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Strategic Report

The directors present the Strategic Report of the Company and the Group for the year ended 28 February 2019. In preparing this Strategic

Report, the directors have complied with section 414C of the Companies Act 2006.
Review of principal activity ‘

- The Group comprises Liquid Telecommunications Financing Plc (the “Company”) and its subsidiary company Liquid Telecommunications
Investments Limited (the “subsidiary”). The principal activity of the group is to act as the financing vehicle for the parent undertaking Liquid-
Telecommunications Holdings Limited (the “parent”). The Company has issued Senior Secured Notes and lent the proceeds to its parent
undertaking and other companies within the Liquid Telecommunications group (the “Liquid Group”) to conduct the business of
telecommunications services and technology services across Africa and the remaining amount was used to invest in the subsidiary. The parent
undertaking and certain subsidiaries, will fully and unconditionally guarantee the payment of principal, interest and any other amounts due
under the guaranteed debt securities (including the bond loans) issued by the company. The directors are not aware, at the date of this report,
of any likely changes in the group’s activities in the forthcoming year.

Review of business actnvnty

The Company was established in London on 8 May 2017 as a public limited company, limited by shares incorporated under the laws of England
and Wales. It was formed as a finance company and on 13 July 2017 issued Senior Secured Notes for an amount of USD. 550 million through
the offering of S5-year Senior Secured Notes bearing a fixed coupon rate of 8.5%. The total net proceeds of this issue were lent to its parent
company and invested in its subsidiary to refinance the existing debt within the group and invest in the African telecommunications business.

On 14 November 2017, the 8.5% 5-year Senior Secured Notes were tapped for a further USD 180 million, under the same terms and conditions
as the initial debt notes and was consolidated with the original to form a single class of debt securities. From the tap the proceeds were lent
to its parent company and invested in its subsidiary to refinance the existing debt within the group and invest in the African
telecommunications business. Interest payments to the bondholders and in respect of the intercompany loans are made on semi-annual
instalments, every January and July. The Group paid interest to bondholders dunng the year ended 28 February 2019 of USD 62.05 m|II|on
{(2018: USD 31.025 million).

As shown in the Group’s Statement of profit or loss and other comprehensive income on page 12, during the year ended 28 February 2019 the

Group made a profit of USD 1.4 million (2018: loss of USD 0.5 million) as interest income from the loans is off-set by the finance payments to

the bond holders. The Group’s key performance indicators for its costs is the loss from operations and profit before tax for the interest income

and expense. The Statement of financial position on page 13 shows the group’s net Ilablhtles at28 February 2019 were USD 6.5 million (2018:
" net assets of USD 47.6 million).

Principal risks and uncertainties

The principal risk for the Group is that it does not have sufficient funds to meet its financial obllgatlons to its external Senior Secured-Note
holders. This would result if the wider Liquid group failed to generate sufficient cash flows from the operating businesses. The impact of Brexit
on business in the UK will depend.entirely on what scenario emerges from the negotiations between the EU and UK, however for the Group
the impact of Brexit will be limited given that the Group’s operations are outside the EU.

Foreign currency risk

The Company and Group’s functional currency is US Dollars ("USD") due to the Senior Secured Notes being issued in USD. The subsidiary
company’s functional currency is South African Rand (“ZAR”) to reduce the subsidiary’s exposure to ZAR, since the loan to South Africa is given
in ZAR. For the Group, there is significant foreign exchange exposure arising from the ZAR loan and in order to reduce that exposure, the Group
monitors foreign exchange rates and considers the use of a forward foreign exchange contract or cross-currency swap to manage this risk. The
Group is also exposed to movement in the USD to Great British Pound (“GBP”).exchange rate due to invoices being settled to consultants in
GBP, which are not hedged.

Credit risk .

The Group's credit risk is primarily attributable to loans to related companies. Apart from the loans to related companies, the group does not
have any significant credit risk exposure to any single counterparty or any group of counterparties havihg similar characteristics. The group
defines counterparties as having similar characteristics if they are related entities. The credit risk on liquid funds and derivative financial
instruments is limited because the counterparties are banks with high credit-ratings assigned by international credit-rating agencies. The Group
has no significant concentration of credit risk.

Interest risk :

The group has issued Senior Secured Notes at a fixed interest rate and have lent funds via mtercompany loans at fixed and variable interest
rates. The variable interest rate loan is denominated in ZAR and interest is calculated based on South African Prime Rate. The variable rate is
higher than the external fixed rate thus limiting the exposure to adverse movements in interest rates.

qumdlty risk

Liquidity risk is the risk that the company will. not be able to meet its financial obligations as they fall due It lncludes the risk of inability to
manage unplanned changes in funding sources, and any failure to recognise and address changes in market conditions that could affect the
Group'’s ability to liquidate assets quickly, with minimum value loss, if necessary. The Group is the funding vehicle for Liquid Group and relies
“on the Liquid Group companles to meet the projected cashflows from the Ioans and investments to meet its interest payments.
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_ Strategic Report (continued)
Future prospects . .
The directors’ long-term strategy is to continue to increase the Group's service to Liquid Group companies who are trying to diversify the

business to technology product lines.

Approved for and on behalf of the Board on

N T Rudnick
Director
27 August 2019
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Report of the directors

Thé directors have pleasure in presenting their annual report together with the audited financial statements of the Company and the Group
for the year ended 28 February 2019. This annual report and financial stateménts are prepared under International Financial Reporting
Standards (“IFRSs”) as adopted by the European Union (“EU”). A review of the business and theé company’s and group’s exposure to risks and
uncertainties are set out in the Strategic Report (page 3).

General information

The Company was established in London on 8 May 2017 as a public limited company, limited by shares incorporated in the United Kingdom.

Its parent company is Liquid Telecommunications Holdings Limited and ultimate controlling party isMrS Masiyiwa, a director of the company.

The address of the registered office is 9t Floor, 6 New Street Square, London, EC4A 3BF. The Group’s main activities are to act as the funding -
- vehicle for the parent company. ' ' .

Directors and secretary )

The names of the directors who have served during the period and up to the date of signing the financial statements {unless stated otherwnse)

are given below:

N T Rudnick

S Masiyiwa

H N Pemhiwa

K E M Hennessy (Resigned 30 April 2018)

The Company did not enter into any contract, other than the contracts of service with the directors or any person engaged in the full-time
employment of the Company, whereby any individual, firm or body corporate undertakes the management and administration of the whole,
or any substantial part of any business of the Company.

At no time during the period was the Company, its holding company, or its subsidiaries a party to any afrangements to enable the directors of
the Company to acquire benefits by means of the acquisition of shares in, or debentures of, the Company or any other corporate body. None
of the directors held any interests during the period in shares of the Group companles and the directors and officers are indemnified by the
companies for the execution of their duties.

Secretary
K S Delport (Resigned 20 November 2018}
H K Marsh (Appointed 20 November 2018)

Dividends
The directors do not recommend payment of a dividend for the period ended 28 February 2019 {2018: USD nil):

- Going concern
The Company's business activities, together with the factors likely to affect its future development and position are descrlbed in
the Strategic Report on pages 3 and 4. The Company is expected to continue to generate positive cash flows for the foreseeable
future. Accordingly, it will continue to adopt the going concern basis of accounting in preparing the financial statements.

Events after the reporting date :
The directors are not aware of any event of circumsta nces after perlod end but before the date of this report that would warrant dlsclosure in
the annual financial statements.

Statement as to disclosure of information to auditors : .

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act 2006) of which the
company's auditors are unaware, and each director has taken all the steps that he or she ought to have taken as a director in order to make
-himself or herself aware of any relevant audit information and to establish that the company's auditors are aware of that information.
Independent auditor N

~ Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and Delontte LLP wnII therefore contlnue in
office. :

Approved for and on behalf of the board:

N T Rudnick — Director

Date: 27 August 2019
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Statement of directors’ responsibilities
The dlrectors are responsible for preparing the Annual Report and the financial statements in accordance with applicable |aw and regulatlons

Company law requires the directors to prepare financial statements' for each financial year. Under that law the directors are required to
- prepare the group financial statements in accordance with International Financial Reporting Standards {IFRSs) as adopted by the European
Union [and Article 4 of the IAS Regulation] and have also chosen to pre'palje the parent company financial statements under IFRSs as adopted
" by the EU. Under company law the directors must not approve the accounts unless they are satisfied that they give a.true and fair view of
the state of affairs of the company and group and of the profit or loss of the company for that period. In preparing these fmancnal statements,
International Accounting Standard 1 requires that directors:

- properly select and apply accounting policies;
-~ present information, including accounting pohues in a manner that provides relevant, reliable, comparable and understandable
_information;
- provide addltlonal disclosures when compllance with the specific requirements in IFRSs are |nsuff|C|ent to enable users to understand the
impact of particular transactions, other events and conditions on the entity's financial posutlon and financial performance; and
- make an assessment of the company's ability to continue as a going concern. :

The directors are responsible for keeping adequate accounting records that are sufficient to.show and explain the company's transactions
and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and-other lrregularltles

The directors are responsmle for the maintenance and integrity of the corporaté and financial information included on the company’s
" website. Legislation in the United Kingdom governing the preparation and.dissemination of financial statements may differ from legislation
in otherjurlsdlctlons

Responsibility Statement
We confirm to the best of our knowledge:

- the financial statements, prepared in accordance with International Financial Reporting Standards as adopted by the European Union, give
a true and fair view of the assets, liabilities, financial position and profit or loss of the company and the undertakmgs included in the
consolidation taken as a whole;

- the strategic report includes a fair review of the development and performance of the business and the position of the company and the
undertakings included in the consolidation taken as a whole, together W|th a descnptlon of the.principal risks and uncertainties that they
face; and

- theannual report and financial statements, taken as a whole are fair, balanced and understandable and provide the information necessary
for shareholders to assess the company’s position and performance, business model and strategy..

