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@ Begbies Traynor

Julian Pitts, Andrew Mackenzie and Christopher Brooksbank were appointed joint
administrators on 7 December 2018

The affairs, business and property of the Company are being managed by the joint
administrators, who act as the Company’s agents and without personal liability.

Harrogate Bar Co. Limited (In
Administration)

Progress report of the joint administrators

Period: 7 December 2018 to 6 June 2019



Important Notice

This progress report has been produced by the administrators sclely to comply with their
statutory duty to report to creditors on the progress of the administration. The report is
private and confidential and may not be relied upon, referred to, reproduced or quoted from,
in whale or in part, by creditors for any npumose other than this report to them, or by any other
person for any purpose whatscever.

Contents

Interpretation

Statutory information

Details of appointment of administrators
Progress during the period

Estimated outcome for creditors
Pre-administration costs

Remuneration and disbursements
Expenses

Assets that remain to be realised and work that remains to be done
Other relevant information

Creditors’ rights

Conclusion

0O 000w oooDoDooo.

Appendices
1. Account of receipts and payments
2. Time costs information

3. Statement of administrators’ expenses



1. INTERPRETATION

Expression

“the Company”

“the administration”

“the administrators” “we”
“our” and “us”

“the Act”
“the Rules”

“secured creditor” and
“unsecured creditor”

“security”

“preferential creditor”

Meaning

Harrogate Bar Co. Limited (In Administration)

The appointment of administrators under Schedule B1 to the Insclvency Act
1986 on 7 December 2018

Julian Pitts of Begbies Traynor (Central) LLP, Fourth Floor, Toronto Square,
Toronto Street, Leeds, LS1 2HJ,

Andrew Mackenzie of Begbies Traynor {Central) LLP, Fourth Floor, Toronto
Sqguare, Toronto Street, Leeds, L31 2HJ; and

Christopher Brooksbank of O'Haras Limited, Moorend House, Snelsins Lane,
Cieckheaton, West Yorkshire, BD19 3UE

The Insolvency Act 1986 (as amended)
The Inscivency (England and Wales) Rules 2016 (as amended)

Secured creditor, in relation to a company, means a creditor of the company
who holds in respect of his debt a security over property of the company, and
"unsecured creditor” is to be read accordingly (Section 248(1)(a) of the Act)

0} In relation to England and Wales, any mortgage, charge, lien or other
security {Section 243(1)(b)(i) of the Act), and

(i) In relation to Scotland, any security (whether heritable or moveable),
any floating charge and any right of lien or preference and any right of
retention (other than a right of compensation or set off) (Section
248(1){b)(ii) of the Act)

Any creditor of the Company whose claim is preferential within Sections 386,
387 and Schedule 6 to the Insolvency Act 1986

2. STATUTORY INFORMATION

Name of Company
Date of Incorporation:
Company registered number:

Company registered office;

Harrogate Bar Co. Limited
31 May 2017
10795520

Fourth Floor, Torontc Square, Toronto Street, Leeds, LS1 2HJ

3. DETAILS OF APPOINTMENT OF ADMINISTRATORS

Names of the administrators:

Julian Pitts of Begbies Traynor (Central) LLP, Fourth Floor,
Torento Square, Toronto Street, Leeds, LS1 2HJ,

Andrew Mackenzie of Begbies Traynor (Central) LLP, Fourth
Floor, Toronto Square, Toronio Street, Leeds, LS1 2HJ; and
Christopher Brooksbank of O'Haras Limited, Moorend House,



Snelsins Lane, Cleckheaton, West Yorkshire, BD19 3UE

Date of administrators’ appeintment: 7 December 2018

Court: In the High High Court of Justice, Business and Property Courts in
Leeds, Insolvency Companies List

Court Case Number: 2018-1261 of 2018

Person making application: Burningnight Limited - In Administration, Fourth Floor, Toronto

Square, Toronto Street, Leeds, LS1 2HJ

Acts of the administrators: The administrators act as officers of the court and as agents of the
Company without personal liability. Any act required or authorised
under any enactment to be done by an administrator may be done
by any one or more persons holding the office of administrator

from time tc time.
EU Regulation on Insolvency Regulation (EU) 2015/848 of the European Parliament and of the
Proceedings: Council applies to these proceedings which are ‘main proceedings’

within the meaning of Article 3 of the Regulation.

Extensions of the administration period There have been no previcus extensions to the administration
period.

4. PROGRESS DURING THE PERIOD

Receipts and Payments

Attached at Appendix 1 is our abstract of receipts and payments for the period from 7 December 2018 to 6 June
2019.

What work has been done in the period of this report, why was that work necessary and what has been
the financial benefit (if any) to creditors?

Details of the types of work that generally fall into the headings mentioned below are available on our firm's
website - http/iww. begbies-traynorgroup.com/work-details  Under the following headings we have explained
the specific work that has been undertaken on this case. Not every piece of work has been described, but we
have sought to give a proporticnate overview which provides sufficient detail to allow creditors to understand
what has been done, why it was necessary and what financial benefit {if any) the work has provided to creditors.

The costs incurred in relation to each heading are set out in the Time Costs Analysis which is attached at
Appendix 2.

General case administration and pfanning

Due to the complexity of the administration and the significant number of matters which we are required to deal
with on an ongoing basis means that a sizeable proportion of costs have been charged to case planning and
strategy. Our strategy and approach to addressing such matters has remained proportionate and is subject to
ongoing consideration as the administration progresses.

