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DIRECTORS' REPORT

The directors of OSW CO Holdings 2 Limited (the "Company") present their report and the audited financial
statements (the "Annual Report and Audited Financial Statements") for the year ended 31 March 2020.

Incorporation

The Company was incorporated in England and Wales on 22 November 2016 as a private company limited by
shares. The address of its registered office is 18 St. Swithin's Lane, London, ECAN 8AD, United Kingdom.

Directors and their interests

The directors of the Company who were in office during the year and up to the date of signing the financial
statements were:

Erin Kate Eisenberg

Tom Kelly

Jonathan Brazier Duffy

Peter John Stalley " (appointed 25 September 2019)
David Paul Tilstone {appointed on 22 June 2020 )
Richard Abel (resigned on 22 June 2020)
Stephen Alan John Deeley (resigned on 24 September 2019)
Mark Jonathan Dooley (resigned on 24 September 2019)
Roberto Purcaro (resigned on 24 September 2019)

Principal activities
The principal activity of the Company is that of an investment holding company.
Financial risk management objectives and policies

The principal financial risks and uncertainties that the Company faces and how the Company manages these
risks are discussed in note 14 of the financial statements.

Results

The Company’s total comprehensive expense for the year amounts to £15,506,203 (2019: £19,509,101).

Dividends and Distributions

No dividends were declared or paid by the Company during the current year and the directors do not propose
a final dividend (2019: £nil).
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DIRECTORS' REPORT - (continued)

Employees

The Company had no employees during the year {2019: nil).

None of the Directors have received any remuneration during the year (2019: £nil).
Small companies exemption

This report has been prepared in accordance with the special provisions relating to small companies within
Part 15 of the Companies Act 2006.

Advantage has been taken of the exemption under Section 414B of the Companies Act 2006 from the
requirement to prepare a strategic report.

Directors' indemnities

The Company purchased insurance to cover Directors’ and Officers’ liability as permitted by applicable Law.
There are no indemnity agreements for any director.

Immediate and ultimate parent undertaking

As at 31 March 2020, the Company's immediate parent undertaking was OSW CO Holdings 1 Limited and its
uitimate parent company and ultimate controlling party was UK Green Investment Rampion Limited, a
company incorporated in the United Kingdom and registered in England and Wales.

Subsequent events

Subsequent events have been evaluated up to the date on which the financial statements were approved and
authorised for issue by the directors.

The COVID-19 pandemic has developed rapidly in 2020, with a significant number of cases. Measures taken by
the UK government to contain the virus have affected economic activity.

At this stage, the impact on our business and results has not been significant and based on our experience to
date we expect this to remain the case. We have experienced no change in business activity and expect this to
continue.

We will continue to follow the UK government policies and advice and, in parallel, we will do our utmost to
continue our operations in the best and safest way possible.
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DIRECTORS' REPORT - (continued)

Going concern

The financial statements have been prepared on a going concern basis. In assessing whether the going
concern assumption is appropriate, management has taken into account all available information about the
future which is at least 12 months from the date of approval of the financial statements. -

In early 2020, the existence of a new coronavirus (COVID-19) was confirmed and a pandemic situation
emerged that has created social and economic disruption, which in turn has resulted in significant volatility in
global markets. The directors have assessed, analysed and continue to reassess the potential impact on the
financial and operational performance of the Company.

The directors have considered the impact of COVID-19 on the Company and its operations and consider it
mainly relates to variability in future power prices which impacts the Company's investees' ability to generate
returns for the Company. The directors have also considered the impact on future cash flows and concluded
there is no impact on the Company's ability to continue as a going concern for the foreseeable future.

At the year end, the Company has net current liabilities of £30,997,771 (31 March 2019: £234,963,337 of net
current assets).

The current liabilities of the Company mainly relate to an intercompany loan payable to its shareholders.
Under the terms of the loan agreement, the liability has no fixed repayment terms, and is repayable by the
borrower only when (i} it has sufficient cash to make the payment and if {ii) the borrower is permitted to
make the payment under its other financing arrangements. Based on the undertaking of this agreement, the
directors believe it remains appropriate for the financial statements to be prepared under the going concern

Statement of the Directors' Responsibilities

The directors are responsible for preparing the Report and financial statements in accordance with applicable
law and regulation. ‘

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with International Financial Reporting
Standards (IFRS) as adopted by the European Union. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing the financial statements, the
directors are required to:

- select suitable accounting policies and then apply them consistently;

- state whether applicable IFRSs as adopted by the European Union have been followed, subject to any
material departures disclosed and explained in the financial statements;

- make judgements and accounting estimates that are reasonable and prudent; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.
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DIRECTORS' REPORT - (continued)

Statement of the Directors' Responsibilities - (continued)

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors' confirmations
In the case of each director in office at the date the Directors’ Report is approved:

- so far as the director is aware, there is no relevant audit information of which the company’s auditors are
unaware; and

- they have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the Company’s auditors are aware of that
information.

