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INEOS Upstream Holdings Limited

Strategic Report for the Period from 1 March 2017 to 31 December 2017

The dircctors present the strategic report of INEOS Upstream Holdings Limited ("the Company") for the period
from | March 2017 to 31 December 2017.

Fair review of the business
The Company was incorporated on 1 March 2017 and these comprise the tirst financial statements of the
Company.

The Company docs not tradc. It acts as a holding company and during the period completed the acquisition of
INEOS Offshore BCS Limited, INEOS Upstrcam Services Limited and INEOS Upstream Limited.

As at 31 December 2017, the Company has net liabilities of £21,000.

Key performance indicators

Given the company is v holding company, the directors vicw the main KPI as being thc management of the
Company's investment in subsidiary undertakings. An impairment test was performed on the carrying value of
the investment and given the net liabilities of its subsidiaries, the investment was not considered recoverablc.
Therefore the carrying valuc of the investment was impaired.

Principal risks and uncertainties

Ther gement of the busi and the execution of thc Company’s strategy are subject to a number of risks.
The key busincss risks and uncertainties affecting the Company are idcred to rclate to the Company’s
indircet subsidiaries’ ability 1o find and exploit gas reserves in the United Kingdom Continental Shelf, Denmark,
Norway, Faroe Islands and Greenland. The main uncertainty is volatility in market prices and fluctuation in
foreign currency exchange rates. The financial risk management process is discussed in the directors’ report.

Approved by the Board on 30 November 2018 and signed on its behalf by:

Andrew I'izxcy\D/

Director
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INEOS Upstream Holdings Limited

Directors' Report for the Period from 1 March 2017 to 31 December 2017

The directors present their report and the audited financial statements for the period from | March 2017 to 31
Dccember 2017,

Incorporation
The company was incorporated on | March 2017,

Directors of the company
The directors, who held oftice during the period, and up to the date of signing the (inanciul statements, were as
follows:

Andrew Pizzey (appointed 1 March 2017)

Geir Tuft (appointed | March 2017)

Principal activity

The principal activity of thc Company is to act as a holding company and to provide services to its subsidiary
undertakings.

DNividends

The directors do not propose the payment of a dividend.

Finaneial instruments

Objectives and policies

The Company’s opcrations arc exposed to a variety of financial risks that include cffects of commodity price
risk, credit risk, liquidity and cash flow risk, currcncy risk and interest rate risk. The Company has in place a
risk management programme that sceks to limit any adverse effects on the financial performance of the
Company where appropriate.

Price risk, credit risk, liquidity risk and cash flow risk
The main financial risks which could affect the Company are set out below:

(a) Intcrest rate risk: Borrowings are intra-group and the inlerest rate is fixed at 7%. The directors review the
iiitcrest rale and assess (he cost benefit ol interest rate hedging,

(b) Currency risk: The Company undertakes fransactions in various currencies. Although the significant
majority of transactions are denominated in Sterling (Compaay’s functional currency) the direclors review the
cost benetit of currency hedging.

(c) Price risk: The Company is not exposed (o price risk as it is a holding company.

(d) Credit risk: The Company has no significant exposure to credit risk as the majority of s receivables are due
from other group companies which the dircctors believe will be able to mect their obligations as they fall due.

(e) Liquidity and cash flow risk: The Company has exposure to liquidity and cash flow risk as the principle
source of income, being intcrest received on loans and dividends may not be sufficient to meet operating costs
and intcrest payable on loaas.

Future developments
Given the nature of activities undertaken during the period, the dircctors are satisfied with the performance off
the Company. Future opportunities to expand thc intecests of thc Company will be investigated in future periods.
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INEOS Upstream Holdings Limited

Directors' Report for the Period from 1 March 2017 to 31 December 2017 (continued)

Going concern

The directars believe that preparing the financial statements on the going concern basis is appropriatc due to the
continued financial support of the parent company. The directors have received confirmation that the parent
company intends to support the Company for at least one year after the approval of the financial statements.

Directors' liabilities

The directors are all covered by a Directors’ and Officers’ Liability Insurance policy maintained by the
Company with a qualifying third party insurance company which was maintained throughout thc financial
period and is still in place as at the date of the approval of these financial statements.