We have formulated an appropriate strategy and then monitored and reviewed that strategy, including meetings
with intermnal and external parties to agree the same and meetings and correspondence with solicitors to discuss
and agree strategy and to seek strategy advice.



We are required to maintain records to demonstrate how the case is administered and to document the reasons
for any decisions that materially affect the case This includes regular updates with staff and regular case
management to review progress. Time spent also includes complying with internal filing and information
recording practices, including documenting strategy decisions made.

Time has been spent uplifting the Company’s bocks and records held in storage. The Company's books and
records have been forensically reviewed and an mventory undertaken.

Whilst not all of this work benefits creditors financially, it is necessary to ensure the efficient and compliant
progression of the administration and ensures that the joint administrators and their staff carry out their work to
high professional standards.  Such strategy has enabled us to ensure all matiers continue to be progressed in
an effective and timely manner.

Cornpliance with the Insolvenicy Act_Rules and best practice

There are certain tasks which we have a statutory obligation to undertake during the administration. We have
notified the various bodies of ocur appointment, including creditors and the Registrar of Companies, and
advertised our appointrment in the London Gazette. We have paid the sum of £85 to Courts Advertising in
respect of the costs incurred in advertising cur appointment.

We have also prepared and sent our Statement of Proposals dated 29 January 2019 together with supporting
documentation, to provide creditors with a detailed explanation of the reasons for the failure of the Company,
the progress made during the administration and the work which will be undertaken in order to achieve the
chiective of the administration.

Time spent also includes banking and other cashiering related activities.

This work has not benefitted creditors financially but is necessary in accordance with the Act and best practice.

Investigations

We have a duty to examine the conduct of the Company and its directors in order to identify what assets are
available to realise for the henefit of the creditors, including any actions against directors or other parties, such
as challenging transactions at undervalue or preferences.

Detailed forensic investigations have been carried out (and are ongoing) into the conduct of the Company, its
directors and other connected third parties. This has included examining the Company’s books and records in
our possession both electronic and hard copy, information provided by third parties, creditors and the
Company’s advisors. Our investigations also included arranging interviews with key staff and directors.

Our in-house forensic team have carried out detailed investigations and forensic analysis of the Company's
records, including bank statement analysis and forensic review of the Company's accounting systems.

Following investigations, we have submitied a notice of claim to third parties and are currently finalising details
of those claims and holding meetings with all relevant parties in order to further consider the issuing of such
claims.

Realisation of assels

We have ensured that the funds held have been appropriately invested and the sum of £11 has accrued in
respect of bank interest,



Marketing Process

The Company is a party to the lease of the premises at Montpellier Gardens, Harrogate which traded as the
Potting Shed under an IP licence agreement. The Potting Shed was traded by Visionary Leisure Limited
{"Visionary”), a subsidiary company of the Bumingnight Group, which is also in administration.

The details of the marketing process carried out and the subsequent sale of certain assets of the Burningnight
group to Access Commercial Investors 6 Limited ("Access 6”) on 21 December 2018 were fully set out in the
joint administrators’ proposals.

As a part of that sale, Access € were granted a license to occupy over each of the trading premises in the group
for a period of six months, including the Company's leasehold premises in Harrogate.

Licence to Qccupy

Following the granting of the licence to occupy to Access 6, the administrators advised the landiord of the
position and have continued to correspond with the landlord and Access 6, as and when appropriate. The
amount of time spent in correspondence with the landlord and Access 6 in relation to the licence to occupy has
been significantly higher than that criginally envisaged.

Time has also been spent in dealing with a leak at the premises which was time spent that was not originally
envisaged. '

At the end of February/early March 2019 we became aware that Access 6 had ceased to trade the bar but were
continuing to pay the licence fee in accordance with the licence to occupy. We have spent time, which was not
envisaged, in dealing with the closure of the bar and the removal of certain of the assets by the occupier. Time
has also been spent in dealing with the removal of third party assets and instructing solicitors to assist the joint
administrators in this regard.

Upon our becoming away that Access 6 had no intention of negotiating an assignment of the lease with the
landlord, time has been spent in laising with third parties in respect of their potential interest in taking an
assignment of the iease, however no actual offer has been received.

We have also received expressions of interest from third parties for the premises leasehold and freehold of the
property however these expressions of interest have not resulted in any offer being received.

The licence to cccupy the premises expired on 20 June 2019 (outside the reporting pericd of this report) and the
joint administrators are cumrently in discussions with the landiord in respect of agreeing an informal surrender of
the lease, in order to mitigate any claims the landlord may have against the Company in administration.

License Fee

In accordance with the original terms of the license to occupy, Access 6 paid a licence fee two weeks in
advance covering all property costs. Up to & June 2019, we have received the sum of £104,972 in respect of
the property costs for the period from 21 December 2018. We have been liaising with the landlord of the
premises in order to discharge these sums howaver the landlord is yet to account to us for these costs.

We are awaiting an invoice from Harrogate District Council in respect of the business rates for the period 7
December 2018 to 31 March 2019 which we understand will be approximately £16,097.

VAT Refund

The Company has received a VAT refund from HM Revenue & Customs in the sum of £8,018.