Independent auditors
The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to accept reappointment. The

directors shall propose a resolution to reappoint them subsequent to the approval of the financial statements.

Signed for and on behalf of the Board

Director: Jonathan Duffy

Date: 16 December 2020
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Independent auditors’ report to the members of OSW Co
Holdings 2 Limited

Report on the audit of the financial statements

Opinion
In our opinion, OSW Co Holdings 2 Limited’s financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 March 2020 and of its loss and cash flows for
the year then ended;

e have been properly prepared in accordance with International Financial Reporting Standards (IFRSs) as adopted
by the European Union; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Audited Financial Statements (the
“Annual Report”), which comprise: the Statement of Financial Position as at 31 March 2020; the Statement of
Comprehensive Income, the Statement of Cash Flows and the Statement of Changes in Equity for the year then ended; and
the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion. )

I ndependencé

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to you
where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s
ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies Act 2006
have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below.
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Directors’ Report

In our opinion, based on the work undertaken in the course of the audit; the information given in the Directors’ Report for
the year ended 31 March 2020 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of the Directors’ Responsibilities set out on page 5, the directors are responsible for
the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they
give a true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue-as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.
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Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
¢ we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

o certain disclosures of directors’ remuneration specified by law are not made; or
e the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to: take
advantage of the small companies exemption in preparing the Directors’ Report; and take advantage of the small companies
exemption from preparing a strategic report. We have no exceptions to report arising from this responsibility.

onMCGie.

Kevin McGhee (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

17 December 2020
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STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2020

Assets

Non-current assets
Investments

Total non-current assets

Current assets

Other financial assets
Trade and other receivables
Cash and cash equivalents
Total current assets

Total assets

Equity and Liabilities
Equity

Share capital

Share premium

Other reserves
Accumulated losses
Total equity
Liabilities
Non-current liabilities
Loans and borrowings

Derivative financial instruments

Total non-current liabilities

Current liabilities

Trade and other payables
Other financial liabilities
Total current liabilities

Total equity and liabilities

Note

(o)}

(o]

10
11

31 March 2020

£

906,628
906,628

223,502,367
3,236,466
2,072,302

228,811,135

229,717,763

200
1,787,996

(31,879,339)
(30,091,143)

661,446
259,147,460

250,808,906

229,717,763

The notes on pages 14 to 28 form an integral part of these financial statements.

31 March 2019

£

1,157,076

~ 1,157,076 -

720,067,783
2,438,779
11,785,132

734,291,694

735,448,770

200
1,787,996
(8,456,434)

(16,373,136)
(23,041,374)

250,705,352
8,456,434

259,161,786

1,137,564
498,190,793

499,328,357

735,048,770

The financial statements on pages 10 to 28 were approved and authorised by the directors of the Company on
16 December 2020 and were signed on its behalf by:

Director: Jonathan Duffy
OSW CO Holdings 2 Limited

Registered company number 10491763

10
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2020

Note
Administrative expenses 12
Operating loss
Finance income
Finance costs
Loss before income tax
Tax expense 13
Loss for the year
Losses on cash flow hedges : 5

Cancellation of novated hedges
Other comprehensive income/(expénse) for the year

Total comprehensive expense for the year

1 April 2019
to

31 Mmarch 2020

£

{1,414,689)

(1,414,689)

20,693,459

(34,784,972)
(15,506,203)

{15,506,203)

(12,675,566)
21,132,000

8,456,434

{7,049,769)

The notes on pages 14 to 28 form an integral part of these financial statements.

