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MACNEIL LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2021

The directors present the strategic report for the year ended 30 November 2021.

Fair review of the business

The group made a pre-tax profit of £3,009,591 (2020: £2,460,313) for the year on a turnaver of £6,673,020 {2020: £6,394,228). At 30
Nowember 2021 the group had net assets of £24.910,094 (2020: £23.053.551). Both the level of business and the year end financial
position were as expected in the light of cutrent trading conditions and the directors do not anticipate any material changes in the
present level of activity.

Principal risks and uncertainties
The directors recognise that within the business there are a number of risks which may affect the performance of the group. These
risks are subject to regular review and, where appropriate, grocesses are established to minimsse the level of exposure.

Regulatory - the group's nursing home business is regulated by the Care Quafity Commission and is exposed ta adwverse findings that
the Commssion may raise. The group ensures that the nursing home is run to a high standard and to-date no such adverse findings
have been reported.

Financial risk - tha company is exposed to financial risk through its assets and liabilities. The key financial risk is that, in the current
climate, the proceeds from its assets may not be sufficient to fund the obfigations fram liabifities as they fall due. The most impoertant
components of financial nsk are:

1} Credit risk - the group continues ta minimse commarcial credit risk and has nat suffered uaduly fram bad deots.

2) Interest rate risk - the group's borrowings are on a variable rate basis and the group is exposed to potential increases in interest
rates. The group continues to manitor its interest obligations and its investment portfolio to ensure that future increases in interest
rates will not unduly affect the pertormance of the business.

Key performance indicators

1} investment property

In the opinion of the directors, individual property rentals are considered the key performance indicator when assessing business
performance, which are reviewed manthily by the management team and have remained in line with the directors’ expectatians, in
the current cimate.

2) Care home

'n the apinion of the directors, occupancy percentage and average fee per resident are considered key performance indicators when
assessing business performance and are reviewed monthly by the management team, with both having remained in line with the
directors’ expectatians, in the current climate.

EBITDA is also considerad a key perfarmance indicator and is reviewed on a manthly basis, by the managament team.

0On behalf of the bhoard

Mesb Lolden

Mr NI Luki
Director

13 Sep 2022




MACNEIL LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2021

The directors present their annual repert and financial statements far the year ended 30 November 2021,

Principal activities
The principal activity of the company continues to be that of property investment and development. In addition a significant activity
of the group includes the provision of nursing home facilities for the elderfy.

Results and dividends
The results for the year are set out on page 7.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial staterments were as follows:

Mr N i Lukka
Mr B N Lukka

Auditar
The auditar, HW Fisher LLP, are deemed to be reappointed under section 487{2) of the Companies Act 2006.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there 1s no relevant audit information of which
the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that they aught to
have takan as directars in order to make themselves aware of all relevant audit information and to establish that the auditor of the
company is aware of that infarmation.

On behalf of the board
Mlest, Lollea

Mr N 3 Lukka

Director

13 Sep 2022
Date: ...




MACNEIL LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 NOVEMBER 2021

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with applicable taw and
regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that faw the directors have alected
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice {United Kingdom
Accounting Standards and applicable law). Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
periad.

in preparing these financial statements, the directors are required to-

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in
business.,

The directors are responsible for keeping adequate accounting records thar are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that
the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the company
and hence for taking reasonable staps for the prevention and detection of fraud and ather irregulanties.




MACNE!L LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF MACNEIL LIMITED

Opinion

We have audited the financial statements of Macneil Limited (the 'parent company’} and its subsidiaries {the 'group’) far the year
enged 30 November 2021 which comprise the group statement of comprehensive income, the group balance sheet, the company
balance sheet, the group statement of changes in equity, the company statement of changes in equity, the group statement of cash
flows and notes to the financial stataments, including significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Fingncial Reparting
Standord applicable in the UK and Republic of ireland {United Kingdom Generaily Accepted Accounting Practice).

In our opinion the financial statements:
» give a true and fair view of the state of the group's and the parent company's affairs as at 30 November 2021 and of the group's
profit for the year then ended;
= have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

we conducted our audit in accordance with International Standards on Auditing {UK) {ISAs [UK]} and applicable law. Our
responsibifities under those standards are further described in the Auditor's responsibilities for the audit of the financiel statements
section of aur report. We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC’s Ethacal Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performad, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company’s ability to continue as a going concern for a
period of at least twelve manths from when the financial statements are authornised for issue.

Our responsibilities and the responsibilities of the directors with respect to gong concern are described in the relevant sections of
this report.

Other informatian

The other information comprises the infarmation included in the annual report other than the financial statements and our auditor’s
report therean. The directars are responsible for the other information contained within the annual report. Our opinion on the
financial statements does not caver the other infarmation and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance canclusion thereon. Qur responsibility 15 to read the other information and, in doing so, consider
whether the other information is materially inconsistant with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial statements
themselves. If, based an the work we have performed, we conclude that there is a material misstatement of this other information,
we are reguired 1O report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the wark undertaken in the course of our audit:
« the information given in the strategic report and the directors report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
o the strategic report and the directors' report have been prepared in accardance with applicable legal requirements.




