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SPRINT LOGISTICS HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present the strategic report for the year ended 31 March 2022,

Review of the business
Sprint Logistics is a third-party logistics provider based in Heathrow and Peterborough with presence in a-commerce logistics,
D2C and other e-fulfilment services, co-packing, managed freight, distribution and warehousing services.

Revenue grew by 35.6% during the financial year as the strategy of e-commerce and managed one-step services continued
to deliver positive benefits across all areas of the business and the company benefited from favourable conditions in the
freight market driven by strong demand from selectad clients and high container shipping rates. The group generated
EBITDA of £1,036,307, building on the solid progress achieved in the prior years. Following lifting of the national lockdown,
business conditions have somewhat improved although many clients and their sectors remain at subdued levels as they have
restructured their internal processes. Against that the company’s sales and marketing strategy has delivered a record
number of new customers which has compensated for these trends and have driven the company forward.

QOur IT operational management system which controls orders, workflows, warehousing, kitting and other activity continues to
gather momentum and as can often be the case has grown in scope and funclion to accommodate new features and
cancepts and is beginning to make strides intc machine leaming and Al-concepts to help drive scale and efficiency. The
product is called BOLT and we are now well into the launch stages of this new cutting edge, cloud-based warehouse and
operational management system. BOLT is now live and will commence rollout across our varicus sites in the coming
financial year. Following on from intraduction of a new carrier-management platform in late 2019, the Company was able to
roll this aut into its Peterborough operation as well and broaden the Integration into almost all last-mile carrlers in the UK =
from tracked and untracked mail, economy and premium parcels, light and heavy pallets and dedicated trailers.

During the year, there has been significant growth in e-commerce capahilities with further growth being driven by integration
intc the major onling marketplaces and selected shopping hubs.  Our growth meant that we expanded cur warehousing
operations by taking new facilities in Harrier Park, Peterborough and some shorter term space in Heathrow. We also
launched services in Europe from Heerlen, in the scuthernly tip of The Netherlands integrating into our systems so customers
can now receive both a UK and a European fulfiilment solution, reducing delivery times and tax inefficiencies. Sprint has very
limited exposure to the financial and legal services industry and has broadened interests into telacommunications' equipment,
cosmetics, clinical testing, drinks, online retail, exhibitions, direct to consumer and speciality fashicn.

The Group's key financial and other performance indicators during the year were as follows:

2022 2021
Tumover 12,434,539 9,157,234
EBITDA 1,336,307 1,223,312
Profit/{loss) for the financial vear 383.424 558,743
Shareholders funds 716,167 552,743
Employees 87 79

The Greup has adopted a number of quality management and environmentally friendly practices since 2000 and aims to
continue to extend and enhance these throughout the business. The Group is accredited with the ISQ 8001:2000, 150
14001:2004 Environmental Management System {EMS) standards, I1SO 270C1 Informalion Securily slandards as well as
being a member of the UKWA.




SPRINT LOGISTICS HOLDINGS LIMITED

STRATEGIC REPORT {CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Principal risks and uncertainties
The principal risk and uncertainties facing the Group are broadly grouped into some key categories: commercial business
risk, credit risks and liquidity risks,

Credit risk

The Group has an outstanding record an cellection of cash from debtors, with bad debt levels representing less than 0.5% of
turnover. This has been achieved through a careful combinaticn of credit screening, both prior to opening a new sales
account and at intervals throughout the life of the account, through rigorous and detailed cash collection processes and
through the focus of business davelopmant on blue chip and creditworthy clients. Expasure to credit risk is further lessoned
by the spread of debtors, with no single debtor account representing in excess of 10% of turnover. The Group will sontinue to
moniter its debtors and to management its debtor book in a similar fashion for the foreseeable future.

Commercial business risk

The directors believe the Group continues to be well placed in its industry sector and there is na significant threat over which
it has little or no control. Typical risks include loss of market share (through increased competition and via some contracts
that are subject to periodic competitive tender), ercsion of operating profits through rising fuel costs and loss of key
persannel and a general weakening in the economy which affects courier consignment levels. The directors heliave the
business has a very small market share of the courier and logistics marketplace and whilst it has been impacted by the
economic slowdown, in the medium term it will be able to overcome the weakness in the economy through continued
business expansion.

In order to mitigate the other risks, the Group has continued to invest in people and processes to provide outstanding product
and customer service, maintained a policy of setting a fuel surcharge for express services which is in line with market
benchmarks and continued to provide an exceptional working environment with investment in personal development and
strengthening the concept of being an employer of choice. The business is robust and mature having been trading for over
35 years at the balance sheet date and is in a stronger position to mitigate other business risks and uncertainty.

Financial Instruments

Qperations ara largely financed by retained profits, cash flow from operations and significant cash resources. The risk that
the entity will encounter difficulty making obligations association with financial liabilities is referred to as liquidity risk. The
Campany aims to mitigate iquidity risk by effective cash generation through its aperations, applying strong cash collection
principles throughaout the business. The directars monitor the liquidity and cash flow of the company carefully. In addition, the
Group benefils from a significant inveice discounting facility which, at the balance sheet date, has significant undrawn
availability.

On behalf of the board

Mr A Hussain
Director

25 November 2022




SPRINT LOGISTICS HOLDINGS LIMITED

DIRECTORS' REFORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their annual report and financial statements for the year ended 31 March 2022.

