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KA REP HOLDING iTED
REPORT OF THE DIRECTORS

for the geriod 6 July 2018 to 31 Docember 2017

The directors present their report with the financle! statements of the company for the period 5 July 2016 to
31 Decembar 2017.

INCORPORATION
The company was incorporated on 5 July 2016 and commenced trading on the same date.

The com;iany passed a special resolution on 8 November 2016 changing its name fmm.PKA Assam Holding (UK) Ltd to
PKA Teesrep Holding (UK) Limited.

PRINCIPAL ACTIVITY
The principal activity of the company in the pericd under review was that of an invasiment holding company.

DIVIDENDS
No dividends have been paid during the period and the directors do nét recommend payment of a final dividend.

EVENTS SINCE THE PERIOD END
Information relating to events since the period end is given in note 15 of these financial statements.

FUTURE DEVELOPMENTS

The Company has invasted in a joint venture to_develop and build a biomass power station in Teesaide. The blomass pawer
station is still under construction and will be commissioned before year end 2019. The level of investment in the joint
venture as at 31 December 2017 Is £74,024,367. The Company I8 inisnding to held this investment through its useful

aconomic fife.

DIRECTORS ~
The directors who have held office during the period from 5 July 2016 to the date of this report are as follows:

MV Dalsager - appalnted 5 July 20186 - resigned 8 February 2018
K Hansen - appointed 8 February 2018 .

S E Lawrence - appointed 5 July 2016

S W S Norton - appolntad 28 January 2017

D O'Flaherty - appointed 5 July 2016 - resigned 10 January 2017

DIRECTORS' INDEMNITIES .
The Company has made qualifying third party indemnity provisions for the benefit of its directors which were made during

the period and remain in force at the date of this report.

FINANCIAL INSTRUMENTS

Liquidity risk
The company manages its cash and borrowing reguirements In order to maximise intsrest income and minimise interest

expense, whilst ensuring the company has sufficlent llquld resources to meet the operating needs of the businass.

Cradit risk
The company's only debts are due to ralated parties and from the joint venture. The directors therafore believe on the basts

of the financial model that the company faces no credit risk. .

Market risk .
Market risk is mitigated by selecting investments In well understood markets.

STATEMENT OF DIRECTORS’ RESPONSIBILITIES )
The directors are responsible for preparing the Report of the Directors and the financial statements in accordance with

applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applficable law), including Financlal Reporting Standard 102 “The
Financial Reporting Standard appficable In the UK and Republic of Ireland’. Under company law the directors must not
approve the financial statements unless they are satisfied that they glve a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these fifandial statements, the directors are

required to:
- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and pruden;
- prepare the financial statements on tha golng concem basls unless i is inepproprata to presume that the company wilt

cantinue in business.
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PKA TEESREP HOLDING (UK) LIMITED

REFPORT OF THE DIRECTORS - continued
for the period § July 2016 to 31 December 2017

STATEMENT OF DIRECTORS' RESPONSIBILITIES - continued

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and enable
them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irfegularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are directors at the time when this directors’ report is approved has confirmed that, so far as that
director is aware, there is no relevant audit information of which the Company's auditor is unaware, and that director has
taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit information and to
establish that the Company's auditor is aware of that information.-

AUDITOR

The directors have appointed Deloitte LLP as auditors of the Company. The auditor, Deloitte LLP have expressed their
willingness to be appointed for another tem and appropriate arangements have been put in place for them to be proposed
for re-appointment.

SMALL COMPANIES REGIME

In preparing the directors' report the directors have taken advantage of the small companies exemption under section 415A
of the Companies Act 2006 for reduced disclosures. The directors have also taken advantage of the small companies
exemption under section 414B in relation to preparation of a Strategic Report.

ON BEHALF OF THE BOARD:

L

g s
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REPORT OF THE INDEPENDENT AUDITOR TQO THE MEMBERS OF
PKA TEESREP HOLDING {UK) LIMITED

Report on the audit of financlal statemants

Oplinlon
In our opinion the financlal statements:

« give a true and fair view of the state of the company’s affelrs as at 31 December 2017 ‘and of its profit for the period
then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice including
Financlal Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of ireland®;
and

» have bsen prepared in accordance with the requirements of the Companies Act 2006.

