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CENTENE UK LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

Intraduction
The directora present thair strateglc report for the year ended 31 Dacernber 2017.
Business raeviaw

Tha principal aclivities of Cantens UK Limlited {the Campany) during the yaar wera the provision of Health Care
Integration consultancy and Behavloural Health Services to the NHS.

Principal risks and uncertainties

The principal risk and uncarainty facing the Company Is Impalment of invastmenis. The Company holds an
Investment in its subsidiary. A significanl change In the nature or market of this subsidiary could (ead to
Impalrment in tha carrying value of this investment. More Information can be found in Note 9.

Financial key performance Indicators

The key financlal pedormance Indicators during the yaar ware as follows:

The period ended 31 Dacember 2016 was the first period of operations for the Company. The Cempany

generated a loss for the financial pariod anded 31 Decamber 2017 of £2,672,556 (2016: £2,140,541), which Is
mainly a resuit of loss nmaking contracts in the year,

This report wes apgroved by the boardon 25 Sepyenloes 20\Y and signed on ils behall,

Director
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CENTENE UK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors' present thelr report and the financial stalements for the ysar ended 31 Decambar 2017,
Resulls and dividends

The loss for the year, after taxation, amounted to £2,672,556 (2016 - Joss £2,140,541).

The directors do not recommand dividends o be paid,

Riractors

Tha directors who served during the year were

C Brinkley {appointed 5 April 2017)
A Chan (appointed 5 Aoril 2017)
J Schwaneke

Future developments

The company plans to continue fo manage ifs existing invesiment and operations and explore additional
opporiunitfas,

Disclosure of information to auditor

Each of tha persons who are diractors at the time when thls Directors' report Is approved has confirmed that:

. 50 far as the directors I8 aware, there is no relevant audit informatlon of which the Company’s auditor is
unaware, and

. the diractors has taken all the steps that ought to have been taken as a director In order {0 be aware of
any relevant audit nformation and to astablish that the Campany's auditor Is aware of that Information.

Post balance sheet evants

On 26 danuary 2018 £3,000,000 was transferred to Centene UK Limiled from Cenlene Corporation as a capital
conlribution for operational cash needs.

In March 2018 Centene UK Limited became a fully owned subsidiary of MH Servicas Intemational (UK) Limited.
At this point the Investment in The Praciice (Group) Limited (TPG), was also transferred o MH Services
(nternational {UK) Limited. Therafore, effective March 2018, TPG and Centane UK Limlled are both fully ownad

subsidiaries of MH Services tnlemational (UK) Limited,

Effective 30 April 2018, TPG's 2014, 2015 & 2016 Secured Loan Notes reached maturity par the respactive loan
agreements (further detailed In Note 19).

As of 30 Apri 2018 Centens Corporation (the ullimate controling perty) forgave all loan balances and the
accrued interest owed from TPG to Centene UK Limiled.

The loan and accrued interast balances were then treated as capital contributions.
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CENTENE UK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

This report was approved by the board on a9 %GP\W“W ZD‘X and signed on its behalf.

€ Bri
Diracfor

Paga 3




CENTENE UK LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

Tha diractors are responsible for preparing the Strategle report, the Directors’ report and the finandial statements
In accordanca with applicable law and regulations.

Campany law requires the directors to prepare financlal statements for each financial year. Under that law the
directors have elected lo prapare the financlal statements In accardance with applicable law and United Kingdam
Accounting Standards {United Kingdom Generally Accepted Accounting Praclice), Including Financial Reparting
Standard 102 ‘The Financlal Reporting Standard applicable in the UK and Republic of lraland’. Under company
law the directors must not approve the financlal statements unless they are satisfied that they give a true and fair
viaw of tha state of affalrs of the Company and of the profit or loss of the Eampany for thal pariod.

In preparing thesa financial stalements, the directors are requlred to:

. select sullable accounting policles for the Company's financial siatements and then apply them
consistently;
. make judgments and accounting estimates that are reasonsble and prudent;

. prepara the financlal statements on the going concern basis unless it is Inappropriate to presume that the
Campany will coninue in business.

