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DocuSign Envelope ID: DE935CD5-4BE5-4B1E-8510-A949B57555F6
TESCO FUCHSIA (3LP) LIMITED

DIRECTORS’ REPORT FOR THE 52 WEEKS ENDED 23 FEBRUARY 2019

The Directors present their Report and the audited financial statements of Tesco Fuchsia (3LP) Limited (the
“Company”) lor the 52 weeks ended 23 February 2019 (prior period: 52 weeks ended 24 February 2018 (“2018™)).

Business reviewand principal activity

The principal activity of the Company is to act as an investment company for Tesco PLC into The Tesco Coral
Limited Partnershipand related entities. There has been no significantchangein the nature or level of this activity
during the period and the Directors do not expect this to change significantly throughoutthe next financial period.

The financial statements ofthe Company have been prepared in accordance with the Financial Reporting Standard
102, “The Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland” (“FRS
1027).

Results and dividends

Theresults forthe 52 weeks ended 23 February 2019 show a profit before tax of £7,194,328 (2018: £8,568,073)
and profit after taxof £7,488,429 (2018: £8,786,348).

The Company has net assets of £29,241,377 at the period end (2018: £28,947,276) and net current assets of
£512,377 at the period end (2018: £218,276).

The Directors declared and paid dividend for the 52 weeks ended 23 February 2019 of £7,194,328
(2018: £8,568,073).

Future developments
The Company’s future developments forma part of the Tesco PLC Group’s (thc “Group”) long term strategy,
which is discussed on pages 14 and 15 of the Tesco PLC Annual Report and Financial Statements 2019, which

do not form a part of this Report. The Company’s performance is expected to continue throughout the nex
financial period and it is anticipated that the current performance levels will be maintained.

Principal risks and uncertainties

From the perspective of the Company, the principal risks relate to the carrying value of investments that this
Company holds. Tomanage this risk the Company periodically reviews the financial statements of the entities the
Company has investments in.

The principal risks and uncertaintics are intcgrated with the principal risks of the Group and are not managed
separately. Accordingly, the principal risks and uncertainties of the Group, which include the Company, are

discussed onpages 32 to 36 ofthe TescoPLC Annual Report and Financial Statements 2019, which does not fomm
a part ofthis Report.

Business risk

Uncertainty around the UK's departure fromthe EU continues to grow as a result of the ongoing political deadlock.
A failure to prepare foralleventualities, and any resulting disruption, could have anadverse impact on the primary
business, financial results and operations. The Tesco PLC Board will continueto assess and monitor the potential

risks and impacts on the Company and its stakeholders as a whole, while taking appropriate mitigation measures
to address challenges as appropriate.

Key performance indicators (KPIs)

Given the straightforward nature of the business, the Directors are of the opinion that analysis using key
performance indicators is not necessary foran understanding of the development, performance or position of the
business. A

The development, performance and position of the operations of the Group, which includes the Company, &
discussedonpages 16 and 17 of the Tesco PLC Annual Reportand Financial Statements 2019, which do not fonrn
a part of this Report.

Going concern

The Directors consider that the Company has adequate resources to remain in operation for a period of at least
twelve months fromthe date of signing these financial statements and have therefore continued toadopt the going
concem basis in preparing the financial statements.
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DocuSign Envelope ID: DE935CD5-4BES5-4B1E-8510-A949B57555F6
TESCO FUCHSIA (3LP) LIMITED

DIRECTORS’ REPORT FOR THE 52 WEEKS ENDED 23 FEBRUARY 2019
(continued)

Events after the balance sheet date
There were no material events after the balance sheet date.

Political donations

There were no political donations for the period (2018: £nil) and the Company did not incur any political
expenditure (2018: £nil).

Research and development
The Company does notundertake any research and development activities (2018: none).

Strategic Report

The Directors have taken advantage of the exemption provided by section 414B of the Companies Act 2006
(Strategic Report and Directors’ Report) Regulations 2013 from preparing the strategic report.

