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Bridges Fund Management Ltd ’ ) Company No 10401079

Strétegic Report
for the year ended 31 March 2018

Bridges Fund Management Limited (“the company”) was incorporated on 29 September 2016, and commenced trading on 1 March 2017, the date

on which, pursuant to a business transfer agreement, it took over the private equity fund management business formerly undertaken by Bridges
‘Ventures LLP (“the LLP”). The business transfer entailed a share for share exchange, following which the company became the parent entity to all

the former subsidiaries of the LLP, together comprising the Bridges Group (“the group™). As of that date the company also took on all the fund
" management and other contracts to which the LLP was formerly party. ) '

Review of the business ] )

The group’s:business is that of a-mission-driven investment manager and adviser. It invests in solutions to pressing environmental and social
challenges via four strategies — Growth businesses, Property, Social businesses and Outcomes contracts — with operations in both the UK and in the
US. In addition, Impact+ the group’s specialist in-house impact team, works closely with the group’s investment professionals to optimise the
impact of the group’s investments and capture the lessons learned; it then uses this accumulated knowledge to support the growth of the broader '
market via third-party advrsory work and proprietary publications.

Thrs year has seen a great deal of positive activity across the Bridges platform of funds. -

The Sustainable Growth Funds team completed Bridges’ biggest ever bolt-on acquisition, by acquiring Fitness Hut in Portugal and combining it
with Spain’s Viva Gym to créate the biggest low-cost gym operator in Iberia. The team also made two significant new investments. The first was
JustAsk, a facilities management business that works exclusively with Housing Associations; by improving communal spaces and engaging with

" community projects, it aims to make a tangible difference to residents’ quality of life. The second was Innovate, a catering business that provides
(and promotes) healthy, nutritious food in schools — with a view to combating childhood obesity and fostermg better long-term eating habits.

Meanwhile the Bridges property funds have continucd to invest in building much-needed housing in London. After two more investments this year, -
i Croydon and Wembley, the team is now on course to deliver 1,500 homes over the next few years, with a total value of over £500m. And they

continue to make progress with the roll-out of Birchgrove, a new venture to create attractive homes to rent for our ageing population: three sites

have now been secured in the South of Eng]and with the first (in Sidcup) due to open early next year.

Bridges also continues to raise pioneering vehicles to invest in lmpactful businesses and charities that need a drfferent kind of ﬁnancral and
operational support.

Evergreen, a pioneering permanent capital vehicle for mission-led businesses, made its first three investments in 2017/18: it backed acute children’s
care provider New Reflexions, employee-owned care home operator Shaw healthcare, and a new venture called The Ethrcal Housing Company,
which is aiming to build up a portfolio of decent, affordable homes to rent in Teesside. .

The Bridges Social Impact Bond Fund ~ the first fund anywhere i in the world to specialise in supporting public sector outcomes contracts — had its
busiest year to date in 2017/18, backing six new contracts during the period. All told, it has now invested in.27 social outcomes contracts, more
than half of all SIBs commissioned in the UK and about 1 in 4 of all SIBs commissioned ‘globally. With local and central Government
commissioners showing more and more interest in this new approach to commissioning, the team are now Iookmg to raise further capital and build
on their market-leading position. .

In addition to its work supporting the different investment teams, the key focus for Impact+ this year has been the Impact Management Project. As
more and more large financial institutions create dedicated impact investment strategies (including the likes of BlackRock, Barclays and Bain
Capital), there’s a clear need ~ and a growing demand — for 'a common convention for understanding and amculatmg impact. The Impact
Management Project is an industry-wide initiative to develop this convention, coordinated and facilitated by Impact+. It has already brought
together more than 1,400 stakeholders from across the sector, identifying substantial common ground. In the last year, the Impact+ team has been
helping the likes of UBS, PGGM and the GllN to embed 1mpact management pracnces within their own organisations.

The business transfer was accounted for using merger accounting,; and therefore the prior period comparative activity reflected in the group
financial statements for the period ended 31 March 2017 comprises the company’s first month of tradmg activity to 31 March 2017 together with
the final five months of trading of the LLP, the predecessor managing entity.

As at 31 March 2018 the group has cash at bank and in hand of £3,456,785 (2017: £3,371,284). The greup generated total comprehensive income
of £2,627,928 in the year ended 31 March 2018 (6 month period ended 31 March 2017: £536,394).

Key Performance Indicators

The Group's Income is derived predominantly from the management of 12 private equity funds, three of which reached the end of their fixed lives
- during the year. A further two funds had terminated during the prior period and the company is now acting as liquidating trustee to all five of these

funds. The group raised additional commitments of £34m during the year, bringing the total commitments raised since inception of the Bndges

platform in 2002 to £863m. .

Bridges Evergreen Capital LP had a further close in June 2018 taking its total funds raised to £50.8m.



Bridges Fund Management Ltd . ) : .Company No 10401079

Strategic Report (continued)
for the year ended 31 March 2018

Principal risks and uncertainties

Performance risk ) v

The group manages primarily closed-ended alternative investment funds. [ts ability to continue to trade relies on its success in raising new funds in
the future. This will be determined both by the prevailing market conditions when funds are raised, and also the performance of previous funds,
both in financial and impact terms. In the event that fund performance falls below expectations, future fund raising may be difficult. The group
mitigates this risk in a number of ways. It has honed its investment strategy over a number of years, and will target investments where its thematic
approach can add value throughout the investment cycle. The group has a clear, replicable investment process, and employs a high calibre,
experienced team to execute its strategy.

Regulatory risk

As a financial services business authorised and regulated by the Financial Conduct Authority (“the FCA™), the company is subject to relevant FCA
~and EU regulations including the Altemnative Investment Fund Managers Directive (“AIFMD”) . Shareholders can find this information on the
company website. The company is therefore exposed to the risk that it will breach one or more regulatory rules, including those governing the
maintenance of appropriate levels of regulatory capital and liquid capital. The company closely monitors its current and forecast regulatory capital
position, and ensures that it will at all times have sufficient headroom over the requirements. Furthermore, it has in place a comprehensive risk and
control framework which it monitors on an ongoing basis and amends where appropriate in response to changes in its activities or developments n
the external regulatory envnronmem

The company is also registered in the US with the Securities and Exchange Commission (“SEC) as an Exempt Reporting Adviser by virtue of the
fund management activity of its US subsidiary, Bridges Ventures Inc. ("BV Inc."). Once the level of relevant assets managed by the group from the
US exceeds §150m, the company will need o become a full SEC registered adviser, and as such will become subject to the full suite of SEC rules
at that time. Total assets under management for BV Inc. for SEC purposes at the reporting date are $23.3m.

The group closcly monitors current and forecast levels of assets under management for the purposes of the SEC rules, which will allow it to adapt
its compliance procedures well in advance of any change in its regulatory status.

