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RINA CONSULTING DEFENCE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their report and the financial statements for the year ended 31 December 2018.
Principal activities and review of the business
The profit for the year, after taxation, amounted to £22,000 (2017 - £164,000).

The directors do not recommend a final dividend (2017 - Enil).

The principal activity of the Company since 1 June 2017 was that of the provision of specialist engineering

consultancy services to owners and operators of large-value capital assets and systems; helping clients to
reduce risk, improve operational performance and comply with functional safety and regutatory requirements.

Directors
The directors who served during the year until the date of signing of the accounts, were as follows:

DM Brown (resigned 4 September 2018}

A Bombardi (appointed 22 February 2018, resigned 15 January 2019)
F Bagnoli (resigned 22 February 2018)

A Crocker

MD Bairstow (appointed 4 September 2018)

§ Soccl (appointed 15 January 2019)

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

A Crocker
Director

Date: ?—G’O‘T l‘o\

Page 1



RINA CONSULTING DEFENCE LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financiat year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicabte in the UK and Republic of treland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

in preparing these financial statements, the directors are required fo:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting eshimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

3 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financiat stalements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregutarities.
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RINA CONSULTING DEFENCE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

2018 2017

£000 £000
Turhover 6,707 4,407
Cost of sales (5,508) {3,684)
Gross profit 1,199 723
Administrative expenses (1,177) {559}
Operating profit 22 164
Tax on profit - -
Profit for the financial year 22 164

There was no other comprehensive income for 2018 (2017:ENIL).

The notes on pages 5 to 11 form part of these financial statements.
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RINA CONSULTING DEFENCE LIMITED
REGISTERED NUMBER:10055316

BALANCE SHEET
AS AT 31 DECEMBER 2018

2018 2017
Note £000 £000
Fixed assets
Intangible assets 4 680 -
Tangible assets 5 7 4
687 4
Current assets
Debtors: amounts falling due within one year 6 4,264 2,981
Cash at bank and in hand 7 351 45
4,615 3,026
Creditors: amounts falling due within one
year 8 (5.118) (2,866)
Net current (liabilities)/assets (501} 160
Total assets less current liabilities 186 164
Net assels 186 164
e ————] e —
Capital and reserves

Frofit and loss account 186 164

186 164

The directors consider that the Company is entited to exemption from audit under section 479A of the
Companies Act 2006

The members have not required the Company to obtain an audit for the year in question in accordance with
section 476 of Companies Act 2006.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements.

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

A. Crocker
Director

Date: -7-'6/0'7 [

The notes on pages 5 to 11 form part of these financial statements.
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RINA CONSULTING DEFENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

General information

RINA Consulting Defence Limited (the Company) is a limited company incorporated in the United
Kingdom. The address of its principal place of business is Cleeve Road, Leatherhead, Surrey, KT22 7SA.

The financial statements are prepared in Sterling which is the functional currency of the Company and
rcunded te the nearest £'000.

Accounting policies

2.1

2.2

23

24

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The following principal accounting policies have been applied:
Financial reporting standard 102 - reduced disclosure exemptions
The company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitied by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of lreland":

. the requirements of Section 7 Statement of Cash Flows;

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c), 11.41(e),
11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,

12.29(a), 12.29(b) and 12.29A;
. the requirements of Section 33 Related Party Disclosures paragraph 33.7.
This information is included in the consolidated financial statemenis of RINA Sp.A as at 31
December 2018 and these financial statements may be obtained from the Chamber of Commerce of
Genoa, Plazza de Ferrari 2, Genoa, italy.
Going concern

At 31 December 2018 the Company had net assets of £186,000 and net current liabilities of

' £501,000.

The Company's directors have considered the Company's forecasts and projections, taking into
account reasonable possible changes in trading performance. After making enquires, the directors

.have a reasonable expectation that the Company, with the support of its ullimate parent RINA S p.A,

has adequate rescurces to continue in operational existence for the foreseeable future. Accordingly
the financial statements have been prepared on a going concern basis.

