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LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

DIRECTORS® REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2022

The directors present their financial report and financial statements for the pericd ended 31 December 2022. This report has
been prepared in accardance with the special provisions relating to small-sized companies under section 415A of the
Companies Act 2006, The directors have taken advantage of the small companies' exemption provided by section 414B of
the Companies Act 2008 not to provide a Strategic Report.

Principal activities
The principal activity of Longney Solar Limited {(previously known as EEB18 Limited) {"the company"), registered company
number 10790655, is the development of the Longney solar plant. This activity will continue for the foreseeable future.

At 31 March 2022, the company was wholly owned by EEB C. F. Co. 2019 Limited. On 20 May 2022, 100% of the share
capital of the company was acquired by ScottishPower Renewables (UK} Limited ("SPRUKL"}. SPRUKL is a member of the
Scottish Power Limited group of companies ("ScottishPower™), which is headed by Scottish Power Limited ("SPL") in the
United Kingdom ("UK"). The ultimate parent of the company is Iberdrola, S.A. ("Iberdrola").

In July 2022, the company was successful in the UK's fourth Contracts for Difference ("CfD") auction. The CfD scheme is the
UK Government's main mechanism for supporting low-carbon electricity generation.

Results and dividends
The results for the period are set out on page 6.

No dividend was paid during the current or prior periods.

Directars
The directors who held office during the period and up to the date of signature of the financial statements were as follows:

James Malcolm Paterson {Appointed 20 May 2022)

Mhairi Rae {Appointed 21 August 2023)

Rass Colin Galbraith {Appointed 21 August 2023)

Dermot Kelleher {Resigned 20 May 2022}

Renan Kilduff {Resigned 20 May 2022}

Tony Kilduff {Resigned 20 May 2022)

Gordan Fergus Moclroy {Resigned 20 May 2022)

David Meehan {Resigned 20 May 2022}

Alan Wall {Resigned 20 May 2022)

Joseph Walsh {Resigned 20 May 2022}

Yusuf Patel {Appointed 20 May 2022 and resigned 1 May 2023}
Heather Chalmers White {Appointed 20 May 2022 and resigned 21 August 2023)

Qualifying third party indemnity provisions
In terms of the company's Articles of Association, a qualifying third party indemnity provision is in forge for the benefit of all
the directors of the company and has been in force during the financial year.

Financial instruments
The company's principal financial instruments are included in the statement of financial position. The principal financial risks
to which the company is exposed to are liquidity and interest rate risk.

Liguidity risk

The company's liquidity position and short-term financing activities are integrated and aligned with Iberdrola's. Liquidity risk,
the risk that the company will have insufficient funds to meet its liabilities, is managed by ScottishPower's Treasury
department who are responsible for arranging banking facilities on behalf of the SPL Group. SPL is the principal counterparty
for the loan balances due.




LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

DIRECTORS® REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

Interest rate risk
The company is exposed to interest rate risk on the variable rate loans which are in place with SPL,

Auditor
During the year, KPMG LLP tendered their resignation as auditors and Consilium Audit Limited were appointed as auditor to
the company and are deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of directors® responsibilities
The directors are respansible for preparing the annual report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accardance with UK accounting standards and applicable law (UK Generally
Accepted Accounting Practice), including Financial Repaorting Standard 101 'Reduced Disclosure Framework' {"FRS 101").
Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are required to:
* select suitable accounting pelicies and then apply them consistently;
hd make judgements and accounting estimates that are reasonable and prudent;
g state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
hd prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business; and
hd use the going concern basis of accounting unless they either intend 1o liquidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that its financial statements comply with the Companies Act 2006. They are responsible for such internal control as
they determine is necessary to enable the preparation of financial slatements that are free from material misstatement,
whether due to fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities.

Under applicable law and regulations, the directors are also responsible for preparing a Directors' Report that complies with
that law and those regulations.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit informaticn
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o esiablish that the
company’s auditor is aware of that information. This confirmatien is given and should be interpreted in accordance with the
provisions of Section 415 of the Companies Act 2008.

On behalf of the board

Mhairi Rae
Director

28 September 2023




LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB13
LIMITED)

Opinion

We have audited the financial statements of Longney Solar Limited (previcusly known as EEB18 Limited) (the 'company'} for
the period ended 31 December 2022 which comprise the income statement and statement of comprehensive income, the
statement of financial position, the statement of changes in equity and notes to the financial statements, including significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdem Accounting Standards, including Financial Reporting Standard 101 Reduced Disclesure Framework (United
Kingdem Generally Accepted Accounting Practice).

