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Bad Wolf (ADOW) Limited

Strategic report
For the period ended 28 February 2018

The directors present the strategic report for the period ended 28 February 2018.

Fair review of the business :
During the period, the company was involved in the production of a television series. The company made a
profit of £20,000 during the period. The company's net assets as at the balance sheet date are £20,001.

Principal risks and uncertainties :

The director has reviewed the risks and resultant uncertainties facing the business as being the ability to
secure future contracts. However, the parent company has provided sufficient assurances that it will
continue to support the company and provide the necessary finances for its future operatioris.

Future developments
The directors do not anticipate any significant future developments in the company.

. Key performance indicators
The directors consider the company's key financial performance indicators to be whether the programme is
produced in line with the agreed budget. At the period end, the estimated cost of the programme was in line
with budget.

The directors consider the company's key non-financial performance indicator to be whether the programme
being produced will qualify as British. This is required in order to access the High End Television Tax Credit..
The programme has received an interim British Film Certificate in respect of the series it is producing and the
directors do not anticipate any issues with the ability of the company to obtain the remaining final certificate
in respect of the series.

On behalf of the board

............................

Pauline Tranter
Director
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Bad Wolf (ADOW) Limited

Directors’ report
For the period ended 28 February 2018

The directors bresent their annual report and financial statements for the period ended 28 February 2018,

Principal activities .
The principal activity of the company is that of television production.

The company was incorporated under the Companies Act 2006 on 13 June 2017 and began trading the same
day, as a private company limited by shares in England and Walés.

Directors

The directors who held office during the period and up to the date of signature of the financial statements
were as follows:

Julie Gardner (Appointed 13 June 2017)
Pauline Tranter (Appointed 13 June 2017)

Results and dividends
The results for the period are set out on page 7.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Auditor
Saffery Champness LLP were appointed as auditor to the company and in accordance with section 485 of the
Companies Act 2006, a resolution proposing that they be re-appointed will be put at a General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this réport is aware, there is no relevant
audit information of which the company’s auditor is unaware. Additionally, the directors individually have
taken all the necessary steps that they ought to have taken as directors in order to make themselves aware
of all relevant audit information and to establish that the company’s-auditor is aware of that information.

On behalf of the board

.............. D W e I e

Pauline Tranter
Director

Date: 3.1/..:3..[.).37...
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Bad Wolf (ADOW) Limited

Directors' responsibilities statement
For the period ended 28 February 2018

The directors are responsible for preparmg the annual report and the financial statements in -aécordance
with appllcable law and regulations.

Company law requires the directors to prepare: financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a tfue
and fair view of the state of affairs of the company and of the profit or loss of the company for that period.
In preparing these financial statements; the directors are required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasoriable and prudent;

» prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping. adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Page 3



Bad Wolf (ADOW) Limited

Independent auditor's report
To the member of Bad Wolf (ADOW) Limited

Opinion

We have audited the financial statements of Bad Wolf (ADOW) Limited (the 'company') for the period ended
28 February 2018 which comprise the Statement of Comprehensive Income, the Statement of Financial
Position, the Statement of Changes in Equity and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:
» give a true and fair view of the state of the company's affairs as at 28 February 2018 and of its profit for
the period then ended; ,
» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and '
* have been prepared in accordance with the requirements of the Companies Act 2006.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
+ the directors' use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or :
¢ the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of
éccounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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Bad Wolf (ADOW) Limited

Independent auditor's report (continued)
To the member of Bad Wolf (ADOW) Limited

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material mconsnstencues or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material mlsstatement of
this other nnformatlon ‘weare requlred to report that fact. - '

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the Strategic Report and the Directors' Report for the financial period for which
the financial statements are prepared is consistent with the financial statements; and
e the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the Strateglc Report and the Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

¢ certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparatlon of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.
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Bad Wolf (ADOW) Limited

Independent auditor's report (continued)
To the member of Bad Wolf (ADOW) Limited

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinjon. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance ‘with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are consndered material if, individually or in the aggregate,
they could reasonably be expected to mﬂuence the economlc decisions of users taken on the basis of these
‘financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Fmanual Reporting Council’s web5|te at: http://www.frc.org. uk/audutorsresponsnbllmes This description
forms part of our audltor s report.

