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STRATEGIC REPORT
FOR THE PERlOD ENDED 3 AUGUST 2019

1ntr.oduction . ' ) w
. The directors present their strategic report for the 70 week (2018: 53 week) period ended 3 August 2019. .
During the year, the Group, and its subsidiary u'ndertakings,-have changed its year end to be the closest
Saturday to the 31st July. This is to align the year end date with other entities in the Bectin Group, the ultimate
parent company of the Group. Given the challenges of interpreting the performance of a 70 week year, the Key
Performance Indlcators shown later in this section have been constructed to provide better comparability to the
prior year. - ‘ .

The dlrectors in prepanng the strategic report, have complied with s414C of the Companies Act 2006.

This strategic report has been prepared for the Group as a whole and therefore gives greater emphasis to those

matters which are significant to The White Company Holding Co Limited (the “Company®) and its subsidiary ’

undertakings when viewed as a whole (the “Group”). ,

~

Principal activity

The principal activity of The White Company Holding Co lelted isa holdmg company for the investments’'in The
White Company Group companies.

The principal activity of the Group is the sale of high duality bed linen and other household accessories, clothing,
gifts and a separate children's range, providing impeccably stylish everyday luxury, principally in white. This is not
expected to change in the foreseeable future.

Key performance indicators

The Group uses a range of performance ‘measures to monitor and manage the business effectively. These are
both financial and non-financial, the most significant of which are the key performance indicators. These include
a suite of KPIs that are reported on a weekly basis, including turnover, gross proflt stock, channel and store
performance and customer metrics. .

The KPI's are assessed versus annual budget, quarterly forecasts and prior periods.

Selected KPisjhave been presented below:

Period ended 3 August 2019 Period ended 31 March 2018 Growth

Restated
Audited Unaudited Unaudited Audited Unaudited - Unaudited Audited Unaudited

70wksto 18wksto 52wksto 53 Wks to 52wksto 1wkto 70wksvs 52 wksvs
3Aug19 3Aug19 30Mar19 31 Mar18 37 Mar18 1Apri7 53wks = 52 wks

£'m £m - £m £'m £m ,° £m
. Turnover 278.1 60.7 _ 2174 - 206.5 203.7 - 2.8 35% 7%
" Operating 13.6 (6.8) ‘ 14.4 - 1.2 11.4 - (0.2) 21 % 26 %

profit
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GROUP STRATEGIC REPORT (CONTINUED)
" "FOR THE PERIOD ENDED 3 AUGUST 2019.

Business review

Despite the challenges impacting the Retail sector, our Operating Profi ts ‘as shown on page 11, were £13, Gm for
the 70 week period, up 21% from £11.2m the year before. :

Ona more cohwpa{rable basis, taking the 52 weeks to 30 March 2019, consistent with our previous period end for
the 53 weeks to 31 March 2018, our Operating Profit was £14.4m (2018: £11. 2m) an increase of 29% on the
year before.

N -\,

For a 52 week versus 52 week companson as per the KPI table on the previous page, the growth in operating
profit would be 26%. . , S

‘Our overall'Turnover, ona eomparable 52 week basis, was £217.4m (2018: £203.7m), an increase of 7% on the

previous year, and we saw good growth in all our trading channels, with our UK stores especially strong. During
the period, in the UK, we opened 1 new store, 1 new concession and re-sited another store. In addition we
opened a store in Dublin, lreland and a summer ‘Pop-Up’ in the Hamptons, US. At the end of the period our total
number of stores was 57 (2018: 5§5) in the UK, including 9 concessions (2018: 8 concessions),.and 5 (2018: 3) in
the US and ROI, including 1 temporary ‘Pop-Up’. In addition to our new store openings, as part of our
International strategy we launched a Euro currency Website and commenced a Wholesale arrangement in the
US with Nordstrom Inc., encompassmg their website and an initial rollout to stores.- ‘

Despite the highly competitive retail environment, we have continued to focus on reducing the amount of
discounting activity. This combined with underlying currency benefit has helped improve our Margins during the
period. Our positive trading and improvement in Margin, combined with good cost control, has driven an
underlying improvement in our UK profitability as well as reducing the losses in the US, all this despite absorbing
the incremental costs of the move to a new head office Iocatlon at the start of the period.

The cash position of the business remains positive, with a cIosmg cash balance of £9.2m (2018: £7.3m). We
have continued to invest in the business, with capital expenditure on stores, our website, and an ongoing major
IT systems implementation all having been incurred in the period. We also continued to pay down our long term

. debt, with only £1.3m (2018: £4.4m) ofthe £10m Term Loan remaining.

k)

Overall this has been a posmve year for The White Company.Group, and whilst we remain confident in ‘our
growth strategy for the future, we are also very conscious of the continued challenges faced by our sector.

Principal risks and uncertainties

The Group remains focused on maintaining and improving its brand proposition in a very competitive market.
The principal risks facing the company are to retain existing customers and recruit new ones. These risks are
regularly monitored through the KPIs and are mitigated through actions taken across the Group.

The Group has some exposure to forelgn exchange risk. A proportion of finished goods are purchased in US
Dollars or Euros, and this exposure is mitigated by entering into forward foreign exchange contracts. The Group
now also operates in the US and ROl and some of the foreign exchange risk is mitigated naturally.

The Group has credit facilities in place which are used to ' manage seasonal working capital requirements. The
Group monitors cash flow as part.of its day to day control procedures. The Operating Board reviews cash flow
projections on a monthly basis and ensures that appropriate facilities are in place.

The business performance, is also in part influenced by those factors that impact the broader sector it operates
in. The retail sector has a number of well documented challenges at present, with consumer confidence
negatively impacted by the political uncertainty we.have seen over the last year in connection with Brexit. Whilst
our operating model is strong enough to withstand these challenges, they are I|ke|y to contmue to have some
influence on our overall performance
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GROUP STRATEGIC REPORT (CéNTINUED)
FOR THE PERIOD ENDED 3 AUGUST 2019

Future developments

+ The markets in which the Group operate remain very competitive. The Board remains focused on maintaining
and improving the brand in all of its aspects, ‘including product quality, product range and service offering. The -
business has’ plans to open further stores in the UK, in appropriate locations, as well as expanding further
internationally. The Group is also committed to attracting new customers to the Brand..

The- Group is also focused on ensiiring its infrastructure is approprlate for the current business and its future
-growth, and is planning to mvest accordingly. -

Details of significant events since the balance sheet date are contamed in note 33 to the financial statements.

v

\ . . . .
This report was approved by the board on 27 November 2019 and signed on its behailf. .
] b
R J Milier .
Secretary
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« " ‘DIRECTORS' REPORT
FOR THE PERIOD ENDED 3 AUGUST 2019

" The directors present their annual report and audlted financial statements. for the 70 week (2018: 53 week)

period ended 3 August 2019.

The Group has chosen in accordance with section s414C of the Companies Act 2006, tt) in.clude such matters of
strategic importance to the Group in the Strategic Report which otherwlse would be requued to be disclosed in
the Directors' Report. . .

Future developments

Details of future developments and events that have occurred after the balance sheet date can be found in the
Strategic Report on page 1 and form part of this report by cross-reference.

Going concern

The directors have a reasonable expectation that the Group has adequate resources to continue in operational
existence for the foreseeable future. Thus they continue to adopt the gomg concern ba5|s in preparlng the annual -
financial statements. .

