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EASY NEWCO LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2020

The directors present the strategic report for the year ended 31 March 2020.

Principal activity and business review
The principal activity of the company and group continued to be that of manufacture, marketing and distribution
of cleaning products for primarily domestic markets but also some international markets.

The company and group delivered an operating profit of £1,155,952 (2019: £1,097,135). Operating profit has
been maintained this year due to the maturity of the cost reduction programme that began 12 months ago, as
well as expanded production volumes in the factory supporting improved overhead recovery.

Sales volume improved 3% year on year due to contract wins. This improved volume, however, does not reflect
in turnover as cost savings made from our procurement initiatives were passed on to our customers in order to
secure extended contract terms or new businesses.

Consolidation of operations and warehousing at Brunel Way was completed in early 2019 and a review of our
logistics and supply chain processes is underway to leverage gains brought about fram one site location.

The price competition in domestic household cleaning products is fierce, therefore control of raw material and
manufacturing costs is key to improve profitability. Our drive to move procurement to Asia to gain better cost
control of raw materials has continued in 2019/20.

During the year the business secured new development funding, allowing it to invest in new machinery to
develop capability and capacity in development of new products.

‘Key performance

The Board of Directors has identified the following Key Performance Indicators to help understand and measure
the performance of the company:

2020 (Em) 2019 (Em)

Revenue (Em) 47 48
Gross Margin (%) 14 16

The drive for volume has had a small impact on our gross margin, however has improved factory efficiency.
2020/21 will see a push for a sales mix with more of a margin impact.

Future developments

During the year we commissioned a new fully automated washing up liquid filling line capable of producing
-40,000,000 units per annum, this extra capacity has enabled us to develop our washing up presence and
offering, with new ranges being offered and branded products being developed.

"We have also developed capability to produce alcohol which enables us to develop hand sanitiser, alcohol
based hand washes and various disinfectant products. In this era of COVID this should be a growth product
area. :

coviD-19

The directors have considered the impact of COVID-19 on the company's future business outlook. The directors
consider that given the nature of the company's products, i.e. cleaning products, the demand for company's
products are expected to be significantly increased in the foreseeable future.

Principal risks and uncertainties

All businesses are subject to risks and many individual risks are macro economic or social and common across
many businesses, Brexit being a current relevant example. The key risks are those which could materially
damage the company's strategy, reputation, business, profitability or assets. The principal financial risks to which
the company is exposed are thase of liquidity, market condition, credit, cash flow, and foreign currency. Each of
these risks are managed in accordance with board approved policies which are set out below.




}EASY NEWCO LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 37 MARCH 2020

Brexit
- The company’s activities are primadiy fotussed wiihin the UK. we manufacturs in the UK and tha majority of owr
fumover Is 10 UK bassd owtlets. \We are not immune 1o the irmpact ithat Bread! will havs on omanisations howaver
‘wa have tried o address these throuigh supplier seview {0 galn Adan ang UK basad suppllers to key rew

Materials, lislson with Eurcpasan cugtomers to-ensure where possible that all raquirements to expon succosshully

post 31 December 2020, ars in place.

Liquidity Risk

The: company manages Bouidity dek by maintsining sccess i a number of sourees of fundieg which ore
suflicient to mast enticipated fundinglrequirerants, The direniors roviews the company's on-going Bquldity risks
regriany and constandy mondter deblors secetvable aisd creditors payebie.

‘Econoemic, market and price risk _

The company’s perfonmancs iz directly impacted by the econcenlc environment, The company operaias in a
highly compatitive maskst and price compeiiion can adversely afisct the company's result The company
endeivours lo mennge pice fsk by placihg parchase orders with material suppliers only after some degree of
assyeancs §s achizved for ihe ¢xle of the googds delng forecast.

Credl‘t Risk

Tha company IS 9% gk of sxposire o finarcial loases shold & counter perty fall W maet its obligations as and
when fay falt due. The credit risk is mansged by satiing credl: limils as desmed sppropsiate for aach customer,
:h‘e_se’; {immits are ﬁavie*wgd at t&z‘xg;i:quaﬁady(

Cash flow Rigk

The company uses Invoice discounting 8 s primary source of workng capital. Active management of
custonsrs salas and timely raceipta faclitates management of our cashflow. The direciors

clogely maonitar cash fow positon.

