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Duchy Homes (Holdlngs) lelted
Strateglc Report | _
Period from 20 June 2017 to 31 December 2017A

The pr|n0|pal activity of the Group durlng the period was that of the construction and sale of private
dwellings. :

During the period Duchy Homes Holdings Limited acquired the entire share capital of Duchy Homes
Limited and secured significant funding to enable the future growth of the Group.

The trading results for the perlod since the acquisition of the Duchy Homes Ltd Group and the Group ]
financial position at the year-end are shown in the attached financial statements.

Business Review & Resuits

The Group has. now established four. operating divisions the latest being West Midlands division which
opened in July 2017. Yorkshire division has been established longest and delivered 18 units at the
forecast margin in 2017. Along with North East and North West these three divisions have current
- developments which W|ll deliver units in 2018.

Key performance mdlcators (KPIs) for the business in the current period are 'asA fo_llovrs:

2017
Number of houses sold : o ' ' 17
Average selling price - . . : 449,000
Turnover _ ' 7,637,525
Gross Profit ' : S 1,387,120
Gross Profit as a % of turnover , . . 18

House sales in the penod have delivered a Iower margin than is expected in the future, due to the
specific crrcumstances of the sites involved.,

- The Group has made a loss during the year which was as forecast and is as a result of the costs
iinvolved in the planned divisional and unit growth programme from which an mcreasmg turnover will be
derived in the future.




Duchy Homes (Holdings) Limited
Strategic Report (continued)
" Period from 20 June 2017 to 31 December 201'7‘

Principal Risks & Uncertainties

As with any business, the Group faces a range of risks and uncertainties in the course of its business.
Such risks include:

(1) Changes to economic conditions, mortgage supply and interest rates. The economy continues to
grow and the new build sector continues to enjoy support from both Government and mortgage
lenders.

(2) The availability of sufficient materials and recruitment of skilled labour to support the. Group's
growth with adequate cost control of both. Procurement processes are in place to ensure the security
and continuity of supplies and the Group continues to attract highly skilled labour. Strict cost control
procedures are in place to monitor and compare actual costs against those anticipated.

(3) The availability of good quality land. The Group has successfully increased its ability to secure good -
quality, highly desirable sites to support the long term strategic plan emanating’ from the funding
secured in the year. v

(4) Access to adequate funding. Funding is in‘ place to support the long term strategic plan. Cash is
strictly managed through regular forecasts.

It is essential that the Group contlnues to identify and manage these risks effectively in order to deliver.
our strategic objectives.

Future Developments

We have a clear vision to continue to provide excéptional service to all of our customers through
developing communities of individually designed, high quality traditional homes, .in locations which our -
customers will enjoy living.

- The Group now has access to substantial funding to enable a significant growth from the level. of
activity previously enjoyed. This funding enables the business to focus on the longer term and helps.
create further.new employment opportunities through the continued planned growth of each of the four
Divisional offices. ‘

This report was approved by the board of directors on .20 7/1g ........ and signed on behalf of -
the board by:

D J Shann
Director.

Registered office:
Middleton House
Westlands Road

Leeds

LS11 5UH




Duchy Homes (Holdlngs) L|m|ted
Directors' Report

Period from 20 June 2017 to 31 December 2017

The dlrectors present thelr report and the financial statements of the group for the perlod ended
31 December 2017. :

lncorporatlon

The company was mcorporated on 20 June 2016 and commenced to trade on the 18 July 2017.
Dlrectors

The dlrectors who served the company during the period were as follows

JC Best

D J Shann

P Whitaker :

A M Clare ) - (Appointed 18-July 2017)
A S Fish " (Appointed 18 July 2017)
P D Healey : : - (Appointed 18 July 2017)

‘Dividends
The directors do not recommend the payment of a dividend.
Disclosure of information in the strategic report

In accordance with section 414C(11) of the Companies Act 2006 the company has shown the strategic
position and principal activity of the group in the separate strategic report.

