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business rescue and insolvency

To all known members and creditors
14 March 2024
Dear Sirs

Nova Group Holdings Limited (in administration) (“the Company”)
In the High Court of Justice No CR-2024-000355

| refer to the appointment of Andrew McTear, Gary Rupping and myself as joint administrators
of the Company on 19 January 2024.

| am seeking decisions by correspondence from creditors to approve the joint administrators’
proposals, approve the joint administrators’ pre appointment remuneration and costs, fix the
basis of post appointment remuneration for the administration and any subsequent liquidation
and approve category 2 expenses. If you wish to vote on the decisions you must complete and
return the enclosed voting form to me by no later than 23.59 on 28 March 2024, the decision
date. If you have not already submitted proof of your debt please complete the enclosed form
and return it to me together with relevant supporting documentation by then.

You are also invited to determine whether to form a creditors' committee and notice of invitation
to form a creditors’ committee and further instructions are enclosed.

The following documents are attached:
Part A Statement to creditors pursuant to Rule 3.35

Appendices (1) Administrators' proposals pursuant to paragraph 49 of Schedule B1
(2) Directors' statement of affairs as at the date of the administration
(3) Statutory information
4) Administrators’ receipts and payments account
5 Pre-appointment time cost analysis
6) Fee proposal and expenses estimate for administration
(7) Fee proposal and expenses estimate for liquidation
(8) Post-appointment time cost analysis
(9) Statement of accrued expenses

CAMBRIDGE COLCHESTER IPSWICH LONDON NORWICH

McTear Wiliams & Wood is the frading nome of Mclear Wiliams & Wood timiled a company reglstered in
England & Walss wilh company No,10373913. Registered office Prospect House, Rouen Road, Norwich, NR1 1RE

All of ihe insolvency practilioners of this praciice are licensed in the UK by the Insfilule of Chartered Accountants
in England & Wales. Our dola prolection privacy slafement and other statutory Information can be found of: WWW.I | |W'VV. COI I l




Nova Group Holdings Limited (in administration)
Letter to creditors enclosing proposals

Part B Notice of decision procedure by correspondence
Notice of invitation to form a creditors’ committee
Proof of debt and voting form

Please note that the directors’ statement of affairs enclosed with the proposals includes
personal data of individual creditors as required by the Insolvency Act 1986 and Rules and as
such this is a valid use of the personal data and its disclosure is not a breach of the General
Data Protection Regulations.

If you have any queries regarding the proposals please contact Saskia Peck at the above
address.

Yours faithfully

dministrator

The joint administrators contract without personal liabllity. Pursuant to paragraph 45 of Schedule
B1 of lhe Insolvency Acl 1986 the Joinl Administrators Andrew McTear, Jo Walls and Gary
Rupping are managing the affairs, business and property of the above company.

Enclosures




Nova Group Holdings Limited (in administration) (“the Company”)
In the High Court of Justice No CR-2024-000355

Statement to creditors pursuant to rule 3.35 of the Insolvency (England and Wales)
Rules 2016 incorporating the joint administrators’ proposals under Paragraph 49 of
Schedule B1 to the Insolvency Act 1986

Introduction

A notice of appointment was filed in Court on 19 January 2024 by the qualifying floating
charge holders (“QFCH") under paragraph 14 of Schedule B1 of the Insolvency Act 1986
to appoint Andrew McTear, Jo Watts and Gary Rupping as joint administrators. Our
appointment became effective at 14.58 that day.

Brief history

The Company was incorporated on 19 May 2016 under the name Livewire 09 Limited.
This was one of a number of ‘shell’ companies incorporated within a start-up portfolio
which were set aside for future allocation under a collective company start-up portfolio
umbrella.

The Company became an operating company on 11 May 2017 and was renamed as
Galactic HQ Limited which provided various services to the other companies in the start-
up portfolio. The Cempany continued to trade under this name until 15 May 2020 when
it assumed an identity as the Holding Company and was renamed Nova Group Holdings
Limited. The Company managed the equity assets for a number of portfolio companies
in a multi start-up portfolio which included, but was not limited to, high potential start-up
organisations.

From 2017 to 2020 the Company operated by providing business and technology
services to various start-up companies within the start-up portfolio. These services were
also provided through two of the Company's other operating companies, Stellar Central
Services Limited (*SCSL") and Nova Cofoundery Limited ("NCL").

The value of the Company'’s equity holdings increased from £3.8m in 2018 to £6.83m in
2019 and then to £8m in 2020. This showed potential for a large return to shareholders.

To accelerate this growth and help meet shareholder objectives, on 4 February 2021 the
Company entered into an agreement with the Future Fund ("FF"), this being a
Government scheme to help high potential technology start-ups survive and grow
through the Covid-19 pandemic. This was provided by way of a convertible loan note
(“CLN") for £2m of which £1m came from the FF and £1m came from matched funding
from private investors. The CLN had a three-year term which culminated on 4 February
2024,

From April 2021 the Company changed its business model to concentrate on managing
the equity in its porifolio companies. During this period the Company’s equity holdings
were valued at £9.53m in 2021 and £10.94m in 2022.

In late 2021 SCSL and NCL became involved in a dispute with HM Revenue & Customs
(“‘HMRC") regarding VAT transactions between the various companies within the
portfolio totalling approximately £3.54m. SCSL and NCL applied to HMRC for a time to
pay agreement in order to reduce the cash flow pressure on the portfolio companies




which were also still dealing with issues which arose as a result of the Covid-19
pandemic. However HMRC declined the time to pay agreement and so the Company
attempted to restructure these entities through a company voluntary arrangement
("CVA"). Unfortunately HMRC rejected the proposals of the CVA in their capacity as
majority creditor and instead decided to petition for the winding up of both NCL and
SCSL. These companies were subsequently placed into compulsory liquidation on 18
October 2023 and 7 February 2024 respectively.

In December 2023 the Company secured in principle support from shareholders for
equity funding rounds to convert the FF's CLNs to equity. This was due to complete on
25 January 2024 however on 17 January 2024 the FF issued default loan notices to the
Company and its subsidiary portfolio companies under the terms of the CLNs which
prevented the proposed conversions. The alleged breaches were disputed by the
Company and its portfolio companies. The default notices also triggered the Company's
obligation to repay over £4m to the FF and various other shareholders, including a 100%
redemption amount which the Company had insufficient funds to repay. As a
consequence of the above the QFCHs placed the Company into administration.

Prior to the commencement of the administration my firm did not act as advisors to the
Company and no advice was given to the individual directors regarding the impact of the
insolvency of the Company on their personal financial affairs.

Neither 1 or my firm has had any connection with the Company, its directors or
shareholders prior to initially being consulted on 11 January 2024 and appointed by the
QFCHs on 19 January 2024.

Events leading to appointment

On 11 January 2024 | was contacted by the QFCHSs’ solicitor to discuss the background
of the Company and its current financial position. A virtual meeting was subsequently
held on 15 January 2024 with the same parties to discuss the options available to them
and the Company where it was agreed that an administration would be the most
appropriate insolvency process for the Company. A notice of appointment was filed in
the High Court on 19 Janaury 2024 and Andrew McTear, Gary Rupping and | were
appointed as joint administrators to manage the affairs, business and property of the
Company. The appointment permits Andrew McTear, Gary Rupping and | to take any
actions required either jointly or alone.

Actions of the administrators following appointment

The Company holds shares in its portfolio companies so didn't trade as such and had no
employees.

