DocuSign Envelobe ID: 437EDB40-3D42-4190-BSE4-DB4BAFZCE9C£D 16

Registered no. 10347632

Renewable Energy Income Partnership Il Limited
~ Report and Financial Statements

Year ended 31 December 2022

~

. S *ACCZRUUB* '
: A26

THURSDAY

28/09/2023 #133
COMPANIES HOUSE

vy




~ DocuSign Envelope ID: 437ED640-3D42-4190-BSE4-DBABAF2CEICD 16

Contents of the Report aﬁd_FinanciaI Statements -
as at and for the year ended:31 December 2022

. N

Coﬁpmy information -
Strate.gic repért : A
]jirectol"s’ report b

Directors’ responsibilities statement

" Independent audit;)rs? report

Group staterment of comprehensive income
Group statement of financial position

" Company statement of financial positi.on
Group statement of changes in equity
Company statement of changes in equity
Group statement of cash ﬂo;avs ]

Notes to the financial statements

16
' 17
18
19.
20
21




DocuSign Envelope 1D: 437ED640-3042-4190-B5E4-DB4BAF2CESCD 16

Renewable Energy Income Partnership Il Limited

Directors

T J Rosser

A D K Brierley
HY Kim

J S Kim

P Auditors
_Ernst & Young LLP
Bedford House
Bedford Street
Belfast |
BT2 7DT

Bankers

" Royal Bank of Scotland
280 Bishopsgate
London
ECZM 4R8

Solicitors
Burges Salmon
6 New Street Square
London
= *  EC4A3BF

Registered Office
- 5th Floor, UK House
" 164-182 Oxford Street
London
WI1D INN




DocuSign Envelope 1D: 437ED640-3D42-4190-B5E4-DB4BAF2CESCD 16 ' o ;

Renewable Energy Income Partnership Il Limited

.. I —

|

Strategic report

The directors present their strateglc report of Renewable Energy Income Partnership I Llrmted (the ‘Company )
and 1ts subsidiaries which together form the ‘Group’, for the year ended 31 December 2022.

Principal activities and review of the business V

The Company is a holding company for a group of companies of which the principal act1v1ty is the operation of
solar plants for the generation of power. -

-

The directors consider the results for the year to be satisfactory.

The nature of the Group corporate structure results in significant interest costs and non-cash amortisation expenses
which contribute to the net liabilities in the Group balance sheet. Management have performed an assessment of
the projected future cash flows for the Group, which assessed the Group as having adequate cash resources to
achieve the Group's objectives and meet the Group’s liabilities as they fall due.

" The Group’s key performance indicators are as follows:

Year cnded ' Year ended
31 December 31 December

. 2022 2021
- -£000 £000
Group turnover ' : 12,930 - 10,324
EBITDA : L _ 10,072 7,299
Operatmg profit ' T 5624 " 3,066

The Group has net liabilities of £10,720,937 at 31 December 2022 (31 December 2021: £11,326 594)

Principal risks and uncertainties

The objective of the Group'is.to deliver retirn on investment through the distribution of proceeds derived ﬁom
the sale of Renewable Obligation Certificates (“ROCs”) and elecmcny, generated by a portfolio of 15 solar
photovoltaic plants located in the United Kingdom.

The Group’s activities expose it to a variety of financial risks: market risk (mcludmg interest rate and price nsks),
credit risk and llquldlty risk.

Market risk

Market risk is the risk that the faxr value of future.cash flows of ﬁnancxal mslru.ments changes due to variables
such as interest rates, electricity prices, and inflation rates.

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows. The Group
is subject to cash flow interest rate risk due to fluctuation in the prevailing levels of market interest rate.

The Company has issued loan notes whlch are held by the immediate parent undertaking, and a term and
subordinated loan. The interest rate is fixed. As a result ‘the Group is consxdered to have 11m1ted exposure to
interest rate risk.

The Group is exposed to price risk due to external sales of electricity at market rates. The Group is able to mitigate
a degree of price risk by fixing prices in a portion of the Power Purchase Agreements (PPAS).

Furthermore, the directors have reassessed the market for power pricing and noted that the Group remains able to
meet its obligations with the most up-to-date external projections of power price. In addition, the directors have
performed an assessment of the projected cashflows for the 12 months from the date of approving these financial
" statements and consider that there is no reasonable further reduction in revenue pricing which could compromise
the ability of the Group to meet its obligations as they fall due.
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.Renewable Energy Income Partnership Il Limited
P T

Strategic report (continued)

Credit risk

. The Group takes on exposure to credit risk, which is the risk that one party w'ill cause a financial loss for the other
: party by failing to discharge an obhganon The Group is exposed to the risk of non-payment of revenue generating
’ activities, primarily from its PPA off-takers. .

Concentrations of credit risk exist when changes in economic, industry or geographic factors similarly aﬂ'ect the
Group’s counterparties whose aggregate credit exposure is significant in relation to the Group’s total credit
exposure. .

The Group assesses all counterparties, including its partners, for éredit risk before contracting with them. The
'Group monitors credit risk regularly and maintains.credit support guarantee amounts from certain PPA off-takers.

Liquidity risk -

‘Liquidity risk is the risk that the Group may not be able to generate sufficient cash resources to settle its obligations .

. in full as they fall due or'can only do so on terms that are materially disadvantageous. The Group' has invested,
into its direct subsidiaries, which are companies that operate solar plants for the generation of power in the United
Kingdom. These subsidiaries are not traded in an organised market and may be illiquid. The Group manages
liquidity risk by maintaining cash levels to fund short term operating expenses, and to repay interest-and principal
on long-term borrowings.

Capital risk management

The Group's objective when managing the capital is to safeguard the ability to continue as a going concern, to
provide returns to its parent and benefits for other stakeholders and to maintain a strong capltal base to support
the development of the investment activities of t.he Group.

Important events sihcé the year end

There have been no significant events affecting the Company’s business since the year end.

On behalf of the Board

DocuSigned by:
[lumrbssosmw&..
A D K Brierley

Director
17th May 2023
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Renewable Energy Income Partnership Il Limited
£ |

Registered No. 10347632

Directors’ report

The directors present their report and financial statements of Renewable Energy MWﬁe Partnership II'Limited
(the ‘Company’), and the consolidated financial statements of the Group for the year ended 31 December 2022.

N . s

The prmc1pal act1v1ty of the Company and the principal risks and urnicertainties faced by the Company are stated
- and set out in the Strategic report.

" Results and dividends ’
The Group profit for the year after taxation amounted to £605,657 (2021: loss £2,967,985), comprising of an
operating profit of £5,623,578 (2021: £3,065,690) wjth finance costs of £5,646,913 (2021: £5,728,727).

The directors do not propose the payment of a divideﬁd.

Going concern

~ The financial statements have been prepared on the going concern basis. The directors have prepared forecasts
and reviewed capital requirements-for the 12 months from the date of approving these financial statemerts, which
indicate the business can continue trade for at least 12 months from the date of approval of these financial
statements.

