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CAWOOD SCIENTIFIC HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2022

The directors present the strategic report for the period commencing 8 Novemnber 2021 to 31 December 2022, which has been
prepared for the Group as a whole and therefore gives greater emphasis to those matters which are significant to the Company
and its subsidiary undertakings when viewed as a whole. Cawood Scientific Holdings Limited {"CSHL"} is the holding company of
the Cawood Scientific Group. CSHL (“the company™} s a private company limited by shares and is registered and incorporated in
England and Wales. The group consists of Cawood Scientific Holdings Limited and all of its subsidiaries. ("the Group™).

Fair review of the business

The group is an independent provider of analytical testing and sampling services for land-based industries, with a well-established
reputation for the provision of high quality accredifed analytical testing and sampling services.

The group offers a complete analytical solution to our customers across the agricuitural, herticultural, amenity, environmental and
related industries.

The Group was acquired by Ensign-Bickford Industries Inc ("EBI"} on 12 November 2021. The acquisition was structured through
the incorporation and capitilisation of CSHL on 8 November 2021. CSHL acquired 100% of the share capital of Meritas Scientifc
Hotdings Limited on t2 November 2021. During the period, the Group acquired three businesses: Chemtech Environmental
Limited, Express Microbiology Limited, and Independent Analytical Supplies Limited. Accordingly all direct and indirect subsidiaries
of CSHL are included within these consolidated financial statements.

Principal risks and uncerfainties

The Group operates in the analytical testing sector focusing cn the land-based, industries, infrastructure, agrochemical contract
research, and serology testing. The current and expected future trend within these markets is for a continuing increase in testing
as the demand for food production continues to rise, allied to the increased focus on monitoring standards maintained by regulatory
authorities and consumer groups. Financial risks include interest rate, liquidity and foreign currency risks. The board continues to
monitor these risks.

Cash flow and credit risk

The Group manages credit and cash flow risk by policies coneerning credit offered to clients and regular monitoring of amounts
outstanding for both time and credit limits. The Company has no significant concentration of credit risk, with exposure spread over
a large number of clients.

Interest risk
During the period Ensign Bickford Industries Inc. extended two fixed rate intercompany loans to the group.

Financial risk
Arrangements for capital expenditure are managed in part through hire purchase arrangements.

Development and performance

The group uses a humber of indicators to address performance. The key financial performance indicators include EBITDA,
profitability and working capital. The key non-financial performance indicator being efficiency The main indicators are sales, gross
margin % and debior days.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

These KPIs for the perod ended 31 December 2022 are as follows:

Period ended 8 November 2021 to
31 December 2022
Sales £000 66,477
EBITDA £000 1,693
Gross margin 65.50%
Deblor days 64
Group loss £'000 37,797

Employes engagemaent
The group supports the development of its empioyees through a combination of internal and externa’ training. Many of aur
manzagers and tearn leaders have progressed from within the organisation.

Stakeholders
The group works hard to communicate its progress to its stakeholders. Key stakehoiders include customers, employees, partners,
suppliers, shareholders and our banks.

Customer Focus is a core value for the company teading to long term relationships with our customers, we engage with them on a
regular basis to share progress, understand requirements and 1o ensure we are meeting their needs in addition 1o reguilar customer
surveys measuring our performance.

Employees are valued and involved in decision making where applicable.

We operate with a high degree of integrity ensuring that employees, customers and suppliers are valued and urderstand their
importance to us

We take our interaction with the environment seriously and have a number of measures in place to mitigate our impact including
reducing what we send to landfill and our carbon footprint in terms of travet.

Business Relationships

Regular discussions with all stakeholders ensure that decision making and strategy development by management is influenced by
cuslomers, colieagues and pariners where applicabie.

Future developments

The Directors expect the markets within which the group operates to continue exhibiting modest growth, shaped by a
combination of evolving regulations, cosl pressures, and an increasing awareness of the environment and a facus on crop
yields. Looking forwards, the Directors believe that the group is well positioned to gain revenue share in many of its markets
as it expands its footprint via investment in the following areas

« arganic growth via the cffer of wider services 1o existing clients and new customers ;
+ development of new technical testing and new methods to improve efficiencies,

= the acquisition of businesses complementary o the company's core service offering.

The group has established comprehensive business plans to execule this growth and ensure the business is able to generate
sufficient profits and ¢ash to cover its ongaing commitments.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

8172 Statement

After due and careful consideration of the requirements set out in 8172, and having regard to long-term consequences and the
interests of stakeholders in refation to Board decision-making, the Directors, during the financial year ending December 31, 2022,
have acted in a way that they cansider, in goed faith, would be most likely to promote the success of the Company for the benefit of
its members as a whole.

Post balance sheet events
During December 2023 a loan provided to subsidiary company Cawood Scientific Ltd by the ultimate parent undertaking was
seftled in full in exchange for a capital contribution. The carrying value of the lean principle and accrued interest at 31 December

2022 w; £17‘?’i
s )
. i
4 /é

Mr. R McPheeters
Director

20 Cecember 2023
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2022

The directors present their report and financial statements for the period 1o 31 December 2022,

Principal activities
The principal activity of the company and group is of an independent provider of analytical testing and sampling services for land-
based industries, with a well-established reputation for the provision of high quality accredited analytical testing and sampling

services. The group's operations are conducted primarily within the United Kingdom, with limited operations in the Repblic of
reland, Switzerand, Spain, Czech Republic and the United States.

Results and dividends

The results for the period are set out in the financial statements commencing on page 13.

Directors

The directors who held office during the year and up 1o the date of signature of the financial statements were as follows:

Mr R McPheeters (Appointed 12 November 2021)
Mr W Welch (Appointed 12 November 2021

Research and development

During the penod the group expensed £840 438 of R&D expenditure to profit or loss.

Employee involvemsent

The group's policy is to consult and discuss with empioyees, staff counciis and at meetings, matters likely to affect employees’
interests.

Information about matters of concern 1o employees is given through information bulleting and reporis which seek to achieve a
comman awareness on the part of all employees of the financial and economic factors affecting the group's performance

Auditor

Constantin were appointed as auditer on 17 October 2022.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

Energy and carbon reporting

The group presents its first Energy and Carbon report for the penod commencing 8 November 2021 to 31 December 2022, The
directors are committed to reducing energy consumption and carbon footpnnt, whilst complying with environmental laws This report
sets oul the group's energy use and greenhouse gas {"GHG") data, which the group is required to provide in accordance with The
Companies (Directors' Report) and Limited Liability Parinerships (Streamlined Energy and Carbon Report “SECR"} Regulations

2018.