Principal activities
The principal activity of the company and group continued to he that of courier service focused on international express
courier services, UK damestic courier services, intamational mailings and fulfilment services.

Results and dividends
The results for the year are set out on page 8.

Dividends of £20,000 have been paid to minority interests. The directors do not recommend payment of a further dividend.

Directors
The directars who held office during the year and up to the date of signature of the financial statements were as follows:

Mr | Hussain
Mr S Hussain
Mr A Hussain

Auditor
Mapus-Smith & Lemmaon LLP werg appointed as auditor (o the company and in accordance with Section 485 of the
Companies Act 2004, a resalution preposing that they be re-appointed will be put at 2 General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the auditor of the company is unaware. Additionally, the directers individually have taken all the necessary steps that
they ought to have taken as directors in order to make thermselves aware of all relevant audit information and 1o establish that
the auditor of the company is aware of that information.

On behalfl of the beard

Mr A Hussain
Director

25 November 2022




SPRINT LOGISTICS HOLDINGS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2022

The directors are respansible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directers have
elected to prepare the financial statements in accerdance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and company, and
of the profit or loss of the group for that period. In preparing these financial statements. the directers are required to:

select suitable accounting pelicies and then apply them consistently;

make judgements and accounting estimates that are reasonable and prudent;

state whether agplicable UK Accounting Standards have been followead, subject to any material departures
disclosed and explainad in the ;

prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group's
and company's transactions and disclose with reasonable accuracy at any time the financial position of the group and
company and enable them to ensure that the financial statements comply with the Companies Act 2008. They are also

respansible for safequarding the assets of the group and company and hence for taking reasonatle steps for the prevention
and detection of fraud and other irregularities.




SPRINT LOGISTICS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SPRINT LOGISTICS HOLDINGS LIMITED

QOpinion

We have audited the financial statements of Sprint Logistics Holdings Limited {the 'parent company') and its subsidiaries (the
'group’) for the year ended 31 March 2022 which comprise the group profit and lass account, the group statement of
comprehensive income, the group balance sheet, the company balance sheet, the group statement of changes in equity, the
company statement of changes in equity, the group statement of cash flows and notes 1o the financial statements, including
significant accounting policies. The financial reporting framework that has been applied in their preparation is applicahle law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Repoiting Standard
applicabie in the UK and Republic of lreland (United Kingdaom Generally Accepted Accounting Practice).

In aur epinicn the financial statements:
. give a true and fair view of the state of the group's and the parent company's affairs as at 31 March 2022 and of the
group's profit for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Qur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statementis section of our report. We are independent of the group and parent company in accerdance with the ethical
requiremnents that are relevant to our audit of the financial statements in the UK. including the FRC’s Ethical Standard, and we
have fulfilled our other ethical respensibilities in accordance with these requirements. We believe that the audit evidence we
have abtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial staterents is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company’s ability to continue as a going
concern for a pericd of at least twelve months from when the financial statements are autharised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
seclions of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's rapart thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except 1o the extent otharwise explicitly stated
in our report, we da not express any form of assurance conclusion thereon. Qur responsibility is to read the other information
and, in doing so, consider whether the other infoermation is materially inconsistent with the financial statements or our
knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies ar apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other informatian, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our apinicn, based on the wark undertaken in the course of our audit:
* the infarmation given In the strategic report and the directors’ report for the financial year for which the financial
slatements are prepared is consistent with the financial statements; and
* the sirategic report and the directors' report have been prepared in accordance with applicable legal requirements.




SPRINT LOGISTICS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT {(CONTINUED)
TO THE MEMBERS OF SPRINT LOGISTICS HOLDINGS LIMITED

Matters on which we are required to repeort by exception
In the light of tha knowledge and understanding of the greup and the parent company and their enviranment obtained in the
course of the audit, we have not identified material misstatements in the strategic repart or the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us ©
report to yau if, in our opinian:
* adequate accounting recards have not been kept by the parent company. or returns adequate for our audit have not
been received from branches not visited by us; or
the parent company financial statements are not in agreement with the accounting records and returms; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ respensibllities staterent, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal contral as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directars are responsible for assessing the parent company's
ahllity to continue as a galng concern, disclosing, as applicable, matters relatad to going concern and using the going concarn
hasis of accounting unless the directors either intend to liguidate the parent company ar to cease operations, or have na
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our abjectives are to abtain reascnable assurance about whather the financial statements as a whaole are free fram material
misstatement, whether due te fraud or errar, and to issue an auditor's report that includes our opihian. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
malerial misstatement when it exists. Misstatements can arise from fraud or error and are considerad material if, individually
or in the aggregate, they could reasanably be expected ta influence the econcmic decisions of users taken on the basis of
these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

The axtent to which the audit was considered capahle of detecting irregularitias including fraud

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including fraud and
non-compliance with laws and regulations, was as follows:
* the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilities
and skills to identify or recognise non-compliance with applicable laws and regulations;
* we identified the laws and regulations applicable to the company through discussions with directors and other
management, and from our commercial knowledge and experience of the logistics sector;

*  we focused on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operations of the company including the Companies Act 2006, taxation legislation, data protection,
anti-bribery, and employment legislation;

*  we assessed the extent of compliance with the laws and regulations identified above through making enquiries of
management and inspecting legal correspondence; and

* identified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audit.

We assessed the susceptibility of the company's financial statements toc matarial misstatement, including cbtaining an
understanding of how fraud might occur, by;
* making enquiries of management as lo where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud; and
* considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations.