MACNEIL. LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF MACNEIL LIMITED

Matters on which we are required to report by exception
I the light of the knowledge and understanding of the group and the parent company and its environment obtained in the course of
the audit, we have not identified materia) misstatements in the strategic report and the directors’ report.

we have nothing to report in respect of the following matters where the Companies Act 2006 requires us to repart to you if, in our
opmion:
* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been
received from branches not visited by us; or
+ the parant company financial statements are not in agreement with the accounting records and returns; or
* certain disclosures of directors' remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained mare fully in the directors' responsibilities statement, the directors are responsibie for the preparation of the financial
statements and far being satisfied that they give a true and fair view, and for such interna! control as the directors determine 1s
necassary tq enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the parent company's ability o continue as a going
concern, disclosing, as apphcable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no reaiistic alternative but to do so.

Auditor's regponzsibilities for the audit of the financial statements

Our objectives are to obtain reasonabie assurance about whether the financial staterments as a whole are free from material
misstatement, whether due ta fraud or error, and to issue an auditor's report that includes our opinion. Reasanable assurance is &
high 1evel of assurance but is not a guarantee that an audit conducted in accordance with 15As (UK} will always detect a material
misstatement when 1t exists. Misstatements can arise from fraud or error and are considered maternial if, individually or in the
aggregate, they couid reasonably be expected to influence the economic decisions of users taken pn the basis of these financial
statements,

irregularities, including fraud, are instances of non-compliance with laws and regulations. We design pracedures in line with our
responsitilities, outlined above, to detect material misstaternents in respect of irregulannes, including fraud. The extent ta which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

As part of our planning process:

* We enquired of management the systems and controls the company has in place, the areas of the financial statements that are
mostly susceptible to the risk of irregularities and fraud, and whether there was any knawn, suspected or alleged fraud. The
company did not inform us of any known, suspected ar alleged fraud.

* We abtained an understanding of the legal and regulatory framewarks applicable to the company. We determined that the
following were most relevant: FRS 102, Companies Act 2006 and CQC compliance.

¢ We considered the incentives and oppertunities that exist in the company, including the extent of management bias, which
present g patential for irregularities and fraud to be perpetuated, 2nd tailored our risk assessment accordingly.

» Using our knowledge of the company, together with the discussions neld with the company at the planning stage, we formed a
conclusion an the risk of misstatement due o irregulanties including fraud and tailored our procedures according to this risk
assessment.

The key procedures we undertook to detect irregufarities including fraud during the course of the audit includeo:
= Identifying and testing journal entries and the overall accounting recards, in particular those that were significant and unusual.
* Reviewing the finangial statement disclosures and determining whether accounting policies have been appropriately applied.
= Reviewing and chalienging the assumptions and judgements used by management n their significant accounting estimates, in
particular in relation to property valuations.
* Assessing the extent of compliance, ar lack of. with the reievant [aws and regulations.
Testing key revenue lines, in particular cut-off, for evidence of management bias.
Verifying the existence of key assets.
Obtaining third-party confirmation of material bank and loan balances.
» Documenting and verifying all significant related party balances and transactions.
Testng all material consolidation adjustments.

*




MACNEIL LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MACNEIL LIMITED

Owing to the inherent fimitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements even though we have properly planned and performed our audit in accordance with
auditing standards. The primary responsibility for the prevention and detection of irregutarities and fraud rests with the directors,

A further deseription of our responsibilities is available on the Financial Reporting Council’s website at: https://www.frc.org.uk/
auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Qur audit work has been undertaken so that we might state to the company’s members those matters we are required to state to
them in an auditor's report and for no other purpose. To the fullest extent permitted by faw, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, far our audit work, for this report, or for the
apinions we have formed.

Dsrsf-mc- C—LOUJL-/F?

Darshna Choudhury (Senior Statutory Auditor}
Far and on behalf of HW Fisher LLP

Chartered Accountants
Statutory Auditor

Acre House

11-15 William Road
London

NW1 3ER

United Kingdom
13Sep2022




MACNEIL LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 NOVEMBER 2021

Notes
Turnowver 3
Cost of sales
Gross profit
Administrative expenses
Other operating income
Operating profit 4
Interest receivable and similar income g
Interest payable and similar expenses 9
Fair value gains and losses on investment properties 10
Profit hefare taxation
Tax on profit 11
Profit for the financial year 23

Other comprehensive income
Revaluation of tangible fixed assets
Tax relating to other comprehensive income

Total comprehensive income for the year

Prafit for the financial year is all attributable to the owners of the parent company.

2021
6,673.020
[3.275,240}
3,397,780

{667,287}
274,442

3,004,940
1,023
(183,802}
187,430
3,009,591

(754,047)

2,255,544

(405,001}

1,850,543

Total comprehensive income for the year is all attributakle to the owners of the parent company.

The staternent of comprehensive income has been prepared on the basis that all operations are continuing operations.