Future developments
The directors expect that the company will continue to provide private equity fund management services for the foreseeable future, and will seek to
find, develop and then realise investments on behalf of the funds that it manages.

The activity levels of the company have increased over time as it has successfully raised additional and larger funds. The directors expect that this
trend will continue. The terms on which the UK will eventually leave the European Union (“Brexit”) are yet unclear, but may have an impact on the
company’s ability to market and raise its future funds within the EU.

There have been no significant évents between the Balance Sheet date and the date of signing these accounts.

Financial risk management objectwcs and policies
The group's activities expose it to a number of financial risks including credit risk, hqu:dlty risk and cash flow risk. The group does not use
derivative financial instruments for speculative purposes. More detail on these risks can be found in the Director's report on page 5.

Approved by the board and signed on it's behalf :

Philip Newborough
Director
5 July 2018
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Directors' Report
For the year ended 31 March 2018

The directars present their report on the affau's of the group, together with the financial statements and auditor’s report, for the year ended 31 -March
2018.

Future developments and events after the Balance Sheet date
Details of future developments and events that have occurred after the Balance Sheet date can be found in the Strateglc Report on page 3 and form
part of this report by cross-reference.

Going concern .
The directors have a reasonable expectation that the company and group have adequate resources to continue in operational existence for the
foreseeable future They therefore continue to adopt the going concern basis in preparing the financial statements.

Further details regarding the adoption of the going concern basis can be.found in the Accounting Policies on page 15 of the financial statements.

Financial risk management objectives and policies’
" The group's activities expose it to a number of financial risks including credit nsk hquldnty risk and cash flow risk. The group does not use
derivative financial instruments for speculanve purposes.

Credlt risk .
The group s principal financial assets are bank balances and cash, trade and other receivables.

The group s credit risk is primarily attributable to its management and monitoring fee receivables. Management fees account for substanually all of
the group’s revenue, and arise from the group’s fund management contracts. To the extent that the underlying limited partners in a fund do not
advance capital when requested to do so, there may be insufficient cash available to cover the management fee. This risk is mitigated by the due
“diligence undertaken by the group before admitting investors to a fund; by the binding nature of commitments created by each fund agreement, and
because the exposure is spread across a-number of funds and investors.

The group is also entitled to receive monitoring fees from portfolio companies. There is a risk that portfolio companies may be unable to pay these
amounts due to trading or general economic circumstances. The receipt of monitoring fees is in general accompanied by an equivalent reduction in
management fees earned from the relevant fund. In the event that monitoring fees are not recelved there would be a commensurate reduction in the
management fee offset.

The amounts presented in the Balance Sheet are net of allowances for doubtful receivables. An allowance for impairment is made where there is an
identified loss event which, based on previous experience, is evidence of a reduction in the recoverability of a receivable.

The credit risk relating to liquid funds is limited, because the counterparties are banks with high credit-ratings assigned by international credit-
ratmg agencies. The group has no significant concentration of credit risk, with exposure spread over a large number of counterpartles and
customers. :

Liquidity risk :

The group is exposed to the risk that it maintains insufficient liquidity to ensure that funds are available for bngoing._operations and future
developments. However, to comply with its liquid capital regulatory obligation, it is required to hold substantially all of its reserves in liquid assets,
primarily cash. There is therefore a minimal risk that insufficient liquidity will be available.



Bridges Fund Management Ltd . : ' Company No 10401079

Directors' Report (continued)
For the year ended 31 March 2018

Market risk .

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices (other than
those arising from interest rate risk or currency risk), whether those changes’ are caused by factors specific to the individual financial instrument or
its issue or factors affecting similar financial instruments traded in the market. The unquoted investments managed by the group are susceptible to
market risk arising from uncertainties about their fair values and also the impact of changes in the market prices of the comparable mulnples used to
value each investment portfolio. This in turn may affect the group's ability to raise further investment funds.

Interest rate risk .

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The group typically has no investments that are directly linked to market mterest rates, and is therefore not subject to a significant risk
exposure due to changes in the level of market interest rates.

In the current prcvallmg low interest rate environment, any surplus cash is held in non-interest-bearing bank accounts.

Financial risk management objectives and policies :
The directors have presented the company’s risks and it's management within the strategic report on pages 3 and 4. Additionally, the group does not
use derivative financial instruments for speculative purposes.

Dividends

Interim dividends totalling £1.06m were paid during the year. The directors do not recommend that a final dividend be paid in respect of the year
ended 31 March 2018 (2017: Nil).In addition, the company distributed further amounts totallmg £968k during the year, representing profits retained
by the predecessor LLP and owed to its members, but which were hitherto unpaid.

Directors
The directors, who ecrvcd throughout the year and up to the date of this report except as noted, were as follows:

Dr Peter Englander (Chairman) *

Rachel Diller (Appointed 4th Aprll 18)
Michele Giddens

Stephen Morrison (Appointed 27th March 18)
Philip Newborough

Paul Richings (Appointed 27th March 18)
Simon Ringer (Appointed 27th March 18)
Antony Ross

Brian Trelstad (Appointed 4th April 18)

Dlrectors indemnities ’ . -
The group has arranged professional indemnity insurance and alﬁo a Directors’ -and Officers’ insurance pohcy for the benefit of its directors and
other staff. These policies have been in place throughout the year and are in force at the date of this report.

Auditor

Each of the persons who is a director at the date of approval of this report confirms that:

» so far as the director is aware, there is no relevant audit information of which the company's auditor is unaware; and

« the director has taken all the steps that he/she ought to have taken as a director in order to make himself/herself aware of any relevant audit
information and to establish that the company's auditor is aware of that information.

A resolution to reappoint Deloitte LLP will be proposed at the forthcoming Annual General Meeting.

Approved by the Board and signed on its behalf by:

7 —~

Philip Newborough
Director
5 July 2018
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Directors' Responsibilities )
The drrectors are respon5|ble for preparing the Annual Report and the ﬁnancral statements in accordance with apphcable law-and regulations.