The diractors are responsible for keeping adequate accounting records that are sufficlent to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to anable tham to ensura that the financial statements comply with the Companles Act 2006. They
are also responsible for safeguarding the assats of the Company and hence for taking reescnable steps for the
prevention and detection of fraud and other iregularilles.
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CENTENE UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF CENTENE UK LIMITED

Oplnion

We have audited the financial stalements of Centene UK Limited (the ‘company’) for the yesr ended 31
Decembar 2017 which comprise the Siatement of comprehensive income, Bslance sheet, and Slaternent of
changes in equity and the notes fo the financial stalements, including @ summary of significant accounting
policies. Tha financial reporting framework that has been applied in their preparation is applicable law and
Unifed Kingdom Accounting Standards, inciuding FRS 102 “The Financlal Reporting Standard applieable In the
UK and Republic of Ireland” {United Kingdomn Generally Accepted Accounting Practica),

In our opinicn, the financlal statements:

. give a true and fair view of tha siate of the company's affairs as at 31 Dacembar 2017 and of its loss for
the yaar then endad;

- have basn properdy prepared In accerdance with Uniled Kingdom Gensrally Acceplad Accaunting
Practlce; and

. have baan preperad In accordarnice with the requirements of the Companles Act 2006,

Basls for oplnlon

We conductad our audit in accordance with \ntemationa) Standards on Auditing (UK) {ISAs (UK)) and applicable
law. Qur responsibilities under those standards are further described in the Auditor's responsibllittes for the audit
of the financlal statements saction of our report. We are independent of the company In accordance wilh the
athical requirements that are relevant to our audlt of the financlal statements in the UK, inciuding the FRC's
Ethical Standard, and ws have fulfiled our other ethical responsibliities in accerdance with these requirements,
We believe that tha audit evidence we have oblained is sufficient and appropriate Lo provide a basis for our
opinian,

Concluslons relating to going concam

We have nothing to report In respect of the following matiers in relation to which the 15As (UK) require us lo

report to you where:

- the directors’ use of the going soncem basis of accounting in the preparation of the financial statements is
not appropriate; or

. the directors have not disciosed In the financial statements any identified materlal uncertainties that may
casl significant doubt about the company's abliity 1o coninue to adopt the going concern basis of
accounting for a period of al least twelve months from the date when the financiel statements are

authorised for Issue,

Page 5
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CENTENE UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF CENTENE UK LIMITED
{CONTINUED)

Other Information

The other information comprises the Inforrnation included in the Annual report and financlal stalements, other
than the financlal siatements and our audiior’s report thereon. The directors are responsible far the other
Information. Qur oplnion on the financlal stalements does not cover the other informatlon and, éxcept to the
exlent otherwise explicitly stated in our report, we do not express any form of assurance concluslon theraon,

in cannecilon with our audit of the financlal stataments, our responsibility is to read the other infermation and, in
daing so, consider whether the other information is materally inconsistent with the financial stalements or our
knowledge obtained in the audit or otherwise appears 10 be materially misstated, 1If we idenlify such material
inconsistencles or apparent material misstatements, we ara required to datermine whether thera |s a materlal
misstatement in the financial statemenis or a material misstatement of the other information. If, basad on lha
work wa have performed, we concluda that thera Is a matarial misstatement of this other informatlon, ws ars
raquirad 1o report that fact,

”~

Woe have nothing to repon In this regard,

Opinion on othar matters proscribed by the Companies Act 2006

In our oplnion, based on the work underiaken in the course of the audit:

. the informatlon given in the sirategic report and the diractors’ report for the financial year for which the
financlal statements are prepared is consistent with the financlal statements; and

. the strategle raport and Lhe directors’ report have been prepared In accordance with applicable legal
requirements.

Matters on which we are required to raport by excaption
In the light of the knowledge and undsrstanding of the company and ils environment ohialned in the course of

the audit, we have not idenlified material misstatements in the strategic report or the direclors’ report.

Woe have nothing to report in respect of the following matters where the Companles Act 2008 requires us to

report to you If, in our opinion:

. adaequate accounting records have not been kept, or retums adeguate for our audit have not besn
raceived from branches not visiled by ug; or

. the financial statements are not in agreement wilh the accounting records and retums; or

- cartaln disclosures of directors’ remuneration spacifiad by law are not made; or

. we have not raceived all the inforrmation and explanatlons we raquire for our audit,

Rasponsibllities of directors

As axplgined more fully in the directors’ responsibililies slatement set out on page 2, the direciors are
rasponsible for the preparation of the financial slatements and for being salisfied that they give a true and falr
view, and for such Intemal contral as the directors determine {s necassary to enable the preparation aof financial
statemants that are free from material misstatamant, whether due lo fraud or error.

