlled within the groupheaded by OS Phoenix Midco Limited, the Company
hastakenadvantage of the exemption contained in FRS 102 and has, therefore, notdisclosed transactions or balances with entities
which form part of the group (or investees of the group qualifying as related parties). The consolidated financial statements of OS
Phoenix Midco Limited, within which this Company is included, can be obtained from Companies House.

1.7 Classification of financial instruments issued by the Company

Following the adoption of FRS 102.22, financial instruments issued by the Company are treated as equity only to the extent that
they meet the following two conditions:

a) they include no contractual obligations upon the Company to deliver cash or other financial assets or to exchange fimancil
assets or financial ia bilities with another party under conditions that are potentially unfavourable to the Company; and

b)  where the instrument willormay besettled in the Company's own equity instruments, it is either a non-derivative that includes
no obligation to delivera variable number of the Company's own equity instruments or is a derivative that will be settled by
the Company's exchanging a fixed amount of cash or other financial assets fora fixed number ofits own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the instrument so
classified takes the legal form of the Company's own shares, the amounts presented in these financial statements for called up share
capitaland share premium accountexclude amounts in relationto those shares.

1.8 Basic financial instruments
Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Tradeand other creditors are
recognised initially at transaction price plus attributable transaction costs. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any impairment losses in the case of trade debtors. If the arrangement
constitutes a financing transaction, for example if payment is deferred beyond normal business terms, then it is measured at the
present value of future payments discountedata market rate ofinstrument fora similar debt instrument.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initia lly at the present value of future payments discounted at a market rate of interest.
Subsequent to initialrecognition, interest-bearing borrowings are stated at amortised cost usingthe effective interest method, less
any impairment losses.

Investments in subsidiaries

These are separate financial statements of the Company. Investments in subsidiaries are carried at cost less impairment.

10
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Notes (continued)

1 Accounting policies (continued)

1.9 Otherfinancial instruments

Financial instruments not consideredto be Basic financial instruments (Other financial instruments)

Other financial instruments not meeting the definition of Basic Financial Instruments are recognised initially at fair vake.
Subsequent to initial recognition other financial instruments are measured at fair value with changes recognised in profit or loss
except as follows:

o Derivative financial instruments are recognised at fair value. The gain or loss on remeasurement to fair value is recognised
immediately in profit or loss. :

1.10 Expenses
Interest receivableand Interest payable

Other interest receivable and similar income includes interestreceivable on funds invested. Interestincome and similarincomeare
recognised in profit orloss as they accrue, using the effective interest method.

Interest payable and similar charges includes interest payable on the secured term loan, intercompany 2047 loan notes and
intercompany loans as well as bank interest and unwinding of facility fees payable and are recognised in profit and loss over the
period forwhich the loans were issued using the effective interestmethod. '

Dividend income is recognised in the profit and loss accounton the date the Company’s right to receive payments is establish ed.
1.11 Turnover '

Turnover comprises revenue recognised in respect of management services supplied during the year, exclusive of Value Added Tax.
1.12 Taxation

Tax on the profit orloss forthe period comprises currentand deferred tax. Tax isrecognised in the profit and loss account except
to the extent that it relates to items recognised directly in equity or other comprehensive income, in which case it is recognied
directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the period, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustmentto tax payable in respect of previous periods.

Deferred tax is provided on timing dif ferences which arise from the inclusion of income and expenses in tax assessments in pe riods
different from those in which they are recognised in the financial statements. The following timing differences arenot provided for:
differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and whenall conditions for retaning
the tax allowances have been met; and differences relating to investments in subsidiaries, to the extent that it is not probabk that
they will reverse in the foreseeable future and thereporting entity is able to controlthe reversal of the timing difference. Defemed
tax is not recognised on permanent differences arising because certain types of income or expense are non -taxable or are
disallowable fortax orbecause certain tax charges orallowances are greater or smaller than the corresponding income orexpense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates enacted or
substantively enacted at the balancesheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extentthatis it probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits.
2 Analysis of turnover

The whole of turnover is attributable to the principal activity ofthe Company being management services to the OS Phoenix group
of companies.