Deailing with all creditors’ claims {including employees), correspondence and distributions

We have dealt with all unsecured creditor queries as and when they have been received. We have maintained
a database as regards creditors’ contact details and claims and logged their ¢claims and supporting information.

Other mafters which_includes seeking decisions of creditors via deemed consent procedure and/or decision
procedures, meetings, tax_fitigation, pensions and travel

Extensive time has been spent attending telephone meetings with third party independent advisors to agree
marketing strategy and the offers received on the marketing and the sale of the group companies. Meetings
have also been held with external independent legal advisors as regards practical, technical and legal aspects
of the case to ensure efficient progress.

We have sought a decision from the unsecured creditors on the approval of cur remuneration and
disbursements on a time cost basis.

Time has also been spent in dealing with the review of the VAT and ceorporation tax returns in respect of the
administration period.

Whilst this does not benefit creditors financially, it is necessary in accordance with statutory requirements and
best practice.

5. ESTIMATED OUTCOME FOR CREDITORS

Details of the sums owed to each class of the Company’s creditors were provided in our statement of proposals.

On the basis of realisations to date we estimate an outcome for each class of the Company’s creditors as
foliows:

Secured creditor

As part of the sale of certain assets of the Burningnight group, a Deed of Novation has been entered into by the
Company {and other Burningnight subsidiary companies), resulting in its release and discharge from its
obligations and liabilties to pay the debt outstanding to Access Commercial Investors 1 Ltd ("Access
Commercial’) and any other Access Finance Group company. Access 6 has assumed all obligations and
liabilities due under the loan facility provided to the Burningnight subsidiaries.

Preferential creditors
There are no known preferential creditors.
Prescribed Part for unsecured creditors pursuant to Section 176A of the Act

Details of how the prescribed part for unsecured creditors is calculated were provided in our statement of
proposals.

As a consequence of the Deed of Novation entered into by the Company and Access Commercial (as detailed
above), to the best of our knowledge and belief, there are no unsatisfied floating charges created or registered
on or after 15 September 2003 and, consequently, Section 176A will not apply and, therefore, no prescribed
part of net property is available for distribution to the unsecured creditors.



Unsecured creditors

Based upon realisations to date and estimated future realisations it is anticipated that there will be insufficient
funds available to enable a dividend to be paid to the unsecured creditors after defraying the costs associated
with the administration.

Effect of administration on limitation periods under the Limitation Act 1980

As we have previously confirmed, the Limitation Act 1980 continues to apply to all debts due from the Company.
Case law indicates that where a company is in administration, time does not stop running for limitation purposes
pursuant to the Limitation Act 1980. If you have any concerns in relation to your claim against the Company

becoming time-barred during the course of the administration, we strongly recommend that you seek
independent legal advice on the options available to you to prevent this.

6. PRE-ADMINISTRATION COSTS

The pre administration costs detailed in our Statement of Proposals are as follows;

Description Name of recipient | Net amount | VAT E Gross
f. amount £
Qur fees in relation to the Work Begbies Traynor 2,245.50 44910 2,694.60
Q'Haras Limited 300.00 60.00 360.00
Legal Fees- Total costs incurred by | Gosschalks 23,000.00 4,600.00 ;| 27,600.00

solicitors in dealing with the pre work
required in providing advise and
preparing the court applications on ali
subsidiary companies for which each
subsidiary company in administration is
jointly and severally liable.

TOTAL PRE-ADMINISTRATION 25,545.50 5109.10 | 30,654.60
COSTS

The pre-administration costs that were unpaid at the date of our appointment were detailed in our statement of
proposals for achieving the purpose of administration. These costs are yet to be agreed.

7. REMUNERATION & DISBURSEMENTS

We have previously sought a decision of creditors on the approval of our remuneration however no creditor
engagement was received. Therefore our remuneration is yet to be approved so we aré now seeking a
decision of creditors by way of a decision procedure via correspondence.

We propose that the basis of our remuneration be fixed under Rule 18.16 of the Rules by reference to the time
properly given by us and the various grades of our staff calculated at the prevailing hourly charge out rates of
Begbies Traynor {Central) LLP and O’'Haras Limited for attending to matters as set out fees estimate.

Begbies Traynor (Central) LLP’s time costs for the period from 7 December 2018 to 6 June 2019 amount to
£36,247 which represents 107 hours at an average rate of £338 per hour.



O'Haras Limited's time costs for the period from 7 December 2018 to 6 June 2019 amount to £3,720 which
represents 14 hours at an average rate of £276 per hour.

Further information in relation to our firms’ hourly charge out rates, our fees estimate and our time costs is set
out at Appendix 2 and provides details of the work undertaken by us and our staff following our appointment
only.

To 6 June 2019, neither Begbies Traynor (Central) LLP nor O’Haras Limited have drawn any funds on account

of our remuneration, against total time costs of £36,247 and £3,720, incurred respectively since the date of our
appointment.

Disbursements

To 6 June 2019, Begbies Traynor {Central) LLP have incurred disbursements in the sum of £24.

QO'Haras Limited have incurred disbursements in the sum of £32.

Category 2 Disbursements

No Category 2 disbursements have incurred on the case.

A copy of ‘A Creditors Guide to Administrators’ Fees (E&W)} 2017 which provides guidance on creditors’ rights
on how to approve and moenitor an Administrator's remuneration and on how the remuneration is set can be

obtained online at www.begbies-traynor.com/creditorsquides Alternatively, if you require a hard copy of the
Guide, please contact our office and we will arrange to send you a copy.