Wa have audited the financial statements of PKA Teesrep Holding (UK) Limited (the ‘company’) which comprice:
« the statement of comprehensive income;
« the statement of financlal position;
» tho stetement of changes In equity; and
¢ the related notes 1 to 16.

The financial reporting framswork that has been applied In thsir preparation Is applicable law and United Kingdom Accounting
Standards, including Financtal Reporting Standard 102 “The Financlal Reporting Standard applicable In the UK and Republic of
Ireland” {United Kingdom Generally Accepted Accounting Practics).

Basls for opinion
Wae conducted our audit in accordance with Intarnational Standards on Auditing (UK) (ISAs{UK)) and apgplicable law. Our

responsibliities under those standards are further described in the auditor's responsibilities for the audit of the financial
statements section of our report.

We are indepandent of the company in accordance with the ethical requirements that are retsvant to our audit of the financial
statements in the UK, including the FRC's Ethical Standand, and wa hava fulfilled our ather ethicel responsibliities in
acéordance with these requirements. We belleve that the audit evidence we have obtalned Is sufficient and appropriate to
provide a basls Yor our opinion.

Conclusions relsting to golng concam
We are required by ISAs (UK) to report in respact of the following matters where:
o the directors' yse of the going concern basis of accounting in preparation of the financial statemants s not appropriate;

or

« the direclors have not disclosed in the financial statements any identified material uncertainties thst may cast significant
doubt about the company’s abliity to continus to adopt the going concem basis of accounting for a penod of at least
twalva months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.

Other Information
The directors are responsible for the ather information. The other information comprises ths information included in the annual

financial statements, other than the financial statemants and our auditor's report thereon. Our opinfon on the financia!
statements does not cover the other information and, except ta the extent otherwise explicitly stated in our report, we do not
express any form of assurance conciusion thereon.

In connection with our audit of the financial statements, our responsibifity is to read the other information and, in doing so,
conslder whether the other information is matertally inconsistent with the financlal statements or our knowledge obtained in the
audit or otherwise appsars to be materially misstated. if we identify such material inconsistencles or appanent material

misstatements, we are required to determine whether there Is a material misstatement In the financial statemants or a material
misatatement of the other Information, If, based an the wark we have performed, we condude that there is a material
misstatement of this ather information, we are required to report that fect.

Wae have nothing to report in respect of these matters.

Responsiblilties of directors

As explained more fully in the directors’ respansibilities statement, the directors are responsible for the preparation of the
financial statements and for being setisfied that they give a true and fair view, and for such intemal control as the directors
determine is necessary to enable the preparaﬂun of financial statements that are free from material migstatement, whether due

to fraud or ermor. .
In preparing the financial statements, the directors are responsible for assassing the company’s ability to continue as a going

concem, disciosing, as applicable, mattars related to going cancemn and using the going concam basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no reallstic alternative but to do so.
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REPORT OF THE INDEPENDENT AUDITOR YO THE MEMBERS OF
PKA TEESREP HOLDING {UK) LIMITED - confinued

Auditor’s responsibiiities for the audit of the financis] statements

Our objectivas are to obtain reasenable assurance about whather the nancial statements es a whats are fres from matarial
misstaternent, whether dus to fraud or ervor, and to lssue an auditors report that inctudss our opinion. Reasonabls assurance is
a high tavel of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
matarial mizstatement when it endsts. Misstatements can arise from fratrd or émer and are considered matarial if, individually or
in the eggregate, they could reasonably beemecwdtolnﬂuencameewmmtn dedisions of usems taken on the basis of these

financlal statements.

A further desoription ofourmeponslbnlues for the audit of the financial statemsnts s located omhe Financlal Reporting
Counci's wabsite at: . irc nrg. st hlorsiew, onsiiliies. This ducﬁphon forms part of our audltor's report.

Use of aur report

This report Is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 18 of the Companies
Act 2008. Qur audit work has bean undertaken so that we might state to the campany’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extant permitted by law, we do not accept
or ssaume mpomwuquwmmmmwmany and the company’s members as a body. for our audit work, for this

repart, or for the oplnions we have
Report an other tegal and regulatory requiremants

Opintona on othsr matters preacribed by the Compantes Act 2008 _ .