Directors' responsibilities statement

The directors are responsible for preparing the strategic report, directors’ report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial period. Under
- that law the directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom' Accounting Standards and
applicable law). Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affalrs of the group and the company
and the profit or loss of the group for that period.

In preparing these financial statements, the directors are required to:
. select suitable accounting policies and then apply them consistently,
o make judgments and accounting estimates that are reasonable and prudent;

o prepare the financial statements on the going concern bas:s unless it is inappropriate to presume
that the company will continue in busmess

- The dlrectors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other.irregularities.




Duchy Homes (Holdmgs) lelted

Dlrectors Report(contmued)

Perlod from 20 June 2017 to 31 December 2017

Auditor

Each of the persons who is a director at the date'of approval of this report confirms that:

. o] far as they are aware there is no relevant audit mformatnon of WhICh the group and the
company's auditor is unaware; and ’

. they have taken all steps that they ought to have taken as a director to make themselves aware
of any relevant audit information and to establlsh that the group and the company's auditor is
aware of that information. : :

This report was approved by the board of drrectors on 7‘9/7/( (( ........... and signed on behalf of
the board by . . . ’

D J Shann
Director

Registered office:
Middleton House
Westlands Road
Leeds

LS11 5UH




Duchy Homes (Holdmgs) Limited

Independent Auditor's Report to the Members of Duchy Homes (Holdmgs)
Limited -

Period from 20 June 2017 to 31 December 2017

Opinion

We have -audited the financial statements of Duchy Homes (Holdings) Limited (the 'parent company’)
and its subsidiaries (the 'group’) for the period ended 31 December 2017 which comprise the
consolidated statement -of comprehensive income, consolidated statement of financial position,
company statement of financial position, consolidated statement of changes in equity, company
statement of changes in equity, consolidated statement of cash flows and the related notes, including a

“summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The
Financial Reporting Standard applicabie in the UK and Republic of freland (United Klngdom Generaﬂy
Accepted Accountlng Practice). .

This report is made solely to the company‘s members, as a body, in accordance with chapter 3 of part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed.

In our opinion the financial statements:

e .give a true and fair view of the state of the group's and of the parent company's affairs as at
31 December 2017 and of the group's loss for the period then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; :

. have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

.We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and

applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of
the group in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responS|b|I|t|es in accordance with these requirements. We believe that the audlt evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothmg to report in respect of the followmg matters in relation to which the 1SAs (UK) require
us to report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial
- statements is not appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the group's or the parent company's ability to continue to
adopt the going concern basis of accounting for a period of at least twelve months from the date
when the financial statements are authorised for issue. :




Duchy Homes (Holdmgs) Limited .

Independent Audltor s Report to the Members of Duchy Homes (Holdlngs)
Limited {continued)

Period from 20 June 2017 to 31 December 2017

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsibie for the other information.
Our opinion.on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon

In connection with our audit of the fmanC|aI statements our responsrblllty is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the othér information. If, based on the work we have performed, we conclude
that there is a material m|sstatement of this other mformatron we are requrred to report that fact

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Aot 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the strategic report and the directors' report for the financial period for
which the financial statements are prepared is consistent with the financial statements; and

o the strategic report and the directors' report have been prepared in" accordance with applicable
. legal requirements.

. Matters on which we are required to report by exception

In the light of the knowledge and understandlng of the group and the parent company and its
environment obtained in the course of the audit, we have not identified material mlsstatements in the
‘strategic report or the directors' report.

We have nothing to report in respect of the followmg matters in relation to WhICh the Companies Act
2006 requires us to report to you if, in our opinion: '

. adequate accounting records have not been kept by the parent company, or returns'adequate for
" -our audit have not been received from branches not visited by us; or

e the parent company financial statements are not in agreement with the accountlng records and
- returns; or ' . : :

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.