Immediately following my appointment | arranged to meet with one of the directors of the
Company in London to establish the overall position with the portfolio companies, the
involvement of the FF, the default notices received and the likely impact of these, the
likely future investment which would be required to enable successful exits for
shareholders, the ongoing disputes with HMRC regarding various VAT transactions for a
number of the porifolio companies and the position with proposed CVAs and the winding
up orders relating SCSL and NCL.

| then held various meetings with the FF, HMRC and the directors/founders of 9 of the
13 portfolio companies which have involvement with the FF to establish the current




5.1

5.2

position with each company. Possible extensions of the CLNs were explored but
ultimately were not possible.

| have also met with the directors/founders of 14 of the portfolio companies not associated
with the FF in order to establish their current financial positions and am in the process of
arranging meetings with the directors of a further 10 portfolio companies. It is likely that
some of these companies may have ceased trading or entered insolvency processes. |
have also held various meetings with the QFCHs to provide updates on the progress with
the administration and have attended board meetings of one of the FF portfolio
companies which achieved a successful conversion of its CLN in 2023.

Statement of affairs and other statutory information
Summary

A statement of affairs as at the date of the administration has been prepared by the directors
and submitted to me. | attach as Appendix 2 a copy of that document. | would comment on
this as follows:

" The summary of assets provided has not been allocated between the fixed and floating
charge held by the QFCHs. It is considered that the investments in the various portfolio
companies would be subject to the fixed charge element of the security dated 8 June
2017 with all other assets being subject to the floating charge.

Ll The investments in the various portfolios are currently uncertain and no estimated to
realise value has been provided by the directors.

] The cash at bank has been given an estimated to realise value of nil however we have
realised a small amount in respect of this as detailed in section 5.4.

] The unsecured creditor figures provided are considered to include secured amounts
owed to the QFCHs which should have been detailed separately. In addition there are
potential creditor amounts that have not been included in these figures.

" No amount has been provided for the share capital of the Company however we are
aware that this totals approximately £2,537.

" The schedule of creditors provided to accompany the statement of affairs again does
not separate out the secured and unsecured amounts owed to the QFCHs, the
amounts subject to the security or the date of the security held. However, details of the
security can be found in section 5.10.

A summary of statutory information is attached as Appendix 3.
Shareholdings in portfolio companies — relating to FF

The Company holds shareholdings of various percentages in 13 investee companies
which sought funding from the FF. The combined value of the investments made by FF
in these portfolio companies totalled just over £8m with a further £8m in private investor
match funding.

On 8 February 2024 1 held a virtual meeting with the FF at which it confirmed that none
of the investee companies would be eligible to extend the CLNs. As a result these
companies insolvent as they were all unable to repay their CLNs and the FF advised it
would be issuing further default notices once the loans had matured. This is with the




exception of one investee company which successfully converted its FF loan in 2023 and
so this company is continuing to trade as normal.

Subsequently the directors of the investee companies have taken steps to place their
companies into creditors’ voluntary liquidation. | have been unable to contact the director
of one of the investee companies but it is unlikely this company has the ability to repay
the FF loan monies and so, once the loan has matured and the further default notice has
been issued the FF have confirmed that they will take steps to petition for its compulsory
winding up.

In addition to the above two of the 13 portfolio companies were wound up prior to my
appointment following petitions filed by the FF in October and November 2023. We were
appointed joint liquidators in respect of these companies on 7 March 2024,

It is considered extremely unlikely that the Company's shareholdings in the portfolio
companies will be of any value apart from its shareholding in the company that converted
its CLN in 2023.

5.3 Shareholdings in portfolio companies — not relating to FF

5.4

5.5

The Company also holds various shareholdings in approximately 50 other portfolio and
group companies which did not receive any investment from the FF.

| am currently in the process of arranging meetings with the directors/founders of these
companies to establish the position with current trading, the financial positions and level
of future funding required, if any, to achieve a successful return to shareholders. To date
| have attended meetings with the directors/founders of 11 of these companies. Once
initial meetings have been held with all of these investee companies | will have a better
understanding of the potential value of these shareholdings.

Cash at bank

The Company held a bank account with Barclays Bank Plc (“Barclays”) which had a
credit balance of £4,790 as at the date of our appointment. However, four standing order
payments totalling £2,410 were paid out of the Company’s account on 22 January 2024
which reduced the balance in the account to £2,380. We wrote to Barclays on 24 January
2024 to advise of the administration, request that the account be frozen and for all credit
balances to be transferred to the administration account. Funds of £2,380 were
subsequently received on 5 February 2024,

Accounts receivable

The Company’s accounts show accounts receivable of £15,529 which relate to various
debts owed by approximately 4 different companies. Of these companies, two are either
already in or about to go into liquidation meaning the amounts owed of £3,662 and
£4,800 will form unsecured claims in the respective liquidations. | will take steps to lodge
proof of debt forms in respect of these claims however any realisations will be dependant
on the dividend prospects for unsecured creditors.

With respect to the two remaining debtors | will be writing to each of these companies
requesting payment of the outstanding amounts owed being £4,578 and £2,488.




5.6

5.7
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5.9

5.10

Other debtors

| have been advised that the amount shown in the Company’s records relating to ‘other
debtors' represents the balance of advanced payments made to ldeal Corporate
Solutions (“ICS") in relation to the former company voluntary arrangement (“CVA”) for
SCSL.

These have been used to pay the Nominee's fees and various legal fees and there will
be no funds to be returned to the Company.

Inter-company loans

The Company’'s records show a number of inter-company loans with connected
companies totalling approximately £2.75m. The position with these debts and whether
we will be able to achieve any recoveries is yet to be established however | am aware
that at least £1.8m of the total inter-company loan balance relates to a connected
company which is now in compulsory liquidation.

VAT repayment from HMRC

The VAT returns submitted by the Company up to the date of my appointment show a
repayment due of £39,772. However, | am aware of an ongoing inspection by HMRC into
the Company’s VAT affairs so any recovery is uncertain.

Preferential creditors

The Company had no employees meaning there are no preferential creditor claims to
account for.

HM Revenue & Customs is a secondary preferential creditor for taxes deducted on behalf
of third parties such as VAT, PAYE, employee national insurance contributions, student
loan deductions and construction industry scheme deductions. Secondary preferential
debts are payable after all ordinary preferential debts have been paid in full and before
non-preferential unsecured debts. According to the directors’ statement of affairs there
are no secondary preferential claims which will need to be dealt with however, as detailed
in section 5.8 above, this may change depending on the outcome of HMRC’s VAT
inspection.

Prescribed part

There are provisions of the insolvency legislation that require an administrator to set
aside a percentage of a company's assets for the benefit of the unsecured creditors in
cases where the company gave a “floating charge” over its assets. This is known as the
“prescribed part of the net property” (“prescribed part”). If the charge is dated on or after
15 September 2003 the prescribed part is calculated as 50% of the first £10,000 of the
net property and 20% of the remaining net property up to a maximum of £600,000 unless
dated on or after 6 April 2020 in which case it is subject to a maximum of £800,000.

The Company granted a fixed and floating charge to William Currie and Sir Terence
Leahy on 8 June 2017. A second fixed and floating charge was subsequently granted to
the same parties on 18 December 2018. Both charges remain outstanding and as they
were provided after 15 September 2003 the prescribed part provisions should apply.




It is believed that successful exits will be achievable in respect of at least one of the
portfolio companies which should enable the secured creditors to be repaid in full. If this
can be achieved then the prescribed part provisions would not apply.