In preparing lhe financial stalements, the directors are respeonsible for assessing the company’s abllity to
continue as & going concam, disclosing, as applicable, matiers related to going concam and using the going
concern basis of accounting urless the diractors elther intend to fiquidate the company or to cease operatiorns, or
have no reallslic alternative but to do so.

Auditor’s rasponsibilities for the audit of the financial statements

Qur objectivas are to obtain reasonable assurance about whether the finantia! statements as a whaole are frea
from malerial misstatement, whether due to fraud or arror, and o issue an auditor's repart that includes our
opinlon. Reasonable assurance s & high level of assurance, but is not a guarantes that an audit conducied in
accordance with ISAs (UK) will always detact a materal missiatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the apgregate, they eoldd reasonably be
expactad to influence the aconomic dec!slons of users taken on the basls of thesa financial statements.
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CENTENE UK LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF CENTENE UK LIMITED
{CONTINUED)

A furthar desoription of our rasponsibliities for the audlt of the financial statemenis Is located on the Financial
Reporting Councll's webslte at: www.frc.arg.uk/auditorsrespensibilities. This description forms parl of our
auditer’s repart.

Use of our report

This report Is made solely to the company's members, as a body, in accordance with Chapter 3 of Parl 16 of the
Companies Act 2008, Our audit work has been underiaken so that wa might siate to tha company's members
thoss matters we are required to state to them in an suditor's report and for ne other purpose. To the fullest
axtont permitted hy law, wa do naot accapt or assume responstbility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions wa have formed.

RN e S o Wdbaa o

Jeffray Selden (Sentor stalutory auditor)

for and on behalf of
Nexla Smith & Wiliamson

Accountanis & Statutory Auditor

Onslow House
Onslow Street
Gultdford
Surrey

GU 4TL

Date: Z,__{ g@,lgx{vw(\:ﬂ/- T\ S
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CENTENE UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

Turnover
Caos! of sales

Gross profit
Administralive expanses

Operating toss
Interest recelvable ant similar income

Loss before tax
Tax on loss

Loss for the financial year

Other comprehensive income for the year

Total comprehansive Income for the yaar

The notes on pages 11 to 23 form part of these financial statements.

Yearended Feriod ended

7] 31

December  December

2017 2016

£ £

1,921,502 17,354
(1,059,525) .

861,977 17,354 {
(3,655,739)  (2,286,676) i

{2,793,762)  (2,269,322)
133,527 77,886

(2,680,235)  (2,191,436)
(12,321) 50,895

1G4 T e e

(2,672,558}  (2,140,541)

(2,672,666) (2,140,541}
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CENTENE UK LIMITED
REGISTERED NUMBER: 10014577

BALANCE SHEET
AS AT 31 DECEMBER 20M7

Fixed agssis

Intangible assels
Investments

Currant essels

Debtors
Cash at bank and in hand

Note

10
1"

Creditors: amounts falling due within one

yaar
Net current assets/{llabliities)

Total assets less current Habilitles
Provislons for liabilities

Other provisions

Neot assets

Capital and resarves

Called up share capital
Other reserves
Profit and loss account

The Company's financial statements have been prepared in accordance with the provisions applicabla to

12

16

companies subject o the small companies regime.

The financial statements were approved and authorised for issua by the board and ware signed on Its bshalf on

S Sepyornleer 201K,

c klo
Dractor

2017 2017

£ £

303,389

11,243,996

11,547,385
1,740,568
1,009,921
2,750,489

{1,859,781)

890,698

12,438,083

{737,203)
(737,203)

11,700,880
I —

70
16,513,807
(4,813,097)

11,700,880

The notes on pages 11 to 23 form part of these financlal statements.

