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DocuSign Envelope ID: 1866A20C-3EF6-4329-9903-379C6A83F0E6

TD SYNNEX UK Resources Limited (formerly Tech Data UK Resources
Limited)

Strategic report :
for the year ended 31 January 2022 , :

The directors present the strateglc report for the year énded 31 January 2022.
Change of name

As part of the TD SYNNEX group companies rebrandlng, the company changed its name to TD SYNNEX UK
Resources Limited on 13 December 2022, ‘

Review of busu)ess

The principal activity of the company is that of a group financing entity within the TD SYNNEX group.

In March 2021, the Board of Tech Data Corporation, the ultimate parent undertaking of the company at that
time, announced that it had entered into an agreement to merge with TD SYNNEX Corporation. The merger
completed on 1 September 2021 and TD SYNNEX Corporation became the ultimate parent undertaking of the
company. -

Followmg the merger, the Accounts Receivables Purchase Agreement (‘ARPA) was terminated in several
countnes and only 5 European TD SYNNEX entities remain (2021: 14).

The company continues to pursue the strategic policy set by the board of directors.’

The company's key financial indicators during the year can be summarised as follows:

2022, 2021 - Change
€000 ~ €000 %
Net current assets : : . 1,732,487 . 1,676,516 3.4

Shareholder's equity ' 1,732,487 1,691,365 . 34

A number of countries left the ARPA facility during the year.,Ai the end of FY22, 5 countries were part of this
arrangement comparéed to 14 at the end of FY21. The debtor purchasing scheme commenced in FY21 and .
resulted in a one off expense due to the expected credit losses ("ECL") provision being recognised on all the
debtors purchased by the company driving the loss in FY21. In FY22, through effective working capital
management within countries and a robust collection strategy on accounts receivable, the company has
achieved a reduction in the ECL provision and other credit costs resulting i m an increased operating profit for the
current year.

" Principal risks and uncertainties
The following risks apply to the company:
Liquidity risk
The compahy has access to the cash required for normal operatlons by being part of the.global cash-pooling
arrangement. The directors consider that the cash flow risk is at an acceptable level, and risks are mitigated
through use of the group cash pool balances.
|nterest rate risk
The company's principal financial instruments comprise amounts owed by / to fellow group undertaking. The
main risk arising from the company's financial instruments is interest rate risk. The company monitors the level

of borrowings to / from fellow group undertakings and related finance income / expense recognising that interest
rates are subject to fluctuations. .
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DocuSign Envelope ID: 1866A20C-3EF6-4329-9903-379C6A83F0E6

TD SYNNEX UK Resources Limited (formerly Tech Data UK Resources
lelted)

Strategic report (contmued)
for the year ended 31 January 2022

Principal risks and uncertainties (continued)
Counterparty risk

Counterparty risk’is. the risk of financial loss to the company if a counterparty to a financial instrument fails to
meet its contractual obligations. The company purchases debtors from some Tech Data entities within Europe.
The risk of default on these.debtors is also transferred to the company upon: purchase of the debtors. All of the
entities maintain appropriate credit control procedures. The risk that amounts will not be collected is considered
low due to the group’s policy on trade receivables which include a 100% write off against receivables greater
than 180 days regardless of credit insurance coverage, a robust collections policy across the group, regular
-analysis of the lifetime expected credit Iosses and credit insurance cover.

Future developments

s

The directors expect the company to continue to act as a group financing entity.
- Streamlined Energy and Carbon reporting -

The directors have considered the new Streamlined Energy and Carbon reporting requirements and have
concluded the company has nothing to report. This is because the company has no open offices in the UK, and
“does not have any vehicles or any other equipment or machinery that emit greenhouse gases and no other
employees besides directors whose services to the company are msngmftcant in relatlon to the group as a
whole.

B

This report was approved by the Board and signed on its behalf by:

DocuSigned by:
[ tow pli
4F1FDA49CEBD411....

S Philp
Director

Date: Jan 30, 2023 .
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DocuSign Envelope ID: 1866A20C-3EF6-4329-9903-379C6A83FOES

TD SYNNEX UK Resources Limited (formerly Tech Data UK Resources "
Limited)

" Directors' report
for the year ended 31 January 2022

The directors present their report and the audited financial statement of the company for the year ended 31
January 2022.

Principal activity

The principal activity of the company contlnued to be that of a group financing entity within the TD SYNNEX
. group.

.

Results and dividends
The profit for the year, after taxation, amounted to €41,122,000 (2021: €14,218,000).

No ordinary dividends were paid (2021: €nil). The directors do not recommend payment of a final _d_i\iidend.

.