Reappointment of auditors

The auditors, PricewatcrhouseCoopers LLP, have indicated their willingness to continue in office and resolution
concerning their re-appointment will be proposed at the board mecting.
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INEOS Upstream Holdings Limited

Directors' Report for the Period from 1 March 2017 to 31 December 2017 (continued)

Statement of directors’ responsibilitics in respect of the financial statcments
The direclors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for cach financial period. Under that law the
directors have prepared the financial statcments in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 10! “Reduced Disclosure
Framework”, and applicable law). Under company law the directors must not approve the financial statements
unlcss they are satistied that they give a true and (air view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing the financial statements, the directors are required to:

«  select suitable accounting policies and then apply them consistently;

state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been
followed, subject to any material departures discloscd and explained in the financial statements:

«  make judgements and accounting estimates that are reasonable and prudent; and

prepare the financial statcmcnts on the guing concern basis unlcss it is inappropriate to presume that
the company will continue in business. ,

Directars' confirmations

The dircctors are also responsible for safeguarding the asscls ot the company and hence tor taking reasonable
steps for the prevention and detection of freud and other irregularities.

The directors are responsible for keeping adcquate accounting records that are sufTicient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of thc company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

In the case of cach director in office at the date the Dircctors’ Report is approved:

sn far as the dircctor is aware, there is no relevant audit information of which the company’s auditors
are unaware; and

they have taken all the steps that they ought to have taken as a director in order to make themselves
< aware of any refevant audit information and to establish that the company’s auditors are aware of that
information.

Approved by the Hoard on 30 November 2018 and signed on its bchalf by:

Andrew Pizzey
Director
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INEOS Upstream Holdings Limited

Independent auditors' report to the members of INEOS Upstream Holdings Limited

Report on the audit of the financial statements

Opinion
In our upinion, INEOS Upstream Holdings Limited's financial statements (ihe “financial statements”):

+ give a true and fair view of the state of the company's affairs as at 31 December 2017 and of its loss for the
10 month period then caded;

+ have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Practice
(United Kingdom Accaunting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and
applicable law); and

+ have been prepared in accardance with the requircinents of the Companies Act 2006.

We have audited the financial statements, included within the Annual Rcport and Financial Statements (the
“Annual Report™), which comprise: the Statement of Financial Position as at 31 December 2017; the [ncome
Statement, the Statement of Comprehensive (ncome, the Statement of Changes in Equity tor the 10 month
period then ended; and the notes to the financial statements, which include a description of the significant
accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for
the audit of the financial statements section of our report. We believe that the audit cvidcnce we have obtained is
sufficicnt and appropriate (o provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilitics in accordance with these requirements.

Conclusions relating to going concern
We have nothing to repart in respect of the following matiers in relation to which ISAs (UK) require us to report
to you when:

¢« the ditectors’ use of the going concern basis of accounling in the preparation of the financial statements is
not appropriate; or

+ the directors have not discloscd in the financial statements any identified material uncertainties that may cast
significant doubt about the compaay’s ability to continuc Lo adopt the going concem basis of accounting for
a period of at least twelve months from the date when the tinancial stateinents are authorised for issue,

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
company’s ability to continue as a going concern.
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INEOS Upstream Holdings Limited

Indcpendent asudlitors' report to the members of INEOS Upstream Holdlngs Limited
(continucd)

Reporting on other infurmation

The ather infarmation camprises oll of the information in the Annual Report other thun the (inancial statements
and owr suditors® repon thercon. The dircetars are sesponsible tor the other informution. Qur opinion on the
financinl statements dues nut cover the other Infarmution and, accordingly, we dn not cxprss an audit apinlon
or, except to the extent atherwise explicitly stated in this repurt, uny fonn of assurance therean,

fn conncction with our audit of the financial stal s, our y is to read the other infurmution and,
in doing su, consider whether the othee information is mulcrmlly i with the financiv} stat ot
our knawledge obtained in the audit, or utherwise appears to be materially misstated. UF we identify an apparent
malerial inconsistency or materinl mi we we required to perform procedures to conclude whether
there is o mateclal misstatement of the financisl statements or o material misstatement of the other information,
{f, bused on the work we have performed, wo cunclude that there is 3 materia) misstatement of this other
information, we are required to repurl Lhut fact, We have nothing to report based on these respunaibilitics.

With respect to the Sirategic Report and Directors’ Report, we alsa considered whether the disclasures required
by Ihe UK Cownpanics Act 2006 have been included.

Hased on the responsibilities described above and onr work undertaken in the course af (he audil, [SAy (UK)
require ua alsu (o report certain opinions snd mutlers as described bulow.