BEmployees
The Company had no employees duringthe period (2018: none).
Directors

The following Directors served during the period and up to the date of signing these financial statements:

J Gibney
A Soni
Tesco Services Limited

None ofthe Directois had any disclosable interests in the Company during this period.

A qualifying third-party indemnity provisionas defined in Section 234 ofthe Companies Act 2006 js in force for
the benefit of the Tesco PLC Company Secretary (who is also a Director of Tesco Services Limited which is
appointed to the Board ofthe Company) in respect of liabilities incurred as a result oftheir office, to the extent
permitted by law. In respect ofthose liabilities for which Directors and Officers may not be indemnified, Tesco
PLC maintained a Directors’ and Officers’ liability insurance policy throughoutthe financial periodand up to the
date ofsigning the financial statements.

Disclosure of information to auditor
Each Director who is a Director ofthe Company at the date of these financial statements confirms that:

o so faras the Directors are aware, there is no relevant audit information of which the Company's auditor
" is unaware; and

o the Directors have taken all the steps that ought to have been taken as a Director to be aware of any
relevant audit information and to establish thatthe Company's auditor is aware ofthat information.

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the
Companies A ct 2006.

Cautionary statement regarding forward-looking information

Where this document contains forward-looking statements, these are made by the Directors in good faith based
on the information available tothemat thetime of their approval of this Report. Thesestatements should be treated
with caution due to the inherent risks and uncertainties underlying any such forward -looking information. A
number of factors, including those in this document, could cause actual results to differ materially from those
contained in any forward-looking statement.
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DocuSign Envelope ID: DE935CD5-4BE5-4B1E-8510-A949B57555F6
TESCO FUCHSIA (3LP) LIMITED

DIRECTORS’ REPORT FOR THE 52 WEEKS ENDED 23 FEBRUARY 2019
(continued) :

Directors’ Res ponsibilities Statement

The Directors are responsible for preparing the Report and the financial statements in accordance with applicable
law and regulations.

Company Law requires the Directors to prepare financial statements for each financial period. Under that law the

Directors have elected to prepare the Company financial statements in accordance with FRS 102 “The Financil
Reporting Standards applicable in the United Kingdomand the Republic of Ireland” and applicable law.

Under the Company Law, the Directors must not approve the financial s tatements unless they are satis fied that
they give a true and fair view ofthe state ofaffairs ofthe Company and ofthe profit orloss ofthe Company for
that period. In preparing thesefinancial statements, the Directors are required to:

o selectsuitable accounting policies and thenapply themconsistently;
o make judgements andaccounting estimates that are reasonable and prudent; and

o  prepare the financial statements onthe going concern basis unless it is inappropriate to presume that the
Company will continucin busincss.

The Directors are responsible for keeping adequate accounting records thatare sufficient to showand explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial positionofthe Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are ako
responsible for safeguarding the assets ofthe Company and hence for taking reasonable steps forthe prevention
and detection of (raud and otherirregularitics.

Independent auditor

Deloitte LLP having indicated its willingness to continue in office, will be deemed to be reappointed as auditor
under section487(2) ofthe Companies A ct 2006.

Approved by the Board on 19 August2019, and signed on behalf ofthe Board by:

DocuSligned by:

Roburt (elele

47E09118193A4A8...
Robert Welch

Forand on behalfof TescoServices Limited, Director

Tesco Fuchsia (3LP) Limited

Registered number: 10127851

Registered office: Tesco House, Shire Park, Kestrel Way, Welwyn Garden City, AL7 1GA, United Kingdom
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TESCO FUCHSIA
(3LP) LIMITED

Report on the audit of the financial statements

Opinions

In ouropinion the financial statements of Tesco Fuchsia (3LP) Limited (the ‘Company’):

o giveatrue and fair view ofthe state ofthe Company’s affairs as at 23 February 2019 and ofits piofit
for the period then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice including Financial Reporting Standaid 102 “The Financial Reporting Standard applicabke
in the UK and Republic of Treland™’; and
o have been prepared in accordance with the requirements ofthe Companies A ct 2006.