SPRINT LOGISTICS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT {(CONTINUED)
TO THE MEMBERS OF SPRINT LOGISTICS HOLDINGS LIMITED

To address the risk of fraud through management bias and override controls, wa:
* performed analytical procedures to identify any unusuzal or unexpected relationships;
® tested journal entries to identify unusual transactions; assessed whether judgemants and assumptions made in
determining the accounting estimates set cut in Note 2 were indicative of potential bias; and
® investigated the rationale behind significant or unusual transactions.

In response te the risk of irregularities and non-compliance with laws and regulations, we designed procaduras which
included, but were not limited to:

agreeing financial statement disclosures to underlying supporting documentation;
reading the minutes of meetings of those charged with governance;

enquiring of management as to actual and potential litigation and claims; and
reviewing correspondence with HMRC.

There are inherent limitations in cur audit procedures described above. The more removed that laws and regulations are from
financial transactions, the less likely it is that we would become aware of non-compliance. Auditing standards also limit the
audit procedures required to identify non-compliance with laws and regulations to enquiry of the directors and other
management and the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder te detect than thase that arise from error as they may invelve
deliberate concealment or collusion.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
hitps./fwwwe fre.org.uk/auditorsrespensibilities. This description forms part of our auditor's report.

Use of our raport

This report is made solely 1o the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken se that we might state to the company’'s members those matters we are
required to state to them in an auditar's repert and for ne other purpase. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a bedy, for our audit
waork, for this report, or for the opinicns we have formed.

Sharon Edwards {Senior Statutory Auditor)
For and on behalf of Mapus-Smith & Lemmon LLP 5 December 2022

Chartered Accountants

Statutory Auditar 48 King Street
King's Lynn
MNorfolk
PE30 1HE




SPRINT LOGISTICS HOLDINGS LIMITED

GROUP FROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2022

2022

Notes £

Turnaver 3 12,434 538
Cost of sales (6,047,203)
Gross profit 6.387,338
Distribution costs {602,510)
Administrative expenses (5,754,520)
Other operating income 292 501
Operating profit 4 322,807
Interesi receivable and similar income 8 25
Interest payable and similar expenses 9 (21,256)
Profit before taxation 301,576
Tax on profit 110 81,848

Profit for the financial year 26 383424

2021
£

9,157,234

(4,528,204}

4,629,020
{480.857)

{4,369,799)
850,655

629,029

1,638
(19.973)

610,584
(51,821)

558,773




SPRINT LOGISTICS HOLDINGS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

Profit for the year

Other comprehensive income

Total comprehensive income for the year

Total comprehensive income far the year is attributable to:

- Owners of the parent company
- Non-controlling interasts

2022

383424

2021

558,773

558,773

449,161
108,612

558,773




SPRINT LOGISTICS HOLDINGS LIMITED

GROUP BALANCE SHEET
AS AT 31 MARCH 2022

Fixed assets
Goodwill
Other intangible assets

Total intangible assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within ane
year

Met current assets
Total assets less current liabilities

Creditors: amounts falllng due after more
than onhe year

Provisions for liabilities
Provisions
Deferred tax liakility

Net assets

Capital and ressrves
Called up share capital
Share premiurm account
Profit and loss reserves

Equity attributable to owners of the parent
company
Non-controlling interests

Notes

11
11

12
13

16

17

18

21
22

24
25
26

2022

1,268,608
1.280

1,269,888

749,981
1,000,000
3,019,839

1,769,814
233,968

2,003,762
(1,451,763)
552,019

3.571.858

(2,819,024)

36,667
{36,667)

716,167

200
2,381,385
(1,720,029)

661,526
54,641

716,167

2021

1,644,846
1,280

1,646,126
610,050
1,000,000

3,256,176

2,095,216
151,386

2,248,302

{1,318,187)

930,115

4,186,291
(3,548,941)

20,000
64,607
{84.607)

552,743

200
2,381,365
{1,819.235)

462,320
90,423

552,743




SPRINT LOGISTICS HOLDINGS LIMITED

GROUP BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2022

The financial statements were approved by the board of directors and authorised for issue on 25 November 2022 and are
signad on its behalf by:

Mr A Hussain
Director

Company registration number 10745227 (England and Wales)




SPRINT LOGISTICS HOLDINGS LIMITED

COMPANY BALANCE SHEET
AS AT 31 MARCH 2022

Fixed assets
Goodwill
Other intangible assets

Total intangible assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within ane
year

Met current liabilities
Total assets less current liabilities

Creditors: amounts falllng due after more
than onhe year

Net assets

Capital and reserves
Called up share capital
Share premium account
Other reserves

Profit and loss reserves

Total equity

Notes

11
11

12

13

16

17

18

24
25

26

2022

219,271
1,280

220,551
123,965
4,084,916

4,429,432

61,411
26,367

87,772
(417,244)
(329,472)

4,099,960

(2,819,024)

1,280,936

200

2,381,355

37.208
(1.137,827)

1,280,938

2021

61,411
17,8596

79,307

(196,082)

286,740
1,280

288,020
122,986

3,884,816

4,205,932

{116.775)

4,178,157

(3,404,097)

775,060

200
2,381,355
37,208

(1,643,703)

775,060

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes.
The company’s profit for the year was £505,876 (2021 - £142,377 loss).