2020
6,394,228
{3,046,210)
3,348,018

(857,177
168,274

2,659,115

2,254
(201,056)

2,460,313
{520,978)
1,939,335
6,786,178
(1,315,763)

7,409,750




MACNEIL LIMITED

GROUP BALANCE SHEET
AS AT 30 NOVEMBER 2021
2021 2020
Notes £ £ £ £
Fixed assets
Tangible assets 12 17,029,115 17,300,497
Investmant properties 13 24,475,245 25,590,197
41,504 360 42,890,654
Current assets
Debtors 16 8,770,481 5,558,218
Cash at hank and in hand 2,198,483 1,403,952
10,968,964 6,962,170
Creditors: amounts falling due within one year 17 (1,903,552) {3,079,171)
Net current assets 9,065,412 3,882,999
Total assets less current liabilities 50,569,772 46,773,693
Creditory: amounts falling due after more than
one year 18 {23,073,885) (21,726,794}
Provisions for l{abilities 19 (2,585,793) (1,987,348)
Net assets 24,910,094 23,059,551
Capital and reserves
Called up share capital 22 100 1090
Revaluation reserye 10,376,992 10,945,426
Profit ang 10ss raserves 3 14,533,002 12,114,025
Total equity 24,310,094 23,059,551
13 Sep 2022

The financial statements were approved by the board of directars and authorised for issue on

behalf by;

Mlesh & lidee
Mr N J Lukka
Director

................. and are signed on its




MACNEILL LIMITED

COMPANY BALANCE SHEET
AS AT 30 NOVEMBER 2021
2021 2020
NoOtes £ £ £ €
Fixed assets
Tangible assets 12 238,793 281,660
investment properties 13 24,475,245 25,590,197
Investments 14 200 200
24,714,238 25,872,057
Current assets
Debtors 16 7,033,458 6,484,986
Cash at bank and in hand 1,269,095 133,265
8,402,553 6,618,251
Creditors: amounts falling due within one year 17 {211,819} 12,137,774}
Net current assets 7,490,734 4,480,477
Total assets lezs current liabilities 32,204,972 30,352,534
Creditors: amounts failing due after more than
one year 18 (21,350,794} (20,681,349}
Provisions for liabilities 19 (207.417) (121,689)
Net assets 10,646,761 9,949,436
Capital and reserves
Called up share capital 22 100 100
Profit and loss reserves 23 10,646,661 9,549,386
Total equity 10,646,761 9,543,486

As permitted by s408 Companies Act 2006, the cormpany has not presented 1ts own profit and loss account and related notes. The
company’s profit for the year was £1,097,275 (2020 - £535,234 profit}.

The financial statements ware approved by the board of directors and autharised for ssue on ...

behaif by:

AMlesks Lol

Mr N 1 Lukka
Director

Company Registration No. 04417618

13 Sep 2022

+veeeeen.. @nd are signed on its




MACNEIL LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 NOVEMBER 2021

Share capital  Rewvaluation Profit and loss Totat
reserve reserves
£ £ £ £

8alance at 1 December 2019 100 5,522,427 10,127,274 15,649,801
Year ended 30 November 2020:
Profit for the year - - 1,935,335 1,939,335
Other comprehensive income:
Revaluatian of tangible fixed assets - 6,786,178 - 6,786,178
Tax relating ta other comprehensive income - {1,315,763) - {1,315,763)
Total comprehensive income for the year - 5,470,415 1,939,335 7,409,750
Transfers - (47,416} 47,416 -
8alance at 30 Novembaer 2020 166 10,945,426 12,114,025 23,059,551
Year ended 30 November 2021:
Profit for the year - - 2,255,544 2,255,544
Qther comprehensive income:
Tax relating to other comprehensive income - (405,001) - {405,001}
Total comprehensive incame for the year - {405,001} 2,255,544 1,850,543
Transfers - {163,433} 163,433 -
Balance at 30 November 2021 100 10,376,992 14,533,002 24,910,094

-10-



MACNEIL LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 NOVEMBER 2021

Balanice at 1 December 2019

Year ended 30 November 2020:
Profit and total comprehensive income for the year

Balance at 3¢ November 2020

Year ended 30 November 2021;
Profit and total comprehensive income for the year

Balance at 30 November 2021

Share capital Profit and loss Total
reserves

£ £ £

100 9,014,152 9,014,252

- 535,234 535,234

100 9,549,386 9,549,486

- 1,097,275 1,097,275

100 10,646,661 10,646,761

-11 -



MACNEIL LIMITED

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 NOVEMBER 2021

Notes

Cash flows from operating activities

Cash generated from/{absorbed by) operations
interest paid

Incomce taxes paid

Net cash inflow/{outflow) from operating activities
Investing activities

Purchase of tangible fixed assets

Purchase of investment property

Praceeds on disposal of investment property

interest received

Net cash generated from/(used in) investing
activitieg

Financing activities
Proceeds of new bank loans

Repayment of bank ioans

Net cash {used in)/generated from financing
activities

Net increase/{decrease] in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

27

2021
£ £
2,008,137
1183,802)
{499,319)
1,325,016
(167,673)
(26,058)
1,510,265
1,023
1,317,557
(1,848,042)
{1,848,042)
794,531
1,403,952
2,198,483

2020
£ £
(1,018,100)
(201,056)
{469,529)
{1,688,685)
{47,857)
{1,502,767)
2,754
{1,548,370)
3,050,000
{744,705)
2,305,295
{931,760}
2,335,712
1,403,952

12



MACNEIL LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 NOVEMBER 2021

11

12

1.3

Accounting policies

Company information

Macneil Limited {"the company”) is 3 private limited company incorporated by shares in England and Wales. The registered
office is 1st Floar, Macneit House, 407 Nethar Street, Finchiey Central, London, N3 1QG

The group cansists of Macneil Limited and all of its subsidiaries.

