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Fondy Ltd (Registered number: 10063984)

© Strategic Report

for the Year Ended 3] December 2019 .
The directors present their strategic report for the year ended 31 December. 2019.

REVIEW OF BUS[NESS

The Company i§ authorised by the UK. Fmancxal Conduct Authority (the "FCA") to act as an, Authonsed Electronic
‘Money Institition. The Company's authorisation from the FCA ‘also enables it to provide payment services and to date
the Company has conducted on a-commercial basis a payments processing business only, Through the passporting
process, the Company. has become able to conduct its permitted acttvmes not only in the UK, but in all EEA countries.

During 2019, the Company focused on building .its client pase* for its payments processing businéss which enables
E-Merchant clients to accept paymeént via the internet from their customers via credit and debit cards and other payment
methods utilising the FONDY Platform.- Our clients consist of E-Merchants from the UK and from across the EU.
During the second half of 2020, the Company has ‘intensified its efforts to attract clients from the UK ‘and we plan to

.continue to build our UK client basé durmg 2021, Our focus is on working with SMEs and ecommerce compames

We offer E-Merchant clients a product which is easy for them to 1mplement and facilitates their growth in new markets
by providing ‘them with the ability to offer their customers ‘a growing range of payment methods, including local
payment methods in many markets. Our. product also offers an anti-fraud system and a risk management system and the
ability for our clients to.generate reports on the demographics of their customers, including which countries they are
from ‘and which payment methods .and currencies that they use.-Our product also facilitates integration with clients’
CRM and accountmg systems. “Thé, Company focuses on providing value added features to the FONDY Platform and
superior services to its clients in order to minimise the need to compete on the basxs of price.

Due to our still relatlvely early stage status, the Company generated a net loss of £231,519in2019, as a result of 1) the
cost of processing card payments due to-our small size and 3) thé overhead costs, particularly employee costs, that a
growing business must absorb. We contmue to be loss making in 2020, due primarily-to increased staff costs necessary
to grow our client base and expand dur product offermg to include payment accounts services. However, we actively
work to optimise our business model and to increase the amount of higher- margin non-card payment transactions which
we process for our chents We also enjoy the beneﬁt of having strong support from our parent company as we execute
our strategic plans .

In the first half of 2021, we expect to commercially launch a new payment accounts business, which is expected to
enhance our profitability. The E—Merchant clients of our payments processmg busiriess are a natural client base for the
payment accounts business.

PRINCIPAL RISKS AND UNCERTAINTIES
The Company faces a variety of operatnonal risks, including cybersecurity risk. The Company has put in place policies
and procedures to momtor and minimise these risks.

’
The Company faces uncertamtles from the Covid 19 pandemic and the recessionary environment that has thus been
caused. To date, the Company has. continued to operate without dxsruptnon from the pandemic.and we do not believe
that our results-of operatlons have been materially impacted by the pandemic. Evidence suggests that online shopping
for goods and services, pamcularly in certain segments, has increased as a result of the pandemic and we have focused
effort on. attracting clients that havé benefited from this increased demand, for example online learning and training.
Similarly, we have focused on attracting clients the ‘demand for whose goods or services is less affected by the
recessnonary environment.

The Company also faces uncertainty and'potential negative impact from the BREXﬁ‘process.
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Fondy Ltd (Registered nuriber: 10063984)

Repott of the Directors
for the Year Ended 31 December 2019

The directors preserit their report with the financiai statements of the company for the year ended 31 December 2019.

DIVIDENDS
No dividends will be distributed for the year e'nded'3 1 -December 2019,

'EVENTS SINCE THE END OF THE YEAR

Information relating to events since the end of the year is given in the notes to-the financial statements.

DIRECTORS
The directors showrn below have.held oﬁ'lce durmg the whole ‘of the period from 1 January 2019 to the date of this.
report. oo

A B Apter
Ms A Kovacova
MsV Vahorovska

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible f for prepanng the Stratégic Report, the Report of the Directors and the financial statements
in accordance with applicable law and regulatlons

Company law requires -the du'ectors to _prepare fmanclal statements for each ﬁnanclal year. Under that law' the
diréctors have elected to prepare.the financial statements in accordance with' United Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accouriting Standards and .applicable law) "Under company law the directors.
must not approve the financial statements unless’they- are ‘satisfied that.they give a true and. fair view of the state of
affairs of the company and of the proﬁt or 10ss of the company- for that period. * In preparing these financial statements,

the directors. aré required to:

- select suitable accounting pohcxes and then apply “them consistently;
- make Judgements and accountmg estlmates that are reasonable and pmdent
- prepare the financial statements on’ the ‘going concérn basis, unléss it is inappropriate to presume that the company

will continue in business.