Company law requires the dlrectors to prepare financial statements for each financial year. Under that law the dlrectors have elected to prepare the
financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting’ Standards and
applicable law), including FRS 102 "The Financial Reporting Standard applicable i in the UK and Republic of Ireland". The financial statements are
required by law to give a true and fair view of the state of affairs of the company-and of the proﬁt or loss of the company for that penod In

preparmg these financial statements, the directors are requrred to: . A

» select suitable accounting policies and then apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards have been followed, subject to any materral departures dlsclosed and explamed in the
financial statements; and . :

« prepare the financial statements on the going concern basrs unless it is mappropnate to presume that the Company will continue in
business. : :

The directors are responsrble for keepmg adequate accounting records that are sufficient to show and explam the Company’s transactions and
disclose with reasonable accuracy at any time the financial position of the Company and énable them to ensure that the financial statements comply
“with the Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the’
prevention and detection of fraud and other irregularities. :



Bridges Fund Management Ltd : N ‘ ' Company No 10401079 -
lndependent Auditor's Report to the directors of Bridges Fund Management Limited

Opinion
In our opnmon the financial statements

» give a true and fair view of the state of the group’s and of the parent-company’s affairs as at 31 March 20]8 and of the group’s profit
for the year then ended;

« have been properly prepared in accordance with Umted Kingdom Generally Accepted Accountmg Practice mcludmg Financial
Reporting Standard 102 “The Financial Reporting Standard applicable in'the UK and Republic of [reland” and

* have been prepared in accordance with the requirements of the Compames Act 2006.

We have audited the financial statements of Bridges Fund Management Limited (the ¢ parent company’) and its subsidiaries (the ‘group’) which
comprise:

-

« the consolidated statement of comprehensive income and other comprehensive income;
« the consolidated balance sheet;

» the company balance sheet;

« the consolidated and company statements-of changes i in equity;

« the consolidated cash flow statement; and

« the related notes 1 to 19.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdcm Accounting Standards,
. including Financial Reporting Standard 102 “The Financial Reporting Standard appllcable in the UK and Republlc of Ireland” (Umted Klngdom
Generally Accepted Accounting Practice).

Basis for opinion
We conducted our-audit in accordance with lntematlonal Standards on Audltmg (UK) (ISAs (UK)) and applicable law. Our responsibilities under ~
those standards are further described in the auditor's responsibilities for the audit of the financial statements section of our report.

Weare independent of the group and the parent company in accordance With the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

" Conclusions relating to going concern . ' ’ .
We are required by ISAs (UK) to report in respect of the followmg matters where:

'

« the directors’ use of the going concern basis of accounting in preparation of the financial statements is not appropriate; or

« the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about
the group’s or the parent company’s ability to continue to adopt the going concern basis of accounting for a penod of at least twelve
months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.

o

Other information

The directors are responsible for the other mformatron The other information comprises the information included in the annual report, other than
the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If we'identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is
a material misstatement in the financial statements or a material misstatement of the other information. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact

We have nothing to report in respect of these matters.
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Independent Auditor's Report to the directors of Bridges Fund Management Limited (continued)

Respons:bllmes of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsnble for the preparation of the financial statements and
for being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error. . .

. In preparing the financial statements, the directors are responsible for assessing the group’s and the parent company’s ability to continue as a going
‘concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless ‘the dlrectors either
intend to hqmdate the group or the parent company or to cease operatlons or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the ‘economic
decisions of users taken on the basis of these financial statements. .

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, asa body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
work has been undertaken so that we might state to the company’s members those matters we are required to state to them in an auditor’s report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed. - :

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit: :

* the information given in the strategic repoit and the directors’ report for the ﬁnancnal year for which the fi nancnal statements are prepared is .
consistent with the financial statements; and

» the strategic report and the dxrectors report have been prepared in accordance with apphcable legal requirements.

In the light of the knowledge and understanding of the group and of the parent company and their environment obtained in the course of the audit,
we have not identified any material misstatements in the strategic report or the directors’ report.

A}

Matters on which we are required to report by exception'

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:,

+ adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been received from branches
not visited by us; or

» the parent company financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors’ remuneration specified by law are not made; or '

* we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

arrath Marshall (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor
London, United Kingdom
5 July 2018




Bridges Fund Management Ltd

Company No 10401079

Consolidated Statement of Comprehensive Income & Other Comprehensive Income

Year ended 31 March 2018

Note N ) Year Ended

6 Months Ended

31 March 31 March
2018 12017
£ £
Turnover 2 - g 1,884,217 682,355
Administrative expenses )
Staff costs * 5. (6,680,260) (3,762,095)
Other Operating Expenses " (3,684,092) (1,608,823)
Operating Loss ) (8,480,135) " (4,688,563)
Share of results of associated underiakings (net) ‘ o 11,070,432 5,117,052
Finance costs (net) 3 2,711 13,989
Profit on ordinary.activities before taxation ) 2,593,008 442,478
Tax on profit on ordinary activities 7 . - -
Profit on ordim;lry activities after taxation ' 2,593,008 ‘ 442,478
Foreign currency gains 34,920 93,916 . .
Total comprehensive income attributable to equity ‘ . . . . - 2,627,928 536,394

sharehold\ers of the company )

All results derive from continuing operations.

*Members' remuneration charged as an expense

within the former LLP has been included within staff costs for the prior period

See accompanying notes to the Financial Statements-



Bridges Fund Management Ltd

Company No 10401079

Consolidated Balance Sheet
As at 31 March 2018

_Fixed assets
Tangible assets
[nvestments

_Current assets
Debtors :
Cash at bank and in hand
Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after one year = -

Provisions for liabilities
Net assets

Capital and Reserves
Called-up share capital
Other reserves

Profit and loss account

Shareholders’ funds

The financial statements of Bridges Fund Management Limited (registration number:
2018. They were signed on its behalf by: :

authorised for issue on

Philip Newborough
Director

Note

- ]

10

11

12

13

31 March 31 March
2018 2017
£ £
498,296 451,527
720 720
499,016 452,247
1,967,890 1,299,334
3,456,785 "3,371,284
(1,772,447) (1,550,173)
3,652,228 3,120,445
4,151,244 3,572,692
(615,537) (556,564)
3,535,707 3,016,128
112,741 112,741
1,320,420 2,366,994
2,102,546 536,393
3,535,707 3,016,128 .

10401079) were approved by the board of directors and

See accompanying notes to the Financial Statements
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Bridges Fund Management Ltd ,

Company Baiance Sheet
As at 31 March 2018

31 March

31 March
Note 2018 2017
£ £
Fixed assets
Tangible assets ' 8 481,226 435,706
Investments ' : . 9 . 12 12
’ ’ ' : 481,238 435,718
Current assets
Debtors - - © 10 2,331,998 2,093,825 °
Cash at bank and in hand ) 3,071 944 3,203,559
~ Creditors: ambunts.falling due within one year - . 11 (919,190) (1,348,794)
Net current assets 4,484,752 . 3,948,590
Total assets less current liabilities ' 4,965,990 4,384,308
Creditors: amounts falling due after more than one year . ‘
Provisions for liabilities . . 12 (615,537) - (556,564)
Net assets 4,350,453 3,827,744
Capital and reserves )
Called-up share capital 112,741 112,741
Other reserves 2,198,884 2,277,294
Profit and loss account 2,038,828 1,437,709
Shareholders’ funds 4,350,453

3,827,744

The profit for the finahcial year dealt with in the financial statements of the company was £2,623,848 (201 7 £1,437,709). As perrﬁitted by Section
408 of the Companies Act 2006, no separate statement of comprehensive income is presented in respect of the parent company. The financial
statements of Bndges Fund Management Limited (registered number 10401079) were approved by the board of directors and authonsed for issue

]

weye signed on its behalf by:

on5 July 2018.