" in our opinion, based on the work undartaken in the course of the autit ’

« the information given in the directors’ report for the financial year for which the financial statements are prepared Is
consistent with the financlal statements; and

« the directors’ report has besn prepared In acoordance with applicabls legal requiremants.

in the fight of the knowledge and understanding of the company and its environment obtained in the coursa of the audit, we
have not identified any material misstatements in the directors’ repart. .

Mattare on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters it, in our opinion:
+ adequate accounting records have not been kept, or retums adequate for our audit have not besn received from

branches not visited by us; or
e the financial statements are not in agraement with the accaunting records and retums; of
* oertain disclosures of directors’ remunsration specifisd by law-are not made; or
o wa have not received all the Information and explanations we nequire for our audit; or
« the directors were not entitied to prepare the financial statements in accordance with the small companies regime and

take advantage of the small companias’ exsmptions in preparing the directore’ report and from the requirement to
prepare a strategic report.

Wa have nothing to report in respect of these matters.
{FCA) (Saninr Statutory Auditor)

y
branuonbshanomalom

Statutory Auditar
London

Date‘z(? /'(ML 2’0/3
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PKA TEESREP HOLDING (UK) LIMITED

SYATEMENTY OF COMFREHENSIVE INCOME
for the perfod § July 2016 to 33 Dacembar 2017

Period from 5 July 2016
to
31 December 2017
Notes £
TURNOVER - -
Administrative expenses (1,186,356)
{1,198,358)
Other operating income 2,863 309
OPERATING PROFIT S 1,666,853
interest receivable and similar income 6 2,031,526
Interest payable and similar expenses T (1,883 240)
PROFIT BEFORE TAXATION ' 1,815,239
Tax on profit . 8 ’ (354.168)
PROFIT FOR THE FINANCIAL PERIOD 1,461,073
ATTRIBUTABLE TO THE EQUITY
SHAREHOLDERS OF THE COMPANY
TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD 1!461 073

The Statement of Comprehensive Income has been prepared on the basls that all operetions are continuing operations,

The notes form part of these finandal statements
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PKA TEESREP HOLDING (UK) LIMITED (REGISTERED NUMBER: 10264305)

STATEMENT OF FINANCIAL POSITION
31 Dscember 2017 . .

. Notes £

NON-CURRENT ASSETS
Investments ] 103,911,492
CURRENT ASSETS
Debtors : 10 883,024
Cash at bank . 1,251,810

’ 2,134,834
CREDITORS
Amounts failing due within one year 11 (635,495)
NET CURRENT ASSETS 1,499,339
TOTAL ASSETS LESS CURRENT
LIABILITIES 405,410,834
CREDITORS i
Amounts falling due after more than one year 12 129,738,839)
NET ASSETS . 75,671,092
CAPITAL AND RESERVES
Called up share capital 13 17
Share premium 74,210,902
Retained eamings 1,461,073
SHAREMOL DERS' FUNDS 75,671,892

The accounts have been prepared In accordance with the provisions applicable to companies subject to the smal}
companias regime. The accounts of PKA Teesiep Holding (UK),Limited (registored: number 10264305) wera approved by
the board of directors and authorised for Isaue on %}3&4& v (811

ay were signed on its behalf by:

Dlrector

The notes form part of these financial atatements
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PKA TEESREP HOLDING (UK) LIMITED

STATEMENT OF CHANGES [N EQUITY
for the-period 8:July 2016 to 31:Dacember 2017

- Called up
share Retained Share Total
capita! eamings premium equity
£ £ £ £

Changes [n equity .
On Incorporation 1 - - .1
Issue of share caplial 18 .= 74,210,802 74,210,018
Total comprehensive income - 1,461,073 - 1,461.073
Balance at 31 Dacembar 2017 17 1,461,073 74,210,802 75,671.992

The notes form part of thege financial statements
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PKA TEESREP HOLDING (UK LIMITED
NOTES YO THE FINANCIAL STATEMENTS
for.the period 5 July 2016 to'31 Deesmber 2017

1 GENERAL INFORMATION

PKA Teesrep Holding (UK) Limited ("the Company”) is a private company limited by sheres Incorporated and
domiciled In England and Wales. The address of its mglstered office is 5th Floor, 8 St Andrew Street, London,

Uniled Kingdom, EC4A SAE.
2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparing the financial statements -

These financial statements have been prepared in accordance with Financiel Reporling Standand 102 "The
Financial Reporting Standard applicabls In the UK and Republic of treland” ("FRS 102°) and the Companies Act
2006. The financlal statements have been prepared under the historical cost convention.

