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“NEX GROUP LIMITED"
General information -
PROFILE I - )

_ NEX Group Limiited (the ‘Company Yisa wholly-owned indirect subsndnary of CME Group Inc. (the"Group ): and i 184 consolldated in:
« the Group accounts; The: Company is incorporated and: domn.lled in'England and. Wales and.is:aprivate cornpany | ‘limited:by shaes..

DIRECTORS )
The directors of the Company, who held offict during the year and up to the date of signing the financial statenients were:
:[{.'Bo'dnum '
K. Cronin;
_A. Seaman
. "W, Knoftenbelt-

RE‘GtST.’ERED OEFI.CE

'.London Fruit-and Wool Exchange ' ‘
1 Duval. Square.

+ London
.El 6PW

“REGISTRATION NUMBER

10013770
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'NEX GROUP LIMITED
" Strategic report for the year e‘nded.Bl December 2020

The directors present their Stratcglc Report and the, audited financial statements of the Company for the year ended 31 December
2020.

In the prior year, the Company changed its accounting reference period to 31 December in-order to align with the accounting
reference date of CME Group Inc. As a result, the comparative numbers disclosed in these audited financial statements are for
the period:l April 2019 to 31 December 2019.

BUSINESS REVIEW AND FUTURE DEVELOPMENTS ,

The directors consider lhat the year end financial posmon was satisfactory. The directors do not anticipate any changes to: the
principal activities.

The Company is a wholly-owned non-trading company in the Group, and. 4 such does not generate révenue. As at 31 Decembier
12020, the Company did not have any subsidiaries and has continued to hold debt relating to tén-year senior loan notes repayable in

12023, .

RESULTS
The fesults of the Company are set out in the profit and loss account on page 9.

The loss for the year of $1,960,000 (31 December 2019: profit of $557,000) has been transferred to reserves. During the year, a prior -
year contingent liability for a warranty claim made by TP ICAP plc was setiled - see Note 4.

The net assets of the Company are $90,769,000 (31 December 2019: net assets of $92,669,000).

PRINCIPAL RISKS, UNCERTAINTIES AND FINANCIAL INSTRUMENTS

The principal risks, uncertainties and financial instruments of the Company are integrated with the principal risks, uncertainties and
financial instruments of the Group and are not managed separately. The principal risks; uncertainties and financial instruments of the
Group, which include those of the Company, are discussed in the Group's annual report for the yearended 31 December 2020 which
does not form part of this report and copies may be obtained from the Company Secretary, CME Group Inc., 20 South Wacker Drive,
Chicago, Illinois, 60606, which is its registered office.

-For the Company, Brexit will not have a direct impact on its current operations, revenue or exisfing customers as most of its customer

- base is mainly residing in London and US. COVID-19 risks and uncertaintics have been discussed in the Going Concern:section of

the Directors Report for the Company.

KEY PERFORMANCE INDICATORS

The directors of the Group manage the Group's operations on a divisional basis. For this reason, the Company’s directors beliéve
that analysis using key performiance indicators for the' Company is not.nécessary or appropriate for an uniderstanding of the
development, performance or position of the busincss of the Company. The key performance indicators of the Group, which.
includes the Company, are discussed in the Group’s annual report for the year ended 31 December: 2020, which does.not form part
of this report. .

This report hds been approved by the board of directors and signed on behalf of the board:
DocuSigned by: '
M v Seaman
DC87628CAE1D407...

A. Seaman ' 2 June 2021
Director
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. NEX GROUP LIMITED -
Directors’ report for the year ended 31 December 2020

" The difectors present their Directors’ Report and thie audited finaricial stateménts of the Cémpany - for the year. .
PRINCIPAL ACTIVITIES

The company operates as a non-trading company and its principal activity is to hold debt of €15 million relating to ten-year senior

loan notes repayable in 2023. 1t is anticipated that the Company will continue its present business activities néxt year.

BUSINESS REVIEW, FUTURE DEV:ELOPMENTS AND FINANCIAL INSTRUMENTS

The business review, future developments and financial ingt}gments of the Compap.y are detailed in-the Strategié Report.

GOING CONCERN

- Unprecedented market conditions caused by the COVID-19 health crisis in 2020, dramatically affected niearly every aspect of the
global economy with both economic unccruunty and market volatility. Giveir the nature of the Company. although there'is no direct:

.or matcrial impact of COVID-19, the impact on the Company being a going concern was revisited-and sensitivity analysis. was
. produced incorporating both possnble and remote impacts to the Company This analysxs indicated there was no material impact

* which would change the Directors position of the Company being a going concern as CME Group Inc. the ultiriate’ parent has

confirmed its undertaking to provide financial support to the Company and-assist in meeting the Company’s liabilities ds'and-when
they fall due which is valid for 13-months from when the financial statements are authorised for issue. The directors are. satisfied
and conﬂrm that the Company is a going concern. For this reason, the Company < contmues to adopi-the gomg concern, basns in,
preparing these financial statements.