Siraiegic Report and Directors’ Report
In our apinion, hosed on the work undertaken in the course of the wudit, the informatinn given in the Stratcgic

Report and Dirccloes’ Report for the period ended 31 Dy ber 2017 is i with the financial statements
and has been prepured in accordance with applicable legal requirements,

In light of the knowledye and understending of the company and its environment obtained in the cowrss ! the
oudit, we did not identify any materiul misstatements in the Strategic Report and Directors’ Repon.

Responsibilitics for the financial statements and the audit

Responsibilities of the direclors for the financiol statements

As explaincd more fully in the Sial of directors’ respongibilitics in respeet of the financial sistements set
oul un page 5, the directory are responsible for the peeparation of the linanvial slutements in accurdance with the
applicable tramework and for being satisliod Ut thay give a truc and fain view. The ‘directors arc also
responstble for such internal control as they determine is pecessury (o enable the preparation of financial
stalements tbal are free feom malerial migslalement, whether due ta fraud or ervor.

P’ s s

In preparing the st the di S are resp for g the company's ubility lo
conlinuc as a going cuncern, dmslusmu as applicable, maners relutcd to going conccrn und uging the going
concern basis of accounting unless the directors cither intend to liquidaie the company or o cease gperations, or
have no realistic slternative hut (o du so.

Auditors’ responsibilities for the audit of the financial statements

Qur objectives are to obtain reasnanhble ossurance aboul whether the financial statements as a wholc are free
from materinl misstatemenl, whether due (o fraud or errar, and to issue an auditors’ report (hat includes our

pi R b iy 1 high level of ussurance,.bul is not a guarantee thol un audit canducted in
acwrdanue wlth {8As (UK) will ulways detect a mulerial misstutement when it exisls. Misstatements can orise
{rom fraud or errar and are consldered material if, individually or in the vggregate, they could reasonubly be
expecied W inlluence the econumic decivions of nsers taken on the basis of these tinancial slatements.
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INEOS Upstream Holdings Limited

Independent Auditors' Report to the Members of INEOS Upstream Holdings Limited
(continued)

A further description of wur responsibilitics for the audit of the {inznclal stal is | d on thc FRC's
wehsite at: www.tre org.uk/auditorsresponaibilitics. This description forms part of our auditors® report.

Use of this report

This report, including the upinians, has been prepared for and anly. for the company’s members as o body in
gecurdance with Chupter 3 of Part 16 of the Companies Act 2006 and for no other purposc. We do not, in glving
thesc opiniong, accopl or ussume responsibility for any other purpuse or to'any other person to whomt (his report
is shown or into whosc hnnds it may come save where expressly agreed by our prior consent in wriling.

Other required reporting
Companies Act 1006 exception reporting

Under the Companies Act 2006 we are required ta rcport to yau if, in our vpinion:
*  we huve not received all the intormation snd explanutions we requice for our endit; or

¢« pdequate accounting records have not been kept by the company, o returng adequate for our oudit have not
heen received from branches not visited by us; ar

» certein disclosures of dircetors® remuneration specificd by law are not made; or
* the finuncial statements ore not in agreement wilh the accounting tecords and returns.
We have no exceptions to report avising from this responsibitity.

Petee Actoque (Scnior Statutory Auditac)

fur and on behalf of PriccwatarhouseCaopers LLP
Churtered Accounlants and Statutory Auditors
London

Date; 30 Novemher 2018
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INEOS Upstream Holdings Limited

Income Statement for the Period from | March 2017 to 31 December 2017

2017

Note £000
Administrative expenses (20)
Operating loss (20)
Impairment of investment in subsidiaries, 7 (173,683)
Interest receivable and similur income 6 9,818
Interest payable and similar expenses 8 {9.819)
(173,684)
Loss before tax ) (173,704)
Tax on loss 9 -
Loss tor the financial period (173,704)

The above results were derived from continuing operations.

The notes on pages 13 to 23 form an integral part of these financial statements.
Page 9



INEOS Upstream Holdings Limited

Statement of Comprehensive Income for the Period from 1 March 2017 to 31 December

2017
2017
£000
Loss for the financial period . _(173,709)
Total comprehensive loss for the financial period (173,704)

The notes on pages 13 to 23 form an integral part of these financial statements.
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INEOS Upstream Holdings Limited

(Registration number: 10645161)
Statement of Financial Position as at 31 December 2017

31 December
2007

Note £000
Current assets
Debtors 1 583,103
Creditors: Amounts falling due within one ycar 12,13 (583,124)
Net liabilities (1)
Capital and reserves
Called up share capital 14 -
Share premium 173.683
Retained deficit 173,700
Total shareholders' deficit (¥1))

The financial statements on pages 9 to 23 were approved by the Board on 30 November 2018 and signed on its
behalf by:

...................