Further details regarding the adoption of the going concern basis can be found in the accountmg policies in the
financial statements (note 2).

Dividends
The profit for the period, after taxation, amounted to £10.4m (2018: £8.4m).
The directors declared and paid a dividend of £10m (2018: £1m)

The directors did not propose a dlwdend aﬁer the year end.
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DIRECTORS' REPORT (CONTINUED) .
FOR THE PERIOD ENDED 3 AUGUST 2019

Financial risk management objectives and policies
Objectives and policies

The Group's activities expose it to a number of financial risks including cash flow risk, credit risk, and liquidity
risk. The use of financial derivatives is governed by the Group’s policies approved by the board of directors. The
company does not use derivative financial instruments for speculative purposes.

Cash flow risk '

The Group’s activities expose’it primarily to the financial risks of changes in foreign currency exchange ratee.
The Group uses foreign exchange forward contracts to mitigate these exposures. *

Credit risk

. . ) . .
The Group’s principal financial assets are bank balances and cash and trade and other receivables.’
The Group’s credit risk is primarily attributable to its trade debtors. The amounts presented in the balance sheet
are net of allowances for bad debts. An allowance for impairment is made where there is an identified loss event
which, based on previous experience, is evidence of a reduction in the recoverability of the cash flows.
The credit risk on liquid funds and derivative financial instruments is limited because the counterpames are
banks with high credit-ratings assigned by international credit-rating agencies. .
The Group has no significant concentration of credit risk.

Liquidity risk

In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future
developments, the Group uses a mixture of long-term and short-term debt finance. - .
Eurther details regarding liquidity risk can be found in the accounting policies in the financial statements (note 2).

Directors
The directors who served during the period and subsequent to the period end, unless otherwise stated, were:

B C Rucker

- N C T Wheeler

M E Homer

L A Campbell (resigned 7 December 2018)

Directors' indemnities

The Group has made qualifying third party indemnity provisions for the benefit of its dlrectors which were made
during the period and remain in force at the date of this report. )

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the abilities of the
applicant concerned. In the event of members of staff becoming disabled every effort is made to ensure that
their employment with the Group continues and that appropriate training is arranged. It is the policy of the Group
. and the Company that the training, career development and promotion of disabled persons should, as far as
possible, be identical to that of other employees.
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* Employee consultation . ~ L,

**. ' DIRECTORS' REPORT (CONTINUED)
’ FOR THE PERIOD ENDED 3-AUGUST 2019

-

~The Group places considerable value on the involvement of its employees and has continued to keep them

informed on matters affecting them as’ employees and on the various factors affecting the performance of the
Group. This is achieved through formal and informal meetlngs a newsletter and a special edition for employees
of the annual financial statements. Employee representatives.are ‘consulted’ regularly on a wide range of matters
affecting their current and future interests.” In addition, all employees are invited to be part of the Group’s bonus
scheme ' '

" Disclosure of information to auditor

_ Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there i is no relevant audit lnformatlon of which the company and the group's
auditor is unaware, and

e - the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company and the group's auditor is aware of that
information.

This confirmation is g‘lven and should be interpreted in accordance with the provisions of s418 of the Companies
Act 2006. ‘

Post balance sheet events

There have been no significant events affecting thquroup since the period end.

" Auditor : -

Under section 487(2) of the Companies Act 2008, Deloitte LLP will be deemed to have been reappointed as .
auditor 28 days after these financial statéments were sent to members or 28 days after the latest date prescribed
for filing the accounts with the registrar, whichever is earlier.

This report was approved by the board on 27 November 2019 and signed on its behalf.

R J Miller
Secretary
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DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE PERIOD ENDED 3 AUGUST 2019

- The directors are responsmle for preparing the Annual Report and the consolidated fi nanmal statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have eléected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and the group and of the profit or loss of the group for
that period. -

In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then epply them consistently;
. make judgments and accounting estimates that are reasonable and prudent; *
+  state whether applicable UK Accountlng Standards have been followed subject to any material departures
disclosed and explained in the financial statements and .
e prepare the fi nancial statements on the going concern basis unless itis mappropnate to presume that the

group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and the group and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

-
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THE WHITE COMPANY HOLDING co

‘LIMITED
3

Report on the audit of the financial statements
Opinion - -
In our opinion the financial statements of The White Company Holding Co lerted (the parent company) and its
subsrdlanes (the ‘group'): : ! i
+ . ‘give a true and fair view of the state of the group’s and of the parent companys affairs as at3 August
2019 and of the group’s profit for the year then ended;
+ . have ‘been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice, including Financial Reportlng Standard 102 “The Financial Reporting Standard appllcable in the UK and

Republic of Ireland”; and
. have been prepared in accordance with the requirements of the Companres Act 2006.

We have audited the frnancral statements which comprise: ) ' -
the consolidated profit and loss account; ) :

the consolidated statement of comprehensive income;

the consolidated and parent company balance sheets;

the consolidated and parent company statements of.changes in equity;

the consolidated cash flow statement;

the conslidated analysis of net debt; and

the related notes 1to 34. 1. ° *

The financial reporting framework that has been applied.in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard
appllcable in the UK and Republlc of reland” (United Klngdom Generally Accepted Accountmg Practice).

Ba5|s for oplnlon .

We' conducted our audit i in accordance wrth Intemattonal Standards on Audltmg (UK) (ISAs (UK)) and applicable
law. Our responsibilities under-those standards are further described in the auditor's responsibilities for the audit
of the financial statements section of our report.

We are independent of the group and the parent company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the Financial Reporting Council's (the
‘FRC’s") Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audlt evidence we have obtained is sufficient and appropnate to provrde a

basis for our opinion. “

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where: "
. the directors’ use of the gomg concern basis of accountlng in preparatlon of the financial statements is not

appropriate; or . , S B
« ° the directors have not drsclosed in the fmanclal statements any identified matenal uncertalntres that may

cast significant doubt about the group’ s or the parent company’s ability to continue to adopt the going concern
_basis of accounting for a period - -of at least twelve months from the date ‘when the frnancral statements are
authorised for issue. tos .- R - :

We have nothing to report in respect of these matters
Other information - | . S L . A . .
The directors are responsible for the other mformatron The other information comprrses the mformatron rncluded
in the 'annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
. financial statements does not covér thé other information and, 1except to the extent othen/vrse exphcrtly stated in

. our report, we do not express any form of assurance conclusron thereon
. s ‘v’, B / v;h"'v' v i

In connectron with our audit of the financial statements, our responsibility is to read the other inforrnation and, in
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iNDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THE WHiTE COMPANY HOLDING CO
LIMITED

doing so, consider whether the other mformatlon is materially inconsistent wnth the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other-information. If, based on the

. work we have performed, we conclude that there is a material misstatement of this other information, we are

required to report that fact. . -

We have nothing to report in respect of these matters.

Responsibilities of directors . '

As explained more fully in the directors’ responsibilities statement the directors are responsvble for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enabie the preparatton of fi nancual statements that are
free from material mlsstatement whether due to fraud or error.