The directors have assessed the Group and Company’s ability to meet its liabilities as they fall due, including a

review of the effect of the ongoing Ukraine/Russia conflict, together with continuing fluctuations in commodity

prices and foreign exchange rates, and the potentlal to adversely impact global economies, which have driven
volatility across markets .

. The directors have determined that based on recent trading of the Group and revised projections, the above events
are not expected to have a detrimental impact of the Company’s business. The directors will continue to monitor
the situation and take any necessary actions to minimise the possible negative impact of these events.

During the going concern assessment, the directors have considered the following:"

e The Group owns 15 solar PV plants which are generating cashflows throughout the year.

e  The solar PV plants have Power Purchase Agreements (PPAs) which guarantee the electricity they produce
a route to market for at least 5 months and fourteen of these have fixed pricing arrangements which, if called,
provide a minimum price in that route to market for primary generation income. The Directors are confident
that the PPAs expiring within 12 months will be renewed with the existing offtaker’s given demand in the
power market for renewable energy ‘generation.

e  The solar PV plants have Renewable Obligation Certificate (ROC) accreditation, which is a 20-year
- government subsidy administered by Office of Gas and Electricity Markets (OFGEM) which guarantees a
revenue stream as long as the plants are generating electricity.

. » . The directors have assessed the market for power pricing and concluded that the Group remains able to
meet its obligations with the most up-to-date external projections of power price including after the
application of sensitivities to the Group’s cash flow projections which indicate cash headroom under-
pricing scenarios which apply a significant dlscount to the forward pricing curve.

In addition, the directors have performed an assessment of the projected cashflows for the 12 months from the
date of approving these accounts and consider that there is no reasonable further reduction in revenue pricing
which could compromise the ability of the Group to meet its obligations as they fall due. Further-details are
outlined in note 2.
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Renewable Energy Income Partnership Il Limited
I D T S

Directors’ report (continued)

Future Developments
_ The Group intends to continue generating and selling electricity.

Directors ]

The dj}'ectoré who served the Company during the year and appointed subsequently were as follows:
T J Rosser

A DK Brierley

.HY Kim
JSKim

Disclosure of information to the auditors

So far as each person who was a director at-the date of approving this report is aware, there is no relevant audit
information, being information needed by the auditor in connection with preparing its report, of which the auditor
is unaware. Having made enquiries of fellow directors and the'company’s auditor, each director has taken all the
steps that he/she is obliged to take as a director in order to make himself/herself aware of any relevant audit
information and to establish that the auditor is aware of that information. '

Auditors

The auditors, Ernst & Young LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006. ’ .

On behalf of the Board

DocuSigned by:
;
E —12A8FDIBOBTEAFE... .

A D K Brierley
Director
17th May 2023-
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. Renewable Energy Income Partnership Il Limited ‘
_

Directors’ responsibilities statement

Y
/

| The directors are responsible for preparing the Strategic Report, Directors Report and the financial statements in
accordance with applicable law and regulations. :

Company law requires the directors to prepare financial statements for each financial period. Under that law the

directors have elected to prepare the financial statements in accordance with United Kingdom Generally

Accepted Accounting Practice (United- Kingdom Accounting Standards and applicable law). Under company

law the directors must not approve the financial statements unless they are satisfied that they give a true and fair

view of the state of affairs of the company and of the profit or loss of the cornpany for that period. In prepanng
- these ﬁna.nmal statements, the directors are required to:

e  select suitable accounting policies and then apply them consistently;
. ri;aké judgments and estimates that are reasonable and prudent;

e  state whether applicable UK Accounting Standards have been followed subject to any material departures
dlsclosed and explained in the financial statements; and

" e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company'’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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INDEPENDENT AUDITOR S REPORT TO THE MEMBERS OF RENEWABLE ENERGY INCOME
PARTNERSHIP Il LIMITED

Opinion

In our opinion:

¢ Renewable Energy Income Partnership Il Limited’s (“REIP II") group financial statements and
parent company financial statements (the “financial statements”) give a true and fair view of the

state of the group's and of the parent company’s affairs as at 31 December 2022 and of the
group’s profit for the year then ended,;

- o the financial statements have been properly prepared in accordance WIth United Kingdom
Generally Accepted Accounting Practice; and

e the financial statements have been prepared in accordance with the requirements of the
Companies Act 2006.

We have audited the financial statements of REIP Il (the ‘parent company’) and lts subsidiaries (the
‘group’) for the year ended 31 December 2022 which comprise:

Group : ' Parent company
Group statement of comprehensive income Company statement of financial position
Group statement of financial position Company statement of changes in equity

Group statement of changes in equity

Group statement of cash flows

Related notes 1 to 22 to the financial statements, including a summary of significant accounting policies

The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards including FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting
Practice).

Basis for opinion

We conducted our audit in accordance with international Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of
the group and parent company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC's Ethical Standard as applied to listed

entities, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufﬁcnent and approprlate to provide a basis
for our opinion.
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Conclusions relating to going concern

“In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate. Our evaluation of the
directors’ assessment of the group and parent company's ability to continue to adopt the going -
concern basis of accounting included:

¢ The ability of the Company to prepare the financial statements on a going concern basis is
. dependent on the trading performance of the group as well as the overriding ability of the group to
operate within its funding facilities. In order to assess the ability of the group to financially support
the company we:

.- gained an understanding of the process undertaken by management to perform the going
concern assessment, |nclud|ng the evaluatlon of the Group's access to available sources of
liquidity;

-, obtained management s going concern assessment for the Group and underlying cash flow
forecasts for the going concern period which covers a period of 12 months from the date of
signing this audit opinion;

- considered the reasonableness of the assumptlons used by reference to historic performance

- considered the impact of Covid-19, the Russia/Ukraine confllct and cost of Ilvmg crisis upon
the operations of the Group.

- considered the appropriateness-of the methods used to calculate the cash forecasts and
determined through inspection and testing of the methodology and calculations that the
‘methods utilised were appropriately sophisticated to be able to make an assessment for the
Group;

- considered the mitiga_ting factors included in the cash forecasts that are within control of the
Group. This includes review of the Group’s non-operating cash outflows and evaluating the
Group's ability to control these outflows as mitigating actions if required.

- performed a reverse stress test scenario in order to identify what factors would lead to the
Group utlllsmg all liquidity during the going.concern period and assessing the plausrblllty of
that scenario to be remote;

- assessed the impact of macroeconomic factors and known future events;

O assessed the adequacy of the disclosures in respect of going concern in the f nancial

©  statements; and
- considered whether the Group was in compliance with all loan covenants.

Based on the work we have performed, we have not identified any material uncertainties relating to

events or conditions that, individually or collectively, may cast significant doubt on the group and

parent company’s ability to continue as a going concern for a period of 12 months from when the
financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report. However, because not all future events or conditions
can be predicted, this statement is not a guarantee as to the group and parent company's ab|l|ty to
contlnue as a-going concern.
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Overview of our audit approach

Audit scope * We performed an audit of the complete financial information of the Group.
key audit e Renewable Energy Obligation (“ROC”) recycle revenue recognition
matters (accrued) .