Forelgn curroncy Risk
As the compeny gansacts substantially tn £ sterding, &t Is ast exposed 10 currency rate fisk. There are a small
number of trangactions in US Dollars and Eurog, for which ihe company operates a separsie bank actount.

Going concern

The diractors, having revieyad the accounts end after making appropriate enquiries, consider that the company
hes adequate resources to cortinye i tha operationdl existance for the foraseeable fulure and have therofore
continued fo adopt the golag concam bagls In preparing the Tnancial satements,

Director
25 March 2021




' EASY NEWCO LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2020 | -

The directors present their annual report and financial statements for the year ended 31 March 2020.

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

. [
Directors

The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr D Pearce
Mr D J Mosley

Employee involvement
The group's policy is to consult and discuss with employees, through unions, staff councils and at meetings,
matters likely to affect employees’ interests.

Information about matters of concern to employees is given through information bulletins and reports which seek
“to achieve a common awareness on the part of all employees of the financial and economic factors affecting the
group's performance.

Auditor
The auditor, King & King Chartered Accountants, is deemed to be reappointed under section 487(2) of the
Companies Act 2006.

Energy and carbon report

As the group has not consumed more than 40,000 kWh of energy in this reporting period, it qualifies as a low
energy user under these regulations and is not required to report on its emissions, energy consumption or
energy efficiency activities.

Statement of directors' responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations. ’

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company, and of the profit or loss of the group for that period. In
preparing these financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and company'’s transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.
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 EASY NEWCO LIMITED

‘DiRECTORS' REPORT (CONTINUED)
’ iFOR THE YEAR ENDED 31 MARCH 2020

-Statament of disclosureto auditor
" So¥ar ds each person who was a director at the date of spproving this repart ia aware, there i no relevant audit
© intormation of which the audfior of the company is unswsre, Additonally, the diractors ndldusBy have taken alt
. Bro:nacessary steps that ey oucht1o have taken s directons I order to make themseh/as aware of all relevant
auéﬁ infonm’lca angd to esteblish tvit the sudior of the. company is aware of thet information.

25'March 2021 -
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EASY NEWCO LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF EASY NEWCO LIMITED

Opinion

We have audited the financial statements of Easy Newco Limited (the ‘parent company') and its subsidiaries (the
'group') for the year ended 31 March 2020 which comprise the group statement of comprehensive income, the
group statement of financial position, the company statement of financial position, the group statement of
changes in equity, the company statement of changes in equity, the group statement of cash flows and notes to
-the financial statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
" Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the group's and the parent company's affairs as at 31 March 2020
and of the group's profit for the year then ended,
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
+ have been prepared in accordance with the requirements of the Companies Act 2006.

‘Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
‘law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
‘ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
" - the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
« the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group's or the parent company's ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in

. our report, we do not express any form of assurance conclusion thereon.

.In connection with our audit of the financial statements, our responsibility is to read the other information and, in
- doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
‘inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.




EASY NEWCO LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
“TO THE MEMBERS OF EASY NEWCO LIMITED

- Opinions on other matters prescribed by the Companies Act 2006
-Inour opinion, based on the work undertaken in the course of our audit:
- the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
« the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report and the
-directors' report.

We have nothing.to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

+ adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

« the parent company financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors' remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

-As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the parent company's ability to
: continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

- Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
“opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
_accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responéibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.
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‘EASY NEWCO LIMITED

ilNDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF EASY NEWCO LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
" “extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
- company's members as a body, for our audit work, for this repon, or for the opinions we have formed.

Yooy U5

" Milankumar Patel (Senior Statutory Auditor)

For and on behalf of King & King 25 March 2021

Chartered Accountants

Statutory Auditor First Floor Roxburghe House
273 - 287 Regent Street
London
W1B 2HA




EASY NEWCO LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2020

2020 2019

Notes £ £

Revenue : 3 47,165,931 48,474,890
Cost of sales (40,666,361) (41,329,692)
Gross profit 6,499,570 7,145,198
- Distribution costs (4,152,505) (4,464,761)
. Administrative expenses (1,191,113) (1,583,302)
Operating profit _ 4 1,155,952 1,097,135
Finance costs 7 (534,236) (304,720)
Other gains and losses 8 (261,754) (415,188)

- Profit before taxation 359,962 377,227
Tax on profit 9 - -
Profit for the financial year 22 359,962 377,227

Profit for the financial year is all attributable to the owners of the parent company.
Total comprehensive income for the year is all attributable to the owners of the parent company.