The directors .are responsible* for keeping :adequate accounting records that. are sufficient to show, and explam the
company's transactions and disclose thh’reasonable accuracy at any time the financial position of the company and
enable them to ensure that the ﬁnancxal statements comply with the Compames Act 2006. ‘They are also responsible for
safeguardmg the assets of the company and hence for takmg ‘reasonable steps for the prevention and detection of fraud
and other m'egulantles .

'STATEMENT AS TO. DISCLOSURE OF INFORMATION TO AUDITORS

2006) of which the companys audltors are unaware, and each dlrector has. taken all'the steps that he or she ought to
have taken as a director in order to make himself or herself aware of any relevant audit information and to establish that
the company's auditors are aware of that mfon'natlon

AUDITORS
The auditors Passmore Weeks and Richardson, will be proposed for re—appomtment in accordance with section 485 of
the Companies Act 2006..

ON BEHALF OF THE BOARD:

...............................................................

A B Apter - Di ector

Date: f/ﬁ/ﬂ/&mérw 3" a0
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‘Report of the Independent Audrtors to the Members of
. Fondy Ltd -

Opinion

We have audited the financial staterients of Fondy Ltd (the company‘) for the yedr ended 31 December 2019 which
comprise the Statement of Income and Retained Earnings, Balance Sheet; Cash Flow Statement and Notes to the Cash
Flow Statement, Notes to the. Fmancral Statements mcludmg a summary of significant accounting policies: The
financial reporting framework that ‘has’ been -applied in their preparation is applicable law and United ngdom

.Accounting Standards, mcludmg Fmancral Reportifig Standard 102 ‘The Financial Reporting Standard apphcable in the

UK and Republic of Ireland’ (Umted ngdom Generally Accepted Accountmg Practice)..

In ‘our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 December 2019 and of its loss for the.year then
rended;

- have been  properly, prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance wrth the requirements of the Companies Act 2006.

‘Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those! standards are further’ déscribed ‘in the Audltors responsibilities for the audit of the
financial statements' section -of our report. We are independent of the commpany in accordance with the ‘ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical’ responsrb\ht\es in accordance with these reqmrements We believe that the
audit evidénce we have obtained is suffi cient and approprrate to provide a basis for our opinion.

Conclusrons re]atmg to gorng concern

Wé have nothing to report in respect of the followmg matters in relation to which the ISAs (UK) fequire us t0 report to

you where:

- the directors' use:of . the: gorng concern basis of accountmg in the ‘preparation of the financial statements is not
appropnate, or

- the directors have.not drsclosed in the financial statéments any identified material uncertainties that may cast
significant doubt about the company s ability to continue to adopt the going concern basis of accounting for a period
of at least" twe]ve months from the date when the financial statements are authonsed for issue.

Other information

The directors are responsible for the other information. The other information comprises the information in the Strategic
Report and the- Report of the Directors, but does not includé the financial statements and our Report of the Auditors
thereon.

Our opinion on thé financial statements, does not cover the other information and, except to-the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the ther, mformntron is materially inconsistent with the fmancral statements or -our knowledge
obtained in the audit or otherwrse appears ito.be materially misstated. If we identify such material inconsistencies or
apparent material- mrsstatements ‘We are requrred to determme whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material mrsstatement of thrs other information, we are required to report that fact. We have nothing to
report in this regard.

‘ Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given.in the Strateglc Report and ‘the Report of the Directors for the financial year for which.the
financial statements are prepared is consistent with the financial statements; and

- the Strategic Report -and .the Report of the Directors have been prepared in accordance with applicable legal
requirements.
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Report of the Independent Auditors to the Members of
Fondy Ltd :

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained.in the course of the audit,
we have not identified material misstatements in the Strategic Report or the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to

you if|, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page four, the dircctors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view, and
for such internal control as the directors determine necessary to enable the preparation ‘of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concem basis of
accounting unless the directors either intend. to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the
Auditors.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, weydo not accept or assume responsibility to anyone other than the company and the company's
members as a body/fpr our audit work, for this report, or for the opinions we have formed.

Mark Passmore (Senior Statutory Auditor)

for and on behalf of Passmore Weeks and Richardson
Chartered Accountants and Statutory Auditors

2 Beacon End Courtyard

London Road

Stanway
Colchester
Essex
CO3 ONU
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TURNOVER
Cost of sales:
‘GROSS PROFIT,

Administrative:expenses.