The responsibility statement was approved by the board of directors on 27 August 2019 and is signed on its behalf by:

N T Rudnick
Director
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LIQUID TELECOMMUNICATIONS FINANCING PLC

Report on the audit of the financial statements

Opinion

In our opinion: - .

. the financial statements of Liquid Telecommunications Financing plc (the ‘parent company’) and its
subsidiaries (the ‘group’) give a true and fair view of the state of the group’s and of the parent company’s
affairs as at 28 February 2019 and of the group’s profit for the year then ended;

e - the group financial statements have been properly prepared in accordance with International Financial
Reporting Standards {IFRSs) as adopted by the European Union;
o the parent company financial statements have been properly prepared in accordance with IFRSs as adopted
, by the European Union and as applied in accordance with the provisions of the Companies Act 2006; and
. the financial statements have been prepared in accordance with the requirements of the Compames Act
2006.

We have audited the financial statements which comptise:

the consolidated and parent company income statement;

the consolidated and parent company statement of comprehensuve income;
the consolidated and parent company balance sheets;

the consolidated and parent company statements of changes in equity;

the consolidated and parent company cash flow statement; and

the related notes 1 to 20.

The financial reporting framework that has been app;lied in their preparation is applicable ”law and IFRSs as adopted by
the European Union and, as regards the parent company financial statements, as applied in accordance with the
provisions of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (I1SAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the auditor’s responsibilities for the audit of the financial
statements section of our report. '

We are independent of the group and the> parent company in accordance with the ethical requirements that are relevant

" to our audit of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical
Standard as applied to listed entities, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion,

Summary of our audit approach

Key audit matters The key audit matter that we identified in the current year was:
e the recoverability of intercompany receivables.

Within this report, any new key audit matters are identified with @ and any key audit

matters which are the same as the prior year identified with @

Materiality The materiality that we used for the group financial statements was $6.2 million wh|ch was
“determined on the basis of total assets.

Scoping We audited the Group as two components comprised of the two companies which
constitute the group, covering 100% of net assets, revenue and profit before tax.

SN INEGELEIIGENTEE The scope and materiality of the audit are consistent with the previous year’s audit. in the
approach previous year, we identified that the recognition of external debt constituted a key audit
matter as the debt was raised in the year. In the current year, this was.not identified as a
key audit matter as no new debt was recognised within the financial year.
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Conclusions relating to going concern

We are required by ISAs (UK) to report in respect of the following matters where: ~ We have nothing to report in

. the directors’ use of the going concern basis of accounting in preparation  respect of these matters.
of the financial statements is not appropriate; or
> the directors have not disclosed in the financial statements any identified

material uncertainties that may cast significant doubt about the group’s
or the parent company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date
when the financial statements are authorised for issue.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
financial statements of the current period and include the most significant assessed risks of material misstatement
(whether or not due to fraud) that we identified. These matters included those which had the greatest effect on: the
overall audit strategy, the allocation of resources in the audit; and directing the efforts of the engagement team.

These matters were addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Recoverability,ofjintercompany receiva blgs

Key audit matter The Group forms part of the Liquid Telecommunications group, whose ultimate parent

description ' company is Liquid Telecommunications Holdings Limited, a company incorporated in
Mauritius. The purpose of the Group is to provide financing for the wider Liquid

@ ’ Telecommunications group and as a consequence the Group has material intercompany
receivables of $725 million (2018: $763 million) due from other group companies. Judgement

is required in assessing the expected credit loss on the receivable in accordance with IFRS 9
Financial Instruments based on the group’s ability to generate sufficient cash flow to re-pay
the amount due.

Further details are included within the strategnc report on page 1, and note 12 to the
financial statements.

How the scope of our The procedures performed included the following:

‘audit responded to the * evaluating the design and implementation of relevant controls;
key audit matter e agreeing mtercompar\y recelvables to intercompany counterparty conf:rmatlons
and
. * " assessing the ability of the counter-party to settle their Ilablllty to |dentafy any .
. ’ impairment that could be required by assessing the ability of the group to generate

sufficient cash flows to repay the receivables.

Key observations Based on our work, we consider the expected credit loss recognised for the intercompany

' receivable is appropriate and recognised in line with IFRS 9 Financial Instruments.
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Our application of materiality

We define materiality as the magnitude of misstatement in the financial statements that makes it probable that the
economic decisions of a reasonably knowledgeable person would be changed or influenced. We use materiality both in
planning the scope of our audit work and in evaluating the results of our work. '

Based on our professional judgement, we determined materiality for the financial statements as a whole as follows:

Group financial statements Parent company financial statements

Materiality $6.2 million {2018: $6.2 million) $4.0 million (2018: $5.6 million)

Basis for We determined materiality using a benchmark We determined materiality using a benchmark
determining of 0.9% of Total Assets. of 0.6% of Total Assets.
materiality

CENDLEILRIIRLTI The Group exists primarily to finance the In line with the basis for materiality for the
benchmark operations of the wider Liquid ' group, we assess that Total Assets are the key
applied Telecommunications group. The total assets metric for the entity’s operations. The
which the entity holds are the assets required Company, as the legal entity responsible for the
by the company to meet the obligations of its . | external borrowings, requires adequate
external financing arrangements, and are .| resources to meet the obligations of servicing
therefore of key importance to the operations the debt as they fall due. i
' of the entity.

Group materiality
. $6.2m
! Component
materiality range

\- $4 Omto $2 7m

\_ Reporting threshold
$0.31m

‘Total Assets $727m ———]

® Total Assets

m Group materiality

\

We agreed with those charged with governance that we would report all audit differences in excess of $0.31 million (2018:
$0.31 million), as well as differences below that threshold that, in our view, warranted reporting on qualitative grounds.
We also report to those charged with governance on disclosure matters that we identified when assessing the overall
presentation of the financial statements.

An overview of the scope of our audit

The Group is comprised of two entities who maintain separate accounting records, both of these entities were identified
to be components subject to full scope audit procedures. Audit work in relation to these components was performed at
levels of materiality which were lower than Group materiality and the materiality of the two entities was $2.7 million
and $4.0 million, calculated based on the co'mponent s contribution to the Group’s Total Assets. Audit work to respond
to the risks of material misstatement was performed directly by the group audit engagement team, including testmg the
consolidation process.
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Other information

. The directors are responsible for the other information. The other information We have nothing to report in
comprises the information included in the annual report, other than the flnanC|aI " respect of these matters.
statements and our auditor’s report thereon. :

Our opinion on the financial statements does not cover the other information
and, except to the extent otherwise explicitly stated in our report, we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If we identify such material inconsistencies or apparent material misstatements,
we are required to determine whether there is a material misstatement in the
financial statements or a material misstatement of the other information:. If,
based on the work we have'performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent company’s
abllnty to continue as a going concern, disclosing as applicable, matters related to going concern and.using the going
concern basis of accounting unless the directors either intend to Ilqmdate the group or the parent company or to cease
operations, or have no realistic alternative but to do.so.

Auditor’s responsibilities for the audit of the financial statements

QOur objectlves are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Afurther description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report..

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our'opmlon based on the work undertaken in the course of the audit:
« theinformation given in the strategic report and the directors’ report for the financial year for which the flnanC|aI
statements are prepared is consistent with the financial statements; and’ :
. ® the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the group and of the parent company and their environment

obtained in the course of the audit, we have not identified any matenal misstatements in the strategic report or the
dlrectors report.