'
08111721 - 3112122 tCO2e tCO2e %
Scope 1 {Direct Greenhouse 16920 54%
gas emissions)
Scope 2 (Energy indiect 1,317.7 45%
BMIissions)
Scope 3 {Other indirect 234 1%
emissions}
Gross Emissions 29330 100%
Renewable Electricity (212) -7%
Exported Solar Electncity (T 0%
Carben Offset Credits - -
Carbon Footprint 2,714 6 93%
Intensity Measure Intensity Ratic
Scope 1 & 21C0ZeffM 43 8
Revenue
Scope 1 & 2 tCO2e/FTF 36

Raview of the Period

Threugh this calculalion cur gross carbon amissions for the penod were found to be 2,933 tCO2e. In the reporting period we elected

not to purchase carbon credit offsets

The directors elect 1o use two measures which is @ method of normalising our emissions that will allow companson year-on-year and
against other crganisations both within and outside our industry. In the current penod tCQ2e per million pounds of revenue
(tCO2e/EM} intensity measure was 43.8. in the current period the tCO2a per full time equivalent employaes (tCO2e/F TE} intensity

measure was 3.6

-Scope 1~ Carbon emitted from building gas usage and company-owned vehicles
*Scope 2 — Carbon emitted from our building electricity usage.
*Scope 3 — Garbon emitted from our employees' personai cars due to business travel

Usage - period commencing B Novembear 2021 to 31 December 2022

DB/11/21 — 31/12/21 kWh tC02ef tCO2e % of Gross Total % Renewable
Electnoity
5,651,764 1,317.7 §17% 16 08%
Natural Gas
- 6,685,835 12292 48 3% 0%
Gross
12,337,599 2,547 100.0% 16.08%
Exported Solar Eiectnoity
-28,545 66 03% 100%
Net T
12,309,054 2,540 99.7%
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERICD ENDED 31 DECEMBER 2022

Plan for Next Year

For our overall carbon emissions, the directors have elecled 10 set a target based off our intensity ratios, with an aim o reduce both
intensity ratios by 5%. These targets are based off our intensity ralios to show improvements in efficiency rather than allow for
improvements that may not show the whole picture due to changes in operations, and potential changes in the organisational
boundary.

Net Zero

Bes! practice to reduce environmental impact and carbon emissions is to reduce consumption and become as efficient as possible.
We are currently introducing and building upon efficiencies throughout all different areas of our organisation, as well as making use of
renewable energy and producing solar energy through our own solar panels.

Strategic Report

The group has chosen in accordance with Companies Act 2008, s. 414C(11) to set out in the group's strategic report information
required by Large and Medium-sized Companies and Groups {Accounls and Reports) Regulations 2008, Sch. 7 to be contained in
the directors' report. It has done so in respect of future developments, principal activities, principal risks and uncertainties and post

balance sheet events.

Statement of disclosure to auditor

So far as each person who was a direclor at the date of approving this report is aware, there is no relevant audit information of which
the company's auditor is unaware. Additonally, each director has taken al! the necessary steps that they ought to have taken as a

director in order to make themselves aware of af relevant audit information and to establish that the company's auditor is aware of
that information.

On alf ofmgpmfﬁ

[4
Mr.  McPheeters
Director

20 December 2023
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT
FOR THE PERIOD ENDED 31 DECEMBER 2022

The directors are responsible for prepanng the Strategic Report and the Directors’ Report and the financial statements in accordance
with applicable law and regulations.

Compary law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingtom
Accounting Standards and applicable law}. Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the group and company, and of the profit or loss of the group
for that periad. In preparing these financial statements, the directors are required to:

-select suitable accounting policies and then apply them consistently;

-make judgements and accounting estimates that are reasonable and prudent;

-state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained
in the financial statements;

-prepare the financial statements on the going concem basis unless it is inappropriate to presume that the group and company will

continue in business.

The directors are respensibie for keeping adequate accounting records that are sufficient to show and explain the group’s and
company's transactions and disclose with reasonable accuracy at any time the financiai position of the group and company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding
the assets of the group and company and hence for taking reasanable steps for the prevention and detection of fraud and other

iregulanties.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAWOOD SCIENTIFIC

HOLDINGS LIMITED
FOR THE PERIOD ENDED 31 DECEMBER 2022

Report on the audit of the financial statements
Opinion
In our ppinion the fnancial statements of Cawood Scientific Holdings Limited {the "parent company’} and its subsidianes {the 'group’)

« give a true and fair view of the state of the group's and of the parent company's affaits as at 31 December 2022 and of the group's
loss for the period then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, inciuding Financial
Reporting Standard 402 “The Financial Reporting Standard applicable in the UK and Repubiic of Ireland®; and

» have been prepared in accordance with the requirements of the Companies Act 2006

wae have audited the financial statements which comprise

» the consclidated and parent company statements of financial position;

« the consolidated statement of comprehensive incoms;

- the consolidated and parent company statements of changes in equity,

« the consolidated stalement of cash flows;

- the related notes 1 o 33, which includes & statement of accounting poiicies

The financial reporting framework that has been applied in their preparation 1s applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”
(United Kingdom Genarally Acceptad Accounting Practice).

Basis for opinion

We conducted cur audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Cur
responsibilities under those standards are further described in the auditer's respongsibiiities for the audit of the financial statements
saction of our report

Was ars independent of the group and the parent company in accordanee with the ethical requirements that are refevant to cur audit of
the financial statements in the UK, inctuding the Financial Reporting Council’s (the 'FRC's") Ethical Standard, and we have fulfilled our
other ethical respensibilities in accordance wilh thase requirements Wa believe that the audil evidence we have obtained 1s sufficient
and appropriate to provide & basis for cur opinion,

Conclusions refating to going concern

In auditing the financial statements, we have conciuded that the directors' use of the going concern basis of accounting in the
praparation of the financial statements is appropriate.

Based on the work we have performed, we have not identfied any material uncertainties relating to events or conditions that,
individually or coilectively, may cast significant doubt on the group's and parent company’s ability to continue as a going concem for a
period of at leas! tweive months from when the financial statements are authorised for issua

Our respons Diiities and the responsibilities of the girectors with respect to going concern are described in the relevant sections of this
report.

Othar information

The ether information comprises the information inciuded in the annual report, other than the financial statements and our auditor's
report thergon. The directors are responsible for the other information cortained within the annual report. Our opinion on the financial
statements does not cover the other information and, except 1o the exient otherwise explicitly stated in our raport, we do not express
any form of assurance conclusion thereon.

Cur responsibility is to read the other information and, in doing so, consider whether the other information 1s materially inconsistent with
the financial statements or our knowledge oblained in the course of the audit, or otherwise appears to be materally misstated. If we
identify such material inconsistencies or apparent matenal misstatements, we are required to determine whether this gives rise lo a
material misstatement in the financial statements themselves. If. based on the work we have performed. we conclude that thete is a
matenal misstatemeant of this other information, we are required to report that fact,

Wae have nothing lo report In th-s regard.
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CAWOQOQD SCIENTIFIC HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAWOQOD SCIENTIFIC

HOLDINGS LIMITED
FOR THE PERIOD ENDED 31 DECEMBER 2022

Respaonsibilities of directors

As exptained mere fuily in the directors’ responsib.lities statement, the directors are respons.bia fot the preparation of the financial
slstements and for being satisfied that they give a trus and fair view, and for such intemal contral as the directors determine s
necessary io enable the preparation of financial statemerts that are free from matenal rmisstatement, whethar due to fraud or error

in prepanng the financial statements, the d:mectors are msponsible for assessing the group's and the parent company's abiity to
continue 8s a going conce’n. disciosing, as apphcable, matiers related 10 going concern and using the golng concern basis of
accounting uniass the direclos sithar ntend to iquidate the group or the parent company or to cease oparations, or have no reatislic
aftematrve but to do so

