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Bridges Fund Manegement Ltd Company No 10401079

Strategic Report
for the period from 29 September to 31 March 2017 .

" Bridges Fund Management Limited (“the company”) was incorporated on 29 September 2016, and commenced trading on 1 March
2017, the date on which, pursuant to a business transfer agreement, it took over the private equity fund management business of Bridges
Ventures LLP.. The business transfer entailed a share.for share exchange, following which the company became parent entity to all the .
former subsidiaries of Bridges Ventures LLP (“the LLP”), together comprising the Bridges Group (“the group”) As of that date the
. company also took on all the fund management and other contracts to which the LLP was formerly party.

Review of the business

The group’s business is that of a mission-driven investment manager and/or adviser. It invests in solutions to pressing environmental
and social challenges via four strategies: Growth businesses; Property, Social businesses and Outcomes contracts, in the UK and in the
US. In addition, its specialist in-house impact team, Impact+, works with the group’s investment professionals, providing expertise and
tools to optimise the impact of the group’s investments, and to capture the lessons learned. It then uses this accumulated knowledge to
-support the growth of the broader market, via third-party advisory work and proprietary publications. : ‘

The business transfer has been.accounted for using merger accounting, and therefore the activity reflected in the group financial
statements for the period ended 31 March 2017 comprises the company’s first month of trading activity to 31 March 2017 together with
the final five months of trading of the LLP, the predecessor managing entity. The prior financial period of the LLP covered the 18
months to 30 September 2016, which is the comparative period presented in these financial statements. The comparatives have been
restated to show the results and financial position of the LLP as 1f it were a hmlted Company durlng the period and at 30 September 2016
respectively.

Key performance indicators

The group made total comprehensive income of £536,393 in the six month period ended 31 March 2017 (18 month period ended 30

September 2016: £1,299,325) . This derived predominantly from the management of 12 private equity funds. A further two had

terminated shortly before the beginning of the period, in relation to which the company is now acting as liquidating trustee The group

raised additional commitments totalling £5.85m during the period, bringing to £829.4m.the total commntments raised since mceptron of

the Brldges platform in 2002. _ ‘ . : - :

Principal risks and uncertainties

Performance risk -

The group manages primarily closed-ended altematlve investment funds. Its ability to continuie to trade relies.on its success in raising
new funds in the future. This will be determined both by the prevailing market conditions when funds ‘are raised, and also the
performance of previous funds, both in financial and impact terms. In the event that fund performance falls below expectations, future
fund raising may be difficult. The group mitigates this risk in a number of ways. It has honed its investment strategy over a number of
- years, and will target investments where its thematic approach can add value throughout the investment cycle. The group has a clear,
replicable investment process, and employs a high calibre, experienced team to exeéute its strategy.
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Bridges Fund Management Ltd Company No 10401079

Strategic Report(continued)
for the period from 29 September to 31 March 2017

A}
Regulatory risk
As a financial services business authorised and regulated by the Financial Conduct Authorlty (“the FCA”™), the company is subject to
relevant FCA regulations; including the requirement to maintain appropriate levels of regulatory capital and liquid capital. The company
is therefore exposed to the risk that it will breach one or more regulatory rules, including those governing the level of capital. The
company closely monitors its current and forecast regulatory capltal position, and ensures that it will at all times have sufficient
headroom-over the requirements.

The company is also registered in.the US with the Securities and Exchange Commission (“SEC”) as an Exempt Reporting Adviser by
virtue of the fund management activity of its US subsidiary, Bridges Ventures Inc. ("BV Inc. "). Once the level of relevant assets
managed by the group from the US exceeds €150m, the company will need to become a full SEC registered adviser, and as such will
become subject to the full suite of SEC rules. The group closely monitors current and forecast levels of assets under management for the
purposes of the SEC rules, which will allow it to adapt its compliance procedures well in advance of any change in its regulatory status.
‘Total commntted funds for BV Inc. at the reporting date is £69.8m.

The group constantly monitors external regulatory deve]opmcnts, and regularly updates its compliance framework and processes to
ensure that it is taking into account relevant changes to the regulatory landscape.

Future developments
The directors expect that the group will continue to provide private equity fund management services for the foreseeable future, and will
- seek to find, develop and then realise investments on behalf of the funds that it manages. :

The activity levels of the group have increased over time as it has successfully raised additional and larger funds. The dlrectors expect
that this trend will continue for the foreseeable future:

The terms on which the UK will eventually leave the European Umon (“Brexit”) are as yet unclear, but may have an impact on the
group s ability to market its funds within the EU. : '

Followmg the Balance Sheet date, Bridges Community Development Venture Fund II LP and the Care Places LP each reached thelr
termination dates following which the company, as manager of each fund, has assumed the role of liquidating trustee as envisaged by the
respective limited partnership agreements.

There have been no other significant events between the Balance Sheet date and the date of signing these accounts.

. KL\\U 5
' Paul Richings : - E N
Company Secretary .

26 July 2017
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Bridges Fund Management Ltd ‘ ) ‘ Company No 10401079 -

D|rectors Report ; ) ' . .
"For the period ended 31 March 2017 :

The directors present thexr report on 'the affairs of the group, together with the ﬁnancxal ‘statements and auditor’s report, for the period
. ended 31 March 2017.

S
Future developments and events after the Balance Sheet date
Details of future developments and events that have occurred after the Balance Sheet date can be found in the Strategic Report on page 3
and form part of this report by cross-reference. :

Going concern : :
The directors have a reasonable expectation that the company and group have adequate resources to continue in operatlonal ex15tence for
-the foreseeablc future. They therefore continue to adopt the going concern basrs in preparing the financial statements.