Financial Reporting Standard 102 - reduced disclosure exemptions
The company has taken adventage of the following disclosure exemptions'In preparing these financial statements,
as permitted by FRS 102 “The Financial Reporting Standard applicable in the UK and Republfic of Iretand™

the requirements of Section 4 Statement of Financlal Position paragraph 4.12(a){iv);"

the requiremeats of Section 7 Statement of Cash Flows;

the requirement of Section 3 Financial Statament Presentation paragraph 3.1%(d); X

the re?burrements of Section 11 Financial Instruments paragraphs 11.41(c), 11.41(e), 11 42,11 48(8)(N) and
11.48(b);

+  the requirement of Section 33 Related Party Disclosures paragraph 33.7.

Going concern
Ths financlal statements have been prepared on the going concem basis. The Company has net current assets and
net assets and the directors expect the Company to have sufficient resources to mest its financial ebligations for the

foreseeable future.-

Foreign currencles -

The functional and presentational wmmcy of the Company is Stering. Monetary assets and {igbiiities denominated
In forelgn currancies are translated into Sterling at the rates of exchange nuling at the Statsment of Financial
Position date. Transactions' In foreign currencles ars transfated into Sterfing at the rate of exchange ruling at the
date of transaction. Exchenge differences are taken into account In amiving at the operating result.

Current tax '
Current tax is provided at the amounts expected to be paid uging the lax rates and laws that that have been enacted

or substantively enacted by the Statement of Financial Position date.

Deferred tax .
Defermred tax Is recognised in respect of all iming differences that have originated but not reversed at the smtemem

af Financial Position dats.

Timlng differences arise from the Inclusion of income and expenses in tax assessments in periods different from
those (n which they are recognised In financial statemants. Daferred tax is measured using tax rates and laws that
have been enacted or substantively enacted by the period end and that are expected to apply to the revarsal of the
timing difference.

Unralisved tax losses and other defarred tax assets ara recognised only to the extent that it Is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Investments In Joint ventures
Investments in joimt ventures are recognised at cost, less any impairent.
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PKA TEESREP HOLDING (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
for the period 6 July 2018 to-31 Decembor 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Financlal ingtruments
Financial assets and financial liabllities are recognlsad when the company becames & party to the contractual

provisions of the instrument.

Financial liabilities and equity Instruments are dlassified according to the substance of the contractual anmangements
enterad into. An equity instrument Is eny contract that evidences a residual Interest in the assets of the company
after deducting afl of its liabiliies.

All financia! assets and liabilities are initially measured at transaction price (including fransaction costs), excapt for
those financial assets classified as at fair value threugh profit or loss, which are initielly measured st fair value
{which is normally the transaction price excluding transaction costs}, unfess the arrangement conslitutes a financing
transaction. if an arrangement constitutes a financing transaction, the financial asset or financlal fiabilily is measured
at the present value of the future payments discounted at 2 market rate of interest for a similar debt instrument.

Financial assets and liabilities are only offset in the statement of financial position when, and only when there exists
a legally enforceable right to set off the recognised amounts and the company intends either to setile an a net basis,
or to realise the asset and settls the fiability simultaneously. -

. [ .

Debt Instruments which meet the follov/ing conditions are subsequently measured at amortisad cost using the

effective interest mathod:

(a) The contractual retum to the holder Is (I) a fixed amount; {§) a positive fixed rate or a positive variable rate;

_ or (iii) a combination of a positive or a negative fixad rate and a positive variable rate. )

(b) The contract may provide for repayments of the principal or the retum to the helder (but not both) to be
Iinked to a single relevant observable index of general price inflation of the cumrency n which the debt
instrument is denominated, provided such finks are not leveraged.

(c) The contract may provide for a daterminable variation of tha return to the holder during the ife of the
instrument, pravided that (i) the new rate satisfies condition (a) and the variation Is not contingent on future
events other than (1) a change of a contractual variable rate; (2) to protect the holder against credit -
deterloration of the issuer,; (3) changes in levies applted by a oantral bank or arising from changes in
relavant taxation or law; or (i) the new rate is a market rate of interest and satisfies condition (a).

