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The directors present their report and the audited financial statements of LSEG (M) Financing L|m|ted (the
’Compan\/) for the year. ended 31 December 2021.

REVIEW OF BUSINESS

The main purpose of LSEG (M) Financing Limited is to provide financial support by granting loans and securities to
assist companies within the London Stock Exchange Group.

The Company is part of London $tock Exchange Group plc (‘'LSEG’, the ‘group’, the ‘ultimate_par'ent').elts immediate
parent is LSEGH (Luxembourg) Limited (the ‘parent’).

The Comp‘a'ny‘s profit after tax for the year ended 31 December 2021 was US$6.3m (2020: US$16.7m profit). The
profit was driven by finance income and a tax credit. The Company’s net assets were US$121.9m at year end (2020:

USS126.6m). Due to the nature of the business, the directors have concluded that there are no other relevant Kpis. .

FUTURE DEVELOPMENTS

The Company is expected to continue to provide loans and securities to group companies. The directors .have
considered the Russia-Ukraine conflict and do not anticipate any impact on the Company operations and
performance as a result. Further, the directors do not envisage any other changes to the nature of the business in
the foreseeable future. : .

EMPLOYEES
The Company has no employees (2020: nil).
PRlNClPAL RISKS AND UNCERTAINTlES

LSEG operates group W|de risk management procedures which brmg greater Judgement to decision making as this
allows manageiment to make better, more informed-and more consistent decisions based on-a clear understandmg

of the risks involved. -

LSEG has adopted a group wide risk management system that provides ongoing formal assurance that all subsidiary
companies are appropriately controlling all .of the risks to which they. are exposed, ensuring that internal controls
operate efficiently and effectively. .

" The Company is subject to a variety of foreseeable and unforeseeable risks and uncertainties which may have an

impact on the Company’s ability to execute its strategy and deliver its expected performance. The identification,
assessment and management of these risks are central to the Company’s operating framework. The Company’s risk
control structure is based oh the ‘3 fines of defence model:

"o The 1%line (mana‘g‘ement) is responsible and accountable for identifying, assessing and managing risk.
e The 2" line (risk management and compliance) is responsible for defining the risk management process
and policy framework and providing challenge to the 1% line on risk management actlvmes assessmg risks
and reporting to the group board committees on risk exposure.
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e The 3 line {internal audit) provides independent assurance to the board and other key stakeholders over
the effectiveness of the systems of controls and the risk management framework.

The Company’s principal risks are considered to arise from the continuing changing regulatory environment and the
macro economic environment (unfavourable tax regimes or the changing regulatory environment) anq increasing
security threats (both physical and cyber). ’

DIVIDENDS

No dividend was paid in the year (2020: $40.0m') and.the board has not proposed a dividend to be paid in 2022. -

DIRECTORS AND DIRECTORS’ INTERESTS

_ The folldwihg directors have heid. officé throughout the year and up to the date of approval of the financial .
statements:- . . .

M Freedman (resigned 8 December 2021)
C-Thomas :
L Cbhdron

~ None of the directors had any interest in the shares of the Company There are no dlrectors mterests requiring
disclosure under the Companies Act 2006 -

DIRECTORS’ LIABILITIES

—_ ——m oEmm e - o . - ———m T

The Company has dlrectors and officers’ insurance which provides an indemnity to 1 of more of ltS directors against
liability in respect of proceedings brought by third parties. Such qualifying third- party indemnity provision remains
in force as at the date of approving the directors’ report.

The directors are responsnble for preparing the directors’ report and the financial statements in accordance with
- applicable law and regulatlons

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), |nclud|ng Financial Reporting Standard 101
Reduced Disclosure Framework (‘FRS 101').

" Under company law, the directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.
In preparing those financial statements, the directors are required to:

e select suitable aécounting policies and then apply them consistently;
¢ make judgements and accounting estimates that are reasonable and prudent; -
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e state whether applicable Unlted Kingdom Accountmg Standards, including FRS 101 have been foIIowed
subject to any material departures disclosed and explained in the financial statements; and -

e prepare the financial statements on the going concern basis unless it is mapproprlate to presume that the
Company will continue in business. .