8. ADMINISTRATORS’ EXPENSES

A statement of the expenses incurred during the period of this progress report is attached at Appendix 3.
Expenses actually incurred compared to those that were anticipated

Creditors will recall that we estimated that the expenses of the administration would total between £115,207 and
£180,207. That estimate has not been exceeded and we do not expect it to be exceeded if matters progress to

conclusion as envisaged. A significant portion of the legal fees incurred are all jointly and severally owed by
each subsidiary company in administration.

9. ASSETS THAT REMAIN TO BE REALISED AND
WORK THAT REMAINS TO BE DONE

What work remains to be done, why is this necessary and what financial benefit (if any) will it provide to
creditors?

General case administration and planning

We are also required to maintain records to demonstrate how the case was administered and to document the
reasons for any decisions that materially affect the case on an ongoing basis. This will include compliance
reviews, internal checklist updates, periodic case reviews and maintaining case files.

Whilst this work will not benefit creditors financially, it is necessary to ensure efficient progress of the case and is
required in accordance with the law and by our regulatory body.



Compliance with the Insolvency Act_Rules and best practice

We are required to meet a considerable number of statutory and regulatory obligations. Whilst many of these
tasks do not have a direct beneftt in enhancing realisations for the insolvent estate, they assist in the efficient
and compliant progressing of the administration, which ensures that the joint administrators and their staff carry
out their work to high professional standards.

We will draft and issue interim progress reports on a six monthly basis to provide an update to the creditors of
the progress made during the administration. These documents will be filed to meet statutory requirermnents.

In addition, a final pregress report will have to be produced once the administration has reached its conclusion.
This will provide creditors with an overview of the administration, including all realisations, costs and the final
outcome for creditors.

It may be necessary for the Joint Administrators to seek an extension of the administration beyond its statutory
term of 12 months.

We will also continue to monitor realisations and compare to the statutory bond leve! to ensure that sufficient
cover is in place at all times in order to protect the interests of the Company’s creditors.

Time will be spent in monitoring and updating the estate cash book and bank accounts, including regular bank
reconciliations and processing receipts and payments.

investigations

We have carried out detailed investigations into the Company’s affairs which are now reaching conclusion. We
are fully considering the outcome of such investigations with our solicitors and, should it be necessary, intend to
liaise with major creditors to determine what, if any, further action is to be taken.

As advised above, a notice of ¢laim has been issued to third parties and the joint administrators are considering
the issuing of such claims.

It is unclear at present whether the work carried out will lead to any financial benefit to creditors.

Realisation of assets

Whilst outside the reporting period of this report, the licence to occupy the premises expired on 20 June 201¢.
The joint administrators are therefore in discussions with the landlord to agree an informal surrender of the lease
in order to mitigate any claim against the Company in administration.

We are not aware of any other realisations in this matter other than the claims identified against third parties.
Should the joint administrators pursue such claims it is not known what the outcome will be and whether this will

lead to any benefit for the creditors of the Company.

Dealing with alf creditors’ claims (including employees), correspondence and distributions

We will continue to deal with any queries received from creditors of the Company.

Other matters which includes seeking decisions of creditors via the deemed consent procedure andfor decision
procedures, meetings, fax, lMigation, pensions and trave!

In accordance with law and best practice we will also ensure submission of VAT and corporation tax returns to
HMRC in respect of the administration pericd.



Whilst the above work wili not benefit creditors financially, t is necessary in accordance with statutory
requirements and best practice.

How much will this further work cost?
We estimate that the costs of the future work to be carried out as detailed above will be approximately £30,000.
Expenses

Details of the expenses that we expect to incur in connection with the work that remains to be done referred to
above are as set out in the estimate of anticipated expenses sent to creditors on 29 January 2019, which
included all of the expenses that we anticipate that we will incur throughout the administration.

10. OTHER RELEVANT INFORMATION

Report on Directors conduct

As detailed in our statement of proposals, we have a duty to submit a report to the Department for Business,
Energy and Industrial Strategy on the conduct of the directors’. We have complied with our duties in this
respect.

Investigations

We have carried out a detailed investigation into the conduct of the Company and its financial affairs. These
investigations have included a forensic analysis of the Company's bank statements, review of the Company’s
books and records both electronic and hard copy and review of the Company’s accounts system and accounts.
These investigations are continuing as par of the wider “group” investigations.

Connected party transactions
We have not been made aware of any sales of the Company’s assets to connected parties.
Use of personal information

Please note that in the course of discharging our statutory duties as Joint Administrators, we may need to
access and use personal data, being information from which a living person can be identified. Where this is
necessary, we are required to comply with data protection legislation. If you are an individual and you would like
further information about your rights in relation to our use of your personal data, you can access the same at
https:/Avww begbies-traynorgroup.comiprivacy-notice  If you require a hard copy of the information, please do
not hesiate to contact us.

11. CREDITORS’ RIGHTS

Right to request further information

Pursuant to Rule 18.9 of the Rules, within 21 days of the receipt of this report a secured creditor, or an
unsecured creditor with the concurrence of at least 5% in value of the unsecured creditors, including that
creditor (or an unsecured creditor with less than 5% in value of the unsecured creditors, but with the pemission
of the court) may request in writing that we provide further information about our remuneration or expenses
(other than pre-administration costs) which have been incurred during the period of this progress report.