Administrator's receipts and payments and expense accruals

| attach a summary of my receipts, payments and expense accruals covering the period
from when the company entered administration on 19 January 2024 to the date of these
proposals at Appendix 4.

Proposed future action

In order to achieve the objective of the administration of the Company | will continue to
liaise with the directors/founders of the various portfolio companies to ascertain the
viability and future prospects of the individual businesses to determine whether the
shareholdings that the Company holds in these companies will be of any realisable value.
| will also review the various inter-company loan positions to establish whether any of
these funds are likely to be repaid and write to the debtors to request payment of the
balances owed.

Statutory objectives

As administrators of the company Andrew McTear, Gary Rupping and | are officers of the
Court and must perform our duties in the interests of the creditors as a whole in order to
achieve the purpose of the administration. | am therefore required to assess under the first
objective in Paragraph 3(1)(a) of schedule B1 of the Insolvency Act 1986 whether it is
reasonably practical to rescue the Company as a going concern. | have concluded that this
is highly unlikely given the level of secured and unsecured creditors’ claims and the future
trading prospects of the Company.

| then have to consider whether the second objective in Paragraph 3(1){(b) could be achieved,
namely achieving a better result for the Company’s creditors as a whole than would be likely
if the Company were wound up (without first being put into administration). We have
determined that it is possible that at least one of these portfolic companies could achieve a
successful return to shareholders and that the amounts achievable would be sufficient to
repay the secured creditor in full and enable a dividend to be paid to unsecured creditors.
Therefore | consider that this objective is likely to be achieved.

The insolvency legislation sets a 12 month maximum duration for Administrations, unless
the duration is extended by the Court or the creditors. | hope to be able to complete the
administration within this time frame and for the Company to move into creditors’
voluntary liquidation.

Other matters

Pursuant to Paragraph 100(2) of Schedule B1 the joint administrators are entitled to carry
out all of the functions of the administrators jointly and or severally and any act required
or authorised to be done by them as joint administrators of Nova Group Holdings Limited
may be done by either ane of them for the time being holding office.

| consider that these are “COMI proceedings” since the Company’s registered office and
its trading address are in the United Kingdom, such that its centre of main interest is in
the United Kingdom.
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10.1

Remuneration and expenses

Pre appointment

The Company’s QFCHs instructed me to advise on the Company's financial position and
the options available. The pre-appointment remuneration and expenses for this work

are set out below:

Figure 1: Summary of pre appointment remuneration and expenses

Description Paid To be paid
pre-appointment

£ £

MWW pre appointment remuneration nil 10,496

Legal fees and disbursements 4,180 nil

Total 4,180 10,496

Source: Joint administraiors’ records

| attach at Appendix 5 details showing my pre-appointment time costs incurred by
category and staff grade at my firm and would comment on this as follows:

] Aftending meetings with the QFCHs and their solicitor to discuss the options
available to the Company and details of the administration process.

] Assessing the Company’s financial position from the information available and
providing advice on this to the QFCHs.

" Reviewing the draft notice of appointment and related documents, discussing
these with solicitors and arranging for amendments where required, getting these
signed by the QFCH, arranging for documents to be filed in Court and served on
necessary parties.

| also assisted the QFCHs to take the appropriate steps to place the Company into
administration. This task, together with some of the other tasks mentioned above are
required by statute or regulatory guidance, and whilst they do not produce any direct
benefit for creditors they still have to be carried out. Appendix 8 also provides details of
the work completed pre appointment.

In addition to my own time costs, the below expenses were incurred:

= Ellisons solicitors (“Ellisons”) were instructed by the QFCHs to prepare the
appointment documents to place the Company into administration. Their costs for
this work were £4,000 plus VAT and disbursements of £180 plus VAT (where
applicable). These costs have been settled in full by the QFCHs directly meaning
there are no residual costs to account for.

For the reasons given above | am satisfied that all of this work has helped towards
achieving the statutory objectives and has not unnecessarily harmed the interests of
creditors as a whole. Overall this work enabled me to determine that it was reasonably
likely that the purpose of administration would be achieved and enabled me to consent
to act as joint administrator.




10.2

Whilst an element of our pre appointment work and all or most of the legal expenses
relate to the making of the appointment and do not require creditor approval it can be
difficult to distinguish between that and other pre appointment work that does and so we
have adopted a cautious approach and seek approval for all pre appointment
remuneration. However, this does not form part of our formal proposals so is dealt with
by seeking approval to a separate resolution.

If a creditors' committee is appointed it will be for the committee to approve payment of
the pre-appointment fees that have not yet been paid. If a committee is not appointed
then the pre appointment remuneration and costs that have not yet been paid will need
to be approved by a separate decision from creditors at the same time they decide
whether or not to accept these proposals.

| am currently unable to advise on the amount of pre-appointment fees | will draw as this
remains dependent on the level of realisations achieved.

Post appointment

Since | was appointed joint administrator | have carried out the work set out above. |
have aiso held various update meetings with the QFCs as to the progress with the
administration. | had to undertake this work either as part of my routine administrative
functions or in order to protect and realise the assets of the Company. In addition | have
undertaken routine statutory and compliance work such as filing documents relating to
my appointment at Companies House, carrying out statutory advertising, sending initial
notifications to HM Revenue & Customs, the Company’s accountants, solicitors, insurers
etc. These are tasks that are required either by statute or regulatory guidance, or are
necessary for the orderly conduct of the proceedings and whilst they do not provide any
direct benefit for creditors they still have to be carried out.

Our post appointment time costs and expenses are summarised below:

Figure 2: Summary of time costs, remuneration charged and category 2 expenses

Period 19 January 2024 to Hours Time costs  Accrued Amount
14 March 2024 and expenses charged
recorded
£ £
Remuneration 650 262,653 n/a 262,653
Category 2 expenses
- photocopying n/a nil 8 8
-~ mileage nfa nil nil nil
650 262,653 8 262,661
Average rate per hour £404

Source: Joint administrators’ records

| propose that my remuneration for the administration and any subsequent liquidation be
approved on a time costs basis for different categories of work as set out in the fee and
expenses estimates attached as Appendix 6 and Appendix 7 respectively.



The fee proposal for the administration estimates time costs of £371,417 at a blended
rate of £368 per hour and the fee proposal for the proposed liquidation estimates time
costs of £281,873 at a blended rate of £390 per hour. These estimates have been
provided to creditors at an early stage in the administration, before the cammencement
of any liquidation and before | have full knowledge of the case. Whilst all reasonable
steps have been taken to make these estimates as accurate as possible they are based
on my current knowledge of the case and my knowledge of acting as office holder in
respect of cases of similar size and apparent complexity. As a result the estimates do
not take into account any unknown complexities or difficulties that may arise during the
administration of the case.

If time costs incurred on the case exceed the estimates or are likely o exceed the
estimates | will provide an explanation as to why that is the case and where appropriate
seek a further resolution to an increase in the fee estimates. This may be necessary if
our work leads to further areas of investigation, potential further asset recoveries and
any associated legal action.

| am currently unable to advise on the amount of post-appointment fees | will draw as
this remains dependent on the level of realisations achieved.

A detailed analysis of time costs and expenses for the period 19 January 2024 to 14
March 2024 is attached as Appendix 8. Our time costs include the following areas of
work:

. Arranging and attending an initial in person meeting and subsequent virtual
meetings with one of the directors of the Company to try and establish its financial
position as at the date of appointment and to gather further information as to the
assets and liabilities to be dealt with.

