vy

InstaVolt Limited
Annual Report and Financial Statements

Year Ended

~ 31 March 2019

' Company Number 10484882

*A865YYDE*
A16

24/05/2019 #137
COMPANIES HOUSE



InstaVolt Limited

Contents

Company Information -

Strategic Repot’t'

Directors' Report

Independent Auditors® Report

Statement of Comprehensive Income

Statement of Finéncial Position
Statement of Changes in Equity
Statement of Cash Flows

Notes to the Financial Statements

. Company Information

14-28 .

Directors

Registered number

Registered office

T Payne

A J Pike -

A P Keen
C Campbell
G P Ridd

10484882

6 Cedarwood, Crockford Lane
Chineham Business Park
Basingstoke

Hampshire

RG24 8WD



InstaVolt Limited

Strategic Report
For the Year Ended 31 March 2019

Principal activities

The principal activity of the business is to develop, own, operate and maintain a nationwide network of rapid and
high-power DC electric vehicle (“EV") chargmg stations, in order to support the United Kingdom's need for the
electrification of transport. . .

InstaVolt achieves this by installing EV charging stations at strategically located sites. EV charging equipment is
installed at no cost to the site host. Instead, InstaVolt funds the installation of the equipment and makes its return
through the sale of electricity to drivers.

Business review and future developments -

InstaVolt was incorporated in November 2016, and in December 2016 received a £12m equity investment from
Zouk Capital LLP to build a nationwide network of EV rapid DC charging stations that offers the highest levels of
customer service, reliability and innovation. During the current year, the company recelved a further £6m equity
investment from Zouk Capltal LLP to contrnue the expansmn of its network '

The focus for the year has continued to be the growth of the company’s néetwork across the United Kingdom, and
this has been very successful. .

Since the commrsswnrng of its first EV' chargmg statlon in September 2017 lnstaVoIt has progressed W|th
|nstalllng EV charging stations and at 31 March 2019 had installed 314 across.the United Kingdom with a further
19 in construction at that date. Management have been pléased with the progress made during the year and
expect to continue to burld the network at a. srmrlar rate in the coming year, in line with the current busmess
objectrves . . . :

Revenue at £1 94 000 and an EBITDA Ioss of £3, 527 000 were both ahead of management s expectatlon for the
year. .

The outlook for the company is positive. In October 2018 The InstaVolt network was rated the best public rapid
network in the UK in a driver survey conducted by Zap-map.com. Drivers scored reliability and ease of use
particularly highly, ‘highlighting the importance of putting the driver at the heart of everything we do. This
independent third-party validation is a fantastic achieverment that the InstaVolt team is very proud of.

The population of EVs in the UK continues to grow. Sales of battery electric vehicles in the UK grew 54% in the

first quarter of 2019 compared to the same period-in the previous year. This has been helped by growing-
awareness of EVs in the media and the increasing range of EVs available from manufacturers with larger

batteries offering greater range, and the launch of many new models from manufacturers which offer both a
driving experience similar to a conventionally fuelled vehicle and more conventional vehicle aesthetics. The first
vehicles capable of high-power charging, being charge rates of 100kW and greater, are now on the roads and
InstaVolt will be installing the first high-power charging stations in the UK in the Spring of 2019.

This is only the beginning of a much wider range of EVs coming to the market as most major manufacturers are
making commitments to electrification. For example Volkswagen, the world's largest car manufacturer, whose e-
mobility strategy includes electric variants in every model range by 2030 and whose aim is to sell 3 million EVs
per annum globally by 2025. The ongoing investment by car manufacturers is enabling the cost of purchasmg
EVs to fall and the range between charges increase as battery technology improves.



InstaVolt Limited

Strategic Report (continued)
For the Year Ended 31 March 2019

Principal risks and uncertainties

The principal risks that affect the business are reviewed and monitored by senior management. The risks the .
company faces are as follows: )

Political:

) Government pollcy on EVs clean alr/dlesel englnes and grant fundlng could impact the uptake of electnc )
vehicles.

Management continually monitor government policy and retain flexibility in the business model to enable an
appropriate response should there be policy changes that impact the business. The Government announced -
their “Road to Zero™ strategy in July 2018. This, alongside the creation of the £400m Charging Infrastructure
Investment Fund, further confirmed the current Government's commitment to EVs. In the event of a change of
Government, both major pdlitical parties are expected to continue to support EVs and as such management
deem the polmcal risk to be low.

Competition:

InstaVolt has sought to dlfferentlate itself from its’ competmon by investing solely in rapld DC chargers. and_ ’
committing to delivering the best user experience to drivers at strategically- chosen -locations. It does this by
‘offering the most transparent pricing policy and ensuring its chargers are the most reliable. The success of this
objective was recognised in the Zap-map.com driver survey. The business is also extremely well capitalised to
fund the roll-out of the network quickly. :

Management continually assess the solutions offered by its competitors in the industry and are able to adapt the
business model as appropriate. InstaVolt has established itself in the market place and has built a strong brand -
and reputation. Its product has been recognised as one of the best in the market in a survey of EV drivers and
although the |ndustry is growing qwckly management consider the rlsk from competition to be low. .