Right to make an application to court

Pursuant to Rule 18.34 of the Rules, any secured creditor or an unsecured creditor with the concurrence of at
least 10% in value of the unsecured creditors including that creditor (or any unsecured creditors with less than
10% in value of the unsecured creditors, but with the permission of the court) may, within 8 weeks of receipt of
this progress report, make an application to court on the grounds that the remuneration charged or the
expenses incurred during the peried of this progress report are excessive or, the basis fixed for our
remuneration is inappropriate.

12. CONCLUSION

We will report again in approximately six months time or at the conclusion of the administration, whichever is the
sooner.

Julign Pitts
Joint Administrator

Dated: 3 July 2019



APPENDIX 1

ACCOUNT OF RECEIPTS AND PAYMENTS

Period: 7 December 2018 to 6 June 2019

SofAE £ £
ASSET REALISATIONS
VAT Refund 6,017.83
Bank Interest Gross 10.78
Rent 62,500.01
Senice Charge 12,012.98
Insurance 5,000.03
Rates 25,459.12
111,000.75
COST OF REALISATIONS
Statutory Adwertising 84.60
(84.60)
110,916.15
REPRESENTED BY
Bank 1 Current 131,893.73
Vat Payable (6,986.84)
Vat Control Account (13,990.94)
110,916.15
Julian Pitts

Joint Administrator



APPENDIX 2

TIME COSTS INFORMATION

a. Begbies Traynor (Central) LLP's charging policy;
b. O'Haras Limited’s charging policy;
c. Pre-administration Time Costs Summary with Pre-Administration Time Costs Analysis

d. Begbies Traynor (Central) LLP's Time Costs Analysis for the period from 7 December 2018 to 6 June
2019,

e. O'Haras Limited's Time Costs Analysis for the period from 7 December 2018 to 6 June 2019;
f. The Administrators’ fees estimate; and

g Details of the expenses that the Administrators consider will be, or likely to be, incurred.



BEGBIES TRAYNOR CHARGING POLICY

INTRODUCTION

This note applies where a licensed insolvency practitioner in the firm is acting as an office holder of an
insolvent estate and seeks creditor approval to draw remuneration on the basis of the time properly
spent in dealing with the case. it also applies where further information is to be provided to creditors
regarding the office holder's fees following the passing of a resolution for the office holder to be
remunerated on a time cost basis. Best practice guidance’ requires that such information should be
disclosed to those who are respoensible for approving remuneration.

In addition, this note applies where creditor approval is sought to make a separate charge by way of
expenses or disbursements to recover the cost of facilities provided by the firm. It also applies where
payments are to be made to patties other than the firm, but in relation to which the office holder, the
firm or any associate has an interest. Best practice guidance® indicates that such charges should be
disclosed to those who are responsible for approving the office holder's remuneration, together with an
explanation of how those charges are calculated.

OFFICE HOLDER'S FEES IN RESPECT OF THE ADMINISTRATION OF INSOLVENT ESTATES

The coffice holder has overall responsibility for the administration of the estate. He/she will delegate
tasks tc members of staff. Such delegation assists the office holder as it allows him/her to deal with the
more complex aspects of the case and ensures that work is being carried out at the appropriate level.
There are various levels of staff that are employed by the office holder and these appear below.

The firm operates a time recording system which allows staff working on the case along with the office
holder to allocate their time to the case. The time is recorded at the individual’s hourly rate in force at
that time which is detailed below.

EXPENSES INCURRED BY OFFICE HOLDERS IN RESPECT OF THE ADMINISTRATION OF INSOLVENT ESTATES

Best practice guidance classifies expenses into two broad categories:

Category 1 disbursements (approval not required) - specific expenditure that is directly related to the
case and referable to an independent external supplier's invoice. All such items are charged to the
case as they are incurred.

Category 2 dishursements (approval required) - items of expenditure that are directly related to the
case which include an element of shared or allocated cost and are based on a reasonable method of
caiculation, but which are not payable to an independent third party.

(A} The following items of expenditure are charged to the case {subject to approval):

+ Internal meeting room usage for the purpose of statutory meetings of creditors is charged at
the rate of £100 {London £150) per meeting;

s Car mileage is charged at the rate of 45 pence per mile;

+ Storage of books and records (when not chargeable as a Category 1 disbursement) is charged
on the basis that the number of standard archive boxes held in storage for a particular case
bears to the total of all archive boxes for ali cases in respect of the period for which the storage
charge relates;

' Statement of Insolvency Practice 9 (SIP 8) — Remuneration of insolvency office holders in England & Wales
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Expenses which should be freafed as Category 2 disbursements {approval required) — in
addition to the two categories referred to above, best practice guidance indicates that where
payments are to be made to cutside parties in which the office holder or his firm or any
associate has an interest, these should be treated as Category 2 disbursements.