Andrew Pizzey

Dircctor

The notcs on pages 13 to 23 form an integral part of these financial statements.
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INEOS Upstream Holdings Limited

Statement of Changes in Equity for the Period from 1 March 2017 to 31 December 2017

Total
Called up share Shareholders’

capital Share premium  Retained deficit deficit

£000 £000 £ 000 £000
At | March 2017 . o - - -
Loss for the tinancial period - - (173,704) (173,704)
Total comprehensive loss - - (173,704) (173,704)
New share capital subscribed - 173,683 - .. 173,683
At 31 December 2017 ot 7m3683 (173,704) 2n

The notes on pages 13 to 23 form an intcgral part of these financial statcments.
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INEOS Upstream Holdings Limited

Notes to the Financial Statements for the Period from 1 March 2017 to 31 December
2017

1  General information

The Company is a private company limited by share capital incorporated and domiciled in the United Kingdom.
The address of its registered office is:

Anchor House

15-19 Britten Street

London

SW33TY

United Kingdom

These financial statements werc authorised tor issue by thc Board on 30 November 2018,

2 Accounting policies

Summary of significant accounting policics and key ting estimat.
The principal accounting policies applied in the preparation of thesc financial statements are set out below.

Basis of preparation
These financial statements have been prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (“FRS 1017) and in accordance with, as applicable, the Companies Act 2006,

The Company is exempt by virtue of Scction 400 ot the Companics Act 2006 from the requirement to preparc
consolidated financial statements. These financial statcments present information about the Company as an
mdividual undertaking and not about its group.

The financial statements are prepared on the historical cost basis.

The Company’s financial statements arc presented in British pound sterling (£), which is also the Company’s
functional currency. All thc amounts in the financial statements unless stated have been rounded to the ncarest
£7000.

In prepuring these finanoial statemcnts, the Company applics the 1ccupnition, measurement and disclosuic
requircments of Internatiunal Financial Reporting Standards as adopted by the EU (“Adopted 1FRSs™), but
makes amendments where necessary in order to comply with the Companics Act 2006 and has set out below
where advantage of the FRS 101 disclosure exemptions has been taken.

The notes on pages 13 to 23 form an integral part of these financial statements.
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INEOS Upstream Holdings Limited

Notes to the Financial Statements for the Period from 1 March 2017 to 31 December
2017 (continued)

2 Accounting policies (continued)

Summary of disclosurc exemptions
In these financial statements, the Company has applied the exemptions available undee FRS 101 in respect of
the tollowing disclosures:

+ IFRS 7, ‘Financial Instruments: Disclosurcs’. .

* Paragraph 91 to 99 of [FRS 13, ‘Fair value measurement’ (disclosure of valuation techniques and inputs used
for fair valye measurement of assels and liabilitics).

* Paragraph 38 of IAS ], ‘Presentation of financial statements® comparative information requirements in respect
of:

1. paragraph 79(a)(iv) of [AS |;

11. paragraph 73(¢) of TAS 16 Property, plant and equipment;

Ttl. paragraph 118(e) of [AS 38 Intangible assets (reconciliations between the carrying amount at the beginning
and end of the period)

« The following paragraphs of 1AS 1, ‘Prescntation of financial statements’:

— 10(d), (statement of cash flows)

~ 16 (staterment of compliance with all IFRS),

- 38A (requirement for minimum of two primary statcments, including cash flow statements),

— 38B-D (additional comparative information),

— 111 {cash flow stalement information), and

- 134-136 (cupital management disclosures)

« IAS 7, ‘Statement of cash flows’

* Paragraph 30 and 31 of IAS 8 ‘Accounting policies, changes in accounting estimates and errors’ (requirement
for the disclosure ol information when an entity has nol applied a new IFRS thal hus been issucd but is not yet
effective)

* Paragraph 17 of IAS 24, ‘Related party disclosures’ (key management compensation)

*+ The requirements in 1AS 24, ‘Related party disclosures' to disclose related party transactions entered into
between two or more members of a group.

Going concern

The financial statements of the Compuny have been preparcd on the going concem basis. The directors believe
that preparing the accounts on the going concern basis is appropriate due to the continued tinancial support of
the parent company, INEOS Industries Limited. The directors have received confirmation that the parent
company intends to support the Company for at lcast one year after the approval of the financial statements.