(d) There Is no contractual provision that could, by ite terms, result in the holder losing the principat amount- or

" any interest atfributable to the current period or prior periods. .

(e) Contractual provislons that pemit the lssuer to prepay a debt Instrument or permit the holder to put it back
to the Issuer before maturity are not contingent on future events, other than to protect the halder against the
credit deterioration of the issuar or a change In control of ihe issuer, of to protect tha holder or issuer against
change in levies applied by a central.bank or arising from changes in relevant taxation or law.

() Contractual provisions may permit the extension of the term of the debt instrument, provided that the retum
to the holder and any other contractual provisions applicable during the extended temm satisfy the conditlons
of paragraphs (a) to (c).

Debt instruments that are classified as payeble or receivable within one year on initial recognition and which meet
the above conditions are measured at the undiscounted amount of the cash or other consideration expected to be

paid or recelved, net of Impalment.
Other debt instruments not meeting these conditions are meesured at fair value through profit or loss.

Commitments-to make and receive loans which meet the conditions mentioned above are measured at cost (which
may be nil) less impairment.

Finandal assets are derscagnised when and only when a) the contractual rights to the cash flaws from the financlal
asset expire or are seftled, b) the company transfers to ancther party substantially all of the risks and rewards of
ownership of the financial asset, or c) the company, despite having retainad some, but not afl, significant dsks and
rewands of ownership, has transferrad contro! of the asset to another party.

Financial fabfiitles are derecognised only when the obfigation specified in the contract is discharged, cancslled or
expires. -~
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PKA TEESREP HOLDING (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - coritinued
‘far.the.period § July-2018 to 31 December 2017 -

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continusd

(i) Equity instruments
Equity - Instruments issued by the company are recorded at the fair value of cash or other resources recelved or

. receivable, net of direct isgua costs.

(i) Cash and cash equivalents
Cash and cash equivalents compiise cash balances and call deposits with a maturity of thrse months or tess. Bank
ovemaﬂs ‘are presented as current liabilities to the extent that there is no right of offset with cash balances.

(iit) Trade and other payables
Trade and cother payables are not Interest bearing and are stated initially et fair value and subsequently held at

amortised cost.

(iv) Financia! lisbilitiés

Baslc financlal llabiliies are inftially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where (he debt is measured at the present vaiue of the future receipts discounted at a market rate of
Interest. Financial liablitles are derecognised when the nebiMy is extinguished, that is the contractual oblgation is

discharged, -cancelled or expires. .
3. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the company’s accounting policles, which are described in note 2, the directors are required to
make judgements, estimates and assumptions about the camying amounte of assets and fiabilities that are not
readlly apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are congidered to be retevant. Actual results may differ from the estimates.

The estimates and underlying assumptions are reviewed on an ongoinp basis, Revisions to accounting estimates
are recognised In the periad in which the estmate is revised If the revision affects only that pertod, or in the period of
the reviston and future periods if the revision affects both current and future pedods.

Impairment of investments

The company adopts the following policy using the principles outlined balow, taking into account the specific
cireumstanoes of itself and the nature of its investment in Chapire Holdinga Limited.

At each balance sheet date, an Impairment test is undertaken in order to detenmine whether any impairment is
required for the investmant by comparing the investment's carrying value to its estimated récoverable amount. As
Chaptre Holdings Limited is not listed, the recovarable amount will be based an the value in use. The value In use
caiculation s based on a discounted cash flow (DCF) model. The recoverable amount is sensitive to the discount
rats usad for the DCF motel as well as the expected future cash-inflows and the growth rate used for extrapolation

purposes..
4, EMPLOYEES AND DIRECTORS

Period 5 July 2018
AN Deceme“r, 2047
Wages and salaries 14;SEOO
Social security costs . _ 874
15374
The average monthly number of employees during the period was as follows:
Administration _=_1
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PKA TEESREP HOLDING (UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
for the period 6 July 2046 to 31 Decembser 2017