In preparing the fnanmal statements, the directors are responsible for assessing the group’s and the parent
compariy s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so. -

Auditor’s responsibilities for the audit of the financial statements

Our objectives ‘are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in .
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC'’s

website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Report on other legal and regulatory requirements

. Opinion on other matters prescribed by the Companies Act 2014 ;

Based solely on the work undertaken in the course of the audit, we report that:
In our opinion, based on the work undertaken’in the course of the audit:

. the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the, strategic report and the directors’ report have been prepared in accordance with appllcabte legal

requirements.

In the Iight of the knowledge and understanding of the group and of the parent company and their environment
obtained in the course of the audit, we have not identifi ed any material misstatements in the strategic report or

the directors’ report.

Matters on whlch we are required to report by exceptlon

Under the Companies Act 2006 we are required to report in respect of the totlowmg matters if, in our opinion:
. adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

e the parent company financial statements are not in agreement wnth the accounting records and returns; or
« _ certain disclosures of directors’ remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.
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INDEPENDENT AUDITOR'S REPORT TO THE 'MEMBERS OF THE WHITE COMPANY HOLDING CO
LIMITED

' . W& have rfdthing to report in respect of these matters. . -

Use of our report :
This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no othef purpose. To the fullest .
extent permltted by law, we do. not accept or assume responsibility to anyone other than the company and the
company s’ meémbers as a body, for our audit work, for this report, or for.the opinions we have formed

| MQM/W

Adam Norman (Senlor Statutory Audltor)

" “for and on behalf 6f Deloitte LLP
. Statutory Auditor

Cambridge, United ngdom
27 November 2019
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CONSOLIDATED PROFIT AND LéSS ACCOUNT

. FOR THE PERIOD ENDED 3 AUGUST 2019
) As restated
70 weeks | 53 weeks
. ended . ended
3 August 31 March
2019 2018
) Note £000 £000
Turnover . 4 - 278,120 206,496
Cost of sales - (123,301) (96,330)
Gross profit - o 154,819 110,166
Administrative expenses (141,201) (98,923)
Operating profit 5 13,618 ° 11,243
Interest receivable and similar income . 42 2
Interest payable and similar expenses 10 (271) (226)
Profit before tax 13,389 11,019.
Tax on profit ’ 11 (3,004) (2,618)
Profit for the financial period 10,385 8,401 -
Profit for the period attributable to:
Owners of the parent ~ 10,385 8,401
© 10,385 8,401

The above results were derived from continuing operations.

The notes on pages 22 to 50 form part of these financial'statemehts.

. Page 11



CONSOLIDATED STATEMENT OF. COMPREHENSIVE INCOME

FOR THE PERIOD ENDED 3 AUGUST 2019

~

Profit for the financial peribd

Currency translation difference on foreign currency net investments in
overseas subsidiaries

Total comprehensive income for the period

Profit for the period attributable to:

"Owners of the parent company

The notes on pages 22 to 50 form part of these financial statements.

. As restated
70 weeks 53 weeks
ended ended
3 August 31 March
2019 - 2018
£000 £000
10,385 8401
(77) 277
10,308 8,678
10,385 8,401
10,385 8,401
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CONSOLIDATED BALANCE SHEET

AS AT 3 AUGUST 2019
, . o _ As restated
3 August 31 March
. . 2019 - 2018
: . Note - £000 £000
Fixed assets _ .
Intangible assets , T 13 18,959 ° 13,740
Tangible assets ' - 14 . 16,354 . . 21,464
T L 35,313 . 35,204
Current assets _ '
Stocks - . - ‘ SN[} 24928 26,148
Debtors: amounts falling due within one year ‘ ' 17 15,593 ~ 10,090
Debtors: amounts falling due after more than one year 17 . 1,008 912
Cash at bank and in hand ' . S 18 . 9,201 "7, 268
. 50,730 44,418
Creditors: amounts falling due within one year ' 19~ (44,862) - (37,760)
Net current assets _ . - 5,868 6,658
Total assets less current IiaBilities . . 41 ;1 81 41,862
Creditors: amounts falling due after more than one year 20 (171) (2,117)
Other provisions . R 25 (1,628) " (671).
. A . M ) . - .
Net assets . o . . 39,382 39,074
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CONSOLIDATED BALANCE SHEET (CONTINUED)

AS AT 3 AUGUST 2019
. . 3 August - 31 March ‘
< . 2019 2018
] Note £000 £000
Capital and reserves _
Called'up share capital | . .- 26 - -
Share premium account ' 27 126 126
Revaluation reserve , . 27 202 279 -
Profit and loss account ) o .27 39,054 - 38,669
_ Shareholder's Funds : | 39,382, 39,074

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
27 November-?019. : . :

BC Ruck.er - (//l/\-/\ & I\—’Q
Director A .

The notes on pages 22 to 50 form part of these financial statements.

-
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COMPANY BALANCE SHEET"
AS AT 3 AUGUST 2019

Fixe_d assets

Investments
‘Net assets

Capital and reserves

Called up share capital

" Share premium account

Profit for the period

Other changes in the profit and l0ss account  «

Y

.

Note

15

26
27

As restated

" 3 August 31 March
2019 2018

. £000 £000
126 . 126

126 126

126 126

126 126

The financial statemenis were approved and authorised for issue by the board and were signed on its behalf on

27 November 2019.

B C Rucker
Director

[0

The notes on pages 22 to 50 form part of these financial statements.
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, CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 3 AUGUST 2019

R Share o
Called up premium Revaluation Profit and :
share capital account reserve loss account Total equity
‘ £000 £000 £000 £000 . £000
"At 25 March 2017 (as restated - note 28) ' - 126 2 31,268 31,396 -
Profit for the period (as restated - note 28) o - . . 8401 8,401
Currency translation difference on foreign currency net investments in overseas subsidiaries - - 277 - 217
Total comprehensiye income for. the period - - - 277 8,401 8,678
Dividends paid on equity capital (note 12) i . - - - .(1,000) (1,000) .
At-31 March 2018 (as restated - note 28) ’ i - 126 279 38,669 39,074 -
Profit for the period , - - S . 10385 10,385
Currency translation difference on foreign currency net investments in overseas subsidiaries - - (77) - (77) «
Total comprehensive income for the period - - A : L - (77 10,385 10,308 -
Dividends paid on equity capital (note 12) ) ) - - - (10,000) (10,000)
At 3 August 2019 S ‘ : . : . 126 202 39,054 39,382

The notes-on pages 22 to 50 form part-of these financial statements.

v -

Page 16 .



, ’ CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
FOR THE PERIOD ENDED 3 AUGUST 2019

-~

As per last years published accounts, brought forward reserves as at 25 March 2017 amounted to £31,978k. As
per note 28, the adjustment to brought forward reserves amounts to £582k resulting in restated brought forward
reserves as at 25 March 2017 of £31,396k. -

As per last years published accounts, brought forward reserves as at 31 March 2018 amounted to £40,207k. As
per- note 28, the adjustment to brought forward reserves amounts to £1,133k resulting in restated brought
forward reserves as at 31 March 2018 of £39, 074k

Page 17



COMPANY STATEMENT OF CHANGES IN.EQUITY
FOR THE PERIOD ENDED 3 AUGUST 2019

At 25 March.2017

Comprehensive.income for the period
Profit for the period :

“Total comprehensive income for the period
Dividends paid on equity shares (noie 12)

At 31 March 2018

Profit for the period..