In our opinion the financial statements:
hd give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its loss for the period
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
hd have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. OQur
responsibilities under thuse standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accerdance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our cpinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of
at least twelve months from when the financial statements are autharised for issue.

Cur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, excepl to the extent otherwise explicitly stated
in cur report, we do not express any form of assurance conclusion thereon. Qur respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opiniens on other matters prescribed by the Companies Act 2006
In our apinion, based on the work undertaken in the course of our audit:
* the infaormation given in the directors' repor for the financial period for which the financial statements are prepared is
consistent with the financial statements; and
* the directors' report has been prepared in accordance with applicable legal requirements.




LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB13
LIMITED)

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified material misstatements in the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
hd adequate accounting records have not been kept, or returns adequate for our audit have not been received from

branches not visited by us; or

the financial statements are not in agreement with the aceounting records and returns; or

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for gur audit; or

the directors were not entitled to take advantage of the small companies exemption from the requirement to prepare
a strategic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal centrol as the directors
determine is nacessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
hut to do so.

Auditor's responsibilities for the audit of the financial statements

Qur ohjectives are to obtain reascnable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or errer and are censidered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulaticns. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including fraud and
non-compliance with laws and regulations, was as follows:

* e ensured that the engagement team collectively had the appropriate competence, capabilities and skills to identify
or recognise non-compliance with applicable laws and regulations.

* We identified the laws and regulations applicable to the company through discussions with directors and management
and frem our knowledge of the regulatory environment relevant to the company.

* We assessed the extent of compliance with laws and regulations through making enquiries of management and
inspecting legal correspondence.

* We assessed the susceptibility of the company's financial statements to material misstatement, including cbtaining an
understanding of how fraud might occur, by making enquiries of management as 1o where they considered there was
susceptihility to fraud and their knowledge of actual, suspected and alleged fraud.

* To address the risk of fraud through management bias and override of controls, we tested journal entries 1o identify
unusual transactions, we assessed whether judgements and assumptions made in determining the accounting
estimates were indicative of potential bias and we investigated the rationale behind significant ¢r unusual transactions.

There are inherant limitations in our audit proceduras described above. The more remaved that laws and regulations are from
financial transactions, the less likely i is that we would become aware of non-compliance. Auditing standards also limit the
audit procedures required to identify non-compliance with laws and regulations to enquiry of the directors and other
management and the inspecticn of regulatory and legal correspendence.




LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB13
LIMITED)

A further description of our respansibilities is available on the Financial Reporting Council's website at;
hitps:/Awww fro.org.uk/auditorsresponsikilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been underiaken so that we might state to the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Brian Thomson BA{Hons) CA (Senior Statutory Auditor)
For and on behalf of Consilium Audit Limited

Chartered Accountants

Statutory Auditar

169 West George Street
Glasgow

Scotland

G2 2LB

28 September 2023




LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

INCOME STATEMENT AND STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 DECEMBER 2022

Period
ended
31 December 2022

Notes £
Other operating expenses {5,200)
Operating loss 3 (S,E)
Finance costs 5 -
Loss before taxation (5,})
Income tax expense 6 {1,172)
Loss and total comprehensive income for the o
period (6,372)

*Refer to Note 15.

All results relate to continuing operations.

Year

ended

31 March 2022
as restated*

£

Losses are wholly attributable to the equity holder of Langney Solar Limited {previously known as EEB18 Limited).

The notes on pages 9 to 18 form part of these financial statements.




LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

STATEMENT CF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

Notes
ASSETS
Non-current assets
Praperty, plant and equipment 7

Current assets

Caorporation tax recoverable

Trade and other receivables 8
Cash and cash equivalents

Total assets

EQUITY
Share capital 9
Retained losses

Total equity

LIABILITIES

Non-current liabilities

Deferred tax liabilities 10
Current liabilities

Loans and other borrowings 11
Trade and other payables 12

Total equity and liabilities

*Refer to Note 15.

The notes on pages 9 to 18 form part of these financial statements.