\

* Recoverability of intercompany receivables

Materiality e Overall group materiality of £0.51m which represents 5% of Eamings before
: interest, depreciation and amortisation (“EBITDA").

Ari overview of the scope of the parent company and group audits

Tailoring the scope
Our assessment of audit risk, our evaluation of materiality and our allocation of performance . ]
materiality determine our audit scope for each company within the group. Taken together, this enables
us to form an opinion on the consolidated financial statements. We take into account size, risk profile,
the organisation of the group and effectiveness of group wide controls, changes inthe business
environment, the potential impact of climate change and other factors such as recent Internal audit-

' results when assessing the level of work to be performed at each company.

In assessing the risk of material misstatement to the Group financial statements, and to ensure we
had adequate quantitative coverage of significant accounts in the financial statements, we performed
an audit of the complete ﬁnancial information of the Group.

Changes from the prior year
There were no changes in the scope of our audit from prlor year.

Climate change

In planning and performing our audit we assessed the potemiél impacts of climate change on the
group’s business and any consequential material impact on its financial statements.

" Based on our work we have not identified the impact of cllmate change on the financial statements to
be a key audit matter or to impact a key audit matter.

_ Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period and include the most significant assessed
risks of material misstatement (whether or not due to fraud) that we identified. These matters included
those which had the greatest effect on: the overall. audit strategy, the allocation of resources in the
audit; and directing the efforts of the engagement team. These matters were addressed in the context
of our audit of the financial statements as a whole, and in our oplnlon thereon, and we do not provide
a separate opinion on these matters.
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Risk

Our response to the risk

Key observations
communicated to the Audit
Committee - :

Renewable Energy Obligation .
(“ROC”) recycle revenue

‘| recognition (accrued)

(£551,149 (2021: £605,797))
(Group)

Refer to Accounting policies
(page 22) and Note 13 of the
Financial Statements (page 32)

An element of revenue relating
to the ROC recycle is accrued

using a forecast based upon

production in the period and an
estimate of the final price which
is derived from third party
sources in advance of

| publication of the final price by

Ogfem.

Due to the forecast nature of the
price which is used to calculate
income the potential for
management override exists.

Any difference between the
estimate_upon which income
was accrued and'the final ROC
Recycle price is taken as
revenue in the period in which
the ROC recycle price is
confirmed. :

The risk is considered to be one
of the most significant in the
Group with regards to material
misstatement.

The risk has remained
consistent with the prior year.

In order to confirm that the
estimated income accrual was
reasonable, we:

e Understood managements
process for accruing ROC
revenue as well as '
understanding and walking
through key controls in
place to mitigate against
risks;

¢ Compared the price used to
calculate the accrued
income balance to third
party estimates of the ROC
recycle price;

o Agreed the production
volumes used to calculate
the accrued income -
balance to those verified
through our in year revenue
testing; )

¢ Assessed the materiality of
the difference between the
total accrued income
-balance as calculated by
management and that
based upon the third party
prices; and

Discussed with management
the rationale behind the final
price used in the estimate.

Based on the procedures we
performed, we are satisfied that
the accrued income balance is
reasonably stated.

10
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Risk

Our responsée to the risk

Key observations.
communicated to the Audit
Commlttee

Recoverability of intercompany
debtors (£63,458,234 (2021:
£71,088,068)) (Parent company)

Accounting policies (page 22); and
Note 10 of the Financial Statements
(page 30)

The company provides funding to
other companies within the
Renewable Energy Income .
Partnership Il Group. The ability of
the Company to repay its creditors
and associated interest when they
fall due dépends on the
recoverability of the amounts owed
by group undertakings. *

As such the recoverability of -
amounts owed by group
undertakings is considered to be a
Key Audit Matter.

The Company’s policy to ensure
credit worthiness of the debtor is to
assess the amount owed annually
for objective evidence of
impairment. When the counterparty
does not have the ability to repay
the entire debt a provision for
impairment is recognised.

The risk has decreased in the
current year due to the increase in
wholesale electricity prices which
have positively impacted the

of the underlying solar plants.

valuation of the forecast cashflows -

In order to establish the
recoverability of amounts owed by
group undertakings we:

Gained an understanding of
management’s process for
assessing the presence or not of
indicators of impairment;

Obtained the valuation model used
by management to assess the
recoverability of amounts owed by
group undertakings;

Utilised EY specialists to:

e  Assess the functional accuracy
of the model in producing the

expected output for a given set |

of inputs; and

« Assess the reasonableness of
the discount rate used to
determine the present value of
future cash flows given the
nature of the assets within the
Group.-

Assessed whether the assumptions
relating to prices, production

" | capacity and inflation rates used by

management in the model were
appropriate;

| Challenged,-with reference to

historic and current trading
including achieved cash flows the
projected financial performance of
the subsidiaries per the model.

Based on the procedures
performed, we are satisfied that the
.| amounts owed by group
undertakings are recoverable and
no impairment is required.

There have been no changes to the Key Audit Matters in the current year. !

1
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Our application Aof materiality

We apply the concept of materiality in planning and performing the audit, in evaluating’ the effect of
identified misstatements on the audit and in forming our audit opinion.

Materlallty

The magnitude of an omission or m/sstatement that, individually or in the aggregate could reasonably
be expected to influence the economic decisions of the users of the financial statements. Materiality
provides a basis for determining the nature and extent of our audit procedures.

We determined materiality for the Group to be £0.51 million (2021: £0.21 million), which is 5% (2021:
3%) of EBITDA. We believe that EBITDA provides us with a consistent year on year basis for
determining materiality and is the most relevant measure to the stakeholders of the entity given the
nature of the Group which produces returns from mature operations sites. The percentage of EBTIDA
upon which materiality is based has increased in line with our reconsideration of the risks associated
with the listed debt held by the group

We determined matenallty for the parent company to be £1.9 million (2021: £1 million), which is 2%
(2021: 1%) of total assets. We believe that total assets provide us with a consistent year on year
basis for determining materiality and is the most relevant measure to the stakeholders given the
_parent company holds the receivables due from the underlying subsidiaries.

Performance materiality-
The application of materiality at the mdrwdual account or balance level. It is set at an amount to

. reduce to an appropriately low level the probability that the aggregate of uncorrected and undetected
misstatements exceeds materiality.

On the basis of our risk assessments, together with our assessment of the Group's overall control

- environment, our judgement was that performance materiality was 75% (2021: 75%) of our planning .
materiality, namely £0.39m (2021: £0.16m). We have set performance materiality at this percentage
due to the absence of detected and undetected audit differences in our prior year audits.

Reporting threshold :
An amount below which ldentlf' ed misstatements are considered as belng c/early trivial.

We agreed with the Audit Committee that we would report to them all uncorrected audit differences in
excess of £0.03m (2021: £0.01m), which is set at 5% of planning materiality, as well as differences
below that threshold that, in our vnew warranted reporting on qualltatlve grounds

" We evaluate any uncorrected misstatements against both the quantitative measures of rnateriality
discussed above and in light of other relevant qualitative considerations in forming our opinion.

_Other information.