Total t;iorﬁprehensive income for the period
Divide_n'ds‘ pa_id_on equity shares (note 12)‘

At 3 August 2019

3

The notes on. pages 22t 50 form part of these ﬁnancia| statements.

Share-

" called up . premium- . Profit a:nd :

share capital account loss account. Totél‘equity- \
£000 £000 " £000 £000

; 126 B 126 -

- - 1,000 1,000 ,

3

- - 1,000. -~ 1,000 .

. N T(000) © (1,000)

. 126 - 126
- . “10,000. 10,000
- - 10,000 10,000"

. 8 (10,000 (10,000)":

126

. 126
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 3 AUGUST 2019 - *

. ) . ) As restated
: ) : 70 weeks 53 weeks
' : ended 3 ended 31
August March
2019 2018
£000 © ., £000

Cash flows from operating activities '

. Profit for the financial period ) : 10,385 8401
Adjustments for: ' . .

Amortisation of intangible assets o 5900 - 3611
Depreciation of tangible assets : ) ' . 8,474 5,416
Impairments of fixed assets : 561 -
Loss on disposal of iangible assets T ) 6 359

. Interest paid . ' -, 271 226
Interest received . ’ _ - : (42) (2)
Taxation charge ‘ ’ : . 3,004 (518)
Decréase/(increase) in stocks . ) ' 1,273 ) (2,532)
(increase) in debtors _ ~ (5,464) (358)
Increase in creditors . . 10,710 5,549
‘Corporation tax (paid) _ ' . . | (3,058) -

+ Movement in fair value of derivatives ’ . (1,564) 1,720
Net cash generated from operating activities ' ‘ ) . ‘ - 30,456 21,872

/ . '
Cash flows from investing activities

Purchase of fixed assets ' ! ' (16,621) - (16,436)
Sale of tangible assets ’ . 407 -

Net cash used in investing activities ' . . " (15,114) (16,436)

Cash flows from financing activities

Repayment of loans . ’ (3,2125) ° (2,500) '
Repayment of finance leases ' {72) . (18)
Dividends paid ’ h (10,000) - (1,000)
Interest paid ' ' - . (282) (219)

~  Net cash used in financing activities =~ - - . : ' (13,479) ~  (3,737)
Net increase in cash and cash equivalents : . 1,863 1,699
Cash and cash equivalents at beginning of period . ‘ . 7,268 ° 5,569
Foreign exchange gains and losses ) . 70 - -
Cash and cash equivalents at the end of period N ) 19,201 7,268
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CONSOLIDATED STATEMENT.OF CASH FLOWS (CONTINUED)
‘FOR THE PERIOD ENDED 3 AUGUST 2019 '

As restated’
3 August 31 March
2019 - 2018
£000 ‘£000
‘Cash and césh equivalepis at the end of period comprise: )
Cash at bank and in hand 9,201 7,268

9,201 7,268

The notes on pages 22 to 50 form part of these financial statements. '
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CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE PERIOD ENDED 3 AUGUST 2019

¥

At 1 April . At3 August

2018 Cash flows 2019

£000 £000 . £000

- Cash at bank and in hand . . ) 7,268 . 1,933 9,201
Debt due after 1 year . o . (2,117) 1,946 ' (171)
Debt due within 1 year * . (2,556) - 1,245 " (1,311)

2,595 5124 7,719 .
e e

3 4
" The notes on pages 22 to 50 form part of these financial statements.
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+ NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

1. General information )
The White Company Holding Co Limited (the “Company”) is a pnvate Company Ilmlted by shares
incorporated in the Umted Kingdom under the Companies Act 2006 ‘and is registered in England and
Wales. -

The address of its registered office is:

2 Television Centre ' .
101 Wood Lane -

London

W12 7FR

2. Accounting policies
2.1 Summary of significant accounting policies .

" The principal accounting policies applled in the preparation of these ﬁnancnal statements are set out
below. These pohues have been consistently applied throughout the current and prior period. - ’

2.2 Basis of preparatlon of financial statements

The financial statements have been prepared under the historical cost convention unless othenmse
specified within these accounting policies and in accordance with Financial Reporting Standard 102,

A the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The company has taken advantage of the exemptlon allowed under section 408 of the Companies
Act 2006 and has not presented its own Profit and Loss Account in these financial statements.

The accounting reference date of the company is ‘31 July. The financial ‘statements have been
prepared for 70 weeks (2018: 53 weeks) up to 3 August 2019 (2018: 31 March 2018) the closest
Saturday to 31 JuIy (2018 closest Saturday to 31 March). '

The- functlonal currency of The White Company Holdlng Co Limited is considered to be pounds

sterling because that is the currency of the primary economic environment in which the company

operates. \

' The -preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
company’s accounting policies (see note 3).

The White Company Holding Co lelted meets the defi nition of a quahfymg entity under FRS 102

and has therefore taken advantage of the disclosure’exemptionis available to it in respect of its

separate financial statements, which are presented anngsMe the consolidated financial statements.

Exemptions have been taken in relation to share-based payments, financial instruments, presentation
' ‘of a cash flow statement and remuneratlon of key management personnel.

The following principal accounting policies have been applied:

T : ‘Page 22
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" NOTES TO THE F'INANC|AL STATEMENTS )
FOR THE PERIOD ENDED 3 AUGUST 2019

.2,

~

- Accounting policies (continued) 4

2.3 Basis of consolidation -

The Group financial statements consolidate the financial statement's of the fCompany and its
subsidiary undertakings drawn up to the closest Saturday to .31 July .each period. The financial
statements have been prepared for 70 weeks (2018: 53 weeks) up to 3 August 2019 (2018: 31 March
2018). -

A subsidiary is an entity controllea by the company. Control is achieved where the company has the
power to govern the financial and operating policies of an entlty so as to obtain benefits from its
activities. -

The results of subsidiaries acquired or disposed of during the year are included in the Profit and Loss
- Account from the effective date of acquisition or up to the effective date of disposal, as appropriate.

Business combinations are accounted for under the purchase method. Where necessary,
adjustments are made to the financial statements of subsidiaries to bring the accounting policies
used into line with those used by the Group. All intra-group transactions, balances, income and
expenses are eliminated on consolidation. In accordance with Section 35 of FRS 102, Section 19 of

FRS 102 has not been applied in these financial .statements in respect of business combinations

effected prior to the date of transition. .
2.4 Going concern

The directors have a reasonable expectation that the company has adequate resources to continue
in operational existence for the foreseeable future. Thus they continue to adopt the going concern
basis of accounting in preparing the annual financial statements. *

2.5 Revenue

.

Turnover represents sales to customers at invoiced amounts less value added tax and other sales
‘related taxes. Retail turnover is recognised when the company sells a product to the customer. Web,
mail order and wholesale turnover is recognised when the significant risks and .rewards are
considered to have been transferred to the buyer. '

The company sells retail products with the right of return and experience is used to estimate and
provide for the value of such returns at the time of sale when considered signifi icant. Credit note,
exchanges or refunds are available to customers returning unwanted products with proof of purchase
within 30 days of the date of recelpt

Sales of gift cards and e- g:fts are treated as future liabilities and turnover is recognused when these
products are redeemed against a later transaction.