Related party transactions
As the Company is a wholly owned subsidiary of RINA S.p.A, the Company has taken advantage of

the exemption contained in Section 1AC.35 of FRS 102 and has therefore not disclosed transactions
with wholly owned subsidiaries which form part of the RINA Group of companies.
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RINA CONSULTING DEFENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

25

26

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are transtated using the exchange rate at the date of the
transaclion and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foregn exchange gains and losses resulting from the settlement of transactions and from the
franslation at period-end exchange rates of monetary assets and liabilties denominated in foreign
currencies are recognised in the Statement of comprehensive income except when deferred in other
comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of comprehensive income within *finance income or costs'. All other
foreign exchange gains and losses are presented in the Statement of comprehensive income within
‘other operating income'.

Revenue

Revenue is recognised to the extent that it 1s probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The foilowing criteria must also be met before revenue is recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the Company wiil receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.
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RINA CONSULTING DEFENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies {continued)

2.7

238

29

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of comprehensive income on a
straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

The Company has taken advantage of the optional exemption available on transifion o FRS 102
which allows lease incentives on leases entered into before the date of transition to the standard 01
January 2017 to continue to be charged over the period to the first market rent review rather than the
term of the lease.

Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straight line basis over their useful economic
lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the devetopment phase of an
internal project, the expenditure is treated as if it were al! incurred in the research phase only.

Intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

2.10 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost inciudes expenditure that is
directly attributable to bringing the asset to the location and oondmon necessary for it to be capable of
operating in the manner intended by management.
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RINA CONSULTING DEFENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2

Accounting policies (continued)
2.10 Tangible fixed assets (continued)

Depreciation is charged so as to aflocate the cost of assefs less their residual value over their
estimated useful lives, using the siraight-line method.

Depreciation ts provided on the following basis;
Plant and machinery - 3 {0 10 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recoghised in the Statement of comprehensive income.

2.11 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of fransaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment

2.12 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayabie without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.93 Creditors

Short term creditors are measured at the transaction price. Other financial liabitities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.14 Financial instruments

Financial instruments 1ssued by the Company are itreated as equity only to the extent that they meet
the following two conditions:

. they include no contractual obligations upon the group to deliver cash or other financial assets
or to exchange financial assets or financial liabillties with another party under conditions that
are potentially unfavourable to the Company; and

. where the instrument will or may be setfled in the Company's own equity instruments, it is
either @ non-derivative that includes no obligalion to deliver a variable number of the
Company's own equily instruments or is a derivative that will be seitied by the Company's
exchanging a fixed amount of cash or other financial assets for a fixed number of its own
equity instruments.

To the extent that this definition is nol met, the proceeds of issue are classified as a financial liability,
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RINA CONSULTING DEFENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3.

Employees

The average monthly number of employees, including directors, during the year was 83 (2017 - 92).

Intangible assets

Cost
Additions

At 31 December 2018

Amortisation
Charge for the year

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017
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Development
expenditure
£0600

870

870

190

190

680



RINA CONSULTING DEFENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

5.

Tangible fixed assets

Cost or valuation
At 1 January 2018
Additions

At 31 December 2018

Depreciation
At 1 January 2018
Charge for the year on owned assets

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Cash and cash equivalents

Cash at bank and in hand
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Piant and
machinery

£000

4

7

11

1

3

4

7

4

2018 2017
£000 £000
1,350 1,582
1,678 111
5 1
1,231 1,287
4,264 2,981

——
2018 2017
£000 £000
351 45
1



RINA CONSULTING DEFENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

8. Creditors: Amounts falling due within one year

2018 2017
£000 £000
Trade creditors 124 110
Amounts owed to group undertakings 4,072 2,082
Other taxation and social security 416 482
Other creditors 80 az
Accruals and deferred income 424 160
5116 2,866
9. Share capital
2018 2017
£000 £000

Allotted, called up and fully paid
100 (2017 - 100) Ordinary shares of £1.00 each - -

10. Ultimate parent undertaking and controlling party

The Company is a subsidiary undertaking of RINA Consulting Limited which is incorporated in England
and Wales. The Company's ultimate parent undertaking is Registro Itatiano Navale which is incorporated
in italy.

The largest and smallest group in which the Company are consolidated is that headed by RINA Sp.A
incorporated in Italy. The group financial statements of this group are available from the Chamber of
Commerce of Genoa, Plazza de Ferrati 2, Genoa, ltaly.
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