Directors

The directors who held office during the year and up to the date of signing of the financial statements, unless
otherwise indicated, were as follows:

K Allgire

A Gass

S Nolan

S Philp  (appointed 31 August 2021)
S Walker

H Tuffnail (resigned 31 August 2021)

Going concern

‘As at 31 January 2022, the company has net current assets of €1,732,487,000 which mainly comprises factored

receivables and receivables owed by fellow group companies. Within this is €171,564,000 held as part of a cash
pool balance by a group treasury entity which is available to the company on demand. This amount covers the
company's intercompany liabilities of €13,520,000 which are repayable at 45 days’ notice. The company does
not incur significant cash outflows that aren't related to the onward sweep of settled receivables to the group
treasury entity. There is therefore no immediate expectation that the company will require funding from its
ultimate parent TD SYNNEX Corporation, however TD SYNNEX Corporation, including any subsidiary entities
thereof that act as the funding entity, has confirmed that it has no intention to call for settlement of inter-
company balances in the event that this would impact the ability of the company to continue as a going concern.

The directors have made an assessment of the parent and are satisfied that it does have the ability to provide
this support. As with any company placing reliance on other group entities for financial support, the directors
acknowledge that there can be no certainty that this support will continue although, at the date of approval of
these financial statements, they have no reason to believe that it will not do so.

The directors have been monitoring the recent turmoil in the markets in particular the impact on interest rates
and the performance of the UK pound vs the US dollar. Regarding interest rates most intercompany loan notes
are fixed rates. The in-house bank borrowings are on overnight rates but there are not significant borrowings
currently or expected. Furthermore, due to the group structure, entities can depend on subsidiary earnings and
with the centralised treasury function the group is pooling funds which minimises the reliance on external
borrowings. The falling UK pound and euro vs the US dollar will affect the US Dollar trading for the EMEA
entities however this is mitigated by the foreign exchange policy to hedge with forward contracts all .specific
foreign currency deals over €50k, with a general hedge for all deals falling below this threshold.

- Consequently, the dlrectors are confident that the company will have sufficient funds to continue to meet its

liabilities as they fall due for at least 12 months from the date of approval of the financial statements and
. therefore have prepared the fi nancnal statements on a going concern basis.
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DocuSign Envelope ID: 1866A20C-3EF6-4329-9303-379C6A83F0ES

TD SYNNEX UK Resources lelted (formerly Tech Data UK Resources
Limited) '

Directors' report (continued)
~ for the year ended 31 January 2022

Subsequent events

The'company‘s next accounting period has been shortened so as to end on 30 November 2022.
There have been no other significant events after the statement of financial position date.

Disclosure of information to auditor

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

¢ so.far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware; and ,

-e- the director has taken all the steps that ought to have been taken as the director in order. to be aware of any
relevant audit information and to establish that the company's auditor is aware of that information.

Auditor

On 16 November 2022, the company appointed KPMG LLP as auditor.

KPMG LLP is deemed to be reappointed_under Section 487(2) of the Companies Act 2006.
Strategic re'port ‘ ‘ |

The company has chosen in accordance with Companies Act 2006, Section 414C(11) to set out in the
company's strategic report information required by Large and Medium-sized Companies and Groups {(Accounts
and Reports) Regulations 2008, Sch. 7 to be contained in the directors' report. It has done so in respect of
financial ‘risk ‘management policies, Streamlmed Energy and Carbon reportmg disclosures and future
developments .

This report was approved by the Board and signed on its behalf by:

Docuslgnad; by:’
—4F1FDA4OCEBDA11...

S Philp
Director

Maplewood Crockford Lane .

Chineham Park ' .

Basingstoke . .
“Hampshire

RG24 8YB

Date: Jan 30, 2023
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DocuSign Envelope ID: 1866A20C-3EF6-4329-9903-37906A83FOE6

D SYNNEX UK Resources Limited (formerly Tech Data UK Resources
Limited) '

Statement of directors’ responsibilities in respect of the strategic report,
‘the directors' report and the fmanc|al statements

The directors are responsible for preparing the strategic report, the dtrectors report and the financial statement' ’
in accordance with applicable law and regulations.

Company Iaw requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with. UK Accounting Standards and applicable
law (UK Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework

- Under company law the directors must not approve the financial statements unless they are satlsfled that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
year.

In preparing these financial statements the dlrectors are required to:

~e  select suitable. accountlng pollmes and then apply them consistently;
e make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards have been fo||owed subject to any material departures
disclosed and explained in the financial statements;

¢ assess the company's ability to contmue as a going concern, disclosing as applicable, matters related to
going concern; and

» use the going concern basis of accounting unless they elther intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to.enable the preparation of financial
statements that are free from material misstatements, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and
to prevent and detect fraud and other irregularities.

Page 5




Independent auditor’s report»to the members of D SYNNEX UK
Resources Limited (formerly Tech Data UK Resources Limited)

Opmlon

‘We have audited the financial statements of TD SYNNEX UK Resources Limited (formerly Tech Data
UK Resources Limited) (“the Company”) for the year ended 31 January 2022 which comprise the Income

. Statement, Statement of Financial Position, Statement of Changes in'Equity and related notes, including
the accounting policies in note 1. . -

In our opinion the financial statements:

e give atrue and fair view of the state of the Company’s affaus as at 31 January 2022 and of its proﬁt
for the year then ended; .