10
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_Matters on which we are réquired to report by exception

Adequacy of eXp/anafioné received and accounting records - .
Under the Companies Act 2006 we are required to report to you if, in our . We have nothing to report in respect
opinion: - of these matters.
; ® we have not received all the information and explanations we require -
for our audit; or
e adequate accounting records have not been kept by the parent
company, or returns adequate for our audit have not been received
from branches not visited by us; or
* the parent company financial statements are not in agreement with
' the accountmg records and returns. N

- Directors’ remuneration

Under the Companies Act 2006 we are also required to report if in our opinion We have nothing to report in respect
- certain disclosures of directors’ remuneration have not been made. of this matter.

Use of our report

" This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permltted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed: * -

David Griffin FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

London
27 August 2019

11
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Stétement of profit or loss and other comprehensAive income

Group - Company - . Group Company

Notes Year ended ~ Year ended Period from Period from
28 February 28February . 8 May 2018 8 May 2018
2019 . 2019 - to28 . to 28
February February
, o , 2018 2018
Continuing operations .S $ $ : $
- Revenue ‘ o ' " .- - - . -
" Other operating expenses (758,577) ' (758,577) - (472,888) (472,888)
Administrative expenses . .o . (184,457) (196,613) (102,869) A (67,583) -
(Loss) from operations ' ) 6 .(943,034) (955,190) (575,757) (540,471)
Finance in;ome . : 7 66,436,763 58,628,594 ' 35,998,407 30,925,710
- Finance costs . ) 8 (63,967,224) (63,967,224) (35,931,432) {35,931,429)
Profit/{loss) before tax 1,526,505 (6,293,820) ~ {508,782) . (5,546,190)
Income tax expense ' ) 10 (82,026) - ' R : -
Profit/{loss) for the period . o ’ 1,444,479 . ' (6,293,820) " (508,782) {5,546,190)
Other comprehensive income ' ’ . A
Amounts recognised directly in equity that may ' 14 '(55,489;'928) , - 47,951,740 -
‘subsequently be recogniséd in the income statement - " ) . L
‘Total comprehensive {loss)/income for the period © . (54,045,449) (6,293,820) 47,442,958 (5,546,190)
Y N

12
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Statement of financial position

Group’ Company Group Company
Notes 28 February 28 February 28 February 28 February
2019 2019 2018 2018
$ $ $ $

Assets
Non-current assets : .
Investments 11 - 268,766,359 - ' 268,758,704
Trade and other receivables 12 704,462,013 434,772,588 747,823,048 430,950,089
Total noﬁ-current assets 704,462,013 70‘3,538,947 747,823,048 699,708,793
Current assets -
Trade and other receivables 12 20,736,649 16,531,745 14,912,276 10,020,108
Cash and bank balances 5 2,125,136 1,937,345 17,992,127 17,972,445
Total current assets » -.22,861,785 18,469,090 32,904,403 27,992,553
Total Assets 727,323,798 722,008,037 780,727,451 727,701,346
Equity and liabilities .
Capital and reserves - .
Called up share capital 13 129,584 129,584 129,584 129,584
Retained 'reserves o o 14 (6,602,491) (11,840,010) 47,442,958 (5,546,190)
Total equity (6,472,907) (11,710,426) 47,572,542 (5,416,606}
Non-current liabilities . : -
Interest bearing loans and borrowings 15 718,117,585 718,117,585 714,546,222 ) 714,51-16,222
Other long-term payables 15 4,567,004 4,567,003 8,426,444 8,426,444
Total non-current liabilities 722,684,589 722,684,588 722,972,666 722,972,666
(furrent liabilities .
Trade and other payables’ 16 2,838,783 2,760,542 1,908,910, 1,871,953
Interest bearing loans and borrowings 15 8,273,333 © 8,273,333 8,273,333 8,273,333
Total current liabilities ’ 11,112,116 11,033,875 10,182,243 10,145,286
%otal Iia.bilities. 733,796,705 733,718,463 733,154,909 73‘3,117,952

727,323,798' 722,608,037 ;80,727,451 727,?01,346

Total equity and liabilities

. The-financia'l statements with company registration number 10759673 were approved by.the Board of Directors on 27 August- 2019 and

signed on its behalf by:

. NTRudnick ’
Director

13
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Statement of changes in equity

. Foreign

Notes G amimgs  Toamaten  TOIEauit
Lo _ , ‘ _.Reserve
Group : . . - $ N s $ .8
| At8 May 2017 ' , - ) S
Issuance of share capital . : T 13 129,584 - ' o | 129,584
E);Zr:::iien:lifferences on translation of foreign 14 ’ | . . ) 47,951,740 47,951’740‘
(Loss) for the period - .14 - (s08,782) o (508,782)
'At28 February 2018 ‘ S 129,584 - (508,782) * 47,951,740 47,572,542
Exchange differences on translation of foreign . : ' ) - - (55,489,928) (55,489,928)
opera_tions . ) . :
. Profit for the year - v ' 14 7 1,444,479 o 1,444,479
At28 Feb,'ua'..y 2019 : 1295584 ~ 935,697 (7,538,188) (6,472,907)
‘ . Notes ‘ (I:s:;::‘ ’ z:::::z: Total Equity .
Company X ' . o $ s - §
At 8 May 2017 ' } o L - .
Issuance of share capital 4 B 13 . ‘ 129,584 _ - 129,584
~ {Loss) for the period and total comprehensive income 14 - : - - {5,546,190) (5,546,190)
At 28 February 2018 . 129584 (5,546,190) (5,416,606)
(Loss) for the year and total comprehensive income ' 14 , - (6,293,820) (6,293,820)
At 28 February 2019 . o 129,584 (11,840,010)  (11,710,426)
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LIQUID TELECOMMUNICATIONS FINANCING PLC
For the year ended 28 February 2019

" statement of cash flows

Cash flows from operating activities:

Cash (used in)/generated from operations .
Net cash from operating activities

Cash flows from investing activities:
Interest received
Dividends received .
Investment in subsidiary company

Long-term loan received from group
companies

Net cash used by investing activities

Cash flows from finan‘cing activities .-
~ Interest paid
Increase in 'Iong term borrowing
: ‘Issuance of share capital

Realised gain on FX hedge

' Net cash from financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of the
. period i o :

Cash and cash equivalents at end of the period

Notes

11

18

13

Group

‘47,442,297

Company Gi'oup Company
28/02/2019 28/02/2019 28/02/2018 -28/02/2018
$ $ $ $
"(1,796,764) (1,290,616) 455,039 451,370
(1,796,764) (1,290,616) 455,039 451,370
58,588,449 29,572,452 21,878,777 12,000,000
- 21,700,000 ' - 9,700,248
. - (7,655) - (268,758,704)
- (12,128,893) (3,822,500) (699,871,309) (430,950,089}
46,459,556 (677,992,532) -

(678,008,545)

(62,348,018)

-

(25,882,500)

(62,186,781) - (25;882,500)

- - 721,282,536 721,282,536

. - 129,584 129,584

1,818,236 - - -
(60,529,782) (62,186,781) 695,529,620 695,529,620

(15,866,991) (16,035,100) 17,992,127 17,972,445

17,992,127 17,972,445 _ ) .

2,125,136 1,937,345, . B
17,992,127 17,972,445
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LIQUID TELECOMMUNICATIONS FINANCING PLC
For the year ended 28 February 2019 ) :

Notes to the financial statements

1. General information : :

Liquid Telecommunications Financing Plc is a public limited company incorporated in the United Kingdom on 8 May 2017. Its immediate parent
party is Liquid Telecommunications Holdings Limited, a company incorporated in Mauritius. The addresses of the registered office and principal
place of business are disclosed in the Report of the directors. The company’s principal activity is to act as the financing vehicle for the parent
undertaking and subsidiaries who conduct the business of a wholesale telecommunications service and technology services.

~ The présentation currency of the financial statements is US dollar (USD).

2. Application of New and Revised International Financial Reporting Standards (IFRS) .

Inthe current period, the company has applied all of the new and revised Standards and Interpretations issued by the Internatlonal Accountmg
Standards Board (“IASB”) and the International Financial Reporting Interpretations Committee (”IFRIC") of the 1ASB that are relevant to its
operations and effective for accountlng periods begmnnng on 1 March 2018.

Appllcatron of New and Revised International Financial Repomng Standards {IFRS)

Newly mandatorily effectlve in the current period

In the current year, the Company has applied all of the new and revised Standards and Interpretations issued by the Internatlonal Accounting
Standards Board {"IASB") and the International Financial Reporting Interpretations Committee (“IFRIC") of the 1ASB that are relevant to its
operations and effective for accounting periods beginning on 1 March 2018.

_ The following relevant revised Standards have been apphed in these financial statements. Their application has not had any significant impact
on the amounts reported for current perrods but may affect the accountlng for future transactions or arrangements.