1 April 2018
to

31 March 2019
£

{1,867,923)

(1,867,923)

42,269,843

(48,831,500)
(8,429,580)

(8,429,580)

(11,079,521)

(11,079,521)

(19,509,101)

11
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COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2020

Balance as at 1 April 2018
Loss for the year
Other comprehensive expense for the year

. Balance as at 31 March 2019

Balance as at 1 April 2019
Loss for the year
Other comprehensive expense for the year

Balance as at 31 March 2020

Share capital

Accumulated

. Other reserves Total equity
and premium losses
£ £ £ £
1,788,196 2,623,087 (7,943,556)  (3,532,273)
- - (8,429,580)  (8,429,580)
- (11,079,521) - (11,079,521}
1,788,196 (8,456,434) (16,373,136) (23,041,374)
1,788,196 (8,456,434) (16,373,136) (23,041,374)
- - (15,506,203) * (15,506,203)
- 8,456,434 - 8,456,434
1,788,196 - (31,879,339) (30,091,143)

The notes on pages 14 to 28 form an integral part of these financial statements.

12
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2020

Note

Cash flow from operating activities
Loss before income tax

Adjustment for:
Finance income
Finance costs

Increase in receivables
Decrease in payables

Net cash outflow from operating activities

Cash flow from investing activities

Net disposal of investment 3
Repayment of intercompany loan receivable*
Interest received from subsidiaries* 4

o

Net cash outflow from investing activities

Cash flows from financing activities

Net repayment of shareholder loan 11
Net repayment of external borrowings 9
Repayment of interest on external borrowings 9
Repayment of interest on shareholder loan 11
Transfers of funds

Net cash outflow from financing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents at the start of the year
Cash and cash equivalents at the end of the year 7

The notes on pages 14 to 28 form an integral part of these financial statements.

1 April 2019 1 April 2018
to to
31 March 2020 31 March 2019
£ £
(15,506,203) (8,429,580)
(20,693,459) (42,246,816)
34,784,972 48,831,500
(797,688) (11,543)
(476,118) (700,659)
(2,688,496) (2,557,098)
250,448 -
476,573,882 129,520,204
40,684,992 32,535,487
517,509,322 162,055,691
(239,454,208) (8,795,699)
(256,967,460) (73,964,959)
(3,825,523) (12,558,571)
(24,286,465) (56,828,501)
- (19,513,750)
(524,533,656) (171,661,480)
(9,712,830) (12,162,887)
11,785,132 23,948,019
2,072,302 11,785,132

*The comparative figures have been represented from financing to investing cash flows in line with the current year

presentation.

13
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

1. General information

OSW CO Holdings 2 Limited (the "Company") is a private company, limited by shares, domiciled in England and Wales, United Kingdom.
The address of its registered office is 18 St. Swithin's Lane, London, EC4N 8AD, United Kingdom.

2. Summary of significant accounting policies
2.1 Statement of compliance

The financial statements of the Company have been prepared in accordance with International Financial Reporting Standards (IFRS) as
adopted by the European Union and with the Companies Act 2006 applicable to companies reporting under IFRS.

2.2 Basis of preparation

The financial statements of the Company have been prepared under the historic cost convention and in accordance with International
Financial Reporting Standards (IFRS) as adopted by the European Union and the Companies Act 2006 applicable to companies reporting
under IFRS.

The preparation of financial statements in compliance with EU adopted IFRS requires the use of certain critical accounting estimates. It
also requires management to exercise judgement in applying the Company's accounting policies. The areas where significant judgements
and estimates have been made in preparing the financial statements and their effect are disclosed in section 2.5.

The financial statements contain information about OSW Co Holdings 2 Limited as an individual company and do not contain consolidated
financial information as the parent of a group. The Company is exempt under section 400 of the Companies Act 2006 from the
requirement to prepare consolidated financial statements as it and its subsidiary undertakings are included by full consolidation in the
consolidated financial statements of its parent, UK Green Investment Rampion Limited.

2.3 Changes in accounting policies and disclosures

New standards, amendments and interpretation adopted by the Company

IFRS 16 ‘Leases’ has replaced IAS 17 ‘Leases’ effective 1 January 2019. It requires the recognition of a right-of-use asset along with an
associated lease liability, where the entity is a lessee. Interest expense will be recognised in profit or loss using the effective interest rate
method, and the right of use asset will be depreciated. The Company has no lease arrangements hence the standard does not have any
effect on its financial statements. :

New standards, amendments and interpretation issued but not yet effective

A number of new standards, amendments to standards and interpretations are effective for annual periods beginning after 1 April 2020
and have not been early adopted in preparing these financial statements. None of these are expected to have a material effect on the
financial statements of the Company.

14
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2. Summary of significant accounting policies - {continued)
2.4 Going concern

The financial statements have been prepared on a going concern basis. In assessing whether the going concern assumption is appropriate,
management has taken into account all available information about the future which is at least 12 months from the date of approval of
the financial statements.