Auditor's responsibilities for the audit of the financtal statements

Qur objeclives are to oblain reascnable assurance about whether the financial stetements as a whole are tree from matesia!
misstatemant, whether due 1o fraud or emor, and to issue an audior's raport that includas our opinicr. Reasonable assurance is a high
tevel of assurance, but Is rot a guasantee that an audit conducled In accerdance with ISAs (UK) wil aways detect a matedial
misslatament when i exists Misslatemaents can arise fram fraud or etror and are considered matenat if, individuafly or in the
aggregate, they couid reasonably be expectad o influence the econemic decisions of users takan on the basis of thes e financial
slatements

A furthar description of our responsitilives for the audit of the financial statements s localed on the FRC's wabsiie at
www frc org.uivauditorsres ponsibidies This descnption forms pant of our suddtor's report

The oxtant to which the audit was ldered cap of ing irregularities, including fraud

trraguiariies, including freud, ere nstances of non-compliance with laws and regulations We design procedures in line with our
responsibilities, cutined above, to detect matarial misstatemants in respect of imegularives, Including fraud. The extent to which our
procedunes are capable of detectng imegulenties, inctuding fraud is detsiled below

We considered tha nature of tha group's industry and ris control anvirahmaent, and reviewed the group’s documentation of their policies
and procedures relating to fraud and compliance with laws and regulations We also enquired of managemaenl and the diresiors about
the:r own identificaticn and assessment of the nsks of imegulartias, including those that are specific to the group’s business secter

We obtained an understanding of the legal and requlatory framaewcrks that the group operates 1, and identrtied the key faws and
reguiations that'

+ had a direct aflect on the delerminaucr. of matenal amounts and disclosures n the financial siatements These included the UK
Companies Act and lax legisiation

- do not have a direct effect on the financia! statements but comphance with which may be fundamental lc the company's abity lo
operale of o avoid a matenal penalty

We discussed ameng 1he audit engagement team regerding the epportunities and incentives that may exist within the organisation for
fraud and how and where fraud might occur in the financiat statements

in cormmon with alt audits under iSAs (UK), we are atso required to perferm specific procedures ta respond to the risk of management
ovarnde |n addressing the nsk of traud through manegement averfide of controls, wa lasted the approprisienass of journat entres and
cther adjustments; assessed whether the judgements mads in making sccounting estimates sre Indicative of a potental bias; and
evaluated the business rauonale of any significant transactions that are unususl or outside the normat course of business

In addition 1o the abova, our proceduras to respond to the risks dentified included the following

« raviewing financial slatement disclosures by testng to supporting documentation to as$ess complisnce with provisians of relevant
taws and regulations desc-ibed as having a direct effect or the financial statemants:

+ parforming anatyvcal procedures to dentity any unusual or unexpected relationships that may indicate asks of material misstaternent
due to fraud;

+ rengquinng of management conceming actuat and polential iugation and dawns, and instancas of nen-compliance with laws and
requiations; and

+ reading minutes of meetngs of those changed with govemance

Report on other tegat and regutatory regquirements

Opintons on other matters prascribed by the Companies Act 2008

In cur opinion, based or the work undertaken: in the course of the audn

+ Ihe information given in the stratagic report and tha directars' raport for the financ:al yeer for which the financiat statements are
prepared i1s consistant with the franciat statements: and

« he siralegic mpart and Ihe directors’ repont have been prepared 1n accordance wih appticable legal requinements

In Iha ight of the knowisdga and understanding of the group and of the parent company and lheir env.ronmant chtained in the course
of the audt, wa have not dentif.ed any matenai misstatements *n the stralegic report or the directors’ report
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAWOOD SCIENTIFIC

HOLDINGS LIMITED
FOR THE PERIOD ENDED 31 DECEMBER 2022

Matters on which we are required to report by exception
Under the Compames Act 2006 we are required to report in respect of the following matters if, in our opinion.

¢« adequate accounting records have not been kept by the parent company, or retumns adeguate for our audit have not been received
from branches nol visited by us, or

+ the parent company financial statements are not in agreement with the accounting records and returns; or

+ certain disclosures of directors’ remuneration specified by law are not made; or

« we have not received alf the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audt work has been undertaken so that we might state to lhe company's members those matters we are required {o state
to them in an audrtor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members as a body, for our audit work, for this report, or for the
opinions we have formed,

\1%/

L

Mark Bathgale FCA ( Semor Statutory Auditor}
For and behalf of Constantin

25 Hosier Lane

Londen

EC1A 9LQ

United Kingdom

Date: 20 December 2023
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2022

Fixed assets
Intangible assets

Tangible assets

Total fixed assets

Disposal Group Held for Sale
Current assets

Stocks

Debtors

Cash and bank in hand

Total current assets

Creditors: amounts falting due
within one year

Net current Jiabilities

Total ussota loss current liabilities

Creditors: amounts falling due after
more than
One year

Provisiona for lisbilities.

Net assets / (liabilities)

Capital and resérves
Called up share capitai
Share premium account
Foreign currency {ransiation
Profit and loss reserveg

Total equity

Company Registration Number: 13730116

Note

N

13
14

18

22
23

23

31 December 2022

£000

204 464
13627
218,082
4234
1,281
16,893
1,503

19,647

(19.782)
{135}

222,191

(113,044)

(25.831)

83,316

——e———

120,000
1,113
(37,797)

83,376

—_———

The financial statements were approved by the Board of Directors and authorised for issue on 20 December 2023, They wete

signed.afyils be}alf_ﬂ:_r .
7. é'il -
4

L -

E

. R McPheeters
rector

o]
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

Nate 31 December 2022
£000

Fixed assots
Investments 12 189,515 -
Goodwill -
Total fixed assets 199,515
Current assets
Debtors falling due after more than one year 14 1,040
Debtors falling due within gne year 14 -
Cash at bank and in hand -
Craditors: amounts falling .
dus within one year
Nat currant assats 1,040
Total assets lass current
liabHitias 200.555
Craditors: amounts falling
due after more than 16 (82.475)
One year
Provisions
Net assats 108,080
Capital and resarves
Called up share capital 22 -
Share premium account 23 120,000
Profit and loss reserves 23 (12,303}
Fareign currency translation 383
reserve
Total squity 108,080

Company Registration Number: 13730116

As permitted by s408 Companiaes Act 2008, the company has not presented its own profit and foss account and related notes
as it prepares group accounts. The company's loss for the period was £12,303,000

The financial statements were approved by the Board of Directors and authorised for issue on 20 December 2023.