Accounting convention

These financiai statements have been prepared in accordance with FRS 102 "The Financlal Reporting Standard applicable in
the UK and Republic of ireland” (“FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which 1s the functional currency of the company. Monetary amounts in these
financial statements are rounded to the nearest £.

The financial stataments have been prepared on the historical cost convention, modified to include the revaluation of freehold
proparties and ta include investment properties at fair value. The principal accounting policies adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being 2 member of a group where the parent of that group
prepares publcly avaiiable consolidated financiai statements, including this company, which are intended to give a true and
fair view of the assets, liabilities, financial position and profit or loss of the group. The company has therefore taken advantage
of exemptions from the following disclosure reguirements for parent company information presented within the consolidated
financtial statements:

- Sectign 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related notes and disclosures;

- Section 11 “Basic Financial Instrumeants’ and Section 12 'Other Financial Instrument issues’: Interest income/expense and net
gainsfiasses for each category af financial instrumeant; basis of determining fair values; details of collateral, foan defaults or
breaches, details of hedges, hedging fair value changes recognised in profit or loss and in other comprehensive income;

- Section 33 ‘Related Party Disclosures’: Compensation for key managemaent persannel.

Basis of consolidation

The cansolidated financial statements incarporate those of Macneil Limited and ail of its subsidiaries (ie entities that the group
controis through 1ts power to govern the financial and operating policies so as to obtain economic benefits]. Subsidiaries
acquired during the year are consolidated using the purchase method. Their results are incorporated from the date that
control passes.

All financial statements are made up to 30 November 2021. Where necessary, adjustments are made to the financal
statements of subsidianes to bring the accounting policies used into line with those used by other members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated on
consolidation. Unrealised losses are alsa eliminated unless the transaction provides evidence of an impairment of the asset
transferred.

Going concern

The directors have considered the effact of the Cowd-19 pandemic. As the group operates in the care and investment property
sectors, the pandemic has caused some disruption to the group’s business. However with tighter operatonal cantrols,
inctuding rent halidays, accampanied by various government grants and financial assistance, the directors have heen able to
mitigate the Covid-19 impact an the business such that it has continued to trade and generate posttive cash flows.

Accordingly, the directors have a reasanable expectation that the group has adequate resources to continue in operation for
the foraseeable future. Thus the directars contirue ta adopt the going concern basis of accounting in preparing the financial
staternents.

-43-



MACNEIL LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

14

1.5

1.6

1.7

i.8

Accounting policies {Continued)

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for services provided in the normal course
of business, and is shown net of VAT and other sales related taxes, where relevant.

Revenue for the provision of nursing hame services is recogniscd by reference to the occupation and use of the facilities of the
nursing hame.

Revenue from rental receipts is recognised on an accruals basis and arises from the group’s investment properties.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently maasured at cost or valuatian, net of depreciation and
any impairment losses.

Depreciation is provided on all tangible fixed assets, other than investment properties and freehold land at rates calculated to
write Off the ¢cost less estimated residual value of each asset over its expected useful life, as follows:

Land and buildings Freehold 2% straight line {excluding freehold land}
Fixtures, fittings & equipment 15% reducing balance

The excess depreciation between revalued fand and buildings and historical cost is transferred between the profit and loss
reserve and revaluation reserve.

The gain or loss arising on the disposa! of an asset is determined as the difference between the sale proceeds and the carrying
value of the asset, and is recognised in the profit and loss account.

Investment properties

Investment property, which is property hald to earn rentals and/or for capital appreciation, is initially recogrised at cost, which
includes the purchase cost and any directly attributable expenditure. Subsequently it is measured at fair value at the reporting
end date. The surplus or deficit on revaluation is recognised in profit or loss.

Fixed asset investments

Equity investments are measured at fair value through profit ar loss, except for those equity investments that are not publicly
traded and whose fair value cannot otherwise be measured reliably, which are recognised at cost less impairment until a
reliable measure of fair value becomes available.

in the parent company financial statements, investments in subsidiaries are initially measured at cost and subseguently
measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating palicies of the
entity s as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to determine
whether thera is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset 1s estimated in arder to determine the extent of the impairment loss {if any). Where 1t is not
passible to estimate the recoverable amount of an individual asset, the company estimates the recoverabie amount of the
cash-generating unit to which the asset belongs.

-14-



MACNEIL LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 NOVEMBER 2021

19

Accounting policies {Continued)

Financial instruments

The group has elected to apply the provisions of Section il 'Basic Financial Instruments’ of FRS 102 to al! of its financial
instruments

Financial instruments are recognised in the group's balance sheet when the group becomes party to the cantractual provisions
of the instrument.

Financial assets and liabilites are offset and the net amounts presented in the financiai statements when there 15 a legaily
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and
settie the liability simultaneously.

