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SAF GROUP HOLDCO LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

Introduction

The directors present their report and financial statements for the year ended 31 December 2023.

Principal activity

The principal activity of SAF Group Holdco Limited (the ‘Company’) is that of a holding company for investments
in a group of companies engaged in the provision and supply of lending to UK SMEs. The Company is non-
trading and acts only to hold the investment in its wholly owned subsidiary SAF Group Finance Limited and its
subsidiaries (the ‘Group’).

Business review

The Directors are pleased with the performance of the Company’s investment in SAF Group Finance Limited
and subsidiaries during the year.

Despite high borrowing costs and inflationary pressures continuing in 2023 new business origination of £309.0m
(2022: £305.3m) resuilted in a 15% increase in the loan book to £479.7m (2022: £417.4m).

The number of employees increased by 26% to 155 (2022: 123) to provide support for growth and continue
investment in technology. )
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SAF GROUP HOLDCO LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

Principal risks and uncertainties

The Group faces a number of risks in the normal course of business providing lending to UK SMEs. The Board
of directors have set monthly meetings to discuss and review the relevant risks and mitigations.

J-Risk__. . ____

Mitigation

Liquidity Risk is the risk that Simply will encounter
difficulty in meeting the obligations associated with its
financial liabilities that are settied by delivering cash
or another financial asset. Simply's approach to
managing liquidity is to ensure, as far as possible, that
it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or
risking damage to Simply’s reputation.

The Group has strong controls in place to identify and
monitor this risk with a Policy owned by the CFO.
Regular reporting is reviewed by the CFO and at the
monthly Risk & Governance Committees and Board
Meetings.
This reporting includes, but is not limited to:

- cashflow forecasting;

- stress testing;

- medium term budgeting and planning; and

- daily monitoring and bank reconciliations
At any point in time, the Group targets sufficient cash
and funding headroom to support 12 months of
operational cash requirements and origination.

Credit Risk is the risk of a loss to the Group due to a
default on a debt that may arise from a customer
failing to repay the money advanced to them. The
objective of credit risk management is to manage and
control credit risk exposure to within acceptable
tolerances.

The Group is first and foremost an asset-based
lender, principally offering finance products as a
secured lender. Understanding the assets to be
financed, and the risks to value, is key to minimising
loss to the Group on default.
Central to the Group’s lending approach is
affordability. Each proposal is initially appraised by the
account manager prior to submission to underwriting.
The underwriter will then fully appraise the proposal
and assess affordability throughout the term of the
finance arrangement. This two-stage process
provides a ‘check & balance' to assuring the advance
being sought is within a client’'s borrowing capacity.
The Group further seeks to minimise exposure to
credit losses by:
- maintaining consistent and conservative loan
to value ratios;
- maintaining regular and timely collections
and arrears management processes;
- operating tiered levels of underwriting
authority; and
- regular review of the portfolio at the monthly
Credit Committee.

Market Risk is the risk that changes in market prices,
such as foreign exchange rates and interest rates will
adversely affect Simply’'s income or the value of its
financial instruments. The objectives of market risk
management are to manage and control market risk
exposure to within acceptable tolerances, whilst
optimising the return on risk.

The Group has strong controls in place to manage this
risk which includes regular monitoring and reporting in
addition to match funding.

Foreign exchange (‘FX') exposure is managed
through only providing lending in Sterling with any FX
requirements transacted before writing the agreement
and covered by a customer indemnity.

Interest rate exposure is managed using fixed rate
agreements to customers matched with fixed rate
funding from the senior debt providers.
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SAF GROUP HOLDCO LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

Financial key performance indicators

The key performance indicators which the directors regularly monitor are:

2023 2022
New business volumes £309.0m £305.3m
Gross_loan_book (Note_14) £479.7m £417.4m
Turnover (Note 4) £56.3m £43.4m
Bad debt ratio 0.7% 0.3%

Outlook

The Directors are confident about the outlook for the Group and its ambition to continue increasing market share
through organic growth. This will be achieved through a combination of:

- maintaining disciplined and asset secured underwriting approach.

- continued investing in technology to improve customer and introducers experience and relationships.

- continued focus on collections and arrears management.

The Directors recognises the challenges posed by the cost-of-living crisis and high borrowing costs but remain
optimistic about its ability to navigate through these difficulties. By implementing strategic initiatives focused on
operational efficiency, financial prudence and talent management, the company is well-positioned to weather the
storm and emerge stronger in the post-crisis landscape.

This report was approved by the board and signed on its behalf.

................................................