EMPLOYEES AND DIRECTORS - continusd
Period 5 Juty 2016
to
31 December 2017
£

Directors' remunsration ) -

Transactions with directors
The directors recefved no remuneration from PKA Teestep Holding (UK) Limited during the period from 5 July 2016
to 31 Dacember 2017. S E Lawrence and S W S Norton, who were directors of the Company during the period,
were also employees of TMF Global Services (UK) Limited, which provided accounting and administrative services
to the Company and charged the Company £25,831 for its sarvices during the period. The balance owing to TMF
Glabal Services (UK) Limited as at 31 December 2017 was £10,859.
OPERATING PROFIT
The operating profit i etated after charging:
Perfod 5 July 2016
to
31 December 2017
£
Auditor's remuneration 12,500
Foreign exchange differences 4,368
During the period from 5 JutyAZOﬂ to 31 Dacember 2017 the company charged £2 863,308 to MGT Teessids
Limited in respect of tetter of credit fees. This amount has besn shawn as other aperating incoms.
INTEREST RECEIVABLE AND SIMILAR INCOME
Peded 5 July 2016
to
31 December 2017
£

Intarest recelvable on loang to joint ventures - 2,031,526

INTEREST PAYABLE AND SIMILAR EXPENSES
Period 5 July 2016

“to
31 December 2017

£

Interest payable on loans from related parties 1,883,240
TAXATION
Analysis of the tax charge .
The tax charge on the profit for the perlod was as follows:
Period 5 July 2018
31 Dseambu;r 2017
Cument tax: £
UK corporation tax 354,166
Tax on profit on ordinary activities 354,166

UK corporation tax has been charged at 19.50%.
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PKA TEESREP HOLDING (UK LIFAITED
NOTES.TO THE FINANCIAL STATEMENTS - continued

for.the perfod 5 Juily:2016 to 31 December 2017

8. TAXATION - continued

Reconcillation of total tax charge incfuded In profitand loss
The tax assessed for the period is hlgher than the standard rate of corporation tax in the UK. The difference is

explained below:
Peried § July 2016
to
31 December 2017
’ £
Profit bafare tax 1,815,239
Profit multiplied by the standard rate of corporation tax in the UK of 19.50%
353,972
Effects of:
Expenses not deductible for tax purposes 194
Total tax charge . _-354-.16,6,

Factora affecting future tax charges

In the 2015 Summer Budget, enacted on 18 November 2015, the Chancellor announced a reductions in the
headline comporation tax rate from 20% to 19% (effective from 1 April 2017) and 18% (effective from 1 April 2020).
The Finanoce Act 2016, which was enacted an 15 September 2016, anngunced that the reduclion effséciive from 1
April 2020 would be t 17% instead of 18%, as previously announced in the 2015 Summer Budget. This will reduce
the Company's future cument tax charge accordmgly ' '

9. [INVESTMENTS

2017
£
tnvestments [n joint ventures 74,024,367
Loans to joint venture 29,887,125
103,911,492
Additionai information s 8s follows:
Investments
In joint
ventures
£
COST
On 'Incosporation -
Additions 74,024,367
At 31 December 2017 74,024 367
NET BOOK VALUE
At 31 December 2017 74,024 367

The company’s investments at the Statement of Financial Position dats in the share capital of companies includa
the following:

Joint ventures
Chaptre Holdings Limited

Registéred office: 8 White Oak Square, London Road, Swanley, Kent, United Kingdom, BR8 7AG
Nature of business: Investment Holding Company -

%
Class of shares: - holding
Ordinary $0.00
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PKA TEESREP HOLDING (UK) LIMITED

NOTES: TO THE FINANCIAL STATEMENTS -confinued
for tia pefiod 6 July 2016 to 31 Decembor 2017,

10.

11.

12.

FIXED ASSET INVESTMENTS - continued

Chaptre Finance PLC
Registered office: 8 White Oak Square, London Road, Swanigy, Kent, United Kingdom, BR8 TAG
Nature of businass: Financlal Intermediary .

%
Class of shares: holding
Ordinary . 50.00

Chaptre Holdings Limited owns all of the Issued share capital of Chaptre Finance Pic. AS such, PKA TeesRep
Holding (UK) Limited indirectly owns 50% of Chaptre Finance PLC through its holding in Chaptre Holdings Limited.

MOY Teesslde Limitod
Reglstered office: 8 White Oak Square, London Road, Swanley, England, BR8 7AG
Nature of business: Construction of Tees Renewabie Enargy Plent

%

Class of shares: holding
Ordinary 50.00

Chaptre Holdings Limited owns ail of the issugd share capital of MGT Teesside Limited. As such, PKA TeesRep
Holding (UK) Limited indirecily owns 50% of MGT Teesside Limited through its holding in Chaptre Holdings Limited.