Technology:

All major vehicle manufacturers are sup'porting the electrification of transport as the clean solution to current
fossil fuels, so the risk of electric vehicle technology being redundant in the foreseeable future is negligible.

Charging capacity of EVs is expected to increase.and will require faster charging hardware to be installed.
InstaVolt's charging hardware will be upgraded to deliver faster charging speeds as battery technology develops,
currently anticipated up to charging rates of 350kW. The first high-power charging stations capable of charging
at 125kW will be installed in Spring 2019. This ensures that InstaVolt chargers remain competitive and relevant
as manufacturers release vehicles that are capable of being charged more quickly. InstaVolt actively engages
with vehicle manufacturers and experts in the industry to understand the EV charging development roadmap,
allowing management to respond appropriately.

Staff retention:

The loss of key personnel would cause disruption to business continuity. However, the business provides
competitive remuneration and succession planning takes place. Individual personal development plans exist and
are considered appropriate to support the growth of the business.

Health and Safety:
The risk of work place injuries and environmental incidents exists which could result in loss of personnel, claims

and reputational damage. The business operates a full Safety, Health and Environmental Management system
with training, inspections and a monitoring program to mitigate the risk of a serious incident occurring.



InstaVolt Limited

Strategic Report (continued)
For the Year Ended 31 March 2019

Financial:

The Board has responsibility for monitoring financial risks and its policies are implemented by the Chief Financial
Officer. The company has in place a risk management programme that seeks to limit the adverse effects.on the
financial performance of the company as described below:

1. Price risk -

The company is exposed to changes in the market price for its materials which impacts the cost of each
charging station installation. To manage this the company has developed a broad and competitive supply base
including framework agreements with key suppllers to ensure price stability. for the installation of its chargers.

The company is also exposed to energy price fluctuation from its energy suppliers which impacts gross margin.
This risk is reduced through the use of a broker who monitors market trends and advises on opportunities to
reduce portfolio costs. As the business grows, this risk will reduce further as historic data becomes available and
better predlctablllty of. use enables better pnce negotlatlon with suppllers - -

2. Forelgn exchange risk

The company makes purchases, and recelves payment in. Sterling; whlch limits the company‘s exposure to ..
"exchange rate risks. Despite the company’s primary hardware supplier being located in North America, all supply
-agreements are denominated-in Sterling and contain restrictions on future price increases:

3. Creditrisk-

The company’s principal financial asset is cash and income receivable. The credit risk associated with cash is -
limited as the counterparties have high credit ratings assigned by international-credit rating agencies. Revenues
collected from drivers-in respect of charglng activity is held in an ESCROW account and transferred to the
company on a monthly basis.

Key performance indicators

In addition to the financial information presented to the Board throughorJt the year, management monitors the
following key performance indicators (KPls) which is consistent with KPls monitored since the business activated
its first charger: ) .

Number of installed units

This measure identifies the size of the InstaVolit network;, as well as the speed at which the network is expanding.
314 charging stations have been installed as at 31 March 2019 (31 March 2018: 114) since the first charger
being installed in September 2017.

Power delivered

An indicator of utilisation, total power delivered is a useful datapoint at both a network-wide and individual
charger level. The total cumulative power delivered to drivers since the first charger was installed in September
2017 is 609MWh, sufficient to power more than 3,500,000 kilometres of pure electric driving and is the
equivalent to approximately 65 tonnes of CO2e saved.



InstaVolt Limited

Strategic Report (continued)
For the Year Ended 31 March 2019

Safety

InstaVolt is proud if its health and safety record, and safety planning is central to the development of our assets.
Management monitor safety incidents and near misses on a monthly scale, investigating any incidents and
putting “lessons learned” into place to avoid any incident repeating. There was no Lost Time Injuries (LTI) or
Reporting of Injuries, Diseases and Dangerous Occurrences Regulations (“RIDDOR”) during the year.
Management are in the process of applying for ISO 9001 certification for the processes and practices that have
been introduced.

Going concern

The accounts have been prepared on a going concern basis. The business has sufficient equity funding from its
institutional shareholder, and can access debt funding from a reputable lender, to continue the roll-out of the
InstaVolt network until such time that the business is forecast to be cash generating.

In addition to annual yearly forecasts prepared on a timely basis and reviewed against actual performance
throughout the year, the Board manages the company using detailed cash flows. These forecasts have been
reviewed by the Board, against the backdrop of the principal risks detailed within this report and the Board is
satisfied that the company has access to sufficient financial resources to continue to build the InstaVolt network.

This report was approved by the board on 22 May 2019 and signed on its behalf.

TPayne
Director



InstaVolt Limited

Directors’ Report
For the Year Ended 31 March 2019

The directors present their repdrt and the financial statements‘ for the year ended 31 March 2019.
Directors' responsibilities statement

The directors .are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom -
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these ﬁnancial statements, the directors are required to:

. seIect suitable' accounting pollmes for the Company‘s fnanmal ‘statements and then apply them .
conS|stentIy,
. make. judgements and accounting esttmates that are reasonable and prudent

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the .
Company- will continue in business. : :

The directors-are responsible for keeping adequate daccounting records that are sufficient to show and explain -
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the .
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
preventlon and detection of fraud and other |rregu|ant|es . .
Prlnmpal actlwty

The principal actnvnty of the business is to bund own and operate a naﬂonwude network of rapld dlrect current _
(DC) electric-vehicle chargers.