Changes in accounting policy
Nonc of the standards, interpretations and amendments effective for the first time from | March 2017 have had a
material effect on the financial statements.

Interest receivable and interest payable

Interest payablc includes interest and similar expenses on loans payable to group companies and third parties
and net foreign exchange losses. Other interest reccivable and similar income include intcrest on loans
receivable from subsidiary undertakings and net foreign exchange gains.

Interest income and interest payable is recognised in the income statcment as it accrucs, using the effective
intcrest method. Foreign currency gains and losses are reported on a net basis.

The notes on pages 13 to 23 form an integral part of these finuncial statements.
Poge 14



INEOS Upstream Holdings Limited

Notes to the Financial Statements for the Period from 1 March 2017 to 31 December
2017 (continued)

2 Accounting policies (continued)

Foreign currency transactions and halances

Transactions in foreign currencies are translatcd to the Company’s functional currency at the fareign exchange
rate ruling at the date of the transaction. Monetary asscts and liahilitics dcnominated in foreign currencies at the
period end date are retranslated to the functional currency at the foreign exchange rate ruling at that date.
Non-monetary asscts and liabilities that are measured in lerms of historical cost in a forcign currency are
translated using the exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated
in forcign currencics thal are stated at fair value are retranslated to the functional currency at forcign exchange
rates ruling at the dates the fair valuc was determined. Foreign exchange differences arising on translation are
recogniscd in the income stalement.

Tax

Tax on the profit or loss for the year comprises current and deferred tax. Tax is rccognised in the income
statement cxcept to the extent that it relates to items recognised directly in equity or other comprehensive
incomc, in which casc it is recognised directly in equity or olhcr comprehensive income.

Current tax is the expected tax payable or rcccivable on the taxable income or loss for the year, using tax rates
tnacted or substantively enacted at the period end date, and any adjustment to tax payable in respect of previous
years.

Ncferred tax is provided on temporary differences between the carrying amounts of assets and liabilitics for
financial reporting purposcs and the amounts used for taxation purposes. The amount of deferred tax provided is
based on the cxpected manner of realisation or scttlement of the carrying amount of asscts and liabilitics, using
tax ratcs cnacted or substantively enacted ut the period end date.

A deferred tax assel is recogniscd only to the extent that it is probable that future taxable profits will he
available against which the temporary ditference can be utilised.

[nvestments
Investments in subsidiary undertakings are recorded at cost, which is the fair value of the consideration paid,
less accumulated impairment losscs.

Impairment of non-financial assets

The carrying amounts of the Company's non-financial assets arc reviewed at each reporting date to detcrmince
whether there is any indication of impairment. {f any such indication exists, then the asset’s recoverable amount
is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair vatue less
costs to sell. In assessing value in use, the estimated future cash Nows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of moncy and the risks specific
to the asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped together
into the smallest group of assets that generates cash inflows from continuing usc that arc largely independent of
the cash inflows ot other assets or groups of ussets (the “cash-gencrating unit™).

An impairment loss is rccognised if the carrying amount of an asset or its cash generating units exceeds its
estimated recoverable amount. Impairment losses are recognised in the incomc statement.

Sharc capital
Ordinary sharcs arc classified as equity. Incrementul costs directly altributable to the issue of new shares are
shown in equity as a deduction, nct of tax, from the proceeds.

The notes on pages 13 to 23 form an integral part of these financial statements.
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INEOS Upstream Holdings Limited

Notes to the Financial Statements for the Period from 1 March 2017 to 31 December
2017 (continued)

2 Accounting policies (continued)

Financial assets and liabilities

Classification

Non-derivative financial instruments comprise investments in equity and debt securities, tradc and othcr debtors,
cash and cash equivalcnts, loans and borrowings, and trade and other creditors.

Recognition and measurement

Trade and other receivables

Tradc and other debtors are recognised initially at tair value. Subsequent to initial recognition they are measured
at amortised cost using the effective interest method, less any impairment losses.

Cash and cash cquivalents
Cash and cash cquivalents includes cash in hand, deposits held at call with banks, and other short-term highly
liquid investments with original malturitics of three months or less.

Trade and other payables
Trade and other payables are recognised initially at fair value. Subsequent to initial recognition they are
measured at amortised cost using the cffective interest method.