J S Wolvaardt
Director

Date: 11 April 2024
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SAF GROUP HOLDCO LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

The directors present their report and the financial statements for the year ended 31 December 2023.
Directors’ responsibilities statement

The directors are responsible for preparing the Group strategic report, the Directors' report and the consolidated

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘'The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Results and dividends

The loss for the year, after taxation, amounted to £330,220 (2022 - profit £5,082,951).
Directors

The directors who served during the year were:

F E Athill (resigned 20 June 2023)
R J McDougall

Y C Oertengren

M C Randall

B J Dhenin

J E Wiles

J S Wolvaardt

R C Chadwick

R R Goscomb

Engagement with suppliers, customers and others

The Board considers matters under section 172 of the Companies Act 2006 on a monthly basis which requires
directors to run the company for the benefit of its shareholders as a whole, and in doing so the Board takes into
account the long term impact of any decision, maintaining stakeholder relationships, the external impact of its
activities and maintaining a reputation for high standards of business conduct.
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SAF GROUP HOLDCO LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company and the
Group!’s_auditors_are unaware, and -

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company and the Group's auditors are aware of that
information.

Auditors

Under section 487(2) of the Companies Act 2006, BDO LLP will be deemed to have been reappointed as
auditors 28 days after these financial statements were sent to members or 28 days after the latest date
prescribed for filing the accounts with the registrar, whichever is earlier.

This report was approved by the board and signed on its behalf.

J S Wolvaardt
Director

Date: 11 April 2024
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SAF GROUP HOLDCO LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SAF GROUP HOLDCO LIMITED

Opinion on the financial statements

In our opinion:

o the financial statements give a true and fair view of the state of the Group's and of the Parent Company's

affairs as at 31" December-2023-and-of-the-Group's-loss-for-the-year-then-ended;

¢ the financial statements have been properly prepared in accordance with United Kingdom Generally
Accepted Accounting Practice; and

¢ the financial statements have been prepared in accordance with the requirements of the Companies Act
2006.

We have audited the financial statements of SAF Group Holdco Limited (‘the Parent Company") and its
subsidiaries (‘the Group”) for the year ended 31 December 2023 which comprise the Consolidated statement of
comprehensive income, the Consolidated and Company balance sheet, the Consolidated and Company
statement of changes in equity, the Consolidated statement of cash flows and notes to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom
Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group and the Parent Company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC'’s Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group or Parent Company's ability to
continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report.
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SAF GROUP HOLDCO LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SAF GROUP HOLDCO LIMITED
(CONTINUED)

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the Annual Report and financial statements, other than the financial statements and our auditor's
report thereon. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitlystated in our-report; we-do not-express-any form-of assurance conclusion thereon:

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Other Companies Act 2006 reporting

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic report and the Directors' report have been prepared in accordance with applicable legal

requirements.

In the light of the knowledge and understanding of the Group and the Parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Strategic report or the
Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
_ requires us to report to you if, in our opinion: '

e adequate accounting records have not been kept by the Parent Company, or returns adequate for our audit
have not been received from branches not visited by us; or

o the Parent Company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of Directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Group's and the Parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Directors either intend to liquidate the Group or the
Parent Company or to cease operations, or have no realistic alternative but to do so.
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SAF GROUP HOLDCO LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SAF GROUP HOLDCO LIMITED
(CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

————— ———-accordance-with-ISAs-(UK)-will-always-detect-a-material_misstatement_when_it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be”
expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

Non-compliance with laws and regulations
Based on:

e  Our understanding of the Group and the industry in which it operates;

e Discussion with management and those charged with governance;

e Obtaining and understanding of the Group's policies and procedures regarding compliance with laws and
regulations;

we considered the significant laws and regulations to be the applicable accounting framework, UK tax legislation.

The Group is also subject to laws and regulations where the consequence of non-compliance could have a
material effect on the amount or disclosures in the financial statements, for example through the imposition of
fines or litigations. We identified such laws and regulations to be the health and safety legislation, FCA
regulations.

Our procedures in respect of the above included:

¢ Review of minutes of meeting of those charged with governance for any instances of non-compliance with
laws and regulations;

e Review of correspondence with tax authorities for any instances of non-compliance with laws and
regulations;

+ Review of financial statement disclosures and agreeing to supporting documentation;

¢ Involvement of tax specialists in the audit;

e Review of legal expenditure accounts to understand the nature of expenditure incurred.

Fraud

We assessed the susceptibility of the financial statements to material misstatement, including fraud. Our risk
assessment procedures included:
e Enquiry with management and those charged with governance regarding any known or suspected instances
of fraud,
e Obtaining an understanding of the Group's policies and procedures relating to:
e Detecting and responding to the risks of fraud; and
¢ Internal controls established to mitigate risks related to fraud.
¢ Review of minutes of meeting of those charged with governance for any known suspected instances of
fraud;
e Discussion amongst the engagement team as to how and where fraud might occur in the financial
statements;
e Performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks
of material misstatement due to fraud.
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SAF GROUP HOLDCO LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SAF GROUP HOLDCO LIMITED
(CONTINUED)

Based on our risk assessment, we considered the areas most susceptible to fraud to be Management override
of controls, Revenue recognition, Existence of Loan receivables and Provision for Loan receivables.

Our procedures in respect of the above included:
——e—Testing-a-sample-of-journal-entries_throughout the year, which met a defined risk criteria, by agreeing to

supporting documentation;

e Assessing the design and implementation, and operating effectiveness of IT general controls and manual
controls within revenue recognition and loan onboarding process;

o Performing data analytics over revenue by recalculating interest income generated during the year,;

e Assessing significant estimates made by management for bias (provision for loan receivables).