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon The directors are respons:ble for the other information
contalned within the annual report. '

Our opinion on the financial statements does not cover the other information and, except-to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other.information and, in doing so, consider whether the other

* information is materially inconsistent with the financial statements, or our knowledge obtained in the

_ course of the audit or otherwise appears to be materially misstated. If we identify such material.

" inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements themselves. If, based on the work we have -
performed, we conclude that there is a material misstatement of the other information, we are required
to report that fact. :

12
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We have nothing to report in this regard. P
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

» the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

- o the strategic report and directors’ report have been prepared in accordance wnth appllcable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its
environment obtained in the course of the audit, we have not identified material misstatements in the
strateglc report or the directors’ report.

We have nothing to report in respect of the followmg matters in relatlon to which the Companies Act
2006 requires us to report to you if, in our opinion:

e adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not been received from branches not visited by us; or :

e the parent company financial statements are not in agreement with the accountmg records and
returns; or

o certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all'the information and explanations we require for our audit.

.

Respon5|blllt|es of directors : ‘ .. \

As explained more fully in the directors’ responsibilities statement set out on page 7, the d|rectors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error. : .

In preparing the financial statements, the directors are responsible for assessing the group and parent
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate
the group or the parent compariy or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objecti\'/es are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or-error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on

~ the basis of these financial statements.

Explanation as to what extent the audit was considered capéble of detecting irregularities,
including fraud :

Irregularitiés, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or
intentional misrepresentations, or through collusion. The extent to which our procedures are capable
of detecting irregularities, including fraud |s detailed below. However, the pnmary responsibility for the
. . . 13
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.

" prevention and detection of fraud rests with both those charged with governance of the company and
management.

We obtained an understanding of the legal and regulatory frameworks that are applicable to
the group and determined that the most significant are those that relate to the reporting
framework (FRS 102 and the Companies Act 2006)

We understood how Renewable Energy Income Partnership 1l is complying with those
frameworks by making enquiries of senior management, those charged with governance and
those responsible for legal and compliance procedures. We corroborated our enquiries
through review of the following documentation or performance of the following procedures;"

- obtaining an understanding of entity-level controls and considering the mﬂuence of
the control environment;

- obtaining an understanding of policies and procedures in place regarding compliance
with laws and regulations, including how compliance with such policies is monitored
and enforced; obtaining an understanding of management’s process for identifying
and responding to fraud risks, including programs and controls established to address
risks identified, or otherwise prevent, deter and detect fraud, and how, senior
management monitors those programs and controls; . ,

- Review of board meeting minutes in the period and to date of signing.

We assessed the susceptibility of the company’s financial statements to material
misstatement, including how fraud might occur by holding a discussion within-the audit team
which included identification of related parties, understanding the company’s business, the
control environment and assessing the inherent risk for relevant assertions at the significant -
account level. We also held discussions with management to gain an understanding of those
areas of the financial statements which, were susceptible to fraud, as identified by
management. We then considered the controls that the company established to address risks
identified by the entity or that otherwise seek to prevent, deter or detect fraud. We gained an
understanding of the entity level controls and policies that the company applies.

We identified a fraud risk relating to management override of controls in relation to ROC
recycle revenue recognition (accrued). .

Based on this understanding we designed our audit procedures to identify non-compliance
with such laws and regulations. Our procedures involved testing of journal entries through

_ journal analytics tools, with focus on manual journals, ldrge or unusual transactions, or

journals meeting our defined risk criteria based on our understanding of the business; tested
accounting estimates for evidence of management bias; enquiring of members of senior -
management and those charged with governance regarding their knowledge of any rion-
compliance or potential non-compliance with laws and regulations that could affect the
financial statements; and inspecting correspondence, if any, with the relevant licensing or
regulatory authorities.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https: /iwww frc.org. uk/audltorsrespon3|b|l|t|es This
description forms part of our auditor’s report.
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Use of our report

This report is'made solely to the company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companles Act 2006. Our audit work has been-undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audnt work, for this
report, or for the opinions we have formed.

\

DocuSigned by:
Emt.&yg?_..m
DID181AB13D54F ...
Michael Kidd (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor

Belfast
06 July 2023
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Renewable Energy Income Partnershib il Limited

Group statement of comprehensive income

for the year ended 31 December 2022

Turnover -
Cost of sales '
Gross profit
Administrative expenses
- Other operating income
Operating profit i
Interest payable and similar expenses
Loss before taxation ‘
Taxation on loss-
Profit/(loss) for the financial year after taxation

. Other comprehensive income for the financial year
Total comprehénsive profit/(loss) for the financial year

* All amounts relate to continuing activities

31 December 31 December

2022 2021

‘Notek . £ £
3 12,929,787 10,324,211 .

(2,822,399) (2,782,820)

10,107,388 7,541,391
(4,777,520) (4:711,406)

4 . 293,710 © 235,705

5 5,623,578 3,065,690

6 (5,646,913) (5,728,727
: (23,335) (2,663,037)

8 628,992 (304,948)
605,657 (2,967,985) -
605,657 (2,967,985) .
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Renewable Energy Ihcome Partnership Il Limited

Group statement of financial position
at 31 December 2022 ’

31 31

December . December
2022 ' 2021
Notes £ ‘ £ ' £ B £
_Fixed assets o ) ., .
Intangible assets - ' _ . 17,267,402 ' 18,398,694
Tangible assets 12 - 57,883,744 : . 58,363,438
75,151,146 - " 76,762,132
Current assets ; : ’
* Debtors: amounts falling due : - .
within one year 13 2,587,781 . 2,268,436
* Cash at bank and in hand 12,927,249 o 8,334,128
15,515,030 ' 10,602,564
Creditors: amounts falling due ‘ ] -
within one year , 14 (11,913,998) (9,827,073)
- Net current assets ' ) 3,601,032 775,491

Total assets less current : . .
liabilities ’ ] . ' 78,752,178 . - 77,537,623
" Creditors: amounts falling due

after more than one year 15 (86',982,-840) . (88,235,225)
Provisions for liabilities 17 (2,490,275) (628,992)

: o - (89.473,115) ° ‘ (88,864,217)
Net liabilities ‘ 4 (10,720,937) : (11,326,594)
Capital and reserves ) ' ’

Called up.share capital 16 1’ . 1
Other reserves . ' . 290,000 - 290,000
Retained earnings -~ : ’ (11,010,938) (11,616,595)
Total shareholders' deficit . (10,720,937) (11,326,594)

The financial statements ;;'vere apprO\'led and authorised for issue by the béya:d and Weré signed on its bphalf by
DocuSigned by: B . ) ]
b '
12A9FDS60BTE4FE. .
A D K Brierley ‘ o .