Duchy Homes (Holdings) Limited

Independent Auditor’s Report to the Members of Duchy Homes (Holdmgs)
lelted (cont/nued)

Period from 20 June 2017 to 31 December 2017

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the

preparation of the financial statements and for being satisfied that they give a true and fair view, and

for such internal control as the directors determine is necessary to enable the preparation of. financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the
parent company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the group or the parent company or to cease operations, or have no realistic alternative but to

- do so.

Auditor’s responsibilities for the audit of the financial statements

~ Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
~ includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
- Financial Reporting Council’'s website at www.frc.org.uk/auditorsresponsibilities. This description forms
part of our auditor's report

0

Dale Coleman FCA (Senior Statutory Audltor

For and on behalf of. :

Ford Campbell Freedman Limited
Chartered accountant & statutory auditor
34 Park Cross Street ’
Leeds

LS1 2QH




Duchy Homes (Holdmgs) lelted

Consolldated Statement of Comprehensnve Income

Period from 20 June 2017 to 31 December 2017 =

Turnover

Cost of sales

Gross profit
Administrative expenses
Operating loss

* Other interest receivable and similar lncome
Interest payable and similar expenses

_ Loss before taxation

. Tax on loss

Loss for the fmanclal period .

» Fair value adjustment on acquisition
) Total comprehenswe income for the perlod
'Loss for the financial period attributable to:

The owners of the parent company
Non-controlling interests

Total comprehensive income for the period. attrlbutable to:
The owners of the parent company
Non-controlling interests

' All the activities of the group are from continuing operations.

Note

5

9

10

The notes on pages 1 5to 26 torm part of these ﬁnanoial statements.

Period from
20 Jun 17 to.
31 Dec 17
e
7,637,525
6,250,405-

1,387,120
1,400,508
(13,388)

4
271,023

(284,407)
37,419
(321,826)

1,172,901
851,075

(748,158)
426,332.

(321,826)

424,743
426,332

851,075




Duchy Homes (Holdings) Limited
Consolidated Statement of Financial Position

31 December 2017

Fixed assets
Tangible assets

Current assets
~ Stocks

Debtors .
Cash at bank and in hand’

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year

Provisions

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Equity attributable to the owners of the parent company

Ndn-éontrollihg interests

" Note
1

13
14

15

16

17

20
21

- 31 Dec 17
£

72,884
12,754,577 .

136,655 -
3,175,219

16,066,451

5,520,837
10,545,614
10,618,498

- 9,750,000

14,039
854,459

3384
424,743

‘428,127

426,332
854,459

These financialcétatements were approved by the board of directors and authorised for issue on

'2(9/7/l ................ . and are signed on behalf of the board by:

D J Sha
Director

Company registration number: 10826280

The notes on pages 15 to 26 form part of these financial statements.

10



Duchy Homes (Holdings) Limited
Com'pany Statement of Financial _Position |

31 December 2017

‘Note

Fixed assets . 4 L A
Investments ' : 12

Current assets -
Debtors o - 14

Net current assets

Total assets less current liabilities

Capi_tél and reserves -

Called up share capital : : ' _ 20

Profit and loss account . - . . 21

Shéreholders funds

The profit for the financial period of the parent company was £1,172,901.

These finan ia‘L(stateme }
'20/7;f . and are signed on behalf of the board by:

D J Shan
Director

Company registration number: 10826280ﬁ

31 Dec 17 .

£

1,174,593

1,692

1,692
1,176,285

3,384
1,172,901

1,176,285

nts were approved by the board of directors and authorised for issUe on

The notes on pages 15 to 26 form part of these financial statements.

11



‘Duchy Homes (Holdings) Limited
Consolidated Statement of Changes in Equity

Period from 20 Juné'2017 to 31 Dece_mber 2017

Equity
attributable
to the
: owners of Non-
. Calledup Profitand the parent controlling
share capital loss account company interests Total
£ £ £ £ £
At 20 June 2017 : - - - - -
Loss for the period . (748,158)  (748,158) 426,332  (321,826)
Other comprehensive income for the ‘
period: v
Fair value adjustment on : . :
.acquisition _ o - 1,172,901 1,172,901 - 1,172,901
Total comprehensive income for A
the period = 424743 424,743 426,332 851,075
Issue of shares o 3384 . - . 3,384 - 3,384
Total investments by and _ _
. distributions to owners - 3,384 - 3,384 - 3,384
At 31 December 2017 3,384  424,743° 428127 426,332 854,459

The notes on pages 15 to 26 forvm pért of these fihancialista{ements.