Further details regarding the adoptlon of the going concern basis' can be found in the Statement of Accountmg Policies on page 15 of the
financial statements. :

Financial risk management objectives and policies
The group's activities expose it to a number of financial risks including credit risk, Ilquldlty risk and cash ﬂow nsk The group does not
use derivative financial instruments for speculatwe purposes.

Credit risk _
The group’s principal financial assets are bank balances and cash, trade and other receivables.
The group’s credit risk is primarily attributable to its management and monitoring fee receivables. Management fees account for
substantially all of the group’s revenue, and arise from the group’s fund management contracts. To the extent that the underlying limited
partners in a fund do not advance capital when requested to do so, there may be insufficient cash available to cover the management fee. -
This risk is mitigated by the due diligénce undertaken by the group, before admitting investors to a fund; by the binding nature of
conumtments created by each fund agreement, and because the exposure is spread across a number of funds and investors.

The group is also entitled to receive monitoring fees from portfolio companies. There is a risk that portfolio compames may be unable to
pay these amounts due to trading or general economic circumstances.

The amounts presented in the Balance Sheet are net of allowances for doubtful receivables. An allowance for impairment is made where
there is an identified loss event which, based on pr_evious experience, is evidence of a reduction in the recoverability of the cash flows.

The credit risk on llquld funds is limited, because the counterparties are banks with high credit-ratings assigned by 1ntemat|ona] credit-
rating agencies. The group has no significant concentration of credrt risk, with exposure spread over a large number of counterparties
and customers.

Liquidity risk . :

The group is exposed to the risk that it maintains msufﬁment liquidity to ensure that funds are available for ongoing operations and
future developments. However, to comply with its liquid capital regulatory obligation, it is  required to hold substantially all of its
reserves in liquid assets, primarily cash. There is therefore a minimal risk that insufficient liquidity will be available.




Bridges Fund Management Ltd . ‘ Company No 10401079

Directors' Report
For the period ended 31 March 2017

Market risk

Market risk is the risk that the fair value or future cash flows of a ﬁnanCIal instrument will fluctuate because of changes in market prices
(other than those arising from interest rate risk or currency risk ), whether those changes are caused by factors specific to the individual
financial instrument or its issue or factors affecting similar financial instruments traded in the market. The unquoted investments
managed by the group are susceptible to market risk arising from uncertainties about their fair values and also the impact of changes in
the market prices of the comparable multiples used to value each investment portfolio. This in turn may affect the group's ability to raise
further investment funds. '

. Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The group typically has no investments that are directly linked to market interest rates, and is therefore not subject toa
significant risk exposure due to changes in the level of market interest rates.

In the current prevailing low interest rate environment, any surplus cash is held in non-interest-bearing bank accounts.

Dividends
The directors do not recommend that a dividend be paid in respect of the penod ended 31 March 2017 (2016: Nil)’

Directors
The directors, who served throughout the period and up to the date of this penod except as noted, were as follows:

Dr. Peter Englander (appointed 20 January 2017)
Michele Giddens (appointed 20 January 2017)
Philip Newborough

Antony Ross

Directors' indemnities ‘
The group has arranged professional indemnity insurance and also a Directors’ and Officers’ insurance policy for the benefit of its
directors and other staff. These policies have been in place throughout the period and are in force at the date of this report.

Auditor :
Each of the persons who is a director at the date of approval of this report confirms that:
« so far as the director is aware, there is no relevant audit information of which the company's auditor is unaware; and
« the director has taken all the steps that he/she ought to have taken as a director in order to make himself/herself aware of any relevant
audit information and to establish that the company's auditor is aware of that information.

A resolution to'reapp'oint Deloitte LLP will be proposed at the forthcoming Annual General Meeting.

Approved by the Board and signed on its behalf by:

Antony Ross

Director :
26 July 2017 :

38 Seymour Street

London

W1H 7BP



" Bridges Fund Management Ltd - I ' ‘ " Company No 10401079

Directors’ Responsibility Statementt

The directors are responsnble for prepanng the Report and the financial statements in accordance with apphcable law and regulanons
Company law requires the directors to prepare financial statements for each financial year Under that law the dlrectors have elected to
prepare the financial statements in accordance with United- Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law). Under company law the directors must not approve the financial statements unless they are
satisfied that they glve a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are requxred to:

“eselect suitable accounting policies and then apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;
» state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and -
explained in the financial statements; and
* prepare the financial statements on the gomg concern basis unless itis mapproprlate to presume that the Company will continue
in-business. :

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s transactions
and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.



Bridges Fund Management Ltd , ' Company No 10401079

Independent Auditor's Rebo’rt

We have audited the financial statements of Bridges Fund Management lelted (the company *) and its subsidiaries (together the
‘group’) which compnse

« the consolidated statement of comprehensive income and other comprehensive income;
« the consolidated and company balance sheets;

« the consolidated and company statement of changes in equity;

« the consolidated cash flow statement; and

« the related notes 1 to 19.

Opinion
In our opinion the financial statements:

* give a true and fair view of the state of the group’s and of the company’s affairs as at 31st March 2017 and of the group’s profit
for the period then ended; .

* have been 'properly prepared in accordance -with United Kingdom Generally Accepted Accounting Pracﬁce including Financial
Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”; and

* have been prepared in accordance with the reduirements of the Companies Act 2006.

. The financial reporting'frémework that has been applied in their p'reparatioh is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of .
Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable law. Our
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financial statements
section of our report. '

We are independent of the group and the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
_ for our opinion. ’

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

« the directors’ use of the going concern basis of accounting in preparation of the financial statements is not appropriate; or

« the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt’
about the group’s or the company’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve
months from the date when the financial statements are authorised for issue. )

We have nothing to report in respect of these matters.