Comperative figures

in the previous financial period, the Company passed a special resolution on 24 April 2017 extending its year end
to 31 March 2018 making the company‘s first reporting period a Iong period of account of 16 months.

Results and dividends.

The loss for the year, after taxation, amounted to £4,264,829 (2018 - loss £3,186,232).
No dividends have been proposed.

Directors

The directors who served during the year were:

T Payne

A J Pike

AP Keen

C Campbell
G P Ridd



InstaVolt Limited

Directors' Report (continued)
For the Year Ended 31 March 2019

Political contributions

There have been no political donations in the year.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

o so far as the director is aware, there is no relevant audit information of which the Company's auditors are

unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditors are aware of that information.
Post balance sheet events |
There have been no significant events affecting the Company since the year end.
Auditors

The auditors, BDO LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006.

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

This report was approved by the board on 22 May 2019 and signed on its behalf.

T Payne
Director



InstaVolt Limited

Independent Auditor's report to the members of InstaVolt Limited

‘Opinion

We have audited the financial statements of InstaVolt Limited (“the Company”) for the year ended 31 March
2019 which comprise the Statement of Comprehensive Income, the Statement of Financial Position, the

Statement of Changes in Equity, the. Statement of Cash Flows and notes to the financial statements, including a

summary of significant accounting policies. The financial reporting framework that has been applied in their

preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard

102 The Financial Reporting Standard applicable in the UK and Repubtlc of Ireland (United Kingdom Generaily

Accepted Accounting Practice).

In our opinion the ﬁnancial statements: . -

. give a true and fair view of the state of the Company’s affairs as at 31 March 2019 and of its loss for the
 year then ended;
. have been properly prepared in accordance with Unlted Kingdom Generally Accepted Accountlng
Practice; and- :
. have been. prepared in accordance with the requurements of the. Companles Act 2006.

Basis for opinion . -

We conducted our audit in- accordance with- International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. -
We believe that the audit evidence we have obtained is sufficient. and appropnate to provide a- basis for our
opinion. . . :

Conclusions relating to going conc‘ern

We have 'nothing to report in respect of the followmg matters in relatlon to Wthh the ISAs (UK) requlre us to
report to you where:

e - the Directors’ use of the going concern basis of accounting in the preparation of the fi nanclal statements is
not appropriate; or
. the Directors have not disclosed in the fi nanC|aI statements any identifi ed material uncertainties that may

cast sugnlf icant doubt about the Company's ability to continue to adopt the going concern basis of
. accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue. - : '



InstaVolt Limited

Independent Auditor's report to the members of InstaVolt Limited (continued)

Other mformatlon

The Directors are responS|b|e for the other mformatlon " The other information comprises the lnformatlon
included in the Annual Report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise exphcntly
stated in our report we do not express any form of assurance conclusmn thereon .

In connection with our audlt of the financial statements our responsibility is to read the other information and in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is' a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, ‘we -are
required to report that fact.

We have nothing to report in this regard.‘
Opinions on other matters prescribed by the Companies Act 2006.

In our opinion, based on the work undertaken in the.course of the aUdit:.

. the mformatlon given in the Strateglc report and Directors’ report for the financial year for whlch the
. financial statements are prepared is consistent with the financial statements; and .
. the Strategic report and Dlrectors report have been prepared in "accordance with appllcable ‘legal.

‘réquirements.
Matters on whlch we are required to report by exceptlon

In the Ilght of the knowledge and- understandlng of the Company and its environment obtalned in the course of
the audit, we have not identified material misstatements in the Strategic. report and Director’s report.

We have nothing to report in respect of the foIIoWing matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion; . .

. adequate accountlng records have not been kept, or returns adequate for our audit have not been
received frorn branches not V|S|ted by us; or :

e  the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of Directors’ remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.



InstaVolt Limited

Independent Auditor's report to the members of InstaVolt Limited (continued)

Respcnsibilities of Directors

"As explained more fully in the Statement of Directors Responsibilities, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal contro! as the Directors determine is necessary to enable the preparation of financial statements that are
free from materlal misstatement,’ whether due to fraud or error.

In preparing the fi nanaal statements, the Dlrectors are responsible for assessmg the Company's ablllty to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to Iqu|date the Company or to cease. operatlons
or have no realistic alternative but to do so.

Auditor’'s responsibil_ities' for the audit of the ﬁnancial statements

Our objectives are to obtain reasonable assurance about whether.the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue -an auditor’s report that includes -our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conduétedin
accordance with ISAs- (UK) will always detect a material misstatement when it exists. Misstatements can arise .
from fraud or .error and are considered material if, individually or. in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements. - :

A further description of our responsibilities for the audit of the financial statements is located at the Financial
Reporting CounCII s web5|te at: https: //www frc.org. uk/audutorsresponsubll|t|es This description forms part of our
aud|tor s report. - . .