12



Duchy Homes (Holdings) Lim'itéd
| _Corhpany Statement of Changes in Equity
Period from 20 June 2017 to 31 December 2017

At 20 June 2017

Profit for the period

Total comprehensive income for the pefiod

Issue of shares”

Total investments by and distributions to owners ‘

At 31 December 2017

: Called up Profit and

share capital loss account Total
B S £ £

1,172,901 1,172,901

- 1,172,901 1,172,901

13,384 - 3,384

3,384 - 3,384

1,176,285

3,384 1,172,901

The notes on pages 15.to 26 form part of these financial statements;' '

13



Duchy Homes (Holdings) Limited"

Consolidafed Statement of Cash FIoWs

Period from 20 June 2017 to 31 December 2017

Cash flows from operating activities
Loss for the financial period ‘

Adjustments for: ‘

Depreciation of tangible assets

Other interest receivable and similar income
Interest payable and similar expenses

Tax on profit :

Accrued expenses

Changes in: -

Stocks

Trade and other debtors
Trade and other creditors . -

Cash gvenerated from operations -

Interest paid
Interest received
Tax paid

Net cash (used in)/from operating activities

Cash flows from investing activities

Purchase .of tangible assets

Cash acquired on acquisition

Other assets and (liabilities) acquired at acqwsmon

Net cash from mves_tlng activities:

Cash flows from financing activities
Proceeds from issue of ordinary shares
Proceeds from loans from pa}rticipating interests

Net cash from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of period -

Cash and cash equivaients at end of period

. The notes on pages 15 to 26 form part of these financial'statemenfs. '

31 Dec 17
£

. (321,826)

11,569
(4)
271,023
37,419
785,410

(881 ,866)
(48,557)
(800,637)

© (947,469)

(271,023)
4

(344)

©.(1,218,832)

(35,276)
2,235,667
(1,059,724)

1,140,667

3,384
3,250,000

3,253,384

3,175,219

3,175,219

14



Duchy Homes (Holdings) Limited
Notes to the Financial Statements

Period from 20 June 2017 to 31 December 2017

1. ‘ General information

- The company is a private "company limited by shares, registered in England and Wales. The
" address of the registered office is Middieton House, Westlands Road, Leeds, LS11 5UH.

2. Statement of compliance

These financial statements have been prepared in compliance with FRS 102, 'The Financial
Reporting Standard applicable in the UK and the Republic of Ireland'. _

3. Accounting policies
Basis of preparation

The financial statements have been prepared on the historical cost basis, as modified by the
‘revaluation of certain financial assets and liabilities measured at fair value through profit or loss.

~ The financial'statements are prepared in sterling, which is the functional CUrrency of the entity.
Disclosure exemptions |

- The parent company satisfies the criteria of being a qualifying entity as defined in FRS 102. As
such, advantage has been taken of the following reduced disclosures available under FRS 102:

(a) Disclosures in respect of each class of share capital have not been presented.

(b) No cash flow statement has been presented for the company.

(c) Disclosures in respect of financial instruments have not been presented.

(d) No disclosure has been given for the aggregate remuneration of key management personnel.

Consolidation

The consolidated financial statements incorporate the financial statements of the company and all

- group undertakings. These are adjusted, where appropriate, to conform to group accounting
policies. As a consolidated profit and loss account is published, a separate profit and loss account
for the parent company is omitted from the group financial statements by virtue of section 408 of
the Companies Act 2006.