Interest-bearing loans/borrowings

Interest-bearing loans/borrowings are recognised initially at fair value fess attributable transaction costs.
Subsequent to initial rccognilion, interest-bearing loans/borrowings arc stated at amortised cost using the
effective interest method. They are included in current assets/liabilities, except for maturitics greater than 12
months afler the end of the reporting period.

Impairment

A financial asset not carried at fuir value through profit or loss is assessed at each reporting date to determine
whether therc is objective evidence that it is impaired. A financial assct is impaircd if objective cvidence
indicatcs that a loss event has occurred after the initial recognition of the asset, and that the loss event had a
negative effect va the estimated future cash flows of that asset (hat can be estimated reliably.

An impairment loss in respect of a financial assct measured at amortised cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the asset’s
original effective interest rate. For financial instruments measured ut cost less impairment an impairment is
calculaicd as the diffcrence belween its carrying amount and the best cstimate of the amount that the Company
would reccive for the asset if it were to be sold at the reporting date. Interest on the impaired assct continucs to
be recognised through thc unwinding of the discount. When a subsequent cvent causes the amount of
impairment loss to decrease, the decrease in impairment loss is reversed through the income stalement.

The notes on pages 13 to 23 form an integral part of these {inancial stutements.
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INEOS Upstream Holdings Limited

Notes to the Financial Statements for the Period from 1 March 2017 to 31 December
2017 (continued)

3 Critical accounting judgements and key sources of estimation uncertainty

The company prepares its financial statements in accordance with FRS 101, which requircs management to
make judgements, estimatcs and assumptions which affect the application of accounting policics, and the
reported amount of assets, liabilities, income and expenses. Actual results may differ from these estimates. The
estimates and assumptions are reviewed on an ongoing basis. Rcvisions o accounting estimates arc recognised
in the period in which the estimates change and in any future periods.

The following arcas are cansidered to involve a significant degree of judgement or estimation:

Impairment of investments in subsidiary undertakings

An impairment test requires an assessment as to whether the carrying value of an asset can be supported by its
recoverable amount. The cartying value of the Company’s investments are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the assct’s
recoverable amount is estimated. Management calculates the recoverable amount hased on the net present vatue
of future cash flows derived lrom the relevant assels, using cash flow projections which have been discounted at
an appropriatc discount rate. Estimations of the future cash flows require application of judgements and actual
cash flows can differ from the cstimatc due to change in assumptions.

4 Auditors' remuneration

2017
£000
Audit of the financial statements 20

S Directors and employees

The Conapany has iio émployees. The direciors received no remuncration for their scrvices to the Company.

6 Interest receivable and similar income

2017
£4000
Interest income trom group undertakings 9.818
7 [mpairment of investment in subsidiaries
2017
. £ 000
Impairment loss on investment in subsidiarics 173,683

The notes on pages 13 to 23 form an integral part of these financial statements.
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INEOS Upstream Holdings Limited
Notes to the Financial Statements for the Period from 1 March 2017 to 31 December
2017 (continued)

7 Impairment of investment in subsidiaries (continued)

Impairment in the year relates to the additional investment made in its subsidiary in the year. Refer to note 10
for details.

8 [Interest payable and similar expenses

2017

£ 000
Interest paid o group undertakings 9.817
Foreign exchange loss } 2

- 9819

9 Income tax
Tax charged/(credited) in the income statement

2017

£000

Current taxation

The tax an loss hefore tax for the period is lower than the standard rate of corporation tux in the (K of 19.25%.

The differences are reconciled below:

2017

£000
Loss betfore tax L. {173.704)
Corporation tax at standard rate (33,438)
Increase (decreasc) from effect of expenses not deductible in determining taxable profit (tax
loss) 33,434
Decrease (increase) trom tax losses tor which no deferred tax asset was recognised 4
Total 1ax charge/(credit) .

Chunges to the UK corporation tax rates were subslantively enacted as part of Finance Bill 2016 (on 6
Scptember 2016). These include reductions to the main rate to reduce the rate to 17% from 1 April 2020.

Deferred tax ussels huve not been recognised as the directors consider there is insufficient certainty over the
future utilisation of underlying tax losses. As at 31 December 2017, the Company has unrecognised losses of
approximately £4,000.