A
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~. < NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

2. Accounting policies (continued) o : ’

2.6 ‘Intangible assets

Intangible fixed assets are initially recognrsed at cost. Subsequently intangible fixed assets are stated

at cost nét-of amortisation .and any provision for impairment. Amortisation is provided at rates
calculated to write off the cost of the intangible fixed assets over their useful lives. The carrying value

of intangible fixed assets is reviewed for impairment at the end of the first full year following

acquisition and in other periods if events or changes in circumstances indicate the carrying value may.
not be recoverable.

Amortisation charge is included in administrative expenses.

The estrmated useful lives range as follows:
Trademarks and patents - " ' 10years )
Computer software - 3 years or 5 years for major systems
. . ’ * developments

2.7 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
-directly attributable to bringing the asset to the location and cond»tron necessary for it to be capable of
operating in the manner intended by management

Depreciation is charged so as to allocate the cost of ‘assets less their residual value over their
estimated useful lives, using the straight-line method.

The estimated useful lives range as follows:
Long-term leasehold property - The higher of 4 years and the next lease break

for retail stores and over the lease term for
Head Office assets

Plant and machinery - 4 years
. Fixtures and fittings . ~-4-6Byears
. Office equipment - 4 years:
Computer hardware -4 years . o

The assets' residual values, useful Iwes and deprecratlon methods are reviewed, and adjusted

prospectively if appropriate, or if there is an indication: of a signifi cant change smce the last reporting

date. “

Gains and Iosses on dlsposals are determrned by comparing the proceeds with the carrying amount
. and are recognised in the Consolidated Profit and Loss Account.

2.8 Financial instruments

Financial assets and financial liabilities are recognlsed when the company becomes a party to the
contractual prowsrons of the instrument.

Fmancral liabilities and equlty mstruments ‘are classifi ed accordmg to'the substance of the contractual -
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all of its liabilities.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

Accounting policies (continued)

.29

Financial assets and liabilities

- Financial assets and liabilities are only offset in the.balance sheet when, and only when there exists a

legally enforceable right to set off the recognised amounts and the company intends either to settle
on a net basis, or to realise the asset and settle the liability simultaneously.

210 Valuat|on of investments

. Investments in subsrdranes are measured at cost less accumulated impairment.

2.11 Derivative financial instruments

The Group uses derivative fi nancral instruments to reduce exposure to foreign exchange nsk The
Group does ot hold or issue- -derivative financial instruments for speculative purposes.

Denvatlves are initially recognised at fair value at the date a denvatlve contract is entered into and
are subsequently remeasured to their fair value at each reporting date. The resultlng gain or loss is
recognised in profit or loss immediately.

2.12 Stocks

Stocks are stated at the lower of cost and net realisable value. Valuanon is determmed based on the
weighted-average costing method. .

213 Current and deferred taxation

The tax expense for the period comprrses current and deferred tax. Tax is recognlsed in profit or
loss.

" The current in¢ome tax ‘charge is calculated on the basis of tax rates and laws that have been

.

enacted or substantively enacted by the reporting date in the countries where the company operates
and generates taxable income. .

Deferred income tax is recognised on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements and on unused tax losses or tax

“credits in the company. Deferred income tax is determined using tax rates and laws that have been

enacted or substantively enacted by the reporting date.

. The carrying amount of deferred tax assets. are reviewed at each reporting date and a valuation

2.14 Foreign currency translation

allowance is set up against deferred tax assets so that the net carrying amount equals the highest
amount that is more likely than not to'be recovered based on current or future taxable profit.

s v

Transactions in foreign'currenciee are recorded at the rate ruling at the date of the transaction.
Monetary assets and habllmes denominated in foreign currencies are retranslated at the rate of
exchange ruling at the balance sheet date. . :

All differences are taken to the profit and loss account.

-
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. - . NOTESTO THE FINANC[AL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019-

2.

Accounting policies (continued)

2. 15 Finance Ieases the Group as lessee

. Leases where the company assumes substantlally all risks and rewards incidental to ownership of
the leased assets are classified as finance leases.

The leased ‘assets and the corresponding lease liabilities (net of finance charges) under finance
leases "are recognised on the balance sheet as tangible assets and borrowings respectively, at the
inception of the leases based on the lower of the fair value of the leased assets and the present value
of the minimum lease payments.

Each Ieasé payment is apportioped between the finance expense and the reduction of the
outstanding lease liability. The finance expense is recognised in profit or loss on a basis that reflects
a constant periodic rate of interest on the finance lease liability.

216 Operating leases: the Group as lessee

Leases where substantially all risks and rewards incidental to ownership are retained by the lessors
are classified ‘as operating leases. Payments made under operating leases (net of any incentives
received from the lessors) are recognised in profit or loss on a straight-line ‘basis over the period of,
the lease.

5

2.17 Lease incentives

Reverse premiums and similar incentives received to enter into operating lease agreements are
released to the profit and loss account over the period of the lease term.

2.18 Cash and cash equivalents

.Cash and cash equivélénts comprise cash on hand and call deposits, and other shé_rt-term highly
liquid- investments that are readily convertible to a known amount of cash and are subject to an -
insignificant risk of change in value.

2.19 Trade Debtors

Trade debtors are’ amounts due from customers for merchandlse sold or services performed in the
ordinary course of business. : .

Trade debtors are recognised initially at the transaction price. They are subsequently measured at

- amortised cost using the effective interest method, less provision for impairment. A provision for the

impairment of trade debtors is established when there is objective evidence that the company will not -
be able to collect all amounts due according to the original terms of the debtors ,
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NOTES TO THE FINANCIAL STATEMENTSA
FOR THE PERIOD ENDED 3 AUGUST 2019

2.. Accouﬁting policies (continued)

2.20 "frade Creditors ¢

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary -
course of business from suppliers. Trade creditors are classified as current liabilities if the company’
does not have an unconditional right, at the end of the reporting period, to defer settlement of the
creditor for at least twelve months after the reporting date. If there is an uncondmonal right to defer
settlement for at least twelve months after the reportung date, they are presented as non- current
liabilities.

Trade creditors are recognised initially at the transaction pnce and subsequently measured at
amortised cost using the effectwe interest method. ,

2.21 Borrowing costs :

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest
bearing borrowings are subsequently carried at amortised cost, with the difference between the
proceeds, net of transaction costs, and the amount due on redemption being recognised as a charge

to the Profit and loss account over the period of the relevant borrowung . -

Interest expense is recognlsed on the basis of the effective mterest method and is included in interest
payable and similar charges.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer
settlement of the liability for at least twelve months after the reporting date. .

‘ 2.22 Share capital

v

‘Ordinary shares are classified as equity. Equity instruments are measured. at the fair value of the
cash or other resources received or receivable, net of the direct costs of issuing the equity
instruments. f payment is deferred and the time value of money is material, the initial measurement
is on a present value basis. '

2.23 Dividends

Dividend distribution to the Group’s shareholders is recognised as a liabilty in"the financial
statements in the reporting period in which the dividends are declared and approved.

2.24 Ingerest income

Interest income is recognised in the Consolidated Profit and Loss Account using the effective interest
method. ’

2.25 Finance costs

Finance costs are charged to fhe Consolidated Profit and Loss Account over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the assoc.ated capital -
instrument. - N -

»
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3. AUGUST 2019

2,

Accounting policies (continued)

.2.26 Pensions

Defined contribution pension plan ]
The group operates a defined contribution plan for its employees.i A defined contribution p]an is a
pension plan under which the group pays fixed contributions into a separate entity. Once the
contributions have been paid the group has no further payment obligations. _

The eontfibutions are recognised as an exp'énse in the Consolidated Profit and Loss Account when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the group in mdependently administered funds.