We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team
members who were all deemed to have appropriate competence and capabilities and remained alert to any
indications of fraud or non-compliance with laws and regulations throughout the audit.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and the
further removed non-compliance with laws and regulations is from the events and transactions reflected in the
financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on-the Financial Reporting Council's website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the Parent Company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Parent
Company's members those matters we are required to state to them in an auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the Parent Company and the Parent Company's members, as a body, for our audit work, for this report, or for the
opinions we have formed.

DocuSigned by:
E%Uq Slegpard
BDBC6288985D418... .
Kelly Sheppard (Senior Statutory Auditor)
For and on behalf of BDO LLP, Statutory Auditor

London, UK
BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).

Date:11 April 2024
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SAF GROUP HOLDCO LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022

Note £ £
Turnover 4 56,290,004 43,397,794
Cost of sales (29,698,443) (18,562,928)
Gross profit 26,591,561 24,834,866
Administrative expenses (20,089,889) (15,734,062)
Fair value movements (1,806,327) 939,592
Operating profit 5 4,695,345 10,040,396
Finance income : 9 2,404,290 -
Interest payable and similar expenses 10 (7,194,912) (6,268,688)
{Loss)/profit before tax (95,277) 3,771,708
Tax on (loss)/profit 11 (234,943) 1,311,243
(Loss)/profit for the financial year (330,220) 5,082,951
{Loss)/profit for the year attributable to:
Owners of the parent company (330,22Q) 5,082,951

(330,220) 5,082,951

The results stated above are derived from continuing operations.
There was no other comprehensive income for 2023 (2022:£NIL).

The notes on pages 17 to 38 form part of these financial statements.
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— Intangible assets

SAF GROUP HOLDCO LIMITED
REGISTERED NUMBER:10587968

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2023

Fixed assets

As restated

Tangible assets

Current assets

one year

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Creditors; amounts falling due after more
than one year

Net liabilities

Capital and reserves

Called up share capital

Other reserves

Profit and loss account

Equity attributable to owners of the

2023 2022
Note £ £
12 2,327,397 984,137
13 163,819 147,791 "
2,491,216 1,131,928
Debtors: amounts faliing due after more than
15 264,120,925 233,674,798
Debtors: amounts falling due within one year 15 220,850,291 190,927,395
' 17 41,604,864 34,428,709
526,576,080 459,030,902
18  (118,370,577) (145,093,464)
408,205,503 313,937,438
410,696,719 315,069,366
19 (433,420,048) (337,462,475)
(22,723,329) (22,393,109)
23 1,288 1,288
24 (2,727,800) (4,294,297)
24 (19,996,817) (18,100,100)
(22,723,329) (22,393,109)

parent company

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

J S Wolvaardt
Director

Date: 11 April 2024

The notes on pages 17 to 38 form part of these financial statements.
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SAF GROUP HOLDCO LIMITED
REGISTERED NUMBER:10587968

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2023

Note
Fixed assets
Investments - 14
Current assets
Debtors: amounts falling due within one year 15 201
Cash at bank and in hand 17 961
1,162
Total assets less current liabilities
Net assets’
Capital and reserves
Called up share capital 23
Profit and loss account brought forward (125)

Profit for the year -

Profit and loss account carried forward

2023

1,163

1,163

1,288

(125)

1,163

201
961

1,162

(125)

2022

1,163

1,163

1,288

(125)

1,163

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

J'S Wolvaardt
Director
Date: 11 April 2024

The notes on pages 17 to 38 form part of these financial statements.
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SAF GROUP HOLDCO LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023

Deficits
attributable
to owners of
Called up Other Profit and parent Total
share capital reserves loss account company deficits
— _£____ £ £ . £
At 1 January 2022 1,288 (5,562,700) (21;914,648) (27,476,060) (27,476,060)
Comprehensive income for the
year
Profit for the year - - 5,082,951 5,082,951 5,082,951
Transfer to/from profit and loss
account - 1,268,403 {1,268,403) - -
At 1 January 2023 1,288 (4,294,297) (18,100,100) (22,393,109) (22,393,109)
Comprehensive income for the
year
Loss for the year - - (330,220) (330,220) (330,220)
Transfer to/from profit and loss
account - 1,566,497 (1,566,497) - -
At 31 December 2023 1,288 (2,727,800) (19,996,817) (22,723,329) (22,723,329)

The notes on pages 17 to 38 form part of these financial statements.
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SAF GROUP HOLDCO LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023

Called up Profit and
share capital loss account Total equity

£ £ £
At 1 January 2022 1,288 (125) 1,163
At 1 January 2023 , 1,288 (125) 1,163
At 31 December 2023 1,288 (125) 1,163

The notes on pages 17 to 38 form part of these financial statements.
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SAF GROUP HOLDCO LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023

Cash flows from operating activities

(Loss)/profit for the financial year
Adjustments for:

Amortisation of intangible assets

Depreciation of tangible assets

Interest paid

Taxation charge

(Increase) in debtors

Increase/(decrease) in creditors

Net fair value losses/(gains) recognised in P&L

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets
Purchase of tangible fixed assets

Net cash from investing activities

Cash flows from financing activities

Other new loans
Interest paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 17 to 38 form part of these financial statements.