2016

193,930
324,294

518,224

{529,204)

2016
£

11,243,996

11,243,996

{10,980)

11,233,016

11,233,016

e ———— 1

70
13,373,487
(2,140,541)

11,233,016

_——

Page 9
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CENTENE UK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMEER 2017

At 1 February 2016

Gomprehensive income for the pariod
Loss for the period

Total comprehenslve Income for the period
Capital Gontribution

Total transactions with ownars

At 1 January 2017

Comprehensive Incoma for the year
Loss for the year

Total comprehensive income for the year
Capltat Contribution

Total transactions with owners

At 31 December 2017

The notes on pages 11 ta 23 form part of these financlal statements.

Called up Other  Proflt and

share capltal reserves loss account Total equity
£ £ £ £

70 - - 70

- - (2,140,541)  (2,140,541)

- - {2,140,541)  {2,140,541)

- 13,373,487 - 13,373,487

- 13,373,487 - 13,373,487

70 13,373,487 {2,140,541) 11,233,016

- - {2,672,556) (2,672,556)

- - {2,672,556) [2,672,558)

- 3,140,420 - 3,140,420

- 3,140,420 - 3,140,420

T0 16,513,007 (4,813,007) 11,700,880

Page 10
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CENTENE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

‘ 1.  Ganeral information

Centena UK Limited I8 a private company, limiled by shares, incorporated in England and Wales,
registration numbaer 10014577, The raegistarad office I& 11-13 Cavendish Square, London, England, W1G
0AN.

2, Accounting policlas

21

2.2

23

Basls of praparation of financlal statoments

The financial statements have been prepared under the historical cost convention unless otherwlse
specifiad wilhin these accounting policies and in accordance with Financlal Reporting Standard 102,
the Financia! Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006,

The preparation of financial stataments in compliance with FRS 102 requiras the use of certain
crillcal accounting aslimales, It also raquires managemant to exercise Judgement in applying the
Company’s accounting palicles (sea note 3).

The following principal accounling policles have been applied:
Financlal reporting standard 102 - reducad disclosure exemptions

The company has taken advantage of the following disclosure examptlons in preparing these
financial slatements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":

. the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);
. the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statament Presentation paragraph 3.17(d):

. the requirements of Section 11 Financial Instrumants paragraphs 11.41(b), 11.41(c), 11.41(e),
11.44(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a}(lh), 11.48(s)(iv), 11.48({b) and 11 48(c);

. the requiraments of Saction 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.20A;

. the requlrements of Sectlon 26 Shara-based Paymenl paragraphs 26.18(b), 26.18 to 26.21
and 26.23;

. tha requirements of Section 33 Ralated Party Disclosures paragraph 33.7.

This Information is Includad in the consolidaled financial slatements of Centane Carporation as at 31
December 2017 and these financial statemants may be obtained from the Securities and Exchange
Commisslon.

Golng concern

The direclors hava considared the financlal position of the company. The company is in the early
slages of development and as expected is nol yet profitable. During this period the ultimate
controlling party has provided confirmation of ongelng support to the company. Thersfore, the
directors have a reasonable expectatlon that the company has adaequate resources to continue In
operafional existence for the foresceable fulure and as such, they continue to adopt the golng
concem basis of accounting in preparing the financial statements,

Page 11
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CENTENE UK UIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2. Accounting palicies (continued)

24

25

28

a7

Forelgn currency translation
Functlonal and presentation currency
The Company’s functional and presantational currency is GBP.

Transactions and balances

Fareign currency transactions are iranslated Into the functional currency using the spot exchange
rates al the dates of the iransactions,

At each period end forelgn currency monelary ttems are translated using the closing rata, Non-
monelary tems measured al historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measurad at fair value are measured using the axchange rate
when falr value was determined.

Foraign exchange gaing and logses resullng from the selilement of iransactions and from lhe
transiation at period-end exchange ratas of monetary assets and llabilities denominated In foreign
curencies are racognised In the Statement of comprehensive income,

Forelgn exchange gains and losses that relate to borrowings and cash and cash equivalents arg
presented in lhe Statement of comprehensive Income within finance income or costs',

Ravenue

Revenus Js racognised to the exient that it s probable that the economio benefits will flow to the
Company and the revanue can be rellably measured. Revenue Is measured as the fair value of the
conslderation received or raceivabls, excluding discounts, rebates, value added lax and other sales
taxes. Tho following crilerla must also be mst before revenue is recognised:

Rendering of services

Ravenue from a contracl to provide services Is recognised in the period in which the services are
provided in accordance with the siage of completion of the contract when all of the following
condlitions are satisfied:

. the amount of ravenua can be measured reliably;

. {t is probable that the Company will racalva the conslderation due under the contract;

. the slage of complalion of the contract at the end of the reporting pericd ¢an be measured
reliably; and

. the costs Incurred and the costs o camplate the contract can be mesasured rellably.