All tumover arose within the United Kingdom.

3  Expensesand auditor's remuneration

Amountsreceivable by the Company’s auditor and its associates in respect ofthe audit of the financial statements ofthe Company
18 £7,000 (2018: £5,500). Auditor's remunerationhas been borneby another group company.

11.
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Notes (continued)

4 Staff numbers and costs

The Company has no employees other than the directors, who did not receive any remuneration fortheir services to the Company

duringthe period.

5 Interestreceivable and similar income

2019 2018

£000 £000
Interestreceivable on 12% unsecured 2047 loan notes issued to group undertakings . 220 6
6 Interestpayable and similarcharges

2019 2018

£000 £000

" Interest payable on 12% unsecured 2047 loan notes issued by group undertakings : 524 ‘337

Interest payable on amounts owed to group undertakings 7,214 6,775
Secured term loan interest payable 3,963 2,397
Amortisation of debt issue costs relating to secured term loan 380 254
Change in fair value of interest rate cap 127 66
Total interest payable and similar charges . 12,208 . 9,829
7 - Taxation
Total tax expense recognised inthe profit and loss account, other comprehensive income and equity

2019 2018

£000 £000

UK corporation tax: i
Current tax on loss for the period -

Total currenttax o : -

Total deferred tax : -

Total tax . ' -

Factors aﬁ”ectmg thetax charge for the current period

The current tax charge for the period is higher (2018 higher) than the standard rate of corporation tax in the UK of 19% (2018:

19%). The differences are explained below:

2019 2018
£000 £000
Reconciliation of effective tax rate
Loss before tax (9,843) (9,607)
Tax usingthe UK corporation tax rate of 19% (2018: 19%) (1,870) (1,825)
Effects of: )
Expenses not deductible for tax purposes . : 1 -
Non-taxable income : : (348) -
Group relief : : 2,232 1,822
Transfer pricingadjustments . ) (15) 3

Total tax charge included in profitor loss ’ -

12
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Notes (continued)

7  Taxation (continued)

Factors that may affect futurecurrentandtotaltax charges

A reduction in the UK corporation tax rate from 19%to 17% (effective 1 April 2020) was substantively enacted on 6 September
2016. Thereversal of this reduction, before it cameinto effect, was substantially enacted on 17 March 2020.

8 Fixed assetinvestments

Investments in

subsidiary
undertakings
£000
Cost .

At beginning of year o ) 121,049
Additions 9,282
Atend of year ' 130,331

Net bookvalue :
At 31 December 2019 130,331
At 31 December 2018 121,049

On 30 September 2019 the Company acquired the whole ofthe share capital of Reconomy (UK) Limited from its subsidiary holding
company, Outsourcing Strategies 5 Limited as part of a group restructuringto rationalise the chporate structure. The acquisition
increasedthe cost of investment in the company by £1,941,315.

On 13 November2019the Company subscribed for 100 ordinary shares of £1 eachin Reconomy (UK) Limited for consideration
of £6,678,127 as part of the funding to acquire Nationwide Services Group Limited.

The following were the principal subsidiary undertakings ofthe Company at the year end:

Company name Country of incorporation % shareholding Description
0S Phoenix Acquisition Limited England & Wales — (1) 100 Intermediate holding company
Reconomy (UK) Limited ) England & Wales — (1) 100 Waste management and environmental services
Prismm Limited* England & Wales — (1) 100 Waste management and environmental services
Advanced Waste Solutions Limited* England & Wales — (1) 100 Waste management and environmental services
Nationwide Services Group Limited* England & Wales —(1) 100 Waste management and environmental services
Cauda Limited* England & Wales — (1) 100 Waste management and environmental services
Valpak Holdings Limited* England & Wales — (2) 100 Intermediate holding company
Valpak Limited* England & Wales —(2) 100 Producer responsibility compliance and