Loans to
joint
veniures

£
Loans ssued to joint venture during the period .29,887.125
At 31 December 2017 20,887.125
On 10 August 2016 the company entered into a Loan Note Instrument Agreement with Chaptre Holdings Limited.
The loan atiracts interest at a rate of 8% per annum and is redeemable 16 years under the Completion Date. At the
statement of financial position date £2,031,526 interest was accrued in respect of the loan notas.
tnvestments are hald at cost less impairment because their fair value cannot be measured rafiably.

DEBTYORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2017
. £
Prepayments and accrued income 883,024
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2017
£
Trade creditors ) 16,297
Amounts owed fo parent undartaking 5,028
Amounts owed to related parties 221,830
Corporation tax 354,168
VAT 5,801
Accruals and deferred income 32,273
835|495

Amounts owed to the parent undertaking and to retated parties are non-interast bearing and repayable on demand.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2017

£
Amounts owed {o related parfies 29.738 839
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15.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR - continued

On 8 August 2016 the company entered into individual Loan Note Instrument Agreements with Penstonskassen for
Sundhedsfaglige, Penslonskassan for Sociairadgivere, Soclalpaedagoger og Kontorppesanale and Penslonskassan
for Sygeplejarsker og Laegesekretaerer, who together are the joint owners of the company. The loans attract
interest at a rate of 8% per annum and are redeemable 15 years under the Compietion Date. At the statement of
financial positian date £1,883,240 of interest was accrued In respect of the loan notes.

The amounts are repayabie by instalments as follows:

2017
) £
Betwsan 1 and 5 years -+ 27,858,000
More than 5 years _. 1.879,839
20,738,839
CALLED UP SHARE CAPITAL
Allotted, ssued and fully pald: : . B
Number: . Class; Nominal '
value: £ .
17 Ordinary £1 17

1 Ordinary share of £1 each was Issued, allotted and fully paid on incorporation. 16 ordinary shares of £1 each were
issued, allotted and fully pald at a premium of £74,210,802 duiring the period. The ordinary shares carry voting rights

of 1 vote per share.
RELATED PARTY DISCLOSURES

The Company has taken advantage of examption, under the terms of FRS 102, not lo disclose related party
transactions with wholly owned subsidiaries within the group.

During the period from S July 2016 to 31 Decamber 2017 the Company borrowed £4,149,331 from Pensionskassen
for Sundhedsfaglige, £14,276,868 from Penslonskassen for Secialradgivere, Soclalpaedagoger. og Kontorppesonale
and £9,430,300 from Pensionskassen for Sygeplejersker og Laegesekretaerer, who together are the joint owners of
the company.

Interest of £1,883,240 was charged to the Income Statement during the period in raspect of the amounts barrowad
from the group companies.

At 31 December 2017 tha amount due to Pensionskassen for Sundhedsfaglige was £4,563,644. The amount due to
Pensionskassan for Socialradgivere, Socialpaedagoger og Konforppasonale was £14,803,275 and to
Pensionskassen for Sygeplejersker og Laegesekretaerer was £10,371,920.

During the period from § July 2016 to 31 December 2017, the Company charged £2,883,308 to MGT Teesside
Limited in respect of letter of credit faes. The amount dua from MGT Teesside as at 31 December 2017 was

£883,024,

No director received emoluments in respect of their services to the Company during the pariod.
EVENTS SINCE THE PERIOD END

There ware no significant events since the period end that need disclosing in these financial statements.

ULTIMATE CONTROLLING PARTY

The immediate and ultimate parent underteking is PKATeesRep HoldIng ApS, reglstered in Denmark. The finandal
statements of PKA TeesRsp Holding ApS may be obtained from Tubarg Boulevard 3, Heflerup, 2800, Denmark.

PKA TeesRep Holding ApS is jvintly controlled by Penslonskassen for Sundhedsfagﬂge. Pensionskassen for
Sacialradgivere, Socialpaedagoger cg Konterppesonals and Pensionskessen for Sygeplejersker og
Laegesekretaerer.

PKA TeaaRep Holding ApS is also the largest and the smallest undaeraking to include the results of PKA TeasRep
Holding (UK) Limited.
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