2.27 Impairment of fixed assets and goodwill

‘Assets that are subject to depreciation or amortisation are assessed at each balance sheet date to

determine whether there is any indication that the assets are impaired. Wheére there is any indication
that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated) .is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's (or CGU's) fair value less costs to ‘sell and value in use. For the purposes of
assessing impairment,- assets are grouped ‘at the lowest levels ‘for which there are separately
identifiable cash flows (CGUs). Non-fi nancial assets that have been previously impaired are reviewed
at each balance sheet date to ‘assess whether there is any indication that the |mpa1rment losses
recogmsed inprior penods may no longer exist or may have decreased

2.28 Provisions for ||ab|ht|es

Provisions are made where an event has taken place that gives the group a legal or constructive

. obllgatton that probably requires settlement by a transfer of economic benefit, and a reliable estimate

can be made of the amount of the obligation. . )

Provisions are charged as an expense to the Consolidated Profit and Loss Account in the year that
the group becomes aware of the obligation, and are measured at the best estimate at the Balance
Sheet date of the expenditure required to settle the obligation, taking into account relevant risks and
uncertainties.

When payments are eventually made, they are charged to the pro\/ision carried in the Balance Sheet.

. 2,29 Onerous leases ) !

Where the unavoidable costs ofe lease exceed the economic benefit expected to be received from it,
a provision is made for the present value of the obligations under the lease.
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. NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

3. Critical Eccounting judgments and key sources of estimation uncertainty )

In the application of the company's accounting policies, which are described in note 2, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are con3|dered to be relevant. Actual results may
differ from these estimates.

The estlmates and underlymg assumptions are revnewed on an ongoing basis. .Revisions to accounting
estimates are recognised in the périod in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the rewsmn affects both current and future
periods. .

»

There are no key sources of estimation uncertainty.
Critical judgements in applying the company's accounting policies

The following are the critical judgements that the directors have made in the process of applying the
company's accounting policies and that have the most significant effect on the amounts recognised |n the
financial statements.

Stocks and finished goods provisions

The accounting estimate related to valuation of stocks is considered a "critical accounting estimate”
because it is susceptible to changes from period-to-period due to the requirement for management to
_make estimates relative to each of the underlying factors, ranging from purchasing, to sales, to production.
. If actual demand or market conditions differ from estimates, stocks adjustments to lower market values
would result in a reduction to the carrying value of stocks, an increase in stocks write offs and a decrease
to gross margins.-
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.o NOTES TO_THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

B

Turnover

An analysis of turnover by class of business is as follows:

Sale of goods

Analysis of turnover by country of destination:

United Kingdom
Rest of the world

Operating profit

The operating profit is stated after charging/(crediting):

Depreciation of tangible fixed assets
Amortisation of other intangible assets
Exchange differences

“Other operating lease rentals

Impairment of tangible fixed assets
Cost of stock recognised as an expense

70 weeks

53 weeks

ended ended
3 August 31 March
2019 2018
£000 £000
278,120 206,496
- . 278,120 206,496
70 weeks 53 weeks
.ended ended
3 August 31 March
2019 2018
£000 £000
253,870 192,543
24,250 13,953
278,120 206,496
70 weeks 53 weeks

ended ended

3’ August 31 March *
2019 2018
£000 £000
8,474 5416
5,900 3,611
"(3,576) 1,785

27,439 18,230
* 561 e
101,235 76,211 .

Page 30



NOTES TO THE FINANCIAL STATEMENTS
FORTHE PERIOD ENDED 3 AUGUST 2019

6.

« Auditor's remuneration

Fees payable to the company's auditor and its associates for the audit of -

the company’s annual accounts .

Fees payable to the company’s auditor and its associates for the audit of
the Group’s annual accounts .

- Fees payable to the group's auditor and its associates in respect of:

Audit-related assurance services
Taxation compliance services
Other services relating to taxation

"~ All other assurance services

53 weeks

70 weeks
ended ended
3 August 31 March
2019 . 2018
£000 £000
15 17
65 i 48
80 65
4 6
27 15
48 97
2 6
81 124
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NOTES TO THE FINANCIAL STATEMENTS
'FOR THE PERIOD ENDED 3'AUGUST 2019

7.

Empldyee's

Staff costs.were as follows:

Group

- Group

Company Company

70 weeks 53 weeks 70 weeks 53 weeks

ended 3 ended 31 ended 3 ended 31

August March . .August March

2019 2018 2019 2018

£000 £000 £000 £000
Wages and salaries 45,594 . 30,474 - -
Social security costs ' 4,105 2,688 - -
Cost of defined contribution scheme 1,656 545 - -
51,355 133,707 - -

The average monthly ﬁumber of employees, including the directors, during the period was as follows:

Group Group Company Company

‘70 weeks 53 weeks 70 weeks 53 weeks

- ended ended ended ended

3 : 31 3 .31

August March August March

N o _ 2019 2018 2019 2018

' ~ No. No. No. No.
Sales - . 124 1,256 - -

Administration : : - 325 286" 4 4
Distribution ~ - 150 124 - -

1,716 1,666 4 4
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

10.

Directors' remuneration -~

\ .

Directors’ emoluments . ,

1

The hlghest paid dlrector received remuneration of £874k (2018 £665k)

Retirement benef ts are not accruing for any directors.

e

53 weeks’

70 weeks
ended ended
3 August =~ 37 March
2018 - 2018
£000 £000
v 908 724
724

908

The remunerétlon of the dlrectors of the Company during the period was borne by The White Company
(UK) Limited, a subsidiary of The White Company Holding Co Limited. No specific allocatlon is made in_

respect of the services of the directors to the Company.

lnterest receivable

Other interest receivable -

N

Interest payable and similar expenses'

' . \

Bank interest payablé :

70 weeks ' 53 weeks
ended ended
3 August .31 March
2019 2018
£000 - £000
42 2
42 2
70 weeks® 53 weeks
ended ended

3 August 31 March
2019 2018
£000. £000
271 226
271 226
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3'AUGUST 2019

1.

Taxation

Corporation tax

- Current tax on profits for the period

Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Adjustments in respect of prior periods
Effect of a change in the tax rates

Total deferred tax

i
.

Taxation on profit on ordinary activities -

As restated

70 weeks - 53 weeks
ended ended

3 August 31 March
2019 2018
£000 £000
-3,582 12,638
(482) (304)
3,100 2,334
3,100 2,334
(392) (67)

257 344

39 7
~(96) 284
2,618

3,004
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NOTES TO THE FINANCIAL STATEI\;IENTS .

FOR THE PERIOD ENDED 3 AUGUST 2019

1.