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at-any time the financial position of the Company
and to enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities. ’

The dlrectors are respon5|b|e for the maintenance and mtegrlty of the Company’s website. Legislation in the United '

Klnng‘r‘ﬁ'govermng the preparation and dlssemmatlon of financial statements may differ from Ieglslatuon in other
jurisdictions.

GOING CONCERN

. LSEG has formally confirmed:it will continue to provide financial support-for the ongoing operations of the Company

for the 12 months foilowing the date of this annual report and that it does not intend.to call amounts outstanding
or recall amounts due to be péid, under the loan agreement within that period, so long as the Company remains a
part of the group. On this basis, the directors have reviewed the Company's forecasts and projections, taking into
a¢count reasonably possible changes in trading. performance, which show that the Company has sufficient financial
resources. On the basis of this review and after making due enquiries, the directors have a reasonable expectation

that the Company has adequate resources to continue in operational existence for the foreseeable future and 12-
- months from the date of approval of the flnanCIal statements. Accordmgly, the Company continues to’ adopt the

going concern basis in preparing these financial statements.

STRATEGIC REPORT

In accordancg with section 4148 of the Companles Act 2006 (Strateglc Report and Directors’ Report) Regulations

- 2013, the Company has taken the exemptlon not to prepare a strategic report as the Company qualifiés as a small

comipany in accordance with section 382 of the Companies Act 2006. In the current-and prior years, the Company s
turnover was not more than £10,200,000 and the number of employees was not more than 50

'DIRECTORS’ STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

In the case of each of the persons who are directors of the Company at the date when this report was approved:

e so far as each of the directors is aware, there is no relevant audit mformatlon of wh:ch the Company’s
. auditors are unaware; and
e each of the directors has taken all the steps that they ought to have taken as a director to make themselves
' aware of any relevant audlt |nformat|on and to establish that the Company’s audltors are aware of that
information.
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" AUDITORS
Ernst & Young LLP have expressed their willingness-to continue in office as auditors. They are deemed to be
reappointed urider section 487(2) of the Companies Act 2006. : . ' :

By order of the board:.

Liia Comlpon - . | R

Lisa Condron (Sep 26, 2022 13:39 GMT+1)

* Lisa Condron . .

. Director . B ' v ' .o S
LSEG (M) Financing Limited ‘ '
26'September 2022

' REGISTERED OFFICE: . ' i
10 Paternoster Square, London, EC4M 7LS. -
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF LSEG (M)
FINANCING LIMITED

AL S

Opinion-

We have .audited the financial statements of LSEG (M) Financing Limited (the ‘Company’) for the year ended 31

December 2021 which comprise the Income Statement, Statement of Other Comprehensive Income, Statement of
Financial Position, the Statement of Changes in Equity and the related notes 1 to 15 of the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has-been applied in
their - preparation is applicable law and United Kingdom Accounting Standards FRS 101 “Reduced Disclosure
Framework (United Klngdom Generaliy Accepted Accounting Practice). '

In our opinion, the financial statements:

e  give a true and fair view of the Company s affairs as at 31 December 2021 and of its profit for the year then .

_ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

.. have been prepared in accordance with the requirernents of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {(UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section.of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsnblhties in accordance with these requirements.

We believe that the audit evrdence we. have obtamed is sufﬂcaent and appropriate to provrde a basrs for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed we have not identified any matenal uncertalntles relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a gomg
concern for a period of 12 months from when the financial statements are authorised for issue.