¢ have been properly prepare(i in accordance with UK accounting standards, iﬁcluding FRS 101
Reduced Disclosure Framework;, and

~* have'been prepared in accordance with the reql'xirementsvof the Companies Act 2006.
Basis for opinion '

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities
under, and are independent of the Company in accordance with, UK ethical requirements including the
FRC Ethical Standard.” We believe that the audit evidence we have obtained is a sufficient and appropriate
basis for our opinion. -

Gomg concern

The directors have prepared the f nancial statements on the going concern basis as they do not intend to

liquidate the Company or to cease its operations, and as they have concluded that the Company’s financial

position means that this is realistic. They have also concluded that there are no material uncertainties that

- could have cast significant doubt over its ability to continue as a going concern for at least a year from the
-date. of appr oval of the financial statements (“the going concern per iod”). -

In our evaluation of the directors’ conclusnons, we considered the inherent risks to the Company’s business
model and analysed how those risks might affect the Company’s financial resources or ability to continue
operations over the going concérn period,

Our conclusions based on this work:

e we consider that the directors® use of the going concern basns of accounting in the preparation of the
financial statements is appropriate;

o we have rot identified, and concur with the directors® assessment that there is not, a material
uncertainty related to events or conditions that, individually or collectively, may cast significant doubt -
on the Company's ability to continue as a going concern for the going concern period.

However, as we cannot predict all future events.or conditions and as subsequent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the above
conclusions are not a guarantee that the Company will continue in operation. .

Fraud and breaches of laws and regulations — ability to detect

Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions
that could indicate an incentive or pressure to commit fraud or provide an opportumty to commlt fraud
Our risk assessment procedures mcluded




Independent auditor’s report to the members of TD SYNNEX UK
Resources Limited (formerly Tech Data UK Resources Limited)
(Co’ntinued) '

Fraud and b) eachcs of laws and regulations — ability to detect (Contiriued)

. Enqurrmg of directors and management as to the Company’s high-level polrclcs and procedures to
prevent and detect fraud, as well as whether they have knowledge of any actual, suspected, or alleged
fraud.

¢ Reading Board minutes.
s  Using-analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any indications
of fraud throughout the audit. .

As required by auditing standards, we perform procedures to-address the risk of management override of

-controls and the risk of fraudulent revénue recognition, in paiticular the risk that revenue is recorded in the
wrong period and the risk that management may be in a position to make inappropriate accounting entries.
. On this audit we do not believe there isa fraud risk related to revenue recognition because revenue is
calculated by the application of a percentage factoring charge to the receivables purchased from other
" group companies each month, which is simple and does not in_volVe estimation or judgement.

"We did not identify any additional fraud ritsks.

We performed procedures including identifying journal entries to test based on risk criteria and comparing
the identified entries to supporting documentation. These included postings to revenue accounts with -
unexpected corresponding entries to unrelated accounts.

Idenlrﬁlmg and responding to risks of material misstatement due to non—compllance with laws and
regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on
the financial statemeénts from our general commercial and sector experience, and through discussion with
the directors and other management (as required by auditing standards) and discussed with the directors
and other management the policies and procedures regarding compliance with laws and regulations.

We communicated 1dentrﬁed laws and regulations throughout our team and remained alert to any
indications of non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably. -

Firstly, .the Company is subject to laws and regulations that directly affect the financial statements
including financial reporting legislation (including related companies’ legislation), distributable profits
legislation, and taxation legislation and we assessed the extent.of compliance with these laws and
tegulations as part of our procedures on the related financial statement jtems.

Secondly, the Company is subject to many other laws and regulations where the consequences of non-
compliance could have a material effect on amounts or disclosures in the financial statements, for instance
- through the imposition of fines or litigation. We identified the following areas as those most likely to have
such an effect: GDPR compliance and legislation relating to money laundering or fraud, corruption and
bribery, recognising the nature of the Company’s activities. Auditing standards limit the required audit
. procedures to identify non-compliance with these laws and regulations to enquiry of the directors and other
management and mspcctlon of regulatory and legal correspondence, if any. Therefore, if a breach of
. operational regulations is not disclosed to us or evident from relevant correspondence, an audit will not
detect that breach.




Independent auditor’s réport to the members of TD SYNNEX UK
Resources Limited (formerly Tech Data UK Resources lelted)
(Contmued)

- Fraud and breaches of laws and regulations — ability to detect (Conti;med)
Context of the ability of the audit to detect Jiraud or breaches of law or regulation

Owing to the inherent limitations of an audlt there is an unavoidable risk that we may not have detected
some material misstatements in the financial statements, even: though we have properly planned and
performed our audit in accordance with auditing standards. For example, the further removed non-
compliance with laws and regulations is from the events and transactions reflected in the financial
statements, the less likely the mherently limited procedures required by auditing standards would identify .
it.