Operating leases: the Company as lesses

Rantals peid under opsrating leases are charged lo the Statement of comprehensive income on a
slralght line basls gver the lease term.

[nterast Income

interest income Is recognised In the Statement of comprehensive Incorme using the effective interest
mathaod.

Page 12
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CENTENE UK LIWITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2,

Accounting pollcies (continued)

238

29

Penslons
Definad contributlon pension plan

The Company operales a defined coniribution plan for its employees, A definad contribution pfan is a
pension plan under which the Company pays fixed contribullons Into a separate enfity. Once the
contributions have been pald the Company has no further payment obiligalions,

The contributions ara recognised as an expense in the Stalement of comprahensive income when
they fall due. Amounts not pald are shown in accruals as a fiability in the Balance sheel. The assets
of the plan ars held separately from the Company in independently administered funds.

Currant and deferred taxatlon

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of comprehensive incoma, except that a charge atiibutable to an llem of Income and expense
racognised as ather comprahensiva incoma or to an item recognised direclly in equily Is also
recognised in other comprehensive Income or directly in equity respectively.

The cument income tax charge is caiculaled on the basis of tax rates and laws that have bean
enacted or substantively enacted by the balance sheel date in the countries where the Company
operates and generates income.

Deaforrad tax balances are recognised in respect of all timing diffsrences that have originated but not

reversed by the Balance sheet date, except that:

- The recognition of defarred tax asssts s limited to the extent that It is probable that they will be
racovared against the rovarsal of defemred tax llabilities or ather fulure taxable profits; and

. Any deferred tax balances are raversed if and when all conditions for refaining assoclated tax
allowances have been met.

Deferrad lax balances are not recognised In respect of permanent differences except in respect of
business combinations, when deferred tax Is recognised on the differences betwaen the falr values of
assels acquired and the fulure tax deductions available for them and the differences between the fair
values of liabllites acquired end the amount that will bs assessed for tax, Deferrad tax ls detarmined
using tax rates and laws that have bean enaclad or substantively enacted by the balance sheat date.

2.10 Intanglble assels

Intangible assels are inillally recognisad at cost. ARer recognition, under the cost model, intanglble
assels are measured at cost less any accumulated amortisation aind any accumulated impairment

fosses,

All intanglble assetls are considered to have a finite usslul Iife. If a rellable estimate of the useful life
cannot be made, the ugsaful life shall not exceed ten years.

Page 13
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CENTENE UK MITED

NOTES TO THE FiNANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Accounting policles (continued)

2.11 Investments
Investments in subsidiaries are measurad at cost Jess accumulated impairment,

Investments In convertible loan notes In subsidiarias ara remeasured to market value at each
Balance sheet date, Gains and losses on remeasurement are recognised In profit or loss for the

parfod.
2.12 Debtors

Shaort term deblors ara measured at transactlon price, less any impairmenl. Loans receivable are
measured inillally at falr value, net of transaclion costs, and are measured subsequerntly al amortised
cost using the effactive inlerest method, less any Impaiment.

2.13 Cash and c¢ash equivalents

Cazh Is raprasented by cash in hand and deposits with financial instilutions repayable withaut penaity
on notice of not more than 24 hours. Cash equivalents ara highly liquld investmants that mature in no
more than three months from the date of acquisliion and that are readlly convertible to known

amounis of cash with insignificant risk of change in value.

2.14 Creditors

Short tarm creditors are measured at the transaction prica. Other financial llabilities, including bank
loans, are measured initially st falr velue, net of transaction costs, and are measured subsequently at
amorised cost using the effectiva inlerest method,

2.15 Provisions for llabilities

Provisions are made where an event has taken place thal gives the Company a lega! or conslructive
ohiigation that probably requires setlement by a transfer of economic bansfit, and a reliable estimate

can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of comprehensive Income in the year that
the Company becomes eware of the obligation, and are measured at the best estimate at the
Belance shest date of the expenditure raquired to setlle the obligation, taking Into account relavant
risks and uncerfalnties.