'Our‘re‘spohsibiiities and the responsibilities of the directors with respect to going concern are described in the
" relevant sections of .this report. However, because not all future events or conditions can be predicted, this

statement is not a guarantee as to the company’s abihty to contmue as a going concern

Other information

The other information oomprises the information included in the annual report, other than the financial statements
"and our.auditor’s report thereon. The.directors are responsible for the other information contained within the annual

report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance 4c'onc|usion thereon. -




INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF LSEG (M) |

FINANCING LIMITED

. » we have not received all the information and explanations we require for our-audit-

Our responsibility is to read the other information and, in doing so, ‘consider whether the other mformatuon is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are requiréd to determine whether this gives rise to a material misstatement in the financial

" statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement

of the other information, we are required to report that fact.
We have nothmg to report in thisregard. -

Opinions on other matters prescrlbed by the Compames Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the |nformat|on given in the’ dlrectors report for the financial year for whlch the financial statements are
prepared is consistent with the financial statements; and

. the directors’ report have been prepared in accordance with applicable legal requirements.

- Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audlt we have not identified material mlsstatements in the directors’ report

1

We have nothmg to report in respect of the foIIowmg matters in relatron to which the Companies Act 2006 requires
us to report to you if, in our opinion; : . ’

e . adequate accounting records have not been kept or returns adequate for our audlt have not been received from o

branches not visited by U us; or’
e the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 3-4, the directors are responsible
for the preparation of the financial statements and for bemg satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparatlon of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements; the direk:tors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of .
accounting unless the directors either mtend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audlt of the finanmal statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

- material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and

7
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.

are consndered material if, individually or in the aggregate, they could reasonably be expected to |nf|uence the
.economic decuswns of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable- of detecting irregularities, including fraud -
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in

line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a -

material misstatement due to fraud is higher than the risk of not detectihg one resulting from error, as fraud may

involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion. The

extent to which our procedures are capable of detecting irregularities, including fraud is detailed below. However,
the primary responsibility for the prevention and detection of fraud rests with both those charged with governance

“of the entity and management

*  We obtained an understandmg of the legal and regulatory frameworks ‘that are applicable to the company atid
determined that the most significant are the Companies Act 2006, United Kingdom Generally Accepted
Accounting Practice, and tax Iegxslatlon {governed by HM.Revenue and Customs)

+  We understood how the Company is complying with those frameworks by maklng enquiries of management.
We also reviewed minutes of the Board, made enquiries of the management for their awareness of any non-
compliance with laws and regulations. ) .

~*  Weassessed the susceptibility of the Company’s financial statements to material misstatement, including how .

“fraud might occur by understanding the Company’s assessment of the business’ susceptibility to fraud and by.
considering the controls that the Company .has established to address risks |dent|f|ed by the Company, or that
otherwise seek to prevent deter or detect fraud.

« " "Based on this understanding we designed our audit procedures to identify noncompliance with such laws and
regulations. Our procedures involved testing of relevant balances and documenting enquiries of executive
management and those fesponsible for Iegal and compliance matters. We corroborated our enquiries through
review of board mlnutes ‘

A further descnptlon of our responsnbllltles for the audit of the financial statements is located on the )
Financial Reporting Council’s websnte at httpsj/www frc org.uk/auditorsresponsibilities. This description forms part

of our auditor’s report.

Use of our report

" This report is made solely to the company’s members as a body, in accordance with Chapter 3 of Part 16 of the .

Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in-an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
'members as a body, for our audit work, for this report, or for the opinions we have formed.

EMs@bengp  LLE
Emma Clayton (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
London

Date: L6 . SeprioRS 2002

R I §




LSEG (M) FINANCING LIMITED

INCOME STATEMENT .
Year ended 31 December 2021 - - . ~
: 2021 ‘ 2020

Note. US$'000 - ‘ USS$'000
Administrative expenses 3 {137.5) (26.7)
Total expenses - A : - (1375) - (267)
Operafing loss o ' i (137.5) ‘ (26.7)
Finance income 5 . 2,802.8 13,137.7
Finance expense : . 5 ] (101.4) (61.0)
Net finance income ’ . ‘ . 2,701.4 © 13,076.7
Profit before taxation ' ‘ . ' 2,563.9 ' 13,050.0
Taxaton . - . 6 o 37540 . 3,6906
Profit for the financial year : 6,317.9 ) 16,740.6 )

The transactions in the current and prior years were derived from continuing operations.