We have audited the financial statements of the Company which comprise:

e the Profitand Loss A ccount;
. the Balance Sheet;
. the Statement of Changes in Equity; and
o the related notes 1 to 12.

The financial reporting framework thathas beenapplied in their preparationis applicable lawand United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland” (United Kingdom Generally A ccepted AccountingPractice).

Basis for opinion

We conducted our audit in accordance with Interational Standards on A uditing (UK) (ISAs (UK))and applicable
law. Our responsibilities under those standards are further described in the A uditor’s responsibilities for the audit
of the financial statements sectionofourreport. :

We are independent of the Company’s in accordance with the ethicalrequirements that are relevant to our audit
ofthe financial statements in the UK, including the Financial Reporting Council’s Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to providea basis forour opinion.

Conclusions relating to going concern

We are required by ISAs (UK) to report in respect ofthe following matters where:

. the Directors’ useofthe going concern basis of accountingin preparationofthe financial statements
is not appropriate; or
o the Directors havenotdisclosed in the financial statements any identified material uncertainties that

may cast significant doubt about the qualifying Company’s ability to continue to adopt the going
concem basis ofaccounting fora period ofat least twelve months fromthe date when the financal
statements are authorised forissue.

We have nothing toreportin respect ofthese matters.
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DocuSign Envelope ID: DE935CD5-4BES-4B1E-8510-A949B57555F6

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TESCO FUCHSIA
(3LP) LIMITED (continued)

Other information

The Directors areresponsible for the other information. The other information comprises the infonmation included
in the Annual Report, other than the financial statements and our Auditor’s Report thereon. Our opinion on the

financial statements does not cover the otherinformation and, except to the extent otherwise explicitly stated in
our Report, we do not express any formofassurance conclusion thereon.

In connection with ouraudit ofthe financial statements, our responsibility is to read theother informationand, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge oblained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial s tatements or a material misstatement ofthe other information. If, based on the work

we have performed, we conclude that there is a material misstatement ot'this other information, we are requied
to report that fact.

We have nothing toreportin respect of these matters.
Responsibilities of Directors

As explained more fully in the Directors’ Responsibilities Statement, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal controlas the Directors determine is necessary to enable the preparationof financialstatements thatare
free from material misstatement, whether due to fraud orerror.

[n preparing the financial statements, the Directors are responsible forassessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Directors either intend to liquidate the Company’s or to cease operations, or have no
realistic altemnative but to doso.

Auditor’s responsibilities for the audit of the financial statements

Ourobjectives are to obtain reasonable assurance about whether thefinancial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an A uditor's Report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions ofusers taken on the basis ofthese financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financil
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor’s Report.

Report on other legal and regulatory requirements
Opinions on other matters prescribedby the Companies Act 2006

In ouropinion, based on the work undertaken in the course of the audit:

. the information given in the Directors’ Report for the financial period for which the financil
statements are prepared is consistent with the financial statements; and
. the Directors’ Reporthas been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the qualifying company and its environment obtained in the
course ofthe audit, we havenotidentified any material misstatements in the Directors’ Report.
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DocuSign Envelope ID: DE935CD5-4BE5-4B1E-8510-A949B57555F6

INDEPENDENT AUDITOR’S REPORT TO- THE MEMBERS OF TESCO FUCHSIA
(3LP) LIMITED (continued)

Matters on which we are required to report by exception

Underthe Companies A ct2006 we are required to report in respectofthe following matters if, in our opinion:

° adequate accounting records have not been kept, or returns adequate for our audit have not been
received frombranches not visited by us;or

° the financial statements are not in agreement with theaccounting records and returns; or

L certain disclosures of Directors remuneration s pecified by law are not made; or

° we have not received all the information and explanations werequire for our audit; or

° the Directors were not entitled to take advantage ofthe small companies exemption from the

requirement to prepare a Strategic Report.