Philip Newborough
Director

See accompanying notes to the Financial Statements



Bridges Fund Management Ld

Company No 10401079

Consolidated Stafement of Changes in'Equity
For the year ended 31 March 2018 '

Baiance at1l Octobef 2016
Movement to creditors

Adjustmer;t to other reserves *
Coﬁprehensive income for the year

Balance at 31 March 2017

Opgning‘Bél‘&xr;ce at 1 April 201;7 :
Distribution from other reserves *
Movement in othgr reserves
Dividends

¢0mprehen§iye iﬁcoﬁé for the year

Balance at 31 March 2018

Company Statement of Changes in Equity

For the year ended 31 March 2018

» Balance at 1 October 2016

" Movement to creditors *
Adjustment to othe; reserves
Comprehensive income'for the period
Balance at 31 March 2017
Opening Balance at 1 Ap_rii 2017
Movement in other reserves
Distribution from oth.er reserves *

Dividends

Comprehensive income for the period

Balance at 31 March 2018

Share - Other Profit & Total
Capital Reserves - Loss R
£ £ £ . £
112,741 1,653,432 1,299,325 3,065,498
. - (1,299,325) (1,299,325) -
- 713,562 - 713,562
. - 536,393 536,39.3
12,741 2,366,994 536,393 3,016,128
112,741 2,366,994 536,393 A 3,016,128
. (968,164) | - (968,164)
. (78,410) - (78,410)
- - (1,061,775) (1,061,775)
. - 2,627,928 - 2,627,928
112,741 1,320,420 ' 2,102,546 3,535,70.7
Share Other Profit & . Total
Capital Reserves ) Loss
£ £ £ £
112,741 2,340,186 1,112,658 : 3,565,5#5
' (1,112,658) (1,112,658)
- (62,892) . (62,892)
. 1,437,709 1,437,709
112,741 2,277,294 A 1,437,70A9 3,827,744
112,741 . 2,277,294 1,437,709 3,827,744
- (78,410) - (78,410)
. ' (960,951) (960,951)
- (1,061,775) (1,061,775)
; 2,623,845 2,623,845
" 112,741 2,198,884 _ 2,038,828 4,350,453

* Transaction relates to distribution of>proﬁts to former LLP members

G e e e e e e e e e e e aef et e e bl e e

See accompanying notes to the Financial Statements-




. Bﬁdgés Fund Management Ltd .

Company No 10461079

Consolidated Cash Flow Statement
For the year ended 31 March 2018

Cash flows used in operating activities

Cash flows from investing activities
Cash inflows from associated undertakings
Purchase of equipment

Sale of ﬁxéd assets 4

Interest received

Net cash flows from investing activities

Cash flows used in financing activities
Dividends

Cash flows from financing activities of prevdec‘essor‘LLP *

Interest paid

Net cash flows from financing activities

Net increase in cash and cash equivalents

~ Cash and cash equivale};ts at beginning of period

Effect of foreign exchange rate changes

- Cash and cash equivalents at end of period

Reconciliation to cash at bank and in hand:

- Cash at bank and in hand

Cash equivalents

Cash and cash equivalents

*Cashflows for the period up to | March 2017 when trading as an LLP

" Note

6 Months Ended

Year Ended

" 31 March 31 March
2018 2017

£ £

14 (9,793,034) (4,283,350)
11,070,431 *5,117,052

(184,468) (7,994)

16,715 -

3 118,236 29,374

10,920,914 5,123,047

(1,061,775) -

- (238,000)

3 (15,524) (15,385)
(1,077,299) (238,000) -

50,581 © 601,697

" 3,371,284 2,863,503

34,920 (93,916)

3,456,785 3,371,284

3,456,785 3,371,284

3,456,785

See accompanying notes to the Financial Statements

3,371,284



Bridges Fund Management Ltd ' ) . Company No 10401079

Notes to the Financial Statements
For the year ended 31 March 2018

1.

«Accountlng policies

The principal accounting pohcles are summarised below They have all been applied consistently throughout the year and the preceding period.

a. General information and basis of accounting
Bridges Fund Management Limited ("the company")is a private company limited by shares incorporated in the United Kingdom under the

Companies Act 2006. The address of the registered office is given on page 2. The nature of the group’s operanons and its prmcxpal activities
are set out in the Strateglc Repon on pages 3 to 4. .

.

The ﬁnancial statements have been prepared under the historical cost convention, and in accordance with Financial Reporting Standard '102
"(FRS 102)".The Financial Reporting Standard applicable in the UK and Republic of Ireland’ issued by the Financial Reporting Council
subject to the true and fair override described below. As permitted by Section 408 of the Companies Act 2006, no separate profit and loss
account or statement of comprehensive income is presented in respect of the parent company. The following accounting policies have been
applied consistently in dealing with items which are considered material in relation to the consolidated financial statements. The functional
currency of the company is pounds sterling because that is the currency of the primary economic environment in which the company operates.
The consolidated financial statements are also presented in pounds sterling. Forelgn operations are included in accordance with the policies set -
out below.

b. Basis of consolidation

The consolidated financial statements include the results of Bridges Fund Management Ltd. as an individual limited company and all of its
subsidiary undertakings as at 31 March 2018, using the acquisition method of accounting (except for those subsidiaries as described below).
Intra-group transactions are eliminated on consolidation. The business transfer (described in the strategic report) was accounted for using
merger accounting, and therefore the prior period comparative activity reflected in the group financial statements for the period ended 31 March
2017 comprises the company’s first month of tradlng activity to 31 March 2017 together with the ﬁnal five months of trading of the LLP, the
predecessor managing entity.

All subsidiary underiakings in which the company has a 100% ownership interest (as detailed in note 9) have been consolidated in full using
the acquisition method of accounting. When the acquisition method is used, the results of subsidiary undertakings are included from the date
of acquisition.

The group and its subsidiary general partner entities manage various private equity limited partnershlps details of which are given in note 9 of
the financial statements. Investments held through the limited partnerships are made with the express intention of capital appreciation. The
company has elected to apply a true and fair override to the method of consolidation of the limited partnerships as the acquisition method of
accounting does no(repres‘ent the nature of the interest in these subsidiary undertakings, which have therefore been accounted for under the
equity method. This departure is necessary to give a true and fair view of the financial statements of the Bridges Fund Management group. If
an acquisition accounting approach to consolidation had been applied the total assets and liabilities of the underlying entities which Bridges

‘Fund Management controls would have been consolidated in total and a non-controlling interest deducted, which would result in no material
" difference to the underlying net asset position of the group.