The notes on pages 13 to 20 form an integral part of these financial statements.
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LSEG (M) FINANCING LIMlTED

STATEMENT OF OTHER COMPREHENSIVE INCOME
‘Year ended 31 December 2021

The notes on pages 13 to 20 form an integral part of these financial statements.

10

2021 2020

_ Note US$'000 Us$'000
Profit for the year ' 6,317.9 16,740.6
Items that will not be subsequently reclassified to profit
or loss: ‘
Movements in equity mstruments at falr value through
other comprehensive income o 8 o (11,084.8) -
.Total comprehensive income for the year o : (4,766.9) . ..16,740.6




LSEG (M) FINANCING LIMITED
STATEMENT OF FINANCIAL POSITION
As at 31 December 2021

2021 . 2020

Note : UsS$'000 - US$'000
Assets '
Non-current assets .
Investment-in financial assets - equity ' ’ 8 " 318,043.5 ‘ 329,128.2°
‘ ' ’ ' 318,043.5 329,128.2
Current assets’ : _ o I ,
Trade and other receivables ‘ 4 : 9 ' 98,826.9 ..103,563.6
' . . 98,826.9 1 103,563.6
Total assets ' ) L i ‘ . 416,870.4 1432,691.8
{iabilities T o T -
Current liabilities - . : ,
Trade and other payables e . 10 - . (295,000.0)  (306,054.5)
Total liabilities ' o (295,000.0) . (306,054.5)
- Netcurrent liabilites = .~ L '(196,173.1) (202,490.9)
Net assets o ' ‘ : 121,870.4 " 126,637.3
Equity |
Sharecapital . : 11 1000 100.0
" Share premium : . 11 ~99,900.0 99,900.0
Retained earnings- - e S e 21,3208 TUTTTU15,002.9
Revaluation reserve’ - ' . . 549.6 . 11,634.4
" Total equity - o  121,8704 - " 126,637.3

The notes on p'ages 13 to 20 form-an integral part of these finantial s’t'ate"rhehts".

- The flnanC|aI statements on pages 9 to 20 were approved by the board on 22 September 2022 and s:gned on'its
behalf by: . .

Lila Connpor

Lisa Condron (Sep 26, 2022 13:39 GMT+1)

Lisa Condron

Director

"LSEG (M) Financing Limited : s

26 September 2022 .- , . . Registered number 10532155

11
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LSEG (M) FINANCING LIMITED
STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2021

- Total
- . attributable

Share ~ Share Retained Revaluation  to equity .
capital premium earnings " reserve holders
, ) US$'000 US$'000 -US$'000 US$'000 Us$'000

1 January 2020 o ’ © 100.0 99,9500.0 . 38,262.3 11,634.4. 149,896.7
Dividends paid ' - © - (40,000.0) - (40,000.0)
Profit for the year : ' : - - - 16,740.6 .- 16,7406
31 December 2020 - ' S 100.0 99,900.0 = 15,002.9 11,634.4. 126,637.3
Profit for the.year . N - - .6,317.9° - 6,317.9
Other comprehensive income . v - - - {11,084.8) (11,084.8)
31 December 2021 B E .100.0 99,900.b . 21,320.8 549.6 121,870.4

The revaluation reserve reflects the change in fair value of the investment in LSEG (F) Limited. For further information
. see note 8. R ' : '

The noteés on pages 13'to 20 form an integral part of these financial statements.

12




LSEG (M) 'FAINANCING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
31 December. 2021

-1. Basis of Preparation and Accounting Policies

Basis of Preparation

The financial statements have been prepared in accordance with Financial Reporting Standard 101 Reduced

Disclosure Framework (‘FRS 101’) and the Companies Act 2006 (the ‘Act’). FRS 101 sets out a reduced disclosure
. framework for a ‘qualifying entlty as defined in the standard which addresses the financial reporting requirements
and dlsclosure exemptions in the individual financial statements of qualifying entities that otherwise apply the
recognition, measurement and disclosure requrrements of International Financial Reportmg Standards (IFRS').

- The Company is a qualifyi_ng entity for the purposes on FRS 101. Note 13 gives details of the Company's ultimate
parent and from where its consolidated financial statements-prepared in accordance with IFRS may be obtained.