Director
. 17th May 2023
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Renewable Energy Income Partnership 1l Limited , '
. " - = — |

Company statement of financial position -
at 31 December 2022 -

31 December ' 31 December
. 2022 . . o 2021
- Notes R £ : £ £
Fixed assets . . i . .
Investménts 9 . 12,752,194 - 12,752,194
Loans to subsidiary : o . ’
undertakings 10 © .- 63,458,234 71,088,068
: . 76,210,428 - 83,840,262
" Current assets
Debtors: amounts falling o
due within one year 13 1,090,216 58,503
Cash at bank and in hand . © 12,927,249 " 8,334,128
14,017,465 ) 8,392,631
Creditors: amounts falling . . ‘
due within one year 14 (7,158,508) (6,631,646) .
Net current assets ' 6,858,957 | 1,760,985
Total assets less current : . .
liabilities : : 83,069,385 85,601,247
Creditors: amounts falling . .
due after more than one o~
year 15 ' °__ (86,982,840) (88,235,225)
Net liabilities - ‘ _ (3,913,455) ' C o (2633,978)
Capital and reserves ) .
Called up share capital 16 . 1 _ 1
Other reserves , 290,000 . 290,000
Retained earnings , . : (4,203,456) . (2,923,979)
Total shareholders' deficit . (3,913,455) : (2,633,978)

No profit and loss account is presented for the company as permitted by section 408 of the Companies Act 2006.
The loss for the year amounted to £1,279,477 (2021: £1,466,312).

The financial st@fements were approved and authorised for issue by the board and were signed on its behalf by

Ebocuslgned by:
I 12A9FDYGOBTEAFE...

A D K Brierley
Director
17th May 2023

Registered no. 10347632
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' .Renewable Energy Income Partnership |l Limited ,
_w

Group' statement of changes in equity

for the year ended 31 December 2022

- Called up : Total
share Other Retained . shareholders’
capital - reserves . earnings Sfunds

. £ £ A £ £
. At31December 2020 . L 290,000 (8,648,610) (8,358,609)
Total comprehensive loss - - (2,967,985) (2,967,985)
At 31 December 2021 ' 1 290,000  (11,616,595) - (11,326,594)
" Total comprehensive profit - - - 605,657 605,657
290,000 (11,010,938) (10,720,937)

- At-31 December 2022 . 1

Called up share capital

Share capital represents the nominal value of shares that have been issued.

" Retained earnings

Retained earnings includes all current and prior period retained profits and losses.

Other Reserves
, Unrestricted reserves as a result of a capital reduction.-
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" Renewable Energy Income Partnership Il Limited

- Company statement of changes in equnty
for the year ended 31 December 2022 .

At 31 December 2020
Total comprehensive loss
At 31 December 2021 -

Total comprehensive loss -

At 31 December 2022 .

Called up share cajzital

Share capital represents the nominal value of shares that has been issued..

Retained earnmgs

Called up

" Total

share Other Retained shareholders’

| capital reserves earnings Sfunds
£ £ £ £

I 290,000 (1,457,667) (1,167,666)

- - (1,466,312) (1,466,312)

1 290,000 (2,923,979) (2,633,978)

- - (1,279,477) (1,279,477)

1 290,000 (4,203,456) (3,913,455)

Retained earnmgs includes all current and) prior penod retained proﬁts and losses.

Other Reserves

Unrestricted reserves as a result of a capital reduction.

20
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Renewable Energy Income Partnership il Limited

. Group statement of cash flows
for the year ended 31 December 2022 '

Net cash inflow from operating activities
Investing activities ’

Purchase of tangible fixed assets

Net cash flow from investing activ!'ties
Financing activities -

Interest paid

Loan note payrﬁent

Net cash flow from financing activities

Increase in cash '

Cash and cash equivalents at the start of period
Cash and cash equivalents at 31 December

Notés

18

31 .31
December December
2022 2021
£ £
11,062,611 8,108,980
(346,723) - (254,280)
(346,723)- (254,280)
(5.699,342)  (3,904,779)
[(423,425)  (1,364,694)
(6,122,767) (5,269,473)
4,593,121 2,585,227
8,334,128 5,748,901
12,927,249

8,334,128
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Renewable Energy Income Partnership |l Limited

Notes to the financial statements
at 31 December 2022.

1. General information

Renewable Energy Income Partnership I Limited (the ‘Company’) is a private company, limited by shares,
mcorporated and domiciled in England, United Kingdom and registration number 10347632 The registered 'office
is 5th Floor, UK House, 164- 182 Oxford Street, London, W1D 1NN .

Consolidated financial statements have been prepared for the Company together with its subsidiaries, which
together comprise the ‘Group’. The consolidated financial statements have been prepared in compliance with FRS
102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland" (“FRS 102”) as it applies .
to the Group for the year ended 31 December 2022.

2. Accounting policies
Basis of preparation of financial statements

The financial statements are prepared under the historical cost convention and i in accordance with applicable
accounting standards.

The financial statements are prepared in Sterling which 1is the functional currency of all entities in the Group and
are rounded to the nearest £.

Basis of consolidation

The Group financial statements consolidate the financial statements of the Company and all ofits subsidiary
undertakrngs made up to 31 December 2022.

No profit and loss account is presented for the Company as permitted by section 408 of the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires management to exercise judgment in applying the Company’s accounting policies. -

The following are the Company’s key sources of estimation uncertainty:
ROC Recycle Estimate

The Group establishes accrued income in respect of the ROC recycle based on production for the period and apply

externally available best estimates for the expected ROC recycle price for the period which is outstanding. Any

difference between the estimate and the actual ROC recycle price is taken as revenue in the period in which the

ROC recycle price is confirmed. The carrying amount of accrued ROC recycle income based on a forecast price

as at end of the reporting period, which is included within prepayments and accrued income in note 13, is £551 149
- (2021: £605,797):

B Decommissioning provisions

" The Company has made a critical judgement in relation to decommissioning provisions at the operational solar
sites. The Company’s subsidiaries have a constructive obligation to return the land on which solar sites are built
to its original condition, at the end of the lease. The directors believe that given the nature of the assets, the lessor
may wish to either take title of the assets for either continued use or to realise value through selling the assets.
The directors have considered the probability of this outcome on a site-by-site basis. Where judged to be probable,
no provision has been recognised, as the directors do not believe that an outflow is probable to settle the restoration’
obligation. Where judged to not be probable, an assessment has been performed to determine the present value of
the restoration obligation and this has been recognised as a provision accordingly. The directors will continue to
monitor the situation at each balance sheet date.

The following principal accounting policies have been applied:
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Renewable Energy Income Partnership Il Limited
R

Notes to the financial statements
at 31 December 2022

2. Accounting policies (continued)
Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which have been
complied with. .

The Company has taken advantage of the followmg exemptions:

e from disclosing related party transactions that are wholly owned within the same group under paragraph
33.1A from the provisions of FRS 102, on the grounds that at 31 December 2022 it was a wholly owned
subsidiary.

»  from preparing a statement of cash flows, required under Secmon 7 of FRS 102 on the basis a group cash .
flow statement is prepared. .

Going concern

The financial statements have been prepared on the going concern basis. The directors’have prepared cashflow

forecasts and reviewed capital requirements for the twelve months from the date of approving these financial
 statements, which indicate the business can continue to trade for at least twelve months from the date of approval
_of these financial statements.