These financial statements have been prepared in accordance with the provisions applicable to companies subject to the

small companies regime.

12 .




SPRINT LOGISTICS HOLDINGS LIMITED

COMPANY BALANCE SHEET (CONTINUEL)
AS AT 31 MARCH 2022

The financial statements were approved by the board of directors and authorised for issue on 25 November 2022 and are
signad on its behalf by:

Mr A Hussain
Director

Company registration number 10745227 (England and Wales)




SPRINT LOGISTICS HOLDINGS LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Balance at 1 April 2020

Year ended 31 March 2021:
Profit and total comprehensive income for the year
Dividends

Balance at 31 March 2021

Year ended 31 March 2022:

Profit and total comprehensive income for the year
Dividands

Purchase of shares in subsidiary from non-controlling interest

Balance at 31 March 2022

Share capital Shar®rofit and loss Tothlen-controlling Total
premium reserves controlling interest
account interest
Notes £ £ £ £ £ £
200 2381355  (2.348,395) 33,159 {18,189 13,970
- - 449,161 449,161 109,612 558,773
- - (20,000} (20,000) - (20,000)
200 2,381,355 (1,919,235) 462,320 90,423 552,743
- - 373,994 373,994 9,430 383,424
- - (20,000) (20,000) - (20,000)
- - (154,788) (154,788) (45,212) (200,000)
200 2,381,355  (1.720,029) 661,526 54,641 716,167

14 -




SPRINT LOGISTICS HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Share capital Share Profit and loss Total
premium reserves
account
£ £ £ £ £
Balance at 1 April 2020 200 2,381,365 37,208  (1,501,327) 917,436
Year ended 31 March 2021:
Loss and total comprehensive income for
the year - - - (142,378) (142,376)
Balance at 31 March 2021 200 2,381,355 37,208 {1,643,703) 775,080
Year ended 31 March 2022:
Profit and total comprehensive income for
the ysar - - - 505,876 505,876
Balance at 31 March 2022 200 2,381,355 37,208  (1,137,827) 1,280,936




SPRINT LOGISTICS HOLDINGS LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022

Cash flows frem operating activities
Cash generated from operations
Interest paid

Income taxes refunded

Net cash inflow from operating activities

Investing activities

Purchase of tangible fixaed assels

Proceeds from disposal of tangible fixed assets
Interest received

Net cash used in investing activities

Financing activities

Proceeds from new bank loans
Repayment of bank Ioans

Repayment of directors' loans
Payment of finance leases obligations
Purchase of shares in subsidiary from
non-controlling interast

Dividends paid 1o equity shareholders

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Relating to:

Cash at bank and in hand

Bank overdrafts included in crediters payable
within one year

Notes

30

2022

£ £

1212255

(21,256)

97,862

1,288,861
(477.162)
(1)

25

{477,138)
(45,556)
(541,382)
(824)
(200,000}
{20,000)

(807.762)

3,961

144,886

148,847

233,968

{85,121)

2021

£ £

1,078,609

(18,456)

107,549

1,168,002
(108,317)
5,200
1,538

(102.579)
(50,000)
44,341
(407,014)
7,230
(20,000)

(425,443)

639,980

(£95.094)

144,886

151,386

(6.500)




SPRINT LOGISTICS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1.1

1.2

1.3

Accounting policies

Company infarmation
Sprint Logistics Holdings Limited (“the company”) is a private company limited by shares and incorporated in England
and Wales. The registered office iz 30 Old Market, Wisbech, Cambridgeshire, PE13 1NB.

The group consists of Sprint Legistics Heldings Limited and all of its subsidiaries.

Accounting canvention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {"FRS 102"} and the requirements of the Companies Act 2006.

The financial stalements are prepared in starling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost conventian, madified to include the revaluation
of freeheld properties and te include investment properties and certain financial instruments at fair value. The principal
accounting policies adopted are set out below.

Business combinations

In the parent company financial statements, the cosl of a business combination is the fair value at the acquisition date
of the assals given, equity instruments issued and liabilities incurred or assumed, plus costs directly attributable to the
business cambination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liabilities and contingent liabilities acquired is recognised as goodwill. The cost of the comkination includes the
estimated amount of contingent consideration that is probable and can be measured reliably, and is adjusted for
changes in contingent consideration after the acquisition date. Provisional fair values recognised for business
combinations in previous periods are adjustad retrospectively for final fair values determingd in the 12 months
following the acquisition date. Investiments in subsidiaries, joint ventures and associates are accounted for at cost less
impairment.

Defarred tax is recognised on differences between the value of assets (other than goodwill) and liabilities recegnised in
a business combination accaunted for using the purchase methed and the amounts that can be deducted or assessad
for tax, considering the manner in which the carrying amount of the asset or liability is expected to be recovered or
settled. The deferred tax recognised is adjusted against goodwill or negative goodwill.

Basis of consolidation

The consolidated group financial statements consist of the financial statements of the parent company Sprint Logistics
Holdings Limited together with all entities controlled by the parent company (its subsidiaries) and the group's share of
its interests in joint ventures and associates.