Use of our report -

This repoﬁ is made solely to the Compaan memibers, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Christopher Driver (Senior Statutory Auditor)
For and on behalf of BDO LLP, Statutory Auditor
Southampton

United Kingdom

22 May 2019

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).



InstaVolt Limited

-Statement of Comprehensive Income
For the Year Ended 31 March 2019

Note

Tumover . " . . I : 4
Cost of sales

Gross loss

Administrative expenses

Exceptional administrative expenses

Operating loss : S - 5
Interest receivable and similar income

Interest payable and similar expenses - oL . .9

Loss before tax

Loss for't_he financial year

The notes on'péges 14 to 28 form'p'a'rt of these financial statements. ~

10

From 17

November

2016 to.31

2019 - March 2018

£ £

193,747 9,291
(721,727) - - (78,516)

. (527,980) . (69,225)

(3,355,775)  (2,868,145)
' - (86,000)

(3,883,755)  (3,023,370)
6088 2,013
(387,162) - (164,875) -

- (4,264,829) " (3,186,232)

(4,264,829)  (3,186,232)



InstaVolt Limited
Registered number: 10484882

Statement of Financial Position

As at 31 March 2019

Fixed assets

Tangible assets

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves

Called up share capital
Capital contribution reserve
Profit and loss account

Shareholders’ funds

Note

1

12
13
14

15

16

18

2019 2019
£ £
7,602,423
7,602,423
92,484
1,410,246
2,965,614
4,468,344
(969,776)
3,498,568
11,100,991
(5,155,357)
" 5,945,634
5,249,987
7,594,671
(6,899,024)

5,945,634

2018

442,212
5,451,462
3,050,322

8,943,996

(2,954,655)

2018

2,989,317

2,989,317

5,989,341

8,978,658

(3,096,311)

5,882,347

3,500,015
5,403,689
(3,021,357)

5,882,347

The Company's financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

22 May 2019.

T Payne
Director

11



InstaVolt Limited

Statement of Changes in Equity
For the Year Ended 31 March 2019

Comprehensive income for the period
Loss for the period '
Discounting of loan-notes

Other éo_mprehensive income for the ‘period

Total comprehensive income for the peridd

Shares issued during the period
Transfer between reserves

Total transactions with owners
- At1-April 2018
Compreheﬁsive income for the year

Loss for the year
Discounting of loan notes

Other comprehensive income for the year -

Total cémprehensive income for the year -
Shares issued during the year
Transfer between reserves

Total transactions with owners

At 31 March 2019

Capital

Called up redemption

Profit and

5,249,987 7,594,671

share capital reserve loss account Total equity
‘ £ : £ £ : £
. - (3186,232) (3,186,232)

. - 5,568,564 - - - 5568564

- 5,568,564 - 5,568,564

. 5,568,564  (3,186,232) 2,382,332
3,500,015 . - 3,500,015

- (164,875) 164,875 7.
3,500,015  (164,875) 164,875 3,500,015
3,500,015  5.403,689  (3,021,357) 5,882,347
- - (4,264,829) . (4,264,829)

- 2,578,144 - 2,578,144

] 2,578,144 . 2,578,144
.- 2,578,144  (4,264,829)  (1,686,685)
1,749,972 - . . - 1,749,972

- (387,162) 387,162 = -
1,749,972 (387,162) 387,162 1,749,972
(6,899,024) 5,945,634

The notes on pages 14 to 28 form part of these financial statements. -

12



InstaVolt Limited

Statement of Cash Flows
For the Year Ended 31 March 2019

From 17
~ November
2016 to 31
2019 March 2018
) . £ £
Cash flows from operating activities _ _ ‘
Loss for the financial year T .. (4,264,829) (3,186,232)
Adjustments for: o o ’ o ’
Depreciation of tangible assets ’ E L 356,848 E 71,916
Loss on »disposal'of tangible assets - : : ’ 59,571 - -
Interest charge ) ' 387,162 164,875
Interest received’ - (‘6,088) . (2,013)
Decrease/(increase) in stocks g _ : 349,728 (442,212)
Decreasel/(increase) in debtors S ST 41,216 (1,451,462)
(Decrease)/increase in creditors S S (1,984,879) 2,954,655
Net cash generated from operating activities : ST (5,081,2T1) (1,890,473) -
Cash ﬂp'wé from investing activitie#’ _ o A o
Purchase of tangible fixed assets 1 - U (5,029,525) (3,061,233)
Interest received C . - : 6,088 2,013
Net cash from investing activities _ - o (5,023,437)  (3,059,220)
Cash flows from financing activities -
Issue of ordinary shares : ' ' - 100
Issue of preference shares - - 2,916,618 2,333,269
Other new loans ' - . 7,083,382 5,666,646
Net cash used in financing activities ' , ' 10,000,000 8,000,015
Net (decrease)/increase in cash and cash equivalents : : ' (84,708) - ‘3,050,322
Cash and cash equivalents at beginning of year 3,050,322 -
Cash and cash equivalents at the end of year 2,965,614 3,050,322
Cash and cash equivalents at the end of year comprise: . A
Cash at bank and in hand 2,965,614 3,050,322

2,965,614 3,050,322

The notes on pages 14 to 28 form part of these financial statements.