They signed,on its boke By:

Mr. R McPheeters
Director
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF INCOME

FOR THE PERIOD ENDED 31 DECEMBER 2022

For the period 8

Note November 2021 to 31
Decembar 2022
£000
Turnovar 3 66,477
Cost of sales (22,933)
Gross profit 43544
Administrative expenses (71,975)
Other operating income (10,662}
Opaearating loss 6 (39,093)
interest payable and similar 8 (3.986)
expenses
Loss before tax {43,079)
Tax on loss 9 5,133
Discontinued Operations 30 149
Loss for the petiod {37.797)

Loss for the financial penod is ail attributable to the owners of the parent company.
Tota! comprehensive income for the year is all attributable to the cwners of the parent company.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 DECEMBER 2022

Group

At B November 2021

Issue of share capital

Loss anc total comprehensive
income for the period 8 November -

31 December 2021

Foreign Currency translation

At 31 December 2021

Issue of share capital

Loss and total comprehensive
inceme for the period

Foreign Currency translation
At 31 December 2022

Company

AL 8 November 2021
Total comprehensive income for the

period

Issye of share capital

At 31 December 2022

Share capital Share premium Profit and loss Foreign Tatal aguity
account reserves currency
transiation

£000 £000 £oo0 £000

120,000 120,000

{2,610} {2,610}

s 38

120,000 (2,610} 38 117429

{35,187) {35187}

1,074 1,074

120,000 {37.797) 1,113 83,316

Share capital Share premium Profit and loss Foreign Total equity
account reserves currency
translation

E000 £000 £000 £000 £0600

(12,303} 383 {11,920)

- 120,000 120,000

- 120,000 (12,303) 383 108,080
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CAWOOD SCIENTIFIC HOLDINGS LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED 31 DECEMBER 2022

Note

Cash flows from operating activities
Cash consumed by operations 24
interest paid
Income taxes paid

Net cash cutflow from operating activities

Investing activities

Purchase of businesses

Purchases of intangible assets

Purchases of tangible fixed assets
Proceeds of disposal of tangible fixed assets

Net cash used in investing activities

Financing activities
Proceeds from issue of shares
Proceeeds from borrowings
Proceeds of new bank lpans
Repayment of bank loans
Repayment of loan notes

Net payment of finance lease obligations

Net cash generated from financing activities

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivaleats at start of year

Cash and cash equivalents at end of year

Relating to:
Cash at bank and in hand
Bank overdrafts (creditors < 1 year)
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Period ended 31
December 2022

£000

(7.182)
{258)
(166)

(7.605)

(75.218)
(119,000
(13,627)
)

(207.844)

120,000
97,066

{(114)

216,953

1,503

1,503

1,503




CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies

Company information

Cawood Scientific Haldings Limited (“the cormnpany”) is a private company Iimited by shares and is registered and incorporated in
England and Wales. The registered office is Coopers Bridge, Braziers Lane, Winkfieid, Berkshire, RG42 6NS.

The group consists of Cawoed Stientific Holdings Limited and all of its subsidianes.

The company's and the group's principal activities and nature of its operations are disclosed in the Strategic Report.

Accounting convention

These financial statlements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in the UK
and Republic ¢f Ireland™ (*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterding, which is the functianal currency of the group. Monetary amounts in these financsal
statements are rounded to the nearest £000.

The financial statements have been prepared under the historical cost convention. The prncipal accounting policies adapted are set
out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that group prepares
publicly available consclidated financial statements, including this company, which are intended to give a true and fair view of the
assets, liabilities, financial position and profit or loss of the group. The company has therefore taken advantage of exemptions from
the following disclosure requirements for parent company information presented within the consolidated financial statements:

-Section 7 ‘Statement of Cash Flows' — Presentation of a statement of cash flow and related notes and disclosures;

‘Section 11 '‘Basic Financial Instruments’;

-Section 12 'Other Financial Instrument Issues’ — Carrying amounts, interest income/expense and net gains/losses for each category
of financial instrument; basis of getermining fair values; details of collateral, loan gefau'ts or breaches, details of hedges, hedging fair
value changes recognised in profit or loss and in other comprehensive income;

-Section 33 'Related Party Disclosures' — Compensation for key management personnel.

Basis of consoiidation

The consolidated financial statements incorporate those of Cawood Scientific Holdings Limited and all of its subsidiaries (i.e. entities
that the group controls through its power ta gavern the financial and operating policies so as to cbtain ecoromic benefits).
Subsidiaries acquired during the year are consclidated using the purchase method. Their results are incorporated from the date that
control passes.

All financial staternents are made up to 31 December 2022. Where necessary, adjustments are made to the financial statements of
subsidiaries to bring the accounting policies used inta line with those used by other members of the group.

All intra-group transaclions, balances and unrealised gains on transactions between group companies are eliminated on
consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset
transferred.

The cost of a business combinaton is the fair value at the acquisition date of the assets given, equity instruments issued and
liabitities incurred or assumed, plus costs directly attributable to the business combination. The excess of the cost of a business
combination over the fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill.

The cost of the cembination includes the estimated amount of contingent consideration that is probable and can be measured
reliably, and is adjusted for changes in contingent consideration after the acquisition date.

Provisicnal fair values recagnised for business combinations in previous perods are adjusted retrospectively for final fair values
determined in the 12 months following the acquisition date.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (continued)

Deferred tax is recognised on differences between the value of assets {other than goodwill) ang (iabilities recognised in a business
combination accounted for using the purchase method and the amounts that can be deducted or assessed for tax, considering the
manner in which the carrying amount of the asset or liability is expected to be recovered or settled. The deferred tax recognised is
adjusted against goodwill or negative goodwill.

Going concern

Ensign Bickford industries Inc. ("the ultimate parent undertaking™), which effectively owns 100% of the share capital of the Company,
undentakes 1o provide financial support to the Company and its subsidianes The directors have prepared forecasts for the group for a
period of 12 months from the date of approval of these financial statements. These forecasts take account of reasonable possible
changes in trading performance in ali areas of the business and cashflow actions required should they be needed.

Therefore based on the above, the directors continue to adopt the going concern basis of accounting in preparing the financial
statements.

Reporting Period

The Group was acquired by Ensign-Bickforg Industries Inc {"EBI"} on 12 November 2021 The acquisition was structured through the
incorporation and capitilisation of CSHL on 8 November 2021. The reporting period covers the pericd commencing 8 November 2021
through to 31 December 2022

Turnover

Turnover represents amounts receivable for services net of VAT and trade discounts.

Allincome and charges relating to the financial period to which the accounts relate have been taken into account, irespective of the
date of receipt or payment.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of completion when the
stage of completion, costs incurred and costs to complete can be estimated reliably. The stage of completion is calcuiated by
comparing costs incurred, manly in refation to contractual hourly staff rates and materials, as a proportion of total costs. Where the
outcome cannot be estimated refiably, revenue is recognised only to the extent of the expenses recognised that are recoverable

Research and development expenditure
Research expenditure is wnitten off against profits in the year in which it is incurred. Identifiable development expenditure is
capitahsed to the extent that the technical, commercial and financial feasibility can be demonstrated.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERICD ENDED 31 DECEMBER 2022

1 Accounting policies {continued)

Intangible fixed assets — goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It is initiaity
recognised as an asset at cost and is subseguently measured at cost less accumulated amortisation and accumulated impairment
losses. Goodwill is considered to have a finite useful life and is amortised on a systematic basis over its expected life, which 1s 10
years. For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to benefit from the
acquisition. Cash-generating units to which gocdwiil has been allocated are tested for impairment at least annually, or more
frequently when there is an indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is less than
the carrying amount of the unit, the impairment less is aliocated first to reduce the camrying amount of any goodwill allocated to the
unit and then to the other assets of the urit pro-rata on the basis of the carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost less
accumulated amorlisation and accumulated impairment losses. Irtangible assets acquired on business combinations are recegnised
separately from goodwill at the acquisition date where it is probabie that the expected future economic benefits that are attributable to
the asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or
other legal rights; and the intangible asset is separable from the entity. Amortisation is recognised o as o write off the cost or
valuation of assets less their residual values over their usefu! lives on the following bases:

Software 20% straight line
Customer lists 10% straight line
Tradermarks 10% straight line
Cevelopment costs 20% straight line

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subseguently measured at cost or vaiuation, net of depreciation and any

impairment losses.
Depreciation is recognised 50 as to write off the cost or valuation of assets less their residual values over their useful lives on the

following bases:

Freeheld land and bulldings 2% to 12.5% straight line

Leasehold improvements 10% straight line or life of lease {whichever is shorter)
Plant and equipment 12.5% to 33% straight line

Fixtures and fittings 15% to 33% straight line

Computers 33% straight line

The gain or loss arising en the disposal of an asset is determined as the difference between the sale proceeds and the carrying vaive
of the asset, and is credited or charged to profit or loss.