The group consolidates its attributable proportion of the assets and income of the pri;'ate equity limited partnerships which it manages on the
basis that the general partners control the private equity limited partnerships.

These partnerships are subsidiary undertakings and under the terms of the Companies Act 2006 should be consolidated in full. However, the
directors consider the accounts would not give a true and fair view if the assets and income as a whole were to be consolidated since the
group’s interest in these assets is merely that of investment manager.

- These partnerships have taken advantage of the exemption from regulations 4 to 6 of The Partnership {Accounts) Regulations 2008, as .

conferred by regulation 7, on,the basis that they have been dealt with on a consolidated basis in these group accounts.

c. Going concern
The group has considerable financial resources together with long-term contracts to manage a number of uncertain partnerships. As a result the
directors believe that the group is well placed to manage its business risks successfully despite the current economic outlook.

The directors have a reasonable expectation that the company and group have adequate resources to continue in operational existence for the
foreseeable future. Accordingly, they continue to adopt the going concern basis in preparing the consolidated financial statements.



Bridges Fund ManagementdLtd A ) . ) Compan‘y No 10401079,

Notes to the Financial Statements (continued) ;
For the year ended 31 March 2018

d. Tanglble fixed assets : :
Tangible fixed assets are stated at cost fess accumulated deprecnatlon Depreciation is provided on all tanglble ﬁxed assets at rates calculated to
write off the cost, less estimated resndual value, of each asset on a straight line basis over its expected useful life, as follows:

Furniture & fittings, equipment and motor vehicles — 33.3% straight-line (3 years)
Leasehold improvements — 6.7% straight-line (15 years)

The carrying values of. tanglble fixed assets are reviewed for impairment when events or changes in cnrcumstances indicate that the carrying.
value may not be recoverable. - :

e. Operating Leases’ :
Rentals payabie under operatmg leases are charged to the Statement of Comprehenswe Income on a stralght-lme basis.

) f Pension costs and other post-retirement benefits :
The company makes payments into defined contribution personal schemes, from the date an employee joins in accordance with auto enrolment
legislation. Contributions are charged to the Statement of Comprehensive Income as they become payable in the period in accordance with the -
rules of the schemes. Differences between contributions payable in the period and contributions actually paid are shown as an other creditor in
the Balance Sheet. ‘

g. Income from associated undertakings
Income from associated undertakings relates to the priority proﬁt share due from the subsidiary undertakings, which is recogmsed on an
accruals basns .

h. Foreign currency :

The results of overseas operations are translated at the average rates of exchange durmg the year and their balance sheets at the rates ruling at

the Balance Sheet date. Exchange differences arising on the translation of the opening net assets and results of overseas operatlons are reported
. in the Statement of Comprehenswe Income.

i. Turnover
Turnover, which is stated net of value added tax, is attributable to the receipt of consultancy fees, and rental income from a sub-tenancy
agreement. Fees are recognised as earned in accordance with the underlying contracts and agreements. -

j- Taxation

Current tax, including UK corporation tax and foreign tax, is provided to reflect amounts expected to be paid (or recovered) using the tax rates
and laws that have been enacted or substantively enacted by the Balance Sheet date. Timing differences are differences between the group's
taxable profits and its results as stated in the financial statements that arise from the inclusion of gains and losses in tax assessments in years
different from those in which they are recogmsed in the financial statements

k. Other Reserve

The Acquisition Reserve arose followmg the acquisition by Bridges Ventures LLP of the assets and business of Bridges Capital Limited
(formerly Bridges Ventures Limited) on 1 December 2011, and represents the difference between the cash consideration paid and the value of
the net assets acquired. The negative value, which was subject to indépendent valuation, reflects the acquisition of a number of management
contracts for funds which were beyond their investment periods and on which management fees had stepped down and were below the cost of
managing and exiting the remaining portfolios. The Acquisition Reserve is being released to the Statement of Comprehensive Income over the
remaining life of these management agreements.

I Critical judgements and key sources of estimation

The preparation of the financial statements requires- management to make sngmﬁcan( Judgements and estimates. Items in the financial
statements where judgments and estimates have been made include the Acquisition Reserve which arose following the acquisition by Bridges
Ventures LLP of the assets and business of Bridges Capital Limited as discussed in point (k) above. The non-consolidation of partnerships that
the group controls is also as a key judgement, which is discussed at point (b) on page 15. Revenue arising from advisory team projects being
recognised over the life of the project is also an area of judgement. Revenue for the-project is recognised on a funder by funder basis: Some
funders will state the period that the grant relates to. Accordingly revenue is recognised in line with the terms of the individual grants.

m. Financial lnstruments .
Fmanclal assets and ﬁnancnal liabilities are recognised when the company becomes a party to the contractual provisions of the relevant
instrument.

Financial liabilities and equity instruments are classified aecording. to the substance of the contractual arrangements entered into. An equity
instrument is any contract that evidences a residual interest in the assets of the company after deducting all of its liabilities.
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Bridges Fund Management Ltd

. Company No 10401079

Notes to the Financial Statements (conti'nued) 3
For the year ended 31 March 2018

2.

Turnover

Tumover is attributable to monitoring, advisory and consultancy fees which arise worldwide, and to rental income from a sub-lease agreement

within the United Kingdom. . :
Year Ended 31 March 2018 A 6 Months Ended 31 March 2017
UK UsA Total UK USA Total
o £ £ £ £ £ -f
Monitoring Fees o ’ 665,038 - 665,038 150,071 - 150,071
Advisory Fees ’ . 472,889 616,627 1,089,516 480,116 - 480,116
Rental Income - 107,942 - 107,942 49,751 2,417 52,168
Other . o 21,721 R 21,721 - - o
1,267,590 ° » 616,627 1,884,217 . 679,938 2,417 682,355
Finance costs and income
Year Ended 6 Months Ended
31 March 3] March:
2018 2017
£ £
Interest payable and similar charges (15,524) (15,385)
Other finance income 18,235 29,374
2,711 13,989 -
Profit on ordinary activities before taxation is stated after charging/(crediting):
Year Ended” 6 Months Ended
31 March 31 March
2018 - 2017
. £ £
Depreciation of tangible fixed asséts (note 8) 125,760 . 65,269
Release of acquisition reserve (65,666) (70,631)
Operating lease rentals - 11,206
60,094 5,844
The analysis of the auditor’s remuneration is as follows:
Fees payable to the company's auditor and its associates .
for the audit of the company’s annual accounts 38,310 34,000
Total audit fees
: 38,310 34,000
Other assurance services - pursuant to legislation " 12,500 |2,000-
Total audit and non audit fees )
' 50,810 46,000

There were no other non-audit services provided to the group by the auditor in the current or previous périod.

i

No services were provided pursuant to contingent fee arrangements



Bridges Fund Managefnent Ltd

Company No 10401079

Notes to the Financial Statements (continued) ;
For the year 31 March 2018

5.