FRS 101 sets out amendments to IFRS that are necessary to achieve co'mpliance with the Act and related regulations.

The following disclosure exemptlons under FRS 101 have been corisidered and applied where deemed to be
applicable: :

e |AS 7 Statement of Cash Flows and related notes;
» reduced IFRS 2 disclosure for share-based payment arrangements in a subsudlary s financial statements,

o IAS 8 the listing of new or revised standards that have not been adopted (and information about their likely -

impact) may be omitted;
e reduced IAS 36 disclosure of impairment reviews; .
e - reduced IFRS 3 disclosure for business combinations durmg and after the period; -

T reduced IFRS 5 dlsclosure for discounted operations;’
reduced IFRS 7 disclosure for financial instruments;
‘s reduced IFRS 13 disclosure relating to fair value measurement
IAS 24 related party disclosures for intra-group transactlons and dlsclosure of key management
compensation;
e -1AS1-the requirement to present comparatives in roII-forward reconciliations for mdvements on share
- capital, property plant and equnpment intangible assets and investment property, '
reduced IAS 1.134-1.136 disclosure on capital management; ’
reduced disclosure for IFRS 15 Revenue from Contracts with Customers; and
reduced disclosure for IFRS 16 Leases.-

The following standards and amendments were endorsed by the EU durlng the year and have been adopted in these
flnanC|aI statements:

. Amendments to IFRS 4 Insurance Contracts — deferral of IFRS 9;
. Amendments to IFRS 7 Financial Instruments: Disclosures, IFRS 9 Financial Instruments and IAS 39 Financial
Instruments: Recognition and Measurement: Interest Rate Benchmark Reform — Phase 2.

The adoption of these standards and amendments did not have a material impact on the results of the Company.

These financial statements are prepared under the historical cost convention as modified by the revaluation of assets
and liabilities held at fair value. : '

13



¢

IR

A

I TSR U RS

-

LSEG (M) FINANCING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
31 December 2021

The preparation of financial statements requires the use of certain critical accounting estimates.. It also requires
management to exercise its judgement in the process of applying the Company’s accounting policies.

The Company is a private limited company, limited by shares incorporated and domiciled in England and Wales. The
address of its reg_istered office is 10 Paternoster Square, London, EC4M 71S.

Going concern
LSEG has formally confirmed it will continue to provide financial support for the ongoing operations of the Company

for the 12 months following the date of this annual report and that it does not intend to call amounts outstanding
or recall amounts due to be paid, under the loan agreement within that period, so long as the Company remains a

_part of the group. On this basis, the directors have reviewed the Company’s forecasts and projections, taking into -

account reasonably possibie changes in'trading performance, which show that the Company has sufficient financial
resources. On the basis of this review and after making due enquiries,the directors have a reasonable expectation
that the Company has adequate resources to continue in operational existence for the foreseeable future and 12
months from the date of approval of the financial statements. Accordingly, the Company continues to adopt the
going concern basis in preparmg these financial statements. - : :

chounting Policies

Income Statement

Fore/gn currencies

These financial statements are presented in'US dollars, which.is the Company s presentation and functional currency.
Foreign currency transactlons are converted mto the functmnal currency of the repomng entity usnng the rate rulmg
at the date of the transaction. Foreign exchange gains or losses resulting from the settlement of such transactions
and from the translation at year-end rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the income statement. The USD:GBP average exchange rate used is 0.72681 (2020: 0. 77895) The
closing rate used is 0 74090 (2020: 0. 73380)

Finance income and expense .
Finance income and expense comprise interest earned on cash deposuted with financial counterparties and interest
paid on borrowings which reflect the agreed market-based or contractual rate for each transaction undertaken
during the period and calculated using the effective interest rate method. [n conditions where negative interest rates
apply, the Company recognises interest paid on cash deposits as an expense and |nterest received on liabilities as

income.