2023 2022

(330,220) 5,082,951

340,914 309,950
99,761 203,528
7,194,912 6,268,688
234,943 (1,311,433)
(62,410,058) (109,536,087)
97,525 (1,019,154)
1,806,327 (939,592)

(52,965,896) (100,941,149)

(1,684,174) (480,964)
(115,789) (107,652)

(1,799,963) (588,616)

64,598,228 124,352,423
(2,656,214)  (1,987,342)

61,942,014 122 365,081

7,176,155  20,835316
34,428,709 13,593,393

41,604,864 34,428,709

41,604,864 34,428,709

41,604,864 34,428,709
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SAF GROUP HOLDCO LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2023

Cash at bank and’in"hand"
Debt due after 1 year
Debt due within 1 year

As restated

, Other non- At 31

at 1 January cash December

2023 Cash flows changes 2023

£ £ £ £
-—34;428,709—7,176,155 — 41,604,864

(337,462,475) (91,418,875) (4,538,698) (433,420,048)

(141,069,494) 26,820,647 - (114,248,847)

(444,103,260) (57,422,073) (4,538,698)

' The notes on pages 17 to 38 form part of these financial statements.

(506,064,031)
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SAF GROUP HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

1.

General information

SAF Group Holdco Limited is a private company, limited by shares, incorporated in England and Wales.
Its registered office is 5th Floor, Harling House, 47-51 Great Suffolk Street, London, SE1 0BS.

The_principal activity of the company continued to be that of a holding company of a group providing asset

finance leasing services.

Accounting policies

2.1

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies (see note 3).

The company has.taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of comprehensive income in these financial
statements.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance Sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated Statement of Comprehensive Income from the date on
which control is obtained. They are deconsolidated from the date control ceases.

Page 17



SAF GROUP HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2

Accounting policies (continued)

23

Going concern

The financial statements have been prepared on a going concern basis as the directors are satisfied

24

that-the—-Group-.has_adequate_resources to continue in the ordinary course of business for the

foreseeable future.

In coming to this decision, the directors have considered a range of information including, but not
limited to:
- the performance of the portfolio to date;

- - current market conditions;

- support from Shareholders;
- existing and future debt facilities; and
- future and stressed projections on profitability, cash flows and capital resources

The Group is mindful of high borrowing costs and inflationary pressures over the last 2yrs that have
pushed a record number of companies into liquidation in 2023. Economists warn that a further c30k
UK businesses may fail in 2024, marking the highest corporate insolvency levels since 2004. Small
businesses, particularly in construction, hospitality and manufacturing, are most at risk.

The directors are closely monitoring market conditions and have enhanced the governance and
control processes of the organisation with regular management meetings. Forecasting and stress
testing analysis has been completed for this scenario. The results of these have satisfied the
directors that there are sufficient resources for the foreseeable future to continue as a going concern.

Foreign currency translation

Functional and presentation currency

The company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end, foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges. '

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated Statement of Comprehensive Income within ‘finance income or costs’.
All other foreign exchange gains and losses are presented in profit or loss within ‘other operating
income'.
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2,

Accounting policies {(continued)

2.5

26

2.7

Revenue
Interest income

Turnover from finance leases is recognised in accordance with the Group's policies on tinance
leases. A finance lease is a lease or hire purchase contract that transfers substantially all the risks
and rewards incidental to ownership of an asset to the lessee. Finance leases are recognised as
loans at an amount equal to the gross investment in the lease discounted at its implicit rate.

Documentation fees and charges

Finance charges on finance leases are taken to profit and loss account in proportion to the net funds
invested.

Settlement profit

Income from assets settled before the end of the term, the difference between the carrying value and
sum equal to future receivables discounted at a given rate.

Commission income

The revenue of the Group predominantly comes directly from finance leases but also represents
commissions earned on asset financing deals in its role as an agent. In these cases, the value of the
commission earned is governed by agreements in place with the asset finance lender.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes.

Cost of sales

Cost of sales represents commissions paid or payable to employees and third parties derived from
the successful asset finance deals that they initiate and funding interest payable to third parties.

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount.

Cost of sales is recognised to the extent that it is probable that the economic benefits will flow from
the Group and the commission can be reliably measured. It is measured as the fair value of the
commission paid or payable calculated in accordance with company policy. The assumptions used to
calculate the commissions payable are considered reasonable.

Operating leases: the Group as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.
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2.

Accounting policies (continued)

2.8

Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will

29

generate-future_economic_benefits_and_hence all expenditure on research shall be recognised as an

expense when it is incurred. Intangible assets are recognised from the development phase ofa
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straight-line basis over their useful economic
lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

Finance income

Bank interest receivable is recognised in profit or loss using the effective interest method.