DIVIDENDS

‘

No dividends were paid during the year (31 December 2019: $nil). The Directors do not recommend a final dividend for thie year (31,
December 2019 $nil).

DIRECTORS

The directors of the Company who held office during the yéar are disclosed in “General Information” section on page-l.

POST BALANCE SHEET EVENTS

Other than the unpredictable nature of the pa'ndeftiic,‘therc are no further post balance she;et events to-disclosé this year.

Emst & Young LLP have held office as auditor of the Company for the year.

.P'ROVilSlON OF lNFORMAT[QN TO THE AUDITORS

Each of the pers:o'ns who'is a director at the date of approval of this annual report confirms that:
o so far as the directors are aware, there is no relevant audit information of which the Company’s auditors are unaware.
* the directors have taken all the steps they ought to have taken as directors in order to make themsélves aware of any

relévant audit information and to establish that the Company’s auditors are aware of that information.
This confirmation is given and should. be interpreted in acco'r.dance with the provisions of 418 of the Companies Act.2006.
DIRECTORS’ INDEMNITIES

" The Company has made qualifying third-party indemnity provisions for the benefit of its directors which were made during the
year and remain in force at the date of this report.
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'NEX GROUP LIMITED . - |
* ‘Directors’ report for the year ended 31 December 2020

STATEME‘NT OF DIRECTORS’ RESPONSIBILITIES

The directors are responuble for preparing the annual report and the' finantial statements;in. accordance with: apphcable United
ngdom law and regulations:

Company law rcqu:res the directors to prepare financial statements for each-financial year.. Under that Jaw the diréctors have
elected to prepare the financial statements in.accordance with United Kingdom Generally Accepted: Accounting Practice. (United. -
Kingdom Accouniing Standards and applicable law), mcludmg, s Financial Repomng Standard 101 Redugced Disclosure Framework
(*ERS 101%). :

"Under company law the directors must not approve the financial statements unless they are satisfied-that they glve a-truc and fair.
. view of the state of affairs of the Company and of the profit or loss of the Company for that period. In preparing these. financial
statements; the directors are required fo;

» sclect suitable accounting policies ifi, accordance with IAS 8 Accounting Policies. Clianges in Accounting Estimates-and
Errors and. then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
present information, including accounting policies, in a manner. that- provides relevant, reliable, comparable and
understandable information;
e provide additional disclosures when compliance with the specific requirerénts in FRS 101 is insufficicit to enable users
- tounderstand the impact of particular transactions, other events and conditions on the compariy’s financial position and
financial performance; '
® : in respect of the financial statements, state whether applicable United Kingdom Accoummg Standards, including ERS
. 101 have been followed, subject to any material departures disclosed and explained in the financial statements;

Under applicable law and regulations, the dircctors are also responsiblé: for preparing a strategic report and dircctors” report that
comply with that law and those regulations. The directors are responsible for the maintenance and integrity of the corporate. and
financial information inchided on the Company’s website. Legislation in the United. Kingdom goveming the preparation and ,
dissemination of financial statements may differ from legislation in other jurisdictions.

This report has been approved by the board of directors and signed on behalf of the board:

DocuSigned by:
At Seaman.
DCE7628CAE10407... .
'A. Seaman. ’ 2 June 2021,
" Director ’
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NEX GROUP LIMITED : , _
.Independent Auditor’s Report to the members of NEX Group Limited

Opinion

We have audited the financial statements of NEX Group Limited (the ‘Company’) for the year ended 31 December. 2020 which
comprise the Profit and Loss Account, the Statement of Comprehensive Income, the Balance.Sheet, the Statement of Changes in
Equity and the related notes 1 1o 15 including a summary of significant acconnting policies. The financial reporting framework
that hds beei applied in their preparation is applicable law and United Kingdom Accounting Standards including FRS 101
“Reduced Disclosure Framework (United Kingdom Generally Accepted Accounting Practice)”.

In our opinion, the financial stalements:

e  give a truc and fair view pf the company’s affairs as at 31 December 2020 and of its loss for theyear then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and .
*  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK).(ISAs (UK)) and applicable law. Our
responsibilities under those standards arc further described in the Auditor’s responsibilitics for the'audit of the financial.
“statements scction of our report. We are independent of the company in accordance with the ethical requirements that-are relevant:
_to our audit of the financial statements in the UK, including the FRC’s Ethical Standard as applied to listed public interest
entitics, and we have fulfilled our other ethical responsibilitics in accordance with these réquirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statcments, we have concluded that the directors’ usc of the going concern basis of accounting jn thie
preparation of the financial statements is appropriate. Qur evaluation of the directors’ assessment of thé company s ability to
continue to adopt the going concern basis of accounting included:

e We confirmed our understanding of management’s going concern assessment process and whether key factors were
considered in their assessment. We also reviewed management's assessment of goirig concetn, underlying assumptions and .
forecasts, and made inquiries of management;

e Bascd on our understanding of the Company’s business, we assessed that the key assumptions uscd in the forecasts prepared
by management were reasonable, including considering the impact of COVID-19;

