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‘SSE Enterprise Limited

Directors' Report }
‘The directors present the report together with the audited financial statements for- SSE Enterprise Limited {"the Company"} for
the year ended 31 March 2018. ’

The directors have also taken advantage of the exemption from preparing a Strategic Repnrt avarlahle under section 414b of
Companies Act 2006 .

1  Principal activities . .

The Company acts as an intermediate service company for SSE's Enterprise husiness activities, Any costs incurred hy this
company will be recharged to the underlylng companies assocated with the activities. The SSE Enterprise range of activities

" include the integrated provision of services in competitve markets for industrial and commercial customers including electrical
contracting, private energy networks, lighting services and telecoms capacity and bandwidth.

2 Strategic review

During the year the Company incurred a number of costs in respect of the SSE Enterprise business, all of such costs were
recharged to the underlying companies incurning the cast. It is anticipated that the Cnmpany w |l continue to operate for a
number of years.

3 kPrlncipal risks and uncertainties

The directors acknowledge that they have respunsibility for the Company's systems of internal control and nsk management and
for monitaring their effectiveness. The purposes of these systems are to manage, rather than elimnate, the risk of failure to
achieve bus ness ohjectives, to provide reasonable assurance as to the quality of management information and, to maintain
proper control over the income, expenditure, assets and liahilities of the Cumpany.

No system of control can, however, provide absolute assurance against matenal misstatement ar loss. Accordingly, the directors
have regard to what controls, in their Judgement, are appropnate to the Company's husiness and to the relative costs and
benefits of implementing spedific controls

The maln financial risks that the Company could face have heen considered hy the directors and hy SSE pic's (“the Group®) Risk .
and Trading Committees. '

The Company transacts with other compames within the Group and s a key part of ihe Groub‘s business and strategies. The
prinaipal risks and uncertainties faced by the Parent are set out in the Parent's annual report. . :

4  Results and dividends

The loss for the financial period amounted to £33k (2017 loss of £69k).
The halance sheet at 31 March 2018 1s set out on page 8 and indicates net assets of £792k (2017: £282k] .

The Directors do not recommend the payment of a dividend.

’

5 Directors

The directors and secretary who served during the penbd are as listed on page’ 1. In accordance with the Articles of Association )
of the Company the directors are not required to retire by rotation




SSE Enterprise L’imite'd

Directors' Report {cominbed)

6 ‘ Political and charitable donations

The Company did not make any .political or chantable donations during the period.

7 Post balance sheet events'

There have been no s’ngnlﬂmnt events sihcg tﬁe balance sh.eet date.

8  Going concern

The financial statements have been prepared on a going concern hasi.s which assumes adequafe f;nance will be avallahle for the

foreseeable future. A fellow group company {SSE Pic) has given an undertaking not to demand repayment of monies advanced to
the Company for the foreseeahle future. .

9  Disclosure of mformation to auditor

The directors who held office at the date of approval of this Director's Report confirms that, so far as they are aware, there is fio _
relevant audit information of which the Company's auditor 1s unaware; and each director has taken all the steps that they ought
to have taken as a director to make themselves aware of any relevant audit information and to establish that the Company's
auditor is aware of that information .

10 Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP wil, therefnre,
continue In office. . ’

On behalf of the Board:

-

Kieran Gilmurray
Director ‘
23 July 2018




SSE Enterprise Limited

Statement of directors' responsibilities in respect of the Directors' Report and the financial
statements

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with applicable law
and regulations. :

Company law requires the directors to prepare financial statements for each financial period. Under that iaw they have elected
to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK Generally Accepted
Accounting Practice) including FRS101 Reduced Disclosure Framework.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In preparing these
financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;
e make judgerﬁents and estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements; and

. prepare the financial statements on the going concern basis uniess lt is inappropriate to presume that the company will
contmue in business.

The directors are responsible for keeping adegquate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They have the general responsibility for taking such steps as
are reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.