Ll Arranging and attending various meetings with the FF regarding the administration,
the terms of the CLNs provided in respect of their investments in a number of the
portfolio companies, the default notices previously issued and the FF’s proposed
course of action following the impending maturity of the CLNs.

" Corresponding and arranging/attending meetings with the directors/founders of the
various portfolio companies regarding the effect of the administration on their
respective companies, assessing the viability of each individual business along
with the future trading prospects and establishing the level of further funding
required in order to determine whether there is any likelihood of a successful exit
for the benefit of the Company as a shareholder.

» Corresponding with Barclays regarding the Company’s account and realising the
cash at bank balances held.

" Arranging and attending various update meetings with the QFCs and their solicitor
as to the progress with the administration and the outcomes of the initial meetings
with the directors, the FF and the directors/founders of the various portfolio
companies.

] Liaising with the directors and their delegates to request various information
relating to the Company as well as the various portfolio companies to assist with
our investigations into the current trading/financial positions of these. This includes
raising humerous queries as to the information provided and reviewing the
explanations/responses to these.




10.3

10.4

1M

If a creditors’ committee is appointed it will be for the committee to approve our
remuneration as joint administrators and category 2 expenses detailed in section 10.4
below. If a committee is not appointed then our remuneration and category 2 expenses
will need to be approved by a separate decision from creditors at the same time they
decide whether or not to accept these proposals.

Administration expenses

Attached at Appendix 9 is a statement of the expenses incurred in the administration
during the period covered by this report. The major areas of expenditure and the reasons
why these were incurred were:

" Ellisons were instructed to provide advice and assistance in respect of various
matters which includes but is not limited to dealing with the various portfolio
companies which do not have any FF investment, advising on the Company'’s
position as a corporate director of approximately 90 companies which includes the
majority of the portfolio companies and writing to the private investors/shareholders
of the Company to advise of the administration. They have incurred time costs of
£35,608 plus VAT and disbursements of £133 plus VAT (where applicable) in
relation to this work.

Our choice of advisors was based on our perception of their experience and ability to
perform the necessary work, the complexity and nature of the assignment and the basis
of our fee arrangement with them.

| propose that category 2 expenses, as detailed in the firm's charging and expenses
recovery policy may be paid from asset realisations.

Further information

The relevant creditors’ guide to administrators’ fees in an administration which came into
force in April 2021 and a copy of our trade body R3s ‘Insolvency fees and the costs of
regulation’ guide together with this firm’s charging and expenses recovery policy can be
found on our website www.mw-w.com by clicking on information hub and then fees and
costs or copies can be requested from this office. Our current charge out rates are
director £540, associate directorflicensed insolvency practitioner £520, associate £490,
senior manager/manager £410-£440, assistant manager/senior professional £310-£390,
administrator £250, assistant £190, assistant administrator £180 and trainee £90. Our
charge out rates are reviewed annually and since 1 January 2003 have increased as
detailed in our policy document.

| am required to inform you that | am bound by the Insolvency Code of Ethics and further
information on this, complaints procedures, our data protection/privacy statement,
provision of services information and other statutory regulatory information can also be
found on our website by clicking on information hub and then key information for
creditors.

Proposed exit route from administration

It is anticipated that there may be sufficient realisations from the assets to pay a dividend
to unsecured creditors, although the likely quantum cannot be determined at this stage.




12

13

While the company is in administration other than a dividend from the prescribed part it
is only possible to pay a dividend to unsecured creditors with permission of the Court.
As there are no unusual circumstances why a dividend from the administration would be
more beneficial to creditors than a dividend in liquidation the joint administrators propose
that once realisations have been completed the Company be placed into creditors’
voluntary liquidation in order to pay a dividend to unsecured creditors and that Andrew
McTear, Jo Watts and Gary Rupping be appointed joint liquidators and be authorised to
act either jointly or severally in undertaking their duties as joint liquidators.

However, if there are insufficient realisations from assets to pay a dividend to unsecured
creditors, or the funds available to unsecured creditors are only available from the
prescribed part the administration of the Company will end by filing notice of dissolution
with the Registrar of Companies. The Company will then automatically be dissolved by
the Registrar of Companies three months after the notice is registered.

Approval of proposals

| am seeking decisions by correspondence from the creditors to approve my proposals,
approve pre administration costs, fix the basis of my remuneration and approve payment
of category 2 expenses. If you wish to vote on the decisions please complete and return
the enclosed voting form to me by no later than 23.59 on 28 March 2024, the decision
date. If you have not already submitted a proof of debt please complete the enclosed
form and return it to me together with the relevant supporting documentation no later than
23.59 on 28 March 2024,

Creditors are also invited to decide whether to form a creditors’ commitiee and a notice
of invitation to form a creditors’ committee and further instructions are enclosed. To
enable creditors to make an informed decision as to whether they wish to either seek to
form a committee or to nominate themselves to serve on a committee further information
can be found on our website by clicking on information hub and then insolvency guides
or a copy can be requested from this office.

Should any creditor or group of creditors wish to request a physical meeting of creditors
they must do so within five business days of the delivery of the notice that accompanies
these proposals. Such requests must be supported by proof of their debt, if not already
lodged. | will convene a meeting if creditors requesting a meeting represent a minimum
of 10% in value or 10% in number of creditors or simply 10 creditors, where “creditors”
means “all creditors”.

In accordance with Paragraph 83(7) of Schedule B1 of the Insolvency Act 1986 and Rule
3.60(6)(b) of the Insolvency (England and Wales) Rules 2016 creditors may nominate a
different person as the proposed liquidator, provided that the nomination is made after
the receipt of the attached proposals and before the proposals are approved by creditors.

Investigation

The joint administrators have a duty to investigate the company’s affairs and report on
the conduct of the directors or any shadow directors and consider any areas of
investigation for asset recoveries. | would be pleased to receive any information which
may assist in this investigation.




14  Further information

In accordance with Rule 3.35(1)(e) of the Insolvency (England and Wales) Rules 2016 1
can advise that these proposals are deemed delivered to creditors on 14 March 2024.

Should you require any further information relating to these proposals or the
administration of the company please do not hesitate to contact Saskia Peck on the
telephone number shown in the covering letter enclosing these proposals.

Dated thi$ 14th day of March 2024

Jo Watts
Joint Administrator

McTear Williams & Wood Limited, Prospect House, Rouen Road, Norwich, NR1 1RE

Telephone: 01603 877540




Appendix 1

Nova Group Holdings Limited

Joint administrators’ proposals

The joint administrators propose that they:

1

Do all such things and generally exercise all their powers in order to achieve the purpose
of the administration, preserve and where possible enhance the value of the assets in
order to maximise realisations for the benefit of creditors generally.

To continue to realise and deal with the Company’s assets as necessary.

Once the secured and preferential creditors (if any) have been paid in full, and it is clear
that there is likely to be a dividend to unsecured creditors, then steps be taken to place
the company into creditors’ voluntary liquidation pursuant to paragraph 83 of Schedule
B1 of the Insolvency Act 1986 and | propose that Andrew McTear, Jo Watts and Gary
Rupping be appointed joint liquidators. The joint liquidators shall be able to act jointly
and/or severally.

In the event that there are insufficient realisations to pay a dividend to unsecured
creditors then it is proposed that the company be dissolved pursuant to paragraph 84 of
Schedule B1 of the Insolvency Act 1986.

If no creditors' committee is appointed the joint administrators’ remuneration be agreed
on a time costs basis for different categories of work as set out in the fee proposal and
expenses estimate for administration.