Basic financiol assets

Basic financial assets, which include debters and cash and bank balances, are initially measured at transaction price including
transaction costs and are subsequentfy carriad at amortised cost using the effective interest method unless the arrangement
constitutes a financing transaction, where the transaction 15 measured at the present value of the future receipts discounted
at a market rate of interast. Financial assets classified as receivable within one year are not amortised.

Impairment of financial ossets

Financial assets, other than those held at fair value through profit and loss, are assessed for inaicators of impairment at each
reporting end date.

Financial assets are impaired where thera is chjective ewidence that, as a result of one or more events that occurred after the
intial recognition aof the financial asset, the estimated future cash flows have been affected. If an asset is impaired, the
impairment loss is the difference between the carrying amount and the present value of the estimated cash flows discounted
at the asset’s original effective interest rate. The impairment loss is recognised in profit or loss.

Derecognition of financial ossets

Financial assets are darecognised only when the contractual rights to the cash flows from the asset expire or are settled, or
when the group transfers the financial asset and substantially all the risks and rewards of ownership to ancther entity, or if
saome significant risks and rewards of ownership are retained but control of the asset has transferred to another party that is
able ta sell the asset in its entirety to an unralated third party.

Classification of financial liabilities

Financial liabslities and equity instruments are classified according to the substance of the contractual arrangements entered
into. An equity instrument 15 any contract that evidences a residual interest in the assets of the group after deducting all of its
liabilities.

Basic financial lickilities

Basic financial liabilities, including creditors, bank loans and leans fram fellow group companies, are initially recognised at
transaction price uniess the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future receipts discounted at a market rate of interest, Financial iabilities classified as payable within one
year are not amortised.

Trade creditars are obligations to pay for goads or services that have been acquired in the ardinary course of business from
suppliers. Amounts payable are classified as current liabilities if payment 1s due within one year or less. if nat, thay are
presented as non-current fiabilities. Trade creditors are recognised nitially at transaction price and subsequently measured at
amortised cost using the effecve interest methad.

Derecagnition of financial liabilities
Financial liabiliies are derecognised whan the group's contractual obligations expire or are discharged or cancellec.
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1.10

111

112

1.13

1.14

115

Accounting policies (Continued])

Equity instruments
Equity instruments issupd by the group are recorded at the proceeds received, net of direct issue costs. Dividends payable an
aquity instruments are recognised as liabilities ance they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the profit
and loss account becayse it excludes items of income ar expense that are taxable or deductible in other years and it further
excludes items that are never taxable ar deductible. The group’s liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the reparting end date.

Deferred tox

Deferred tax is provided in full on timing differences which result in an gbligation at the balance sheet date to pay more tax, or
a right to pay Jess tax, at a future date, at rates expected to apply when they crystallise based an current tax rates and law.
Timing differences arise from the inclusion of items of income and expenditure in taxation computations in periods different
from those in which they are included in the accounts. Deferred tax is not provided on timing differences arising from the
revaluation of fixed assets where there is no commitment to sell the assets. Deferred tax assets are recognised to the extent
that it is regarded as more likely than not that they will be recovered. Deferred tax assets and liabilities are not discounted.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the emplayee’s services are received.

Retirement benefits
Payments to defined contributian retirement benefit schemes are charged as an expense as they fall due,

Leases

Rentals payable under gperating leases, including any lease incentives received, are charged to profit or loss on a straight line
basis over the term Of the relevant lease except where another more systematic basis is more representative of the time
pattern in which ecanomic benefits from the leased asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivabie when there is reasgnable assurance
that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions 1s recogmised in income when the performance conditions are met. Where a
grant does not specify performance conditions it is recognised in income when the proceeds are received or receivable. A
grant received before the recognition criteria are satisfied is recognised as a liability.

Judgemaents and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and assaciated assumptions are based on histarical experience and other factors that are cansidered ta be relevant.
Actual resuits may differ fram these estimates.

The estimates and underlying assumptians are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised where the revision affacts only that period, or in the periad of the revisian and
future periods where the revision aHects both current and future periods.

-16-



MACNEIL LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021

2 Judgements and key saurces of estimation uncertainty {Cantinued}

Key saurces of estimation uncertainty

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount of assets
and labilities are as follows.

Veluation of lond ond buildings

The group carries its property used in the business at fair value, with changes in fair value being recognised through other
comprehenssve income. The group has consulted with external valuers to ascertain the {air value of the land and buildings. The
valuation of the group’s land and buildings is inherantly subjective due to, among other factars, the individual nature, location
and condition of the rursing home prermises. The land element of the iand and buildings is also a subjective judgement. As a
result the valuation is subject to a degree of uncertainty.

The most recent valuation tock piace in january 2021 and is refiected 1n the prior financial statements. At 30 November 2021
the directors believe that the carrying amount of land and buildings correctly reflect their fair value. As the directors believe
that the care home valuation would be materiaily in line with the market value at the year-end date.

Deferred tax has been recognised on revalued property, based on the estimated fair value at the year end date.