Whan payments are eventually made, they are charged to the provision carried in the Balance shest.

2.16 Financial instrumants

The Company only enters Into basic financial instrument transactions that result in the recognition of
financlal assels and llabilitles tike trade and other deblors and creditors, loans from banks and other
Ihird parties, loans to related parties and invesiments in non-putiable ordinary shares.

Investments in compound financlal [nstruments are velued at the directors' estimate of fair value.
The debt element is valuad at amortised cost using the direclors' judgement as to what constitutes a
marke! rate of interest for simitar financlal Instruments. The equity element is based on the diractors’
apinion of its fair value using the Black Schoies model,
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CENTENE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

3.

Judgments In applylng accounting policies and key sources of estimation uncertainty

In tha application of the Company's accounling policias, which are described In hote 2, management |s
required to make judgments, estimatas and assumptions about the carrying values of asséts and llabilities
that are not readlly apparant from other sources. The estimates and underlying assumptions are based on
historical experiance and other factors that are conslderad relavant. Actual resulis may differ from these
astimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revislons to accounting
eslimales are racognised In the pariod in which the estimate is revised If the revision affecis only that
petlod, or in the period of the revision and future periods if the ravision affects both current and future
pariods.

The key sourcas of estimation uncartalnty that have a significant effect on the amounts recognised in the
financlal slatements are described below.

i) Valuation of convertible foan notes (nota 9)
The loan to subsldiary contains an equity element and a discount rate that is applied to the debt,

On Issuing converlible debt or similar compound financial instruments Lhat contain both a lisbillly and an
equity component, an antity shall allocate the proceeds between the llablity component and the equity
camponent. To make the allocation, the Company fair valued tha equity component using the Black
Scholes valuation method and fair valued the debt componaent by calculating the present value of future
cash flows, This requires an assumption around the timing of the fulure cash flows and alse selection of
appropriata discount rates in order (o calculate the net prasent value of those cash flows.

ii} tmpaiment of investments (note 9

The Company considars whether investments in subsidlarles are impalred. Where an indication of
impairment Is idantified the estimation of recoverable value requires eslimation of the recoverable value of
cash generaling unils (CGUs). This requires estimation of the fulure cash flows from the CGUs and also
selaction of appropriate discount rates in order to calculate the net present value of those cash flows.

{il) Provision for onarous contract (note 15)

To estimate the value of the onerous contracis acquired, the Company undertook a discounted cash flow
working of the anficipated losses assoclated with the contacte for the remalning contract terms. This
requires estimation of the fulure cash flows from the contracts, and also seleclion of an appropriate
discount rate to calculate the nef prasant vaiue of the cash flows,

iv) Revenue recognition on randering of services

The company eslimates the revenue recognition on the consulting contrac by consldering the stage of
completion of the contract at the year- end, This requires estimation of the parcantage of complstion at the
year- end, and afso consideration thatl the crileria for ravenua racognition has baen met.
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CENTENE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

6.

Auditor's remuneration

Faes payable to the Company's auditor and its assoclates for the audit of
lhe Company's annual Rnanclal statements

Employees

Staff costs wers as follows:

Wages and Salaries
Socia! Security Costs
Pension Costs

Other employee bhenefils

The average monthly number of employees during the year was mada up as follows:

Administrative
Clinlcal

Kay managsment personnel

Period endsad
kb | 31
Decemher  Dscember
2097 2016
£ E
17,500 21,750
2017 2016
£ £
944,132 -
B3.689 -
31,704 -
41,705 -
4,101,230 -
2017 2016
£ £
3 .
16 -
19 -

The Company's key management personne! are the directors of Centens UK Limited and its chief
exacutive officer. Total compensation o key management personnel was £209,208 (2016: Enil).
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CENTENE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Taxation
Feriod ended
31 a3t
Dacember  December
2017 2016
£ £
Corporation tax
Current fax on [oss for the year (2,253} (34,156}
{2,253) {34,156)
Total cinrent tax {2,253} {34,158)
Deferred tax
Origination and reversal of timing differances 14,574 (16,738)
Tota! deforrod tax 14,574 {16,735)
Taxation on profiti{loss) on ordinary activities 12,31 (50,835)