. OPERATING LOSS;

Interest payable and similar.expenses:
LSS BEFORE TAXATION

“Tax on loss:

LOSS:FOR THE FINANCTAL; YEAI

Retained-earnings:at beginning of year -

RETAINED:

The-notes form part:of

£

485,948

(231,519)

(231519

fa-

{(231,519)

270,839)

thése financial:statements

31.12:19:

(208,716)

85

08,716y

62,123y

J———

(2701839).



" 311218

‘Néfés £

T ASSETS

E Debtor
!
1}

S \0

Casli‘at bank,

Iy

2 CREDITORS T
| A Amiounts falling due within ofie year ‘“

_ 464999

Et NET'CURRENT ASSETS
| . '
!

CAPITAL.AND RESERVES;
Called up:share capital 13
'Retained.earnings ’ 14

641,128
—10839)

31028

) SHAREHOLDERS"FUNDS
{ The ~ fingncial.  stteiients of Ditectors. and suthofised for isse
i on FAVe¥En

A.B Apter-Director

‘i
i
3
{

;
%
:

é-'
o
!

¢ The.notes formpart of these;financialstatements;
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311219
Notes! £

Cash:flows from operating activities , s
Cash generated frori-operations - 1, 571,548
Interest paid. ) . -

Net.cash fiom operating activities: - : CLs

ifgiactivities . 3
irectots; : 2,610
‘ - 169,029,

Net cash-from financing activities - - ' e

.l{ntyegsﬁe/(’giég;éhiéj i cash-andicash equivalents - ' 1,743,187
Cagh:and cash equivalen
year . 2

Cash and easlrequivalents at endiofyear 2.

The:niotes form part of these financial stagments

Page:9

31.12:18
£

(722 443)
... (85)

641,127

i 222

_ 6197

\—

{(81;400)
385,013

_ /303,613
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Cash'generated from operaﬁons

2. GASH.AED@A’SEE@WV;ADEN;TS

~3L1219
£

@31;519)

311218

. (208, 716):‘
___ 8

(208i631)
(@471,173)

—_ QZ 636)

- (722 442)

Yearended:31 fﬁéé@mbﬁr:"201'9f.
_ Casharid'¢ash equivalents
Year ended 31 December2018

{Cash-and cash:equivalefits

3. . ANALYSIS'OF'CHANGESIN NET.FUNDS
At1.1.19
£
Net cash

2!04§=800

311218,
£.

1.1.19:
£
303,613

1.1.18:
£. P
385,013

_ 303613

" Cashflow

£

Cash z atbank o o _L303613

303,613

1,743,187,

743,187

2,046,800

2,046,800

ST

Total. ' : o 3068

The:notes form part:0 E§S9:ﬁh%ngial,tstatem’gntsA
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Fondy Ltd (Registered number:'100639847);

Notes to the Financial Statemerits
for thé Year Ended 31 Dec‘&mher 2019

1.

GENERAL INFORMATION

The company has received authorisation, from the UK Fmancnal Conduct Authority to act in*the UK as an.
Authorised Electronic Money Institution and also as a Payment Institition. Through the passporting process, the
Company has also become permntted to conduct these activities in all BEA countries.

STATUTORY INF ORMATION

Fondy.Ltd is a‘private company, limited by shares, registered in England and Wales. The company's reglstered
number and registered ofﬁoe ‘address can be found on the Company Information page.

ACCOUNTING POLICIES

‘Basis of preparing the financial statements

These fi nancial 'statements -Have .been prepared in accordance with. Flnanclal Reporting Standard 102 “The
Financial Reporting Standard applicable in the UK:and Repubhc of Ireland" and the Companies Act 2006. The
financial statements have’ been prepared under the. historical cost convéntion,

Turnover

Revenue is measured at the fair value of the consideration received or réceivable, Revenue derived dlrectly
from payment transactions is recogmzed at the stage of -payment transaction authorization. Certain other
revenues from payment transaction clients dre recognised when due under the relevant contracts with the clients.

Financial instruments
The company only enters into basic financial instrument transactions that-result in the recognition of financial
assets and liabilities. :

Taxation
Taxation for the year compnses current and deferred tax. Tax is recognised in the Income Statement, except to
the extent that it relates to itefns recognised in other comprehensive income or directly in equ:ty

Current or deferred taxation assets and liabilities are.not discounted.

Current tax is recognised at the amount of tax. payable using the tax rates and laws, that have been enacted or
substan'nveiy enagted by the balance sheet date.

Foreign currencies

Assets and liabilities in foreign currencies are ‘translated into sterling at the rates of exchange ruling at the
balance sheet date. Transactlons in: forelgn currencies are translated. into sterling using month end average
exchange rates. Exchange differences are taken inito account in arriving at the operating result.