Staff numbers and costs

The average monthly number of employees (including executive directors) was:

No of employees

Their aggregate remuneration comprised:

Wages and salaries

Members' remuneration ( re the former LLP)
Social security costs "

Pension fund contributions

Other employee benefits

Directors’ remuneration and transactions

Directors’ remuneration

Salaries . .
Company contributions to money purchase pension schemes

The prior year figure cohaprises drawings & remuneration re the.former LLP

Remuneration of the highest paid director comprising :

-Emoluments

.Tax on profit on ordinary activities

Group profit on ordinary activities before tax
Add back staff costs subject to personal tax

Tax on group profit on ordinary activities
at standard UK corporation tax rate-of 19% per cent (2017: 20% per cent)

Effects of: ) .

- Income not included in determining taxable profit
-‘Movement on deferred tax liability not recognised
- Movement on deferred tax asset not recognised

- Profits subject to personal tax not corporation tax
Group total tax charge for period

£

Year Ended 6 Months Ended °
31 March = - 31 March
2018 2017
52 48
£
5,675,520 2,522,237
- 815,990
679,322 275318
239,913 100,984
85,505 47,566
6,680,260 3,762,005
Yéar Ended - 6 Months Ended -
31 March 31 -March
2018. 2017
£ £
72,000 821,990
9,996 833
81,996 822,823
33,99 174,893
33,996 174,893
Year Ended 6 Months Ended
31 March 31 March
2018 2017
£ £
2,593,008 442,478
- 815,990
2,593,008 1,258,468
492,671 251,693
\ "
19,888 (23,564)
- 270,215 (19,710)
(782,774) -
- (208,419)

The group has tax losses carried forward of £33,600,040 (2017: £35,578,173) at the Balance Sheet date. No deferred tax asset has been
recognised in respect of the losses due to the unpredictability of future profit streams in the companies where the losses reside. The deferred

tax amount not recognised 1s-£5,712,007 (2017: £6;048,289).



_ Bridges Fund Management Ltd

Company No 10401079

Notes to the'Fil'mncial Statements (continued) ;

For the year 31 March.2018

8. Tangibie fixed assets - group’

Furniture &

Leasehold

Office . Motor Total
‘Equipment ) Fittings Improvements Vehicles
£ £ £ £ £
Cost or valuation . ‘ )
At 1 April 2017 " 176,116 147,238 415,075 39,663 778,092
Additions 43,729 16,314 124,425 . - 184,468
Disposals - (7,060) (556) (39,663) (47,279)
At 31 March 2018 219,845 156,492 538,944 - 915,281
Depreciation , . . A .
‘At 1 Aprnil 2017 104,487 120,077 71,069 30{932 32_6,565
Provided for the year 45,699 17,644 58,010 4,407 125,760
. Disposals - - - (35,339) (35,339)
At31 March 2018 150,186 , 137,721 129,079 - 416,986
Net book value : :
Atl April 2017 ) 71,629 27,161 344,006 8,731 451,527
Net book value
At 31 Ma.lﬁch 2018 69,659 18,771 409,865 - 498,296
' Tangible fixed assets - company
‘ Office Furniture & Leasehold Motor . Total
Equipment Fittings ~ Improvements Vehicles
. £ £ £ £ £
Cost or valuation
At 1 April 2017 '170,627 139,419 409,756 39,663 759,465
Additions 3} ,893 16,314 124,425 - 172,632
Disposals C- - - (39,663) : (39,663')
At 31 Mar(_:h 2018 202,520 - 155,733 . . 534,181 - 892,434
Depreciation .
At 1 April 2017 102,026 - 120,078 70,723 30,932 323,759
Provided for the year 43,115 17,536 57,730 ° 4,407 122,788
On items disposed in the year - - Co- '(35,339) (35,339)
At 31 March 2018 145,141 - 137,614 128,453 - 411,208
Net book value
At 1 April 2017 68,60.1 19,341 339,033 8,731 " 435,706
. ; -
Net book value : .
At 31 March 2018 57,379 ° 18,119 405,728 - 481,226




. Bridges Fund Management Ltd . ) - . . . Company No 10401079

‘Notes to the Financial Staiements (continued) ;
For the year 31 March 2018

/

9. Fixed asset investments
Group Group Company . Company
2018 S2017 ' 2018 2017
£ ' £ £ . I
Cost. 720 . 720 : : 12 S 12
Net book Value 720 ) 720 ) 12 . 12

“The group investment relates to Bridges Community Ventures (Scotland) Limited’s investmént in Bridges Community Ventures (Founder
Partner) LP. ‘ .

Management consider that the fair value of the investrents is equal to their cost; they have assessed these fair values for impairment at the
reporting date, but did not determine there to be any indicators of impairment

Subsidiary undertakings - company

Shares Country of ' % of - . Principal
Held lncorporaﬁbn . Ownership Activity
£ £ B '

i Bridges Ventures Holdings Ltd . ! Ordinary £1 England & Wales . 100% Holding company -
Bridges Ventures Inc. * . ’ Ordlnary $0.0001 USA I 100% _  Fund management __
Bridges Community Ventures NomineesLtd* -~ ~ == 7 - - " Ondinary £1 ~ ~ England & Wales T 100% General partner
Bridges Ventures (General Partners) Ltd * Ordinary £1 England & Wales . 100% General partner
Bridges Community Ventures (General Partner) Ltd * . Ordinary £1 England & Wales 100% General partner
Bridges Community Ventures (Scotland) Ltd * . . Ordinary £1 , Scotland 100% General partner
Bridges CDV Fund Il (General Partner) Ltd * : L Ordinary £1 .England & Wales 100% General partner
Bridges CDV Fund 11 (Scotland) Ltd * : Ordinary £1 . Scotland 100% - General partner
Bridges Ventures lIl (General Partner) Ltd * Ordinary £1 England & Wales 100% General partner
‘Bridges Ventures 11 (Scot) Ltd * ' Ordipary £1 Scotltand . 100% ’ General partner
Bridges Ventures IV (General Partner) Ltd * : Ordinary £1 . ‘England & Wales 100% General partner
Bridges Ventures [V (Scot) Ltd * Ordinary £1 : Scotland 100% General partner
Bridges Social Entrepreneurs Fund (General Partner) Lid * Ordinary £1 England & Wales 100% - : General partner
Bridges Social Entrepreneurs Fund (Scotland) Ltd * Ordinary £1 ) . Scotland 100% >~ . General partner
Bridges Social Impact Bond Fund (General Partner) Ltd * _Oriiinary £l . Exigland & Wales 100% General partner