Current taxation

Income tax on-the profit for the pefiod comprises current tax. Income tax is recognised in the income statement
except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this .
case, the tax is also récognised in Other comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the

balance sheet date in the country where the Company operates and generates taxable income and any adjustment
to tax payable in respect of previous years.

14




LSEG (M) FINANCING LIMITED
NOTES T0 THE FINANCIAL STATEMENTS
‘31 December 2021

Statement of Financial Position

Financial instruments

Financial assets and liabilities are initially recognised on their settlement date. The Company classifies its financial
instruments as fair value ‘through other comprehensive income (’FVOCI’) or amortised cost. The classification
depends on the Company’s business model for managing its financial instruments and whether the cashflows
generated are ’soIer'payments of principal and interest’ ("SPPI’}.

Initial recognition:

.a) Financial assets at amortised cost are financial assets that are heId in order to collect the contractual
cashflows and the contractual terms give rise to cashflows that are solely payments of principal and

interest. The Company’s trade and other receivables faII within this category.

b) Financial assets at FVOC/ are assets where the objective is achieved by both collecting the contractual

cashflows or selling the asset. This category includes the investment in equity instruments as any profit

" or loss on an equity instrument remains in retained earnings and is not recycled through the income
statement. ' ‘

¢) Financial liabilities at amortised cost includes all the Company's financial liabilities.

Subsequent measurement: _— .

The Company adopts a forward-looking approach to estimate impairment losses on financial assets. An
expected credit loss (‘ECL’) is calculated based on the difference between the contractual cashflows due
and the expected cashflows. The difference is discounted at the asset’s orlgmal effective interest rate and
recogmsed asan aIIowance agamst the orlgmal value of the asset.

———E L . - - R S

d) Financial assets at amortlsed cost - the ECL for financial assets held at amortised cost is calculated using
IFRS 9's simplified approach using lifetime ECL. The allowance is based on the Company’s historic
experience of collection rates, adjusted for forward looking factors specific to each counterparty and
the economic environment at large to create an expected loss matrix. .

The ECL on other fmanmal assets held at amortised-cost is measured using the general approach. The.

Company calculates an allowance based on the 12-month ECL at each reporting date until there.is a
significant increase in the financial instrument’s credit risk, at whlch point the Company WIII calculate
a loss allowance based on the Ilfetlme ECL, as descrlbed below for FVOCI assets. :

e) Financial assets at FVOCI - The Company's policy is to calculate al2- month ECL on these assets. If there
is a sngnlflcant increase in credit risk, then ‘a lifetime ECL will be calculated. Equity mstruments are
revalued on a regular basis and impaired if necessary.

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a Iegally
enforceable right to offset the recognised amounts and there is ah intention to settle on a net basis or reallse the
asset. and settie the liability simultaneously.

Investiments in equity instruments .

Investments in equity instruments that do not give the Company control or significant influence of an entity but are

held for long-term benefit are classified as fair value through other comprehensive income. Dividend income
"received is recognised directly in the income statement within operating profit. :
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LSEG (M) FINANCING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
31 December 2021

Trade and other receivables

Other receivables include amounts due fram companies within the group on loans and interest on these loans, and
are measured at amortised cost using the effective intereSt rate method. Interest is charged at rates as stated within
the relevant group loan agreement as set out by management. These loans are repayable e|ther on demand or.on
dates stipulated within the relevant group Ioan agreement.

Trade receivables are initially recognised at fair value, which is the original invoiced amount to the customers and

subsequently measured at amortised cost, less any allowance for ECL. The ECLs for trade and other receivables are
calculated using IFRS 9’s simplified approach of lifetime ECL. The simplified approach is based on historic experience
of collection rates, adjusted for forward looking factors specific to each counterparty and the economic environment
at large to create an expected loss matrix. The carrying amount of the asset is reduced through the use of an
allowance account for ECL and the amount of the loss is recognised in the income statement Subsequent recoveries
of amounts previously written off are credited in the i income statement

Trade and other payables

" Other payables relate to loans from other companies within the group. Trade payables are obligations to pay for A

goods or services that have been acquired in the ordinary course of business from suppliers. Trade and other
payables are classified as ‘trade and other payables' within current liabilities, if payment is due within 1 year or less
(or in the normal operating cycle of the business if longer). If not, they are presented as ‘other non-current payables’
within non-current Iiabilities. A '

Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost usmg :
the effective interest method. , . . .