" In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit
procedures are designed to detect material misstatement. We are.not responsible for preventing non-
compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.

Strategic report and Directors’ report

The directors are responsible for the other information, which comprises the strategic report and the
directors’ report. Our opinion on the financial statements does not cover the other information and,
accordingly, we do not express an audit opinion thereon. '

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial
statements audit work, the information therein is materially misstated or 1ncon515tent with the financial
statements or our audit knowledge. Based solely on that work:

. we have not identified material misstatements in the other information;

e inouropinion the information given in the strategic report and the directors’ report for the financial
year is consistent with the financial statements; and

) in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

"e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

- & the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of directors’ remuneration specified by law are not made; or
o we have not received all the information and explanations we require for our audit. .

We have nothing to report in these respects.

Dlrectors’ xesponsnblhtles

As explained more fully in thelr statement set out on page S, the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error; assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern; and using the going concern
basis of accounting unless they either intend to liquidate the Company or to cease operations, or have no
realistic alternative but to do so.




Indep‘éndent auditor’s report to the members of TD SYNNEX UK
Resources Limited (formerly Tech Data UK Resources lelted)
(Contmued) '

Auditor’s 1csponsnblht|es

Our objectives are to obtain reasonable assurance about whether the. financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s
report. Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted
in accordance with ISAs (UK) will always detect a. material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the financial
statements

A fuller description of our responsibilities is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities. ' o ’

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Compémes Act2006. Our audit work has been undertaken so that we miglht state to the Company’s
‘members those matters we are required to state to them in an auditor’s report and for no other purpose. To -
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the °
Company and the Company’s members, as a body, for our audit work, for this report, or for the opinions
we have formed. . . .

O, i

Robert Fitzpatrick (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutoxy Auditor
Chartered Accountants

2 Forbury Place,

33 Forbury Road
‘Reading,

Berkshire

RG1 3AD

Date: 31 January 2023




DocuSign Envelope ID: 1866A20C-3EF6-4329-9903-378C6A83F0E6

TD SYNNEX UK Resources Limited (formerly Tech Data UK Resources

lelted) L . -

Income statement
for the year ended 31 January 2022

: 2022 2021
Note €000 €000
Revenue | - . 4 34,751 32,027
‘Administrative credit / (expenses) : o 7,976 (18,510) -
Operating profit ' , - \ 7 42,727 13,517
Finance income : 8 838 3,702
Finance costs , 9 (1,745) (3,001)
Profit before taxation - | 41,820 14,218
Tax on profit . ' ‘ 10 (698) .
Profit.and total comprehensive income for the financial yea;' Y ,122 14,218

There were no recognised gains and losses for 2022 and 2021 other than those presented in the income

statement above. Accordingly, no statement of other comprehensii/e income has been presented.
The companys results are denved from contlnumg operatlons '

' The notes on pages 13t025 form an mtegral part of these financial statements
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DocuSign Envelope ID: 1866A20C-3EF6-4328-9903-379C6A83F0E6

D SYNNEX UK Resources lelted (formerly Tech Data UK Resources

lelted)

Statement of financial position
as at 31 January 2022°

Note
} Non-curi’ent assets ’

Trade and other receivables ' 11
Current assets
Trade and other receivables 11
Current liabilities
Trade and other payables } 12
Net current assets
Tofal assets less current liabilities
Net assets
Equity
Called up share capital © 13
Share premium account co 14
Retained.earnings - : 14
Total equity

2022
€000

1,754,651

© 1,754,651

(22,164)'

Registered number: 10511136

2022

€000

1,732,487

1,732,487

1,732,487

270,081
1,395,000
67,406

© 1,732,487

2021

The financial statements were approved by the Board of directors and authonsed for issue on

* are signed on its behalf by: -

DocuSlgnod by:

(‘stone puf

. 4F1 F.DMSCEGDML..
- 8 Philp
Director

The notes on pages 13 to 25 form an integral part of these financial statements.
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2021

€000 €000

14,849

14,849
2,253,969
2,253,969

(577.453)
1,676,516

1,691,365

1,691,365

270,081

1,395,000

26,284

1,691,365

Jan 30, 2023

2023 and




DocuSign Envelope [D: 1866A20C-3EF6-4329-9903-379C6AB3FOEG .

o

TD SYNNEX UK Resources Limited (formerly Tech Data UK Resources
, ) ,

Limited) -

Statement 'of changes in equity
for the year ended 31 January 2022

’ Share : .
~ Called up . premium Retained
share capital account . ‘earnings Total equity