The directors have assessed the Group and Company’s ability to meet its liabilities as they fall due, including a
review of the effect of the ongoing Ukraine/Russia conflict, togéther with continuing fluctuations in commodity
prices and foreign exchange rates, and the potential to adversely impact global economies, which have driven
volatility across markets.

The directors have determined that based on recent trading of the Group and revised projections, the above events
are not expected to have a detrimental impact of the Company’s business. The directors will continue to monitor
the situation and take any necessary actions to minimise the possible negative impact of these events.

During the going concern assessment, the directors have considered the following:

e - The Company owns 15 solar PV plants which are generating cashflows throughout the year;

e All 15 of the solar PV plants have Power and Energy Purchase Agreement (PPA) contracts which guarantee
the electricity they produce a route to market for a minimum period.of 5 months from the date of approving
these financial statements, and 14.of these have fixed pricing arrangements which, if called, provide a
minimum price in that route to market for primary generation income. The Directors are confident that the
PPAs expiring within 12 months will be renewed with the existing offtaker’s given demand in the power
market for renewable energy generation.

o  The solar PV plants have Renewable Obligation Cemﬁcate (ROC) accreditation, which is a 20-year
government subsidy administered by Office of Gas and Electricity Markets (OFGEM) which guarantees a
stream of revenue as long as the plants are generatmg electricity, at a pricé to be determined based on
demand; :

e The directors have applied sensitivities to the Group s cash flow projections Wthh indicate cash headroom
under pricing scenarios which apply a significant discount to the forward pricing curve.

e The directors have assessed the market for power pricing arid concluded that the Group remains able to
meet its obligations with the most up-to-date external projections of power price. In addition, the directors
have performed an assessment of the Group’s projected cashflows for the 12 months from the date of
approving these accounts and consider that there is no reasonable further reduction in revenue pricing
which could compromise the ability of the Group to meet its obligations as they fall due.

In making this assessment the directors have considéred the ability to defer planned distributions to the parent

should cash flow be compromised. In-addition, the directors have performed an assessment of the projected

cashflows for the 12 months from the date of approving these accounts and consider that there is no reasonable

further reduction in revenue pricing which could compromise the ability of the Group to meet its obligations as
- they fall due.
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Renewable Energy Income Partnership |l Limited )
T .

Notes to the financial statements
at 31 December 2022

2. Accounting policies (continued)

Goodwill -

Positive goodwill acquired on each business combination is capitalised, classified as an asset on the statement of
financial position and amortised on a straight-line basis over its useful life, being 20 years.

Tangible fixed assets .
Tangible assets under. the cost model are stated at historical cost less accumulated depreciation and any
-accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the
asset to the location and condition necessary for it to be capable of operatmg in the manner mtended by
management. .
The Group adds to the carrying amount of an item of tangible assets the cost of replacing part of such an item _-
when that cost is incurred, if the replacement part is expected to provide incremental future benefits to the Group.
The carrying amount of the replaced part is derecognised. Repairs and maintenance are charged to profit or loss
during the period in which they are.incurred. ) .
* Depreciation is charged to allocate the cost of assets less their resxdual value over their estimated useful lives,
" using the straight-line method.

Depreciation is provided on the following basis:
Land and buildings  ° - 4% straight-line
Plant and machinery - 4% and 10% straight-line

" The assets residual values useful lives and depreciétion methods are reviewed and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date

Gains and losses on disposals are determined by companng the proceeds w1th the carrying amount and are
. recognised in the Statement of comprehensive income.

Decommissioning provision (estimate)

Dijring the year, a third party performed an assessment of the base cost of the decommissioning of the Groups UK
solar farms. The findings have resulted in material change in the cost estimate and therefore a provision has been

"‘recognised for the first time on some sites. The impact has resulted in an additional provision being raised for
£2.5m to the balance sheet decommissioning liability and fixed assets. . .
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Renewable Energy Income Partnership Il Limited

Notes to the financial statements
at 31 December 2022

2. Accounting policies (continued)
Revenue recognition

Revenue is recognised to the extent that it is probable that the economic beneﬁts will flow to the Group and the
revenue can be reliably measured. Revenue is measured as the fair value of the consideration received or
receivable, net of discounts, rebates, value added tax and other sales taxes. .

Revenue comprises income receivable from energy generated during the year (PPAs) and the sale of renewable
obllgatlon certificates (ROCs) issued to renewable electricity generators Any un-invoiced income is accrued for
in'the month it was generated.

Revenue is recogmsed when all of the following conditions are satlsﬁed

e  the Group has transfeired the significant risks and rewards of ownership to the buyer;

e - the amount of revenue can be measured reliably;

* it is probable that the Group will receive the consideration due under the transaction; and
. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Equity investments . .

The Company has adopted a policy of accounting for its equity investments,.'m its separate financial statements, )
at cost less impairment.

Debtors ) .

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially
at'fair value, net of transaction costs, and are measured subsequently at amortxsed cost using the effective interest
method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice -
of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three
months from the date of acquisition and that are readily convertible to known amounts of cash with insignificant
risk of change in value.

Related party transactions )
The Group discloses transactions with related parties which are,not wholly owned with the same group. It does
not disclose transactions with members of the same group that are wholly owned.
Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary shares
or options are shown in equity as a deductlon net of tax, from proceeds.
- Financial instruments
The Company has elected to adopt sections 11 and 12 of FRS 102, in full, in respect of its recognmon and

measurement of financial instruments.

The Company only enters into basic financial instruments transactions that result in the recogmtron of financial
assets and liabilities like trade and other debtors and creditors and loans from the parent.

Flnanc:al assets’

Basic financial assets, including trade and other debtors, cash-and bank balances, are initially recognised at
transaction price, unless the arrangement constitutes a financing transaction, where the transaction is measured at
the present value of the future receipts discounted at a market rate of interest. Such assets are subsequently carried
at amortised cost.
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Renewable Energy Income Partnership Il Limited

Notes to the financial statements

_at 31 December, 2022

Accounting policies (continued)
Financial assets (continued)

At the end of each reporting year financial assets measured at amortised cost are assessed for objective evidence
of impairment. If an asset is impaired the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the assets' original effective interest rate. The mpaument

. loss is recognised in the Statement of comprehensive income.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been had the impairment not previously been recognised. The impairment reversal is
recognised in Statement of comprehensive income. .

Financial assets are derecognised when (I)-the contractual rights to the cash flows from the asset expire or are
settled, or (ii) substantially all the risks and rewards of the ownérship of the asset are transferred to another party,
or (iii) control of the asset has been transferred to another party who has the practical ability to unilaterally sell
the asset to an unrelated third party without imposing additional restrictions.

Financial liabilities

Basic financial liabilities, mcludmg trade and other creditors and loans from fellow group undertakings, are
initially recognised at transaction price, unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future receipts discounted at a market rate of interest.’

Debt instruments are subsequently carried at amortised cost.

Financial habllltles are derecognised when the llablhty is exhngmshed that is when the contractual obligation is
discharged, cancelled or expires.

Financial assets and liabilities are offset and the net amount feborted in the Stégement of financial position when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or
to realise the asset and settle the liability simultaneously. .