Other information :

The directors are responsible for the other mformatlon The other information comprises the information included in the annual report,
other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. .

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.



Bridges Fund Management Ltd . Company No 10401079

Independent Auditor's Report~(continued)

Responsibilities of directors :

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the group or the company or to cease operations, or have no realistic alternative but to do so.

‘Auditor’s responsibilities for-the audit of the financial statements : .
.Our objectives are to obtain reasonable assurance about whether the financial statements as a wholé are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, ‘but is not-a guarantee that an audit conducted in accordance with [SAs (UK) will always detect a material misstatement when
" it exists. Misstatements can aris¢ from fraud or error and are considered material if; individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further descrlptlon of ‘our responsibilities for the audit of the financial statements is located on the Financial Reportmg Councxl s
" website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.
(

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companles Act 2006.
Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them in
an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit: '
.+ the information given in the strategic report and the directors® report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
« the strategic report and the dll’CCtOl‘S report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge.and understanding of the group and of the c‘ompa_ny and their environment obtained in the course of the -
audit, we have not identified any material misstatements in the strategic report or the directors’ report.

" Matters on which we are required to report by exception
. Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
» adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been recelved from
branches not visited by us; or
* the parent company financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors’ remuneration specified by law are not made; or
~* we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Garrath Marshall (Senior statutory auditor)

For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom : . .
26 July 2017 ’ ‘




Bridges Fund Management Ltd : . : Company No 10401079

Consolidated Statement of Comprehel'isive Income & Other Comprehensive lncorﬁe
Period Ended 31 March 2017 - ) o

‘Note 6 months ended 18 months ended

31 March 30 September
2017 2016
**(restated)
£ - £
. )v '
Turnover ‘ ‘ ) 2 682,355 1,176,646
. N . RN
Administrative expenses .
Staff costs * ' : -5 o « (3,762,095) (11,127,076) -
Other Operating Expenses ) ' o (1,608,823) (4,189,403)
Operating Loss - . ’ ) (4,688,563) (14,139,833)
Share of results of associated ﬁndertaking o . : . 5,117,052 15,290,206
Finance costs (net) : ‘ .3 o 13,988 55,049
Profit on ordinary activities before taxation - . 3 . 442,477. 1,205,422
Tax on profit on ordinary activities o A 7 : N B
Profit on ordinary activities after taxation ' ) - ' 442,477 1,205,422
Foreign currency gains 4 A : 93916 93,903
Total comprehensive income attributable.to equity . 536,393 1,299,325

- shareholders of the company

All results derive from continuing operations.

*Members' remuneration charged as an expense within the former LLP has been included within staff costs
** Prior period numbers have been restated to reflect the equivalent limited company presentation

See accompanying notes to the Financial Statements

- -
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Bridges Fund Management Ltd : Company No 10401079

Consolidéted Balance Sheet
As at 31 March 2017

Nofe A 31 March 30 September
. . 2017 2016
o , £ £
’ (restated) .
Fixed assets . E . .
Tangible assets - : 8 . 451,527 508,802
Investments . ) ’ 9 ) 720 720°
, 452,247 509,522 .
Current assets : . T
Debtors 10 S 1,299,334 . 2,203,132
Cash at bank and in hand . . ' - . 3,371,284 2,863,503
\ . .

" Creditors: amounts falling due within one year - 11 ‘ (1,550,173) (1,936,575)
Net current assets ) ' ' : S - 3,120,445 l 3,130,060
Total assets less current liabilities ‘ . - 3,572,692 - 3,639,582
Creditors: amounts falling due after one year o ‘ ) A ) . ,

- Provisions for liabilities : 12 . (556,564) (574,084)
Net assets o . A . 3,016,128 . 3,065,498.
Share capital - L . o 12,741 112,741

. Other reserves . E : 2,366,994 ) 1,653,432
Profit and loss account - 536,393 1,299,325

" Shareholders’ funds : . - ‘ - 3,016,128 3,065,498

~

The fi nancxal statements of Bridges Fund Management lelted were approved by the board of dlrectors and authorised for issue on 26
ly 2017. They were sxgned on its behalf by:

o~

Antony Ross
Director

See.accompanying notes to the Financial Statements .




Bridges Fund Management Ltd

Company Balance Sheet
As at 31 March 2017

A

Fixed assets
Tangible assets
Investments
Current assets

Debtors .
Cash.at bank and in hand

'

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year
Provisions for liabilities

Net assets
Capital and reserves
Called-up share capital

Other reserves
" Profit and loss account

Shareholders’ funds

Note

10

11

12

Company No 10401079

~31 March 30 September
2017 2016
£ £
(restated)
" 435,706 499,357
12 14
435,718 499,371
2,093,825 2,569,686
3,203,559 - 2,436,913
(1,348,794) (1,366,301)
3,948,590 3,640,298
4,384,308 4,139,669
(556,564) (574,084)
3,827,744 3,565,585
112,741 112,741
2,277,294 2,340,186 .
1,437,709 1,112,658
3,827,744 3,565,585

The profit for the financial period dealt with in the financial statements of the company was £1,437,709 (2016: £6,696,130). As
permitted by Section 408 of the Companies Act 2006, no separate statement of comprehensive income is presented in respect of the
parent company. The financial statements of Bridges Fund Management Limited (registered number 10401079) were approved by the

. bpard of directors and authorised for issue on 26-July 2017. They were signed on its behalf by:

ntony Ross
Director

See accompanying notes to the Financial Statements



Company No 10401079

Bridges Fund Manégement Ltd

Consolidated Statement of Cﬁanges in Equity
As at 31 March 2017 ) .

Balance at 1 October 2016
Movement to creditors *
Adjustment to other reserves

Comprehensive income for the period
Balance at 31 March 2017 -

Company Statement of Changes in Equity
As at 31 March 2017 .