_ €000 €000 €000 €000
Balance at 1 February 2020 . 115,081. - 12,066 ,127'147
Profit and total comprehensive income for the year - - " 14,218 14,218
Transactions with owneré recorded directly in
equity oo
Proceeds from shares issued. 155,000 1,395,000 - . 1,550,000
Balance at 31 January 2021 . oo E 270,081 ' 1,395,000 26,284 1,691,365
Profit and total comprehensive income for the year - - 41,122 41 ,122 '
Balance at 31 January'2b22 270‘,081‘ 1,395,000 . ‘ 67,406 1,732,487

The notes on pag‘es 13 to 25 form part of these financial statements.
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DocuSign Envelope ID: 1866A20C-3EF6-4329-9903-379C6A83F0E6

TD SYNNEX UK Resources Limited (formerly Tech Data UK Resources
Limited)

Notes to the financial statements
for the year ended 31 January 2022°

" 1. General information

TD SYNNEX UK Resources Limited (formerly Tech Data UK Resources Limited) (the 'company') is a
private company limited by shares, incorporated and domiciled in England. The registered office address
is Maplewood Crockford Lane, Chineham Park,-Basing_stoke, Hampshire, RG24 8YB.

The company's principal activities and nature of its operations-are disclosed in the directors' report.

2, Accounting policies

2.1 Accounting convention and statement of combliancé

The financial statements have been prepared in accordance with Financial Reporting Standard 101 -
Reduced Disclosure Framework (FRS 101) and in accordance with applicable accounting standards.

In preparing these financial statements the company applies the recognition and measurement

requirement of International Financial Reporting Standards as adopted by the UK (UK-adopted

International Accounting Standards) amended where necessary in order to comply w«th the
: Compames Act 2006 and to take advantage of FRS 101 disclosure exempttons

On 31 December 2020, EU-adopted IFRS was brought into UK law and became UK-adopted
International Accounting Standards, with future changes to IFRS being subject to endorsement by
the UK Endorsement Board. In preparing these financial statements in accordance with FRS 101,
the company financial statements transitioned to UK-'adopted International Accounting Standards
(as disclosed above) on 1 February 2021. There is no impact on recognition, measurement or
disclosure in the period reported asa result of this change.

" The financial statements are prepared in Euros, which is the functional currency of the company.
Monetary amounts in these fi nanmal statements are rounded to the nearest €1,000, ‘unless
othervwse indicated.

‘The financial statements .have been prepared under the historical cost basis. The principal
accounting policies adopted are set out below. .

The company has taken advantage of the followmg disclosure exemptions under FRS 101;

¢ the requirements of IFRS 7 Financial Instruments: Disclosures;

¢ the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present
comparative information in respect of: (i) paragraph 79(a)(iv) of 1AS 1;

¢ the requirements of IAS 7 Statement of Cash Flows;

¢ the requirements of paragraph 17 of IAS 24 Related Party Disclosures; and

« the requirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member.

Where required, equivalent disclosures are given in the group financial statements of TD'SYNNEX

Corporation. The group financial statements of TD SYNNEX Corporation are available to the public
and can be obtained as set out in note 15.

Page 13




DocuSign Envelope ID: 1866A20C-3EF6-4329-9903-379C6A83F0E6:

TD SYNNEX UK Resources Limited (formerly Tech Data UK Resources |
Limited)

Notes to the financial statements .

for the year ended 31 January 2022

2. Accounting policies (continued)

22

23

Going concern

As at 31 January 2022, the company has net current assets of €1,732,487,000 which mainly
comprises factored receivables and receivables owed by fellow group companies. The' financial
statements have been prepared on a going concern basis whlch the " directors conSIder to be
appropnate for the following reasons.

€171,564,000 held as part of a cash pool balance by a group treasury entity which is available to the
company on demand. This amount covers the company's intercompany liabilities of €13,520,000
which are repayable at 45 days’ notice. The company does not incur significant cash-outflows that
aren't related to ‘the onward sweep of settled receivables to the group. treasury entity. There is
therefore no immediate expectation that the company will require funding from its ultimate parent TD
SYNNEX Corporation, however TD SYNNEX Corporation, including any subsidiary entities thereof
that act as the funding entity, has confirmed that it has no intention to call for settiement of inter-
company bhalances in the event that this would impact the ability of the company to continue as a
going concern.

The directors have made an assessment of the parent and are satisfied that it does have the ability
to provide this support. As with any company placing reliance on other group entities for financial
support, the directors acknowledge that there can be no certainty that this support will continue
although, at the date of approval of these financial statements, they have no reason to believe that it

Wlll not do so. :

Consequently. the directors are confident that the company wull have suffi cnent funds to contlnue to
meet its liabilities as they fall due for at least 12 months from the date of approval of the financial
statements and therefore have prepared the financial statements on a going concern basis.

Revenue
Revenue is recognised to the extent that the company obtains the right to consideration in exchange

for its performance. Revenue is measured at the fair value of the consideration received, excluding
discounts, rebates, VAT and other taxes or duty. The company recognises revenue when

_ performance obligations have been satisfied and for the company this is when the services have

transferred to the customer and the customer has control of these.