If no creditors' committee is appointed the proposed joint liquidators’ remuneration be
agreed on a time costs basis for different categories of work as set out in the fee proposal
and expenses estimate for liquidation.

That category 2 expenses, which are payments to associates or which have an element
of shared costs, may be paid from asset realisations in the administration and
subsequent liquidation in accordance with the firms charging and expenses recovery
policy.

iq 14th day of March 2024

Jo Watts
Joint Administrator




Nova Group Holdings Limited

Statement of Affalrs as at 19 Jan 2024

Summary of Assels

Investments in JVs at fair value

Cash at bank

Accounls Receivable

Olher Debtors

Cofoundery Loans

Nova Cofoundery Ltd - intarcompany loan
Nova Founder Payroll - intercompany loan
AVS Supplies Ltd - intercompany loan
Nova Growth Capital - intercompany loan
The Venture Studia loan account

VAT

Total Assets Avallable for Preferential Creditors

Less: Preferential Credilors

Less: Sacondary Preferential Creditors (HMRC)

Total Assets Available for Unsecured Creditors

Trade Creditors

HMRC - unsecured

Future Fund

Box Studio Enterprises loan

Stellar Central Services Lid

Ben Zhao Loan

Shareholder Loan - Andrew Davidson
Sharehalder Loan - Paul Morrissey
Shareholder Loan - Bill Currie
Shareholder Loan - Terry Leahy

Total Deflciency as regards to Creditors

Share Capital

Total deficlency as regards to Sharehaolders

Book Value
£ £

12,946,888
4,956
15,529
4,063
34,212
1,769,117
40,879
483,277
297,166
129,004
_2772
15,764,862

6,052
0
2,593,387
162,273
40,961
100,000
789477
288,905
1,156,429

1,156,364

6,283,858

Estimated to Realise

£ £

?

Q

a

0

0

0

0

0

0

0
0
0
0
0
0
0
0
0

AlMV?

Appendix 2

See AR tab
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Company information

1 Company number

2 Date of incorporation
3 Trading name(s)

4 Directors

Name

Andrew John Davidson

Paul Joseph Morrissey

Akshay Bhatnagar
Noel Dennis Guilford

Zijun Liu

Lisha Ma

Jeremy James Westhead

Tong Xu

Xinghua Zhao

Company secretary(s)
Name

None

Shareholders

Andrew John Davidson

Terence Patrick Leahy

10189159
19 May 2016

None

Appointed

19 May 2016

18 September 2017

18 September 2017

7 June 2019

18 September 2017

11 October 2021

30 November 2018
29 October 2021

31 December 2020

19 March 2018
11 October 2021

11 October 2021
4 QOctober 2022

Appointed

Appendix 3

Nova Group Holdings Limited (in administration)

Resigned Shares held

Still in office 12,635,840 ordinary
£0.0001 shares

Stili in office 1,400,000 ordinary
£0.0001 shares

3 March 2020 None

6 September 2019 None

4 Aprit 2019 None

4 October 2022

4 April 2019 None

4 Qctober 2022

30 August 2021 None

4 April 2019 None

11 October 2021

4 October 2022 None

1 August 2023

Resigned Shares held

Shares held

12,835,840 ordinary £0.0001
shares
5,263,720 ordinary  £0.0001

shares




Catherine Emma Currie

Paul Joseph Morrissey

William Christopher Currie

Crowdcube Nominees Limited
Edward Fletcher

Robert Amold Fletcher

Janet Olive

The Eastwood Business Trust

Stephen Olive

2,631,360 ordinary  £0.0001
shares
1,400,000 ordinary  £0.0001
shares
2,632,360 ordinary  £0.0001
shares

204,809 ordinary £0.0001 shares
179,180 ordinary £0.0001 shares
179,180 ordinary £0.0001 shares
119,450 ordinary £0.0001 shares
59,727 ordinary £0.0001 shares

59,720 ordinary £0.0001 shares

7 Capital Authorised: 25,365,346 ordinary
£0.0001 shares
Issued and fully paid: 25,365,346 ordinary
£0.0001 shares
8 Business
Addresses Trading address: 57 Jordan Street
Liverpool
L1 0BW
Registered office: Prospect House, Rouen
Road, Norwich, NR1 1RE
(changed on 26 January
2024 from 57 Jordan
Street, Liverpool, L1 0BW)
9 Accounts
Period ended Turnover Gross profit/ Directors’ Net profit Dividends Balance on
{loss) remuneration {loss) after tax profit and loss
alc
£000 £000 £000 £000 £000 £000
*05/01/2024 (1,413) {1,413} unknown {2,170) unknown (2,170}
*05/01/2023 {1,410) {1,360} unknown 37 unknown 37
*Indicates figures taken from draft management accounts
10 Reasons for failure
= The inability to repay CLNs issued by the FF
- Increasing scrutiny following articles published in The Times newspaper relating to

allegations of misuse and misappropriation of government funding.




Nova Group Holdings Limited
{In Administration)

To 14/03/2024

Joint Administrators' Summary of Receipts & Payments

Appendix 4

Sof AL £ £
SECURED ASSETS
Uncertain Investments in JVs at fair value NIL
NIL
SECURED CREDITORS
(1,347,273.08) William Currie and Terence Leahy NIL
NIL
ASSET REALISATIONS
NIL Accounts Receivable NIL
2,379.88 Cash at Bank 2,379.88
NIL Other debtors NIL
NIL VAT NIL
NIL Cofoundery Loans NIL
NIL Nova Cofoundery Ltd - intercompany | NIL
NIL Nova Founder Payroll - infercompany | NIL
NIL AVS Supplies Ltd - intercompany loan NIL
NIL Nova Growth Capital - intercompany lo NIL
NIL The Venture Studio loan account NIL
2,379.88
COST OF REALISATIONS
Statutory Advertising 110.80
(110.80)
UNSECURED CREDITORS
(6,052.00) Unsecured cred - Trade and expense NIL
(2,593,397.00) Future Fund NIL
(152,273.00) Box Studio Enterprise Loan NIL
(40,961.00) Stella Central Services Ltd NIL
(100,000.00) Ben Zhao loan NIL
(789,477.00) Shareholder loan - Andrew Davidson NIL
(1,365,520.13) William Currie and Terence Leahy NIL
(288,905.00) Shareholder loan - Paul Morrissey NIL
NIL
DISTRIBUTIONS
(2,5636,53) Ordinary Shareholders NIL
NIL
{6,684,014.86) 2,269.08
REPRESENTED BY
Vat Receivable 22.16
Esiate bank a/c - non interest bearing 2,246.92
2,269.08

Page 1 of 1

IPS SQL Ver. 5.02

14 March 2024 15:13
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Fee proposal and expenses estimate for administration

1

Introduction

Appendix 6

Insolvency legislation allows us to draw our remuneration as a fixed fee, a percentage
of realisations or based on time costs. In this case we propose that our remuneration
be fixed by reference to time costs as set out at section 2.

Time cost basis fee

| am required to provide a fee estimate for my remuneration to be based on time costs
for the whole appointment from beginning to end which | have done at Figure 1 below.
However, no two jobs are identical and issues are often encountered that cannot
reasonably be foreseen so this may need to be updated as the case progresses.