Non-controlling interests

Minority interests in the net assets of consolidated subsidiaries are identified separately from the
Group's equity. Minority interests consist of the amount of those interests at the date of the
original business combination and the minority’s share of changes in equnty since the date of the
combination. . :

The proportions of profit or loss and changes in equity allocated to the owners of the parent and
to the minority interests are determined on the basis of existing ownership interests and do not
reflect the possible exercise or conversion of options or convertible instruments.

15



“DuchyAHomes' (Holdings) Limited

Notes to: the Financial Stateme‘ntSA(eontinued)

Period from 20 June 2017 to 31 December 2017 .

- 3.

Accounting policies (continued)

Judgements and key sources of estimation uncertainty -

The preparation of the financial statements requues management to make judgements,
estimates and assumptions that affect the amounts reported. These estimates and judgements
are continually reviewed and are based on experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances. The judgements (apart
from those involving estimations) that management has made in the process of applying the
entity's accounting policies and that have the most significant effect on the amounts recognised in
the financial statements are as follows:

Valuatlon of work in progress i ’

Work in progress relates to costs. mcurred to date of acqumng and developing real estate assets.

The carrying value of work in progress is assessed based on calculations of the relevant cost of
sales linked to each development where the cost of sales is based on detailed forecasts of
expected remaining revenues and costs to compléte the project. Judgements around expected
income are based on sales experience and market conditions as at the measurement date.

Judgements around costs to complete are based on the status of completion as well asa detalled
understanding of the specific requirements for each development

Revenue recogmtlon

Turnover represents amounts receivable on private dwellings sold in the period, exclusive of
Value Added Tax. Turnover derived from the sale of pnvate dwellings is recognised in the profit
and loss account on legal completion.

Taxation

The taxation expense represents the aggregate amount of current and deferred tax recognised in
the reporting period. Tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, tax is recognised in

~other comprehensive income or directly in equity, respectively.

Current tax is recognised on taxable profit for the current and pasf periods. Current tax is
measured at the amounts of tax expected to pay or recover using the tax rates and laws that
have been enacted or substantively enacted at the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved
tax losses and other deferred tax assets are recognised to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.
Deferred tax is measured using the tax rates and laws that have been enacted or substantively
enacted by the reporting date that are expected to apply to the reversal of the timing difference.

Operafing leases

Lease payments are recognised as an expense over the lease term on a straight-line basis. The |
aggregate benefit of lease incentives is recognised as a reductlon to expense over the lease
term, on a straight-line basis.

16



Duchy Homes (Holdings) Limited
Notes to the Flnanmal Statements (contlnued)

Period from 20 June 2017 to 31 December 2017

3. Acc_:ounting policies (continued)
Tangible assets

. Tangible assets are initially recorded at cost, and subsequently stated at cost less any
accumulated depreciation and impairment losses. Any tangible assets carried at revalued
amounts are recorded at the fair value at the date of revaluation less any subsequent
accumulated depreciation and subsequent accumulated impairment losses.

. Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset less its re3|dual
value over the useful economic lifé of that asset as follows . .

Plant and machinery - 25% straight line
Fixtures and fittings - - 25% straight line

- Commercial vehicles .= 25% straight line
Office equipment ' a - 25% straight line
Investments

Fixed asset mvestments are initially recorded at cost, and subsequently stated at cost less any
accumulated impairment losses.

Impairment of fixed assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable
amount being estimated where such indicators exist. Where the carrying value exceeds the
recoverable amount, the asset is impaired accordingly. Prior impairments are also reviewed for
possible reversal at each reportlng date.

For the purposes of impairment testing, when it is not possible to estimate the recoverable
amount of an individual asset, an estimate is made of the recoverable amount of the cash-
generating unit to which the asset belongs. The cash-generating unit is the smallest identifiable
group of assets that includes the asset and generates cash inflows that largely mdependent of the
cash inflows from other assets or groups of assets. . ~

Stocks

Stocks are measured at the lower of cost and estimated selling price less costs to complete and
sell. Cost includes all costs of purchase, costs of conversion and other costs lncurred in bringing
the stock to its present location and condition. .