_All the activities of the group are from continuing operations.




EASY NEWCO LIMITED

" GROUP STATEMENT OF FINANCIAL POSITION
.. ASAT 31 MARCH 2020

k _ 2026 2019
3 Notes £ £ ¢ £
A “Nen-currant assets.
w T Codawil 10 82,658 84477
" - . 'Othes intengible assels £ 342,029 §83.627
g Total intangibés ssers 1,024,897 975,104
§0 0t .. Property ptant and equipmant 1 5,169.488 5,005,842
\ ) | 6,196,195 5063946
Current assats
-Inveniories ' 14 5,013,920 4,581,552
.. "Trade and other. raceivables 15 1,326,383 10,353,148
- Cashi&nd cash equivalents ' 92,732 3,078
AR , 16,433,035 14,337,883
T -Current iabliitles 16 (21.195555) {18.616.778)
A —_— _—
A . Nat: cunemuahnmos (4,762,520) (4,675,829}
| . Yotal assets less current ilabilites 1,431,675 1,305,147
‘ Non-cumrent flabilities 17 (869,384} {1.026.201)
; : S meswns for llabllifles :
P : Pmsions ) 20 - 176,477
o v - —_— (178,477)
i ——
! ‘Net assets 462,291 102,348
Equity
LCafled up share. caphat i 1 1
Reteinad eamings 22 462,310 102,348
Totat equity £62,313 102.3¢9
Fos: &nandai swtemants were approved by tha board of directorg and authorised 1or issue on 25 March 2021
ésfeaxgn.d on lis bedali by:
.




_EASY NEWCO LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 37 MARCH 2020
o 2020 2019
Notes £ £ € £
Non-cumrent assms
intangible assets 40 425,009 450,000
lavestments 12 32,202 321,252
746262 771,202
Cumm 2330ts
Gas%?‘ and cash equivalents 1 K
Cumm_gfnb.imtes 16 {172,788) (98,062)
Net current iiabilitios (172,765) (98,051}
- Total ass6ts less current fiabilities 573,527 673,23+
- Non-current ilabiiities 7 (B44,784) {874 B00Y
Natiiabilities {371,257) {201,569)
, Equity . ,
: Caffed Up chare capital 21 1 1
" Retalned carmings 22 (371,258} {201,570}
“Total equity (379.257) . (201,559}
R ———

. A% permited by s408 Cum;mn%as Act 20086, the company has not presenied its own income Statemnent and

re!ated neies. The company’s foss for the year was £169,688 {2019 - £134,570 loss)

These financial sistemenis -have been r:epared in accordence Wih the provisions spplicatds o compenles

Qubjeﬁto the sms! companies ragime.

fond 2r signed oy s bahalf by:

'Cotnpany Reglstratton No. 10650704

4‘ fimancial statomants were approved by tha board of directdrs and: suthorised Tor issus on 25 March 2029




" "EASY NEWCO LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

Share  Retained Total
capital  earnings
£ £ £

Balance at 1 April 2018 1 (274,879) (274,878)
Period ended 31 March 2019:

Profit and total comprehensive income for the period - 377,227 377,227
Balance at 31 March 2019 . 1 102,348 102,349
Year ended 31 March 2020:

Profit and total comprehensive income for the year - 359,962 359,962
. Balance at 31 March 2020 1 462,310 462,311

-1 -



EASY NEWCO LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
" FOR THE YEAR ENDED 31 MARCH 2020

Balance at 1 April 2018

_Period ended 31 March 2019:
Loss and total comprehensive income for the period

‘Balance at 31 March 2019

* Year ended 31 March 2020:

Loss and total comprehensive income for the year

‘Balance at 31 March 2020

Share  Retained Total
capital  earnings
£ £ £
1 (87,000) (86,999)
- (114,570)  (114,570)
1 (201,570) (201,569)
- (169,688) (169,688)
1 (371,258)  (371,257)