Fixed asset investiments
in the separate accounts of the company. interests in subsidiaries are (nitially measured at cost and subsequently measured at cost

less any accumulated impairment losses. The investrnents are assessed for impairment at each reporting date and any impairment
losses or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the group. Conltrol is the power to govern the financial and operating policies of the entity so as
to obtain benefits from ts activites
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies {continued)

Impairment of fixed assets

At each reporling period end date, the group reviews the camying amounts of its tang:ble and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. if any such indication exists, the recoverable amount of
the asset is estmated in order to determine the extent of the imparment loss (if any).

Where it is not possible lo estimate the recoverable amount of an individual assel, the company estimates the recoverable amount of
the cash-generating unit to which the asset belongs. Recoverable amount is the higher of fair valye less costs to sell and vaiue in
use. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific lo the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount
of the asset {or cash-generating unit) is reduced 1o ils recoverable amount. An impairment loss is recognised immediately in profit or
loss, uniess the relevant assel 's carried at a revalued amount, in which case the impairment loss is treated as a revaluation

decrease,

Stocks

Slocks are valued at the lower of cost and net realisable value, after making provisions for obsolete and slow moving items.

At each reporting date, an assessment is made for impairment. Any excess of the camying amount of stocks over s net realisable
value 1s recognised as an impairment loss in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial instruments and inciude cash i hand, deposits held at calt with banks, other short-
term [iquid invesiments with onginal maturities of three months or less, and bank overdrafts. Bank overdrafls are shown within
borrowings in cument liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Finangial Instruments' and Section 12 'Other F:nancial

Instruments |ssues’ of FRS 102 to ail of its financial instrumenis.

Financial insiruments are recognised when the group becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a legally
enforceaple right to set off the recognised amounts and there is an intention to settle on a net basis or lo realise the asset and seftie

the lability simultaneousty.

Basic financial assets
Basic financiai assets, which include trade and other debtors and cash and bank balances, are initialty measured at transaction price

including transastion costs and are subsequently carried at amortised cost using the effective interest method unless the
arrangement constitutes a financing transaction, where the financiaf asset is measured at the present vaiue of the future receipts
discounted at a market rate of interest.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting pelicies (continued)

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assassed for indicalors of impairment at each
reporting end date.

Financial assels are impaired where there is ohjectve evidence that, as a result of one or more events that occurred after the intial
recognition of the financial asset, the estimated future cash flows have been affected. If an asset is impaired, the impairment loss i1s
the difference between the carrying amount and the present value of the estimatec cash flows discounted at the asset's original
effective interest rate. The impairment loss is recognised in profit of loss.

If there 1S a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the impairment is
reversed. The reversal 1s such that the current canying amount does not exceed what the camying amount would have been, had the
impairment not previously been recognised. The impairment reversal is recognised in profit or loss

Classification of financial llabllities
Financia! liabilities and equity instruments are classified according to the substance of the contractual arrangements entered into. An

eguity instrument is any contract that evidences a residual interest in the assets of the group after deducting all of its liabilities.

Basic financial liabilities

Basic financial ligbilities, including trade and other creditors, bank loans, loans from feliow group companies and preference shares
that are classtied as debt, are initially recognised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument 1s measured at the present value of the future payments discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method

Equity instruments
Equity instniments issued by the group are recorded at the fair value of proceeds received, net of transaction costs

Taxation

The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets are recognised when
tax paid exceeds the tax payable Current and deferred tax is charged or credited to profit or loss, except when A relates to items
charged or credited to other comprehensive income of equity, when the tax follows the transaction or event i relates to and is also
charged or credited to other comprehensive income, or equity.

Current tax agsets and current tax liabilties and deferred tax assets and deferred tax liabilities are offset, if and only if, there i5 a
legally enforceable right to set off the amounts and the entity intends either to settle on the net basis or to realise the asset and settle
the liability simultanecusly.

Current tax is hased on taxable profit for the period. Current tax assets and liabilities are measurad using tax rates that have been
enacted or substantively enacted by the reporting date. Deferred tax is calculated at the tax rates that are expected to apply to the
period when the asset is realised or the Lability is settled based on tax rates that have been enactec or substantively enacted by the
reporting date. Deferred tax liabiliies are recognised in respect of all timing differences that exist at the reporting date Timing
differences are differences between taxable profits and total comprehensive income that arise from the inclusion of income and
expenses in tax assessments in diferent peniods from their recognition in the financial statements. Deferred tax assets are
recognised only to the extent that it is probable that they will be recovered by the reversal of deferred tax liabilities or other future
taxable profits.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (continuad)

Foreign exchange

Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the exchange rate prevailing
on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruling at the reporting date.
Non-monetary assets and liabilities denominated in foreign currencies are translated at the rate ruling at the date of the transactior,
or, if the asset or liability is measured at fair value, the rate when that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses on non-monetary items
recognised in other comprehensive income, when the related translation gain or loss is also recognised in other comprehensive

income.

2 Judgements and hey sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and assumptions
about the carrying amount of assets and liabilities that are not readify apparent from other sources. The estimates and associated
assumptions are based on historicai experience and other factors that are considered 1o be refevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised where the revision affects only that period, or in the penod of the revision and future
periods where the revision affects both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts recognised in the

financiai statements:

Amounts recoverable on contracts

The group’s customer contracts extend over the reporting date giving rise to amounts recoverable on contracts. The company makes
estimates and assumptions as 1o the stage of completion of these contracts based on the average stage of completion of all
contracts underway at the reporting peried end. The group also makes estimates and assumptions as to the stage of completion of
these contracts by assessing the percentage complete based on reaching internally set milestones.

Dilapidations provisions

In calculating the provision required in respect of dilapidations, management makes judgements as to the likelihood of the group
being required to fulfil their obiigation and provides for this accordingly.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

2 Judgements and key sources of estimation uncertainty (continued)

Recoverabllity of group balances

Estimates are made relating to the recoverability of intercompany debtor balances to reflect unrecoverable amounts due to known
defaults and defaults incurred but not reported at the period end. The directors consider the solvency and future trading forecasts of
subsidiaries to determine whether the group company balances are impaired. The directors have assessed that no provision against
intercompany balances cutstanding at the reporting date is required

impairment of investments in subsidiaries
The recoverable amount of investments is based on future cash flows for the individual investments. In determining whether any

impairment is required, management makes a number of estimates in respect of future cash flows and future earnings growth.
Following their assessment and review, the directors have determined ro impairment is necessary.

Valuation of goodwill

The annual amortisation charge is based on the expected useful economic life of goodwill. The useful life of goodwill is estimated
based on the expected life in which benefits to the company are expected to be felt. Gooawill is reviewed for impairment on an annual
basis. Management makes a number of eslimates in respect of expected future cash flows of business units and future earnings
growth into perpetuity using an appropriate discount rate applicabie to the group. Following their assessment and review, the
directors have determined no impairment is necessary.