Discounting fee income

The company purchases accounts receivables from related European TD SYNNEX entities. The
discounting fees are based on an agreed rate with the related entities and reduce the amount paid
for the receivables. Fees are recorded within revenue in the income statement upon purchase of the
receivables

Collection fees

The related TD SYNNEX entities from whom the company purchases the accounts receivables
continues to offer accounts receivable collection services to the company. This collection service is
at an agreed rate between the entities and is billed to the company following each Accounts
Receivables Purchase Agreement ('ARPA') purchase. On receipt of the invoices collection fees are
debited against revenue in the income statement.
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TD SYNNEX UK Resources Limited (formerly Tech Data UK Resources
Limited)

Notes to the financial statements
for the year ended 31 January 2022
2. . Accounting policies (continued)
2.4 Financial assets
» Financial assets are recognised in the companys statement of financial position when the company
becomes party to the contractual provisions of the instrument. Financial assets are classified into
specified categories, dependmg on the, nature and purpose of the financial assets.

Financial assets classified as falr value through profit and loss

At initial recognition, financial assets classified as fair value through profit and loss are measured at

fair value and any transaction costs are recognised in profit or loss. Financial assets not classified as

fair value through profit and loss are initially measured at fair value plus transaction costs.
Financial assets held at amortised cost

Financial instruments are classified as financial assets measured at amortised cost where the
-objective is to hold these assets in order to"collect contractual cash flows, and the contractual cash
flows are solely payments of principal and interest. They arise principally from the provision of-goods
and services to customers (eg trade receivables). They are initially recognised at fair value plus
transaction costs directly attributable to their acquisition or issue, and are subsequently carried at

- amortised cost using the effective interest rate method, less provision for |mpa|rment where
necessary. 4

Impairment of financial assets

Financial assets, other than those measured at fair value through profit or loss, are assessed for
indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more
" events that occurred after the initial recognition of the financial asset, the estimated future cash flows
of the investment have been affected.

Tfade receivables

For trade receivables, expected credit losses ("ECL") are measured by applying an expected loss
rate to the gross carrying amount. The expected loss rate comprises the risk of a default occurring

. and the expected cash flows on default based on the aging of the receivable. The risk of a default
occurring always takes into consideration all possible default events over the expected ||fe of those
receivables ("the lifetime expected credit losses").

Loss aliowanc_es for trade receivables are always measured at an amount equél to lifetime ECL.
When determining whether the credit risk of a trade receivable has increased significantly since

initial recognition-and:when -estimating ECL, the company considers reasonable and supportable

information that is relevant and available WIthout undue cost or effort. This includes both quantitative
and qualitative information and analysis, based on the company’s historical experlence and mformed
credit assessment and including forward-looking information.
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Notes to the financial statements
for the year ended 31 January 2022

-2 Accounting policies (continued)

2.4 Financial assets (continued)

25

Intercompany receivables

The company applies the IFRS 9 simplified approach to measuring expected crédit losses, which
uses a lifetime expected loss allowance for all intercompany receivables. All intercompany balances

" are seftled and with o instances of default when debts are due, therefore the risk of default is

considered immaterial.

Impairment losses and any subsequent reversals of impairment losses, are adjusted against the
carrylng amount of the receivable and are recognised in profit or loss. . .

Derecognition of financial assets

Financial assets are derecognised only when the cohtractual rights to the cash flows-from the asset

expire, or when it transfers the financial asset and substantially all the risks and rewards of -

ownership to another entity.
Financial liabilities

The company recognises financial debt when the company becomes a party to the contractual
provisions of the instruments. Financial liabilities are classified as either “financial liabilities at fair
value through profit or loss' or 'other financial liabilities'.

Other ﬂ'nancial liabilities

Other financial liabilities, including borrowings and other short-term monetary liabilities, are initially
measured at fair value net of transaction costs directly attributable to the issuance of the financial
liability. They are subsequently measured at amortised cost using the effective interest rate method.
For the purposes of each financial liability, interest expense includes initial transaction costs and any
premium payable on redemption, as well as any mterest or coupon payable while the !lablllty is
outstandmg :

Derecognition of financial liabilities

Financial luabﬂmes are derecognised when, and onIy when, the companys _obligations are
discharged, cancelled, or.they expire.

Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements
when there is an enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer

_at the discretion of the company.
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for the year ended 31 January 2022

2. Accounting policies (continued')

2.6

27

. Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and
are subsequently remeasured to fair value at each reporting end date. The resulting gain or. loss is
recognised- in profit or loss immediately unless the derivative is designated and effective as a
hedging instrument, in which event the timing of the recognmon in profit or loss depends on the
nature of the hedge relationship.