31 December
2022

£
272,389

3,708
578,570

582,278

854,667

100
(472,122)

{472,022)

4,880
1,152,945
168,864
1,321,809

854,667

31 March
2022

as restated*
£

9,150

525,000
100

525,100

534,250

100
(465,750)

(485,650)

999,200

999,900

534,250

The financial statements were approved by the board of directors and authorised for issue on 28 September 2023 and are

signed on its behalf by:

Mhairi Rae
Director

Company registration number 10790655




LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

STATEMENT CF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 DECEMBER 2022

Share capital Retained Total
losses
Notes £ £ £
Balance at 1 April 2021 as previously stated 100 {475,750) (475,650)
Transition adjusiments 15 - 10,000 10,000
Balance at 1 April 2021 as restated 100 (465,750) (465,650)
Year ended 31 March 2022:
Loss and tolal comprehensive income for the period - - -
Balance at 31 March 2022 as restated 100 (465,750) (465,650)
Period ended 31 December 2022:
Loss and tolal comprehensive income for the period - (8,372) (6,372)
Balance at 31 December 2022 100 (472,122) (472,022)

The notes on pages 2 to 18 form part of these financial statements.




LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

11

1.2

Accounting policies

Company information

Longney Solar Limited {previously known as EEB18 Limited) is a private company limited by shares incorporated in
England and Wales. The registered office is 4th Floor, 1 Tudcr Street, London, UK, EC4Y 0AH. The company's
registration number is 10790655. The company’s principal activities and nature of its operations are disclosed in the
Directors’ report.

Reporting period
The current period covers the 9 manths to 31 December 2022. The prior period covers the 12 months to 31 March
2022.

Accounting convention
The financial stalements have been prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (FRS 101) and in accordance with applicable accounting standards.

In preparing these financial statements, the company applies the recognition, measurement and disclosure
requirements of UK-adapied international accounting standards, but makes amendments wherz necessary in order te
comply with the Companies Act 2006 and where advantage of the FRS 101 disclosure exemptions has been taken.

These financial statements are the first financial statements of the company to be prepared in accordance with FRS
101. In previous years, the financial statements were prepared under Section 1A of the FRS 102 ‘The Financial
Reporing Standard applicable in the UK and Republic of Ireland’ {*"FRS 102 1A”) and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime.

In the transition to FRS 101, the company has applied IFRS 1 First-time Adoption of International Reporting Standards
whilst ensuring that its assets and liabilities are measured in compliance with FRS 101. Refer to note 15 for details of
transiticn adjustments.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest paund.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

As permitted by FRS 101, the company has taken advantage of the following disclosure exemptions from the
requirements of IFRS:
* presentation of a statement of cash flows and related notes;
comparative period recenciliations for the carrying amounts of property, plant and equipment;
disclosure of the cbjectives, policies and processes for managing capital;
disclosure of key management personnel compensation;
the effects of new but not yet eflective IFRS proncuncements;
related party disclosures for transactions with the parent or wholly owned members of the Iberdrola group; and
an IFRS balance sheet on the transition date.




LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

1.3

1.4

1.5

Accounting policies (Continued)

Going concern

The statement of financial position presents net current liabilities of £739,531 and net liabilities of £472,022 as at 31
December 2022. The financial statements have been prepared on a going concern basis which the directors consider
to be appropriate for the following reasons.

The principal activity of the company is the development of the Longney solar plant within the group headed by Scottish
Power UK plc ("the SPUK Group”). Scottish Power UK plc ("SPUK”), the company’s intermediate parent company, is
itself a subsidiary of Iberdrala, S.A., the ultimate parent undertaking. The company’s cash flows are therefore
dependent on the continuation of operations and have been considered as part of the SPUK Group's cash flow
forecasts, on which the directors of the SPUK Group have performed an assessment of reasonably possible
downsides.

To meet its working capital requirements, the company participates in a UK centralised treasury function operated by
the company's intermediate parent company SPL, the parent company of SPUK. At 31 December 2022, the company
had a loan payable of £1,133,427 with SPL. ScottishPower's treasury function works closely with Iberdrola to manage
the company's funding requirements. There has been no indication that these arrangements may change. The directors
have performed a going concern assessment which indicates that, in the case of reasonably possible downsides, the
company will require additional funds, through funding from SPUK, to maet its liabilities as they fall due for at least one
year from the date of approval of these financial statements.

SPUK has indicated its intention to make availakle such funds as are needed by the company, in the event this is
required. As with any company placing reliance on other group entities for financial support, the directors acknowledge
that there can be no certainty that this support will continue although, at the date of approval of these financial
statements, they have no reason to believe that it will not do so.

Consequently, the directors are confident that the company will have sufficient funds to continue to meet its liabilities as
they fall due fer at least one year from the date of approval of these financial statements and, therefore, have prepared
the financial statements on a going concern basis.