On behalf of the Boérd:

fuw

Kieran Gilmurray
Director .
23 July 2018




| _Independent Auditor's Report to the Members of SSE Enterprise Limited

¥

Opinion

We have audited the financial statements of SSE Enterprise Limited (“the Company”) for the year ended 31 March 2018 which
comprise the Profit and Loss account, Balance Sheet and Statement of changes in equity and related notes, including the FRSlOl
Reduced Disclusure Framework. :

In our opinion the financial statements:
e give atrue and fair view of the state nf the Compény's affairs as at 31 March 2018 and of its loss lfor the year then ended;

e have heen properly prepared in accordance with UK accountng standards, including FRS 101 Reduced Disclosure
Framework; and

e have heen prepared in accordance with the requirements of the Companies Act 2006

Basis for opinion

We conducted our audrt in accordance with Internetional Standards on Audrting (UK) (“ISAs (UK)”) and apphcahle law Our
responsthifities are described below. We have fulfilled our ethical responsibilities under, and are independent of the company in
accordance with, UK ethical requirements sncluding the FRC Ethical Standard. We believe that the audit evidence we have
obtained s a sufficient and appropnate basis for our opinion.

Golng concern

We are required to report toAyou if we have concluded that the use of the going concern hasis of accounting is Inappropriate or
there is an undisclosed material uncertainty that may cast significant douht over the use of that hasis for a period of at least
twelve months from the date of approval of the financial statements. We have nothing to report in these respects

Directors’ report
The directors are responsihle for the directors’ repnrt  Our opinion on the financial statements does not cover that report and
we do not express an audlt opinion thereon.

Our responsihility Is to read the directors’ report and, in doing so, consider whether hased on our financial statements audit
work, the information therein is materially misstated or incnnsistent with the financial statements or our audit knowledge.
‘Based solely on that work:

e we have not identified material misstatements in the directors’ report;
e inour opinion the infarmat'on éiven in that report for the financial year is consistent with the financial statements; and

« - inour opinion that report has heen prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not heen kept, or returns adequate for our audit have not been recewed from branches
not visited by us; or

e thefinancial statements are not in agreement with the aceounting records and returns; or
¢ Certain disclosures of directors’ remuneration specified by law are not made; or
¢ we have not recewved all the information and explanations we require for our audit, or

s the directors were not entitled to take advantage of the small companies exemption from the requirement to prepare a
strategic report. :

We have nothing to report in these respects
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Independent Auditor's Report to the Membérs of SSE Enterprisé Limited (continued)

Directors’ responsibilities

As explained more fully In their statement set out on page 4, the directais are responsible for: the preparation of the financial
statements and for heing satisfied that they give a true and fair view, such intemnal control as they determine is necessary to
enable the preparation of financial statements that are free from matenial misstatement, whether due to fraud or error;
assessing the company’s ability to continue as a guing cuncein, disclosing, as appliuahle, matters related to going concern; and
using the gning concern hasis of accounting unless they either intend to | quidate the company or to cease operations, or have
no realistic alternative but to do so

- Auditor’s responsibilitlas’ .

Our objectives are to ohtain reasonable assurance ahuut whether the financlal statements as a whole are free from materlal

misstatement, whether due to fraud or error, and to issue our upinion in an auditor’s report. Reasonahle assurance is a high

level of assurance, but does not guarantee that an audit conducted in accordance with I1SAs (UK} will always detect a matenal

misstatement when it exists. Misstatements can anse from fraud ur error and are vonsidered material if, individually or in

aggregate, they could reasonahly he expected to influence the economic decisions of users taken on the basls of the financiat
- statements. : ) . ' )

A fuller description of our responsibilities Is provided on the FRC’s website at www.frc ure,uk/auditorsresponsibilities.

The purpose of our audit work and to whom we uwe our responsibilitles

“This report is made solely to the company’s members, as a bady, in accordance with Chapter 3 of Pa't 16 of the Companles Act
2006. Our audit work has heen undertaken so that we might state to the company’s members those matters we are required 1o
state to them in an auditur’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsihility to anyone other than the cumpany and the company’s members, as a hody, for our audit work, for this
report, or for the opinions we have formed. . .

James Ledward (Senior Statutory Auditor)

far and an behalf of KPMG LLP, Statutory Auditor
Chartered Acoountonts

Arlington Business Park

Theale, Reading '

RG?7 4SD

31 July 2018




SSE Enterprise Limited
Profit and Loss Account

for the year ended 31 March 2018

Note

Tumover

Cost of sales

Gross profit

Interest payahle and similar chargés ‘ . 4
Loss on ordinary activities before iaxahoh

Tax an loss on ordinary activities -

Loss for the financial period
Continuing operations” ~

The above results are derived from continuing activities.