Figure 1: Fee estimate

Insolvency practitioner fee
estimate

Admin and planning

Appointment formalities
Checklists & IPS diary
Case strategy & reviews
Case progression meetings
Fees & billing

Closing formalities

Bonding & pre-appointment
insurance

Creditors
Shareholders
Secured
Preferential — Adjudicate,
declare & pay
Unsecured — general
correspondence
Committee
Employees & RPS
Landlords

& pay

Pension

Reporting to creditors
VAT/Tax

Investigations
SIP 2/CDDA
Books & records

Investigating potential claims

Post appointment bank account

Unsecured — adjudicate, declare

Hours

10
79
24
35
40

1

211

10
57

114

39
31
180

Average rate
£

308
326
325
422
468
284
313

304

367

330
460

353

250

165
317

333

328
372
303

Cost

3,087
25,728
8,359
14,780
18,083
2,274
3,440

1,216

76,967

1,320
7,795

8,827

250

1,650
18,070

37,912

12,774
11,625
54,611




250 315 78,910

Realisation of assets

Debtors 20 385 7,960
Business sale - - -
Insurance - - -
Chattel 14 370 5,180
Property 14 373 5219
ROT claims - - -
Pre appointment bank account 9 367 3,305

Directors’ loan account - -

Income & expenditure - - -
PP & similar claims - - -
Pension/life policies - - -
VAT/Tax 13 343 4,462
Civil recovery action & litigation - - -

70 369 26,126
Case specific
Dealing with portfolio
companies 365 415 151,602
Total insolvency practitioner fee 1,010 368 371,417

Note: Our actual time costs may be more or less than shown in the individual categories shown above
and are provided for illustrative purposes only. Itis the total costs that we seek approval for.

Our fee estimate is based on past experience of time costs incurred in similar cases. |t
may be higher than the estimated asset realisations shown on the directors’ statement
of affairs but the total acts as a cap on the fees that can be taken on a time costs basis
without further approval we have tried to be realistic and to avoid having to seek further
approval later on.

The routine work we have/will carry out are the entries ticked at Figure 3. This work is
required either by statute, best practice or to practically administer the case in order to
discharge our statutory obligations, maximise asset realisations and if there are
sufficient funds pay a dividend to creditors,

Explanation of work to be undertaken and why it is necessary

Whilst | have provided a comprehensive list of the work that we may undertake | am also
required to explain why it needs to be done, whether it is anticipated that the work will
provide a financial benefit to creditors and if so what. [f the work provides no financial
benefit | am required to state that it is required by statute as follows.

Administration and planning: This represents the work that is involved in the routine
administrative functions of the case by the office holders and their staff, together with




the control and supervision of the work done on the case by the office holders and their
managers. It does not give direct financial benefit to the creditors but has to be
undertaken by the office holders to meet their requirements under the insolvency
legislation and the Statements of Insolvency Practice which set out required practice
that office holders must follow.

Investigations: | am required by legislation to report to the Department for Business,
Energy & Industrial Strategy on the conduct of the directors and the work to enable me
to comply with this statutory obligation is of no direct benefit to creditors, although it may
identify potential recovery actions.

Insolvency legislation gives the office holders powers to take recovery action in respect
of what are known as antecedent transactions, where assets have been disposed of
prior to the commencement of the insolvency procedure and also in respect of matters
such as misfeasance and wrongful trading. The office holders are required by the
Statements of Insolvency Practice to undertake an initial investigation in all cases to
determine whether there are potential recovery actions for the benefit of creditors and
the time costs recorded represent the costs of undertaking such an initial investigation.
If potential recoveries or matters for further investigation are identified then the office
holders will need to incur additional time costs to investigate them in detail and to bring
recovery actions where necessary.

Realisation of Assets: This is the work that needs to be undertaken to protect and then
realise the known assets in the case. If this work is undertaken, the office holders
anticipate that the assets will realise the estimated to realise amounts provided to
creditors.

Claims of creditors: the office holders needs to maintain up to date records of the names
and addresses of creditors, together with the amounts of their claims as part of the
management of the case, and to ensure that notices and reports can be issued to the
creditors. The office holders will also have to deal with correspondence and queries
received from creditors regarding their claims and dividend prospects as they are
received. The office holders are required to undertake this work as part of their statutory
functions.

We consider the estimated time costs we will incur in undertaking these tasks in this
case will be £371,417 at a “blended” rate of £368 per hour which is a fair and reasonable
reflection of the work necessarily undertaken when compared to charges made by other
insolvency practitioner firms and the Official Receiver in similar cases.

Expenses

We are required to provide an estimate of the likely expenses that we will incur.
Expenses are any payments from the estate that are neither an office hoider's
remuneration nor a distribution to a creditor or a member. Expenses also include
disbursements which are payments first met by the office holder and then reimbursed to
the office holder from the estate. Expenses are divided into those that do not need
approval befare they are charged to the estate (Category 1) and those that do (Category
2). Category 1 expenses are payments to persons providing the service to which the
expense relates who are not an associate of the office holder. These expenses are
recoverable in full from the estate and can be paid without the prior approval of creditors
either by a direct payment from the estate or, where the firm has made payment on




behalf of the estate, by a recharge of the amount invoiced. Category 2 expenses are
payments to associates or which have an element of shared costs. These expenses
are recoverable in full from the estate but require creditors approval.

Figure 2: Expenses estimate

Expenses estimate Cost
£
Category 1 and expenses charged to the case
Statutory advertising 111
Bordereau 30
Searches and Court fees 15
Stationery and postage 40
Storage and archiving costs 65
Travel expenditure 300
Legal fees and disbursements 80,000
80,561
Category 2
Photocopying 25
80,586

The legal fees and disbursements relate to the estimated costs of Ellisons and Harrison
Clark Rickerbys Limited (who have not yet been formally instructed) in respect of
providing advice and assistance in dealing with the various portfolio companies and
an allowance for any other future legal matters which may arise.

Fee resolution

We intend to put the following decision to creditors “that the joint administrators’
remuneration be fixed by reference to time properly spent by the insolvency practitioners
and their staff in attending to matters as set out in the fee proposal and expenses
estimate for the administration”. Details of our charge out rates and further helpful
information about the work we do can be found on our website at www.mw-w.com by
clicking on information hub.
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Fee proposal and expenses estimate for liquidation

1

Introduction

Appendix 7

Insolvency legislation allows us to draw our remuneration as a fixed fee, a percentage
of realisations or based on time costs. In this case we propose that our remuneration
be fixed by reference to time costs as set out at section 2.

Time cost basis fee

| am required to provide a fee estimate for my remuneration to be based on time costs
for the whole appointment from beginning to end which | have done at Figure 1 below.
However, no two jobs are identical and issues are often encountered that cannot
reasonably be foreseen so this may need to be updated as the case progresses.

Figure 1: Fee estimate

Insolvency practitioner fee
estimate

Admin and planning
Post appointment bank account
Appointment formalities
Checklists & IPS diary
Case strategy & reviews
Case progression meetings
Fees & billing
Closing formalities
Bonding & pre-appointment
insurance

Creditors
Shareholders
Secured
Preferential — adjudicate,
declare & pay
Unsecured — general
correspondence
Committee
Employees & RPS
Landlords
Unsecured — adjudicate,
declare & pay
Pension
Reporting to creditors
VAT/Tax

Investigations
SIP 2/CDDA
Books & records

Investigating potential claims

Hours

14
28
26
38

18

131

15
109

Average rate
£

344
369
340
334
336
349
331

340

338

326
307

316
320
313

313

421
420

Cost

4,820
1,843
9,510
8,690

12,760
2,440
5,960

340

46,633

1,960
10,440

7,840

6,960
960
12,840

41,000

6,320
45,780




124 420 52,100

Realisation of assets
Debtors 17 415 7,056
Business sale - : - -
Insurance - - -
Chattel - - -
Property 3 401 1,204
ROT claims - - -
Pre appointment bank account - - -
Directors’ loan account - - -
Income & expenditure - - -
Pension/life policies - - -
VAT/Tax 15 425 6,380

Civil recovery action & litigation 62 510 31,620
97 478 46,260

Case specific

Dealing with portfolio
companies 234 410 95,880

Total insolvency practitioner fee 723 390 281,873

Note: Our actual time costs may be more or less than shown in the individual categories shown above
and are provided for illustrafive purposes only. It is the total costs that we seek approval for.