" Share capital

The share capltal of thé Company consists only of 1 class of ordlnary ‘shares and these areclassified asequity:

Dlwdend distributions
Dividend distributions to'the Company’s eqwty holders are recognised as a liability in the financial statements in the

period in which'the dividends are approved by the Company’s shareholder.

2. significant Judgements and Estimates .

ludgements and estimates are regularly evaluated based on historical experience, current circumstances. and
expectations of future events. The significant estimates for the current year are as follows:

e  Fair valuation of loan receivables novated for investment in financial assets - equity: The Company had
novated loan receivables from LSEG US Holdco inc to LSEG (F) Limited, as consideration for share capital at
its fair value: The fair value of the loan was determined based on forecast cashflows and an appropriate
discount rate. The basis of such values cannot be precise and is subject to market variations in both cases.

There were no significant judgements applied by management.
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| LSEG (M) FINANCING LIMITED -
- NOTES TO THE FINANCIAL STATEMENTS
31 December 2021 o

" 3. Expenses by Nature .

2021 2020

- . » . .- US$'000 - USS$'000

ITcosts . ' L _ _ L 18y . (135)
Other costs . ) i (23.4) , (11.0)
Foreign exchange loss ' - _ 3 . {100.0) (2.2)

. : ' R . (137.5) (26.7)

.. 4. Directors' Remuneration

No rémuneratibn,was received by the directors in respect of qualifying services to this Company in the year (2020: .
- nil). o o

5. Finance Income and Expense

' 2021 2020

. US$'000 - Uss'coo
Finance incom’e . ] N
Interest due from parent . ) . ‘ ) ] 90.1 - ) 2423
Interest due from companies under common control ' 2,712.7 3,775.4
~-—=Dividend income. - """ " T coTmEEme T 9,1200
’ ‘ ' ' 2,802.8 13,137.7
Finance expense B :
. Interest. due to parent Lo - ) - © {101.4) ' (61.0) ..
T L - ' (101.4) ) (61.0)
Net finance income - I v . 2,701.4 . 13,0767

Dividend income in the prior yéa_r consisted of dividends recéived from LSEG (F) Limited.
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LSEG (M) FINANCING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 December 2021

6. Taxation
The standard UK corporation fax rate was 19% for ;che year ended 31 December 2021 (2020: 19%).

2021 2020

- Taxation éredjted to the income statement ’ ' . US$'000 uUss$'000
. Current tax : .
UK corporation tax for the year ' ) . 3,754.0 . 3,5131
Adjustment in respect of prewous years . - : 177.5 X
Taxation credit . ‘ ' 3,754.0 3,690.6

Factors affecting the tax t:redit for the year

The income statement tax credit for the year dlffers from the standard rate of corporation tax in the UK of 19%
(2020: 19%) as explalned below: : ‘

2021 2020

. ) uUs$'000 UsS$'000

Profit before taxation o 2,563.9 13,050.0
Profit multlplled by standard rate of corporation tax in the UK o (487.1) (2,479.5)

Income not taxable L e . e 42598 . .5,992.6

Expenses not deductible L (18.7). o -
Adjusfment in respect of previous years ' _ ' - 1775
Taxation credit - o 3,754.0 3,690.6 .

An increase in the UK Corporatidn tax rate from 19% to 25% (effective 1 April 2023) was substantively enacted on
24 May 2021. This will increase the company's futlre current tax charge accordingly.

7. Dividends

No dividend was paid in the year (2020: $40.0m) and the board has not-proposed a dividend to be paid in 2022.
8. Equity Investments

The.investment in LSEG (AF) Limited is held for the long-term and is treated as fair value through other comprehensive
income. There was a change in the fair value of the investment of US$11.1m reflected in other comprehensive
income: The Company bases the year end fair valuation of US$318.0m (2020: US$329.1m) on its share of the net -
assets of LSEG (F) lented ' .