A dernvatlve with a posmve fair value is recogmsed as a financial asset, whereas a derivative with a

negative fair value is recogmsed as a financial liability. A derivative is presented as a non-current
asset or liability if the remaining maturity of the instrument is more than 12 months and it is not
expected to be realised or settled within 12 months. Other derivatives are classified as current,
Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax
The tax currently payable is based on taxable profit for the year. Taxable prof it differs from net profit

as reported in the income statement because it excludes items of income or expense that are .

taxable or deductible in" other years and it further excludes items that are never taxable or
deductible.. The company's’ liability for current tax is calculated 'using tax rates that have been
enacted or substantively enacted by the reporting end-date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrymg
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit, and is accounted for using the balance sheet liability method.

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred -

tax assets are recognised to the extent that it is probable that taxable profits will be available against
which deductible temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or from the initial recognition of other
assets and liabilities in a transaction that affects neither the tax prof t nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end .date and reduced to

the extent that it is no longer probable that sufficient taxable profits will be available to allow all or -

part of the asset to be recovered. Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is realised. Deferred tax is charged or
credited in the income statement, except when it relates to items charged or credited directly to

equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and liabilities -

are offset when the company has a legally enforceable right to offset current tax assets and liabilities

and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

/
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Notes to the financial statements
for the year ended 31 January 2022

-2 Accounting policies (continued)

2.8

29

Foreign exchange

Transactions in currencies other than the functional currency (foreign currency) are initially recorded -
at the exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of
excharige ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign
currencies are translated at the rate ruling at the date of the transaction, or, if the asset or liability is
measured at fair value, the rate when that fair value was determined.

All translation differences are taken to profit or loss, except.to the extent that they relate to gains or
losses on non-monetary items recognised in other comprehensive income, when the related
translation gain or foss is also recognised in other comprehensive income.

Finance income

Interest income is recognised using the effective interest rate method. In calculating interest income,
the effective interest rate is applied to the carrying amount of the asset.

2,10 Finance costs

Interest expense is recognis’ed using the effective interest rate method. In calculating interest ’
expense, the effective interest rate is applied to the amortised cost of the liability.

. ?.11 New standards, amendments and IFRIC interpretations.

There are no new accounting standards, amendments to accounting standards,- or IFRIC
interpretations that are effective for the year ended 31 January 2022 that have had a material impact
on the company's financial statements, -
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TD SYNNEX UK Resources Limited (formerly Tech Data UK Resources
Limited)

Notes to the financial statemehts
for the year ended 31 January 2022

3.

Critical accounting estimates and judgements

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates. .

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate.is revised, if the revision affects only that
periad, or in the period of the revision and future periods if the revision -affects both current and future
periods. '

The estimates and assumptions which have a significant risk of causing a matenal adjustment to the
carrying amount of assets and liabilities are outlined below. ’

Key sources of estimation uncertainty

Provision for expected credit losses

For trade receivables, expected credit losses are measured by -applying an expected loss rate which is:
based on management's assessment of the risk of non-collection of the factored receivables balance: as,
at 31 January 2022. This estimate for the year has been computed to €19,537,000 (2021 €20,235,000).
No other key estimates and assumptions that could have a significant risk on these fi nanmal statements
have been identified by management.

Revenue

All revenue is generated in the United ngdom from services to TD SYNNEX companies in Europe All
revenue is from services rendered.

Employees

The company had no employees in.the current and prior year other than directors.

Directors' remuneration

The directors received no remuneration from the company in respect of qualifying services during the
year or prior year. The directors are also directors of fellow group undertakings and receive their
remuneration directly from those undertakings and no recharge is made. The directors do not believe that
itis practicable to apportion their remuneration for services as dlrectors of the company and their services
as directors of the group undertakmgs
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Notes to the financial statements
for the year ended 31 January 2022

7. Operating profit

Operating profit for the year is stated after charging / (crediting):

Exchange losses / (gains)

2022
€000

2021

- €000

(9

Fees of €75,000 (2021: €23,000)-were pald by another group company to the auditor i in respect of the

audit of the company's financial statements.

Since several countnes left the ARPA facmty this year, FY22 has seen large releases of. provision for
expected credit losses as aged receivables are collected. FY21 being the first year of the debtor
purchasing scheme, the company recorded higher provnsmn for expected credit losses for all debtors

purchased in the prior year. .

8. Finance income

Interest income

interest receivable from group undertakings

9. - Finance costs

" Interest on financial liabilities measured at amortised cost:

Interest payable to group undertakings

10. Tax on profit

Current tax ,

UK tax on income for the year
Foreign tax .

Qverseas taxation

Total tax charge
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2022 2021
€000 €000
838 3,702
2022 2021
€000 €000
1,745 3,001
- 2022 2021
€000 €000
260 -
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: Notes to the financiel statements
for the year ended 31 January 2022

10.