Our fee estimate is based on past experience of time costs incurred in similar cases. It
may be higher than the estimated asset realisations shown on the directors’ statement
of affairs but the total acts as a cap on the fees that can be taken on a time costs basis
without further approval we have tried to be realistic and to avoid having to seek further
approval later on.

The routine work we have/will carry out are the entries ticked at Figure 3. This work is
required either by statute, best practice or to practically administer the case in order to
discharge our statutory obligations, maximise asset realisations and if there are
sufficient funds pay a dividend to creditors.

Explanation of work to be undertaken and why it is necessary

Whilst | have provided a comprehensive list of the work that we may undertake | am also
required to explain why it needs to be done, whether it is anticipated that the work will
provide a financial benefit to creditors and if so what. If the work provides no financial
benefit | am required to state that it is required by statute as follows.

Administration and planning: This represents the work that is involved in the routine
administrative functions of the case by the office holders and their staff, together with
the control and supervision of the work done on the case by the office holders and their
managers. 1t does not give direct financial benefit to the creditors but has to be
undertaken by the office holders to meet their requirements under the insolvency




legislation and the Statements of Insolvency Practice which set out required practice
that office holders must follow.

Investigations: Insolvency legislation gives the office holder powers to take recovery
action in respect of what are known as antecedent transactions, where assets have been
disposed of prior to the commencement of the insolvency procedure and also in respect
of matters such as misfeasance and wrongful trading. The office holders are required
by the Statements of Insolvency Practice to undertake an initial investigation in all cases
to determine whether there are potential recovery actions for the benefit of creditors and
the time costs recorded represent the costs of undertaking such an initial investigation.
If potential recoveries or matters for further investigation are identified then the office
holders will need to incur additional time costs to investigate them in detail and to bring
recovery actions where necessary.

Realisation of Assets: This is the work that needs to be undertaken to protect and then
realise the known assets in the case. If this work is undertaken, the office holders
anticipate that the assets will realise the estimated to realise amounts provided to
creditors.

Claims of creditors - the office holders need to maintain up to date records of the names
and addresses of creditors, together with the amounts of their claims as part of the
management of the case, and to ensure that notices and reports can be issued to the
creditors. The office holders will also have to deal with correspondence and queries
received from creditors regarding their claims and dividend prospects as they are
received. The office holders are required to undertake this work as part of their statutory
functions.

Dividends - the office holders have to undertake certain statutory formalities in order to
enable them to pay a dividend to creditors. This includes writing to all creditors who
have not lodged proofs of debt and reviewing the claims and supporting documentation
lodged by creditors in order to formally agree their claims, which may involve requesting
additional information and documentation from the creditors directly.

We consider the estimated time costs we will incur in undertaking these tasks in this
case will be £281,873 at a “blended” rate of £390 per hour which is a fair and reasonable
reflection of the work necessarily undertaken when compared to charges made by other
insolvency practitioner firms and the Official Receiver in similar cases.

Expenses

We are required to provide an estimate of the likely expenses that we will incur.
Expenses are any payments from the estate that are neither an office holder's
remuneration nor a distribution to a creditor or a member. Expenses also include
disbursements which are payments first met by the office holder and then reimbursed to
the office holder from the estate. Expenses are divided into those that do not need
approval before they are charged to the estate (Category 1) and those that do (Category
2). Category 1 expenses are payments to persons providing the service to which the
expense relates who are not an associate of the office holder. These expenses are
recoverable in full from the estate and can be paid without the prior approval of creditors
either by a direct payment from the estate or, where the firm has made payment on
behalf of the estate, by a recharge of the amount invoiced. Category 2 expenses are




payments to associates or which have an element of shared costs. These expenses
are recoverable in full from the estate but require creditors approval.

Figure 2: Expenses estimate

Expenses estimate Cost
£
Category 1 and expenses charged to the case
Statutory Advertising 222
Searches and Court fees 12
Stationery and postage 40
Storage and archiving costs 65
Travel expenditure 150
Legal fees and disbursements 55,000
55,489
Category 2
Photocopying 25
55,514

The legal fees and disbursements relate to the estimated costs of Ellisons and Harrison
Clark Rickerbys Limited in respect of providing continued advice and assistance in
dealing with the portfolio companies as well as an allowance for any other future legal
matters which may arise.

Fee resolution

We intend to put the following decision to creditors “that the proposed joint liquidators’
remuneration be fixed by reference to time properly spent by the insolvency practitioners
and their staff in attending to matters as set out in the fee proposal and expenses
estimate for the liquidation”. Details of our charge out rates and further helpful
information about the work we do can be found on our website at www.mw-w.com by
clicking on information hub.
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Nova Group Holdings Limited (in administration)

Appendix 9

Statement of accrued expenses for the period 19 January 2024 to 14 March

2024

Nature of expense

Professional fees
Legal fees & disbursements

Sundry expenses

Stationary & postage
Bordereau

Storage & archiving costs
Company searches and Court
fees — Land Registry

Travel expenses

Category 2 expenses
Photocopying

Details

Ellisons solicitors

Amount of accrued
expense
£

35,741

35,741

21
30
65

53

172

ow

35,921

17




Notice to creditors of decisions by correspondence

Nova Group Holdings Limited (in administration)
In the High Court of Justice No CR-2024-000355

Formerly known as: Galactic HQ Ltd
Trading as: N/A
Company number: 10189159

NOTICE IS GIVEN by Andrew McTear, Jo Watts and Gary Rupping of decisions required
under paragraph 51 of Schedule B1 of the Insolvency Act 1986 on the following matters:

1 That the joint administrators’ proposals be approved.

2 That the joint administrators’ pre appointment remuneration and costs, the details of
which are set out in the joint administrators’ proposals and issued with the notice of the
decision procedure be approved.

3 That the joint administrators’ remuneration be fixed by reference to time properly spent
by the insolvency practitioners and their staff in attending to matters as set out in the fee
proposal and expenses estimate for the administration.

4 That the proposed joint liquidators' remuneration be fixed by reference to time properly
spent by the insclvency practitioners and their staff in attending to matters as set out in
the fee proposal and expenses estimate for the liquidation.

5 That the joint administrators and proposed joint liquidators’ be permitted to recover
category 2 expenses.

The final §ate for votes is 28 March 2024, the decision date.

Jo Watts
1P number; 23310
Joint Administrator

Explanatory notes

a In order for their votes to be counted creditors, including small debts of £1,000 or less, must submit to me
their completed voting form so that it is received at McTear Williams & Wood Limited, Prospect House,
Rouen Road, Norwich, NR1 1RE by no later than 23.59 hours on 28 March 2024. It must be accompanied
by proof of their debt, (if not already lodged). Failure to do so will lead to their vote being disregarded.

b Creditors must lodge proof of their debt (if not already lodged) at the offices of McTear Williams & Wood
Limited, Prospect House, Rouen Road, Norwich, NR1 1RE by no later than 23.59 on 28 March 2024, without
which their vote will be invalid.