In early 2020, the existence of a new coronavirus (COVID-19) was confirmed and a pandemic situation emerged that has created social and
economic disruption, which in turn has resulted in significant volatility in global markets. The directors have assessed, analysed and
continue to reassess the potential impact on the financial and operational performance of the Company. ’

The directors have considered the impact of COVID-19 on the company and its operations and consider it mainly relates to future power
prices. The directors have also considered the impact on future cash flows and concluded there is no impact on the company’s ability to
continue as a going concern for the foreseeable future.

At the year end, the Company has net current liabilities of £30,997,771 (31 March 2019: £234,963,337 of net current assets).

The current liabilities of the Company mainly relate to an intercompany loan payable to its shareholders. Under the terms of the loan
agreement, the liability has no fixed repayment terms, and is repayable by the borrower only when (i} it has sufficient cash to make the
payment and if (ii) the borrower is permitted to make the payment under its other financing arrangements. Based on the undertaking of
this agreement, the directors believe it remains appropriate for the financial statements to be‘prepared under the going concern basis.

2.5 Critical accounting estimates, assumptions and judgements

The Company makes certain estimates and assumptions regarding the future. Estimates and judgements are continually evaluated based
on historical experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. In the future, actual experience may differ from these estimates and assumptions. In the judgement of the directors, there
are no estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

2.6 Cash and cash equivalents
Cash includes cash on hand and cash with banks. Cash equivalents are short-term, highly liquid investments that are readily convertible to

known amounts of cash with original maturities of three months or less and that are subject to an insignificant risk of change in value. As
at 31 March 2020, cash and cash equivalents comprises of cash at bank only held with The Royal Bank of Scotland.

15
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2. Summary of significant accounting policies - (continued)
2.7 Functional and presentation currency

The financial statements have been presented in British Pounds (“£”), which is the Company’s functional currency.

Transactions in foreign currencies are translated into "£" at the foreign currency exchange rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies at the statement of financial position date are translated into "£" at the
exchange rate ruling at that date.

Functional currency is the currency of the primary economic environment in which the Company operates. The majority of the Company’s
investments and transactions are denominated in British Pounds. Commitments, capital calls and distributions are received and paid in
British Pounds. The large majority of expenses (including legal and professional fees and investment acquisition costs) are denominated
and paid in British Pounds. Accordingly, the directors have determined that the functional and presentation currency of the Combany is
British Pounds.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions. Foreign currency assets and liabilities are translated into the functional currency using the exchange rate prevailing at the
Statement of Financial Position date. Foreign exchange gains and losses arising from translation are included in the Statement of
Comprehensive Income. Foreign exchange gains and losses relating to cash and cash equivalents are presented in the Statement of
Comorehensive Income within ‘net foreign currencv gains or losses’.

2.8 Investments
Investments in subsidiaries, joint ventures and associates are carried at historical cost less accumulated impairment losses. On disposal of

investments (in subsidiaries, joint ventures and associates), the difference between disposal proceeds and the carrying amounts of the
investments are recognised in the Statement of Comprehensive Income.

2.9 Trade and other payables
Payables and accrued expenses
Payables and accrued expenses are initially recognised at fair value and measured subsequently at amortised cost using the effective

interest rate method. Payables and accrued expenses are derecognised when the liability is extinguished, that is when contractual
obligation is discharged, cancelled or expires. :

16
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2. Summary of significant accounting policies - (continued)
2.10 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently carried at amortised cost
using the effective interest method.

2.11 Financial instruments
i. Recognition and initial measurement

All financial instruments are initially measured at fair value adjusted for, in the case of a financial asset or a financial liability not at fair
value through profit or loss (FVPL), transaction costs. Transaction costs of financial assets carried at FVPL are expensed in profit or loss.

ii. Classification and subsequent measurement of financial assets
Subsequent to initial recognition, the Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through OCl or through profit or loss), and
- those to be measured at amortised cost. )

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.
For assets measured at fair value, gains and losses will either be recorded in profit or loss or OC.

The Company's financial assets include amounts due from group undertakings classified in 'trade and other receivables’.

Other financial assets are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
Other amounts due from group undertakings are measured at amortised cost.

iii. Classification and subsequent measurement of financial liabilities

Subsequent to initial recognition, two measurement categories exist for financial liabilities: FVTPL and amortised cost. Financial liabilities
held for trading are measured at FVTPL, and all other financial liabilities are measured at amortised cost unless the fair value option is
applied.