All financial statements are made up to 31 March 2022. Where necessary. adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used into line with those used by other members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions betwsen group companias are eliminated
onh consclidation. Unrealised losses are also sliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Entities in which the group holds an interest and which are jointly controlled by the group and one or more other
vanturers under a cantractual arrangement are tréatad as joint venturas. Entities other than subsidiary undertakings or
joint ventures, in which the group has a participating interest and over whose operating and financial policies the group
exercises a significant influence, are treated as associales.
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1

14

1.5

1.6

1.7

Accounting policies (Continued)

Investments in joint ventures and associates are carried in the group balance sheet at cost plus post-acquisiticn
changes in the group's share of the net assets of the entity, less any impairment in value. The carrying values of
investments in joint ventures and associates include acquired goadwill.

If the group’s share of losses in a joint venture ar assaciate equals or exceeds Its investment in the jaint venture or
associate, the group does not recognise further losses unless it has incurred obligations to do so or has made
payments on behalf of the joint venture or associale.

Unrealised gains arising from transactions with joint ventures and associates are eliminated to the extent of the group’s
interest in the entity.

The company has taken advantage of the exemplion allowed under $408 of the Companies Act 2006 and has not
presented its own statament of comprehensive income in these financial statemants.

Geing concern

At the time of approving the financial statements, the directors have a reasonable expectaticn that the company has
adequate resources to continue in operational exislence for the foreseeable fulure. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial stalements.

The directers have made strategic decisions which have improved the performance of the group and have confirmed
that they will continue to support the group until such a peint that they can withdraw their support.

Turnover

Turnaver is recognised at the fair value of the cansideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and rapresent a financing arrangemant. the fair value of the considaration is the
présent value of the future receipts. The difference between the fair value of the consideration and the nominal armaunt
received is recognised as interest income.

Intangible fixed assets - goodwill

Goaodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It is
initially recognised as an asset at cost and is subsequently measurad at cost less accumulatad amertisation and
accumulated impairment lesses. Goodwill is considered to have a finite useful life and is amortised on a systematic
hasis over its expected life, which is 10 years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to benefit from the
acquisition. Cash-generating units to which gosdwill has been allocatad are tested for impairment at least annually, or
more frequently when there is an indication that the unit may be impaired. If the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to tha unit and then Lo the other assets of the unil pro-rala on the basis of
the carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recegnised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition date
wherg it is probable that the expected future economic henefits that are attributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable frem the entity.
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1

1.8

1.9

Accounting policies (Continued)

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Patents & licences 0%

The directars believe that the carrying value of patents reflects the fair value and se no depreciation is charged.
Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of

depreciation and any impairment kosses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Leasshold buildings Writtan off over the term of the lease
Plant and equipment 20%, 33% straight line

Fixtures and fittings 20%, 25%, 33% straight line

Motor vehicles 25% straight line

The gain cr loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the profil and loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are not
publicly traded and whase fair value cannot otherwise be measured reliably, which are recognised at cost less
impairment until a reliable measure of fair value becomes available,

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities are
initially measured at cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Contral is the power to gavern the financial and operating policies of
the entity 5o as to obtain benefits from Its activities.

An associate is an entity, being neaither a subsidiary nor a joint venture, in which the company holds a long-term
interest and where the company has significant influence. The group considers that it has significant influence where it
has the powser to participate in the financial and operating decisions of the associate.

Investments in associates are initially recegnised at the transacticn price (including transaction costs) and are
subsequently adjusted to reflect the group’s share of the profit er loss, other comprehensive income and equity of the
associate using the equity method. Any difference between the cost of acquisition and the share of the fair value of the
net identifiable assets of the associate on acquisition is recognised as goodwill. Any unamaortised balance of goodwill is
included in the carrying value of the investment in associates.

Losses in excess of the carrying amount of an investment in an associate are recorded as a pravision only when the
company has incurred legal or constructive obligations or has made payments on bebhalf of the associate.

In the parent company financial statements, investments in associates are accounted for at cost less impairment.
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1

1.11

Accounting policies (Continued)

Entities in which the group has a long term interest and shares control under a contractual arrangement are classified
as jointly controlled entities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment lass. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount. An impairment loss is
recognised Immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for lhe impairment loss have ceased to apply.
Where an impairmment loss subsequently reversas, the carrying amount of the asset {or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been racognised for the asset
(or cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated
as a revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, cther
short-tarm liguid investments with ariginal maturities of three manths or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
The group has elected to apply the provisicns of Section 11 ‘Basic Financial Instruments” and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are rscagnised in the group's balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transacticn price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amaortised.
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1 Accounting policies (Continued)

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidianies, associales or joint
vantures, are initially measured at fair value, which is normally the transaction price. Such assats are subsequently
cartied at fair valug and the changes in fair value ara recognised in profit or loss, except that invasiments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cast less
impairment.

Impairment of financial asseils
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reparting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired. the impairment loss is the difference batwsen the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event cccurring after the impairmant was recognised, the
impairment is reversed. The reversal iz such that the current carrying amount does not exceed what the canrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
ancther entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancother party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liahilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assels of the group after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including craditors, bank loans, leans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a markat
rate of interest. Financial liabilities classified as payable within cne year are not amortisad.

Debt instruments are subsequently carried at amertised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired In the ordinary course of business
from suppliers. Amaounts payable are classified as current liabilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequently measured at amortised cost using the effective interest mathod.

.91




SPRINT LOGISTICS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1

1.14

Accounting policies (Continued)

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair valua on the date a derivative contract is entered into and are subsequently

re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hadge is a cash flow hedge.

Debt ingtruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be dasignated as being maasured at fair value through profit or loss to
gliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with & documented risk management or investment strategy.