The accompanying notes are an integral part of these financial statements.
Total other comprehensive income

The company had no other comprehensive income in the current financial year (2017 nil).

2018 2017
£000 £000
4,133 6,928
(3,949) (6,844)
184 84
(184) (85)

. (1)

{33) ‘ (68)
£ )




SSE Enterprise Limited ,

Balance Sheet
as at 31 March 2018

-Fixed assets

Investments
Current assets

Debtors:
. amounts falling due within'one year .
Total current assets

1

Current liabilities
Creditors: amounts falling due wathln one year

Net cur’re_nt assets

Total assets less current liabilities

Creditor: amounts falling due after more than one year
Net assets ‘

»

Capital and reserves
Called up share capital
Profit and loss account

" Equity Shareholders’ funds

The accompanying notes form an integral part of this balance sheet.

These financial statements were approved-by the Director on 23 july 2018 and signed on their behalf by: -

{K@\%QM\\,

Kieran Gilmurray'
Director
Company registéi’ed'nu'm

Note

2018 2017
£000 £000
6,808 6,897
6808 6,897
(a,401) (3,081)
2,407 3,816
2,407 3,816
(1,615) (3,534)
792 282
792 282
792 282




SSE Enterprise Limited

Statement of Changes in Equity
for the year ended 31 March 2018

" Share  Retained

capital  earnings - ~ Total equity

£000 £000 £000

Balance at 14 March 2016 ’ - - -
Loss for the financial peniod ’ (69) ' {69)
Credit in respect of employee share awards - i - 351 © 351
Baflance at 31 March 2017 .- 282 ) 282
Batance at 1 April 2017 . - 282 282
Loss for the financial period : - (33) {33)
Credit in respect of employee share awards 543 . 543

Balance at 31 March 2018 - 792 792




" SSE Enterprise Limited

Notes on the Finar{cial statements .
for the year ended 31 March 2018

1 Significant accounting policies -

The following accounting policies bave been applied consistently in dealing witb tems which are considered material in relation
to the Company’s financial statements.

~ Basis of preparation

Tbe financial statements bave heer prepared in accordance with all applicable Un'ted Kingdom accounting standards. The
principal accounting policies are summarised below and bave been applied consistently. .

In preparing tbese hnancial stetements, the Company bas appled the recognitioﬁ, measurement and disclosure requirements of
International Financial Reporting Standards as adopted hy the EU ('Adopted IFRS'), but has made amendments, wbere necessary,
in order to comply with the Companies Act 2006 and bas set out below where advantage of the FRS 101 disclosure exemptions
has been taken. . ' '

In these financial statements, the Company bas applied the exemptions available under FRS 101 in respect of the following
- disclosures: .

e Acasbflow statecﬁent and related notes,

o Tbe effect of new, but not yet effective, IFRSs;

o Disclosures in respect of the campensation of key management personnel,
¢ Disclosures in respect of capital managenient. and

¢ Related party disclosures.

As tbe consolidated financial statements of SSE pic include tbe equivalent disclosure, the Company bas alsa taken advantage aof
the oxemptions, under FRS 101, available in respect of the following disclosure: .

e IFRS 2 Share hased payments in respect of group settled share based payments, and

.o Certain disctosures required by IFRS 13 Fair value measurement and the disclosures required by IFRS 7 Flt{ancual instrument
disclosures.

Thbe accounting policies set out below bave, unless otherwise stated, been applied cansistently to all periods presented in these
financial statements, ' ' ’

10
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SSE Enterprise Limited

Notes on the Financial statéments {continued)
for the year ended 31 March 2018

1 Significant accounting policios (continued)

Turnover

Turnover is recognised to the extent that it is probable and the economic benefit will flow to the Company, and that the turnover
can be reliably measured. Turnover 1s recognised through recharges out to the Enterprise group of companies.

Taxation ) ‘ .
The credit for taxation 1s based on the profit for the year and takes into account deferred taxation.

Current tax, mcluding UK corporation tax, 1s provided at amounts expected to be pald (or r;oovered) using the tax rates and laws
that have been enacted, or substantially enacted, by the ba!ance sheet date.

Deferred tax 1s provided on temporary differences between the carrying amounts of assets and liatwlives fur finandial

repomng purposes and the amounts used for taxation purposes. The amount of deferred tax provided is based on the expected
manner of reahsation or settlement of the carrying amount of assets and liahilitles, using tax rates enacted or suhstantively,
enacted at the balance sheet date. .