The Company's financial liabilities include trade and other payables and intercompany loans, interest payable on the intercompany loans
and amounts due to related parties classified in 'Other financial liabilities’.

Intercompany loans are measured at FVTPL as the fair value option is applied. This measurement eliminates or significantly reduces a
measurement or recognition inconsistency (sometimes referred to as an ‘accounting mismatch') that would otherwise arise from
measuring assets or liabilities or recognising the gains and losses on them on different bases.

Trade and other payables and amounts due to related parties are measured subsequently at amortised cost and use the effective interest
method. Discounting is omitted where the effect of discounting is immaterial.

iv. Derecognition of financial instruments

AY
Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred
and the Company has transferred substantially all the risks and rewards of ownership. A financial liability is derecognised when it is
extinguished, discharged, cancelled or expires.

17



OSW CO Holdings 2 Limited

Annual Report and Audited Financial Statements for the year ended 31 March 2020
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2. Summary of significant accounting policies - (continued)
2.11 Financial instruments
v. Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit losses associated with its financial assets. The impairment
methodology applied depends on whether there has been a significant increase in credit risk. :

vi. Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the Statement of Financial Position when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the
liability simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

vii. Derivatives financial instruments

The Company enters into derivative financial instruments to manage its exposure to interest rate and credit risk.

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are subsequently re-measured to their
fair value at each balance sheet date. The resulting gain or loss is recognised in profit or loss immediately unless the derivative is
designated and effective as a hedging instrument, in which event the timing of the recognition in profit or loss depends on the nature of
the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset whereas a derivative with a negative fair value is recognised as a
financial liability. A derivative is presented as a non-current asset or a non-current liability if the remaining maturity of the instrument is
more than 12 months and it is not expected to be realised or settled within 12 months. Other derivatives are presented as current assets
or current liabilities.

IFRS 13 disclosures

All financial liabilities carried at fair value have been measured by a Level 3 valuation method. Specific valuation techniques used to value
financial instruments include the following:

- using management's cash flow projections and other financial forecasts

- using credit spreads calculated using internal data

- using yield curves of similar characteristic financial instruments

- other techniques, such as discounted cash flow analysis, are used to determine fair value for the remaining financiai instruments.

The carrying value of the non-current portion of the financial liabilities is a good approximation of fair value as the interest rates of these
financial liabilities are considered to be at market value and hence the discounted value of the future cash flows gives the same value as
the carrying value.
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2. Summary of significant accounting policies - (continued)
2.12 Finance income and cost
Finance income and expenses comprise interest receivable and payable on financial assets and financial liabilities at FVTPL.

Interest income and expense are recognised in profit or loss as they accrue, taking into account the effective yield on the asset or liability.

2.13 Administrative and other general expenses

Administrative and other general expenses comprise operating expenses of the Company.
These expenses are recognised based on an accrual basis.

2.14 Income taxes

Current income tax

Current income tax assets and liabilities for the period are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting
date in the countries where the Company operates and generates taxable income.

Current income tax relating to items recognised directly in equity is not recognised in the income statement. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Deferred tax

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in
the financial statements. Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the
balance sheet date and are expected to apply when the related deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be available against which the
temporary differences can be utilised. ’

2.15 Dividends

Dividend income is recognised when the right to receive payment is established. Dividend distributions to the Company’s shareholders are
recognised as a liability in the Company’s financial statements in the period in which the dividends are approved by the Company'’s
shareholders.
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3. Investments

At 1 April 2018
Movement during the year
At 31 March 2019

At 1 April 2019 .
Movement during the year
At 31 March 2020

-The direct and indirect subsidiaries are shown below:

The registered office of the following subsidiaries is 18 St. Swithin's Lane, EC4N 8AD, London, United Kingdom.

Name of subsidiary

OSW Co Holdings 3 Limited

OSW Co Investments Limited*

OSW LP Holdco Limited*

WMR Holdco Limited

Galloper Holdco Limited

UK Green Investment Galloper Limited*
Rampion Holdco Limited

Rampion Investco Limited*

* Indirect subsidiary holdings

Other indirect related undertakings:

Name of undertaking

Rampion Offshore Wind Limited

Galloper Wind Farm Holding Company Limited
Galloper Wind Farm Limited

WMR JV Holdco Limited

WMR JV Investco Limited

Westermost Rough (Holding) Limited
Westermost Rough Limited

Macquarie GIG Renewable Energy Fund 1 L.P.