-12-



EASY NEWCO LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2020

2020 2019
Notes £ £ £ £
‘Cash flows from operating activities
Cash generated from/(absorbed by) 24
operations 439,660 (333,540)
Interest paid (534,236) (304,720)
"Net cash outflow from oberating activities (94,576) (638,260)
‘Investing activities
Purchase of intangible assets (143,896) (37,146)
-Purchase of property, plant and equipment (763,981) (823,359)
‘Net cash used in investing activities (907,877) (860,505)
Financing activities
Repayment of debentures 69,984 64,800
Payment of finance leases obligations (132,817) 21,921
Net cash (used in)/generated from '
financing activities ) (62,833) 86,721
Net decrease in cash and cash equivalents (1,065,286) (1,412,044)
-Cash and cash equivalents at beginning of year (8,741,334) (6,914,102)
Effect of other gains and losses - (261,754) (415,188)
Cash and cash equivalents at end of year (10,068,374) ‘ (8,741,334)
Relating to:
Cash at bank and in hand 92,732 3,078
Bank overdrafts included in creditors

_payable within one year (10,161,106) (8,744,412)

-13-



'EASY NEWCO LIMITED

' NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

11

1.2

Accounting policies

Company information
Easy Newco Limited (“the company”) is a private limited company domiciled and incorporated in England
and Wales. The registered office is Brunel Way, Thetford, Norfolk, IP24 1HF.

The group consists of Easy Newco Limited and all of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at
fair value. The principal accounting policies adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this company,
which are intended to give a true and fair view of the assets, liabilities, financial position and profit or loss
of the group. The company has therefore taken advantage of exemptions from the following disclosure
requirements for parent company information presented within the consolidated financial statements:

» Section 7 ‘Statement of Cash Flows” Presentation of a statement of cash flow and related notes
and disclosures;

« Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues'’.
Carrying amounts, interest income/expense and net gains/losses for each category of financial
instrument; basis of determining fair values; details of collateral, loan defaults or breaches, details
of hedges, hedging fair value changes recognised in profit or loss and in other comprehensive
income;

« Section 33 'Related Party Disclosures’: Compensation for key management personnel.

Basis of consolidation

The consolidated financial statements incorporate those of Easy Newco Limited and all of its subsidiaries
(ie entities that the group controls through its power to govern the financial and operating policies so as to
obtain economic benefits). Subsidiaries acquired during the year are consolidated using the purchase
method. Their results are incorporated from the date that control passes.

All financial statements are made up to 31 March 2020. Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

The parent company has applied the exemption contained in section 408 of the Companies Act 2006 and
has not presented its individual profit and loss account.

-14-



EASY NEWCO LIMITED

~

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

1

1.3

1.4

1.5

16

1.7

Accounting policies (Continued)

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
group has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

- Revenue

Revenue is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets
acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite
useful life and is amortised on a systematic basis over its expected life, which is 10 years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to
benefit from the acquisition. Cash-generating units to which goodwill has been allocated are tested for
impairment at least annually, or more frequently when there is an indication that the unit may be impaired.
If the recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the
impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset
arises from contractual or other legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Patents & licences 5 to 15 years

Property, plant and equipment

Property, plant and equipment are initially measured at cost and subsequently measured at cost or
valuation, net of depreciation and any impairment losses.

-15-



' -EASY NEWCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

1

18

Accounting policies (Continued)

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives.

The useful life of the tangible assets have been assessed at the end of the year and updated as follows for
future periods:

Leasehold land and buildings 3 to 40 years
Plant and equipment 4 to 18 years
Fixtures and fittings 4 to 15 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the statement of comprehensive
income. -

Non-current investments

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled
entities are initially measured at cost and subsequently measured at cost less any accumulated impairment
losses. .

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-
term interest and where the company has significant influence. The group considers that it has significant
influence where it has the power to participate in the financial and operating decisions of the associate.