Veluation of investment properties

The directars have assessed the fair value of investment properties at year end. in determinung the fair value of the investment
properties, the directars made use of histarical and current market data, as well as existing iease agreements and third party
vatuatians. The valuation of the company’s investment properties is inharently subjective due to, among other factars, the
individual nature, location and condition of the prapertias. As 3 result the valuation is subject to a degree of uncertainty.

Related party debtors
Included i the accounts are amounts due from companies under the cantrol of Mr N ) Lukka and membaers of his close farmly.

The directors have considered the quality and performance of the underlying assets and deemed these amounts to be
recoverable and not impaired.

3 Turnover and other revenue

An analysis of the group's turnover is as foliows:

2021 2020
£ £

Turnover analysed by class of business
Nursing home fees 5,306,446 5,156,031
Rental incame 1,366,574 1,238,197
6,673,020 6,394,228
2021 2020
£ 3

Other significant revenue

interest incorme 1,023 2,254

Grants received 208,212 160,041
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4 Operating profit

Ogerating profit for the year is stated after charging/{crediting):
Government grants
Depreciation of ownead tangible fixed assets
Profit an disposal of investment praperty
Operating lease charges
S Auditor's remuneration
Fees paysble ta the company's auditor and associates:
For audit services

Audit of the financial statements of the group and company
Audit of the financial statements of the company's subsidiaries

6 Emplayees

The average monthly number of persons {including directors) employed by the group and company during the year was:

Administration and care staff

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pensian costs

7 Directors' remuneration

Remuneration for qualifying services

2021 2020

£ £
{208,212} (160,041)
432,396 337,802
{175,166) -
20,736 8,521
2021 2020

£ [

8,000 7,200
8,496 5,505
16,496 12,705
2021 2020
Number Number
125 126
2021 2020

£ £
2,715,755 2,531,290
239,523 221,526
51,434 49,608
3,007,112 2,802,424
2021 2020

£ £

26,000 26,000

- 18-



MACNEIL LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED]
FOR THE YEAR ENDED 30 NOVEMBER 2021

8 interest receivable and similar income
2021 2020
£ £
Interest incorme
Interest recewable from companies under cemmon control - 752
Uther interast incame 1,023 1,502
Total income 1,023 2,254
9 Interest payable and similar expenses
2021 2020
£ £
Interast on bank overdrafts and loans 182,791 199,433
Other mterest 1,011 1,623
Total finance costs 183,802 201,056
10 Fair value gains and losses on investment properties
2021 2020
£ £
Changes in the fair value of investment properties 187,430 -
11  Taxation
2021 2020
£ £
UK corporation tax on profits for the current period 560,603 510,330
Deferred tax
Origination and reversal of tirming differences 183,444 10,648
Total tax charge 754,047 520,978
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11

Taxation {Continued)

The actual charge for the year can be reconciied to the expected charge for the year based on the profit or loss and the
stanidard rate of tax as follows:

2021 2020
E £
Profit bafore taxation 3,009,581 2,460,313
Expected tax charge based on the standard rate of corporation tax in the UK of 13.00%
{2020: 19.G0%) 571,822 467,459
Tax effect of expenses that are not deductible in determining taxable profit (624) 1,814
Effect of revaluations of investments (35,612) -
Other non-reversing hming differences (1,530) -
Deferred tax movements 193,444 10,648
Depreciation add back 42,963 57,314
Capital allowances (18,145} {(16,257)
Qualifying donations 1,729 -
Tax expense for the year 754,047 520,978

In addition to the amount charged to the profit and loss account, the following amounts relating to tax have been recognised
directly in other comprehensive income:

2021 2020
£ £

Deferred tax arising on:
Revaluation of property 405,001 1,315,763
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12 Tangible fixed assets

Group Land and Fixtures, fittings Total

buildings & " N

Freehold

£ £ £

Cost or valuation
At 1 December 2020 16,459,893 2,221,081 18,680,974
Addiuons 117,051 50,622 167,673
Disposals - (28,752} {28,752}

At 30 November 2021

Depreciztion and impairment

At 1 December 2020
Depreciation charged in the year
Eliminated in respect of disposals

16,576,944 2,243,951 18,819,895

- 1,380,477 1,380,477
307.825 124,571 432,396
- {22,093} (22,093}

At 30 November 2021 307,825 1,482,955 1,790,780
Carrying amount

At 30 Novemnber 2021 16,269,119 759,996 17,029,115
At 30 November 2020 16,455,893 840,604 17,300,457

Company Fixtures, fitings
& aquipment
£
Cost or valuation
AL 1 December 2020 1,087,016
Additions 6,019
Disposals {28,752}
At 30 November 2021 1,064,283
Depreciation and impairment
At 1 December 2020 805,356
Depreciation charged in the year 42,227
Eliminated in respect of disposals {22,093)
At 30 November 2021 825,490
Carrying amount
At 30 November 2021 238,793
At 30 November 2020 281,660
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12

13

14

Tangible fixed assets {Continued)

The carrying value of land and buildings was revalued as at 30 Navember 2020. The revaluatian is based on a valuation report
prepared on 7 January 2021 by a third party RICS certified property consultant. Their vaiuation is based on the special
assumption that the land and buildings are fully equipped as operational entities and valued having regard to trading potential,
as at the date of valuation. As at 30 November 2021 the directors believe that the carrying amount of land and buildings
correctly reflect their fair value.

if revalued assets were stated on an hustorical cost basis rather than a fair value basis, the total amounts included wauld have
been: £4,090,710 (2020: £4,069,325), being cost of £5,130,883 (2020: £5,013,832) and depreciation of £1,040,173 {2020:
£544,507).