Property, plant and equipment

Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses. Property, plant and equipment includes employee costs, capitalised interest
and other directly attributable costs. Borrowing costs directly atiributable to the acquisition, construction or production of
major qualifying assets (i.e. assets that necessarily take a substantial period of time to get ready for their intended use)
are added to the cost of those assets, until such time as the assets are substantially ready for their intended use.

Assets in the course of construction are not depreciated.

Impairment of tangible assets

At each reporting end date, the company reviews the carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not
possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

-10 -




LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

1

1.6

1.7

Accounting policies (Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in usg, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to he less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determinad had ne impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Financial liabilities

The company recognises financial debt when the company becomes a party to the contractual provisions of the
instruments. Financial liabilities are classified as either 'financial liabilities at fair value through profit or loss' or "other
financial liabilities'.

Other financial liabllities

Other financial liabilities, including borrowings, trade payables and other short-term monetary liabilities, are initially
measured at fair value net of transaction costs directly attributable to the issuance of the financial liahility. They are
subsequently measured at amortised cost using the effective interest method. For the purposes of each financial
liahility, interest expense includes initial transaction costs and any premium payable on redemption, as well as any
interest or coupon payable while the liability is outstanding.

Derecognition of financial liabilities
Financial liabilities are dereccgnised when, and anly when, the company's obligations are discharged, cancelled, or
they expire.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The lax currently payable is based on laxable profil for the year, Taxable profil differs from net profit as reporled in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

11 -




LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences beiween the carrying amecunis of assets
and liakilities in the financial statements and the corresponding tax bases used in the camputation of taxable profit, and
is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised. Such assets and liabililies are not recognised
if the temporary difference arises from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is setlled or the
assetl is realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited directly to equity. in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liabilities are offset whean the company has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

2 Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Critical judgements in applying the entity's accounting policies:
The company has not made any critical judgements in applying the entity's accounting policies.

Critical accounting estimates and assumptions:
The company has not made any critical estimates in applying the entity's accounting policies.

3 Operating loss
31 December 202231 March 2022

Operating loss for the period/year is stated after charging: £ £

Fees payable te the company's auditor for the audit of the company's financial
statements 5,100

4 Employees
The company has no employees in the current pericd or prior year.

The directors previded a minimal amount of qualifying services to the company and consequently received no
remuneration.

12 -




LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

5 Finance costs

31 December 31 March 2022

2022

£

Interest on amounts due to Iberdrola Group cempanies 19,518
Capitalised interest (19,518)

£

Li] Taxation
31 December 31 March 2022
2022
£

Current tax
UK corporation tax on losses for the current period {3,708)
Deferred tax
Crigination and reversal of temporary differences 4,880
Total tax charge 1,172

The charge for the period can be reconciled to the loss per the income statement as follows:

|| ' || 1 || ' m

31 December 31 March

2022

£

Loss before taxation {5,200}
Expected tax credit based on a corporation tax rate of 19.00% (31 March 2022: 19.00%)

(988)

Impact of tax rate change on current period charge 1,172

Deferred tax not recognised 988

Taxation charge for the period 1,172

From April 2023 onwards, the main rate of corporation tax will rise from 19% to 25%. As this change has been
subsiantively enacted, deferred tax has been calculated at a rate of 25%.

2022
£

-13 -




LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

7 Property, plant and equipment

Cost

At 1 April 2022 as restated
Additions

At 31 December 2022

Accumulated depreciation and impairment
At 1 April 2022

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 March 2022 as restated

Phetovoltaic
energy in
progress

£

9,150
263,239

272,389

272,389

9,150

Included within the cost of praperty, plant and equipment is capitaliscd interest of £19,518 (31 March 2022: £nil}.

Interest was capitalised during the period at an average rate of 2.44%.

8 Trade and other receivables

VAT recoverable
Prepayments and accrued income

9 Share capital

Ordinary share capital

Issued and fully paid
Ordinary shares of £1 each

31 December 31 March

2022 2022

Number of shares Number of
shares

100 100

31 December 31 March
2022 2022

£ £

28,570 -
550,000 525,000
578,570 525,000

31 December 31 March
2022 2022

£ £

100 100
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LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

10  Deferred taxation

The following ars the major deferred tax liabilities and assets recognised

during the current and prior repoerting period.

Liability at 1 April 2021 and 1 April 2022

Deferred tax movements in current period
Charge to profit or loss

Liability at 31 December 2022

by the company and movements thereon

The company has not recognised a deferred tax asset in relation to £5,200 {31 March 2022: £nil} of losses due to the

uncertainty over the availablity of future taxable profits.