2.10 Finance costs'

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.11 Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.

2.12 Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately
from the Group in independently administered funds.
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2.

Accounting policies (continued)

2.13 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss

—except—that—a-charge_attributable_to_an_item_of income_and expense recognised as other

comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the company and
the Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the balance sheet date, except that:

— the recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

— any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

-~ where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint ventures and the Group can control the reversal of the timing differences and
such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.14 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses. :

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:
Development expenditure - 5 years straight line

The estimated useful life is based on the contract length and the work involved in changing platforms
being too complex to change in a period shorter than 5 years.
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2,

Accounting policies (continued)

2.15 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated

depreciation_and_any_accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to-be-capable-of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Fixtures and fittings - 3 years straight line
Computer equipment - 3 years straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.16 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

2.17 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Individual impairment provisions are determined as the difference between the carrying value and the
present value of estimated future cash flows, discounted at the loans’ original effective interest rate.

2.18 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.
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2, Accounting policies (continued)
2.19 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank

—loans;-are-measured-initially-at fair-value, .net_of transaction costs, and are measured subsequently a
amortised cost using the effective interest method. ' '

Deep Discounted Bonds and Zero Coupon Notes issued by the Group are measured at fair value
with the adjustment to cost, as a result of the discount, reflected as a movement to the capital
contribution reserve which is subsequently unwound over the life of the instrument. The fair value is
calculated as a function of the value of maturity and the market rate of standard UK corporate bonds
at the balance sheet date.

2.20 Financial instruments

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated Statement of Comprehensive Income.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in profit or loss in finance costs or income as appropriate. The company
does not currently apply hedge accounting for interest rate and foreign exchange derivatives.

Objective evidence that a financial asset, or group of assets, is impaired includes observable data
that comes to the attention of the Group about the following loss events:

- delinquency in contractual payments of principal or interest;
- breach of conditions; and
- initiation of insolvency proceedings.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.
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Judgments in applying accounting policies and key sources of estimation uncertainty

Finance receivables are stated net of provisions against doubtful debts which are made on the basis of
regular review by management. The provision raised is an estimate of the amount needed to reduce the
carrying value of the asset to its expected net realisable value and takes into account management's
assessment_of_a_combination of factors including past and expected credit losses and business and

economic conditions.

Loan impairment provisions represent management’s estimate of the losses incurred in the loan portfolio
at the balance sheet date and are a key source of estimation uncertainty.

Management assesses on a monthly basis whether there is evidence that a finance receivable is
impaired. Individual impairment provisions are determined as the difference between the carrying value
and the present value of estimated future cash flows, discounted at the loans’ original effective interest
rate. Estimating the amount and timing of future recoveries involves significant judgement including the
assessment of matters such as the economic environment, demand and condition of the collateral, and
the impact on its value.

A formulaic approach is also utilised which allocates a loss rate dependent on the overdue period. Loss
rates are benchmarked against actual outcomes to ensure they remain appropriate.

The Deep Discounted Bonds and Zero Coupon Notes included within creditors falling due after more than
one year are held at fair value. Management have calculated the fair value by using a discount factor of
6% based on the assumption that the instruments are comparable to current market rates for corporate
bonds with the same dates of maturity.

Fair value of derivatives is measured using mark-to-market valuation provided by external counterparty.

Turnover

An analysis of turnover by class of business is as follows:

2023 2022

£ £

Interest income 50,249,303 37,627,735
Commission income 840,380 1,061,218
Documentation fees and charges 906,683 750,077
Settlement profit 4,293,638 3,958,764

56,290,004 43,397,794

All turnover arose within the United Kingdom.
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Operating profit

The operating profit is stated after charging/(crediting):

2023 2022
£ £
Exchange differences 6,475 373
Other operating lease rentals 399,460 333,761
Auditors' remuneration
2023 2022
£ £
Fees payable to the Group's auditor and its associates for the audit of the
Group's annual financial statements 250,000 210,000
Fees payable to the Group's auditor in respect of: '
- Tax compliance services 4,200 -
Employees
Staff costs, including directors' remuneration, were as follows:
Group Group Company Company
2023 2022 2023 2022
£ £ £ £
Wages and salaries . 9,156,765 7,778 364 - -
Social security costs 1,396,459 1,312,025 - -
Cost of defined contribution scheme 654,904 556,354 - -
11,208,128 9,646,743 - -
The average monthly number of employees, including the directors, during the year was as follows:
Group Group Company Company
2023 2022 2023 2022
No. No. No. No.
Employees & directors 142 121 8 9
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8. Directors’' remuneration
2023 2022
£ £
Directors' emoluments 1,930,857 1,633,765
Group contributions to defined contribution pension schemes 45,581 39,337
1,976,438 1,573,102
During the year retirement benefits were accruing to 3 directors (2022 - 3) in respect of defined
contribution pension schemes.
The highest paid director received remuneration of £384,747 (2022 - £370,693).
The value of the Group's contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to £NIL (2022 - £NIL).
The total accrued pension provision of the highest paid director at 31 December 2023 amounted to £NIL
(2022 - £NIL).
9. Finance income
2023 2022
£ £
Bank interest receivable 2,404,290 -
10. Interest payable and similar expenses
2023 2022
£ £
Other loan interest payable 7,194,440 6,268,688
Other interest payable 472 -

7,194,912 6,268,688
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1.