Macquarie GIG Renewable Energy Fund 1 B L.P.

Country of incorporation

United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom

Country of incorporation

United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom

United Kingdom

Class of shares
held

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Class of shares
held

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary

£
1,157,076

1,157,076

1,157,076
(250,448)
906,628

Percentage of equity shares held

as at

31 March 2020 and 31 March 2019

%
100
100
100
100
100
100
100
100

Percentage of equity shares held

as at

31 March 2020 and 31 March 2019

%
25
25
25
50
50
25
25
40

20
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4. Other financial assets

31 March 2020 31 March 2019

£ £

Loans to subsidiaries 223,502,367 720,067,783
Total 223,502,367 720,067,783

The above loans to subsidiaries are interest bearing at 7% per annum with no fixed terms of repayment and payable on demand. As a
result, the loans do not pass the solely payments of principal and interest test and are held at fair value through profit and loss. As the
interest rate of the loans is at fair value, there are no changes to the loans’ value and no fair value changes have been recorded in profit or
loss.

During the year the Company recognised finance income of £20,693,459 (2019: £42,269,843) in profit or loss.
S. Derivative financial instruments

The Company has the following derivative financial instruments:

Company Company
31 March 2020 31 March 2019
£ £
Non-current liabilities
Interest rate swaps — cash flow hedges - 8,456,434
Total - 8,456,434

Classification of derivatives

Derivatives are only used for economic hedging purposes and not as speculative investments. They are presented as current assets or
liabilities to the extent that they are expected to be settled within 12 months after the end of the reporting period. The Company'’s
accounting policy for its cash flow hedges is set out in note 2.12. Further information about the derivatives used by the Company is
provided below.

Fair value measurement
The present value of the future estimated cash flows are based on observable yield curves, which is level 2 on the fair value measurement
hierarchy.

Hedging reserves
The Company’s hedging reserves is disclosed in "Other reserves" in the Statement of Financial Position and relates to the following

hedging instruments:
Interest rate

Cash flow hedge reserve swaps

’ £
Opening balance as at 1 April 2018 2,623,087
Add: Change in fair value of hedging (11,079,521)

Instrument recognised in OCI

Less: reclassified from OCI to profit or loss . -
Closing balance as at 31 March 2019 (8,456,434)

Add: Change in fair value of hedging (12,675,566)
Instrument recognised in OCI

Less: Cancellation of novated hedges 21,132,000
Closing balance as at 31 March 2020 -
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5. Derivative financial instruments - (continued)
Hedge ineffectiveness

Hedge effectiveness is determined at the inception of the hedge relationship and through periodic prospective effectiveness assessments
to ensure that an economic relationship exists between the hedged item and hedging instrument.

The Company enters into interest rate swaps that have similar critical terms as the hedged item such as reference rate, reset dates,
payment dates, maturities and notional amount. The Company does not hedge 100% of its loans, so the hedged item is identified as a
proportion of the outstanding loans up to the notional amount of the swaps. Since all critical terms matched during the year, the
economic relationship was 100% effective.

6. Trade and other receivables

31 March 2020 31 March 2019
. £ £
Amounts receivable from related parties 3,236,466 2,438,779
Total 3,236,466 2,438,779
7. Cash and cash equivalents

31 March 2020 31 March 2019
£ £

Cash at bank 2,072,302 11,785,132
Total 2,072,302 11,785,132

8. Share capital and share premium
The Company has only issued ordinary shares as at the reporting date.

As at 31 March 2020, the share capital amounting to £200 (31 March 2019: £200) is represented by 200 ordinary shares (2019: 200) with a
nominal value of £1.00 per share. The balances as at the year end are as follows:

31 March 2020 31 March 2019

£ £

Ordinary share capital 200 200
Share premium 1,787,996 1,787,996

Total 1,788,196 1,788,196
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9.

10.

11.

Loans and borrowings

31 March 2020 31 March 2019
£ £
Borrowings - 331,215,362
Less: Unamortised finance cost - (6,545,051)
Additions - 9,756,875
Repayment - (83,721,834)
Total - 250,705,352

The bank debt is secured by way of a fixed and floating charge over all the property and undertaking of the Company. It is denominated in
Pounds Sterling and bears interest at 3.5% (3.75% after 3 years and 4.25% after 4 years) per annum over LIBOR and repayable in full on the
termination date of 17 August 2022. The bank debt was repaid in full during the year.