13



InstaVolt Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

1.

General information .

InstaVoIt Limited is a company limited by shares (a limited' company) domiciled and |ncorporated in

-England. The company's registered office and principal place of business is 6 Cedarwood, -Crockford

Lane, Chineham Business Park, Basingstoke, Hampshire, RG24 8WD.

The principal activity of the business is to build, own and operate a nationwide network of rapid dlrect

B current (DC) electric vehicle chargers

Accounting policies

2.1

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise -
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reportmg Standard-applicable in the UK and the Repubhc of Ireland and the Companies

. Act 2006.

The preparatlon of fi nanmal statements in compliance wuth FRS 102 requires the use of certain
: cntlcal accounting estimates. It also requires management to exercise judgement in applymg the
‘Companys accounting pollcces (see note 3).

" The following principal accounting policies have been applled

Revenue

Revenue is recogmsed to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration recelved or receivable, excluding dlscounts rebates, value added tax and other sales
taxes. .

Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is

directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

14



InstaVolt Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

- 2.

Accounting policies (continued)

23

Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estlmated useful lives, using the straight-line method.

: Deprematuon is provrded on the foIIowmg basis:

Short-term leasehold property - 10 years

Plant and machinery - 5 years
Motor vehicles - ‘ - 5 years
Fixtures and fittings ' - 3 years
Computer equipment . -3years
Charging equipment =~ - 10 to 30 years

‘The assets' re5|dual. values, useful lives and deprectatlon ‘methods are reviewed, and- edjusted
" prospectively if appropriate, or if there is an indication of a sugnlf jcant change since the last reportlng

date.

. Galns and losses on dtsposals are determined by’ comparlng the proceeds with the carrylng amount‘
. vand are recogmsed in the Statement of Comprehenswe Income. .

24

25

2.6

Assets in the course of construction represent works completed on the installation of charging’ units
for which the installation has not.been fully completed at the year end and therefore not ready-for use.
Once the installation process is complete the amounts will be transferred to charging eqmpment and

depreciation will commence.

Stocks

Stocks are combrised of raw material cornponents used in the construction of charging units. Stocks

are stated at the lower of cost and net realisable value, being the estimated selling price less costs to

complete and sell. Cost.is based on the cost.of purchase on a first in, first out basis. Stock is then
transferred to assets in the course of construction”once construction of the final charging unit
commences.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete.and sell. The impairment loss is recognised
immediately in profit or loss.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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InstaVolt Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

2.

Accounting policies (continued)

2.7

Financial liabilities

Financial liabilities and equity are classified according to the substance of the financial instrument's

contractual obhgatlons rather than the financial mstrument's legal form.

FlnanC|aI liabilities within the scope of IAS 39 are mltlally cla55|t' ed as financial Ilabllltles at fair value
through profit or loss, loans and borrowings, or as derivatives designated as hedging instruments in
an effective hedge, as appropriate.

The Company determines the classification of its fi nancial liabilities at initial recognttion All financial
liabilities are recognised initially at fair value and in the case of loans and borrowings, plus directly
attributable transaction costs

Subsequently, the measurement of financial liabilities depends on their classifi catlon as follows

" ‘Financial liabilities at fair valué through profit or loss

'Fmanmal liabilities at fair value through profit or loss |ncludes fnancral liabilities. held for tradlng and

~ financial liabilities designated upon initial recognition.as at fair value through profit or. loss.

2.8

" Financial liabilities are classiﬁed as held for trading if they are acquired for the purpose of sellingin
. the near term. Derivatives, including separated embedded. derivatives are also classified as held for

trading unless they are designated as effective hedging instruments. Gains or losses on liabilities
held for trading are recognised in prof t or Ioss :

" Interest bearing loans and borrowings

Obligations for loans and borrowings are recognised when the Company becomes party to the
related contracts and are measured initially at the fair value of consideration received less directly

] attnbutable transaction costs

After initial recognltlon interest beanng loans and borrowings are subsequently measured at
amortlsed cost using the effectlve interest method.

Gains and losses arising on the repurchase, settliement or otherwise cancellation of liabilities are
recognised respectively in finance revenue and finance cost.

Preference shares

Preferences shares are reviewed to identify the true economic substance rather than the legal form.
The preference shares carry no redemption date or obligation to pay a dividend and as such there is
no contractual obligation to a cash outflow for the company and should therefore be treated as equity
rather than debt as their economic substance and legal form are aligned.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

in the Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts (if

applicable) that are repayable on demand and form an integral part of the Company's cash
management.
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InstaVolt Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

Accounting policies (continued)
29 Finance costs

Finance costs are. charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
“amount. Issue costs are rnltrally recognised as a reductlon in the proceeds of the assomated capital
-mstrument : . -

2.10 Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of Comprehensive Income on a
straight line basis over the lease term. .