2  Expenses and auditor's remuneration

The audit fee In the period was horne hy the Parent companv, £1,000 of this was n relation to the audit of SSE Enterprise
bmited

2018 2017
) £000 £000
Administration and marketing costs . 1,355 2,116

The auditor's remuneration has heen borne by another group company in the current and prior year.

3 Staffcosts and numbers

The average numher of staff for the year ended 31 March 2018 was ZS (2017: 26). As set out in the Prmclbal activities, any costs
incurred in relation to these employees have heen recharged to the underlying cormpanies associated with the activities,
Staff Costs for the year ended were as follows:

2018 2017

: £000 £000

Wages and Salaries - 1,573 3,685
Social Securnity costs : ' ‘ 277 280
Share hased remuneration . e oo . 543 351
‘Penslon costs . : ' 182 7n
' : 2,575 4,588

The total remuneration recewed by the Directors for qualfying and non-qualifying services during the year was £445k (2017 -
£394k).

11




SSE Enterprise Limited

Notes on the Financial statements (continved)
. Tor the period ended 31 March 2018

4  Interest payable and similar charges

Interest payahle to group undenakmgs
Total

5 Taxation_ .

UK corporation tax

Current tax on income for the per'od
Total current tax cbarge
Total deferred tax ,
Yotal tax on loss on ordinary activities .

2018 2017
£000 £000
184 85
184 85

2018 2017
£000 £000
33 68
33 68
33 .68

" The difference hetween the total tax shown above and the amount calculated by applying the standard rate of UK corpuration

_tax to the profit before tax is as follows:

Loss hefore taxation
Disallowahle expenses
Transfer pricing adjustment
Prior year adjustment

Total tax charge for period

‘2018 2017

£000 £000

- (1)

1 . -

a2 (68)

! {10) -
{33) (68)

. leglslation to reduce the corporaton tax rate from 20% to 19% from 1 April 2017 and to 18% from 1 April 2020 was
substantively enacted on 26 Qctaber 2015  Legislation was substantively enacted on 15 Septemher 2016 to further reduce the
corporation tax rate to 17% from 1 Apni 2020. These changes will affect the company's future corporatio tax charge

accordingly.

A UK-UK transfer pricing adjustment has been made to ensure that the services provlried to other group compantes are ln line

WIth TIOPA 2010 Part 4

6 Investments

During the year the Company acquired the following subsidiary for £1

.‘ Country

‘ ofProportion held

Subsidiary undertaking ~ Registered Office Nature of Business -
-Incorporation

Forbury Assets Limited No.3 Forbury Piace, 114 Dormant

: ' 43 Forhury Road, Reading,

United Kingdom, RG1 3JH

\ All companies have accounting periods ending on 31 March.

100%




SSE Enterprise Limited

Notes on the Financial statements {continued)
for the peniod ended 31 March 2018 ‘

7  Debtors
2018 2017
£000 £000
Amounfs falling due within one year: .
Amounts owed hy group undertakings . 6887 6,881
" Corporation tax - grnup relief receivahle (102} {68)
Other dehtors A ' ' 23 84
' ' : 6,808 6,897
.Amounts due from group undertakings :
8  Creditars: amounts falling due within one year
2018 2017
£000- £000
Trade creditors _ : 5 -
Amounts owed to group undertakings . 4,284 1814
Accruals and deferred income 112 1,267
. : ’ 4,401 3,081
9  Creditors: amounts falling due after more than one year
2018 2017
£000 £000
Amounts owed to group undertakings ‘ 1,615 3,534
' , 1,615 3,534

The amounts due to Group undertakings are in respect of amounts owed to its parent, SSE plc. Interest is charged at 5 52%
(2017: 5 84%). - ‘ . :

10 Share capital

2018 2017
£ £
Equity:
Allotted, called up and fu ly paid: : . _
100 ordinary shares of £1.00 earh 100 100

11 Ultimate parent company

The Company Is a suhsidiary of SSE plc, which is the ultimate parent company and is registered in Scotland. The largest and
smallest Group in which the results of the Company are consolidated Is that headed by SSE pl. The consol dated financial
statements of the Group (which include those of the Company) are available from the Company Secretary, SSE ple, Inveralmund
House, 200 Dunkeld Road, Perth, PH1 3AQ or hy accessing the Company's website at www.sse.cnm.
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