Taxation

Corporation tax
Current tax on profit/(loss) for the year

Deferred tax - current year movement

Total tax charge/(credit)

Factors affecting tax charge/(credit) for the year

2023 2022
£ £
235 190
234,708  (1,311,433)
234,943

(1,311,243)

The tax assessed for the year is higher than (2022 - lower than) the standard rate of corporation tax in

the UK of 23.5% (2022 - 19%). The differences are explained below:

(Loss)/profit on ordinary activities before tax

(Loss)/profit on ordinary activitieé multiplied by standard rate of corporation
tax in the UK of 23.5% (2022 - 19%)

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment

Non-taxable income less expenses not deductible for tax purposes, other
than goodwill and impairment

Adjustment in research and development tax credit leading to a decrease in
the tax charge

Changes in provisions leading to an (decrease)/increase in the tax credit
Deferred tax on losses recognised in the year (previously unrecognised)
Impact of tax rate change

Deferred tax unrecognised

Total tax charge/(credit) for the year

2023 2022
£ £
(95,277) 3,771,708
(22,390) 716,625
447,220 16,765
- (178,522)
(378,620) (179,518
- (105,260)
(56,418) -
46,024  (258,000)
199,127  (1,323,333)

234,943

(1,311,243)
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1.

12,

Taxation (continued)

Factors that may affect future tax credit

The net unrecognised deferred tax asset amount is as follows:

Losses carried forward
Non-trading loan relationships
Provisions

Fixed asset timing difference
Total

Intangible assets

Group

Cost
At 1 January 2023
Additions

At 31 December 2023

Amortisation
At 1 January 2023
Charge for the year on owned assets

At 31 December 2023

Net book value

At 31 December 2023

At 31 December 2022

2023
£

9,164,080
27,744,659
2,777,600
36,043,374

Gross Net

2022 2023 2022
£ £ £

7,467,566 2,291,020 1,866,892
20,655,997 6,936,165 5,163,999
1,735,000 694,400 433,750
40,154,227 9,010,843 _10,038,557

75,729,713

70,012,790 18,932,428 17,503,198

Software
development
£

2,035,583
1,684,174

3,719,757

1,051,446
340,914

1,392,360

2,327,397

984,137
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Intangible assets (continued)
The company incurs costs in respect of the computer software that it develops and utilises within the

group. The development costs are capitalised on the basis that they meet the conditions set out in
section 18 of FRS 102.

The estimated useful life is based on the contract length and the work involved in changing‘ platforms
being too complex to change in a period shorter than 5 years.

Tangible fixed assets

Group

Fixtures and Computer

fittings equipment Total
£ £
Cost or valuation
At 1 January 2023 282,965 495,074 778,039
Additions 5,988 109,801 115,789
At 31 December 2023 ' 288,953 604,875 893,828
Depreciation
At 1 January 2023 280,779 349,469 630,248
Charge for the year on owned assets 5,076 94,685 99,761
At 31 December 2023 285,855 444,154 730,009
Net book value
At 31 December 2023 ' 3,098 160,721 163,819
At 31 December 2022 2,186 145,605 147,791

Page 29



SAF GROUP HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

14. Fixed asset investments
Company
Investments
in
subsidiary
companies
£
Cost or valuation
At 1 January 2023 1
At 31 December 2023 1
Direct subsidiary undertaking
The following was a direct subsidiary undertaking of the company:
Class of
Name Registered office shares Holding
SAF Group Finance Limited 5th Floor, Harling House, Ordinary 100%

47-51 Great Suffolk
Street, London, SE1 0BS
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14.

Fixed asset investments (continued)

Indirect subsidiary undertakings

The following were indirect subsidiary undertakings of the company:

Name

Simply Asset Finance Operations Limited

SAF1 Limited

SAF2 Limited

SAF3 Limited

SAF4 Limited

SAF6 Limited

Class of
Registered office shares

5th Floor, Harling House, Ordinary
47-51 Great Suffolk

Street, London, SE1 0BS

5th Floor, Harling House, Ordinary
47-51 Great Suffolk

Street, London, SE1 0BS

5th Floor, Harling House, Ordinary
47-51 Great Suffolk

Street, London, SE1 0BS

5th Floor, Harling House, Ordinary
47-51 Great Suffolk

Street, London, SE1 0BS

5th Floor, Harling House, Ordinary
47-51 Great Suffolk

Street, London, SE1 0BS

5th Floor, Harling House, Ordinary
47-51 Great Suffolk

Street, London, SE1 0BS

Holding
100%

100%

100%

100%

100%

100%

All direct and indirect subsidiaries of the company are included within these consolidated accounts.

The consolidated accounts also include the results of Simply Funding Limited, a special purpose entity
that is under the control of the group, though not owned via a shareholding.