The notes on pages 13 to 23 form an integral part of these {inancial statements.
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INEOS Upstream Holdings Limited

Notes to the Financial Statements for the Period from 1 March 2017 to 31 December

2017 (continued)
10 Investments
Subsidiaries £ 000
Cost
Additions 173.683
At 31 December 2017 173,683
Impairment provision
Provision 173.683
At 31 December 2017 e 173,683
Carrying amount i
At 31 December 2017 -

On 7 Scptember 2017, the Company acquired the entire ordinary sharc capital of INEOS Upstream Limitcd and
INEOS Upstream Scrvices Limited for 4 considcration of 4 ordinary sharcs and INEOS Offshore BCS Limited
for £2 as parl of a wider group re-organisation. Subsequently the Company has increased its investment in
INEOS UK Offshore BCS Limited to £173.7 million in connection wilh an acquisition. The increased
investment was funded by the issues of shares.

At the end of 2017 an impairment test was performed on the carrying value of the INEOS Offshore BCS
Limited investment given the aggregate net liabilities of the entities acyuired. The Company used a discounted
cash flow made! to estimate the future cash {lows of the investment, based on the life-of-ficld plans. The
expected future cash flows were based on cstimates of futurc production and commaodity prices, operating cosls
and forecast capilal expenditures using the life-of-field plans as at 31 December 2017. The result of this
impairment (est showed the investment was not considered recoverable, theretore the carrying value of the
investment of £173 million has been impaired

Details of the subsidiaries as at 31 Dccember 2017 are as follows:

Frupurtlon of

vwaership
interest and
Name of subsidiary  Principal activity Registered office voting rights held
2017
INEOS Offshare BCS A holding company that Anchor House, 15-19 Britten Street.100%

Limited* has investments in London, SW33TY
subsidiary undentakings
operaling in the oil and
gas industry

United Kingdom

INEOS Upstream Support service provider Anchor House, 15-19 Brittcn Street.100%

Services Limited* for onshore and offshore London, SW3 ITY

exploration United Kingdom
INEOS Upstream Exploration and Hawksleuse, Chapel Lane, 160%
Limited* evaluation of land lcading Lyndhurst, Hampshire, SO43 7FG

to development and
ultimately production of
shale gas

United Kingdom

The notes on pages 13 to 23 form an integral part of these financial statements.
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INEOS Upstream Holdings Limited

Notes to the Financial Statements for the Period from 1 March 2017 to 31 December

2017 (continued)
10 Investments (continued)
Proportion of
ownership
N interest and
Name of subsidiary  Principal activity Registered office voting rights held
2017
INEOS UK E&P A holding company that Rrodies House, 31-33 100%
Holdings Limited has investments in Union Grove, Aberdeen,
subsidiary undertakings Scotland. AB10 6SD
operating in the oil and United Kingdom
gas industry
INEQS Clipper South B Exploration, developmentAnchor House, 15-19 100%
Limitcd and production of'gas  Britten Strect, London,
SW3 3TY
United Kingdom
INEOS Clipper South C Exploration, development Anchor House, §5-19 100%
Limited and production of gas Brittcn Street, London,
SW33TY
United Kingdom
INEOS UK SNS Exploration, development Anchor House. 15-19 Britten 100%
Limited and production of gas  Street, London, SW3 3TY
United Kingdom
INEQS Energy ‘Trading Dormant Hawkslease, Chapel Lane, 100%
Limited Lyndhurst, Hampshire,
S043 7¥G

United Kingdom

INEOS 120 Energy A holding company that Hawkslease, Chapel Lane, 100%
Limited has investments in Lyndhurst. Hampshire,

subsidiary undertakings S043 7FG

opcrating in the oil and United Kingdom

gas industry

INEOS 120 Power Darmant Hawkslease, Chapel Lane,  100%
Limited Lyndhurst, Hampshire,

S043 7¥G

United Kingdom
INEQOS 120 ExplorationExploration and Hawkslcasc, Chapcl Lanc,  100%
Limited evaluation of PEDL 120 Lyndhurst, Hampshire,

leading to development  SO43 7FG

ar}d ultimutely production United Kingdom
of shale gas

The notes on pages 13 to 23 form an integral part of these financial statements.
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INEOS Upstream Holdings Limited

Notes to the Financial Statements for the Period from 1 March 2017 to 31 December

2017 (continued)
10 Investments (continued)
Proportion of
ownership
interest and
voting rights
Name of subsidiary  Principal activity Registered office held

2017
INEOS E&P Norge AS Exploration, development Veritasveicn 25, 4007 Stavanger 100%
and production of oil and Norway
gas
INEOS E&T A/S Explore and develop Nesa Allé 1, 2820 Gentofte 100%
hydrocarbuns in Denmurk
and around the North Sca Denmark
INEOS E&P DK A/S  Txplore and develop Nesa Allé {, 2820 Gentofte 100%
hydrocarbons as well as