Investments in associates are initially recognised at the transaction price (including transaction costs) and
are subsequently adjusted to reflect the group’s share of the profit or loss, other comprehensive income
and equity of the associate using the equity method. Any difference between the cost of acquisition and the
share of the fair value of the net identifiable assets of the associate on acquisition is recognised as
goodwill. Any unamortised balance of goodwill is included in the carrying value of the investment in
associates.

Losses in excess of the carrying amount of an investment in an associate are recorded as a provision only
when the company has incurred legal or constructive obligations or has made payments on behalf of the
associate.

In the parent company financial statements, investments in associates are accounted for at cost less
impairment.

Entities in which the group has a long term interest and shares control under a contractual arrangement
are classified as jointly controlled entities.

- 16 -



'EASY NEWCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
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1.9

~1.10

1M

Accounting policies (Continued)

Impairment of non-current assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as
a single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Inventories

Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the inventories to their present location and condition.

Inventories held for distribution at no or nominal consideration are measured at the lower of the lower of
cost and replacement cost, adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
inventories over its estimated selling price less costs to complete and sell is recognised as an impairment
loss in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.
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1.12

Accounting policies (Continued)

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's statement of financial position when the group
becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other receivables and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.
Financial assets classified as receivable within one year are not amortised.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third
party.

Classification of financial liabilities

- Financial liabilities and equity instruments are classified according to the substance of the contractual

arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.
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1

1.13

1.14

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including trade and other payables, bank loans, loans from fellow group
companies and preference shares that are classified as debt, are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest. Financial liabilities classified
as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade payables are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities .
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs:
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax ‘

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset if, and only if, there is a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.
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1

1.15

1.16

1.17

1.18

Accounting policies (Continued)

Provisions

Provisions are recognised when the group has a legal or constructive present obligation as a result of a
past event, it is probable that the group will be required to settle that obligation and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the
obligation. Where the effect of the time value of money is material, the amount expected to be required to
settle the obligation is recognised at present value. When a provision is measured at present value, the

unwinding of the discount is recognised as a finance cost in profit or loss in the period in which it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date
of inception and the present value of the minimum lease payments. The related liability is included in the
statement of financial position as a finance lease obligation. Lease payments are treated as consisting of
capital and interest elements. The interest is charged to profit or loss so as to produce a constant pericdic
rate of interest on the remaining balance of the liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation in the period are included in profit or loss.
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.2 Judgements and key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Critical judgements
The following judgements (apart from those involving estimates) have.had the most significant effect on
amounts recognised in the financial statements.

Inventories impairments and provisions
Inventories are valued at the lower of cost and net realisable value. Net realisable value includes, where
necessary, provisions for slow moving and obsolete inventories.

Key sources of estimation uncertainty

The estimates and assumptions which have a significant risk of causing a material adjustment to the
" carrying amount of assets and liabilities are as follows. -

- Bad debt provisioning

An allowance for doubtful accounts is maintained for potential credit losses based upon managements
assessment of the expected collectability of all accounts receivable. The allowance for doubtful accounts is
reviewed periodically to assess the adequacy of the allowance.

Dilapidations provision
Dilapidations relate to the vacated warehouse and are charged as a cost in the year the charges are

agreed with the landlord. Dilapidation costs paid in future years will be set against the provision for the
costs.

'3 Revenue

2020 2019
£ £
Revenue analysed by class of business
Sale of goods 47,165,931 48,474,890
2020 2019
£ £
Revenue analysed by geographical market
United Kingdom A 46,575,345 47,879,130
Overseas 590,586 595,760

47,165,931 48,474,890
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4 Operating profit

Operating profit for the year is stated after charging:

Depreciation of owned property, blant and equipment

Amortisation of intangible assets

5 Auditor's remuneration

Fees payable to the company's auditor and associates:

For audit services

Audit of the financial statements of the group and company

For other services
All other non-audit services

6 Employees

2020 2019

£ £
600,325 505,003
97,303 80,809
12020 2019
£ £
26,000 26,000
6,000 6,000

The average monthly number of persons (including directors) employed by the group and company during

the year was:

Group Company
2020 2019 2020 2019
Number Number Number Number
Production staff 180 196 - -
Distribution staff 34 28 - -
Administration staff 46 50 - -
260 274 - -

Their aggregate remuneration comprised:

. Group Company
2020 2019 2020 2019
£ £ £ £
Wages and salaries 6,111,502 6,227,829 - -
Social security costs 526,309 614,397 - -
Pension costs 177,389 119,688 - -
6,812,200 6,961,914 - -
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7

Finance costs

2020 2019
£ £
Interest on bank overdrafts and loans 69,984 64,800
Other interest on financial liabilities 86,170 28,222
Other interest 378,082 211,698
Total finance costs 534,236 304,720
Other gains and losses
2020 2019
£ £
Fair value gains/(losses) on financial instruments
Exchange gains / losses (3,514) (24,734)
Exceptional items (258,240) (390,454)
(261,754) (415,188)

The exceptional items relate to the closure of a warehouse.

Taxation

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or

loss and the standard rate of tax as follows:

2020 2019

£ £

Profit before taxation 359,962 377,227
Expected tax charge based on the standard rate of corporation tax in the UK

of 19.00% (2019: 19.00%) 68,393 71,673

Unutilised tax losses carried forward (68,393) (71,673)

Taxation charge . -
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10

Intangible fixed assets

Group

Cost

At 1 April 2019

Additions

At 31 March 2020

Amortisation and impairment
At 1 April 2019

Amortisation charged for the year

At 31 March 2020

Carrying amount
At 31 March 2020

At 31 March 2019

Company

Cost
At 1 April 2019 and 31 March 2020

Amortisation and impairment
At 1 April 2019
Amortisation charged for the year

At 31 March 2020

Carrying amount
At 31 March 2020

At 31 March 2019

Goodwill Patents & Total
licences

£ £ £

118,095 3,996,537 4,114,632

- 143,896 143,896

118,095 4,140,433 4,258,528

23,618 3,112,910 3,136,528

11,809 85,494 97,303

35,427 3,198,404 3,233,831

82,668 942,029 1,024,697

94,477 883,627 978,104

Patents &

licences

£

500,000

50,000

25,000

75,000

425,000

450,000
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.11 Property, plant and equipment

Group

Cost

At 1 April 2019

Additions

At 31 March 2020

Depreciation and impairment'
At 1 April 2019

Depreciation charged in the year

At 31 March 2020

Carrying amount
At 31 March 2020 -

At 31 March 2019

Leasehold Plant and Fixtures and Total
land and equipment fittings
buildings
£ £ £ £
5,287,320 42,165,872 4,027,977 51,481,169
20,172 738,295 5,514 763,981
5,307,492 42,904,167 4,033,491 52,245,150
4,012,829 38,504,459 3,958,039 46,475,327
198,033 387,508 14,784 600,325
4,210,862 38,891,967 3,972,823 47,075,652
1,096,630 4,012,200 60,668 5,169,498
1,274,491 3,661,413 69,938 5,005,842

The company had no property, plant and equipment at 31 March 2020 or 31 March 20189.

12 Fixed asset investments

Notes

Investments in subsidiaries 13

Group
2020

£

2019

Company
2020 2019
£ £
321,292 321,292

Movements in non-current investments
Company

Cost or valuation
At 1 April 2019 and 31 March 2020

Carrying amount
At 31 March 2020

At 31 March 2019

Shares in
group
undertakings
£

321,292

321,292

321,292
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c .EASY NEWCO LIMITED

13

14

15

16

Subsidiaries

Name of undertaking

Easy Cleaning Solutions Limited

Inventories

Raw materials and consumables
Work in progress
Finished goods and goods for resale

‘Details of the company's subsidiaries at 31 March 2020 are as follows:

Class of % Held
" shares held
Ordinary
Group Company
2020 2019 2020 2019
£ £ £ £
2,651,890 2,203,879 - -
718,235 626,301 - -
1,643,795 1,751,482 - -
5,013,920 4,581,662 - -

The inventory balances above are net of a £462,131 (2019: £512,057) provision due to slow moving and

obsolete inventories.