’ consultancy services
Valpak Scotland Limited* Scotland - (3) 100 Producer responsibility compliance and

consultancy services

Valpak Recycling Limited * England & Wales - (2) 100 Waste management and environmental services
Valpak Retail WEEE Services Limited * England & Wales —(2) 100 " Operator of distributor take back scheme
* held indirectly

(1) Registered office — Kelsall House, Sta fford Court, Stafford Park 1, Telford, Shropshire TF3 3BD
(2) Registered office — Unit 4 Stratford Business Park, Banbury Road, Stratford-Upon-Avon, Warwickshire CV37 7GW
(3) Registered office — Saltire Court2™ Floor North, 20 Castle Terrace, Edinburgh EH1 2EN

13
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Notes (. continited)

9 Other financial assets

2019 2018
£000 £000
~ Interestrate cap ‘ » 6 133

The other financial asset relates to aninterestrate cap purchased to hedge the secured term loans a gainst movements in underlying
LIBOR. The interest rate cap covers £30,862,500 of the principal outstanding a gainst LIBOR exceeding 1.25 % and expires on 30
June 2021.

The interest rate cap is valuedat fair value through profit or loss based on counterparty valuations estimating cash flows based on
- the terms and maturity ofthe contractand using market interestrates.

10 Debtors
2019 2018
£000 £000 -
Due within one year
Prepayments and accrued income . 29 -
Amounts owed by group undertakings 1,595 : 353
Other debtors _ ' - 209
Due after more than one year .
12% Unsecured Loan Notes 2,083 1,833
3,677 2,395

Amounts owed by group undertakings are unsecured, interest free and repayable on demand. The 12% Unsecured 2047 Loan Notes
are unsecured, bear interest at 12% per annum and are repayable other than by instalments on 8 August 2047 or on an exit event
although earlier repayments may bemade ona voluntary basis. Interestis not required to be paid in cash until the date of repayment.

11 Creditors: amounts falling due within one year

2019 . 2018

£000 £000
Amounts owed to group undertakings ) 3,064 -
Other creditors ' - 209

3,064 209

Amounts owedto groupundertakings areunsecured, interest free andrepayable on demand.
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Notes (continued)

12 Creditors: amounts falling due after more than one year

2019 2018

£000 - £000

Secured term loan ’ 72,565 72,878
Amounts owed to group undertakings 75,886 58,824
12% Unsecured 2047 loan notes - : 4,885 4,361
153,336 136,063

The secured tem loan facility is secured by a fixed and floating charge a gainst the Group’s assets, currently bears interestat 425%
above LIBOR and is repayable otherwise than by instalments on 6 April 2025. Interest on the secured term loans is payabk

quarterly.

Amounts owed to group undertakings are unsecured, bears interest at 12% per annum and are repayable otherwise than by
instalments on 8 August 2047 or on an exit event. The 12% Unsecured 2047 Loan Notes are unsecured and repayable otherwise
than byinstalments on 8 August 2047 oron an exit event. :

No mandatory cash interestor capital repayments are due on either the 12% Unsecured 2047 Loan Notesor amounts owed to group
" undertakings.

13 Sharecapital

2019 2018
£000 £000
Allotted, called up and fully paid
1,200 ordinary sharesof £1 each (2018: 1,100 ordinary shares of £1 each) - 1 1

On 13 November2019the Company issued 100 ordinary shares of £1 each for £152,143 consideration.

14 Ultimate parent company and parent company of larger group
The Company is a subsidiary undertaking of OS Phoenix Holdco Limited.

At the balance sheet date, OS Phoenix Midco Limited is the parent undertaking of the largest group for which group financil
statements have been prepared. These consolidated financial statements are available from Companies House.

The ultimate parent undertaking and controlling party is OS Phoenix Topco Limited (registered in Jersey at11-15 Seaton-Place, St
Helier, Jersey JE4 0QH). :

'15 Postbalance sheetevents A

The unprecedented recent events related to COVID-19 have started to cause significant disruption to the global andUKeconomy.'
The duration and magnitude of this disruption and hence the impact on our financial results are impossible to predict at present.
However, these events have occurred since the balance sheet date and as a result are considered to be non-adjusting post balance
sheet events. :
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