IFRS 9 - Financial Instruments (effective 1 January 2019)
IFRS 15 - Revenue from contracts with customer (effective 1 January 2018) |

_Clarifications to IFRS 15 (April 2016) — Clarifications to IFRS 15 Revenue from Contracts with Customers (effective 1 January 2018)

"IFRIC 22 - Foreign currency transactions and advance consideration {effective 1 January 2018)
IFRS 2 - Amendments to {June 2016) - Classification and measurement of share-based payments (effective 1 January 2018)
IFRS 4 - Amendments to (September 2016) - Applying IFRS 9 Financial Instrument with IFRS 4 Insurance contracts (effective 1 January.2018)
IAS 40 — Amendments to (December-2016) - Transfer of investment property {effective 1 January 2018) C
IFRSs 2014-16 cycle - Annual improvement to IFRS’s (December 2016) —Annual rmprovements to IFRS's: 2014 -2016 Cycle — IFRS 1 and IAS 28
amendments (effective 1 January 2018) ' )

IFRSS and IFRICS in issue but not yet effective
At the date of authorisation of these financial statements the foIlowmg relevant Standards were in issue but not yet effective on annual
periods beginning on or after the respective dates as indicated:

IFRS 16 - Leases (effectlve 1 January 2019)

IFRIC 23 - Uncertainty over Income Tax treatments (effective 1 January2019)

IFRS 9 — Amendments to (October 2017) — Prepayment features with negative compensation (effective 1 January 2019)

IAS 28 — Amendments to (October 2017) - Long-term interests in associates and joint {effective TBC per IASB 1 January 2019) -

IAS 19 — Amendments to (February.2018) - Employee benefits for planned amendment, curtailment or settlement (effective TBC per IASB

1 January 2019) _

IFRSs 2015 -17 cycle Annual improvements to IFRS’s (December 2017) Annual improvements to IFRS’s 2015 -2017 (effective TBC per IASB
1 January 2019)

References to the Conceptual Framework in lFRS Standards — Amendments to References to the Conceptual Framework in IFRS Standards
(effective TBC per IASB 1 January 2020)

IFRS 3 — Amendments to (October 2018) — Defmltron of business (effectlve TBC per 1ASB 1 January 2020)

IAS 1 and IAS 8 - Amendments to (October 2018) Definition of material (effective TBC per 1ASB 1 January 2020)

IFRS.17 — Insurance contracts (effecti\/e TBC per IASB 1 January 2021)

IAS 10 and IAS 28 — Amendments to (September 2014) - Sale or contribution of assets between.an investor and its associate or joint venture
- {effective TBC per IASB postponed)

The directors anticipate that these IFRSs will be applied on their effective dates in the financial statements in future perlods The directors
have not yet assessed the potential impact of the application of these amendments.
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LIQUID TELECOMMUNICATIONS FINANCING PLC
For the year ended 28 February 2019

Notes to the financial statements (continued)
" 2. Application of New and Revised International Financial Reporting Standards (IFRS) (continued)

Impact of initial appllcatlon of IFRS 9 "Financial Instruments" = -

In the current year, the Company has applied IFRS 9 Financial Instruments (as revised in July 2014) and the related consequential amendments
to other IFRS Standards that are effective for an annual! period that begins on or after 1 January 2018. The transition provisions of IFRS 9
allow an entity not to restate comparatives but make an adjustment in opening retained earnings as described further below. That is, if
comparative periods are not restated, the difference between the previous carrying amounts and the new carrying amounts at the date of
initial application is recorded in opening retained earnings of the annual period that includes the date of initial applicatién. The Company has
asked to use this approach, but no such adjustrhent was made.

Additionally, the group adopted consequentlal amendments to IFRS 7 Financial. Instruments Dlsclosures that were applied to the disclosures
for 2018 and to the comparative period. '

IFRS 9 introduced new requirements for:

1. The classification and measurement of flnanaal assets and financial liabilities, and

2. Impairment of financial assets.

Details of these new requirements as well as their impact on the Company's financial statements are described below.

{a) Classification and measurement of financial assets :

The date of initial application (i.e. the date on which thé Company has assessed its existing financial assets and financial liabilities in terms of
the requirements of IFRS 9) is 1 March 2018. Accordingly, the Company has applied the requirements of IFRS 9 to instruments that continue
to be recognised as at 1 March 2018 and has not applied the requirements to instruments that have already been derecognised as at 1 March
2018. Comparative amounts in relation to instruments that continue to be recognised as at 1 March 2018 have not been restated.

All recognised financial assets that are within the scope of IFRS 9 have been measured subsequently at amortised cost or fair value based on
the entity’s business model for managing the financial assets and the contractual cash flow characteristics of the financial assets.

» financial assets classified as held-to-maturity and loans and receivables under IAS 39 that were measured at amortised cost continue to be
measured at amortised cost under IFRS 9 as they are held within a business model to collect contractual cash flows and these cash flows
consist solely of payments of principal and interest on the principal amount outstanding.

Apart from the above, the application of IFRS 9 has had no impact on the classification and measurement of the Company’s financial assets.

(b) Impairment of financial assets

In relation to the |mpa|rment of financial assets, IFRS 9 requires an expected credit loss model (ECL) as opposed to an incurred credit Ioss
model| under IAS 39. The expected credit loss model requires the Company to account for expected credit iosses and changes in those
expected credit losses at each reporting date to reflect changes in credit risk since initial recognition of.the financial assets. In other words,
it is no longer necessary for a credit event to have occurred before credit losses are recognised. ’

Specifically, IFRS 9 requires the Company to recognise a loss allowance for expected credit losses'on trade receivables-and other receivables
and contract assets. In particular, IFRS 9 requires the Company to measure the loss allowance for a financial instrument at an amount equal
. to the lifetime expected credit losses (ECL) if the credit risk on that financial instrument has increased significantly since initial recognition,
or if the financial instrument is a purchased or originated credit-impaired financial asset. However, if the credit risk on a financial instrument
has not increased significantly since initial recognition {except for a purchased or originated credit-impaired financial asset}), the Company is
requwed to measure the loss allowance for that financial instrument at an amount equal to 12-months ECL. IFRS 9 also requires a. simplified
approach for measuring the loss allowance at an amount equal to lifetime ECL for trade receivables and other receivables, and contract
assets.

17



LIQUID TELECOMMUNICATIONS FiNANCING PLC
For the year ended 28 February 2019

Notes to the financial statements {continued)
3. summary of significant accounting policies

Basis of preparation

These financial statements have been preparedin accordance with Internatlonal Financial Reporting Standards and IFRIC interpretations and
with those parts of the Companies Act 2006 applicable to companies reporting under IFRS. The financial statements have been prepared
under the historical cost convention, except for the remeasurement to fair value of certain financial assets and liabilities as described in the
accountlng policies below.

The principal accounting policies adopted in the preparation of these financial statements are set out below:

Financial instruments . ]
Financial'assets and financial liabilities are recognised when the company becomes a party to the contractual provisions of the instrument. .

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities are added to or deducted from the fair value of the fmancnal assets or financial liabilities, as
appropriate, on initial recognition.

Financial assets '
The foIIowung assets are held by the company:
. loans and receivables; and

e cash and bank balances. .

The cIassiﬁcation depends on the nature and purpose of the financial assets and is determined at the time of initial recognition.

Loans and recelvables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an active market are classified
as ‘loans and receivables’. Loans and receivables are measured at amortised cost using less any impairment. Interest income is recognised by
applying the effective interest rate, except for short-term receivables when the recogmtlon of interest would be immaterial.

Non USD perlod end balances are translated to USD at the spot rate at 28 February 2019.

Impairment of financial assets :

Financial assets are assessed for indicators of |mpa|rment at the end of each reporting period. Financial assets are considered to be impaired
when there is objective evidence that, as a result.of one or more events that occurred after the initial recognition of the financial asset, the

estimated future cash flows of the investment have been affected. Such events include:

" significant financial difficulty of the issuer or counterparty; or

®

o - defaultor delinquency in interest or principal payments; or

. it becomes probable that the borrower will enter bankruptcy or financial re-organisation; or
] the disappearance of an active market for that financial asset because of financial difficulties.

For certain categories of financial asset, such as trade receivables, assets that are assessed not to be impaired individually are, in addition,
assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio of receivables could include the company’s
past experience of collecting payments, an increase in the number of delayed payments in the portfolio past the average credit period of 30
days, as well as observable changes in national or local economic conditions that correlate with default on receivables. For financial assets
carried at amortised cost, the amount of the impairment loss recognised is the differerice between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at the financial asset’s orrgmal effective interest rate.

The carrying amount of the financial asset is reduced by the impairment Ioss directly for all financial assets with the exception of trade
receivables, where the carrying amount is reduced through the use of an allowance account. When a trade receivable is considered
uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts previously written off are credited against the
allowance account. Changes in the carrying amount of the allowance account are recognised in the Statement of profit or loss and other
comprehensrve income.