Derecognitian of financial liabilities
Financial liahilities are derecognised when the group's contractual abligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on laxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. Tha group's liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assels are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liahilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be availakle to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is chargad or credited in the profit and loss account, except when it relates to iterns
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset if, and only If, there is a legally enforceable right to offset current tax assets and liabilities and
the deferred tax assets and liabilities relate to taxes levied by the same tax authority.
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1

1.15

1.20

Accounting policies (Continued)

Pravisions

Provisicns ara recognised when tha group has a legal or constructive present obligation as a rasult of a past event, it
is probable that the group will be required to settle thal abligation and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation
at the reporting end date, taking into account the risks and uncertainties surrounding the obligation. Where the effect of
the time value of money is material, the amaunt expected to be required 1o settle the obligation is recognised at
present value. When a provision is measured at present value, the unwinding of the discount is recagnised as a
finance cost in profit or loss in the period in which it arises.

Employee benefits
The costs of short-term emplayes benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are recsived.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination banefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership 1o the lessees. All other leases are classified as cperating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheetas a
finance lease chligation. Lease payments are trealed as consisting of capital and interest elements. The interest is
charged to profit or loss s as to produce a constant periodic rate of interest on the rernaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit orloss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Government grants
Gavernment grants are recognised at the fair value of the asset recelved or receivable when there Is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in incoma when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received befare the recognitian criteria are satisfied is recagnised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are racorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date. monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.
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2 Judgements and key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other scurces. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be

relevant. Actual results may differ from these estimates.

The estimates and undetlying assumptions are raviewed on an ongoing basis. Revisions tc accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period, or in the period of

the revision and future periods where the revision affects both current and future periods.

3 Turnover and cther revenue

Turnover analysed by class of business
Rendering of services

Turnover analysed hy gecgraphical market
UK

EU

ROW

Other revenue
Interest income
Grants received

4 Operating profit

Operating profit for the year is stated after charging/(crediting):

Exchange differences apart from those arising on financial instruments measured at
fair value through profit or loss

Government grants

Depreciation of owned tangible fixed assets

Loss/(profit) on disposal of tangible fixed assets

Amartisation of intangible assets

Operating lease charges

2022 2021
£ £
12,434,539 9,157,934
2022 2021
£ £
9,942 544 8,705,131
845,034 294,823
1,645,961 157,280
12,434,539 9,157,234
2022 2021
£ £
25 1,538
202 501 755,656
2022 2021
£ £
2,325 2,325
(292,501) (755,656)
284,691 223,245
52,571 {5.200)
378,238 376,238
794,317 577,702
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5 Auditor's remuneration
Fees payable to the company's audilor and associates:
Far audit services

Audit of the financial statements of the group and company
Audit of the financial slatements of the company’s subsidiaries

] Employees

2022 2021
£ £
5,000 4,000
12,000 11,683
17,000 16,683

The average manthly number of persons (including directors) employed by the group and company during the year

was:
Group Company
2022 201 2022 2021
Number Number Number Number
Total admin and management a7 79 - -
Their aggregate remuneration comprised:
Group Company
2022 2021 2022 2021
£ £ £ £
Wages and salaries 2,895,837 2,151,948 - -
Social security costs 223,908 175,438 - -
Pension costs 11,961 25,031 - -
3,131,706 2,353,417 - -
7 Directors' remuneration

2022 2021
£ £
Remuneration for qualifying services 213,803 142,388

Remuneration disclosed above includes the following amounts paid to the highest paid director:
2022 2021
£ £
Remuneration for qualifying services 120,300 -
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8 Interest receivable and similar income
2022
£
Interest income
Other interest income 25
9 Interest payable and similar expenses
2022
£
Interest on financial liabilities measured at amartised cost:
Interast on bank overdrafis and loans 3,222
Interest on inveice finance arrangements 18,858
22,080
Other finance costs:
Interest on finance leases and hire purchase contracts (824)
Total finance costs 21,256
10 Taxation
2022
£
Current tax
UK corporation tax on profits for the current period -
Adjustments in respect of prior periods {53,908)
Total current tax {53,808)
Deferred tax
Origination and reversal of timing differences {27,840)
Total tax (credit)/charge {81,848)

2021

1,538

2021

3,805
15,315

18,920

1,053

19,973

2021

85,076
(97.862)

(12,756)

64,607

51,821
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10  Taxation (Continued)

The actual {credit)/charge for the year can be reconciled to the expected charge for the year based on the profit or loss
and the standard rate of tax as follows:

2022 2021
£ £
Profit before taxation 301,576 610,584
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%) 57,299 116,013
Tax effect of expenses that are not deductible in determining taxable profit 3,020 1,885
Tax effect of utilisation of tax losses not previously recognised {24,235) (119.985)
Unutilised tax losses carried forward 30,341 -
Change in unrecagnised deferred tax assets 25 (1.697})
Adjustments in respect of prior years {53,208) -
Amartisation on assets not qualifying for tax allowances 71,485 71,476
Research and developmant tax credit (165,175) (97.852)
Deferred tax adjustments in respect of prior years - 81,981
Taxation (credit)/charge (81,848) 51,821
11 Intangible fixed assets
Group Goodwlll Patents & Total
licances
£ £ £
Cost
At 1 April 2021 and 31 March 2022 4,673,070 1,280 4,674,350
Amortisation and impairment
At 1 April 2021 3,028,224 - 3,028,224
Amartisation charged for the year 376,238 - 376,238
At 31 March 2022 3,404,462 - 3.404,482
Carrying amount
At 31 March 2022 1,268,608 1.280 1,269,888
At 31 March 2021 1,644,046 1,280 1,646,126
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11