7L ¢/

John Graydon (Senior Statutory Auditor)
“for and on behalf of Saffery Champness LLP 3\/5/'5

Chartered Accountants
Statutory Auditors 71 Queen Victoria Street
- London
ECAV 4BE
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Bad Wolf (ADOW) Limited

Statement of comprehensive income
For the period ended 28 February 2018

Turnover
Cost of sales

Gross (loss)/profit
Admini;trative expenses
qu; Sefore taxaﬁon
Tax pn loss

Profit for the financial period

Period

ended

28 February

2018

Notes £

3 17,375,679
(21,431,186)

(4,055,507)
(19,3.04)‘
(4,074,811)
6 4,094,811

20,000

The Income Statement has been prepared on the basis that all operations are continuing operations.
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Bad Wolf (ADOW) Limited

Statement of financial position
As at 28 February 2018

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

2018
Notes £ £
7 5,397,136
116,372
5,513,508
8 (5,493,507)
20,001
9 1
20,000
20,001

The. financial statements were approved by the board of directors and authérised for issue

on.3L4.5.4)3. and are signed on its behalf by:

Pauline Tranter '
Director

Company Registration No. 10815636
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Bad Wolf {(ADOW) Limited

Statement of chahge; in equity
For the period ended 28 February 2018

Period ended 28 February 2018:
Profit and total comprehensive income for the period
Issue of share capital

Balance at 28 February 2018

Share Profit and

Total
capital loss S
reserves
Notes £ £ £
- 20,000 20,000
9: 1 -
1 20,000 20,001
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Bad Wolif (ADOW) Limited

Notes to the financial statements
For the period ended 28 February 2018

11

1.2

1.3

1.4

Accounting policies

Company information

Bad Wolf (ADOW) Limited is a private company limited by shares incorporated in England and Wales.
The registered office is Wolf Studio Wales Trident Industrial Park, Glass Avenue, Cardiff, Wales, CF24
SEN. ' ' ’ '

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the
Companies Act 2006. ' :

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus
the directors continue to adopt the going concern basis of accounting in preparing the financial
statements. '

Reporting period
The current period of accounts has been shortened by the directors in order to align the accounting
period appropriately with the stage of production of the series.

Turnover
Turnover is recognised at the fair value of the consideration received or receivable for goods and
services provided in the normal course of business, and is shown net of VAT and other sales related
taxes. The fair value of consideration takes into account trade discounts, settlement discounts and
volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the
consideration is the present value of the future receipts. The difference between the fair value of the
consideration and the nominal amount received is recognised as interest income.

Revenue from contracts for the provision of television production services is recognised by reference to
the stage of completion when the stage of completion, costs incurred and costs to complete can be
estimated reliably. The stage of completion is calculated by comparing costs incurred, mainly in relation
to contractual hourly staff rates and materials, as a proportion of total costs. Where the outcome
cannot be estimated reliably, revenue is recognised only to the extent of the expenses recognised that
are recoverable. ’
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Bad Wolf (ADOW) Limited

Notes to the financial statements (continued)
For the period ended 28 February 2018

15

1.6

Accounting policies (continued)

Cash at bank and in hand

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term |IQUIC| investments with original maturities of three months or Iess and bank
overdrafts. Bank overdrafts are shown within borrowmgs in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section’
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the
company becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements,

when there is a iegally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

. Basic financial assets, which include debtors, are initially measured at transaction price including

transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the

_ present value of the future receipts discounted at a market rate of interest. Flnancnal assets classified as

receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries,
associates or joint ventures, are initially measured at fair value, which is normally the transaction price.
Such assets are subsequently carried at fair value and the changes in fair value are recognised in profit
or loss, except that investments in equity instruments that are not publicly traded and whose fair values

~cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for |nd|cators
of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows have
been affected. If an-asset is impaired, the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss.
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Bad Wolf (ADOW) Limited

Notes to the financial statements (continued)
For the period ended 28 February 2018

1  Accounting policies (continued)

Derecognition of financial assets

Financial assets are derecognised only when the contractual rlghts to the cash flows from the asset
_expire or are settled, or when the company transfers the financial asset and substantially all the risks

and rewards of ownership to another entity, or if some significant risks and rewards of ownership are

retained but control of the asset has transferred to another party that is able to sell the asset inits

entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised. '

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Amounts payable are classified as current liabilities if payment is due
within one year or less. If not, they are presented as non-current liabilities. Trade creditors are
recognised initially at transaction price and subsequently measured at amortised cost using the
effective interest method.