Deflned contrlbutlon plans

Contrlbutlons to defined contribution plans are recognised as an expense in the perlod in Wthh
the related service is provided. Prepaid contributions are recognised as an asset to the extent
that the prepayment will lead to a reduction in future payments or a cash refund.’

17



Duchy Homes (Holdings) Limited

» Notes to the Financial Statements (continued)

Period from 20 June 2017 to 31 December 2017

3.

Accounting policies (continued)
Defined contribution plans (continued)

When contributions are not expected to be settled wholly within 12 months of the end of the
reporting date in which the employees render the related service, the liability is measured on a
discounted present value basis. The unwinding of the discount is recogmsed as a finance cost in
profit or loss in the period in which it arises.

Business combinations

Business combinations relating to acquiring control of trade and assets to form one or more
businesses are accounted for using the purchase method. .

The cost of a business combination is measured as the - -aggregate of the fair values, at the
acquisition date, of assets given, liabilities incurred or assumed, and equlty instruments issued

plus any costs directly attnbutable to the busmess combmatlon

Turnover

Turnover arises from: o
: Period from

20 Jun 17 to
31 Dec 17

: I . £

Sale of private dwellings : 7,637,625

The whole of the turnover is attributable to the principal actlwty of the group wholly undertaken in
the United Kingdom.

Operating profit

Operating profit or loss is stated after eharging:

Period from
© 20 Jun 17 to
31 Dec 17

. : £
Depreciation of tangible assets 11,569
Operating lease rentals . . ' 76,030

Auditor's remuneration

Period from
20 Jun 17 to
31 Dec 17
£
Fees payable for the audit of the financial statements ' _ 19,350

—_—

18



‘Duchy Homes (Holdings) Limivted'
Notes to the Fmancual Statements (contmued)

Period from 20 June 2017 to 31 December 2017

7. Staff costs

The average number of persons employed by the group durlng the period, including the d|rectors
amounted to

31 Dec 17
" No.-
Production staff B o ) v 6
Administrative staff - . .16
Management staff o o . 6
28
The aggregate payroll costs incurred during the period, relating to the above, were: :
' ' : i ' Period from
20 Jun 17 to
31.Dec 17 .
Wages and salaries -~ - , - 1,002,135
Social security costs - _ o ’ D ' 133,832 .
Other pension costs _ : . 21,861
‘ ‘ ‘ 1,157,928

Durlng the period the company did not have any employees and as such had no related payroll
costs. : :

8. Other interest receivable and similar income

Period from
20 Jun 17 to
31 Dec 17
o . : , £
~Interest receivable , B 4 4

=

9. ' Interest payable and similar expenses

Period from
20 Jun 17 to
31 Dec 17
Interest on banks loans and overdrafts : ' 45,030
Other interest payable and similar charges S 225,993 .

271,023
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Duchy Homes (Holdings) Limited

Notes to the Financial Statements (continued)

Period from 20 June 2017 to 31 December '2017.

10. Tax on profit

- Major components of tax income

Current tax:
UK current tax income
Adjustments in respect of prlor penods

Total current tax

Deferred tax: ‘
Orlgmatlon and reversal of tlmmg dlfferences

" Taxon proflt

Reconciliation of tax expense

. Period from -

20 Jun 17 to
31 Dec 17
£

27,644
344

127,988

‘9,431
37,419

' The tax assessed on the loss on ordmary activities for the penod is hlgher than the standard rate

of corporation tax in the UK of 19%.