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representatlve of the time
. pattern of the lessee’ s benefi t from the use of the Ieased asset.

2. 11 Taxation

Tax is recognised in the Statement of Comprehensrve Income except that a charge attnbutable to an
item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also- recognlsed in other comprehensive income or directly in equity respectlvely

The current income tax charge is calculated on the basrs of tax rates and Iaws that -have been
enacted or substantlvely enacted by the reportlng date in the countrles where the Company operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have ongmated but not
reversed by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax Iiabilities or.other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognlsed in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between. the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.

2.12 Pensions
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A defined contribution planis a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.
The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Statement of Financial

Position. The assets of the plan are held separately from the Company in independently administered
funds.
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InstaVolt Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

Accounting policies (continued)
2,13 Interest income

Interest income is. recognised in the Statement of Comprehensive Income using the effective interest
method.

'2:14 Reserves
The Company's reserves are as follows:

Called up share capltal represents the nommal value of the shares issued; and
Profit and loss represents cumulative profits or losses, net of dividends pald and other
adjustments; and

° Capital contrlbutlon reserve represents the initial dlscount applied to the interest- free loan
notes.

Judgements in applying accounting policies and key sources of estimation uncertainty - -

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. In preparing these fi nanCIaI statements the dlrectors have applied the
: .followmg judgements

Determ/ne the appropriate interest rate for loan discounting (note 16)

The Company received a loan, which represents a financial Iiability financed at a rate of interest that is
below market rate. As this represents a financing transaction, it should be measured at the present value
using a market rate for a similar debt instrument. The directors have reviewed and observed several
coupon rates for loan notes across different industries' as well as benchmarking against their investor's
loan notes issued to other investees. When determining an appropriate interest rate to- be used the
directors have considered the quantum of investment, pefiod of loan as well as the overall risk profile and,
as a result, considered 11% to be an appropriate discount rate for the purpose of measunng the present
value of the loan offered to the company.

Tangible fixed assets useful life (note 11)

Tangible fixed assets are depreciated .over their useful lives taking .into account residual values, where

- appropriate. The actual lives of the assets and residual values are assessed annually and may vary
depending on the number of factors. The useful lives are based on management’'s assessment of the
period over which economic benefit will be derived from the asset. In re-assessing asset lives factors such
as technological innovation, product life cycles and maintenance programmes are taken into account.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

18



InstaVolt Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

Turnover

An analysis of turnover by class of business is as follows:

- Sale of electricity

All turnover arose within the United Kingdom.

Operating loss

‘The operating'loss is stated after charging;

Depréciation of tangible fixed assets
Lease payments charged as an expense
‘Defined contribution pension cost

Auditors' remuneration

Fees payable to the Company’s auditor for the audit of the Company's
annual financial statements

Taxation compliance services
All other services

19

From 17

November

: © 2016 to 31
-'2019° March 2018
£ £
19‘3,‘7.47 9,291
193,747 9,291
From 17

- . November

-2016 to 31

- March 2018
2019  (restated)

. £ . £
356,848 71,916
. 429_,077 150,109
35963 19,120
: From 17

November

] 2016 to 31

2019 March 2018

£ £
13,000 11,800
2,525 2,400
4,445 12,989



InstaVolt Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

Employees

Staff costs, including directors' remuneration, were as followsi

- From 17

-November .
2016 to 31

2019 March 2018 -

_ £ £
Wages and salaries S - 1,724,146 1,545,182
Social security costs _ ' - A 195,250 173,303

Costs of defined contribution pension scheme o 35963 = 19,120

1,955,359 " 1,737,605

. The average monthly number of employees, including the directors, during the year/period was 26 (2018: |
18). _ o < ‘

Directors' remuneration

: From 17

November

B 2016 to 31

2019 March 2018

. £ £
_Directors' emoluments ' : - ‘ : 608,710 889,507
Company contributions to defined contribution pension schemes 7,472 6,654

616,182 896,161

The highest paid director received remuneration of £303,033 (2018 - £485,931).

. The value of the company's contributions paid to a defined contribution pension scheme in réspect of the
highest paid director amounted to £NIL (2018 - £NIL).

The amount of the accrued bonus in respect of the directors at 31 March 2019 amounted to £111,245
(2018 - £271,083).
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InstaVolt Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

Interest payable and similar expenses

From 17
November
2016 to 31

‘March 2018

201
: £

£.

" Unwinding of loan note discount B ) 387,162 164,875

387,162 164,875

- Taxation
- From17
- November
. '2016t0 31
2019 -March 2018
£ £
ACl.ll‘i"ent Tax ' ‘
- Total current tax B o o ' A - ) -
. Deferred tax
. Accelerated cabital allowances ’ . ‘i,276,471 . 472,770
Tax losses carried forward and other deductions ‘ - (1,276,471) - - (472,770)
Total deferred tax - - ~ - .
. Taxation on profit on ordinary activities - - 4 .
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InstaVolt Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

10.