. Bridges Social lm'pac\ Bond Fund (Scotland Generat Partner) Lid * Ordinary £1 . Scotland 100% . General partner
Bridges Social Interim (General Partner) LLP * ’ . na England & Wales 100% General partner
Bridges Evergreen Capital GP LLP * n/a England & Wales 100% General partner
Bridges Evergreen Capital (Founder Partner) GP LLP * ° na _ Scotland ‘IOO% General partnér
Bridges SP Fund (General Partner) Lid * Ordinary £1 ©  England & Wales* © 100% ’ General partner
Bridges SP Fund (Scotland) Ltd ) Ordinary £1 Scotland 100% General partner
Bridges Property Alternatives Fund 1l (General Partner) LLP wa England & Wales 100% General partner
Bridges Property Alternatives 111 (Founder Partner GP) LLP * n/a Scotland 100% General partner
‘Bridges Property Alternatives Fund IV (General Partner) LLP . . na England & Wales 100% General partner
Bridges Property Altematives Fund IV (Founder Partner GP) LLP na - Scotland . . 100% General partner
Bridges Property Alternatives IV (UK} Limited . Ordinary £1 England & Wales 100% Investment vehicle
Bridges Property Altematives IV (Guemsey) Limited ) Ordinary £1 Guemsey - 100% Investment vehicle
The CarePlaces (General Partner) Limited * 4 o Ordinary £1 England & Wales . : 100% General partner ’
UK Healthcare Property (Scotland) Limited * Ordinary £1 Scotland 100% General partner

BFM GP Commit Limited * Ordinary £1 England & Wales 100% Investment vehicle
* Held indirectly through Bridges Ventures Holdmgs Ltd. ’

All subsidiaries incorporated in England and Wales have a registered office at 38 Seymour St, London, W1H 7BP.

All subsidiaries incorporated in Scotland have a registered office at 50 Lothian Road, Festival Square Edinburgh, EH3 9WJ with the exception of
Bridges Social Entrepreneurs Fund (Scotland) Limited which has a registered office at 12 Hope Street, Edinburgh, EH2 4DB and Bridges SP Fund

(Scotland) Limited and UK Healthcare Property (Scotland) Limited which have registered offices at 15 Atholl Crescent, Edinburgh, EH3 8HA.
BV Inc. has a registered office at 505 Eighth Avenue, Suite 1805, New York, 10018.
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Bridges Fund Management Ltd

Company No 10401079

Notes to the Financial Statements (continued) ;
For the year 31 March 2018

10.

11.

12.

Debtors ) o
: Group Group Company Company
2018 2017 2018 2017
- £ £ £ £
Trade debtors 212,60§ 211,379 212,605 211,379
Other debtors , 710,315 414,575 375,116 327,154
Amounts due from related parties (Note 18) 670,656 340,398 1,430,790 - 1,265914
Prepayments and accrued income 322,297 284,390 264,654 265,686
VAT 52,017 48,592 48,833 23,692
1,967,890 1,299,334 2,331,998 2,093,825
All amounts shown under debtors fall due within one year.
Creditors: ‘amdunts falling due within one year ) :
Group Company
2018 ’ 2017 2018 2017
. £ £ N £
Trade creditors 106,830 5,029 106,830 5,029
Amounts payable to related parties (Note 18) 664,757 . 634,306 . 258,328 601,937
Other tax and social security 186,573 130,432 186,573 130,432
Accruals and deferred income 765,187 . | 640,686 317,545 ' 464,715
Other creditors 49,100 139,720 49414 146,681
1,772,447 1,550,173 919,190 1,348,794

Creditors: amounts fallinﬁ due within one year

Provisions

At 1 April 2017

Movement during the year

Rent Reserve

Dilapidations Provision

"At 31 March 2018

Group Company Group Company

£ s £ £
538,055 538,055 18,509 18,509
(46,944)  © (46944) - 105,916 105,916
491,111 491,111 124,425

124,425

At31 March 18 the company had a rental provision of £491,111 (201 7: £538,055) that accrued dunng the rent free perlod after it moved into
lts current premises. This provision is being unwound over the remaining life of the rental contract.

* A dilapidation provision is being built up to restore the office of the company back to its original state once the rental agreement expires in July

2029. The provision is estimated at £15 sq/ft on 8,295 sq ft in total, giving a provision of £124,425 at 31 March 2018 (2017: £18,509). In
accordance with FRS102 a correspondmg asset is shown on the Balance Sheet within fixed assets. ‘

21 .



Bridges Fund Management Ltd .

Company No 10401079

Notes to the Financial Statements (continued) ;
For the year 31 March 2018

13.

14,

Called-up share capital of Bridges Fund Management Limited

Allotted, called-up and fully-paid

70,000 A Ordinary shares of £1 each

30,000 B Ordinary. Shares.£1 each .
1,244,710 C Preference shares of 0.01 each

Year Ended

Period Ended

31 March - 31 March
2018 2017

S ; i
70,000 . 70,000
30,000 30,000
12,741 12,741
112,741 112,741

The group and company’s other reserves are as follows: Profit and Loss reserve represents cumulative profits or losses net of dividends paid

.and other adjustments. The Acquisition Reserve arose following the acquisition by Bridges Ventures LLP of the assets and business of
Bridges Capltal anxted (formerly Bridges Ventures Limited) on 1 December 2011 (more detail at note 1).

A ordinary sha:es — carry the rightto receive distributions on a wmdmg-up or partial sale, after first deducting any proceeds due in relatlon to

‘the B shares also the right to recelve any dividends declared on the A shares (havmg first settled any amounts owed to the C shareholders).

B ordmary shares — have the right to receive 30% of the proceeds in the event of a sale of the busmess or a majorxty stake in it, and also the

right to veto a change of mission. The B shares have no other rights.

C preference shares — entitle holders to rights to receive, pro rata to the number of shares held, any C preference dividend that is declared.

Cash Flow Statement

" Reconciliation of operating Ioss to cash used by operations:

B

Ope'rating Loss
Depreciation and amortisation
Gain on disposal

Release of Acquisition reserve

Reclassification of predecessor LLP equity

_ Operating cash flow before movement in working capital

(Increase) / Decrease in debtors
Increase in creditors

Cash flows used in operating activities per cash flow statement

22

6 Monfhs Ended |

Year Ended
31 March 31 March
2018 2017
£ £
(8,480,135) (4A,688,563)A
125,760 55,823
(12,391) -
(65,666) (70,631)
C- (79,855)
(8,432,432) {4,783,226)
(668,561) . 903,798
(692,041) 1(403,922)
(9,793,034) (4,283,350)




Bridges Fund Management Ltd

Company No 10401079

Notes to the Financial Statements (contlnued) 3

¢

" .For the year 31 March 2018

15.