Balance at 1 October 2016
Movement to creditors *
3

Adjustment to other reserves

Comprehensive income for the period

. Balance at 31 March 2017 ‘

Share

Profit &

Other - Total
- Capita Reserves Loss
£ £ £ £
112,741 1,653,432 1,299,325 3,065,498
- . (1,299,325) {1,299,325)
. 713,562 - 713,562
. - 536,393 536,393
112,741 | 2,366,994 536,393, 3,016,128
Share Other . Profit & Total
Capital Reserves Loss )
£ £ £ £
112,741 2,340,186 - 1,112,658 3,565,585
. ©(1,112,658) (1,112,658)
- - (62,892) - (62,892)
- . '1,437,709 1,437,709
112,741 2,277,294 1,437,709 3,827,744

* Transaction relates to distribution of profits to former LLP members

See accompanying notes to the Financial Statements




Bridges Fund Management Ltd - ) . Company No 10401079

- Consolidated Cash Flow Statement
For the period ended 31 March 2017

Note 6 months ended 18 months ended
' 31'March 30 September
2017 2016
£ £
(restated)
Cash flows from operating activities : ' ' 14 . (4,283,350) (13,837,792)
Cash flows from investing activities” - ) -
Income from associated undeftakings, ) v 5,1 17’052 . 15,290,206
Purchase of equipment - . o ) (7,994) (109,116).
Interest received . : : 3 ' ' 29,374 . 55,049
Interest paid ' -3 (15,385) y -
Ngt'cash flows from investing activities S ' 5,123,047 © 15,236,139

Cash flows from financing activities

Cash flows from financing activities of predecéssor LLP * a ' (238,000) (1,107,246)
Net cash flows from financing activi'ties‘ . : (238,000) ’ (1,107,246)
Net increase in cash and cash equivalehts ) ' 601,697 291,101
Cash and cash equi\}a]ents at beginning of period ‘ ] . 2,863,503 ‘ 2,666,305'
Effect of foreign exchange rate changes - (93,916) - (93,903)
Cash and cash équivalents at end of period ’ 3,371,284 2,863,503

Reconciliation to cash at bank and in hand:

Cash at bank and in hand S . B 3,371,284 2,863,503
Cash equivalents ) ' ’ - -

Cash and cash equivalents _ ' 3,371,284 2,863,503

* Cash flows for the period up to'l March 2017 when trading as an LLP

See accompanying notes to the Financial Statements

14
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Bridges Fund Managemeni Lid . - Company No 10401079

Notes to the Financial Statements
For the period ended 31 March 2017

1

Accounting policies .
The principal accounting policies are summansed below. They have all been apphed consistently throughout the period and to the

. preceding period.

a. General information and basis of accounting |

Bndges Fund Management Limited ( "the company")is a company mcorporated in the United ngdom under the Companies Act
2006. The address of the registered office is given on page 2. The nature of the group’s operations and its principal activities are set
out in the Strategic Report on pages 3 to 4. Prior year figures have been restated to convert from an LLP presentation to a limited
company format in accordance with FRS 102 following the common control transaction on incorporation of the company. There has
been no impact on the comprehensive income statement, or the net assets, of the prior year figures as a result of this restatement.

The financial statements have been prepared under the historical cost convention, modified to inciude items at fair value, and in
accordance with Financial Reporting Standard 102 (FRS 102) ‘The. Financial Reporting Standard applicable in the UK and Republic
of Ireland’ issued by the Financial Reporting Council subject to the true and fair override described below. As permitted by Section

- 408 of the Companies Act 2006, no separate profit and loss account or statement of comprehensive income is presented in respect of

the parent company. The following accounting policies have been applied consistently in dealing.with items which are considered
material in relation to the consolidated financial statements. 'The functional currency of the company is pounds sterling because that

- is the currency of the prirhary economic environment in which the company operates. The consolidated financial statements are also -

presented in pounds sterling. Foreign operations are included in accordance with the policies set out below.

b. Basis of consolidation

The consolidated financial statements include the results of Bridges Fund Management Ltd. as an individual llmlted company and all
of its subsidiary undertakings as at 31 March 2017, using the acquisition method of accounting (except for those subsidiaries as
descnbed below). Intra-group transacnons are ehmmated on consolidation.

All subsidiary undertakings in whichi the company has a 100% ownership interest (as detailed in note 9) have been consolidated in
full using the acquisition method of accounting. When the acquisition method is used, the results of subsidiary undertakings are
included from the date of acquisition. .

The group and its subsidiary general partner companies manage various private equity limited partnerships, details of which are
given in note 9 of the financial statements. Investments held through the hmlted partnerships are made with the express intention of

capital appreciation. -

The company has elected to apply a true and fair override to the method of consolidation of the limited partnerships as the
acquisition method of accounting does not represent the nature of the interest in these subsidiary undertakings, which have therefore
been accounted for under the equity method. This departure is necessary to give a true and fair view of the financial statements of
the Bridges Fund Management group. If an acquisition accounting approach to consolidation had been applied the total assets and
liabilities of the underlying entities which Bridges Fund Management controls would have been consolidated in total and a non-

controlling interest deducted, which would result in no material difference to the underlying net asset position of the group.

The group consolidates its attributable proportion of the assets and income of the private equity limited partnerships which it
manages on the basis that the general partners control the private equity limited partnerships.




Bridges Fund Management Ltd 7 ’ . Company No 10401079 .

Notes to the Financial Statemenfs

1.

For the period ended 31 March 2017

Significant accounting policies (continued)

‘These ﬁartnershibs are subsidiary un&ertakings and under the terms of the Companies Act 2006 should be consolidated in full.