Trade and other receivables

Amounts falling due within one year:

Trade receivables
Other receivables
Prepayments and accrued income

Current liabilities

Bank loans and overdrafts
Obligations under finance leases
Trade payables

Amounts owed to group undertakings
Other taxation and social security
Other payables

Accruals and deferred income

Notes

18
19

Group Company
2020 2019 2020 2019
£ £ £ £
10,690,484 9,693,166 - -
77,502 260,279 - -
558,397 399,704 - -
11,326,383 10,353,149 - -

Group Company
2020 2019 2020 2019
£ £ £ £
10,161,106 8,744 412 - -
127,041 132,947 - -
9,570,719 9,790,044 - -
- - (398,182) 94,062
542 418 234,704 - -
571,506 556,538 564,948 -
222 765 168,073 6,000 4,000
21,195,555 19,616,718 172,766 98,062
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16 Current liabilities

(Continued)

Included in bank loans and overdraft is an amount advanced in respect of sales financing which is secured
by way of a first charge on all discounted debts. The overdraft is also secured by a debenture secured

against all assets of the company.

Obligations under finance leases and hire purchase contracts are secured on their related assets.

" 17 Non-current liabilities

Notes
Debenture loans 18
Obligations under finance leases 19

Obligation under finance leases and hire purchase contracts are secured on their related assets.

‘18 Borrowings

Debenture loans
Bank overdrafts

Payable within one year
Payable after one year

Debenture loans are provided by the management of the company and group.

18 Finance iease obligations

Future minimum lease payments due under
finance leases:

Within one year
In two to five years

Group Company
2020 2019 2020 2019
£ £ £ £
944,784 874,800 944,784 874,800
24,580 151,491 - -
969,364 1,026,291 944,784 874,800
Group Company
2020 2019 2020 2019
£ £ £ £
944,784 874,800 944,784 874,800
10,161,106 8,744,412 - -
11,105,890 9,619,212 944,784 874,800
10,161,106 8,744,412 - -
944,784 874,800 944,784 874,800
Group Company
2020 2019 2020 2019
£ £ £ £
127,041 132,948 - -
24,580 151,490 - -
151,621 284,438 - -
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19

20

21

22

23

Finance lease obligations

(Continued)

Finance lease payments represent rentals payable by the company or group for certain items of plant and
machinery. Leases include purchase options at the end of the lease period, and no restrictions are placed
on the use of the assets. The average lease term is 5 years. All leases are on a fixed repayment basis and

no arrangements have been entered into for contingent rental payments.

Provisions for liabilities

Group Company
2020 2019 2020 2019
£ £ £ £
- 176,477 - -
Property provisions related to lease dilapidations relating to the company's leased premises.
Movements on provisions:
Group £
At 1 April 2019 176,477
Reversal of provision (176,477)
At 31 March 2020 -
Share capital
2020 2019 2020 2019
Ordinary share capital Number Number £ £
Issued and fully paid ’
Ordinary shares of 0.1p each . 1,000 1,000 1 1

Reserves

Retained earnings
Profit and loss accounts - This reserve records retained earnings and accumulated losses.

Reiated party transactions

The company and group have taken advantage of the exemption allowed under FRS 102 not to disclose

related party transactions between wholly owned members of the same group.
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24 Cash generated from/(absorbed by) group operations

2020 2019
£ £
Profit for the year after tax 359,962 377,227
- Adjustments for:
Finance costs 534,236 304,720
Amortisation and impairment of intangible assets 97,303 80,809
Depreciation and impairment of property, plant and equipment 600,325 505,003
Other gains and losses 261,754 415,188
Decrease in provisions (176,477) (1,276,190)
Movements in working capital:
(Increase)/decrease in inventories (432,258) 143,291
Increase in trade and other receivables (973,234) (1,510,350)
Increase in trade and other payables 168,049 626,762
Cash generated from/(absorbed by) operations 439,660 (333,540)
25 Analysis of changes in net debt - group
1 April 2019 Cash flows Exchange 31 March
rate 2020
movements
£ £ £ £
Cash at bank and in hand 3,078 351,408 (261,754) 92,732
Bank overdrafts (8,744,412) (1,416,694) - (10,161,106}
(8,741,334)  (1,065,286) (261,754) (10,068,374)
Borrowings excluding overdrafts {(874,800) (69,984) - (944,784)
Obligations under finance leases (284,438) 132,817 - (151,621)
(9,900,572) (1,002,453) (261,754) (11,164,779)
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