Financial liabilities and equity |nstruments

Financial liabilities and equity instruments classification as debt or equity: - .

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the contractual
arrangement and the definitions of a financial liability and an equity instrument.

18



LIQUID TELECOMMUNICATIONS FINANCING PLC
" For the year ended 28 February 2019

Notes to the financial statements {continued) )
~ 3. summary of significant accounting policies (continued)

Equity instruments:
An equity instrument is any contract that evidences a residual lnterest in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the company are recognised at the proceeds received, net of direct issue costs.
Share capital and share premium are classified as equity.

Financial liabilities: i
The company had financial liabilities comprising trade payables and accruals, and interest-bearing debt, all classified at amortised cost.

Financial liabilities, |nclud|ng borrowmgs are initially measured at fair value net. of transaction costs Financial liabilities are subsequently
measured at amortised cost with interest expense recognrsed on an effective yield basis.

Derecognition of financial liabilities:

The company derecognises financial liabilities when, and only when, the company’s obligations are discharged, cancelled or they expire. The
difference between the carrying amount of the financial liability derecognised and the consideration pald and payable is recognised in the
consolidated statements of profit or loss and other comprehensive income.

Cash and bank balances -

Cash and cash equivalents comprise cash on hand and demand deposnts and other short-term highly liquid investments that are readily
convertlble to a known amount of cash and are subject to an insignificant risk of changes in value. :

Taxation .
Income tax expense represents the sum of the tax currently payable and movements in deferred tax.

Current tax

The tax currently payable is based on taxable profit for the period. Taxable profit differs from profit as reported in the statement of profit or
loss and other comprehensrve income because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated using tax rates that have been
enacted or substantively enacted by the reporting date. The UK companies have a group tax policy in place.

Deferred tax '

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit and is accounted for using the liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those deductible temporary differences can be
utilised. Such assets and liabilities are not recognised if the temporary difference arises.from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax assets arising from deductible temporary differences associated with such investments and interests are only recognised to the
_extent that it is probable that there will be sufficient taxable profits against which to utilise the benefits of the temporary d|fferences and they
are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

_Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year in which the liability is settled or the
asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the reporting date. The measurement of
deferred tax liabilities-and assets reflects the tax consequences that would follow from the manner in which the company expects, at the
reporting date, to recover or settle the carrying amount of its assets and liabilities.

Revenue recogmtlon

Interest income is accrued on a time basis, by reference to the principle outstanding and at the effective interest rate applicable, which is the
rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying amount.
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LIQUID TELECOMMUNICA‘fIONS FINANCING PLC -
For the year ended 28 February 2019

Notes to the financial statements (continded)
3. Summary of significant accounting policies (continued)

Foreign currencies :

The financial statements are expressed in United States Dollars {USD), which is the functional and presentational currency of the company.
While the company predominantly deals in USD, other operational costs are incurred in GBP or EUR. The financial statements of the subsidiary
company are presented South African ZAR which is the functional currency of the subsidiary. -

in preparing the financial statements of the individual entities, transactions in currencies other than the entity’s functional currency (foreign ’
currencies) are recorded at the rates of exchange prevailing on the dates of the transactions. At each reporting date, monetary items
denominated in foreign currencies are retranslated at the rates prevailing-on the reporting date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated at the rates prevailing on the date when the fair value was deterrhined. -Non-
monetary items that are measured in terms of historical cost in a foreign currency are not retranslated. ‘

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items, are included in the statement
. of profit or loss and other comprehensive income for the period. .Exchange differences arising on the retranslation of non-monetary items
carried at fair value are included in statements of comprehensive income for the period except for differences arising on the retranslation of
- non-monetary items in respect of which, gains and losses are recognised directly in equity. For such non- monetary items, any exchange
component of that galn or loss is also recognised directly in equnty -

For the purpose of presenting consolidated financial statements, the assets and liabilities of the group’s foreign operations (including
comparatives) are expressed in US Dollars using exchange rates prevailing at the reporting date. Exchange differences arising, if any, are
classified as equity and.transferred to the group’s translation reserve. Such translation differences are recognised in statements of
comprehensive income in the year in which the foreign operation is disposed of.

Cash flows .
~ For the purpose of the Statement of cash flows,.cash and cash equuvalents comprise cash on hand and deposits held, all of which are avallable
for use by the company unless otherwnse stated.

Reportable segments

IFRS 8 “Operating Segments” requires the segment information presented in the financial statements to be that which us used internally by

the chief operating decision maker to evaluate the performance of the business and decide how to allocate resources. The group has identified

the Boatd of Directors as its chief operating decision maker and as the internal reporting reviewed by the Board focuses on the operations of
-the group as a whole and does not identify individual operating segments, the group has only one reportable segment.’
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LIQUID TELECOMMUNICATIONS FINANCING PLC
For the year ended 28 February 2019

" Notes to the financial statements {continued)
4. Cash generated from operations

Reconciliation of loss from operations to cash generated from operations:

Group Company Group .~ Company
o Period from Period from
Yearended .  Year ended 8.May 2018 - 8 May 2018
28 February 28 February to 28 to 28
2019 2019 - - February February
‘ ‘ - 2018 2018
. $ $ . » 8 $
© Profit/(Loss) before tax : . -1,526,505 ~ (6,293,820) " - (508,782) (5,546,190)
Ihterest incoﬁ\e ’ ’ (66,436,763) . (58,628,594) (35,998,407) {(30,925,710)
Interest expense ' - - 63,967,224 ° 63,967,224 35,931,432 . 35,931,429
{Loss) from operations ' . ~(943,034) (955,190) (575,757) (540,471)
Decrease/{Increase) in'trade and other receivables 372,264 ° 342,545 (187,433) ~ . (189,433
(Decrease)/Increase in trade and other payables - (1,225613) - {674,867) 1,090,306 1,090,30§
(Decrease)/Increase in accruals . - (382) . . (3,104) 127,923 . 90,968
‘Cash generatéd {used by)/from operations A (1,796,765) (1,290,616) 455,039 © 451370 ,
\

5. Cash and cash equivalents

The amounts disclosed on the Statement of cash flows in respect of cash and cash equivalents are in respect of these Statements of financial
" position amounts to: !

Group * Company Group - Company

28 February 28 I:e:lr:ary 28 February 28 February
2019 2018 2018 -
_ ‘ $ - $ $ . $
Cash and cash equivalents ' 2,125,136 1,937,345 17,992,127 17,972,445
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LiQuiD TELECOMMUNICATIONS FINANCING PLC
For the year ended 28 February 2019

The realised gain on foreign exchange hedge was made on the unwinding of the USD/ZAR forward ex
July 2018 at a rate of 13.51.

\
-Notes to the financial statements {continued)
6. Loss from operations .
) Group Company Group Company
- Year ended Year ended Period from 8 Period from 8
28 February ~ - 28 February May 2018 to May 2018 to
2019 2019 28 February 28 February
2018 2018
‘ $ $ $ $
The loss from operations is stated after charging: .
Auditors’ remuneration 65,172 42,000 30,956 - 18,000
Taxation advisory services ’ 13,157 6,579 16,803 16,803
Foreign exchange differences (31,988) 5,353 18,699 18,699 -
" The analysis of the auditor’s remuneration is as follows: v _
Group ) Company Group Company
Year ended Year ended " Period from 8 Period from 8
28 February 28 February May 2018 to May 2018 to
2019 2019 28 February 28 February
. 12018 - 2018
. } 4 A | $ $ $ $
_Fees payable to the company'’s auditor and their associates
for the audit of the company’s annual accounts . ]
The audit of the Company and its subsidiary 42,528 24,586 30,956 18,000
Total audit fees ' 42,528 24,586 ©.30,956 18,000
Other taxation advisory services . 13,157 6,579 16,803 16,803
Other services. ' - - 663,770 663,770
Total non-audit fees 13,157 6,579 680,573 680,573
7. Finance income
Group Company Group Company
Year ended Year ended Period from - Period from
28 February 28 February- 8 May 2018 8 May 2018
R 2019 2019 to 28 to 28
) ) February February
2018 2018
, ) $ $ $ $
Intercompany interest received 64,618,528 o 36,928,594 35,998,407 21,225,462
Intercompany dividends received - 21,700,000 - 9,700,248
Realised gain on foreign exchange hedge (see note 18.13) 1,818,235 - - -
o . 66,436,763 58,628,594 - 35,998,407

30,925,710
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LIQUID 'I"ELECOMMUNICATIONS FINANCING PLC
For the year ended 28 February 2019

Notes to the financial statements (contAinued)
8. Finance costs

Interest payable on borrowings
Amortisation of premium en bond
.AmortisationAof financing costs

9. Employees and directors

Group CompaAny' Groﬁp Company
Year ended Year ended Period from Period from
28 February 28 February 8 May 2018 8 May 2018

2019 2019 to 28 to 28

February February
2018 2018
$ $ $ 8

62,188,800 62,188,800 33,582,280 33,582,277
(1,929,720) {1,929,720) ‘ - -
3,708,144 3,708,144 2,349,152 2,349,152
63,967,224 35,931,432 35,931,429

63,967,224

There were no staff costs for the year ended 28 February 2019 (2018:USD nil). The fees for the directors are borne by another group company.