Factors affecting tax charge for the year/period

The tax assessed for the year/periad Is lower than (2018 - lowsr than) the standard rate of corporation lax
Inthe UK of 19% (2078 - 20%). The diffarences are explained below:

Year ended Period endad

M 31
Dacembar  Dscember
2017 2016
£ £
Loss on ordinary aclivities belore tax (2,660,235) (2,191,436)
Loss on ordinary activities multiplled by standard rate of corporatlon tax in
the UK of 19% (2016 - 20%) (505,445) {438,287)
Effacts of:
Other Uming differencas leading to an increase {decrease) in taxatlon 517,786 387,352
Total tax charge for the yaarfpariod 12,324 (50,885)
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CENTENE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Intangible assets

Cost
Additions

At 31 December 2017

Amortisation
Charge for the year

At 31 December 2017

Net book value

At 31 December 2017

At 31 December 2016

Fixed asset Investments

Cost or valuation
At 1 January 2017

At 31 Decernber 2017

Net hook value

Al 31 December 2017

At 31 December 2016

Included with loans to subsidiaries is £1,625,019 of 8% secured cenvertible ioan notes. The notes ars

redeemable and convertible at tha discretion of tha holder.

Software
£
336,367
336,367
32,9718
32,978
303,389
Investments
in
subsidiary Loans to
eompanles subsidiaries Total
£ £ £

9,483,977 1,760,018 11,243,986

9,483,977 1,760,019 11,243,996

9,483,977 4,760,019 11,243,996

9,483,977 1,760,018 11,243,596
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CENTENE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Fixed asset investments (continued)

Dirgct subsldisry undertakings
The following were subsldlary undertakings of the Company:

Ciass of
Name shares Holding Principal activity
The Practice (Group)
Limited Ordinary 75% Provislon of healihcara services

Indirect Subsidlary underiakings
The fallowing were subsidiary underiakings of the Company:

Class of

Name sharas Holding Principal activity

The Practice

Properties Limited Ordinary 100% Owning and renting property
The Practice Heaith

Dlvislon Limiled Ordinary 099,09 % Caased irading

The Practite Services Provision of medical relatad
Limited Ordinary 100 % services

Brummonds Medical

Limlted Ordinary 100% Ceasad trading

The Practice

Surgeries Limited None 0% Provislon of healthcara services
Chilvers & McCrea Pravision of medical related
Limited None 0% services

The Practice U

Surgetes Limited None 0% Proviston of healthcare services
Tha Practica

Comorate Administrative suppor for other
Management Limited None 0% Group companies

Phoanix Primary Care Pravision of medicat related
Limited None 0% services

Phoenix Primary Care Pravision of medical refated
(South} Limited fNane 0% serviges

The Practice Corporate Management Limited, The Praclice Surgeries Limiled, Chilvers & MeCrea Limiled
and The Practice U Surgeries Limited are consolidated in The Practice (Group) Limited financial
statements by virtue of cantrol being exercised as set out in section 1162(2)(4) and schedule 7 of the

Companles Act 2006.

The registered address of The Practice (Group) Limited Is Rose House, Bell Lane Office Villags, Bell

Lane Little Chalfont, Amersham, Buckinghamshira, England HPE 6FA.

The aggregate of the share capital and reserves as at 31 Dacemher 2017 and of the profit or loss for the

year ended on that data for the subsidlary undettakings were as follows:
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CENTENE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

10.

1.

Fixed asset Investmants (continued)

The Praciice (Group) Limited

Deblors

Pus after mora than one year

Other debltors
Doferred tax asset

Due within one year

Trade debiors

Amounis owed by group underiakings
Prapaymenis and accrued income
Tax racoverable

Cash and cash equivalents

Cash at bank and in hand

Aggrepate
of shara
capltal and
raserves Profit/(loss)
£ £
13,310,669  (2,898,665)
13,310,669  {2,898,665)
Sl ————
2017 2016
£ £
31,887 4,126
2,164 16,739
34,051 20,864
232,059 -
258,258 124,730
1,171,378 6,000
44,822 42,336
1,749,568 793,930
2017 2616
£ £
1,009,921 324,294
1,009,921 324,204
e ——
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CENTENE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

12.