-

Taxation (continued)

Factors affectmg tax charge for the perrod

N

P

The tax assessed for the period is higher than {2018 - hzgher than) the standard rate of corporatlon tax in

the UK of 19% (2018 - 19%). The differences are explamed below:

Profit before tax

~

Profit before tax multrplred by standard rate of corporatron tax in the UK of

19% (2018 - 19%)

Effects of:

Depreciation of ineligible assets, - . \
Expenses not deductible for tax purposes

. Income not taxable in determining taxable proflt

Tax rate changes

Foreign currency movements

Adjustments to tax charge in respect of previous periods

Adjustments to tax charge in respect of prior periods

Short term timing difference leading to an lncrease (decrease) in taxation
Marginal relief

Total tax charge for the period

Factors that may affect future tax charges

70 weeks 53 weeks
ended ended
3 August 31 March
2019 2018
£000 £000
13,389 . 11,019
2,544 2,094
562 :
a1 429
(20) (49)
, 39 7
21 (7)
(139) 40
104
9 -
(35) -
© 3,004 2618

The corporate tax rate was reduced from 20% to 19% with effect from April 2017. A further reduction in
the rate to 17% from April 2020 was announced-in the Finance Bill 2016 which was substantlally enacted

on 6 September 2016.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

12.  Dividends

70 weeks 53 weeks
ended ended
3 August 31 March
2019 2018
£000 £000

Interim dividend of £10,600,000 declared and paid in the period (2018:
£1,000,000) . ‘ 10,000 1,000
1,000

10,000
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

- PO

Intangible fixed assets

year as the pro;ects are still work in progress

Group ‘ ; .-
4 . .
c ) Trademarks Computer '
- . - and Patents software” Total
r ' £000 - £000 £000
Cost - ' .
At 1 Aprit 2018, . ) . 40 29,045 29,085
Additions - internal : . 10,983 10,983
Foreign exchange movement . : . - . 193 193
At 3 August 2019 |, . - ‘ ' 40 - 40,221 40,261
Amortisation : A
At 1 April 2018 - 40 15,305 15,345
Charge for the year . ' - 5,900 5,900
Foreign exchange movement T - 57 57
At 3'August 2019 . . ' 40 21,262 21 ,302
_ Net book value T )
At 3 August 2019 ' - | 18,959 18,959
At_31 March 2018 . . o - 13,740 13,740

. £10,750k (2018: £3,095k) of computer software additions has not been amortised wvthln the financial |

]

Included within computer additions are development costs of internal projects. Development costs have
been capitalised in accordance with FRS 102 Section 18 Intangible Assets other than Goodwill and are

therefore not treated, for dividend purposes as a realised loss.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

14,

Tangible fixed assets

" Group

Cost or valuation
At April 2018.,

‘Additions

Disposals

v Exchange-adjustménts

At 3 August 2019

'Dep_rei:i::"t.ibn
At 1-April 2018

Charge for the period.on owned assets

Disposals -
Impairment charge

- Exchange adjustments

At 3August 2019

Long-term . ’ " :

leasehold .Plant and Fixtures and Office - Computer
property  machinery fittings equipment . equipment ‘Total
£000 £000 . £000 - £000 £000 £000
24,088 53 21,66_0' 379 8,221 54,401
2,364 3 1,254 26 . 413 4,060
.(559) - {980) -3 (100) (1;642)
329° - . 52 - © 16 397
26,222 56 21,986 402 i 8,550 - -57,216
11,355 45 15,523 346 -5,665 32,937
4,154 4 3,107 18 1,191 8,474
(308), - | (836) 3) (82) "(1,229)
561 - - - - 561
102 - 14 (1) 4 119
15,864 52 17,808 - 360 6,778 40,862

* Page 38



GV
7 Yoty

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

14. Tangible fixed assets (con'tinuec_l)‘ -

Net book value - R

. At3 August 2019 : ' 10,358 T4 4178 a2 1,772 16,354

d

At 31 March 2018 . o 12,733 5 6137 - 33~ 2,556 21,464 -

£264k (2018: £929k) of leasehold i‘mpr.ovemeht additions and computer hardware has’ not been
depreciated within the financial year as the projects are still work in progress.

. Office equipment' with a carrying value of £195k (2018: £262k) is held under finance leases.

. ° -
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NOTES TO THE FINANCIAL STATEMENTS
*  FOR THE PERIOD ENDED 3 AUGUST 2019

15.

Fixed asset investments

Company '

Cost or valuation

~ At1 April 2018

At 3 August 2019

Net book value - ) !

- At 3 August 2019

At 31 March 2018

Subsfdiary undertakings

The'.follbwing were subsidiary undertakings of the company:

Name Registered office Principal activity
TWC Delivery Company 2 Television Centre, 101 Delivery of services for
Limited Wood Lane, London The White Company
W12 7FR Group
The White Company (U.K.) 2 Television Centre, 101 Sale of household
Limited + Wood Lane, London accessories
. W12 7FR
The White Company, Inc + 2 Television Centre, 101 Sale of household
Wood Lane, London accessories
W12 7FR "
TWC Retail (ireland) Limited 2 Television Centre, 101 Sale of household .
+ Wood Lane, London accessories
‘ W12 7FR

+ Held directly by The White Company Holding Co Limited.

<]

Class of

. shares

Ordinary

Ordinary

. Ordinary

QOrdinary

Investments
in
subsidiary
companies
£000

126

126

126

126

. Holding
100%
100%

100%

100%
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- ' . NOTESTO THE FINANCIAL STATEMENTS
' *. FOR THE PERIOD ENDED 3 AUGUST 2019

15.  Fixed asset investments (cont’iﬁued)

-

Subsidiary undertakings (continued) S L.

The aggregate of the share capital and reserves as at 3 August 2019 and the proﬂt or loss for the penod
ended on that date for the subsidiary undertakings were as follows:

e Aggregate
-.of share
. _ ~ capital and
Name - . / reserves Profit
- _ .. '£000 £000
. TWC Delivery Company Limited . 17 .8
The White Company (U.K.) Limited 39,398 10,332
\ The White Company, Inc . (40) 31
TWC Retail (Ireland) Limited . . - (7) 15
16.  Stocks
‘ . ) . Group Group
- - : ‘3 August 31 March
2019 2018
£000 . £000
* Finished goods and goods for resale o ‘ . ' 24,928 26,148

24,928 26,148

P
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

17. Debtors -
Group Group
As restated
3 August - 371 March
C 2019 2018
] ) ) o £000 £000
Due after more than one year )
Deferred tax asset (note 24) 1,008 912
1,008 912
Group “‘Group
As restated
3 August 31 March
2019 2018
£000 £000
Due within one year
Trade debtors : . . v 5,291 4,335
Amounts owed by group undertakings ' 77 270°
Other debtors ' ‘ 1,777 2,123
Prepayments and accrued income -+ - 7,791 3,362
Derivative financial asset ' : . 657 -
| 15,593 10,090
. Amounts owed by group undertakings are unsecured, interest free and repayable on demand.
18. Cash and cash equivalents
Group E Group
3 August 31 March
2019 2018
) £000 £000
Cash at bank and in hand . 9,201 7,268
9,201 7,268
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

19.

20.

¢
Creditors: Amounts falling due within one year

_Trade creditors

Corporation tax

Other taxation and social security
Accruals and deferred income
Other creditors

Bank loans -

Derivative financial I|ab|I|ty

,

Creditors: Amounts falling due after more than one year

Bank loans e

r

Group Group

3 August 31'March

2019 " 2018

£000 £000

17,770 17,136

347 308

"4,152 1,408

20,304 14,768
978 679

1,311 2,556

- 905

44,862 37,760

Group Group

3 August 31 March
2019 2018 .

£000 £000

171 2,117

171 2,117

Details of the terms of repayment and the rates of any interest payable on the amounts repayable more

_than five years after the balance sheet date can be found in note 21.