Loss on ordinary activities before taxation

Loss on ordinary activities by rate of tax
Effect of expenses not deductible for tax purposes
.Effect of capital allowances and deprecnatlon
. Unused tax losses
Deferred tax
"Other taxation

Tax on profit

Period from
20 Jun 17 to
31 Dec 17 -
£
(284,407)

(54,037)
4,172
(8,488)
233,090
9,431
(146,749)

37,419
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Duchy Homes (Holdings) Limited
‘Notes to the Financial Statements (continued)

Period from 20 Ju-ne 2017 to 31 December 2017

~11. Tangible assets -

Group . , - Plant and Fixtures and ‘Motor . :
' : ' machinery fittings vehicles Equipment Total
. £ £ ‘ £. £ £
Cost : .
At 20 June 2017 - = - - - -
Additions . 527,374 - . 3,246 9,988 = 43,845 84,453

At 31 December 2017 27,374 . 3,246 9,988 43,845 84,453

Depreciation
. At 20 June 2017 : - - - -
Charge for the period 2,827 872 2,497 5,373 11,569 .

At 31 December 2017 2,827 - 872 12,497 - 5,373 11,569

Cérrying amount . - : o i
- At 31 December 2017 ' 24,547 . 2,374 7,491 38,472 72,884

- The company has no tangible assets.
12. Investments.

" The group has no investments. .

‘Company . ' Shares in

' . group
undertakings

£

Cost .

At 20 June 2017 . . : : -

Additions ) _ . . ‘ 1,174,593 .

At 31 December 2017 o o 1,174,593

‘Impairment '

~ At 20 June 2017 and 31 December 2017 = - : : _— -

Carrying amount o .
‘At 31 December 2017 ‘ o 1,174,593

Subsidiaries

Details of the investmeénts in which the parent company has an interest of 20% or more are as
follows: : : . S _ :
-Percentage of
) . Class of share  shares held
-Subsidiary undertakings ’ ' :

Duchy Homes Limited , - ~ Ordinary 100
Duchy Homes (Chesterfield) Limited . ) ' ) Ordinary 100

Duchy Homes (Humshaugh) Limited _ : - Ordinary 100
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'Duchy Homes (Holdings) Limited

Notes to the Financial Statements (continued)

Period from 20 June 2017 to 31 December 2017

12

13.

14.

Investments (continued)

Percentage of
Class of share shares held
Middco 3 Limited (formerly Duchy Homes (Cantley) : ‘

Limited) © . Ordinary . 100
Middco 4 Limited (formerly Duchy Homes (North :
East) Limited) : . Ordinary 100
- Middco 5 Limited (formerly Duchy Homes (Handley ' . A
_Cross) Limited) - . Ordinary 100
Duchy Homes (Penistone) Limited - ' o Ordinary B . 57
‘Duchy Homes (Scawthorpe) Limited : Ordinary B 57

The addltlon to the group represents the value placed on the Duchy Homes Limited group of
companies.- .

The valuation above represents-a fair value: adjustment to the carrying value of the Duchy Homes
Limited group of companies. :

Duchy Homes Limited is a direct subsidiary of Duchy Homes (Holdmgs) Limited W|th all other'
subsndlary companies sitting below Duchy Homes lelted :

Stocks
Group Company
‘31 Dec17 31 Dec 17
_ £ . £
Work in progress , ] ‘ 12,754,577 -

Debtors

Group Company
"31Dec17 31 Dec 17

£ £
Amounts owed by undertakings in which the company has a ' '
participating interest 1,692 1,692
Prepayments and accrued income ° ‘ : 41,266 -
Other debtors . - 93,697 -
o 136,655 1,692
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Duchy Homes (Holdings) Limited

Notes to the Financial Statements (continued)

Period from 20 June 2b17; to 31 December 2017

15.

16.

17.

18.

Creditors: amounts :fa-lling due within one year

Group Company
31Dec17 31 Dec17

: o ‘ £ £
Trade creditors ’ , 1,567,669 -
Amounts owed to undertakings in which the company has a
participating interest . 1,977,720 -
Accruals and deferred income o 785,410 -
Corporation tax ' . ’ - 27,644 -
Social security and other taxes = - ) 140,836 -
Other creditors v o o 1,021,558 -

’ 5,620,837 -

Creditors: amounts falling due after more than one year

Group - Company |
31Dec17 31 Dec 17

: £ £
Other creditors . ' 9,750,000 -
Provisions
Group _ . . ~ Deferred tax
o ' (note 18
4 £ -
At 20 June 2017 , o -
Additions : 1' - . . 14,039 -

At 31 December 2017 - . 14,039

The company does not have any provisions.
Deferred tax A .