10. Income taxes

Current tax

In respect of current period

Total tax on profit on ordinary activities

Factors affecting the total tax charge for the current period

Group Company Group - Company
Year ended _Year ended Periqd from Peripd from
28 February ' 28 February 8 May 2018 8 May 2018

2019 2019 to 28 to 28
- February February
2018 2018
$ $ $ $
82,026 - - -
182,026 - . -
82,026 - - -

The charge for the period-can be reconciled to the loss per the‘Staterﬁent of brofit or loss and other comprehensive income as follows:

- Pr'ofit/(loss) for the period — continuing operations

Income tax expense calculated at 19.00% (2618: 19.08%)
Income not taxable ’
Utilisation of tax losses under group relief

Income tax expense recognised in profit or loss . -

4

Group - Company Group Company
Year ended Year ended "Period from Period from
-28 February 28 February 8 May 2018 8 May 2018
2019 ' 2019 to 28: to 28
February February
2018 . 2018
$ s $ 5
1,526,505 (6,293,820) (508,782) {5,546,190)
290,036 (1,195,826) (97,076) (1,058,2).3)
- (4,123,000) - - (1,850,807)
(208,010) - 5,318,826 . 97,076 2,909,020
82,026 - - ) -
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LIQUID TELECOMMUNICATIONS FINANCING PLC
For the year ended 28 February 2019

Notes to the financial statements (continued) -
11. Investments

Unlisted Unlisted

- Investment Investment
s s ’
Company Company
28 February 28 February
v : ’ 2019 2018
S : $
. Cost ) . i
At 1 March - . : 268,758,704 .
Additions v ~ N 7,655 268,758,704
At 28 February : © 268,766,359 268,758,704
Net book value
At 28 February . ’ o _ ’ 268,766,359 268,758,704

The company has invested in a subsidiary company, Liquid Telecommunications Investments Limited and owns 100% of the issued share
ordinary share capital of the subsidiary. The subsidiary company has 245,966,667 shares in issue with a par value of ZAR 1 each. The issue
was at a premium of ZAR 14 per share. '

The subsidiary company was established in Londoﬁ on 9 May 2017 as a private company limited by shares ihcorporated under the laws of
England and Wales. The address of the registered office is 6 New Street Square, London, EC4A 3BF. It is an investment vehicle for the Liquid
Group and has loaned to another group company who conduct business of telecommunications services and technology services.

12. Trade and other receivables

Non-Current assets

Group Cbmpény Group Company
28 February- 28 February 28 FeBruéry 28 February
2019 2019 . 2018 ' 2018
$ $ $ $
Liguid Telecommunications Holdings Limited 434,772,588 434,772,588 \ 430,950,088 430,950,089 .
Liquid Telecommunications South Africa ('Pty) Limited 269,689,425 - 316,872,960 -

704,462,013 434,772,588 747,823,048 430,950,089

The interest rate for the Liquid Telecommunications Holdings Limited loan is 8.5% paid semi-annually in January and July of each year and the
interest rate for Liquid Telecommunications South Africa (Pty) Limited is based on the South African Prime rate and is also paid semi-annually

in January and July. The principal of the two loans are payable as a bullet payment at the end of the 5 years in line with the terms of the Senior
Secured Note. ’ : ' :

Current assets .
Group Company Group *  Company

28 February 28AFebruary 28 February 28 February
2019 . 2019 © 2018 2018
| s s $ $
Amounts owed by other group undertakings (see Note 17) 20,649,709 16,444,805 14,619,630 9,727,462
Prepayrhents and accrued income - . 57,221 57,221 65,063 A 65,063 '
VAT tax receivable . " 29,719 . 29,719 227,583 227,583

20,736,649 16,531,745 14,912,276 ‘ 10,020,108_
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LIQUID TELECOMMUNICATIONS FINANCING PLC

For the year ended 28 February 2019
. -,
Notes to the financial statements (continued)
13. Issued-capital -

Group ) Coﬁpany Group . Company
28 February - 28 February 28 Februéry 28 February
2019 2019 2018 ’ 12018
. | s s $ $
Share capital ’ o 129,584 A . 129,584 129,584 129,584

The stated capital above represents 100,000 ordinary shares with a face value of £1.00 each.

The holder of ordinary shares-has voting rights of one vote per each ordinary share. Each ordinary share has equal rlghts on distribution of
income and capltal The shares were translated on 8 May 2017 at £1 = $1.29584 :

14. Retained earnings

R - : Group Company - Group *  Company
' 28 February 28 February 28 February - 28 February
2019 . 2019 2018 . '2018
| s s $ $
Balance at the start of the period 4 : 47,442,958 (5,546,190) - -
Profit/(loss) for the period ‘ o C 1,444,479 (6,293,820) (508,782) (5,546,190)
Foreign currency translation reserve . - (55,489,928) ' - 47,951,740 -

Balance at the end of the period . V (6,602,491) (1'1,840,-010) 47,442,958 (5,546,190)

The'subsidiary, Liquid Telecommunications Investments Limited’s functional currency is South African Rand and since there is high volatility in
that currency and foreign currency translation reserve has been recognised through other comprehensive income.

15. Financial Liabilities — borrowings

Non-Current Liabilities

Group ‘ Company - Group ~ Company
X 28 February © 28 February 28 February 28 February
. 2019 2019 2018 2018
. s s $ $
Balance at the start of the period’ . ' ’ 714,546,222 - 714,546,222 T -
8.5% 5-year Senior Secdred Notes ’ . ’ - T © 730,000,000 730,000,000 -
Costs attributable to the Notes . ) - 32,995 32,995 (17,717,464) (17,717,464)
Non-cash rhovements ' ' _ 3,538,368 © 3,538,368 T 2,263,686 2,263,686
Balance at the end o.f the period . '718,117,585 718,117,585 714,546,222 714{546,222
Long-term Premium on the Notes o 4,567,004 . 4,567,003 8,426,444 8,426,444
: : . /
Total Non-Current Liabilities ' ' 722,684,589 . 722,684,588 722,972,666 722,972,666
Current Liabilities ]
Interest on 8.5% S-year Senior Secured Notes - 8,273,333 8,273,3.5;3 8,273,333 - 8,273,333
Short-term Premium on the Notes - 1,929,720 1,929,720 _ S -
.10,203,053 ‘ 10,203,053 8,273,333 ) 8,273,333
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15. Financial Liabilities — borrowings (continued)

Terms and debt repayment sqhedule

1year 1to 5 years Total
] : B $
Balance at 1 March 2018 L . ’ 8,273,333 722,972,666 731,245,999
8.5% 5-year Senior Secured Notes o ' - 3,571,363 3,571,363
Premium on the Notes - , 2 (1,929,720) (1,929,720
Balance at 28 February 2019 . ] 8,273,333 724,614,309 732,887,642

On 13 July 2017, the Company issued debt of an amount of USD 550 million through the offering of 5-year Senior Secured Notes bearing a
fixed coupon rate of 8.5%. The total net proceeds of this issue were lent to its parent company and invested in its subsidiary to reflnance the
_ existing debt W|th|n the group and mvest in the African telecommunications business.

On 14 Nbvember 2017,.the 8.5% 5-year S_enior Secured Note was tapped for a further USD 180 million, under the same terms and conditions
as the original notes and was consolidated with the original to form a single class of debt securities. From the tap the proceeds were lent to
its parent company and invested in its subsudlary to refinance the existing debt within the group and invest in the African telecommunications
business. . . .

" Interest payment to the Senior Secured Note holders and the intercompany loans are made on bi-annual instalments, every January and July.

The Group paid its first coupon in January. 2018. The gross interest payment was USD 31,025,000 and the net amount was USD 25,882,500.

The difference of USD 5,142,500 was the accrued interest included in the proceeds from the tap of the Senior Secured Notes on 14 November .