Key sources of estimation uncertainty
The estimates and assumptions which have a ssgnificant risk of causing a material adjustment to the canying amount of assets and

liabilities are as follows:

Depreciation and useful economic life

The depreciation and amortisation charges, in respect of intangible and tangible fixed assets, are based upon estimates of the useful
economic lives of the assets involved. Useful economic life is assessed initially upon acquisition of the asset and therefore reviewed
annually taking into account any revisions of future use of those assets. The judgements involved are informed by historical

experence in relation to similar assets.

Deferred tax

Deferred tax assets and liabilities are assessed on the basis of assumptions regarding the future, the likelihood that assets will be
realised angd liabilities will be setlled, and eslimates as to the timing of those future events and as to the future tax rates that will be
applicable. The directors have determined a deferred tax asset of £1,767,000 and a deferred tax liability of £26,648,000 to be

recagnised in these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERICD ENDED 31 DECEMBER 2022

3 Turnover

There is one category of turnover within the Group, analytica! testing services.

An analysis of turnover for the Group is given below

United Kingdom
Europe

Rest of the world

4 Employees

The average monthly number of persons {including directors) employed during the year was:

Administration and
management
Technical

Total

Their aggregate remuneration comprised:

Wages and salaries
Social Security costs
Pension costs

Total

Period ended 31

December 2022
£000
48624
13,408
4,445
66477
Group Company
31 December 2022 31 December 2022
Number Number
222
586
808
Group Company
31 December 2022 31 Decermber 2022
£000 £000
34,840
1,794
586
37,220
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

5 Directors' remuneration

The Directors of CSHL are employed by the ultimate parent undertaking and do not receive remuneration from CSHL or any of

its subsidiaries.

6 Operating loss

Operating loss is stated after charging/(crediting}:

Exchange differences apar from those arising on financial instruments
Research and development casts

Governmeni grants

Depreciation of owned tangible fixed assets

Depreciation of tangibte fixed assets held under finance leases

{Profit}fioss on disposal of tangible fixed assets

Amortisation of intangible assets

Operating lease charges
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December 2022

£000

11,001
840

12
1,548
148

25,862
6.927
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

7 Auditor’s remuneration

Fees for audit services

Audit of the consolidated financial statements
Audit of financial statements of the company's subsidiaries

Total audit fees

Fees for othar services
Audit-related assurance services
Taxation compliance services
All other non-audit services

Total non-audit fees

8 interest payable and similar expenses

Financial expenses

interest on Loan notes

Amertisation of capitalised ioan cost
HP interest

Bank monitoring fee

Interest on bank overdrafts and loans
Interest payable o group undertakings
Other interest on financial habilities
Bank charges
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Period endad 31
December 2022

£060
150

150

Period ended 31
December 2022

£000

3714
10
86

3
23

150

3,986
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

9 Taxation
Tax on tha loss for the year comprises current and deferred tax

Current tax

UK corparaton tax on prefits for the current period
Adjustments in respect of prior panods

Group lax relief

Otner taxes

Adjustments in respect of prior pariods

Other taxes

Total cumrent tax credit

Deforrad tax

Qngination and reversal of temporary dferences
Adjustments in respect of prior pericds

Changes in tax rates

Total deferred tax

Tax ¢redit for tha period

A tax tredd of £30,000 pertains to the Oisposal Group and is presented in Discontinued aperatans in the income statement

Tha total tax credi for the perod included in the ncome statement can be reconciled to the toss before tax multiplied by the

standard rate of tax s as fallows

Loss before taxation

Expacted 1ax credit based on the standard rale of corporation tax in the UK

of 19% {prior period 19%)

Tax effect of expanses thal are not deductible in
determining taxable profit

Tax effect of income not taxable m determining
taxable profit

R&D Expenditure credit

Unutilised tax losses carried forward

Change in unrecognised deferred tax assets
Adjustmants in respect of pnor years

Effect of changa in corporation tax rate

Other permanent differences

Underf{owvar) provided in prigr yaars.

Deterred tax adjustments in respect of pnor years
Fixed assel difflerences

Other Taxes

Pariod ended 31
December 2022

£000
18

(65)

B[R

{3,374)
(629)
(1.198)

(5,201)

(5,163}

Period ended 31
Dacamber 2022

£000
(43,079)

(B.185)

4477

(10}
217

(453}
(1.238)

28

{5,163
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIQD ENDED 31 DECEMBER 2022

9 Taxation (Continued}

Finarce Act 2020, which was substantively enacted on 11 March 2020, maintained the corporation fax rate at 19% urtil 31 March 2023 Finance Act 2021, which was

substantively enacted on 24 May 2021, has enacted an increase in the UK corporation tax man rate to 26% from 1 Aprll 2023. As this rate change had been

substantively enacted befare the balance sheet dale, the closing deferred 1ax assets and habililies have been calculated at 25%, on the basis that this 15 the rate at

which those assets and liabllities are expected to unwind.

10 Intangible fixed assets

Group

Cost

At 8 November 2021
Acguired via business combinations
Disposal group hekd for sale

At 31 December 2022

Amortisation and impairment
At 8 November 2021
Amortisation charged for the period

Impairment charged for the period
Disposal group hekd for sale
At 31 December 2022

Net book value

At 31 December 2022

Amortisatipn on imangible assets is charged to administration expenses.

Goodwill Customer Lists Trademarks Total
£000 £000 £00¢ £000
114,875 110,000 8.000 233,875
{3.943) {3,943)
110,932 110,000 9,000 229,932
12,924 12,269 €69 25,862
(394} (354)
12,52% 12,269 669 26,468
98,403 97 731 8,331 204 464
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11 Tangible fixed sagpts

o Fraancld 1and #nd Bulldings snd Machinery & Vahlches Friuras and Computars Lsasshold  Corstructian in Totst
P bulldngs  Improvemsnts € quipment Miings Improvement Prograas
(2] 000 £00d £000 £00d ED00 000 ELoe e
Caost
At B ¥ovember 2071
Aggulred va bulsness tormbinanon or 12 Nov 207° 848 1482 14749 & =) 754 15 70 501
1450 244 69 bi] 2682
Acqunred via bulsness tomblnauon durag the pe tod
Agditions B 853 4 145 Ty 79 321 1 5 50€
Dispasals 219} (ag) ] &) (142} [464)
Traraters - -
Disposal group held for s3le |note 31) 851} (168} o) 11783
A1 34 Docermber 2022 B O - Tt B - oo R e e e BT
mmlitlen
At B November 2021
3 S 081
Acquired wa burtnest tombinatior on 12 Now 2621 ar v “ 653 40 300
Acqu red via buisness combnation durog the year (145 and 581 148 M2 a3 1549
EMS)
Do ator charped in e pannd as5 3,287 45 186 1 " 474
El neatac in respect of diposaly (22 1332} 53 - (209 W
Tranafers s, - s
Ulsposal group held fer 1le : o RED N .. . _ (1223
A3 21 Dctentior 2072 760 104X 57 97 2 463 13145
N#t book ylur e i
A1 37 Decomber 2027 911 575 L Asd 13827
w e w0 F e FPNTRE. . A o
Tha camying $mour of the Group § progeety Gl ™ AN B0 PMAM Aoidet B amound of £ 303 000 v repact ol B888 ek under fnance isses, 2l of wach are
inciiond wiih » plant snd Machinery The deprecstor chargs for L Curpet parod whs £ 145 000
Deprecialon o IMHILS kxats 4 charpac Lo Bom rialiplae oenses
12 Fixed ssset invaxtmants
Campany
31 Decambar
nu
oo
L L TR R L R 129.5:5
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12 Fixed asset investments (continued)