The deferred tax included in the statement of financial position is as follows:
. Group. Company
31 Dec17 31 Dec 17
" . _ , £ ' £
Included in provisions {note 17) _ - o 14,039 -

' The deferred tax account consists of the tax effect of timing differences in respect of: -

Group Company
31 Dec 17 31 Dec 17
_ . £ £ :
Accelerated capital allowances 14,039 -

s —
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Duchy Homes (Holdings) Limited
Notes to the Financial Statements (continued)

Pério_d from 20 June 2017 fo 31 December 2017

19. Employee benefits
Defined contribution plans
" The amount récognis_ed in profit or loss as an expense in relation to defined contribution plans
was £21,861. ' : : '
20. Called up share capital

Issued, called up and .fuily paid

31 Dec 17
) : No. £
A Ordinary shares of £1 each - ' . ’ 1,692 1,692
B Ordinary shares of £1 each ‘ _ , 1,692 1,692
3384 3,384
Share movements
' : No. = = £
A Ordinary
At 20 June 2017 . . : - -
. Issue of shares _ - ' 1,692 1,692
4 Issue of shares through business combinations 1,692 1,692

At 31 December 2017 ‘ ' - 3,384 3,384

The A ordihary shares and B ordinary shares rank-pari passu in all respécts.
21. Reserves
Profit and loss.account

This reserve records retained earnings, accumulated losses énd the fair value adjustment on the
acquisition of the Duchy Homes Limited group of companies. A
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Duchy Homes (Holdings) Limited

Notes to the Financial Stateme'nfs (continued)

Period from 20 June 2017 to 31 December 2017

22.

23,

Businﬁess combinations
Acquisition of Duchy Homes Limited group of companies

The fair value of amounts recognised at the acqunsmon date in relation to Duchy Homes lelted

_ group of companies are as foIIows

Fair value
: : . £

Tangible assets acquired _ : N ' : 49177

Stocks acquired : , - .-11,837,842

~ Other debtors acquired ‘ : : 88,008

Cash and cash equivalents acqu:red ; 2,235,667
Trade creditors assumed : : : (1,170,088)
Other creditors assumed o ) , . (11,867,795)

- 1,172,901

The above assets acquired on the 18th July 2017 were the net assets acqunred of the Duchy
Homes Limited group of companies. ' :

~ As this transaction was a share for share exchange for all shareholders of Duchy Homes Limited

gaining the same percentage of shares in Duchy Homes (Holdings) Limited the actual value of -
assets acquired was not reflected in the value of shares issued.

The valuation in investments takes note of the fair value of assets acquired and the investment
value now equals the fair value of assets acquired as noted above.

Operating leases

The total future minimum lease payments under non- cancellable operat;ng leases are as follows:
: : Group Company
31 Dec17 31 Dec 17

o £ £
Not later than 1 year ' - 188,330 C=-
Later than 1 year and not later than 5 years : o " 46,915 -
235,245 -
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‘Duchy Homes (Holdings) Limited

Notes to the Financial Statements (continued)

Period from 20 June 2017 to 31 ADecémber 2017 :

24,

25.

‘ During the period the group entered into the following tra‘nsat:tions_ with related pafties:

Related 'barty transactions

Group

Balance
Transaction owed
. .value ° byl/(owed to)
. 31 Dec 17 31 Dec 17
: : . . £ £
Interest and loans from connected company . . . ' 211,447 (9,750,000)

Key management personnel include all personé that have authority and responsibility for
planning, directing and controlling the activities of the company The total compensation paid to
key management personnel for services provided to the group was £406,053.

‘Controllmg party

By virtue of the shareholdings there is no one, single,bcor_wtrolling party.
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