However, the directors consider the accounts would not give a true and fair. view if the assets and income as a whole were to be
consolidated since the group’s interest in these assets is merely that of investment manager. :

These partnerships have taken advantage of the exemption from regulations 4 to 6 of The Partnership (Accounts) Regulations 2008,
as conferred by regulation 7, on-the basis that they have been dealt with on a consolidated basis in these group accounts.

‘c. Going concern-

The group has considerable financial resources together with long-term contracts to manage a number of fund partnerships. As a.
result, the directors believe that the group is well placed to manage its business risks successfully despite the current economic

" outlook.

The directors have a reasonable expectation that the company and group have adequate resources to continue in operational
existence for the foreseeable future. Accordingly, they continue to adopt the going concern basis in preparing the consolidated
financial statements. ' .

d. Tangible fixed assets : ' :

Tangible fixed assets are stated at net book value. Deprectatlon is provided on all tangible fixed assets at rates calculated to wnte off
the cost, less estimated residual value of each asset on a straight line ba51s over its expected useful life, as follows:

Furniture & fittings, equipment and motor vehicles -33.3% straight-line (3 years)
Leasehold improvements — 6.7% straight-line (15 years)

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in circumstances indicate that the
carrying value may not be recoverable. " . . :

¥
e. Operating Leases
Rentals payable under operating leases are charged to the Statement of Comprehensive Income on a straight-line basis.
f. Pension costs and other post-retirement benefits ) :
The company makes payments into defined contribution personal schemes, for members of staff who have completed the required
qualifying service. Contributions are charged to the Statement of Comprehensive Income as they become payable in the period in
accordance with the rules of the schemes. Differences between contributions payable in the period and contributions actually paid
are shown as either accruals or prepayments in the Balance Sheét.

g. Income from associated undertakings
Income from associated undertakings relates to the pnonry profit share due from the subsidiary undertakings which is recognised on
an accruals basis :

h. Foreign currency

The results of overseas operations are translated at the average rates of exchange during the period and their balance sheets at the
rates ruling at the Balance Sheet date. Exchange differences arising on the translation of the opening net assets and results of
overseas operations are reported in the Statement of Comprehensive Income.



Bﬁdges Fund Man'agemem Ltd . : . ' _ Company No 10401079

Notes to thé Financial Statements
For the period ended 31 March 2017

1.

~
Significant accounting policies (continued)

i. Turnover

Turnover, which is stated net of value added tax, is attributable to the receipt of consultancy fees, and rental income from a sub-lease
agreement. Fees are recognised as earned in accordance with the underlying contracts and agreements. Turnover arising from
adv1sory team projects is recognised over the life of the pro_]ect

j- Taxation :

Current tax, including UK corporation tax and foreign tax, is prowded to reflect amounts expected to be pa1d (or recovered) using
the tax rates and laws that have been enacted or substantwely enacted by the Balance Sheet date. Deferred tax is recognised in
respect of all timing differences that have originated but not reversed at the Balance Sheet date, where transactions or events that

_result-in an obligation to pay more tax in the future or a right to pay less tax in the future have occurred at the Balance Sheet date.

Timing differences are differences between the group's taxable profits and its results as stated in the financial statements that arise
from the mclusmn of gains and losses in tax assessments in penods dlfferent from those in which they are recognised in the financial
statements.

k. Acqulsmon Reserve
The Acquisition Reserve arose following the acqulsmon by Bridges Ventures LLP of the assets and business of Bridges Capital

-Limited (formerly Bridges Ventures Limited) on 1 December 2011, and represents the difference between the cash consideration

paid and the value of the net assets acquired. The negative value, which was subject to independent valuation, reflects the acquisition
of a number of management contracts for funds which were beyond their investment periods and on which management fees-had
stepped down and were below the cost of managing and exiting the remaining portfolios. The Acquisition Reserve is being released

" to the Statement of Comprehensive Income over the remaining life of these management agreements.

1. Critical Judgements and key sources of estimation

The preparation of the financial statements requires management to make significant judgements and estimates. Items in the financial
statements where judgments and estimates have been made include the Acquisition Reserve which arose following the acquisition by
Bridges Ventures LLP of the assets and business of Bridges Capltal Limited as discussed in point (i) above. The non- consohdanon
of partnerships that the group controls is also as a key judgement, which is discussed at point (b) on page 15. Revenue arising from
advisory team projects being recognised over the life of the project is also an area of judgement.

The business transfer has been accounted for using merger accounting, and therefore the activity reflected in the group financial
statements for the period ended 31 March 2017 comprises the.company’s first month of tradingactivity to 31 March 2017 together
with the final five months of trading of the LLP, the predecessor managing entity. The prior financial period of the LLP covered the
18 months to 30 September 2016, which is the comparative period presented in these financial statements. The comparatives have
been restated to show the results and financial position of the LLP as if it were a limited company durmg the period and at 30
September 20 16 respectlvely

.m. Financial Instruments

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual provisions of the
relevant instrument. o »

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered into. An
equity instrument is any contract that evidences a residual interest in the assets of the company after deducting all of its liabilities.




Company No 10401079

Bridges Fund Management Ltd

Notes to the Financial Statements
For the period ended 31 March 2017

2. Turnover . ) . . _ N

Turnover is attributable to monitoring, advisory and consultancy fees which arise worldwide, and to rental income from a sub-lease
agreement within the United Kingdom. : : '

C .