N o Denmark

ancillary uctivitics.
[INEOS E&P Feroyar  Explore and develop J.H. Schroters Gota 7,100 100%
P/IF hydrocarbons and related Torshavn,

activities in the Faroc Faroe Islands

Istands
INEOS t&P Grenland Explore and develop Advokatfirmact Malling & 100%
A/S hydracarbons and related Hanscn Damun, Hans Egedesvej

activities in Greenland 3. Postboks 1046. 3900 Nuuk,

Greenland

INEOS E&P (Siri) UK Oil and gas exploration, 20 Fenchurch Street 24th Floor, 100%
Limited development and London, Englund, EC3M 3BY

production within . :

Denmark. United Kingdom
INEOS E&P (UK) Qil and gas cxploration, 20 Fenchurch Strect 24th Floor. 100%
Limited development and London, England, EC3M 3BY

production within the UK United Kingdom

INEOS E&P Services  Service provider to other 20 Fenchurch Street 24th Floor, 100%
(UK) Limitcd group companics London, England, EC3M 3BY

United Kingdom

*indicules direet investments of the Company

11 Debtors
31 December
2017
£000
Amounts owed by group undertakings 583,103

The notes on pages 13 to 23 form an integral part of these financial statements.
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INEOS Upstream Holdings Limited

Notes to the Financial Statements for the Period from 1 March 2017 to 31 December
2017 (continued)

11 Debtors (continued)

Amount owed by group undertakings

In September 2017 the Company entered into a loan agreement with its subsidiary, INEOS Offshore BCS
Limited, for USS 376,188,000 with an interest ratc of 7%. Interest is payable on a quarterly basis and the loan is
payable on demand. In the last quartcr of 2017 as part of an internal reorganisation, the Company increased its
toan with INEQS Offshorc BCS Limited to US$ 783,550,000, net of repayment made. The loan bears interest at
7% per annum which is payable on a quarterly basis. The full amount is unsecured and is repayable on demand.

12 Creditors: Amounts falling due within one year

31 December
2017
£000
Accrued expenses 20
Amounts due to group undertakings 72
92

13 Loans and borrowings

31 December

2017

£000
Current loans and borrowings
Amounts due to group undertakings 583.032

Borrowings

Amount due to group undertakings

In September 2017 the Company entered into a loan agreement with its parent, INEOS Industries Limitcd, for
USS 376,188,000 with an interest rate of 7%. Interest is payablc on a quarterly basis and the loan is payablc on
demund.

In the last quarter of 2017 as part of an internal rcorganisation, the Company took over INEOS Upstrcam
Limited's loan, amounting to US$407,362,000, net of repayment made. The loan bears interest at 7% per annum
and is payable on a quarterly basis. The full amount is unsecured and is repayable on demand.

14 Called up share capital

Allotted, calted up and fully paid shares

31 December
2017

No. £
Ordinary Sharcs of £1 cach ) 8 8

The notes on pages 13 to 23 form an intcgral part of these financial statements.
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INEOS Upstream Holdings Limited

Notes to the Financial Statemeunts for the Period from | March 2017 to 31 December
2017 (continued)

14 Called up share capital (continued)
The Company was incorporated on | March 2017 with 2 ordinary shares (£1 each).

New shares allotted
During the period 6 Ordinary Shares having an aggregate nominal value of £6 were allotted for an aggregate
consideration of £173,683,000.

IS Related party transactions

During the ycar thc Company entered into transactions, in the ordinary courses of business, with related parties.
The nature and terms of the transactions have been disclosed in notes 6, 7, 8, 5, 10, 11, 13 and 12. The Company
has also laken advantage of the excmption under paragraph B of Financial Rcporting Standard 101 not to
disclose transactions with the fcllow subsidiaries under common ownership.

16 Parent and ultimate parent undertaking
‘The company's immediate parent is INEOS Industries Holdings Limited.
The ultimate parcat is INEOS Limited, a company incorporated in the Isic of Man.

The most senior parent entity producing publicly available financial statements, and the smallest and largest
group to consolidate these financial statements is INEOS Industries Limited. These financial statements are
available upon request from Hawkslease, Chapcl Lanc, Lyndhurst, Hampshire, SO43 7FG, United Kingdom.

The ultimate controlling party is MrJ A Ratcliffe.

The notes on pages 13 to 23 form an integral part of these {inancial statcments.
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