Other financial liabilities
Other financial liabilities, including debt instruments that do not meet the definition of a basic financial
instrument, are measured at fair value through profit or loss.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in profit or loss in finance costs or finance income as appropriate, ‘unless
hedge accounting is applied and the hedge is a cash flow hedge. ‘

Debt instruments may be designated as being measured at fair value though profit or loss to eliminate
or reduce an accounting mismatch or if the instruments are measured and their performance evaluated
on a fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are
discharged or cancelled.
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Bad Wolf (ADOW) Limited

Notes to the financial statements (continued)
For the period ended 28 February 2018

1.7

1.8

1.9

Accounting policies (continued)

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at
the discretion of the company.

Taxation
The tax credit represents the sum of the tax currently receivable and deferred tax.

Current tax

The tax currently recoverable is based on relievable losses arising in the period as the result ofHigh End
Television tax relief legislation. Relievable losses differ from net losses as reported in the statement of
comprehensive income because they include an additional deduction relating to qualifying television

-development expenditure and exclude items of income or expense that are taxable or deductible in

other periods, as well as items that are never taxable or deductible. The company’s tax position is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions where practicable, else at the average rate over the period in which the
transactions were incurred. At each reporting end date, monetary assets and liabilities that are

denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates. '

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
that period, or in the period of the revision and future periods where the revision affects both curent

~ and future periods.

Turnover and other revenue

2018
£

Turnover analysed by class of business
Sale of film rights 17,355,679
Production services 20,000

17,375,679
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Bad Wolf (ADOW) Limited

Notes to the financial statements (continued)
For the period ended 28 February 2018

4 Operating loss

2018

Q_peraﬁng loss for the period is stated after charging: £
Fees payable to the company's auditor for the audit of the company's financial

~_statements ' ' 10,000

.Fees payable to the company's auditor for non audit services 9,304

5 Employees

The average mpnthly number of persons (ingluding directors) employed by the company during the

" period was:.
2018
Number
Employees 56

Their aggregate remuneration comprised:
i : ' 2018
£
‘Wages and salaries 1,125,489
~ Social security costs 122,601
1,248,090
6 Taxation

_ . 2018
£

Current tax

UK corporation tax on profits for the current period (4,094,811)
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Bad Wolf (ADOW) Limited

Notes to the financial statements (continued)
For the period ended 28 February 2018 '

6 Taxation (continued)

The actual credit for the period can be reconciled to the expected credit for the period based on the

'pr_oﬁt or loss and the standard rate of tax as follows:

. Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the UK of 19.00%

‘Unutilised tax losses carried forward '
Enhanced losses arising from the HETV tax credit

~ Difference bétween the tax rate of corporation tax and the rate of relief under the HETV

tax credit

Taxation credit for the period

7  Debtors
Amounts falling due within one year:
Corporation tax recoverable

~ Other debtors
Prepayments and accrued income

8 Creditors: amounts falling due within one year

Bank loans and overdrafts
" Amounts due to group undertakings
Accruals and deferred income

Notes

2018
(4,074,811)

(774,214)
769,889
(3,107,731)
(982,755)

(4,094,811)

2018

4,094,811
1,163,278
139,047

5,397,136

2018
£

3,383,616
973,764
1,136,127

5,493,507
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Bad Wolf (ADOW) Limited

Notes to the financial statements (continued)
For the period ended 28 February 2018

9 Share capital

2018
£
Ordinary share capital
Issued and fully paid
1 Ordinary of £1 each 1
1

10 Charges

During the period, a fixed charge, held by Sky UK Limited, was reglstered in respect of all right, title and
g mterest in the serles owned by the company.

During the period, a fixed charge, held by Bank Leumi (UK) PLC, was registered in respect of all right,
t\tle and interest in the series owned by the company.

11 Related party transactions

The company has taken advantage of the exemption under paragraph 33.1a of FRS 102 from disclosing
transactions entered into between two or more members of a group, where any subsadlary undertaking
WhICh is. party to the transaction is wholly owned by a member of that group.

12 Controlling party

The company's immediate and ultimate parent company is Bad Wolf Limited, incorporated in England
and Wales. There is no ultimate controlling party of Bad Wolf Limited.
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