6 months ended 31 March 2017 . 18 months end_ed 30 September 2016

UK " USA Total - UK USA Total
- - £ £ £ £ : £ £
Monitoring Fees ' 150,071 - 150,071 587;835_ 58,400 646,235
Advisory Fees : 480,116 - 480,116 - 368,408 . 368,408
Rental Income ‘ .49,751 2417 52,168 © 153,692 . 7,102 160,794
Othey ) - - - 1,209 - 1,209
679,938 2,417 682,355 1,111,144 - 65,502 - 1,176,646

3. Finance costs and income

_— , . - 6 Months Ended 18 Months Ended

31 March 30 September
2017 2016
. g T ’ £ ' £
. Interest payable and similar charges E . (15,385) -
Other finance income ) . 29,374 55,049
13,989 55,049
4. Profit on ordinary activities before taxation is stated after charging/(crediting):

N " 6 Months Ended 18 Months Ended

: : ’ 31 March 30 September

12017 2016

. - . £ £
Depreciation of tangible fixed assets (note 8) : . 65,269 173,859
Release of acquisition reserve (70,631) " (256,445)
Operating lease rentals . . ) . L 11,206 . 30,677

5,844 (51,909



Bridges Fund Management Ltd

Notes to the Financial Statements
For the period ended 31 March 2017

4. Profit on ordinary activities before taxation is stated after charging/(crediting):

The analysis of the auditor’s remuneration is as follows: '

Fees payable to the company’s auditor and its associates
for the audit of the company’s annual accounts .

Total audit fees

Audit-related assurance services
Other assurance services - pursuant to legislation
Total audit and non audit fees .

Company No 10401079

6 Months Ended 18 Months Ended

31 March - 30 September

2017 2016

£ .

34,000 - ' 26,000

34,000 26,000
34,000 26,000 -
12,000 8375

46,000 34375

.There were no other non audit services provided to the group by the auditor in the current or previous period.

- Fees payable to Deloitte LLP and its associates for non-audit services to the company are not required to be disclosed because the
consolidated financial statements of the parent company disclose such fees on a consolidated basis. :

" No services were provided pursuant to contingent fee arrangements

.




Company No 10401079

-Bridges Fund Management Ltd

Notes to the Financial Statements
For the period ended 31 March 2017

. S, Staff numbers and costs

" The average monthly number of employees (including executive directoré) was:

No of employees

* does not include LLP members

Their aggregate remuneration comprised:
Wages and salaries

Members' remuneration

Social security costs

Pension fund contributions
Other employee benefits

6. Directors’ remuneration and transactions

Directors’ remuneration’

Emoluments )
- Company contributions to money purchase pension schemes

- Remuneration of the highest paid director comprising :
Emoluments ’

© **includes £209,211 share of retained profits from Bridges Ventures LLP.

20

6 Months Ended 18 Months Ended
31 March 30 September
2017 2016
48 47*
£ £
2,522,237 6,370,727
815,990 3,645,562
275,318 - 733,700
100,984 . 244,038
47,566 133,049
3,762,095 11,127,076
6 Months Ended 18 Months Ended
31 March  -30 September
2017 2016
‘\ £ £
821,990 3,645,562
833 -
. 822,823 3,645,562
174,893 762,711 **
174,893

762,711 -



Bridges Fund Management Ltd S . ’ : Company No 10401079

Notes to the Financial Statements . :
For the period ended 31 March 2017 N . . \

7. Taxon profit on ordinary activities’ .
6 Months Ended .18 Months Ended
31 March 30 September -

2017 ' - 2016
. . £
Group profit on ordinary activities before tax ’ . 442477 1,205,422
Add back staff costs subject to personal tax ‘ 815,990 . 3,645,562
: v ’ : ’ 1,258,467 4,850,984
Tax on group profit on ordmary activities ’ ’ 251,693 970,197

at standard UK corporation tax rate of 20% per cent (2016: 20% per cent) ’ S '

Effects of: : L . A

- Expenses not within scope of UK Taxation . ’ - 6,071
-Income not included in determmmg taxable profit ) . : (23,564) 370,497
- Movement on deferred tax liability not recognised ’ (19,710) (7,538)
- Profits subject to personal tax not corporation tax ) . ‘ (208,419) (1,339,227)

Group total tax charge for period . . -

.

The group has tax losses carried forward of £35 578 173 (2016: £33,511,051) at the Balance Sheet date. No deferred tax asset has’
been recognised in respect of the losses due to the unpredictability of future profit streams in the companies where the losses reside.
The deferred tax amount not recognised is £6,048,289. (2016: £5,696,879).

N
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Bridges Fund Management Ltd

Notes to the Financial Statements
* For the period ended 31 March 2017

8. Tangible fixed assets - group

Cost or valuation
At 1 October 2016
Additions

* At 31 March 2017

* Depreciation
At 1 October 2016
Provided for the period.
At 31 March 2017
Net book value

At 30 Sept 2016

Net book value.
At 31 March 2017

Office Furn_ituré & Leasehold Motor Total
Equipment Fittings Improvements Vehicles
£ £ £ £ £
176,116 139,419 414900 - 39,663 770,098
- 7,819 175 : - 7,994
- 176,116 147;238 415,075 39,663 778,092
75,786 103,964 57,224 24,322 261,296
28,701 16,113 13,845 6,610 65,269
104,487 120,077 71,069 30,932 326,565
100,330 35,455 357,676 . 15,341 508,802
71,629 2-7,161 344,006 8,731 451,527