" Loans and other borrowings

Interest rate

Instrument
Loans with Elgin Energy Group companies

Loans with Iberdrola Group companies Base +

Accrued interest due to Iberdrola Group companies

*Base - Bank of England Base Rate.

12  Trade and other payables

Payables due to Iberdrola Group companies
Other payables

13  Related party transactions

*

0%
1%

£

4,880

4,880

31 December 31 March

2022 2022

Maturity £ £
On demand - 999,800
On demand 1,133,427 -
19,518 -

1,152,245 999,900

31 December 31 March

2022 2022

£ £

71,020 -

97,844 -

168,864 -

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 101 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland”, not to disclose related party transactions with wholly

owned subsidiaries within the group.
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LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

14

Ultimate and immediate parent company

Prior to 20 May 2022, the immediate parent company was EEB C. F. Co. 2019 Limited and the ullimate parent
company was Elgin Energy Holdings Limited.

On 20 May 2022, 100% of the share capital of the company was acquired by SPRUKL who became the immediate
parent company. The registered office of the parent company is The Soloist, 1 Lanyon Place, Belfast, Northern Ireland,
BT1 3LP.

The directors regard Iberdrola, S.A. as the ultimate parent company, which is also the parent company of the largest
group in which the results of the company are censolidated. The parent company of the smallest group in which the
results are consolidated is Scottish Power UK plc ("SPUK").

Capies of the consolidated accounts of Iberdrola, 5.A. may be obtained from Iberdrola, S.A., at its registered office,
Torre Iberdrola, Plaza Euskadi 5, 48009, Bilbao, Spain. Copies of the consolidated accounts of SPUK may be obtained
from its registered office, 320 St. Vincent Street, Glasgow, G2 5AD.
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LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

15 Reconciliation of previously reported financial statements under FRS 102 1A to FRS 101
The cempany’s accounts for the period ended 31 Cecember 2022 are its first accounts prepared under FRS 101.

The company's transition date is 1 April 2021. The company prepared its opening FRS 101 statement of financial
position as at that date.

The format of the income statement and statement of comprehensive income and the statement of financial position
have been prepared in accordance with the requirements of FRS 101 and reflects the impact of adopting FRS 101
compliant accounts.

Details of the reconciliation of the statement of financial position as pravicusly reported under FRS 102 1A to FRS 101
as at 1 April 2021 and 31 March 2022 are provided below:

1 April 2021
FRS 102 1A Adjustment FRS 101
£ £ £
Non-current assets
Property, plant and equipment - 10,000 10,000
Current assets
Trade and other receivables 25,000 - 25,000
Cash and cash equivalents 100 - 100
25,100 - 25,100
Current liabilities {600,750) - (500,750)
Net current liabilities {475,650) - (475,650)
Net {liabilities)/assets {475,650) 10,000 (465,650)
Equity
Share capital 100 - 100
Retained {losses)/earnings {475,750) 10,000 (465,750)

Total equity {475,650) 10,000 (465,650)

*Adjustment - On transition to FRS 101, it was identified that certain costs were expensed to the income statement and
statement of comprehensive income in the period before 1 April 2021 when they should have been capitalised as
property, plant and equipment in the course of construction. Accordingly, and as shown in the table above, as at 31
March 2021 retained losses have been reduced by £10,000, property, plant and equipment in the course of construction
has been increased by £10,000.
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LONGNEY SOLAR LIMITED (PREVIOUSLY KNOWN AS EEB18 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

15 Reconciliation of previously reported financial statements under FRS 102 1A to FRS 101

31 March 2022

FRS 102 1A Adjustment*
£ £

Non-current assets
Property, plant and equipment - 9,150
Current assets
Trade and other raceivables 525,000 -
Cash and cash equivalents 100 -

525,100 -
Current liabilities {999,900) -
Net current liabilities {474.800) -
Net (liabilities)/assets {474 .800) 9,150
Equity
Share capital 100 -
Retained (losses)fearnings {474.900) 9,150

Total equity {474.800) 9,150

(Continued)

FRS 101
9,150
525,000
100
525,100
{999,900)
(474,800)

(465,650)

100
(465,750)

(465,650)

*Adjustment - On transition to FRS 101, it was identified that certain costs were expensed to the income statement and
statement of comprehensive income in the period before 1 April 2022 when they should have been capitalised as
preperty, plant and equipment in the course of construction. Accordingly, and as shown in the table above, as at 31
March 2022 retained losses have been reduced by £9,150, property, plant and equipment in the course of construction

has been increased by £3,150.
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