4
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NOTES TO THE FINANCIAL STATEMENTS
. . FOR THE PERIOD ENDED 3'AUGUST 2019

21. Loans

> Analysis of the maturity of loans is given below:

Amounts falling due within one year
Total loans including finance leases
Amounts falling due 2-5 years

Total loans including finance leases

Group Group

3 August 31 March
2019 2018
£000 £000
1,311 2,556
171 2,117
1,482 4,673

Interest is payable on the ten year bank loan at a variable rate of LIBOR plus margin.

I3

~ Certain office equipment is held under finance lease arrangements.Finance lease liabilities are secured
_ by the related assets held under finance leases (see note 14). The lease agreements include fixed lease

" payments and a purchase option at the end of the lease term.
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NO;I'ES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

’

22,

Financial instruments .
» Group Group
: t 3 August 31 March
- . . _ . 2019 2018
. £000 £000
Financial assets ‘ ) ’ )
Financial assets measured at fair value through profit or loss . 9,858 7,268
Financial assets that are debt instruments measured at amortised cost 6,951 -5,195
. . . 16,809 12,463
{
Financial liabilities - ) < o
Derivative financial instruments measured at fair value through profit or loss :
held as part of a trading portfolio L " (905)
Financial liabilities measured at amortised cost . {40,436) (37,063)

(40,436) (37,968)

Financial assets measured at fair value through profit or loss comprise derivative financial asset and
bank balances

Flnanmal assets that are debt’ |nstruments measured at amortised cost compnse trade debtors, other
debtors (excluding tax recoverable) and intercompany balances.

Denvatlve financial instruments measured at fair value through proflt or loss held as part of a tradlng
portfollo comprise derivative fi nanc:al liability balance.

Financial liabilities measured at amortised cost comprise short and long term loans, trade credltors and
accruals (excludmg deferred income): . . )

.
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‘ NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

23. Derivative financial assets and liabilities
Forward foreign currency contracts

The following table details the forward foreign currency contracts outstanding as at the period-end:

Group _ ‘ Principle Fair value
Period Period Period Period
Ended Ended Ended - Ended
" 3August 31 March 3 August 31 March
2019 2018 2019 2018
£'000 £000 £'000 £000

Due within one year ’
Forward foreign currency contracts " 19,394 - 14,670 657 (905)

Forward foreign currency contracts are valued using-forward exchange rates and yield curves derived
“from the qouted interest rates matching maturities of the contracts. The valuation of forward foreign
currency contracts are obtained from the bank contracted with.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

24.

25.

Deferred taxation .
Group -
3.August 31 March
2019 . 2018
£000 £000
At beginning of period ' . ' 912 1,196
Adjustments in respect of prior periods ' ‘ - 353  (344)
Movement arising from the transfer of trade - 188 ' -
Ofigihation and reversal of timing differences t . (445) 60
. At end of period ' : _ . 1,008 912
. N ,
Group Group
3 August 31 March
2019 2018
. - . £000 £000
Timing differences relating to fixed assets _ 772 . 546
Short-term timing differences . 236 366

1,008 912

»t

Deferred tax has been calculated at the_ tax rates expected to apply‘in the periods in Wthh timing
differences reverse, based on rates and laws enacted at the balance sheet date. .

Provisions
)
Group
N : Long term
: . ) Onerous incentive '
lease plan ~ Total
T o . £000 £000 £000
At 1 April 2018 ' ’ ) ] - 671 ©oe7
Charged to profit or loss - 305 1,279 1,584
Utilised in period ’ . .- (627)° (627)
~ At 3 August 2019 ’ ' : 305 1323 . 1,628

Onerous lease provisions will unwind over the next 12 months. Long term incentive plan provisions are
expected to be utilised over the next 3 years.

¥
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~ 'NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD'ENDED 3 AUGUST 2019 °

26.

27.

28.

Share capital

3 August’ 31 March
2019 - 2018
. £000 £000
Allotted, called up and fully paid

2 Ordinary shares shares of £1.00 each | - -

The Company has one class of ordinary shares which carry no right to fixed income.

Reserves
Share premium account

The share premium reserve contains the premlum arising on issue of equnty shares, net of lssue
-expenses.

Revaluation reserve

The revaluation reserve represents exchange differences arising on translation of opening net assets of
overseas operations at opening rate and the results of overseas operations at actual rate.

Profit and loss account

The profit and loss account represents cumulative profits or Iosses net of dividends paid and other
adjustments.

Prior year aaj ustment

In previous years the Group has recorded marketing costs in respect of advertising and promotional
catalogues within prepayments with a total of £1 133k (in 2018) and £582k (in 2017) recognised as at
the balance sheet date.

As a result of the change in year end and to provnde a more consistent view of annual performance we
have adopted a different accounting pollcy around marketing expenses.’ Therefore, the Group
recognised a pnor year adjustment of £551k'in 2018 and £582k in 2017 in administrative expenses.

The adjustment decreased brought forward reserves in current period's accounts by £1,133k, (2018:
£582k) as well as prepayments balance in current penod s accounts by £nil (2018 £1 ,133k).

Although this is not a'material adjustment the directors have decnded to restate the prior period to allow
a more meaningful comparison of year on year results.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

29.

30.

T 3.

32.

33.

2018 balances have been restated due to reassessment of lease expiry date. -

Pension commitments

The company operates a defined contribution pension scheme. Contributions durmgi the period totaled
£1,656k (2018: £545k). The unpald contributions outstandlng at the period end were £129k (31 March

2018: £81Kk).

Commitments under operating leases

4

At 3 August 2019 the group had future minimum lease payments under non- cancellable operating leases

as follows:
Group Group
As restated
3 August 31 March
2019 2018
. o £000 . £000
Not later than 1 year , 15,767 - 15,110
Later than 1 year and not later than 5 years 41,713 44,511
Later than 5 years - . . 16,844 16,558
74,324 76,179

Financial guarantee contracts

The group has a duty deferment guarantee in favour of HM Customs & Excise of £1, 000 000 (31 March

2018: £1,199,640).

The group has a letter of crednt in favour of The White Company, lnc of $1,350,000 (31 March 2018:

" $1,796,940).

Related party transactions - o ,

" In accordance with FRS102 s.33.1A: Related Party Disclosures, the ‘company is exempt from disclosing

transactions with entities that are part of Bectin Limited Group as related parties, as it is a wholly owned
subsidiary of a parent undertaking publishing consolldated financial statements. The following other

related party transactlons occurred during the period.

Subsequent events

- . / .
There have been no significant events affecting the:Group since period end.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 3 AUGUST 2019

Y

34. Controlling party

+

In the opinion of the directors, the Combany's ultimate parent company and ultimate controlling party is
Bectin Limited, a company incorporated in-United Kingdom. Bectin Limited is the parent undertaking of
both the smallest and largest group in which the resuits of the company are consolidated.

_ Copies of the consolidated financial statements of Bectin Limited may be obtained from Compénies
House, Crown Way, Cardiff, CF14 3UZ, United Kingdom. - .

Registered address of Bectin Limited is Tythrop Park, Kingse);, Aylesbury HP17 8LT, United Kingdom.
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