Trade and other payables

31 March 2020 31 March 2019
£ £
Accruals 659,678 1,135,899
Amounts due to related parties 1,768 1,665
Total 661,446 1,137,564
Other financial liabilities
Other financial liabilities are composed of the following:
31 March 2020 , 31 March 2019
£ £
Shareholder loan 258,354,700 497,808,912
Interest payable to shareholder 792,760 . 381,881
Total 259,147,460 ' 498,190,793

The above loan is interest bearing at 7% per annum with no fixed terms of repayment and is payable on demand. The loan is held by OSW
co Holdir{gs 1 Limited. The loan is accounted for under fair value through profit and loss to avoid an accounting mismatch with the loan
receivables in note 4 as permitted by IFRS 9. As the interest rate of the loan is at fair value, there are no changes to the loan value and no
fair value changes have been recorded in profit or loss.

During the year the Company recognised finance costs of £24,697,339 (2019: £35,817,982) in profit or loss.
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12. Administrative expenses

13.

Audit fees
Professional fees
Service fees
Total

Tax expense

There is no current or deferred tax charge in the year (2019: £nil}.

1 April 2019 to

31 March 2020
£

7,420

111,527

1,295,743

1,414,690

The charge for the year can be reconciled to the loss per the income statement as follows:

Loss for the year - continuing activities

Tax on loss at standard UK tax rate of 19.00% (2019: 19.00%)
Effects of:

Effects of group relief/ other reliefs

Amounts not recognised

Tax charge for the year
Unrecognised deferred tax:

Losses
Total

1 April 2019 to
31 March 2020
£

(15,506,203)

(2,946,178)

2,946,178

(4,490,228)

(4,490,228)

1 April 2018 to
31 March 2019
£
38,400
97,953
1,731,570
1,867,923

1 April 2018 to
31 March 2019
£

(8,429,580)

(1,601,620)

57,571
1,544,049

(1,544,049)

{1,544,049)

In the Spring Budget 2020, the Government announced that from 1 April 2020 the corporation tax rate would remain at 19% (rather than
reducing to 17%, as previously enacted). This new law was substantively enacted on 17 March 2020, therefore any deferred tax has been

remeasured at 19% at 31 March 2020.
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14. Financial risk management objectives and policies

The Company is exposed through its operations to the following financial risks:

- Credit risk
- Liquidity risk

The Company's overall risk management programme seeks to maximise the returns derived for the level of risk to which the Company is
exposed and seeks to minimise potential adverse effects on the Company's financia! performance.

All securities investments present a risk of loss of capital. The management of these risks is carried out by the directors under policies
approved. The directors provide written principles for overall risk management, as well as written policies covering specific areas, such as
interest rate risk, credit risk, the use of derivative financial instruments and non-derivative financial instruments and the investment of

excess liquidity.

The principal financial instruments used by the Company, from which financial instrument risk arises, are as follows:

- Derivative financial instruments

- Trade and other receivables
- Other financial assets

- Cash and cash equivalents

- Borrowings

- Trade and other payables

- Other financial liabilities

Financial instruments by category

Heldat  ldatoCI  Held at FVTPL Total

amortised cost

31 March 2019 31 March 2019 -31 March 2019 31 March 2019
Financial Assets £ £ £ £
Trade and other receivables 2,438,779 - - 2,438,779
Other financial assets - - 720,067,783 720,067,783
Cash and cash equivalents 11,785,132 - - 11,785,132
Total 14,223,911 - 720,067,783 734,291,694
Financial Liabilities
Loans and borrowings 250,705,352 - - 250,705,352
Trade and other payables 1,137,564 - - 1,137,564
Other financial liabilities - - 498,190,793 498,190,793
Derivative financial instruments - 8,456,434 - -
Total 251,842,916 8,456,434 498,190,793 750,033,709

31 March 2020

31 March 2020 31 March 2020

31 March 2020

Financial Assets £ £ £ £
Trade and other receivables 3,236,466 - - 3,236,466
Other financial assets - - 223,502,367 223,502,367
Cash and cash equivalents 2,072,302 - - 2,072,302
Total 5,308,768 - 223,502,367 228,811,135
Financial Liabilities

Trade and other payables 661,446 - - 661,446
Other financial liabilities - - 259,147,460 259,147,460
Total 661,446 - 259,147,460 259,808,906
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14. Financial risk management objectives and policies - (continued)
The Company'’s objective in managing risk is the creation and protection of shareholder value. Risk is inherent in the Company’s activities,
but it is managed through a process of ongoing identification, measurement and monitoring, subject to risks limits and other controls. The

process of risk management is critical to achieving the Company’s objectives.