~

Tax on profit (contmued)

Factors affecting tax charge for the year

The tax assessed for the year is lower (2021: lower) than the effective rate of corporation tax in the UK of

- 19% (2021: 19%) The differences are explained below:

2022 2021
€000 €000
Profit before taxation ' . 41,820 14,218
. Currenit tax at 19% (2021: 19%) ' 7,946 2,701
. Effects of: ’ ) ’
Group relief received for no consideration ' o i (7,248)  (2,701)
Total tax charge . . 698 -

.Factors that may affect future tax charges i

Changes to UK corporation tax rates were substantively enacted by the Finance Biil 2021 (on 24 May
2021). These included an increase in the corporation tax rate from 19% to 25% from 1 April 2023. As the
company does not have any deferred tax balances, these announcements will only impact the company
in the future. ' '
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for the year ended 31 January 2022

1.

Trade and other receivables

2022 . 2021

, ] €000 €000
Due after more than one year . , ' A
Amounts owed by fellow group undertakings ‘ ; - _ 14,849

2022 2021
€000 €000
Due within one year ‘
Trade receivables ' v ' 1,578,240 756,507
Amounts owed by fellow group undertakings . . 171,564 1,492,615
Current tax recoverable o o 4,847 4,847

1,754,651 - 2,253,969

Trade. receivables represents factored receivables net of provision for expected credit losses that the
company purchases from some of the European TD SYNNEX entities. The total provision for expected

- credit !osses asat 31 January 2022 is €19, 538 000 (2021: €20,235,000).

The maximum exposure to credit risk at the balance sheet date for trade receivables was:

2022 . 2021

€000 €000
Trade receivables L ‘ : y 1,597,778 - 776,742

The concentration of credit risk for trade receivables at the balance sheet date by'geographic region was:

2022 2021
€000 €000
Europe : : , . 4,597,778 - 776,742
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M.

Trade and other recelvables (continued)

A summary of the company's exposure to credit risk for trade receivables- by credlt rlsk rating ageing as
at 31 January 2022 is as follows:

Credit Not credit-

impaired  impaired

€000 . €000
Below 90 days o ', 1,555,995 .
Above 90 days ‘ 4 41,783 -
Total gross carrying amount , . 1,597,778 -

The company starts providing for expected credit Iosses from day one, hence trade receivables that are
not credlt impaired is €Nil. ’

The movement in the allowance for |mpa|rment in respect of trade recelvables during the year was as
follows:

2022 2021

€000 €000
. Balance at 1 February ' o (20,235) -

. Impairment loss recognised (6,276) (30;145)
Impairment loss reversed _ ' - 4,678 - 7,870
Amounts written off : B 2,285 © 2,040

- Balance at 31 January. - . (19,538) . (20,235)

Amounts owed by fellow group undertakings relate to amounts collected on behalf of the company by the
entities that are part of the ARPA, classified as current as these are due in the short term and a non-
current loan to a fellow subsidiary bearing interest at 5.62%. Management consider the amounts to be
fully recoverable and thus no provision is considered necessary on those receivables.

During the year ended 31 January 2021, the company and other related parties entered into a Pledge
agreement with the company's bankers Cmbank N.A. The pledge agreement was part of a group wide

- initiative to obtain Asset Backed Lending. As part of the pledge agreement, the company pledged its

factored receivables which amounted to €756,507,000 at 31 January 2021. The Asset Backed Lending
facility with Citibank N.A has been closed during the year, however the company will contmue to purchase
receivables from some of the entities within Europe. :
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13.

14.

15.

Trade and qthe'r payables

2022 - 2021
. €000 €000
Amounts owed to fellow group unde,riakings . ‘ 21,778 577,453

Accruals and deferred income : : 386 -

22164 577,453

The company starts providing for expected credit Iosses from day one, hence trade recelvables that are
not credit lmpalred is £Nil. .

Amounts owed to fellow group undertakmgs lnclude an in-house bank balance of €13, 520 000 (2021:

€569,759,000) payable to the immediate. parent company at 45 days' notice with mterest at replacement
LIBOR/SONIA rates plus 1%. :

Called up share capital

2022 2021

€000 ’ €000
Allotted, called up and fully paid co ) .
270 080 819 (2021: 270,080,818) ordinary shares of €1 each 270,081 270,081

Reserves
Share premium account
Consideration received for shares issued above their nominal value net of transaction costs.

Retained earnings .

. Cumulative profit and loss net of distributions to-owners.

Immediate parent undertaking and ccntrolllng party

'The company's immediate parent undertaking is TD United Kingdom Acquusmon Limited, mcorporated in
‘ the United Kingdom.

The company's ultimate parent undertaking and controlling pany is TD SYNNEX Corporation, which is
incorporated in the United States of America. Copies of its group financial statements, which mclude the
company, are avallable from the group's website at www.tdsynnex.com.

}
At the previous reporting date, the ultimate parent undertaking and controlling party was Apollo Global
Management, Inc., which is incorporated in the United States of America.’
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16. - Subsequgnt évenfs

“The company's next accounting period has beén shortened soas to 'epd on 30. November 2022.- :

There have been'no other significant events after the stateméht,.éf financial positii)n date.
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