12

Intangible fixed assets

Company

Cost
At 1 April 2021 and 31 March 2022

Amortisation and impairment
At 1 April 2021
Amortisation charged for the year

At 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

Tangible fixed assets

Group

Cost

At 1 April 2021
Additions
Disposals

At 31 March 2022

Depreciation and impairment
At 1 April 2021

Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

(Continued)
Goodwill Patents & Total
licences

£ £ £

998,007 1,280 999,287

711,267 - 711,267

§7,46¢ - 87,469

778,736 - 778,736

219,271 1,280 220,551

286,740 1,280 288,020

Leasehald Plant and  Fixtures and Moter vehlicles Total

buildings equipment fittings

£ £ £ E £
948,200 368,611 698,505 8,574 2,021,880
134,940 77.840 264,382 - 477162
- (172,702) (518,537 (8,574) (699.813)
1,081,140 273,749 444,350 - 1,799,239
604,290 242 575 563,903 1,072 1,411,840
196,195 36.063 52,433 - 284,681
- (138,994) (507,177) (1,072) (647,243)
800,485 139,844 108,159 - 1,049,288

280,055 134,105 335,191 - 749,951
341,210 126,036 134,602 7.502 610,020
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12

13

Tangible fixed assets

Company

Cost

At 1 April 2021

Additions

At 31 March 2022

Depreciation and impairment
At 1 April 2021

Depreciation charged in the year

At 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

Fixed asset investments

Investments in subsidiaries
Unlisted investments

(Continued)
Plant and Fixtures and Total

equipment fittings
£ £ £
52,000 94,557 148,557
- 22901 22,901
52,000 117.458 169,458
- 23,561 23,581
- 21,932 21,932
- 45,493 45,193
52,000 71,965 123,965
52,000 70,995 122,990

Group Company

2022 2021 2022 2021
Notes £ £ £ £
14 - - 4,084,916 3,884,916
1,000,000 1,000,000 - -
1,000,000 1,000,000 4,084,916 3,884,816

The group acguired an additional 12.5% in a subsidiary in which it had a controlling interest for a total consideraticn of

£200,000.

Movements in fixed asset investments
Group

Cost or valuation
At 1 April 2021 and 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

Investments
£

1,000,000

1,000,600

1,000,000
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13  Fixed asset investments
Movements in fixed asset investments

Company

Cost or valuation
At 1 April 2021
Additions

At 31 March 2022

Carrying amaunt
At 31 March 2022

At 31 March 2021

14  Subsidiaries

Details of the company's subsidiaries at 31 March 2022 are as follows:

Name of undertaking

Sprint E-Logistics Limited

Sprint Logistics Limited
BADR Development Campany Limited

Registered office addresses (all UK unless otherwise indicated):

1 30 Qld Market, Wishech, Cambridgeshire, FE13 INB
2 30 Old Markst, Wishach, Cambridgeshira, PE13 1MB
3 30 Old Market, Wisbech, Cambridgeshire, PE13 1NB

15 Financial instruments

Carrying amount of financial assets

Debt instruments measured at amortisad cost
Equity instruments measured at cost less
impairment

Carrying amount of financial liabilities
Measured at amertised cost

(Continued)

Shares in

subsidiaries

£

3,884,916

200,000

4,084,916

4,084,916

3,884,916

Address  Nature of business Class of % Held

shares held Direct

England E-Commerce fulfillment and Ordingry shares §7.50

logistics

England Fulfilment and logistics Crdinary shares 100.00

England Dormant campany Ordinary shares 100.00
Group Company

2022 2021 2022 2021

£ £ £ £

1.485,121 1.719,262 1,300 1,300

1,000,000 1,000,000 - -

4,130,624 4,640,027 3,236,268 3,600,179
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16  Debtors

Amounts falling due within one year:

Trade debtors

Corpaoration tax recoverable

Amounts owed by group undertakings
QOther debtors

Prepayments and accrued income

17 Creditors: amounts falling due within one year

Notes
Bank loans and overdrafis 19
Obligations under finance leases 20

Trade creditors

Amounts owed to group undertakings
Corporaticn tax payable

Other taxation and social security
Other creditors

Accruals and deferred income

18  Creditors: amounts falling due after more than ene year

Notes

Bank loans and overdrafts 19
Other creditors
Accruals and deferred income

Group Company
2022 2021 2022 2021
£ £ £ £
1,484,821 1,656,419 - -
112 44,068 112 112
- - 1,300 1,300
300 62,843 - -
284,581 333,588 59,999 59,889
1,769,814 2,096,918 61,411 61,411
Group Company
2022 2021 2022 2021
£ £ £ £
129,825 53,069 44,704 46,569
- 824 - -
804,549 748,351 9,843 21,150
- - 357,697 119,212
31,168 31,168 - -
108,995 195,933 - -
22,445 46,733 - 4,151
354,781 242109 5,000 5,000
1,451,783 1,318,187 417,244 196,082
Group Company
2022 2021 2022 2021
£ £ £ £
35416 79,107 35,416 79,107
2,783,608 3,324,980 2,783,808 3,324,290
- 144,844 - -
2,819,024 3,548,941 2,819,024 3,404,097