The remaining equity of LSEG (F) Limited is held by other companies under common control and parent:
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LSEG (M) FINANCING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
31 December 2021

9. Trade and Other Receivables

2021 2020

. Us$'000 - USS$'000
Amounts due from parent ‘ . ) n 92,302.'1 -
interest due from parent C ' ‘ ‘ 772 . -
Amounts. due from companies under common control , - 100,000.0
Interest due from companies under common control : A 0.3 762.6
Currenttax : : A ' 6,447.3 2,791.4
Other receivables o - 9.6

98,826.9 103,563.6

The Company had a loan receivable from LSEG US Holdco Inc of‘USSIO0.0m in the prior year which received interest
at USD LIBOR +2.75% and was repayable on deménd or by 2 January 2024. The loan has since been repaid.

" The Company has a loan agreement with the parent, tSEGH (Luxembourg) Limited of US$92 3m. Interest is charged
at LIBOR +1% p.a.andis repayable with 1 month’s notice or by December 2022.

Loans with interest rates based on LIBOR have transitioned to new rates from 1 January 2022.

The carrylng values of trade and other recelvables are reasonable approximations of farr value. Amounts not past
due are not considered to be |mpa|red

"10. Trade and Other Payables . A
' 2021 ’ 2020

.US$'000 Uss$'000

" Amounts owed to companies under common control . )  295,000.0 295,032.7°
- Ariounts.owed to ultimate parent e - o - Lo - 275
- Amounts owed to immediate parent ‘ . - 10,994-.3
‘ ' 295,0000 - 306,054.5

Amounts owed to companies under common control comprise-a loan frorh LSEG F3 Limited of US5295.0m (2020:
US$295.0m). The loan is interest free and is repayable with 5 days’ notice or by 30 November 2026. . °

Amounts owed to the immediate parent included a loan from LSEGH (Luxembourg) Limited of U$$11.0m. Interest
. was charged at US LIBOR +1.0% and was.repayable on demand or by 14 December 2022 The loan was repald during
the year. . .

Loans with interest rates based on LIBOR have transitioned to new rates from 1 January 2022.

“The remaining amounts of trade and other payables are interest free and repayable on demand. The carrymg values
of trade and other payables are reasonable approximations of fair value.

19



g

e o e e

o

LSEG (M) FINANCING LIMITED
'NOTES TO THE FINANCIAL STATEMENTS

31 December 2021

11. Share Capital

2021 . 2020

Eane

S Y B

Share _ Share -
Number of . Share premium  Number of Share premium
shares capital US$ - USS. shares - capital US$ uss$
Issued, called up and fully :
paid .
" Ordinary shares of US$1 each '~ ° 100,001 100,001 99,900,000 - 100,001 100,001 99,900,000

12. Commitments and Contingencies

Contracted commitments and other contracted contingenciés not provided for in the financial statements of the -
"Company were nil and nil (2020: nil and nil) respectively.

13. Ultimate Parent Company

As at 31 December 2021, the Company's ultimate parent company and the parent that headed the smallest and
largest group of .entities for which consolidated financial statements were prepared was London Stock Exchange
Group plc. The Company’s immediate parent is LSEGH (Luxembourg) Limited. Both companies are incorporated in
England and Wales. 100% of the sssued share capital of the Company was beneflually owned by LSEG.

A copy of the London Stock Exchange Group plc consolidated financial statements can be obtalned from London
Stock Exchange Group plc, 10 Paternoster Square, London EC4M 7LS.

14. Other Statutory Information

Audit fees were US$8,795 (2020: US5$11,637) payable to Ernst and Young LLP.

Information on remuneration for other services provided by the Company’s auditors for the group is given in the
consolidated financia! statements of London Stock Exchange Group plc, which is the largest group into which the

results of the Company are consolidated. There were no non- audlt services provided to the Company in the current
and prlor years. .

15. Post Balance Sheet Events

There are no post balance sheet events from the year end to the date of approval of these financial statements.
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