Services provided by other entities within the Begbies Traynor group

The following items of expenditure which relate to services provided by entities within the
Begbies Traynor Group, of which the office helder’s firm is a member, are also to be charged to
the case {subject to approval):

it may become necessary to instruct Eddisons Commercial Limited to provide assistance in
valuing the assets of the Company and provide any additional services, not currently
anticipated, during the course of the case. In such circumstances and to avoid the costs
associated with seekKing further approval, the charges for such services will be calculated on a
time costs basis at the prevailing hourly rates for their various grades of staff which are
currently as follows:

Grade of staff Charge-out rate (£ per hour)
Director £275

Associate £180

Surveyor £120

Graduate £100

Administration £80

Porters £35

(B) The following items of expenditure will normally be treated as general office overheads and will
not be charged to the case although a charge may be made where the precise cost to the case
can be determined because the item satisfies the test of a Calegory 1 disbursement:

s Telephone and facsimile
+ Printing and photocopying
« Stationery

Additional payments received by Eddisons Commercial Limited from purchasers where assets
are disposed of by way of auction

In addition to the charges of Eddisons Commercial Limited detailed above for providing the services to
the office holder, where any machinery and business assets (other than freehold/leasehold property)
are disposed of by way of auction, Eddisons Commercial Limited will also receive a payment from the
purchaser, known as a buyer's premium, equivalent to 15% of the successfu! bid. Where any
freehold/ieasehold property is disposed of by way of auction, Eddisons Commerciai Limited will also
receive a payment from the purchaser, known as a buyer's administration fee, in the sum of £600. It is
standard auction industry practice for a buyer's premium and buyer's administration fee to be charged.
The buyer's premium and buyer's administration fee is paid by the purchaser of the assets and is not
paid by the office holder from the assets of the estate.



BEGBIES TRAYNOR CHARGE-OUT RATES
Begbies Trayncr is a national firm. The rates charged by the various arades of staff that may work on a
case are set nationally, but vary to suit local market conditions. The rates applying to the Leeds office
as at the date of this report are as follows:

Charge-out rate (£ per

hour)

Grade of staff 1 December 2018 —

until further notice
Partner 495
Director 445
Senior Manager 395
Manager 345
Assistant Manager 250
Senior Administrator 225
Administrator 175
Junior Administrator 140
Suppori 140

Time spent by support staff such as secretarial, administrative and cashiering staff is charged directiy to
cases. It is not carried as an overhead.

Time is recorded in 6 minute units.
The office holder may use the services of BTG Forensic during the course of the case. BTG Forensic

is a specialist department of the office holder's firm which provides forensic accounting services. The
current charge-out rates applying to work carried out by BTG Forensic are as follows:

Grade of staff Charge-out
rate

(£ per hour}
Partner 250

Senior Manager 175



O'Haras Limited Practice Fees and Disbursements Recovery Policy

Time Cost basis

When charging fees on a time cost basis we use charge out rates appropriate for the skills and experience of a
member of staff and the work that they perform. This is combined with the amount of time that they work on
each case, recorded in § minute units with supporting narrative to explain the work undertaken.

Charge out Rates

Grade of Staff Current Charge out Rate (Effective from 1 January
2013} £ per hour

Director 300 - 400

Senior Manager 250 - 300

Manager 200 ~ 250

Administrator 175~ 200

Support Staff 150 - 175

Time costs are calculated using 6 minute uniis,

These charge out rates are reviewed on 1 January each year and are adjusted to take account of inflation and
the firm’'s overheads,

Disbursements

In accordance with Statement of Insolvency Practice 8 (SIP 9) the basis of disbursement allocation in respect of
disbursements incurred by the Office Holder in connection with the administration of the estale must be fully
disclosed to creditors. Disbursements are categorised as either Category 1 or Category 2,

Category 1 expenses are directly referable 10 an invoice from a third party, which is either in the name of the
estate or O'Haras Limited; in the case of the latter, the invoices makes a reference to, and therefore can be
directly attributed to, the estate. These dishursements are recoverable in full from the estate without the prior
approval of creditors, either by a direct payment from the estate or where the firm has made payment on behaif
of the estate, by a recharge of the amount invoiced by the third party. Examples of Category 1 disbursements
are siatutory adverlising, exiernatl meeting room hire, external storage and archiving cosis, specific bond
insurance, Company search fees, postage, fravel expenses and photocopying (where a third party is used).

Category 2 expenses are incufred by the firm and recharged to the estate; they are not atfributed to the estate
by a third party invoice and/or they may include a profit element. These disbursements are recoverable in full
from the estate, subject to the bases of the disbursement charge being approved by creditors in advance.,
Examples of Category 2 disbursements are photocopying (internal), internal room hire, internat storage and
mileage.

It is proposed that the following Category 2 disbursements are recovered as follows:

Postage:

1% Class £1.10
2" Class £1.00
Airmail £2.00
Other According to weight and size
Photocopying Up to 20p per sheet
Mileage 70p per mile

Interpal Room Hire £25 - £100 per meeting




PROVISION OF SERVICES REGULATIONS SUMMARY SHEEY FOR O'HARAS LIMITED

The following information is designed to draw the attention of interested parties to the information required to be
disclosed by the Provision of Services Regulations 20009,

Licensing Body

Christopher Brooksbank is licensed to act as an insolvency Practitioner (*[P”) in the United Kingdom by the
Insolvency Practitioners Association (“IPA").

Code of Ethics and Rules Governing Actions

Al IP’s are bound by the rules of their professional body, including any that relate specifically to insclvency. Al
IPA members are required fo act in accordance with the fPA's Ethics Code for Members as well as complying
with the Statement of Insolvency Practice (SiP’s) and to take account of guidance given by the IPA. Details of
the required code of ethics, regulatlons and gu:dance can be found at i e csclveony

i —?&.;!hl’)i G O L

Complaints

At O'Haras Limited we always strive to provide a professional and efficient service, However, we recognise that
it is in the nature of insolvency proceedings for disputes to arise from time to time. As such, should you have
any comments or compiaints regarding the adminisfration of a particular case then in the first instance you
should contact the IP acting as office hoider (Christopher Brooksbank).