2017. The gross interest payment for the year ended 28 February 2019 was USD 62, 050 000. The prmupal amount is repayable as a bullet
payment at the end of the S years

The premium on the notes was paid on the tap and the premium is being ‘amortised over the life of the S-year Senior Secured Notes. The non-

cash movement relates to the amortisation of the financial arrangement fees.
. . {

16. Trade and other payables

Group Company ~ Group Company
.28 February 28 February 28 February 4 28 February
2019 ~ 2019 2018 2018
: _ , $ $ $ $
“Trade payables . - o - 507,078 507,078
Amounts owed to related parties (see Note 17) - . 52,279 52,279 583,228 583,228
" Accruals : . . 795,785 778,543 796,167 781,647
Premium on the Notes _ L 1,929,720 11,929,720 - R
Other payables . : . ; 60,999 ot 22,437 -
' o 2,838,783 - 2,760,542 A 1,908,910 1,871,953

Amounts payable to related t:ompénies are unsecured, interest free and with no fixed date of repayment.
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17. Related party transactions )

During the period the company'entered into the following trading transactions with related parties:

Investment incorme - .
Liquid Telecommunications Holdings Limited

Liquid Telecommunications South Africa (Pty) Limited

Interest paid
Liquid Telecommunications Holdings Limited

- Liquid Telecommunications Operations Limited

' Management fees paid

Liquid Telecommunications Limited

- The following amounts were outstanding at the statement of financial position date:

Short term amountsiowed from

Liquid Telecommunications Holdings Limited

Liquid Telecommunications South Africa (Pty) Limited
Liquid Telecofnmunications Investments Limited

Liquid Telecommunications Limited

Group Company Group Company
28 February 28 February 28 February 28 February
2019 2019 2018 2018
- $ $ $
36,928,594 36,928,594 21,225,462 21,225,462
27,689,934 ' - 14,772,945 -
64,618,528 36,928,594 35,998,407 21,225,462
Grdup Company Group. Company
28 February 28 February 28 February - 28 February
2019 2019 2018 2018
8 $ R $
69,400 69,400 ; )
69,400 69,400 - -
138,800 138,800 - - -
Group Company Group Company
28 February 28 February 28 February 28 February
2019 2019 2018 2018
$ $ $ S
7_58,577 758,577 472,888 472,888
:758,577 758,577 472,888 472,888
Group Company Group‘ Company
28 February 28 February 28 February 28 February
2019 2019 2018 2018
$ $ s $
16,444,805 16,444,805 9,225,462 9,225,462
4,204,904 - 4,894,168 -
- - - 2,000
- - 500,000 500,000
20,649,709 16,444,805 . 14,619,630 9,727,462 .

The short-term amounts owed by Liquid Telecommunications Holdings Limited and Liquid Telecommunications South Africa (Pty) Limited

relate to interest receivable on the respective intercompany loans.
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17. Related party transactions (continued)

Long term loans owed from
Liquid Telecommunications Holdings Limited

Liquid Telecommunications South Africa (Pty) Limited

Short term amounts owed to

Liquid Telecommunications Limited

Group Company Gronp Company
28 February 28 February 28 February 28 February
2019 2019 ’ ‘2018 2018
$ $ $ $
434,772,588 434,772;588 430,950,088 430,950,089
269,689,425 - 316,872,960 -
704,462,013 434,772,588 747,823,048 430,950,089
Group Company Group Company
28 February 28 February . 28 February 28 February
2019 2019 2018 2018
$ $ $. $
52,279 52,279 583,228 583,228
52,279 52,279 583,228 583,228

Short term intercompany receivables are unsecured, interest free with no fixed date of repayment.

18. Financial.instruments

18.1 Capltal risk management . .

The group and company manage its capital to ensure it will be able to continue as a going concern while maximising the return to stakeholders

through the optimisation of the debt-and equity balance The group s and the company's strategy remain unchanged

The capital structure of the group consists of net debt (WhICh includes the borrowings offset by cash and cash equnvalents) and equity
attributable to owners of the company, comprlsmg issued share capital and retained earmngs in the statement of changes in equity

respectively.

18.2 Slgmflcant accounting policies

In the application of the group’s accounting policies and methods adopted, including the criteria for recognmon the basis of measurement,
the basis on which income and expenses are recognised, for each class of financial asset, financial liability and equity instrument, the directors

are required to make judgements, estimates and assumptions which are disclosed in note 3 to the financial statements.

Judgements and estimates are reviewed on ongoing basis, including obtaining advice from third parties. Judgements and estimates are based
on historical experience, believed to be reasonable under the circumstances and, where appropriate, practices adopted by other entities. In
the.process of applying the accounting policies described in this note, judgements and estimates made by Group entities that have the most
significant impact on the amounts recorded in the financial report may differ from actual results. The revisions to the estimates are recognised
in the period in which the estimate is revised, if the revision only affects that perlod or in that period and future periods if the revision affects

both the current and future periods.

Based on the budget and forecast of the related party companlles management applies its judgement to the recoverability of these inter-
company receivables. There is uncertainty on the recoverability of these related party balances, Wthh is dependant on the performance of

these entities and their ability to settle the amounts when they fall due.
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18. Financial instruments {continued)

18. 3 Gearing ratio

The directors review the capital structure on a perlodlc basis. As part of this review, the directors consider the cost of capltal and the risks
associated with each class of capital.

. Group Company . Group Company

- 28 February 28 February 28 February 28 February
2019 2019 2018 - . 2018 .
$ $ s $
Debt (i) . . 726,390,918 726,390,918 722,819,555 722,819,555
Cash and bank balances (see note 5) A A (2,125,136) (1,937,345) (17,992,127) - (17,972,445)
Net debt , 7724265782 . 724,453,573 704,827,428 - 704,847,110
© Net equity (ii) , . (6,472,907) (11,710,426) 47,572,542 (5,416,606)

{i) Debt is defined as long and short-term borrowings as detailed in note 15.

(i) Equity includes all capltal and reserves of the Company and group that are managed as capltal as detalled in the statement of changes in
equuty on page 14.
Reconciliation of movements in liabilities to cash flows arising from financing activities

A\

Short term . Long term

Group borrowings borrowings Totat Detat
4 $ - - $

At 1 March 2018 . ' o 8,273,333 714,546,222 722,819,555
Intérest paid (cash flow) : S o . (62,050,000) (62,050,000) .
Accrued interest expenses . . . ’ ' - 62,050,000 62,050,000 -

- Amortisation o?,arrangement fees ' : - ) 3,571,363 3,571,363
At 28 February 2019 I o ' C 8,273,333 718,117,585 726,390,918 -
Cash and cash equivaient | ' . . ’ ’ - (2,125,136) ’
Net borrowings ) R o o A . ‘ 724,265,782
Group bomowings  bortowimgs * TOtIDeBt

. y 4 $ $ s

At 8 May 2017 . o - . _ -
Drawdowns ‘ . - 730,000,000 730,000,000
Interest paid o o - - (25,882,500) (25,882,500)
Accrued interest expenses . ] 8,273,333 _ ' 25,882,500 . . 34,155,833
Finance arrangement fees ' S - (17,717,464) (17,717,464)
Amortisation ofarra_ngement fees - . : To- 2,263,686 ‘ 2,263,686 .
At 28 February 2018 - 4 : . 8,273,333 714,546,222 722,819,555

. Cash and cash equivalent ST - _ ' ‘ ’ (17,992,127j

. Net borrowings o . ' : ‘ ' 704,827,428
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18. Financial instruments (continued) . : . ) : ’ )

Reconciliation of movements in liabilities to cash flows arising from financing activities

h)
Company borrowings .~bo.rrovAvings - Total Debt
s $ I
At'1 March 2018 8,273,333 714,546,222 722,819,555
Interest paid (cash flow) - (62,050,000) (62,050,000) .
Accrued interest exbenses - 62,050,0.00 62»,050,000
Amortisation of arrangement fees - 3,571,363 3,571,363
At 28 February 2019 8,273,333 718,117,585 726,390,918
Caéh and cash equfvalent (1,937,345)
Net borrowings © 724,453,573
Company (continued) | ::g:‘:;:; . I::::'i::i::s' Total Debt .
$ $ 8
At 8 May 2017 ' - - B
Drawdowns - 730,0_00,000 730,000,000
Interest paid - k25,882,500) (25,882,500)
Accrued interest expenses 8,273,333 25,882,500 . 34,155,833
Finance arrangement fees ‘ - (17,717,464) (17,717,464)
Amortisation of arrangement fees - 2,263,686' 2,263,686
At 28 February 2018 8,273,333 714,546,222 . - 722,819,555 '
.Cash'and cash equivalent (17,972,445)
Net borrowings ' 704,847,ilo ’
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18. Financial instruments (continued)

18.4 Categories of financial assets and liabilities -

Group Company Group Company
28 February 28 February 28 February 28 February
2019 2019 .2018 2018
-Financial assets and liabilities held at amortised cost . ' $ ' $ $ ’ $
Financial assets i . . . )
© Loans receivables A ' a 704,462,013 434,772,588 747,823,048 430,950,089
Trade and other‘receiva.bles ' 20,679,428 16,474,524 14,847,213 9,955,045
Financial liabilities , . , A
External loans . 732,887,642 732,887,642 731,245,999 731,245,999
Trade and other payames ' : - 909,063 830,822 1,908,910 1,871,953
Financial assets held at fair value .
Cash and cash balances ' . , 2,125,136 1,937,345 17,992,127 17,972,445

' Financial assets and Iiabi!ities held at arnortised cost are a reasonable approximation of fair value.. As at 28 February 20183, the fair value of
the Senior Secured Notes was USD 764,675,000 (2018: USD 773,435,000)

Management co-ordinates access to domestic and international financial markets, monitors and manages the financial risks relating to the
operations of the Company through internal management reports, which analyse exposures by degree and magnitude of risks. These risks
include market risk including currency risk, fair value interest rate risk and price risk, credit risk, liquidity risk and cash flow interest rate risk.