13

14,

Craditors: Amounts falling dus within one year

Amaounis awed to group undertakings
Corporation tax

Qther taxatlon and social security
Other cradltors

Accruals and defarred income

Financial Instruments

Financlal assets

Financial assels maasured at fair value through profil or loss

2017 2016

£ £

675,062 73,745

7,959 7,959
86,191 -
83,808 -

1,004,770 447,500

1,889,791 529,204

2017 2016

£ £

2,634,939 1,949,312

Finantial assaets measurad at fair value through profit or loss comprise cash at bank and in hand and

converiible loan notas.

Daferred taxatlan

At beginning of year
Utillsed in ysar

At end of year

The deferred tax asset is made up as follows:

Tax tosses camed forward

2017

2,164

2017

16,739
(14,575)

2,164

—_——=

2016
£

16,739

2,164

16,739
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CENTENE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

14.

15.

16.

Deferrad taxation {cantinued)

At 31 December 2017, the company had losses avallable for rellef against fulure taxabla profits of
£4,842 100 (2016; £2,378). At current rates of tax this would have given rice 1o a deferred tax assel of
£823,173 (2016: £nil). Due to the unceralnties surrounding the timing of suitable future taxabla profils
this assat has not bean recognised.

Provisions

Onerous

contract

pravision

£

Arising on business combinations 828,364
Utllised In yaar {91,161)
At 31 Decembar 2017 737,203
e e——

This provision represenis the company’s best estimate of the probable foreseeable [osses arising from
onereus contracts which were acqulred in the year. The provision is expacted to be realised over the
course of the next four accounting paricds In line wilh the current contraciual term. The provision has not

been discounted and will be reviewed by management ovar ihe course of the contract.

Business combinalions

On 22 Septamber 2017, the company acquired the assels and trade of Beacon Health Strategles UK
Limited. The company recelved £500,000 in consideration which represented the fair value of the net

assets acquired, which comprised as follows:

2017

£

Intangible asseis 328,000
Onsrous contracis (828,000)
{500,000)
Falr value of net liabilities {500,000)
Cash & cash equivalenls 500,000
Cash Inflow on acquistion 500,000
e —

The tofal value of Intangible assets acquired is attributable to Internally Developed Software (IDS).
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CENTENE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

17.

18.

19,

20,

Commitmeants under operating loases

At 31 Dacember 2017 the Company had fulure minimum lease paymenis under non-cancellable
operating leases as follows:

2017 2016

£ £
Amounts due within 1 year 145,038 -
Amounts due within 2-5 years 36,621 -
181,659 -

Related party transactions

There are no related party transacions which require disclosure.

Post balance sheet avants

On 28 January 2018, £3,000,000 was transterred to Cenlene UK Limiled from Centene Corporation as a
capital contribution far operational cash needs.

Effective April 30, 2018, The Praclice (Group) Limited's (TPG) 2014 Secured Loan Nota Instrument
(£135,000 plus accruaed interest at an interest rate of 6% per annum) and the 2015 and 2016 Secured
Loan Note Instruments (£1,003,018.83 secured toan note plus £532,000 drawn down on a £2,600,000
revolving credit faciiity plus accrued inlerest on both foan balances at an intarest rate of 8% per annum)
reached malurity as detalled per the raspective exacuted loan agreaments.

As of 30 April 2018, Centena Corporation {the ultimate controlling party) forgava all loan balances and
the acerued interast owed from The Praclice (Group) Limited to Cenlene UK Limited.

The loan and accrusd interest balances ware then treated as capital contributions,
Subsaquent to the year and the company successfully compleled a relrospective valuntary registration

for VAT. As a rasult, input VAT suffared prior to 31 December 2017 of £4B7,248 has been recovered.
This doas not impact the reported result for the yaar.

Controiling party

The immediate parent at 31 December 2017 was MHS Gensufiihg Intemational inc. Howevar, on 13
March 2018, MH Services Intemational (UK) Limited allotted 9,900 shares in consideralion of the entire
Issued share cagpital of Centene UK Limited.

‘The name of the parent of (he smaliest and largest group of which Centene UK Limited Is a member and
for which group financial stalementis ara prepared is Centene Corporation.

Cenlene Corporalion Is a publically traded company' Incorporated In the Unlted Stales of America.
Centene Carporation's address s 7700 Forsyth Blvd, St Louis, MO 63105,
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