SAF3 Limited, SAF4 Limited and SAF6 Limited are exempt from audit under section 479A Companies

Act.
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15. Debtors
Group Group Company Company
2023 2022 2023 2022
£ £ £ - £
Due-after-more-than-one-year.
Other debtors 74,286 10,460 - -
Loan and lease receivable 259,485,174 228,372,064 - -
Deferred tax asset 3,068,967 3,303,675 - -
Interest rate derivative 1,492,498 1,988,599 - -
264,120,925 233,674,798 - -
Group Group Combany Company
2023 2022 2023 2022
£ £ £ £
Due within one year
Trade debtors 38,063 10,448 - -
Amounts owed by group undertakings - - 201 201
Other debtors 2,303,556 1,719,769 - -
Prepayments and accrued income 1,028,163 1,898,232 - -
Loan and lease receivable - 217,480,509 187,298,946 - -
220,850,291 190,927,395 201 201
The derivative is in relation to four interest rate caps. One cap with a termination date of November 2024
and a capped interest rate of 3%, one with a termination date of July 2025 and a capped interest rate of
3.88%, one with a termination date of November 2025 and a capped interest rate of 3.88% and one with
a termination date of July 2026 and a capped interest rate of 3.88%. The derivatives have been included
within debtors at fair value. The method used to calculate the fair value has taken the valuation provided
at the year end given in USD, converted into GBP using the year end rate. The difference between the
converted valuation amount and the purchased value has been recorded in the profit or loss as a fair
value movement.
16. Provision for bad debts

The following table sets out the movement in Individually Assessed (1A) and Incurred But Not Reported

(IBNR) provisions for bad debts within the loan and lease receivable balance of the Group:

IA IBNR Total

£ £ £

At 1 January 2023 843,000 892,000 1,735,000
Movement in year 517,000 526,000 _ 1,043,000
1,360,000 1,418,000 2,778,000

At 31 December 2023
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17.

18.

19.

Cash and cash equivalents

Group Group Company Company
2023 2022 2023 2022
£ £ £ £
Cash at bank and in hand 41,604,864 34,428,709 961 961
41,604,864 34,428,709 961 961
Creditors: Amounts falling due within one year

Group Group
As restated
2023 2022
£ £
Other loans 114,248,847 141,069,494
Trade creditors 43,764 250,964
Corporation tax 235 190
Other taxation and social security 650,247 739,096
Other creditors 284,523 369,338
Accruals and deferred income 3,142,961 2 664,382
118,370,577 145,093,464

Creditors: Amounts falling due after more than one year
Group Group
As restated
2023 2022
£ £
Other loans 433,420,048 337,462,475

433,420,048

337,462,475

At the Balance Sheet date, other loans comprised the block discounting agreements between the group
and facility providers, a warehouse facility with British Banking Bank and Citibank NA, and the Zero
Coupon Notes and Deep Discounted Bonds detailed in note 19. Fixed and floating charges were created
in favour of Simply Funding Limited, Aldermore Bank plc, Mitsubishi HC Capital UK Limited, Hampshire
Trust Bank plc, Walbrook Asset Finance Limited and Cynergy Business Finance Limited over all property

and undertakings of the group.
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20.

Loans

Analysis of the maturity of loans is given below:

Group Group
As restated
2023 2022
£ £
Amounts falling due within one year
Other loans 114,248,847 141,069,494
Amounts falling due 1-2 years
Other loans 101,188,349 88,235,202
Amounts falling due 2-5 years
Other loans 205,624,102 86,815,423
~ Amounts falling due after more than 5§ years
Other loans 126,607,597 162,411,850

547,668,895 478,531,969

Included within creditors falling due between two and five years is £8,155,057 (2022: £7,693,450) relating
to Zero Coupon Notes and £72,010,356 (2022: £67,933,737) in respect of Deep Discounted Bonds.
Included within creditors falling due after five years is £218,679 (2022: £166,407) in respect of a block
discounting facility and a warehouse facility with British Business Bank and Citibank NA.

The Deep Discounted Bonds are redeemable in May 2027 at their nominal value of £90,923,935 (2022:
£90,923,935). An interest charge of £4,538,226 (2022: £4,281,345) has been recognised in interest
payable and similar charges in the Statement of Comprehensive Income reflecting the amortisation of the
discount on issue. The Zero Coupon Notes will become repayable at their nominal value of £10,295,572
(2022: £10,295,572) in May 2027.

The block discounting facilities are at a fixed rate of interest with a fixed repayment profile. The terms of
the loans match the underlying customer agreements to which they relate. The values included above
reflect actual amounts to be repaid, including interest.
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21.

Financial instruments

Financial-assets

Financial liabilities

Group Group

2023 2022

£ £

Financial assets that are debt instruments measured at amortised cost 479,381,588 417,411,686
Financial assets measured at fair value through profit or loss 1,492,498 1,988,599
480,874,086 419,400,285

Financial liabilities measured at amortised cost 470,776,843 405,946,759
Other financial liabilities measured at fair value through profit or loss 80,175,329 75,627,187
550,952,172 481,573,946

Financial assets that are debt instruments measured at amortised cost comprise trade debtors, other

loans and other debtors.