18.5 Market risk - ' ‘ -

The group's activities expose it primarily to the financial.risks of changes in foreign currency exchange rates.and interest rates. The group has
entered into derivative financial instruments to manage its exposure to foreign currency risk.

18.6 Foreign currency risk management

The group undertakes certain transactions denominated in foreugn currencies hence, exposures to exchange rate fluctuatlons arise. Exchange .
rate exposures are managed within approved policy parameters.

The carrying amounts of the group’s and the Company’s foreign currency denominated monetary assets at the reporting date are as follows:

Group Company . Group - Company

? 28 February 28 February 28 February 28 February
. 2019 2019 . 2018 2018
Assets . o : $ : $ ' $ $
Currency of the United States (USD) . ‘ 18,569,875 18,382,150 27,698,257 127,699,907
Currency of Untted Kingdom (GBP) . . . 29,719 . 29,719 227,583 227,583
Currency of the South Africa (ZAR) 4,204,970 - 4,913,500 ;
' .22,804,564 18,411,869 32,839,340 . 27,927,490

18.7 Foreign currency analysis ’ ’
The Company is mainly exposed to currency of United Kingdom (GBP) and the group is exposed to currency of South African (ZAR) also.

The following table details the group’s sensitivity to a 10 percent increase and decrease in US$ against the relevant foreign currencies. 10 per
cent is the sensitivity rate used when reporting foreign currency risk internally to key management personnel and represents management s
assessment of the reasonably possible change in foreign exchange rates.

The sensitivity analysis includes only outstandin’g foreign currency denominated maonetary items and adjusts their translation at the period
‘end for a 10 per cent.change in foreign.currency rates. The sensitivity analysis includes external loans as well as loans to foreign operations
" within the Company where the denomination of the loan is in a currency other than the currency of the lender or the borrower. A positive
number below indicates an increase in profit and other equity where US$ strengthens 10% per cent against the relevant currency. For a.10%
per cent weakening of US$ against the relevant currency, there would be'a comparable impact on the profit and other equity, and the balances
below would be negative. :
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Group Company Group Company
28 February - 28 28 28
2019 February February February
2019 2018 - 2018
, $ $ $ S8
ZAR Currency impact N . 418,773 - 487,630 .-
GBP Currency impact . 10,003 ,Hobcw © 81,308 81,308

The sensitivity on statements of profit or loss and other comprehensive income is mainly attributable to the mxuom_:m outstanding on foreign’
- currency receivables, payables and long-term- loans at period end in the no:ﬁm3<
18.8 Interest rate _._mr management :
" The group is exposed to interest rate risk because entities in the Company borrow and lend funds at both fixed and floating interest rates. ._.:m
risk is managed by the group by maintaining an appropriate mix between fixed and floating rate borrowings. The group’s exposures to interest
rates on financial assets and financial liabilities are detailed in the liquidity risk management section of this note. :

18.9 Interest rate sensitivity analysis

The sensitivity analysis has been determined based on the exposure to interest rates for both derivatives and non-derivative instruments at
the reporting date. For floating rate liabilities, the analysis is prepared assuming the amount of liability outstanding at the reporting date was
outstanding for the whole period. A 100 basis point increase or decrease represents management’s assessment of the reasonably possible
change in interest rates. If interest rates had been 100 basis points higher/lower and all other variables were held constant, the group’s and
the Company’s:

3 If interest rates had been 100 basis points higher/lower and all other variables were held constant the group’s and the Company’s profit
for the period ended 28 February 2019 would decrease by ${11,451) and $(2,747,683) {2018: increase/(decrease) by $486,062 and
${2,887,631). This is mainly attributable to the group’s exposure to interest rates on variable rate co:‘os\_:ﬁ as most of n:m mﬂo:u s
borrowings are at a fixed rate.

18.10 Credit risk Bm:mwmamzn

Credit risk refers to the risk that counterparty will default on its contractual obligations resulti :m in financial loss to the Company. The group
has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where appropriate, as a means of
mitigating the risk of financial loss from defaults. The Company only transacts with entities that are rated the equivalent of investment grade
and above. This information is supplied by independent rating agencies where available and, if not available, the Company uses other publicly
available financial information and its own trading records to rate its major customers. The group’s exposure and the credit ratings of its
counterparties are monitored continuously and the aggregate value of transactions concluded is spread amongst approved counterparties.

Apart from sales to related companies, the group does not have any significant credit risk exposure to any single counterparty or any group of
counterparties having similar characteristics. The group defines counterparties as having similar characteristics if they are related entities. The
credit risk on liquid funds and derivative financial instruments is __B_ﬁmn because the counterparties are banks i_n: high credit-ratings mmm_m:ma
by international credit-rating mmm:n_mm

The carrying amount of financial assets recorded in the financial mﬁmﬁm:._m:ﬂm E:_n: is net of impairment _ommmm represents the Company's
maximum exposure to credit risk.

18.11 _.EE&Z risk management .
Ultimate responsibility for liquidity risk management rests with the board of directors, which has built an appropriate liquidity risk management
framework for the management of the group’s short, medium and long-term funding and liquidity management requirements. The group
manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast
and actual cash :osa m:a matching the 32:12 profiles of finan ' )

;m table cm_oi nms s the :u.:_m_:_:w no:qmnEm_ maturity for ::m:n_m_ iabilities. j.m table has been aSsS up based o: the ::u_wno::ﬁma
cash flows of fi
cash flows.
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Weighted . More
‘average Less than 1to3 . 3 months .
Total
Graup effective . 1 month months . tolyear 1to5 years than 5 ota
years :
. rate o
2019 Financial liabilities 8.50% 52,279 1,367,022 13,231,184 719,146,220 - 733,796,705
2018 Financial liabilities 8.50% 583,228 507,078 9,091,936 722,972,665 : - 733,154,907
Company . . . .
2019 Financial I|ab|I|t|es 4 8.50% 52,279 1,367,022 12,374,399 719,146,220 - 732,939,920
2018 Financial liabilities 8.50% 583,228 - 507,078 9,054,980 722,972,666 S 733,117,952

18.12 Fair values :

The financial assets and financial liabilities held at amomsed costs are a reasonable approximation of fair value as outlined in note 18.4. They

are not recognlsed at fair value but if a fair value classification was observed it would be under level 1 of the fair value hierarchy which is the

market value.

18.13 Forward foreign exchange contracts :
In the period ending 28 February 2018, the Group secured a forward contract as a hedge for the foreign currency interest payment from Liquid
Telecommunications South Africa (Pty) Ltd which matured on 9 July 2018. It was decided to hedge the foreign currency risk arising on the

translation of the foreign interest repayment in ZAR from the operations for July 2018 payment. In the year ending 28 February 2019, the -
foreign exchange hedge was sold, realising a gain of $1,818,235.

The following table details the forward exchange contract outstanding as at 28 Febi’uary 2018:

. . i . Fair Value assets
Exchange rate Foreign currency Notional value . (Liabilities)
Sell ZAR ) ’ : : a
3 to 6 months . ) - 11.94 188,492,164 . $15,786,613 ) ${23,026)

19. Ultimate controlling party

The Company s immediate parent company is Liquid Telecommunications Holdings Limited, a company incorporated in Mauritius. The parent
company is a wholly incorporated into Econet Wireless Group Limited, a Mauritius registered corporation, is the ultimate parent company and
heads the largest group into which the results of the company are consolidated. Copies of the group financial statements of Liquid

Telecommunications Holdings Limited (incorporated in Maurltlus) can be obtained from Liquid Telecommubnications Holdings Limited, 10th.
Floor, Raffles Tower 19, Cybercity, Ebene, Mauntlus

Mr S Masiyiwa, a director of the company, has a controlling shareholding in Econet Wireless Group Limited.

20. Events after the balance sheet date .
There are no significant events after the balance sheet date as at the date of S|gn|ng of the financial statements.
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