Included within other creditors is an amount of £1,591,111 (2021: £2,114,990) owed to directors and £1,210,000 {2021

£1,210,000) owed to All Seasons Homes Limited.
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SPRINT LOGISTICS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

19

20

Loans and overdrafts

Group Company
2022 2021 2022 2021
£ £ £ £
Bank loans 80,120 125,676 80,120 125,676
Bank overdrafts 85,121 6,500 - -
165,241 132,176 80,120 125,676
Payable within one year 129,825 53,069 44704 46,569

Payable after one year 35416 79107 35,416 79,107

The bank loans are secured by a debenture over all the assets of the campany as well as a cross guarantee between
Sprint Logistics Limited and Sprint Logistics Holdings Limited. Interast at 4.5% is charged on bank loans.

Included within bank loans and overdrafts is an amount of £85,121 (2021: £6,500) related to an invaice discounting line
with HSBC which the company ulilises and operales within the approved credit lines.

Details of Guarantees and indemnities:
Guarantee daled 18 May 2017 in favaur of HM Revenue and Customns central far £13,000
Guarantee dated 14 September 2017 in favour af International Air Transport for £1.000

Details of security held:

Composite Company Limited multilateral guarantee dated 3 May 2017 given by Sprint Logistics Limited, Sprint E
Logistics Limited and Sprint Logistics Holdings Limited.

Debenture including fixed charge over all present freehold and leasehold property; First fixed charge over book debis
and other debts, chattels, goodwill and uncalled capital, both present and fulure; and First floating charge aver all
assets and undertaking both present and future dated 3 May 2017.

Finance lease obligations

Group Company
2022 2021 2022 2021
£ £ £ £
Future minimum lease payments due under finance
leases:
Within one year - 824 - -

Finance lease payments represent rentals payable by the company or group for certain items of plant and machinery.
Leases include purchase aptions at the end of the lease period, and no restrictions are placed on the use of the asseats.
The average lease term is 3 years. All leases are on a fixed repayment basis and ne arrangements have been entered
into for contingent rental payments.

Finance leases are secured against the assets to which they relate.
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SPRINT LOGISTICS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

21 Provisions for liabilities

Mavaments an pravisions:

Group

Revarsal of provision

22  Deferred taxation

2021

20,000

Company
2022
£

The following are the major deferred tax liabilities and assets recagnised by the group and company, and mavements

thereon:

Group

Accelerated capital allowances
Tax losses

The company has no deferred tax assets or liabilities.

Movements in the year:

Liability at 1 April 2021
Credit ta profit or loss

Liability at 31 March 2022

23  Retirement benefit schemes
Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

Liabilities
2022
£

94,597
(58,030)

36,667

Group
2022

64,507
(27,940)

36,667

2022

11,8961

Liabilities
2021
£

64,607

64,607

Company
2022

2021

25,031
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SPRINT LOGISTICS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

23 Retirement benefit schemes (Continued)

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

24  Share capital

Group and company 2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary shares of £1 each 200 200 200 200

25  Share premium account

Group Company
2022 2021 2022 2021
£ £ £ £
At the beginning and end of the year 2.381,355 2,381,358 2,381,355 2,381,355
26  Profit and loss reserves
Group Company
2022 2021 2022 2021
£ £ £ £
At the beginning of the year (1,919,235) (2,348,396} {1,643.703) (1,501.327)
Profit/{loss) for the year 373,984 449,161 505,876 (142.376)
Dividends (20,000) (20,000} - -
Other {154,788) - - -
At the end of the year {1,720,026) (1,919,235} (1,137.827) {1,643.703)

27 Financial commitments, guarantees and contingent liabilities

A loan agreament for sums totalling £220,000 was entered inte on 31 March 2022. The loan has an inlerest rate of 3%
and is repayable over five years.
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SPRINT LOGISTICS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

28  Dperating lease commitments

Lessee
At the reporting end date the group had cutstanding commitments for future minimum lease payments under
nen-cancellable aperating leases, which fall due as follows:

Group Company
2022 2021 2022 2021
£ £ £ £
Within one year 630,422 577,520 - -
Between two and five years 607,437 607,628 - -
1,237,853 1,185,148 - -

29  Related party transactions

Remuneration of key management personnel
The remuneration of key management personnel is as follows.

2022 2021
£ £
Aggregate compensation 213,803 142,388
The following amaounts were cutstanding at the reporting end date:
Amounts due to related parties 2022 2021
£ £
Group
All Seasons Homes Limited 1,210,000 1,210,000

Other information
Transactions with group companies have not been disclosed in accordance with the exemption available in FRS102.
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SPRINT LOGISTICS HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

30 Cash generated from group operations

2022 2021
£ £

Profit for the year after tax 383,424 558,773
Adjustments for:
Taxation (credited)/charged {81,848) 51,821
Financea costs 21,256 18,873
Investment income (25) (1,538)
Loss/(gain) on disposal of tangible fixed assets 52,571 {5.200)
Amartisation and impairment of intangible assets 376,238 376,238
Depreciation and impairment of tangible fixed assets 284 531 223,245
Decrease in provisions (20,000) -
Movements in working capital:
Decrease/{increase) in debtors 283,148 (158,090)
(Decrease)increase in creditors (87,200) 13,687
Cash generated from operations 1,212,255 1,078,509
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