Name of subsidiary

Meritas Scientific Holdings Limited

Meritas Scientific Limited
Meritas Group Holdings
Limited

Meritas Group Limited
Meritas Development

Limiteq

Cawoad Scientific Limited
Enitial Limited

Mambo-Tox Limited

Natural Resource
Management Limited
Sci-Tech Laboratories

Limiteqd

Sci-Tegh lreland Limited
Sciantec Analaytical

Services Limited

Marchwood Scientific Services
{Heldings) Limited

Marchwood Scientific
Services Limfted

The Environmental
Laboratory Limited

121 Research Limited
Innovative Environmentat
Services

Express Microbiology Limited*
Independent Analytical Supplies
Limited

Chemtech Limited

Nature of business
Holding company
Holding company
Holding company

Holding company
Holding company

Analytical testing
Analylical testing

Dormant
Dormanrt

Domant

Dormant
Dormant

Holding company

Technical testing and analysis

Ervironmental testing

Analylical research
Environmental testing

Analytical testing
Analytical testing

Analytical testing

Class of shares held
Ordinary
Ordinary
Ordinary

Ordinary
Qrdinary

Ordinary
Crdinary
Crdinary
Ordinary

Ordinary

Ordinary
Ordinary

Qrdinary
Ordinary
Ordinary

Ordinary
Ordinary

Ordinary
Ordinary
Ordinary

Ownership %
10C% (Direct}
100% {Indirect})
100% {(Indirect}

100% (indirect)
100% (indirect)

100% (Indirect)
100% (Indirect)
100% (Indirect)
100% {Indirect)
100% (indirect)

100% (Indirect)
100% (Indirect)

100% {indirect)
100% (Indirect)
100% {Indirect)

100% {Indirect)
100% {Indirect)

100% {Indirect)
100% (Indirect)
100% (Indirect)

The registered office for all of the above subsidiaries except Innovative Environmental Services is Coopers Bridge,
Braziers Lane, Winkfield Row, Bracknell, Berkshire, RG42 6NS.
Innovative Environmental Services is a Swiss company registered at Benkenstrasse 260, 4108 Witterswil, Switzerland

*During January 2023, subsidiary company Cawood Stientific Limited completed the sale of Express Microbiology Limited.
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13 Stocks

Consumables

14 Debtors

Amounts falling due within one year

Trade debtors

Gross amounts owed by confract customers
Corporation tax recoverable

Amounts owed by group undertakings
Other debfors

Prepayments and accrued income

Deferred tax asset (note 20)

Amounts falling due after more than one year:
Deferred tax asset

Amounted owed by group undertakings
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Group Company

31 December 3 Decembet
2022 2022

£000 £000

1,251 -

Group Company

31 December 31 December
2022 2022

£000 £000

10,999 -

2,711 -

702 -

2482 -

16,883 -

- 1,040

- 1,040
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15 Creditors: amounts flling due within one year

Amounts falling due within one year

Bank loans and overdrafts
Obligations under finance leases
Other borrowings

Payments received on account
Trade creditors

Corporation tax payable

Other taxation and social security
Other creditors

Accruals and deferred income
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Group
31 December 2022
£0060

248
138

330
3,664
4,814

10,588

Company
31 December 2022
£000

16,782
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16 Creditors: amounts flling due after more than one year

Bank loans and overdrafts
Qbligations under finance ieases
Cther borrowings

Loans from group undertakings

17 Borrowings

Bark loans

Bank overdrafts

Loans from group undertakings
Other loans

Payable within one year
Payable after one year
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Group
31 December 2022

Company
31 December 2022

£000 £000
687 -

5% -
112,288 92,475
113,042 92,475
Groug Company

31 December 2022
£000

112,288

31 Dacernber 2022
£000

112,288

112,288

112,288




CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

18 Finance lease obligations

Group Company

31 December 2022 31 December 2022

£000 EDOD
Future minimum lease paymenis due under
finance lpases;
Less than one year 248 -
Between one ang five years 52 -
307 -

Finance lease payments represent rentals payable by the company or group for certain items of plant and machirery. Leases include purchase options
at the end of the lease perod, and no restrictions are placed on the use of the assets. The average lease term is four years. All leases are on a fixed
repayment basis and no arrangements have been entered into for contingent rental payments,

19 Provisions for liabilities

Group Company
31 Docember 2022 31 December 2022

£000 EQOOD
Dllapidabons provisior 850 -
Deferred tax fiabilites (note 20) 24881 -
25,831 -

Movements on dilapidations provisions: Group

31 Docember 2022

Dilapidations provisions £000
At 8 Novernber 2021 -
Assumed through business combination 950

950

At 31 December 2022

In calculating the provision required In respect of difapidations, management makes judgements as to the likelihood of the group being required to fulfi
their abligation and provides for this accordingly. Dilapidation provisions are recognised where management deern there te be a present abligatior and
a probable future outflow of econemic benefit which can be measured reliably. Managernent make these determinations based on dilapidation surveys

undertaken by Chartered Surveyors,
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

20 Deferred taxation

Group

Fixed Assets

fntangibles

Accelerated capital allowarces
Tax |osses

Other  shon  term  tming
differences

The company has no deferred tax assets or liabilities at 31 December 2022,

Movements in period

At 1 January 2022

Acquired via business combinations
Current period movement

Prior period adjustments

Effect of change in effective lax rates
Deferred Tax not recognised
Cumency Translation Adjustment

At 31 December 2022

31 Decembar 2022 31 December 2022 31 December 2022

Assets
£000

50

1,492

Liabilities
£000

{132)
{26,515)

Net
£000

(132)
(26 ,465)

1,492
225

4 767

(26,648)

(24,B81)

Group
2021
£000

{438)
(29,869)
3,570
629
1.238
217
207
{24.881)

The deferred tax liability set out above 1s expected to reverse within the foreseeable future and relates to accelerated capital aliowances

that are expected to mature within the same peried.

The deferred tax asset set out above 15 expecied to reverse within the foreseeable future and relates to the utiisation of tax losses against

future expected profits of the same penod.

Deferred tax is not recognised in respect of tax fosses of £266,031 as itis not probable that they wili be recovered against the reversal of

deferred tax liabihbes or future taxabie profits.
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

21 Retirement benefit schemes

31 December 2022

Group
Defined contribution schemes £000
Charged 1o the profit and loss account in the penod 586

A defined sentnbulion pension schemae is operated for all qualfying empioyess The assels of the schema are held separately from those of the group 1n an
ndependenty admin:siened fund
Al tne reporting date the group had amounts of £112,050, whilst the company had Enil, remaining outstanding and inciuded wrihin accruals.

22 Share Capital Group and Company

31 December o, b acombar 2022

2022
Qrdinary share capital Issued and fully paid Number £000
Ordinary shares of 1p each 101 120,000
101 120,000

Ordinary' shares carry no right to fixed income, and carry the right tc one vote at general meetings of the company.

23 Reserves

Share Premium
This represents corsideration received for shares issues above their nominal value net of transaction costs.