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including loans due to the
parent, are measured initially at fair value, net of transaction costs, and are-measured subsequently at amortised

_ cost using the effective interest method.

Finance costs

Finance costs are chafged to the Statement of comprehensive income over the term of the debt using the effective

- interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs are initially

recognised as a reduction in the proceeds of the associated capital instrument.

Interest income
Interest income is recognised in the Statement of comprehensive income using the effective interest method.

" Deferred taxation

Deferred balances are recognised in respect of all timing differences that have ongmated but not reversed by the
reporting date, except that:

e  The recognition of deferred tax assets is limited to the extent that it is prbbable that they will be recovered
against the reversal of deferred tax liabi}ities or other future taxable profits; and

o Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances
~ have been met. ' .
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Renewable Energy Income Partnership Il Limited - ‘ .
.k .~ .|

Notes to the financial statements
at 31 December 2022 '

2. Accounting policies (continued)
Deferred taxation (continued) '

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and
the future tax deductions available for them and the differences between the fair values of liabilities acquired and
the amount that will be assessed for tax. Deferred income tax is determined using tax rates and laws that have
been enacted or substantively enacted by the Statement of financial position date.

D)’vidends - .
Dividends are recognised when they are approved by shareholders @nd are accounted for as a reduction in equity
within the Statement of changes in equity.

- 3. Turnover

Turnover is attributable to the Group’s main activity: the op'eratioﬁ of solar plants and the generation of solar
power, with income receivable from energy generated during the year and the sale of ROCs. All of the beneficial
-rights in, and entitlement to ROCs pass upon generation of the associated electricity. This is carried out in the

United Kingdom.
31 December - 31 December
2022 2021
. . £ £
Energy generation income . . 6,473,286 - 4,463,029
ROC income 6,122,733 5,485,473
Other income 333,768 375,709
: 12,929,787 - 10,324,211

Other income relates to embedded benefits. ~

4. Other operating income
31 December 31 December

2022 2021

T £ £
Liquidated damage claims 225,421 235,705
Insurance claims » 68,280 -
: 293,710 235,705

5. Operating profit
The operating profit is stated after charging:

31 December 31 December

2022 2021
: : . - £ . £
Amortisation of intangible assets ) ' 1,131,292 1,131,292
‘Depreciation of tangible assets i ) 3,316,691 3,102,387
Fees payable to the Compan);‘s auditor for the audit of the Group .
and Company's annual financial statements 40,000 - 40,000
_- Non-audit services. . . . toL
- Taxation compliance services o . 16,750 : 16,000 -
Operating lease charges : ‘ 529,533 517,891
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Notes to the fmanc1al statements
_ at 31 December 2022 ' , ’ o

6. Interest payable and similar charges X
' 31 December 31 December

) 2022 2021

: . £ £
Bank interest o : 3,058,950 3,127,067
Loan note interest : 2,448,490 2,462,187
Loan commitment fees ) C 139,473 * 139,473
- . J,.5,646913 5,728,727

7. Employees and directors' remuneration
The Group had no employees during the year. The directors recelved £nil remuneration for quallfymg services

(year ended 31 December 2021 — £nil).
8. Taxation
a) Taxation on loss:

The tax charge -is made up as follows:

, 2022 2021
£ £
. .

Current tax:

Corporation tax on profits for the year ’ - -

Adjustments in respect of previous years . : L = =

Total current tax : . - -

Deferred tax: . _ -

Origination and reversal of timing differences (628,992) 235,660

Adjustment due to change in tax rate . : - 15,042

Adjustments in respect of previous periods . ’ - 54,246

Taxation on loss (note 8(b)) . . o (628,992) 304,948
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Renewable Energy Income Partnership 1l Limited . '

Notes to the financial statements
at 31 December 2022

Taxation (continued)
b) Factors affecting tax charge for the year:

The tax assessed for the year differs from the standard rate of corporation tax of 19%. The differences are
explained below: .

2022 2021
£ . £

(Loss) before tax T . (23,335)  (2,663,037)
(Loss) multiplied by standard rate of corporation tax

of 19% (2021: 19%) . : : ‘ (4,434) (505,977)
Disallowed expenses and non-taxable income ' *(624,558) " 868,790
Movement in deferred tax unrecognised - 57,562 (127,153)
Adjustment due to change in tax rate " ’ 13,815 15,042
Adjustments in respect of previous years . (71,377) 54,246
Total tax charge for the year o (628,992) 304,948

¢) Factors that rhay affect future tax charges

Following the Finance Act 2021, there will be an increase in the main rate of corporation tax to 25% from 1st
April 2023. '
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Renewable Energy Income Partnership Il Limited .
_

A Notés to the financial statements

" at 31 December 2022 -

Company

Cost

At 31 December 2021
Acquifed during the year,
At 31 December 2022 -

Name of company

Upper Farringdon Limited -

Woodlands Solar Ltd
Estio Solar Limited

Steadfast Molland Solar
Limited ’

Staining Wood Solar Limited

Leni Solar Limited
Maret Solar Limited

"" Renaté Solar Limited

Snellius Energy Limited
Fullerton Solarfield Limited

Penyrheollas Solarfield Limited

SSR Corntown Limited
SSR Stormy West Limited
SBC Lochcraigs Limited
SSR Seaton Limited

,

9. Invéstments in subsidiaries

Holding

Ordinary
Ordinary
Ordinary
Ordinary

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
"Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Proportion of voting
rights and shares held
100%

. 100%
- -100%
100%

100%
100%
100%
100%
100%
100%
100%
100%
100% -

. '100%
100%

Subsidiary
investments

£

12,752,194

12,752,194

Nature of business

Solar electricity production
Solar electricity production
Solar elect{'icity production
Solar electricity production

‘Solar electricity production

Solar electricity production
Solar electricity production

- Solar electricity production

Solar electricity production

Solar electricity production .

Solar electricity production
Solar electricity production

Solar electricity production °

Solar electricity production

~ Solar electricity production

The subsidiaries are all consolidated as part of Renewable Energy Income Partnership II Limited consolidated
accouats as at 31 December 2022.

WI1D INN.

Company

" The registered office for all the co

N '

mpaujés listed above is 5% Floor, UK House, 164-182 Oxford Street', Londbn,-

10. Loans to subsidiary undértakings

Amounts owed by subsidiary ﬁpdertakings

Loans to subsidiary undertakings bear interest of 6.7%.

31

31
December December
2022 2021
£ £
\ : 63,458,234 71,088,068
63,458,234 71,088,068
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Renewable Energy Income Partnership 1l Limited

11.