¢ Any creditors who have previously opted out from receiving documents in respect of the insolvency
proceedings are entitled to vote on the decision(s) provided they have lodged proof of their debt.

d When considering decisions regarding the approval of my remuneration if | only receive votes from creditors
who 1 consider may be associates of mine under the provision of Statement of Insalvency Practice 9 these
will be relied upon.



e The direcior's slatement of affairs enclosed with the joint adminisirators' proposals discloses the required
content in accordance with paragraph 49 of Schedule B1 of the Insolvency Act 1986 and Rule 3.35 of the
Insolvency (England and Wales) Rules 2016. Accordingly, a schedule of creditors names and addresses
forms part of the director's statement of affairs. As a result of the overriding statutory requirement this
disclosure does not form a breach of the General Data Protection Regulations.

f Creditors may, within five business days of delivery of this notice to them, request a physical meeting of
creditors be held to determine the outcome of the decision(s). Any request for a physical meeting must be
accompanied by valid proof of their debt (if not already lodged). A meeting will be convened if creditors
requesting a meeting represent a minimum of 10% in value or 10% in number of creditors or simply 10
creditors, where "creditors” means “all creditors.”

g Creditors have the right to appeal a decision of the convener made under Chapier 8 of Part 15 of the
Insolvency (England and Wales) Rules 2016 about creditors’ voting rights and majorities, by applying to
Court under Rule 15.35 of the Insolvency (England and Wales) Rules 2016 within 21 days of 28 March 2024,
the decision date.

Creditors requiring further information regarding the above should contact Jenny Randell at McTear Williams &
Wood Limited, Prospect House, Rouen Road, Norwich, NR1 1RE or by telephone on 01603 877548 or by email at
jennyrandell@mw-w.com.




Notice of invitation to form a creditors’ committee

Nova Group Holdings Limited (in administration)
In the High Court of Justice No CR-2024-000355

Company number: 10189159

NOTICGE IS GIVEN by Andrew McTear, Jo Watts and Gary Rupping to the creditors of the
above named company that the following decision required by Rule 3.39 of The Insolvency
(England and Wales) Rules 2016 is sought by way of a deemed consent procedure:

1

Creditors are invited to determine whether a creditors’ committee should be established.
In this case a decision by deemed consent is being proposed that a creditors’ commitiee
should not be established. It is open to creditors to object to that decision as set out in
the explanatory notes below.

Please note that unless 10% in value of the creditors who would be entitled to vote at a
qualifying decision procedure object to this decision then it will be automatically approved on
28 March 2024, the decision date.

arch 2024

Jo Watts
IP number: 23310
Joint Administrator

Explanatory notes

a

If you abject to the decision being sought and you do wish to form a committee or nominate any person to
acl as a member of the committee creditors, including small debts of £1,000 or less, must write to me either
by email to objections@mw-w.com or by post to McTear Williams & Wood Limited, Prospect House, Rouen
Road, Norwich, NR1 1RE so that it is received by no later than 23.59 hours on 28 March 2024, the decision
date, together with proof of their debt, without which their objection will be invalid.

Any creditors who have previously opted out from receiving documents in respect of the insolvency
praceedings are entitled to object to the decision provided they have lodged proof of their debt.

Creditors should note that it is my responsibility as the convener of the procedure to determine whether any
objections received are requisite for the deemed consent procedure to end without the decision being made.
If requisite objections are received then | will write to creditors to seek approval for this decision by a
qualifying decision procedure. '

Creditors have the right to appeal a decision of the convener made under Chapter 8 of Pait 15 of the
Insolvency (England and Wales) Rules 2016 about creditors’ voting rights and majarities, by applying fo
Court under Rule 15.35 of the Insolvency (England and Wales) Rules 2016 within 21 days of 28 March 2024,
the decision date.

Creditors may, within five business days of delivery of this notice to them, request a physical mesting of
creditors be held io determine the outcome of the decision. Any request for a physical meeting must be
accompanied by valid proof of their debt (if not already lodged). A meeting will be convened if creditors
requesting a meeting represent a minimum of 10% in value or 10% in number of creditors or simply 10
creditors, where “creditors” means “all creditors.”

A committee may be formed if a minimum of three and a maximum of five creditors are willing to become
members.

Nominations can only be accepted for a creditor to become a member of the committee if they are an
unsecured creditor and have lodged a proof of their debt that has not been disallowed for voting or dividend
purposes.




h The specified date for receipts of nominations for creditors to act as a member of the committee under Rule
3,39 of the Insolvency (England and Wales) Rules 2016 is 28 March 2024, the decision date.

i Further information on the rights, duties and functions of a committee is available in a booklet published by
the Association of Business Recovery Professionals (R3). This booklet can be accessed at www.mw-w.com
by clicking on information hub and then key information for creditors. If you require a hard copy please
contact Saskia Peck on 01603 877548.

Creditors requiring further information regarding the above should contact Saskia Peck at McTear Williams & Wood
Limited, Prospect House, Rouen Road, Norwich, NR1 1RE or by telephone on 01603 877852 or by email at
saskiapeck@mw-w.com.




Rule 14.4

PROOF OF DEBT - GENERAL FORM

In the matter of Nova Group Holdings Limited (in administration)

and in the matter of The Insolvency Act 1886

Date of administration order 19 January 2024

Name of creditor
(if a company please also give company
registration number)

Address of creditor for correspondence

Telephone number of creditor

Email address of creditor

Total amount of claim, including any Value
Added Tax as at the date the company went
into administration.

Less: any payments made after that date in
relation to the claim; any deductions for
discounts (except a discount for immediate or
early seitlement) which would have been
available but for the insolvency proceedings;
and any adjustment as a result of set-off.

Total claim, including VAT.

Details of any documents by reference to which
the debt can be substantiated. [Note there is no
need to attach them now but the administrator
may call for any document or evidence to
substantiate the claim at their discretion as
may the chair or convenor of any decision
procedure].

If amount in 5 above includes outstanding
uncapitalised interest please state amount.

Particulars of how and when debt incurred (If
you need more space append a continuation
sheet to this form),




9. | Particulars of any security held, the value of the
security, and the date if was given.
10. | Particulars of any reservation of title claimed
in respect of goods supplied to which the
claim relates.
11. | Signature of creditor or person authorised to

act on his behalf

Name in BLOCK LETTERS

Paosition with or relation to creditor

Date




Claim and voting form

Nova Group Holdings Limited (in administration)
In the High Court of Justice No CR-2024-000355

Decision date: 28 March 2024

Name of Creditor

Address

Amount of claim £

Please vote on each decision

That the joint administrators’ proposals be approved.
FOR/AGAINST*

That the joint administrators’ pre appointment remuneration and costs, the details of
which are set out in the joint administrators' proposals and issued with the notice of the
decision procedure be approved.

FOR/AGAINST*

That the joint administrators’ remuneration be fixed by reference to time properly spent
by the insolvency practitioners and their staff in attending to matters as set out in the fee
proposal and expense estimate for the administration.

FOR/AGAINST*

That the proposed joint liquidators’ remuneration be fixed by reference to time properly
spent by the insolvency practitioners and their staff in attending to matters as set out in
the fee proposal and expenses estimate for the liquidation.

FOR/AGAINST*

That the joint administrators and proposed joint liquidators’ be permitted to recover
category 2 expenses,
FOR/AGAINST*

* delete as applicable

Signature Date

Name in CAPITAL LETTERS
Position with creditor or relationship to creditor or other authority for signature