‘ Taxation (continued)

Factors affecting tax charge for the year/period

~ The tax essessed for the year/period |s higher than (2018 - higher than) the standard rate of corperation
“taxin the UK of 19% (2018 - 19%). The differences are explained below:

From 17
November
2016 to 31
2019 March 2018
' 4 £ £
" Loss on ordinary activities beforetax: oo (4,264,829) (3,186,232)
Loss on ordlnary activities multlplled by standard rate of corporatron tax in N .
the UK of 19% (2018 - 19 27%) - . - (810,318) - - (613,987)
Effects of: - R
. Fixed asset differences oo : ) . . : o 1,292 . 1,310
Expenses not deductlble for tax purposes BRI 76,150 - 54,821
" Adjust closing deferred tax to average rate of 19. 00% - 77,145 65,716
Adjsutments to tax charge i in respect of previous periods - deferred tax (3,315) -
Deferred tax not recognlsed R » 659,046 492,140

Total tax charge for the year/period . : ' - -

Factors that may affect future tax charges

There'were no factors that may affect future tax charges.

Deferred Tax

At 31 March 2018 there are unrecogmsed deferred tax balances totalrng £1,151,186 (2018 £492, 140)
This comprises £211 (2018: £11) arising from short term timing differences and £1,150,975 (2018:
£492,129) from losses and other deductions.

These assets have not been recognised in the financial statements as there is currently insufficient
certainty about the availability of future taxable profits to offset these amounts.
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Notes to the Financial Statements
For the Year Ended 31 March 2019

1.

12.

Tangible fixed assets

Fixtures and

Assets in'

23

) A Plant and : A
Short-term machinery fittings and the course
leasehold and Motor Computer Charging of
property vehicles equipment equipment construction Total .
R £ IS £ £ £
Cost. or valuation
At 1 April 2018 T 212,059 30,407 110,588 1,742,255 9465,924 3,061,233
Additions : - 146 - 18,356 - 2,813,290 2,197,733 5,029,525
Disposals - - - - (59,571) (59,571)
~ Transfers between : '
classes . - - - 965,924 (965,924) -
" At 31 March 2019 T 212,059 30,553 128,944 5,521,469 2,138,162 8,031,187
" Depreciation S : . : :
-At 1 April 2018 - 22,661 2,849 28,192 18,214 - 71,916
‘Charge for the year ) ) . . ) .
. on owned assets - 20,718 6,098 38,087 291,945 - 356,848
At 31 March 2019 o 43,379 8,947 } 66,2_79" 310,159 - 428,764
Net book value
. At 31 March 2019 168,680 21,606 62,665 5211,310 2,138,162 7,602,423
At 31 March 2018 189,398 27,558 82,396 1,724,041 965,924 2,989,317
Stocks
2019 2018
£ £
Purchased goods 92,484 442,212
92,484 442,212



InstaVolt Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

13.

.. 2018.

14,

15

Debtors.

2019 2018

£ £

Other debtors 416,725 4,849,085
. Prepayments and accrued income - 993,521 602,377
1,410,246 5,451,462

In the previous period, included within other debtors was an amount of £1,166,646 in respect of
preference shares issued on 21 March 2018 but not paid for until 11 April 2018. Also included within
other debtors at the previous period end was an amount of £2,833,354 in respect of a loan made by Zouk
Capital LLP, for which there was a contractual liability at the period end and was received on 11 April

~_Césh and cash(equ‘iv'alent's'

24

2019

£

- 2018
' £ . £
- Cash at bank and in-hand - 2,965',_614' ~ 3,050,322
| 2,965614 3,050,322

Creditors: amounts falling due within one year
. 2019 2018

£

Trade creditors B 564,147 2,247,529
Other taxation and social security 51,598 45,842
Other-creditors A 1,171 4 136,777
Accruals and deferred income 352,860 . 524,507
969,776 2,954,655



InstaVolt Limited

Notes to the Financial Statements
For the Year Ended 31 March 2019

16.

17.

Creditors: amounts falling due after more than one year

2019 . 2018

£ o 3

Loan notes : ' . ‘ " 5,155,357 3,096,311

5155357 3,096,311

The loan notes are rebayable in 2027 and are interest free. The loan note holders are entitled to require
the immediate redemption of the outstanding loan at par value under certain condmons as stipulated
under the Loan Note Instrument agreement. . .

The ioan was made by Zouk Capltal LLP through its fund REEIF Il Luxembourg S.A.R.L and of the total
Ioan of £12,750,028, £4 250 028 (2018: £8,500 000) was recelved in the year. .

In accordance with the requrrements of FRS102, the fi nancral liability shall be measured at the present

- value of the future payments discounted at a market rate of interest for a similar debt instrument. A
4srm|Iar market rate of mterest has been determmed as belng 11%, as con5|dered in note 3.

As a result, the pnncrpal ‘loan balance of £12 750 028 (2018 £8,500,000) has been dlscounted by
£7,594,671 (2018: £5,403,689), which results in a corresponding entry to the Capital Contribution

. reserve. At the year end there was an increase in the loan balance of £387,162 (2018 £164,875) to

reflect the unwmdlng of the discount during the year

After the initial measurement all further- unwrndmg of the dlscount is charged as an interest expense to

" 'the income statement, with a corresponding annual reserve movement between the Capltal Contribution

reserve and the Profit and Loss reserve.