‘Hire purchase¢ and leasing commitments
Rentals paid under operatmg leases are charged to profit or loss on a straight line basis over the period of the

lease.

Pension costs and other. post—rehrement benefits

The company operates a defi ned contribution penston scheme. Contributions payable to the company's pension
scheme are charged to the - statement of comprehensive income in the period to which they relate.

Differences between contributions payable in the year and contributions paid are shown as either accruals.or

'prepayments in the balance sheet.

Going concern

While: the company has_contifiued to be loss making, the directors have a reasonable. expectation that the

‘company will, through mtemally generated funds and the confirmed support of its parent company, have

sufficient funds to enable payments to creditors as they fall due for a period of at least one year from the date of
the Directors' approval, of the financial statements.. As such, the financial statements have been prepared on a
going concern basis. .

Page 11 ‘ continued...
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4. . TURNOVER:

The‘turnover and:loss beforetaxation:are aitribiutable tothe one'principal etivity of the company, .

/An.analysis of turnover byclass.of business:is givenbelow:

"y

311218
g
138,218

Payment transactions;
Otherincote

138,218

An analysis-of turnover:

eographical market is given:below:

United Kingdoni:and EU: B 485,048 138,218

485,948 138,218,

S.  EMPLOVEESAND DIRECT P
C T 31,1249 31.12.18

- ' . . £ £

‘Wagés and sdlaries ' : 206,596, 79,569,

The average:nuimbér of employees during:ifie year wais as follows:

31.12.19 31.12:18.

~ Administfative: : ' . 1 . .
Directors, T : o -2 2

Directors emolimerits - 136:008 = 138961

- Thedirectors:are:also the company's key managemetitpersonnel.

;ithe payment of £iiil '2‘0’1}8 59,392) for the ‘provision of ‘consultancy,
péndituré on the profit:and loss account,

© . Pagei2 ‘ coftinued....
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CREDITORS: AMOUNTS FALLING. DUE WITHIN ONE YEAR,

311219 311218

on:for riontaudit work:

Bank:loan interest

TAXATION

The:company mcurred a. habnhty to: UK corporatlon tax. of £1;01.1 for:the;yedr. ended 3L December 2019 {2018::
- £qil).

Prepayments

Lssods
‘CASH AT BANK: '
ILI2AY
£

Bank balances ' 2086800 303603

-Igcl_g@_edljin 'the: aboy ;‘balance are: ;amounts:held: on behalf of clients; in safeguardmg dccounts: totallmg

company's iféctors;

ALizle 311218
435713

- 29,287

Trade creditors -
Social:security: and: athier

axes

FPage 13 . continued...



‘Notes to theFii

FondyLtd (Registered nuber: 10063984)

,:Decemher -20| 9

forithe'Year End

12

14,

15.

‘Minimumlease payments undermon-canicéllable operating leases:fall

© Withinsone:year

‘Number:.

LEASING AGREEMENTS

T U321

CALLED:UR SHARE CAPITA

Allotted, issued and:fully:paid: ' :

© " Classs “Nominal' = - 311219
o - . valug: £
810,157 . Ordinary ¥ - 810,157

31.12.18
£
641,128

169:029 Ordinary: shares Qﬂj,l--'e;{gh;ﬁe:%f;, dllotted and fully-paid for _cﬁh?gtépM'iii'i'riﬁgi-';hé‘;yégr;.f

RESERVES

At 1 Janidiy 2019
" Deficit for the year

'At31 December 2019

fENSION"éOMMiTMENTS’

of the: company.

During:the year the-'company 5p8ld»pe sion conmbutlons totalling; £2,176 (2018
coritributions of£3~m,._;\r,__ 18+ Enil). were'or stan i

Page 14
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camings;
£

(270,839)
231,519)

(502,358),

The company: operates:a. deﬁned~conmbutlon scheme, The assets of the; scheme dre.held s¢parately from those

£ml) At the year end pension

continuéd.s:
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POST BALANCE SHEET EVENTS

Smcej the yeéat' end the Compa.ny has issued 275,558, ordmary shates for: ‘g consnderahon of £275,558 toiits parent
company:

ULTIMATE CONTROLLIN > PARTY

“Ttie Company isa wholly owned subsndlary of V&A Holdin g ‘GiabH; a: .company mcorporated in: Ausma

S Zapotocky: dlrectly owns 60% of-V&A Holdmg GmbH and V- Vahorovska directly owns 40%::of V&A.
Holding GmbH.
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