Investment property

Group Company
2021 2021
£ £

Fair value
At 1 December 2020 25,590,197 25,590,197
Additions 26,058 26,058
Disposals {1,328,440) {1,328,440)
Net gains or losses through fair value adjustments 187,430 187,430
At 30 November 2021 24,475,245 24,475,245

At 30 November 2021, the camparable historic cost of investment properties included at valuation was £21,280,988 (2020:
£22,574,429).

The directors have assessed the fair value of investment properties at year end. In determining the faw value of the

investment properties, the directors made use of historical and current market data, as well as existing lease agreements and
third party valuations by a third party RICS certified property consultant. .

Fixed asset investments

Group Company
2021 2020 2021 2020
Notes £ £ £ £
Investments in subsidiaries 15 - - 200 200
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14 Fixed asset investments {Continued)

Movestients in fixed asset investments

Company Shares in group
undertakings
£
Cost or valuation
At 1 Decernber 2020 and 30 November 2021 200
Carrying amount
At 30 November 2021 200
At 30 November 2020 200

15  Subsidiaries

Detalls of the company's subsidiaries at 30 November 2021 are as foilows:

Name of undertaking Address Class of % Held
shares held Direce

Lukka Care Hames {2010} Ltd 1 Ordinary 100.00

Macnel Properties Lid 1 Drdinary 100.00

Registereq office addresses {all UK uniess otherwise indicated}:

1 1stFlagr Macneil House, 407 Nether Street, Finghley Central, London, N3 1QG

The outstanding liabilities at the balance sheet date of Macnesl Properses Ltd, one of the company's subsidiary undertakings,
have been guaranteed by Macneil Limited pursuant to s479A ta s479C aof the Companies Act 2006.
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16 Debtors
Group Company
2021 2020 2021 2020
Amounts falling due within one year: £ £ £ £
Trade debtars 675,926 644,276 31,662 60,991
QOther debtars 5,720,050 3,713,318 - 2,430
Prepayments and accrued income 80,511 77,986 318,071 37,204
6,476,087 4,435,578 69,733 100,625
Amounts falling due after mare than ane year:
Amounts gwed by group undertakings - - 5,532,473 5,462,473
Amount bwed by companies under cammon control 1,374,306 202,552 511,164 1,800
Other debtors 920,088 320,088 920,088 920,088
2,294,394 1,122,640 6,963,725 6,384,361
Yotal debtors 8,770,481 5,558,218 7,033,458 6,484,986
17 Creditors: amounts falling due within one year
Group Company
2021 2020 2021 2020
Notes £ £ £ £
Bank loans 19 664,211 1,907,367 488,381 1,735,574
Trade creditors 109,605 75,072 19,512 7,387
Corporation tax payable 409,093 347,809 144,434 73,003
Other taxation and social security 120,664 149,088 86,575 92,194
Othear creditors 417,877 383,473 81,288 84,104
Accruals and deferred income 182,102 216,362 121,629 145,512
1,903,552 3,079,171 911,815 2,137,774
18  Creditors: amounts talling due after more than one year
Group Company
2021 2020 2021 2020
Notes £ 3 £ £
Bank loans and overdrafts 19 6,325,066 6,929,952 3,765,784 4,196,339
Amounts due to group undertakings - - 41,151 41,151
Amounts due to companies under common
tontrgl 16,748,819 14,796,842 17,543,859 16,443,859
23,073,885 21,726,794 21,350,794 20,681,349
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19

20

Loans and overdrafts

Groug Company
2021 2020 2021 2020
£ £ £ E
Bank loans 6,989,277 8,837,319 4,254,165 5,931,913
Payable within ona year 664,211 1,307,367 488,381 1,735,574
Payable after one year 6,325,066 65,929,952 3,765,784 4,196,238
6,989,277 8,837,319 4,254,165 5,931,913
Amounts included above which fail due after five
years:
Payable by instalments 2,244,408 1,745,144 2,244,406

1,745,144

tncluded within bank loans is £842,546 repayable on a moathly basis and subject to interest of base rate + 3%; £193,339
repayable on a monthly basis and subject to interast of base rate + 2.75%; £38,203 repayable on a manthly basis and subject

to interest of base rate + 1.25%; £216,079 rapayabie on a monthly basis and subject to interest of base rate + 1.43%;

£2,918,154 repayable on a monthly basis and subject to interest of LIBOR rate + 1.87%; £2,735,112 repayable on a monthly
basis and subject to interest of base rate + 2.25%; and £45,843 repayable on a monthly basis and subject to nterest of 2.5%.

Bank loans are secured by a lega! charge over the assets of the campany, as well as by a cross-guarantee given by the other
companies under common control of the shareholders amounting to £9,461,794 along with a guarantee of £600,000 from N )

Lukka.
There 15 a second tier fixed and floating charge over the assets of the company.