We have nothing toreport in respect ofthese matters.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required tostate to themin an A uditor’s Reportand forno other purpose. To the fullestextent

permitted by law, we do notacceptorassume responsibility toanyone other than the Company and the Company’s
members as a body, forouraudit work, for this Report, or forthe opinions we have formed.

Moon Lt

Simon Letts FCA (Senior Statutory Auditor)
for and on behalfof Deloitte LLP

Statutory A uditor

St Albans, United Kingdom

20 August 2019
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DocuSign Envelope ID: DE935CD5-4BE5S-4B1E-8510-A949B57555F6
TESCO FUCHSIA (3LP) LIMITED

PROFIT AND LOSS ACCOUNT FOR THE 52 WEEKS ENDED 23 FEBRUARY 2019

52 weeks ended 23 52 weeks ended 24

February 2019 February 2018

Notes £ £

Distribution received 7,194,328 8,568,073
Operating profit 4 — 7,194,328 8,568,073
Profit before tax 7,194,328 8,568,073
Tax credit on profit 6 294,101 218,275
Profit for the financial period 7,488,429 8,786,348

There are no material differences between the profit before taxand the profit for the financial period stated above
and their historical costequivalents.

All operations are continuing for the financial period.

There is no other comprehensive income/(loss) in the periods presented; thereforeno Statement of Comprehensive
Income has been prepared. Total comprehensive income is equal to profit forthe periods presented.

Thenoteson pages 10to 1S form an integral part of the financial statements.
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DocuSign Envelope 10: DE935CD5-4BES-4B1E-8510-A948B57555F6
TESCO FUCHSIA (3LP) LIMITED

BALANCE SHEET AS AT 23 FEBRUARY 2019

23 February2019 24 February 2018

Notes £ £
Fixed assets
Investments 7 28,729,000 28,729,000
Currentassets .
Deferred taxassets 6 ’ 512,376 218,275
Debtors: amounts falling due within one year 8 1 1

512,377 218,276

Net currentassets 512,377 218,276
Total assets less current liabilities . 29,241,377 28,947,276
Net assets 29,241,377 28,947,276
Capital and reserves
Called up share capital 9 1,001 1,001
Share premium 28,728,000 28,728,000
Profit and loss account 512,376 218,275
Total shareholders’ funds 29,241,377 28,947,276

The notes on pages 10to 15 form an integral part of the financial statements.

The financial statements on pages 7to |5 were approved by the Board and authorised for issue on 19 A ugust
2019. They were signed on its behalfby:

DocuSigned by:

Roburt (Delele
47E09118193A4A8...
Robert Welch
Forand on behalfofTescoServices Limited, Director
Tesco Fuchsia (3LP) Limited
Registered number: 10127851 .
Registered office: Tesco House, Shire Park, Kestrel Way, Welwyn Garden City, AL7 1GA, United Kingdom
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DocuSign Envelope ID: DE935CD5-4BES-4B1E-8510-A949B57555F6
TESCO FUCHSIA (3LP) LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE 52 WEEKS ENDED

23 FEBRUARY 2019
Calledup share Sharepremium  Profitand loss Total
capital® account
£ £ £ £
At25 February 2017 _ 1,001 28,728,000 - 28,729,001
Profitand total comprehensive income - - 8,786,348 8,786,348
forthe financial period
Dividend paid - - (8,568,073) (8,568,073)
At24 February 2018 1,001 28,728,000 . 218,275 28,947,276
Profit and total comprehensive income . ' - 7,488,429 7,488,429
forthe financial period
Dividend paid - - (7,194,328) (7,194,328)
At 23 February 2019 1,001 28,728,000 512376 29,241377

Thenotes on pages 10to 15 form an integral part of the financial statements.

*See Note 9 for breakdown ofthe Called up-sharecapital.



DocuSign Envelope ID: DE935CD5-4BE5-4B1E-8510-A949B57555F6
TESCO FUCHSIA (3LP) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019

1. Statement of compliance

The financial statements of Tesco Fuchsia (3LP) Limited (the “Company”) have been prepared in compliance
with United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland” (“FRS 102”) and the
Companies Act 2006.