If you consider that the IP has not dealt with your comments or complaint appropriately you should then put
details of your concerns in writing fo Stephen O’Hara, addressed to our offices situated at Moorend House,
Snelsins Lane, Cleckheaton, West Yorkshire, BD18 3UE who will then endeavour to deal with this.

Most disputes can be resglved amicably either through the provision of further information or following
negotiations. However, if you are not satisfied that your complaint has been resoived or deall with
appropriately, then you may complain fo the regulfatory body that licenses the insolvency practitioner
concerned. Any such complaints should be addressed to The insolvency Service, IP Complaints, 3" Ficor, 1
Clty Walk Leeds LS11 QDA and you can make submission using an ondine form available at:
HEREIN or you can email:
‘ 8 or you may phone:0300 678 0015 — calis are charged at up to
12p per mmute from a land hne or for mobﬂes between 3p and 45p per minute if you are calling from the UK.

Professional Indemnity Insurance
O'Haras Limited's professional indemnity insurance is pravided by Brune! Professional Risk.
VAT

O'Haras Limited is registered for VAT under registration number 875 6645 64,



PRE ADMINISTRATION TIME COSTS SUMMARY

CASE NAME: Harrogate Bar Co. Limited

CASE TYPE: Administration

OFFICE HOLDERS: Julian Pitts, Andrew Mackenzie and Christopher Brooksbank

DATE OF APPOINTMENT: 7 December 2018

1.1

1.2

13

1.4

15

186

17

CASE OVERVIEW

This overview is intended to provide sufficient information to enable the body responsible for the
approval of pre-administration costs to consider the level of those costs in the context of the
case.

Time costs information

Deetails of the time spent by each grade of staff prior to the appointment of the administrators and
the overall average hourly charge out rate for the pre-administration work are set out in the
attached table.

Full details of the work undertaken by the administrators and their staff prior to appointment are
set out below and in the Administrators’ Statement of Proposals.

Overview of work undertaken pricr to appointment

Pricr to appointment, the administrators spoke with legal advisors as regards practical, technical
and legal aspects of the case to ensure efficient progress and to put a strategy in place ahead of
our appointment to ensure the efficient trading of the unit.

Complexity of work undertaken prior to appointment

The work undertaken by the proposed administrators was of a reasonably complex nature,
particularly due to the sharehclder action required in order to preserve the value of the
Company’s assets.

Exceptional responsibilities

There have been no exceptional responsibilities in respect of the work undertaken prior to the
administrators’ appointment.

The proposed Administrators’ effectiveness

The strategy for the administration was established quickly in order to achieve the best possible
outcome for the Company’s creditors and mitigate any creditors’ losses.

The views of the creditors
Throughout the process, the Company's secured creditor, Access Property Finance Limited

have been kept informed of the strategy. The landlord of the Company's premises were aware
of the marketing process and the entry into administration.

WIKVMFSOTNATIONAL INSOLVENCY DOCUMENTSWEW-BT ADMXADM1805P - PRE-ADMINISTRATION TIME COSTS
SUMMARY.DOC



1.8

1.9

241

22

Approval of fees, expenses and disbursements incurred in the period prior to
appointment

The administrators are seeking a decision of creditors in relation to their pre-administration costs
as follows: that the unpaid pre-administration costs detafled in the joint administrators’ statement
of proposals for achieving the purpose of administration, be approved for payment.

Expenses and disbursements incurred in the period prior to appointment where payment
is proposed to be made to Begbies Traynor and/or another entity with Begbies Traynor
Group

No expenses have been incurred prior to our appointment.

EXPLANATION OF OFFICE HOLDERS' CHARGING AND DISBURSEMENT RECOVERY
POLICIES

Begbies Traynor (Central) LLP's and O'Haras Limited's policies for charging fees and expenses
incurred by office holders is attached at this Appendix.

The rates charged by the various grades of staff who may work on a case are attached at this
Appendix.
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Time Entry - SIP9 Time & Cost Summary

H387 . Harrogate Bar Co Limpded

All Posi Appointment Project Codes

From. G712/2018 To: 06/0672019

Giasatficstion ot Work Funciion Partrar Manager Hrwr Senlor Asaigtants & Towst Hours. Time Cost [} A Hourly
Professionss Support Staft Rate (£)
Amiryaaer B Pantng 520 G0 A 0 Ll 800 srade
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Total CHabursemedts Claimed 000
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XADM1806P

HARROGATE BAR CO. LIMITED
THE ADMINISTRATORS’ FEES ESTIMATE

Further to our appointment as administrators, we are seeking to be remunerated on a time costs basis.
Details of our firm’'s hourly charge-out rates are set out in the charging policy which accompanies this
estimate. Prior to creditors determining the basis upon which we are to be remunerated, we are obliged to
produce a fees estimate and to provide it to each creditor of whose details we are aware so that it can be
approved at the same time as the basis of our remuneration.

Our fees estimate for the administration is aitached. Please note that blended hourly rates have been used
which take account of the various levels of staff that are likely to undertake each area of work. These can
be seen in the average hourly rate column.