22



Bridges Fund Management d - ) o Company No 10401079

Notes to the Financial Statements -
For the period ended 31 March 2017

8. Tangible fixed assets - company

Office ". Furniture & Leasehold - Motor . Total

Equipment Fittings Improvements Vehicles
. £ £ - £ ' £ ' £
Cost or valuation ) ' . . ' ,
‘At 1 October 2016 ' ) 170,627 139,419 409,756 39,663 759,465
Additions . - Lo- - S ' -
Disposals - . - - ) - - Co-
At31 March 2017 , 170,627 139419 409,756 ~ 39,663 759,465
\ . . LT .
- Depreciation : .
At 1 October 2016 - 74,757 103,965 57,064 24322 : 260,108 .
- Provided for the period 27,269 16,113 13,659 - 6,610 63,651
On items disposed in the period | - : - - - -
At 31 March 20]7 . 102,026 . 120,078 - 70,723 . 30,932 323,759
Net book value .
At 1 October 2016 95,870 35,454 : 352,692 15,341 499,357
‘Net book value - . . : : . i
At 31 March 2017 - : 68,601 © 19,341 339,033 8,731 435,706
9. Fixed asset investments -
. Group Group . Company . ) Company
2017 - 2016 2017 . 2016
- . : _ £ o £ ’ £ £
Cost. - ) . 720 720 12 ’ 14

Net book Value : 720 720 _ ‘ 2 14

The group investment relates to Bridges Community Ventures (Scotland) Limited’s investment in Bndges Community Ventures
(Founder Partner) LP. .

Management consider that the fair value of the mvestments is equal to thelr cost; they have assessed these fair values for impairment
at the reporting date but did not determine there to be any indicators of impairment - . oy

23"
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Bridgés Fund Management Ltd

Company N6 10401079

Notes to the Financial Statements:
For the period ended 31 March 2017

11. Creditors: amounts falling due within one year

X

Trade creditors

Amounts payable to related pames (Note 18)
Other tax and social security

Accruals and deferred income

Other creditors

Creditors: amounts fallilig after more than one year

Rent reserve and dilapidations provision

12. Provisions for liabilities
Rent and Dilapidations Provision
At 1 October 2016

Movement during the period

At 31 March 2017 ~

Group ‘ Company

2017 2016 2017 2016

£ £ £ ) £.

5,029. 94,738 5,029 i 94,738
634,306 381\,891 601,937 186,873
130,432 144,376 130,432 144,688
640,686 .1’057’447 464,715 884,810
‘ 139,720 258,123 146,681 55,192 %
1,550,173 1,936,575 1,348,794 1,366,301

Group Company - ‘ )

- 2017 © 2016 2017 2016

£ £ £

556,564 574,084 556,564 574,084
556,564 574,084 556,564 574,084
Group - Company

) - £ B

© 574,084 574,084

(17,520) (17,520)

556,564 556,564

At 31 March 17 the company had a rental provision of £534,444 that accrued during the rent free penod after it moved office.
This provision is being unwound over the remaining life of the rental contract.
A dilapidation provision is being built up to restore the office of the company back to its original state once the renta] agreement

expires in July 2029. The provision is calculated at £15 sg/ft on 8,295 sq ft in total, giving a provision of £22,120 at 31 March 2017.

‘

. 25
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Bridges Fund Managemeént Ltd . ) . Company No 10401079

Notes to the Financial Statements
For the period ended 31 March 2017

13. Called-up share capital and reserves Bridges Fund Management Limited

Period Ended Period Ended

31 March " 30 September
2017 : 2016
‘ . £ - £
Allotted, called-up and fully-paid ) ) . )
70,000 A Ordinary shares of £1 each . : : . 70,000 ] 70,000 -
. 30,000 B Ordinary Shares £1 each ‘ , : - 30,000 30,000
1,244,710 C Preference shares of 0.01 each : - 12,741 12,741
112,741 112,741

The group and company’s other reserves are as follows: Profit and Loss reserve represents cumulative profits or losses net of
dividends paid and other adjustments. The Acquisition Reserve arose following the acquisition by Bridges Ventures LLP of the
assets and business of Bridges Capital Limited (formerly Bridges Ventures Limited) on 1 December 2011 (more detail at note 1).

The comparatives have been restated to show the results and financial position of the LLP as if it were a limited company during the
. period and at 30 September 2016 respectively..
A otdinary shares — carry the right to receive distributions on a winding-up or partial sale, after first deducting any proceeds due in
relation to the B shares; also the right to receive any dividends declared on the A shares (havmg first settled any amounts owed to the
C shareholders).

B ordinary shares — have the right to receive 30% of the proceeds in the event of a sale of the business or a majority stake in it, and
also the right to veto a change of mission. The B shares have no other rights.

C preferencc shares — entitle holders to rights-to receive, pro rata to the number of shares held, any C preference dividend that is
declared.

26



" Bridges Fund Management Ltd Y, : ’ . * Company No 10401079

Notes to the Financial Statements
For the period ended 31 March 2017

14. Cash Flow Statement . .
Reconciliation of operating loss to cash generated by operations:

6 Months Ended 18 Months Ended

. 31 March - 30 September
- 2017 : 2016
’ : : o £ : £
Operating Loss: . " (4,688,563) (14,139,833)
Depreciation and amortisation . ' i 55,823 - . 173,859
Release of Acquisition reserve - C o . (70,631) - (256,445)
Reclassification of predecessor LLP equity ’ ) (79,855) - -
i ' (4,783,226) ~(14.222.419)
. Operating cash flow before movementAin.workin‘g cap‘itai .
Decrease/(Increase) in debtors . ) 903,798 - (.763,31‘6)
‘(Decrease)/Increase in creditors . ’ - (403,922) - 1,147,943
Cash flows from operating activities per cash flow statement ’ I (4,283,350) . (13,837,792) .




Bridgeé Fund Management Ltd v ’ o . o Company No 10401079 '

Notes to-the Financial Statements
For the period ended 31 March 2017

15. Financial commitments

16.

17.

18.