Deferred taxation

Deferred tax assets and Kabilities are offset where the group or company has a legally enforceable nght to do so. The following
is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Group

Acceierated capital allowances

Short term timing differences

Revaluations

Investment property

Deferred tax arising an held aver gains from transfer of land and buildings

Liakilities
2021
£

31,776
{1,161}
2.036.413
203,127
315,638

2,585,793

Liabilities
2020
£

26,763
{856)
1,631,412
115,395
214,634

1,987,348
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21

22

23

Deferred taxation {Continued)
Liabilities Liabilities

2021 2020

Company £ £
Accelerated tapital allowances 4,315 6,321
Tax losses {25) o)
Investment proparty 203,127 115,395
207,417 121,699

Group Company

2021 2021

Movements in the year: £ £
Uability at 1 December 2020 1,987,348 121,699
Charge to profit or loss 193,444 85,718
Charge to other comprehensive income 405,001 -
Liability at 30 November 2021 2,585,793 207,417

Deferred tax is based an the future expected rate of corparation tax of 25% (2019: 19%)

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge 1o profit or lass in respect of defined contribution schemes 51,434 49,608

A defined contribution pension scheme 1s eperated for ail qualifying employees, The assets of the scheme are held separately
from those of the group in an independently administered fund.

Share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 100 100 100 100
Reserves

Profit and loss reserves
Profit and loss reserves include £2,991,130 (2020: £2,9C0,373) in respect of unrealised gains arising on investrment properties.
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4 O ting lease commitments

p

Lessee
At the reparting wnd fate the group and the company had outstanding commitments for future minimusm Jease payments
under non-cancellable operating leases, wmch fall due as follows:

Group Company
2021 2020 2021 1020
£ € £ £
Withint one year 17,280 17,280 17,280 17,280
Between two and five years 27,506 44,786 27.506 44,786
44,786 62,066 44,786 62,066
Lessor
The group's operating leasing arrangements as a lessor arise in respect of its investment propertes which are held for rental
Purposes.

At the reporting end date the group and the company had cantracted with terants for the foflowing minimum lease

payments:
Group Company
zo21 2020 021 2010
£ £ E £
Within one year 1,734,001 919,317 1,220,08% 1,167,317
Between twa and five years 2,021,582 1,234,730 2,656,879 2,225,730
In over five years 3,412,138 1,139,014 6,411,382 5,318,159

6,667,721 3,293,661 10,288,350 8,712,206

25 Events after the reparting date

Post year end the company sold an investment property for £1,350,000.
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Related party transactions

Transactions with retated parties
At 30 November 2021 the group was owed £1,374,306, by companies under commaon control {2020: £202,552). During the
year, the group charged interest of £nil an this balance (2020: £752}.

At 30 November 2021 the group owed £16,748,819 to companies under common control (2020: £14,796,847) Dunng the
year, the group was charged interest of £nil on this halance (2020: Lnil).

All of the above companies are related parties by wwtue of the significant interest in the share capital of each by Mr N J Lukka
and mambers of his close family, and the balances arose from loans made to/receved from the above companies.

The assets of the group are subject to a cross-guarantee given in relation to the borrowings of other companies under the
contrai of the sharehalders.

At 30 Novermber 2021 the group was owed £nil (2020: £836) by a close family member of Mr N J Lukka. During the year, the
group received interest of £798 {2020: £836} from the close family member.

During the year the company made payments of £6,416 {2020: £11,666) on behalf of Mr N | Lukka which was repaid from
availabie credits on his loan account,

At the year end the group owed £10,974 to Mr N ) Lukka (2020: £17,3590).

At the year end the group was owed £2,910,050 (2020: £1,610.050} by 8N/ Investments Limited, 4 campany owned by Mr B N
Lukka, a director of the company. The group charged ro interest on this loan in the current period.

At the year end the group was owed €2,810,000 (2020: £2,100,000) by RZV Group Limited, a company jointly owned by Mrs 5
N Vithlani, daughter of Mr N | Lukka, and her spouse Mr ] Vithlani. The group charged no interest on this loan in the current
period. During the year, an investment property was sold to RZV Group Limited at market value of £725,000.

At the year end the group was owed £920,088 {2020: £920,088) by Radia Estates Limited, a company over which Mr N | Lukka
is a directar. No interest was charged on this balance.
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28

Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxatian charged

Finance costs

Investment income

Gain on disposal of tangible fixed assets
Depreciabon and ympairment of tangible fixed assets
Changes in the fair value of investment properties

Movemnents in working capital:
{lncrease) in debtors
increase/(decrease} in creditors

Cash generated from/{absorbed by} operations

Analysis of changes in net debt - graug

Cash at bank and in hand
Barrowings excluding overdrafts

1 December 2020
£

1,403,952
(3,837,319}

(7,433,367)

2021
2,255,544

754,047

183,802
{1,023}
(175,166}

432,396
(187,430

(3,212,263)
1,958,230

2,008,137

Cash flows

794,531
1,848,042

1,641,573

2020
1,939,335

520,978
201,056
(2.254)

337,802

{3,245,493)
{669,524]
{1,018,100)

30 November

2021
£

2,198,483
(6,983,277}

(4,790,794}
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