Profit and loss reserves
The represents the cumulative profit and |oss net of distributions to owners
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIQD ENDED 3t DECEMBER 2022

24 Cash generated from group operations

Lass for ihe yaar after tax

Adjustments for:

Taxalian credited

Finance cosls

Ga:n on dispasat of Langibfe fixed assels
Amortisaton and impaiment of intangible assets
Depreciabon and mpairment of tangible fixed assels
INCrease in provisons

Foreign exchange loss

Movements in working capital:
{Increase)decrease in stocks
{increasedecrease in deblors
increase/{decraase) in creditars

Feraign axchange on Creditors: amounts faling due after more than year

Cash consumed by aperations

25 Analysis of changes In net debt

Gash at bank and in hand
Bank uverdrafis

Bormawings (excluding overdralts)
Obligatiens under inance leases
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For the panod &
Novernbar 2021 to
31 Dacember
2022

£000

(37,797}

(5.133)
3.986
25634
4,450

11,081

1.251)
(16,893

19,782
(11.00%)

(7,182)

For the pariod 8
November 2021 to
31 December
2022

£000

1,503

1503

(697)
(59)

747



CAWCOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

26 Operating lease commitments

The Group leases vanaus property, planl and equipment under non canceliable operatng lease agreements
Undiscounied total fulure minimum lease rentals payabie under non canceliable operating leases are as foliows

Group Caompany
3 D b 31 D b

2022 2022
£000 £000

Group
Within one year 1,708 -
Batwean one and five years 4,653 .
Afier five years 665 -
6.927 -

27 Events after the balance sheet date

During January 2023, subsidiary company Cawoed Scientific Limited compieted the sale of £xpress Microbiology Limited.

During Decamber 2023 a loan provided to subsidiary company Cawaod Scientfic Ltd by the ultimate parent undertaking was settied in full in exchange for a
capital contrisution. The camying vaiue the ican pnaciple and interest al 31 Decernber 2022 was £17 6m
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

2B Related party transactions

Transactions with related partes dunng the current and pror perods are summarised in the table below

Group Company
31 Dacsmbaer
2022 31 December 2022
Intarast expensa intarest sxpense
£000 £000
Transactions with related parties
Group
Entties with conlral or signficant inflluence {1,644) (1.069)
over the Grougp
{1,644} (1,069}
The table below shaws the amoounts owed 1o related parties at 31 Recember 2021 and at 31 March 2021:
Amounts owed to related parties 31 December 2022
Group £000
Entites with control or significant influence aver the Group (112,288)
Amounts owed to related parties 31 Decomber 2022
Company £000
Entilies with conirol or significant influence over the Company (1,.069)
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

29 Business combinations

Dunng the panod the Group acquired three businesses Chemtech FEnvironmentai Limited, Express Microbiology Limied, and Independent Analytical Supplies

Limited

All three businesses, e , Chemtech Environmental Limted, Express Microbiology Limitea, and Independent Anahytical Supphes L«nited are analytical tasting

business

The combines Goadwl calculation for the three acquistions 15 summarised balow

Book value Measurement Falr Value ot
adjustments +cquisition
£000 £000 £000
Acquiree's net 3ggats ot acquisition date:
Property, ptant and aquipment 2,548 {100) 2448
Inveniaries 152 {42) 110
Cash 1,107 - 1,107
Trade and other recervables 1,612 {152} 1,460
Trade and othet payables (956) {699) (1,655}
Corporation tax (355) (251) (606)
Hire purchase lahities (215) {85} (300}
| oans (726) - (726)
Osfe-Ted 1ax lizbilities {(118) - (19
Nel wentfiable assats 1048 {1,329 1,719
Goodwllt on acquisivan 11.070
12,789

Conssderation {inciwsing acquisiton faes)
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CAWOQOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

30 Business combinations

The Group was acquired by E nsign-Bickferd Industeies Inc ("EBI") on 12 November 2021 The acquisiton was structured through the incorparation and

caprilisation of CSHL on 8 November 2021 CSHL acquired 100% of the share capnal of Mertas Scentifc Holdings Limited on 12 November 2021

The purehase price allocation for the consideratior ransferred to obtain centrol of Meritas Sciertfic Holdings Limited is set out in the lable below

Book value Massurement Fair Value st

Adjustrments acqulisitian

EQDD £000 £000

Acquiree's net assets at acquisition dsts.

Property, plant and equipment 10,760 (1,408) 9,352
Intangible Bssets - 123 123
Inventones 3,200 (B4) 3,116
Othar Current assels 2378 {8) 2,368
Othar Assels (11 {430) (441)
Cash 1,924 1,524
Trade and cther receivables 7.416 (207) 7210
Trade and cther payabies {15.029) {6,699) (21.728)
Customer relabienships 110,000 110,000
Trademark and trade rame 9,000 9,000
Deferred tax liabilities {23991) {24,728)
HNet identfiable assels (13.353) 110,286 96,196

Goodwill on acquisiticn 103,804
200,000

Consideration (including acquisilion ‘ees)
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CAWOOD SCIENTIFIC HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

31 Disposal Group Held for Sale/ Discontinuad Opaerations

Or 10 Jaruary 2023 subsidiary company Cawood Scentific Limited executed an agreement for the sale of the entire issued share capital of Express
Microbiology Limited ("EMS™) As gt the reporling date. the subsidiary was avaiable for immediate sale and the sale was highly probable The carmying value of the
et assets held Express Microbiology at the reporting date s set ot beiow  The sale price for EMS exceeded the carrying value, as such the camying value
of the disposal group have not been adjusted

Carrylng value at

Dispossl Group Held for Sale 31 Decembar 2022

f£ob0
Goodwilt 3,549
Tangible Assets 530
Trade and Other Deblers 679
Prapaids/Other 152
Cash 217
&7 Loans (68)
| T Loans {19)
Trade and (ther Payables (271
Accrugls (95}
Corporater tax - curmant (239)
Corporatior tax - Defarred (100}

Net Carrying value dassified a5 Disposal Group Held for Sale

32 Ultimate controlling party

The tompany's immediate parent undertaking is Envirgiogix, Inc , @ company incorporated In the United States of America
The largest group in which the resulis of the company are cansoiidated is that headed by Ensign-Bickferd Industnes inc which s the utimate parent urdertaking

33 Subsidiaries Exampt from Audit by Parent Guarantee

For the panod ending 3% December 2022, the following subsidianes are exempt from audit under sd79A-479C of the Companies Act 2008, by virtua of tha
guarantes given unter s478C having the effect that the company guarantees all outstanding liabilities 1o which the subsidianes are subject 8t the end of the
financial period 1o which the guerantee relates, until they are satished in full, and tha guarartee s anforceable against the company by any parsan to whom the
subsidiary is liable in respect of thosa habilivas

Name of subsidiary Registerad Number
Merttas Scentific Hokings Limited 12086421.
Mertas Scremific Limited 12088429
Marias Group Holdings L' mited 10586756
Maritas Group Limited 10524197
Mertas Developmerts | mied 07246160
Cawood Scientific Limitag 05655711
Enitial Limited 02589078
The Enviranmenta! Laboratory Limied 03882193
i2L Research Limted 02826939
Marchwood Sciertific Services Limned 03604766
Chemtech Environmental Lmitad 04284013
Marchwood Sciantific Services (rokaings) Limied 07759478
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