16.

17.

18.

Financial commitments

Total future minimum lease payments under non-cancellable operating leases are as follows:

Group: expiring

- within one year

- between one and five years
- after five years

Company: expiring

- within one year

- between one and five years
- after five years

Empioyee benefits

2018 2017 2018 2017
£ £ £ £
618,430 - 12,428 -
2,435,082 - 32,676 .89,204
3,293,333 6,837,551 - 13,600
6,346,845 6,837,551 45,104 102,804
520,000 - 12,428 -
2,080,000 - 32,676 83.491
3,293,333 6,413,000 - 13,600
5,893,333 ~6,4l3,0b0 45,104 97,091

The company operates defined contribution pénsion schemes for its employees. The pension‘costs during the year amounted to £209,792 (2017:
£92,926) for the company, and £239,913 (2017: £100,984) for the group. The assets of the schemes are held separately from those of the
company in independently administered funds. The company had outstanding contributions of £22,897 at 31 March 2018 (2017:£21,542).

Subsequent events

Related party transactions

There are no significant events after the end of the reporting year requiring disclosure in these financial statements.

There were loans totalling £]44k outstanding to directors at 31 March 2018 year end (2017: £222k) These loans are unsecured, and no

interest was charged during the year.

Other related party transactions

The total remuneration for directors and LLP members for the year totalled £81,996 (2017: £822,823) as disclosed in note 6.

s

.23




Bridges Fund Management Ltd =~ . : A o ) Company No 10401079 .

Notes to the Financial Statements (continued) ; °
For the year 31 March 2018 .

18. Other related pzirty transactions (eonﬁnued) '

The group receives a management fee in respect of certain of the entities llsted in note 9 under the terms of the relevant limited partnership

agreements. The amounts received during the year are as detailed below

Year Ended Period Ended
. 31 March 31 March
. T : i . 2018 2017
7 ' . ) . : £ - £
" Bridges Community Development Venture Fund 11 LP * ' o e 53,103 191,379
Bridges Ventures Fund II1 LP ' ) ’ ’ 1,934,134 1,159,047
- Bridges Ventures Fund IV LP . : - 865,969 .-
_ Bridges Social Entrepreneurs Fund LP * o ) . 135,304 90,827
* Bridges Social Impact Bond Fund LP ) ’ - 493,900 246,273
Bridges Social Interim LP . . ) ’ ©16,222 T 4,986
Bridges Evergreen Capital LP - ‘ . e . . 313,747 149,589 .
Bridges Sustainable Property Fund LP ) ' . ' 53,498 49,458 -
Bridg'es Property Alternatives Fund HILP ) . o ' 2,295,398 148,961
Bridges Property Alternatives Fund IV LP : ) . . 3,705,925 1,049,587
The CarePlaces LP * ' . : T -~ 69,950 1,251,480
Bndges Ventures U.S. Sustainable Growth Fund LP ’ 1,178,188 624,236 '
Bndges Urban View Seed Fund LP * ' : 508,973 273,075
Bridges Community Ventures (Scotland) Limited * . . 114 114
- Bridges SP Fund (Scotland) Limited * - ’ ' . 329 -
Bridges CDV Fund 11 (Scotland) Limited * ’ - . 17 849
: . : . ) 11,624,771 5,239,861

The fees shown above are reduced by the whole of any underwriting or abort feés and by * 50% (100%) of any transaction fees, investment

fees, corporate finance fees and other fees received by the group from the investments held by the funds.

Amounts outstanding as at 31 March from the funds and related group parties of the company were:

Year Ended Period Ended
31 March 31 March
2018 2017
B .
Bridges Community Development Venture Fund Il LP : 153
Bridges Ventures Fund I11 LP ' 1,116 848
Bridges Ventures Fund IVLP : : N 29,197 550
Bridges Social Impact Bond Fund LP : : , B 4,686 864
Bridges Social Interim LP : - , - 6,406
Bridges Evergreen Capital LP . ' : . 1,442 20,475
- Bridges Evergreen Holdings Ltd . : ’ . 50,070 -
Bridges Sustainable Property Fund LP . _— : - 535 411
‘Bridges Property Alternatives Fund IiI LP : _ . ’ . ' 960 - (582)
Bridges Property Alternatives Fund IV LP ) _ ' 1,496 1,896
. The CarePlaces LP ’ : ) ) 1,542 362
Bridges Community Ventures (General Partner) Ltd . . 405 405 .
_Bridges Community Ventures (Scotland) Ltd : 1,384 1,660
Bridges CDV Fund Il (General Partner) Ltd . ’ . ) 3,140 . 3,140
Bridges CDV Fund I[ (Scotland) Ltd : - 658 642
Bridges Ventures Il (General Partner) Ltd . : ) 73 73
Bridges Ventures [V (General Partner) Ltd ' , 7,247 -
Bridges SP Fund (General Partner) Ltd - ' 2 2
Bridges SP Fund (Scotland) Ltd - . . 51 209
Bridges Property Alternatives Fund III (General Partner) LLP . o 300 300
Bridges Property Alternatives Fund IV (General Partner) LLP . 21,243
Bridges Property Alternatives IV (Guernsey) Limited ) - 4 4I6
The CarePlaces (General Partner) Ltd ' . - 34
Bridges Venturés Holdings Ltd R . ) 756,993 783,215
Bridges Ventures Inc. : ] . 548,250 440,435
' : : 1,430,790 1,265,914
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. Bridgeé Fund Managemerit Ltd

Notes to the Financial Statements (continued) ;
For the year ended 31 March 2018

18.

19.

Other related party transactions (continued) -

Amounts owing as at 31 March 2018 to the funds and related group parties of the company were:

Bridgés Community Developinerit Venture Fund 'A' LP

‘Bridges Community Dévelopment Venture Fund 'B' LP

Bridges Community Development Venture Fund I1 LP
Bridges Ventures Fund Il LP

Bridges Ventures Fund [V LP

Bridges Social Entrepreneurs Fund LP

Bridges Social Impact Bond Fund LP

Bridges Social Interim LLP

Bridges Evergreen Capital LP

Bridges Social Entrepreneurs Fund LP

Bridges-Social Interim LP

Ultimate controllmg partles

’ Company No 10401079

Year Ended Period Ended
31 March 31 March
2018° .2017
£ £
5,469 7,553
23 23
14,325 48,962
-102,551 77872 -
19,250
14,235 406,782
58,052 52,427
8,123 6,463 .
24,731 *1,855
11,163 -
906 -
258,828 601,936

Philip Newborough, Michele Giddens, Antony Ross and Simon nger who between them own 100% of the A Ordinary Shares, are deemed-to

have ultimate control of the company.
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