Financial instruments

2019 2018

£ £
Financial assets N
Ftnan'cial assets measured at fair value through profit or Ioss‘ 3,394,277 4 7,905,442
Financial liabilities
Other financial liabilities measured at fair value through profit or loss '6,1 25,133 6,050,966

Financial assets measured at fair value through profit or loss comprlse trade debtors, other debtors
accrued income and cash.

Other financial liabilities measured at fair value through profit or loss comprise trade creditors, taxation
and social security creditors, other creditors, accruals and loans.

»
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18.

Share capital

2019 2018
£ £

Allotted, called up and fully paid
85,000 (2018 - 85,000) A Ordinary shares of £0.001 each 85 85
5,249,887 (2018 - 3,499,915) Preference shares of £1.000 each 5,249,887 3,499,915
15,000 (2018 - 15,000) Ordinary shares of £0.001 each 15 15

5,249,987 3,500,015

During the year a total of 1,749,972 Preference shares were issued as follows: 874,986 were issued on 5
October 2018 and 874,986 were issued on 14 March 2019. The nominal value of these shares is £1 per
share and consideration of £1,749,972 was received for these shares.

The Preference shares do not entitle the holder to any voting rights other than to vote on a resolution to
wind up the company or reduce its share capital or to vote on a resolution directly adversely varying or
abrogating any of the special rights attached to the Preference shares. They do permit the holder to
attend any general meetings of the company.

On liquidation of the company any assets are distributed to Preference shareholders up to the amount
paid up on the shares and then any surplus is shared equally between Preference share holders and
Ordinary share holders in respect of the number of fully paid shares held.

The Preference shares carry a right to a preferred dividend (“Special Dividend") entitling holders to be
paid, in priority to any general dividend that may be declared from time to time in an aggregate amount of
not more than an amount equal to 100% of the aggregate issue price. At the time of a Special Dividend
being paid, the Preference shares will convert to deferred shares. The shares are non-redeemable.

Ordinary share holders and Ordinary A shareholders are entitled to attend and vote at all general
meetings of the company and vote on any proposed written resolutions. After the preferred rights of
Preference shareholders, every dividend is shared equally between Ordinary and Ordinary A shares in
respect of the number of fully paid shares. Ordinary shares and Ordinary A shares are non-redeemable.

Prior period share issues:

85,000 Ordinary A shares were issued on 12 December 2016 with a nominal value of £0.001 per share
and total consideration of £85 was received.

During the period 15,000 Ordinary shares were issued as follows: 10,000 were issued on 12 December
2016, 2,000 were issued on 26 July 2017 and 3,000 were issued on 30 January 2018. The nominal value
of these shares is £0.001 per share and total consideration of £15 was received.

During the period a total of 3,499,915 Preference shares were issued as follows: 1,166,622 were issued
on 12 December 2016, 1,166,647 were issued on 14 December 2017 and 1,166,646 were issued on 21
March 2018. The nominal value of these shares is £1 per share and consideration of £3,499,915 was
received for these shares of which £1,166,646 was paid on 11 April 2018 and is included within the other
debtors figure at the period end.
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Pension commitments

The Company operates a defined contributions pensmn scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £35,963 (2018: £19,120). .
Contributions totaling £5 (2018 £65) were payable to the fund at the reporting date and are mcIuded in

- cred|tors

Commitments under operatlng leases

At 31 March 2019 the Company had future minimum lease payments under non- cancelable operating
- leases as follows

2018

2019  (restated)

- D I 3 £
Land and Buildings B

© "Not later than 1 year L L © . 583,700, 222,959

. Later than 1 year and not later than 5years - . - '2,270,477 - 959,677

" Laterthan 5years. - A S - 5,501,109 2,022,752

| 8,355,286 3,205,388

- 2019 2018
£ £
Other’
Not later than 1 year . R . 31,585 31,585
Later than 1 year and'not later than 5 years o B 24,822 53,360

56,407 84,945
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21.

22.

23.

Related party transactions

The directors did not receive any dividends during the period.

During the year the company paid for services from a company which shares common directorship
totalling £143,857 (2018: £217,259), of which, amounts totaling £127,720 (2018: £176,231) are included
in the aggregate remuneration paid to key management personnel below. Amounts totaling £12,488

(2018: £10,032) were owed to this company at the end of the period.

Remuneration of key management personnel
The remuneration of key management personnel is as follows:

2019 2018

£ £

Aggregate remuneration 677,033 988,620
677,033 988,620

Included in the aggregate remuneration are amounts totaling £126,597 (2018: £308,492) in respect of

bonuses accrued for the key management personnel.

Post balance sheet events

There have been no significant events affecting the company since the year end.

Controlling party

The Company's controlling party is REEIF 1l Luxembourg S.A.R.L and the ultimate controlling party by
virtue of it's majority shareholder is Renewable Energy and Environmental Infrastructure Fund Il (A) LP.
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