Details of the work that the administrators and their Hours Time cost Average
staff propose to undertake £ hourly rate
£

General case administration and planning

86.50 22,885.00 264.57
Compliance with the Insolvency Act, Rules and best
practice

44.20 11,938.00 270.09
Investigations

24.20 6,942.50 286.88
Realisation of assets

61.70 21,133.00 342.51
Dealing with all creditors’ claims {including
employees), correspondence and distributions

16.80 4,069.00 242.20
Other matters which include seeking decisions from
creditors (via DCP and/or via Decision Procedures),
meetings, tax, litigation, pensions and travel

10.50 3,810.00 362.86 |
Total hours 243.90
Total time costs 70,777.50
Overall average hourly rate £ 280.18

Although the fees estimate indicates that the total time costs for this matter will be £70,778, we are aware
that there are limited assets to realise and so the time costs that we will be able to draw will be limited to the
amount that is realised for the assets.

For the avoidance of any doubt, the above estimate relates to the period of administration only, it does not
relate to any work that is to be undertaken in any insolvency procedure following the administration.

Should creditors require further information on how this estimate has been produced this can be obtained
from our website at http://www begbies-traynorgroup.com/fee-estimates.

A more detailed explanation of the work that falls into the categories mentioned in the table above can be
obtained from our website at http://www.beghies-traynorgroup.com/work-details.

Dated: 3 July 2018
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Detailed SIPD Fee Matrix Time & Cost Estimate

Harrogate Bar Co. Limited - In Administralion

Classifi of Work Functl Partner Maniger Other Senior Assistants £ Totad Hours Time Cost (E) Aversge Hourly

Professionals Support Suaft Rata (£)
101 . 101 - Case pianning .00 0.0 300 0.00 £.C0 1.56C.00 250,00
103 : 103 . Genpral Adma 500 au 10.00 5co 20,00 4,000.00 200.60
104 © 104 - Manienance of recoms [iXe] 0.00 1.00 300 4.00 £50.00 125.00
105 : 105 - Statulony reportng 200 0.6 5.0G 4,00 7.00 1.600.00 2857
06 - 105 - Cashisting Liesd 0.20 .00 .90 1.08 20000 200
107 : 107 - Revigat 200 0.00 403 5.00 6.00 1.400.00 23333
Adminittration & Planning 12.00 0.00 2400 3.00 £4.00 8,200,600 209.09
602 - €80 - Case Specihe 2.50 .06 500 000 7.58 1,750.00 23333
Case specific matters 2.50 0.00 5.00 0.00 7.50 1,750.00 21333
500 : 500 - Cresdors 200 2.00 5.00 100 8.00 1,700,00 21259
502 1 502 - Claims 140 ac¢a 1450 .00 400 men 17500
502 : 502 - Employees 290 0.00 460 0.00 G.02 0.00 Nt
Craditors 3.00 0.00 8.00 300 12.00 2,400.00 200,00
200 ; 200 - investiastions 200 300 i0.06 200 1300 2.800.0C 20000
jnvestigations 2.00 0.00 10.00 200 14.00 2.800.00 200,00
300 : 300 - Reaksation o 8ssets 200 000 EX 800 13.00 2,400.00 18462
302 : 362 - ROT £.00 0.00 6.09 000 oté 600 M
303 : 303 - Daby scdection 1.03 C.00 200 [et] ico 706.00 23333
Realisation of Assets 4.00 0.00 .00 5.00 16.00 3,100.00 183.25
Yotal Hours 23.50 0.00 52.00 18,00 81.50  19,250.04 205.88




XADM1807P

HARROGATE BAR CO. LIMITED

DETAILS OF THE EXPENSES THAT THE ADMINISTRATORS CONSIDER WILL BE, OR ARE LIKELY
TO BE INCURRED DURING THE COURSE OF THE ADMINISTRATION

No. Type of expense Description Estimate
£

1. Advertiserments Of appointment, dividends etc. 169.20

2. Bond An Insolvency Practitioner is required to have a 20.00

bond in place to protect the estate from
misappropriation of funds

3. Storage costs An insolvency Practitioner is required to retain 17.860
relevant books and records of the insolvent entity
in order to carry out his/her duties as office
holder. 1n addition, following case closure the
Insolvency Practitioner will retain his/her working
papers to allow any queries or issues raised to
be dealt with.

4, Legal fees The fees of any solicitors and/or barristers 97,000 — 150,000
instructed to assist the Insolvency Practitioner
and their anticipated disbursements

5. Legal The disbursements of any solicitors and/or 18,000 - 30,000
disbursements barristers instructed to assist the Insolvency
Practitioner and their anticipated disbursements

For the avoidance of any doubt, the above estimate relates to the period of administration only, it does not
reiate to any expenses that will or may be incurred in any insclvency procedure following the administration.




APPENDIX 3

STATEMENT OF ADMINISTRATORS’ EXPENSES

Type of expense Name of party with Amount Amount Balance (to
whom expense incurred discharged be

incurred discharged)
£ £ £

Expenses incurred with entities not within the Begbies Traynor Group

Bond Fee Marsh Limited 20.00 0.00 20.00
Legal Fees Gosschalks Solicitors 120,000 0.00 120,000
Statutory Courts Advertising 84.60 0.00 84.60
Advertising Limited