2. General information

The Company is a private company, limited by shares and is incorporatedand domiciled in England and Wales
under the Companies A ct 2006.

The address of the registered office is Tesco House Shire Park, Kestrel Way, Welwyn Garden City, AL7 IGA,
United Kingdom. The nature ofthe Conipany’s operations and its principalactivities are set outin the Directors’
Reporton page i.

The financial statements ofthe Company for the 52 weeks ended 23 February 2019 were approved by the Board
of Directors on 19 August 2019 and the Balance Sheet was signed on the Board’s behalfby Robert Welch.

The functional and presentation currency ofthe Company is considered to be Pound Sterling (£) because thatis
the currency ofthe primary economic environmentin which the Company operates. The financial statements are
also presentedin Pound Sterling.

3. Accounting policies
a) Basis ofaccounting

The Company is a wholly owned subsidiary of Tesco PLCand is included in the consolidated financial statements
of Tesco PLC, which are publicly available. The Company is a qualifying entity for the purposes of FRS 102.
Consequently the Company has taken advantageoftheexemption frompreparing a cash flow statement under the
terms of FRS 102 section7“StatementofCash Flows".

Transactions with fellow wholly owned subsidiaries are notdisclosed as the Company has taken ad vantage of the
exemption under FRS 102 section33.1A.

The Company has taken advantage of exemption from the financial instrument disclosures, required under FRS
102 paragraph 11and 12, as the information is provided in the consolidated financial statement disclosures.

The principalaccounting policiés are summarised below. They haveall been applied consistently throughout the
period and to the preceding period, unless otherwise stated.

There are no new and mandatorily effective standards in the period that would have a material impact on the
financial statements.

b) Going concern

The Directors consider that the Company has adequate resources to remain in operation for a period of at least

twelve months fromthe date of signing these financial statements and have therefore continued toad opt the going
concem basis in preparing the financial statements.
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DocuSign Envelope ID: DE935CDS5-4BE5-4B1E-8510-A949857555F6
TESCO FUCHSIA (3LP) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

¢) Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described hereafier, the Directors are required
-lo make judgements, estimates and assumptions about the carying amounts of assets and liabilities that are not
readily apparent fromothersources. The estimates and associated assumptions are bascd on historical e xperience

and other factors that are considered to be relevant. Actual results may differ from theseestimates. The Directors
do not consider any of the estimates and judgements made within these financial statements as significant.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisionsto accounting estirmtes
are recognised in the period in which the estimate is revised, if the revision affects only that period, or in the
period ofthe revision and future periods ifthe revision affects both currentand future periods.

There are no judgements and estimates that have a significant effect on amounts recognised in the financial
statements.

d) Significantaccounting policies

Fixed assetinvestments

Fixed assets investments in subsidiaries and associates are stated at cost plus incidental expenses less, where
appropriate, provisions for impairment. Impainment is reviewed annually with movements takento the Profit and
Loss Account. The Company elected toadoptthe cost model for holding its fixed assets as permitted under section
9 of FRS 102.

Impairment of fixed assets

Ateach balance sheetdate, the Company reviews the carryingamounts of the fixed asset investments to determme
whether there is any need forimpairment in accordance with Section27 of FRS 102, “Iimpairment of Fixed Assets
and Goodwill”. Any impairment is recognisedin the Profit and Loss A ccount in the period in which it occurs.

Investment income

Income received frominvestments is the cashdistribution of the Company’s share ofthe profits in its fixed asset
investments. Investment income is recognised when the Company has a right to receive the distributions fromits
fixed assets investments.

Income taxes

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the taxrates and laws that have been enacted orsubstantively enacted by the balance sheetdate.