Financial assets measured at fair value through profit and loss comprise non-basic financial instruments

such as interest rate caps.

Financial liabilities measured at amortised cost comprise trade creditors, other creditors, other loans and

accruals.

Other financial liabilities measured at fair value through profit and loss comprise Zero Coupon Notes and

Deep Discounted Bonds.
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22. Deferred taxation
Group
2023
£
At beginning of year 3,303,675
Charged to profit or loss (234,708)
At end of year 3,068,967
The deferred tax asset is made up as follows:
Group Group
2023 2022
_ £ £
Tax losses carried forward of SAF1 Limited 3,068,967 3,303,675
3,068,967 3,303,675
The net unrecognised deferred tax asset amount is as follows:
Gross Net
2023 2022 2023 2022
£ £ £ £
Losses carried forward 9,164,080 7,467,566 2,291,020 1,866,892
Non-trading loan relationships 27,744,659 20,655,997 6,936,165 5,163,999
Provisions 2,777,600 1,735,000 694,400 433,750
Fixed asset timing difference 36.043.374 _40,154,227 9.010.843 _10.038.557
Total 75,729,713 70,012,790 18,932,428 17,503,198
Recognised deferred tax
2023
£
Accelerated capital allowances (16,794)
Carried forward losses 752
Pensions 16,042

Total net deferred tax
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23. Share capital
2023 2022
£ £
Allotted, called up and fully paid
73;890-(2022---73;890)-Ordinary.A.shares of £0.010 each ' , 739 739
25,000 (2022 - 25,000) Ordinary B shares of £0.010 each 250 250
1,621 (2022 - 1,621) Ordinary C shares of £0.010 each 16 16
24,630 (2022 - 24,630) Ordinary D shares of £0.010 each 246 246
36,945 (2022 - 36,945) Ordinary A1 shares of £0.001 each 37 37
1,288 1,288
The Ordinary A shares entitle the holder to receive notice of and attend general meetings of the Company
and be entitled to one vote for each share held and they do not confer any rights of redemption. The A
shareholders are entitled to dividends once the return target has been received.
The Ordinary B shares entitle the holder to receive notice of and attend any general meetings of the
Company but shall not be entitled to vote on any resolution thereat and they do not confer any rights of
redemption. The B shareholders are entitled to dividends once the return target has been received.
The Ordinary C shares entitle the holder to receive notice of and attend any general meetings of the
Company but shall not be entitled to vote on any resolution thereat and they do not confer any rights of
redemption. The C shareholders are entitled to dividends once the return target has been received.
The Ordinary D shares entitle the holder to receive notice of and attend general meetings of the
Company and be entitled to one vote for each share held and they do not confer any rights of redemption.
The D shareholders are not entitled to any distribution.
The Ordinary A1 shares entitle the holder to receive notice of and attend any general meetings of the
Company but shall not be entitled to vote on any resolution thereat and they do not confer any rights of
redemption. The A1 shareholders are entitled to dividends once the return target has been received.
24. Reserves

Other reserves

Other reserves consist of a capital contribution reserve in relation to long term loans that have been
discounted in accordance with FRS 102.

Profit énd loss account

All reserves in respect of profit and loss are distributable reserves.

Page 37



SAF GROUP HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

25.

26.

27.

28.

29.

Prior year adjustment

A prior year adjustment was made to reclassify liabilities amounting to £14,690,000 from creditors falling
due after more than one year to creditors falling due within one year. This was in relation to the maturity
split of bonds issued by the group to a third party.

The impact of the prior year adjustment to the prior year figure on the consolidated-financial statements
is:- '

- an increase in creditors falling due within one year of £14,690,000 from £130,403,464 to £145,093,464.
- a decrease in net current assets of £14,690,000 from £328,627,348 to £313,937,348.

- a decrease in total assets less current liabilities of £14,690,000 from £329,759,366 to £315,069,366.

- decrease in creditors due after more than one year of £14,690,000 from £352,152,475 to £337,462,475.

Pension commitments

The group operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the group in an independently administered fund. The pension cost charge
represents contributions payable by the group to the fund and amounted to £654,904 (2022: £556,354).
Contributions totalling £103,962 (2022: £84,163) were payable to the fund at the balance sheet date and
are included in creditors.

Commitments under operating leases

At 31 December 2023 the Group and the company had future minimum lease payments due under non-
cancellable operating leases for each of the following periods:

Group Group

2023 2022

£ £

Not later than 1 year ' 216,499 278,246
Later than 1 year and not later than 5 years - 216,499

216,499 494,745

Related party transactions

The company has taken advantage of the exemption under FRS 102 from the requirement to disclose
transactions entered into between two or more members of a group, provided that any subsidiary which is
a party to the transaction is wholly owned by such a member.

Controlling party

The ultimate controlling party is Cabot Square Capital Nominee Limited by virtue of its majority
shareholding in the company.
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