The Company’s senior management oversees the management of these risks. Management reviews and agrees policies for managing each
of these risks, which are summarised below.

14.1 Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. It arises principally from debt securities held, cash and cash equivalents and receivables.

The Company is expased to credit risk due to its investment in the subsidiaries and other financial assets from its subsidiaries.

Credit risk is actively managed by monitoring its subsidiaries performance and ensuring that any cash due from the subsidiaries is received
in a timely manner.

14.2 Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulties in meeting obligations associated with financial liabilities that are
settled by delivering cash or another financial asset. The Company's policy to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stress conditions, without incurring unacceptable
losses or risking damage to the Company's reputation. The directors monitor rolling forecasts of the Company's liquidity requirements to
ensure it has sufficient cash to meet its operational needs.

The table below analyses the Company's financial liabilities into relevant maturities based on the remaining period from the Statement of

Financial Position date to the contractual maturity date. The amounts disclosed in the table are contractual undiscounted cash flows.

lessthan1 Between 1and More than 5 No repayment Total

year S years years date
£ £ £ £ £
Loans and borrowings - 257,250,403 - - 257,250,403
Trade and other payables 1,137,564 - - - 1,137,564
Other financial liabilities ) - - - 498,190,793 498,190,793
Derivative financial instruments - 8,456,434 - - 8,456,434
Total as at 31 March 2019 1,137,564 265,706,836 - 498,190,793 765,035,194
Less than1 Between 1and More than 5 No repayment Total
year 5 years years date o
£ £ £ £ £
Trade and other payables 661,446 - - - 661,445
Other financial liabilities - - - 259,147,460 259,147,460
Total as at 31 March 2020 661,446 - - 259,147,460 259,808,906

From the current performance of the Company, there is no indication for the next 12 months that the Company will face any significant
liquidity risk. Also, refer to note 2.4 for the going concern assessment.
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15.

16

17.

18.

Capital management

The capital of the Company is represented by the Equity. The Company's objective when managing the capital is to safeguard the ability to
continue as a going concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain a strong
capital base to support the development of the investment activities of the Company.

In accordance with the Company's investment policy, the Company's principal use of cash has been to fund further equity investments,
repayment of external borrowings and shareholder loan. The directors monitor and review the broad structure of the Company's capital
on an on-going basis.

Related party transactions

Parties are deemed related when one has an ability to control the other or exercise significant influence while making financial and
operational decisions.

During the year the Company owed the amount of £259,147,460 (31 March 2019: £498,190,793) which included interest of £792,760 (31
March 2019: 381,881) to OSW CO Holdings 1 Limited as disclosed in Note 11.

As at 31 March 2020, OSW CO Holdings 1 Limited owed the Company the amount of £1,787,996 (31 March 2019: £1,787,996) relating to
the unpaid share premium, as disclosed in note 6.

At the year end , the following amounts were due to the Company, as also disclosed in note 6:
-an amount of £355,338 (31 March 2019: £271,481) from UK Green Investment Rampion Limited;
- an amount of £250,550 (31 March 2019: £nil) from OSW Co Investments Limited;

Further to the above, the Company was owed an amount of £842,583 (31 March 2019: £306,213) from its subsidiaries related to payment
on behalf.

Immediate and ultimate parent undertaking
As at 31 March 2020, the Company's immediate parent undertaking was OSW CO Holdings 1 Limited and its ultimate parent company and

ultimate controliing party was UK Green Investment Rampion Limited, a company incorporated in England and Wales.

The ultimate parent company is the only group to consolidate these financial statements. Copies of the consolidated financial statements
of UK Green Investment Rampion Limited can be obtained from Companies House (www.companieshouse.gov.uk).

Directors’ and employees’ remuneration

The directors did not receive any remuneration (2019: £nil) for their services to the Company. The Company has no employees (2019: nil).
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19. Subsequent events

Subsequent events have been evaluated up to the date on which the financial statements were approved and authorised for issue by the
directors.

The COVID-19 pandemic has developed rapidly in 2020, with a significant number of cases. Measures taken by the UK government to
contain the virus have affected economic activity.

At this stage, the impact on our business and results has not been significant and based on our experience to date we expect this to
remain the case. We have experienced no change in business activity and expect this to continue.

We will continue to follow the UK government policies and advice and, in parallel, we will do our utmost to continue our operations in the
best and safest way possible.
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