- Total future minimum lease payments under non-cancellable operating leases are as follows:

Land & Buildings - . Other

2017 2016 2017 " 2016
£ £ £ : : £

Group: expiring . . . !
- within one year ) - - - C -
- between one and five years : _ - - 89,204 - 9,158
- after five years ] 6,837,551 7,079,262 13,600 84,268
. . 6,837,551 7,079,262 102,804 93,426

Company: expiring .

- within one year- . - - - -
. - between one and five years - oo 83,491 3,445
- after five years - 6,413,333 6,673,333 13,600 84,268
6,413,333 . 6,673,333 97,091" 87,713

Employee benefits
The 'company operates defined contribution pension schemes for its employees. The pensibn costs during the period amounted to
£92,926 (2016: £218,133) for the company, and £100,984 (2016: £244,038) for the group. The assets of the schemes are held

separately from those of the company in independently administered funds. There company had outstandmg contributions of
£21,542 at 31 March 2017 (2016: £26 457) :

Subsequent events

Following the Balance Sheet date, Bridges Cbmmunity Development Venture Fund II LP and the Care Places LP each reached their
termination dates following which the company, as a Manager of each fund, has assumed the role of hquxdanng trustee as envisaged
by the respecnve llmlted partnership agreements.

There are no other events after the end of the repor'ti‘ng period.

Related party transactions

There were loans totalling £222k to directors at the period end 31 March 2017. These loans are unsecured and no interest was
charged during the period. .

Other related party transactions

The total remuneration for directors and LLP members for the period totalled £822,823 (2016: £3,645,562), as discldéed in note 6.

- 28



Bridges Fund Management Ltd Company No 10401079

“Notes to the Financial Statements B
For the period ended 31 March 2017

18. Other related party transactions (continued)

The group receives a management fee in respect of certain of the entities listed in note 9 under the terms of the relevant limited
partnership agreements. The amounts received during the penod are as detailed below

6 Months Ended. 18 Months Ended

31 March - 30 September

2017 2016

§ £ £
Bridges Community Development Venture Fund Il LP - 191,379 - 837,662
Bridges Ventures Fund III LP * . 1,159,047 4,556,024
Bridges Social Entrepreneurs Fund LP 90,827 324,507
Bridges Social Impact Bond Fund LP * 246,273 741,527
Bridges Social Interim LP * - 4,986 + 15,369
_ Bridges Evergreen Capital LP * 149,589 83,014
Bridges Sustainable Property Fund LP ) 49,458 216,654
Bridges Property Alternatives Fund III LP * 148,961 5,955,594
Bridges Property Alternatives.Fund 1V LP * 1,049,587 687,366
The CarePlaces LP 1,251,480 518,354
Bridges Ventures U.S. Sustainable Growth Fund LP * 624,236 1,800,395
Bridges Urban View;Seed Fund LP 273,075 40,401
Bridges Community Ventures (Scotland) lelted 114 744
Bridges SP Fund (Scotland) Limited - - 626
Bridges CDV Fund II (Scotland) Limited 849 206
. - o 5,239,861 15,778,443

Thie fees shown above are reduced by the whole of any underwriting on abort fees and by 50% (*100%) of any transaction fees,

investment fees, corporate finance fees and other fees received by the group from the investments held by the funds.

- Amounts outstanding as at 31 March 2017 from the funds and related group parties were:

N 31 March 30 September
2017 '/ \ 2016
£ R . £
. ) ) l_} :
Bridges Community Development Venture Fund 'A' LP - 75
Bridges Community Development Venture Fund 'B' LP - 75
Bridges Community Development Venture Fund ITLP 153~ 6,772
Bridges Ventures Fund III LP 848 918
Bridges Social Entrepreneurs Fund LP . 550 36
Bridges Social Impact Bond Fund LP 864 27
Bridges Social Interim LP . 6,406 3,342
Bridges Evergreen Capital LP 20,475 309,024
Bridges Sustainable Property Fund LP ( © 411 997
Bridges Property Altematiyes Fund III LP - -(582) 4,079
Bridges Property Alternatives Fund IV LP 1,896 395,489
The CarePlaces LP T 362 931)
Bridges Community Ventures (General Partner) Ltd 405 405
. Bridges Community Ventures (Scotland) Ltd - 1,660 1,660
Bridges CDV Fund Il (General Partner) Ltd 3,140 ' 3,140
Bridges CDV Fund II (Scotland) Ltd 642 51
Bridges Ventures Il (General Partner) Ltd 73 73
Bridges SP Fund (General Partner) Ltd 2 .2
- Bridges SP Fund (Scotland) Ltd 209 365
Bridges Property Alternatives Fund III (General Partner) LLP 300 300
Bridges Property Alternatives IV (Guernsey) Limited 4416 30,355 .
. The CarePlaces (General Partner) Ltd ' 34 34
* Bridges Ventures Holdings Ltd 783,215 767,159
Bridges Ventures Inc. 440,435 344,233
1,265,914 1,865,686
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18.

19.

Other- related party transactions (contmued)

Amounts owing as at 31 March 2017 to the funds and related group parties were:

Bridges Community Development Venture Fund 'A’' LP
Bridges Community Development Venture Fund 'B' LP
Bridges Community Development Venture Fund IT LP
Bridges Ventures Fund III LP

Bridges Social Entrepreneurs Fund LP

Bridges Social Impact Bond Fund LP

Bridges Social Interim LP

Bridges-Evergreen Capital LP

Ultimate controlling parties

Company No 10401079

30 Septembér

31 March
2017 2016
£ £
7,553 10,158
23 23
48,962 29,224
. 717,872 86,283
406,782 15,290
52,427 43,573
' 6,463 2,322
1,855 -
601,936 186,874

Philip Newborough Michele Giddens, Antony Ross and Simon nger who between them own ]00% of the A Ordmary Shares, are

deemed to have ultimate control of the company.

30