Group reliefon taxation

The Company may receive or surrender group relief from group companies without payment and consequently
there may be no tax charge in the Profit and Loss Account.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the camrying amounts of
assetsand liabilities in the financial statements and the corresponding taxbases used in the computation oftaxable
profit, and is accounted for using the balance sheet method. Deferred tax liabilities are generally recognised for
all taxable temporary differences anddeferred taxassets are recognised tothe extent thatit is probable thattaxable
profits will be available against which deductible temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from the initial recognition of goodwill or from the initial
recognition (other than in a business combination) of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.
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DocuSign Envelope ID: DES35CD5-4BE5-4B1E-8510-A949B57555F6
TESCO FUCHSIA (3LP) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

3. Accounting policies (continued)
d) Significantaccounting policies (continued)
Deferred tax (continued)

Deferred taxliabilities are recognised for taxable temporary differences arising on investments in subsidiaries and
associates, and interests in joint ventures, except where the Company is able to control the reversal of the
temporary differenceandit is probable that the temporary difference will not reversein the foreseeable future.

Deferred tax assets arising fromdeductible temporary differences associated with suchinvestments and inteests
are only recognised to the extent that it is probable that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are expected to reverse in the foreseeable future. The
carrying amount of deferred taxassets is reviewed at each Balance Sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allowall or part ofthe assetto be recovered.

Deferred taxis calculated at the tax rates that are expected to apply in the period when the liability is settked or
the asset is realised based on tax laws and rates that have been enacted or substantively enacted at the balance
sheet date. Deferred tax is charged or credited to the Profit and Loss account, except when it relates to itens
charged orcredited directly in equity or other comprehensive income, in which casedeferred taxis also recognised
in equity or othercomprehensive income, respectively. '

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the

manner in which the Company expects, at the end of the reporting period, torecover or settle the carrying amount
of its assets andliabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current taxassets
against current taxliabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current taxassets and liabilities on a net basis.

Current and deferredtax for the period

Current and deferred taxare recognised in the Profit and Loss account, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred tax are
also recognised in other comprehensive income or directly in equity respectively.

4. Operating profit

The Directors received noemoluments for theirservices tothe Company (2018: £nil).
The Company had no employees duringthe period (2018: none).

5. Auditor’s remuneration

The auditor’s remuneration of £4,000 for the current and prior period was bomme by Tesco Coral Limited
Partnership. The non-audit fees forthe period is £nil (2018: £nil).

6. Tax credit on profit
(a) Factors that have affected the tax credit

The standard rate of corporation taxin the UK is 19% from 1 April2017, and 17% from 1 April 2020. This gives
a corporation taxrate for the Company for the full period of 19% (2018: 19.09%).
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DocuSign Envelope ID: DE935CD5-4BES-4B1E-8510-A949B57555F6

TESCO FUCHSIA (3LP) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

6. Tax credit on profit (continued)

(b) Tax credit in the Profitand Loss Account

The analysis ofthe credit for the yearis as follows:

52 weeks ended23 52 weeks ended 24

February 2019 February 2018
£ £
Currcntincome tax:
UK corporationtaxon profit for financial period - -
Total currcntincome tax (charge)/credit - -
Deferredtax:
Origination and reversal oftiming differences - (310,311)
Adjustments in respect of prior periods 294,101 494,567
Effects ofchangesin taxrates - 34,019
Total deferred taxcredit ) 294,101 218,275
Tax creditin the Profitand Loss Account 294,101 218,275

(c) Reconciliation of the tax credit

Thedifferencesbetweenthetotal credit shownaboveand the amount calculated by applying the UK corporation
tax rate to profit is as follows:

52 weeks ended 23, 52 weeks ended 24

February 2019 February 2018

£ £

Profitbefore tax 7,194328 8,568,073

Tax charge at standard UK corporation taxrate of 19% (2018: ' (1,366,922) (1,635,915)
19.09%)

'Effects of:

Group relief claimed without payment A 1,366,922 1,325,604

Adjustments from prior periods 294,101 . 494,567

Impact ofrate change adjustment - © 34,019

Overall tax credit 294,101 218,275

(d) Tax rate changes
The Finance Act2016 included legislation to reduce the main rate of UK corporationtaxfrom 20% to 19% from
1 April 2017 and to 17% from 1 April 2020. These rate reductions were enacted by the Balance Sheet date and

therefore included in these financial statements. Temporary differences have beenre measured using the enacted
tax rates that are expectedto apply when theliability is settled or the asset realised.
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DocuSign Envelope ID: DE935CD5-4BES5-4B1E-8510-A949B57555F6
TESCO FUCHSIA (3LP) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

6. Tax credit on profit (continued)
(e) Deferredtax

The following are the major deferred tax assets recognised by the Company and movements thereon during the
current and prior financial periods measured using the tax rates that are expected to apply when the liability &
settled orthe assetrealised based on the taxrates that have been enacted or substantially enacted by the balance

sheet date:
Short-term Total
timing
differences
£ £
At 25 February 2017 - -
Adjustmentin respect of prioryears 494,567 494,567
In respect of the cuitent period (10,311 @10,31D)
In respect of the rate change adjustment 34,019 34,019
At 24 February 2018 218,275 218,275
Adjustmentin res pect of prioryears 294,101 294,101
In respect ofthe current period - -
In respect of the rate change adjustment ' - -
At23 February 2019 512,376 512,376
7. Investments
£
Cost ,
As 24 February 2018 28,729,000
As 23 February 2019 28,729,000
Net book value
As 24 February 2018 28,729,000
As 23 February 2019 28,729,000

The Directors believethatthe carrying value ofthe investments is supported by theirunderlying net assets as the
subsidiaries hold the legaltitle and the economic rights to allthe investment property leased by The Tesco Coral
Limited Partnership.

In accordance with the Companies Act 2006 information on the Company’s subsidiary and associated
undertakings are set out below.

Details ofthe associated undertakings at the periodend are as follows:
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TESCO FUCHSIA (3LP) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

7. Investments (continued)

Assocla.tcd Registeredaddress Dlrcct/lpdnrect % interestheld | Nature of business
undertakings holding

Tesco House, Shire
Park, Kestrel Way,

0,
L;rmhifc’(ll‘e;:zr??lj‘:i Welwyn Garden City Direct 49.95% Property investment
CBUP 1 AL71GA, United
Kingdom

8. Debtors: amount falling due within one year

23 February 2019 24 February 2018
£ £
Amounts owed by Group undertakings 1 |

Amounts owed by Group undertakings arc unsccurced, interest free, have no fixed date of repayment and are
repayable ondemand.

9. Calledup share capital
23 February 2019 24 February 2018

£ £
Allotted, called up and fully paid
1,001 Ordinary shares (2018: 1,001 Ordinary
sharesof£1 each)share of£1each 1,001 1,001
1,001 B 1,001

On 15 April2016 when the Company was incorporated, 1,001 Ordinary Shares of£1 each were issued to Tesco
Property Holding Limited. Out of these 1,000 shares were issued at a premiumof £28,728 pershare, resulting in
totalshare premiumof £28,728,000.

The ordinary shares have attached to them full voting, dividend and capital distribution (including on winding up)
rights and donotconferany rights of redemption.

10. Ultimate Group undertaking

The Company’s immediate parent undertaking is Tesco Property Holdings Limited.

The Company’s ultimate parent undertaking and controlling party is Tesco PLC, which is registered in England
and Wales. Tesco PLC is the parent undertaking ofthe smallest and largest group to consolidate these financil
statements. Copies of the Tesco PLC Annual Report and Financial Statements 2019 can be obtained from the
Company Secretary at the registered office: Tesco House, Shire Park, Kestrel Way, Welwyn Garden City, AL7
1GA, United Kingdom.

11. Related party transactions

The Company has takenadvantage of theexemption undersection33.1A of FRS 102 not to disclose transactions
with fellow wholly owned subsidiaries.

12. Events after the balance shect date

There are no material cvents sinccthe balance sheet date whichrequire disclosure.
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