Intangible fixed assets

N

Group

Cost:’ - -
At 1 January 2022
Additions -

At 31 December 2022

Accumulated amortisation:
At 1 January 2022

Charge for the period

At 31 December 2022

Net book value:

At 31 December 2022

At 31 December 2021

12. Tangible fixed assets

Group

Cost:

At 1 January 2021
Additions

At 31 December 2022

Accumulated depreciation:
At 1 January 2021

Charge for the period
At 31 December 2022
Net book value:
At 31 December 2022
At 31 December 2021

Notes to the financial statements |
at 31 December 2022 A

Land and

Plant and

Goodwill
£

22,625,841

22,625,841

4,227,147

1,131,292
5,358,439

17,267,402

- 18,398,694

The useful economic life of the goodwill has been estimated by the directors at 20 years in line with the
expected flow of economic benefit from the acquired companies. ’

buildings machinery T otal

£ £ £

947,500 75,930,570 76,878,070

. 2,836,997 2,836,997

947,500 78,767,567 79,715,067

216738. 18,207,894 18,514,632

" . 37,900 3,278,791 3,316,691

254,638 21,576,685 21,831,323

692,862 57,190,882 - 57,883,744
730,762 57,632,676 58,363,438 .
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Renewable Energy Income Partnership Il Limited
I :
. . s o
Notes to the financial statements
at 31 December 2022
-.13. Debtors: amounts faIIi'ng due within one year
Growp . : ; 31 December 2022 31 December 2021 -
' S o £ £
Trade debtors C . . 1,010,393 . 649,264
Prepayments and accrued income ) 1,574,249 1,515,675
Other debtors R . 3,140 - 103,497
' : - 2,587,781 2,268,436
Company B . S 31 December 2022 31 December 2021 -
Prepayments and accrued income ' 67,429 57,003
Other debtors’ . ’ 1,022,787 . 1,500
: ) 1,090,216 58,503

14 Creditors: amounts falling due within one year

Included within accruals and deferred income is an amount of £3,979, 643 (2021 £4,032 072) relating to interest
payable on the unsecured loan due to parent undertakings.

Group , ‘ 31 December 2022~ 31 December 2021

£ . £

Trade creditors o ) ' 2,791,405 ’ 1,707,183
* Qther creditors ’ \ 1,851,099 1,755,538
Accruals and deferred income , , 4,835330 4,757,147
Bank loans : 2,436,165 1,607,205
‘ T 11,913,999 . 9,827,073
Company ‘ . ) ' - " 31 December 2022 .31 December 2021
. ) ' £ R
Trade creditors ‘ : 4,492° 259,339
Other creditors - : 512,948 512,156
Accruals and deferred income . 4;204,903 4,252,946
Bank loans ’ 2,436,165 " 1,607,205

7,158,508 6,631,646
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Renewable Energy Income Pahnership Il Limited

15.

‘16.

17.

Provisions for liabilities

Notes to the financial statements
at 31 December 2022 '

Creditors: amounts falling due after more than one year

31 31

] . ) . December December
Group s . 2022 2021
. . ' : £ £

Bank loans ' . . 68,451,051 69,842,909
Amounts owed to parent undeftakings 18,531,789 18,392,316
’ ' 86,982,840 88,235,225

. The bank loans bear interést at4.2% (term) and 5.2% (subordinated) and are repayable before 31 December

2042. As at 31 December 2022, £46,818,626 is due after more than five years (2021: £51,707,3 18).

The amounts owed to parent undertakings are issued loan notes listed on The International Stock Exchange:
Amounts owed to parent undertakings bears interest at 10.0% and are repayable before 31 December 2047.

Issued share capital

31 31

) . . : . December December

Group and Company L . 2022 2021

- Allotted, called up and fully paid ] £ £
-10 Ordinary shares of £0.01 : | 1
: : 1 1

4

Group - ' 2022 2021
. . . _ . .

Deferred taxation

At the beginning of the year -y, 628,992 324,044

(Debited)/Credited to :the profit and loss account (628,992) 235,660

Adjustment due to change in tax rate : h ' - 15,042

Adjustments in respect of prior years ' . ‘ 54,246

31 December 31 December

Total deferred taxation . ) - 628992

31 December - 3] December

\

33

2

Group _ . ' ' 2022 2021
' ' A
Decommissioning provision ‘ v
At the beginning of the year " - -
- Additional provisions for the year o ) 2,490,275 ) -
Total decommissioning provision K 2,490,275 -
Total provisions for liabilities - . o . o 2,490,275 628,992
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i Renewable Energy Income Partnership Il Limited
T - : - "

Notes to the financial statements
at 31 December 2022 )

18. Notes to the statement of cash flows -

Group
: ) . 31 December 31 December
(a) Reconciliation.of loss to net cash inflow from operating activities ] 2022 2021 .
. . £ £
g Profit/(loss) for the ﬁnanmal year " 605,657 (2,967,985)
Tax on loss (628,992) 304,948
Interest paid and payable . . 5,646,913 5,728,727
Operating profit ’ ) ' 5,623,578 3,065,690
Depreciation of tangible assets N / 3,316,691 3,102,387
- Amortisation of goodwill _ 1,131,292 1,131,292
Decrease /(increase) in debtors ’ " (319,345) (580,415)
(Decrease)/increase in creditors o . ) 1,310,395 1,390,026
Net cash inflow from operating activities . ) 11,062,611 8,108,980
(b) Cash and cash equivalents .
. £ £
Cash in escrow : - 529,758 528,556

_Cash at bank and in hand ' . 12,397,491 7,805,572
’ 12,927,249 8,334,128

Cash in escrow relates to deferred consideration payable to the former shareholder of the Company’s
investments in subsidiaries. Once outstanding conditions governed by the share purchase agreements are
completed, the cash in escrow will be released to the seller, less cash due to the Company to compensaté it for
project overspends. :

19. Analysis of changes in net debt

At31
At 1 January ' Non-cash December
2022 Cash flows - changes 2022
£ £ £ . £
Cash at bank and in hand ' 8,334,128 . 4,593,121 - 12,927,249
! Cash in escrow , 528,556 1,202 : - C 529,758
Bank loans : (71,450,114) 562,898 - (70,887,216)
Amounts owed to parent undertakings . (18,392,316) - (139,473) (18,531,789)
Total ©(80,979,746) 5,157,221 (139,473) (75,961,998) .

20. Related party transactions

The Company has taken advantage of the exemption under paragraph 33.1A to not dxsclose related party
transactions between wholly owned members of the Group.
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21.

22.

Notes to the financial statements
at 31 December 2022 :

Operating leases.

The Group has future minimum lease payments under non-cancellable operating leases as follows:

31 31

December - December

2022 2021

: ‘ . ] . £ £
No later than one year ’ , . 552,403 499,096
Later than one year and no later than five years : 2,209,612 1,996,384
Later than five years . . . 7,394,422 - 7,196,592
' ) 10,156,437 9,692,072

The Company has no future minimum lease payments under non-cancellable operating leases.

Ultimate parent undertaking and controlling party

The Company's immediate and ultimate parent undertaking and coixtrolling party is Nonghyup Bank in its ‘

capacity as Trustee for and on behalf of KB UK Solar Energy-Private Special Asset Fund (the ‘Fund)
(previously Kiamco UK Solar Fund IT), an investment trust registered in South Korea. Korea Investment

Holdings Co., Ltd is the ultimate parent undertaking, having 99.79% interest in the Fund. No one individual

holds more than 25% of the shares of Korea Investment Holdings Co., Ltd. N
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