We evaluated adverse scenario assumptions used in the sensitivity analysis of the forecasts prepared by management;
As the Company is dependent on its ultimate parent company, CME Group Inc.; for financial and operational support, a
parent support letter was obtained from the ultimate parent company, which is valid for 13 months from when the financial
statements are authorised for issue. We evaluated the financial position and the forecast of the ultimate parent company. We
also reviewed and evaluated the market capitalisation, level of trading volumes, liquidity, credit and customer risks of the’

. ultimate parent company; )

e Wereviewed the Company’s going concern disclosures included in the Director’s Report in order to assess thatthe
disclosures were appropriate and in compliance with the relevant reporting requirements.

Based on the work we have pérformed, we have not identified any material uncertaintics relating to events or. conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for’a pcnod of I3 *
‘months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of
this report. However, because not all futurc events or conditions can be predlcled this staternent is not a guarantee as to the.
company’s ability to continue’as a going concemn.
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NEX GROUP LIMITED
Independent Auditor’s Report to the members of NEX. Group Limited

_An overview of the scope of our audit
- Tailoring the scope

Our assessment of audir-risk, our evaluation of m«nermmy and our allocation of performance. materiality determine our: andit scope
for the company ThlS cnablcs us to form an oplmon on the ﬁmmc:al statemems We take mto account sv,c nsk prof ile, the

assessmg thc levcl of work to be performed. Al audit work was performed dlrectly by the_ audlt eugagement team
Changes from the prior year

There were no scoping changes from ihe pri(?r year.

Key audit matters

Key audit mitters are those matters that, in our professional judgment, weré of most Significance in our dudit.of the financial
statements of the current period and include the most significant assessed risks of material misstatement (whether or, not due to
fraud) that we identificd. These matters included those which had the greatest effcct on: the overall audit strategy; the-allocation
of resources in the audit; and directing the efforts of the engagement team. These matters were addressed in the context of our
audit of the financial statements as a whole, and in our opinion thercon, and we do not provide a separate opinion-on these
s matters.

"We have determined that there are no key audit matters to communicate in our report.
Ouar application of materiality

We apply the concept of materiality in planning and performing the audit, in evaluating the effect of identified misstatements.on
the audit and in.forming our audit opinion.

Materiality .

_ The magnititde of an omission or misstatement that, individually or in the aggregate, could réasonably be expected to-influence
the economic decisions of the users of the financial statements. Matermhcy provides a basis for deterinining the nature and exterit:
of our audit procedures.

We determined muteriality for the company-to be USD 1.8 million (2019: USD 1.3 miilion), which is 2% (2019: 1.5%) of-net--  *
asseis. We believe that nét asscts provide us with the most appropnale and relevant basis given the nature and size of the:
compiny and the users of the financial statements..

During the course of our audit, we reassessed initial materiality and concluded that the original:assessment at planning remains
_relevant.

‘Performance materiality
. The application of materiality at the individual accotnt or balance level. Ii is set.at an amount to reduce’to an a pmprta!elv low.
level the probability thai the aggregate of uncorréected and undetected misstatements exceeds materiality.

On the basis of our risk assessments, together with our assessment of the company s overall conirol. cnvironment, our judgement
was that performance materiality was 50% (2019: 50%) of our planning materiality, namely USD 0. 9 million (2019: USD 0.6
million). We have set performance materiality at this pércéntage due to audit adjustments identified in the prior year audit which
were corrected by management. ‘
: Réporting threshold

An amouni below which identified misstalements are considered as being clearly trivial.

We agreed with the Board of Directors that we would report to them all uncorrected audit diffetences in excess of USD 94k
(2019: USD 65k), which is set at 5% of planning materiality, as well as differences below that threshold that, in our view,
warranted reporting on qualitative grounds.

We evaluate any uncorrected misstatements against both the quanmauvc measures of materiality discussed above and in light of
other relevant qualitative considerations in forming our opinion.
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NEX GROUP LIMITED
Independent Auditor’s Report to the members of NEX Group Limited

Other information

_The other information comprises the information included in the annual report; other than theé financial statements dnd our
auditor’s report thercon. The directors are résponsible for the other information containcd within the annual report.

: Our opinion on the financial statements does not cover the other information and, except to the extent-otherwise explicitly stated
in this report, we do not express any form of assurance conclusion thereon.

Our responsibility.is to read the other information and, in doing so, consider whether the other-information is materially
inconsistent with the financial statements or our knowledge obtained in the course df the audit or otherwise appears-to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of the other information, we are required to report-that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

¢  the information given in the strategic report and the directors’ report for the financial year for which the financial statements
are prepared is consistent with. the financial stateinents; and )
‘e the strategic report and ditectors’ report have been prepared in accordance with applicable legal réquircments.

. Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have
not identified material misstatemenis in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Corupanies Act 2006 requires us to report
to you.if, in our opinion:
e adequate accounting records have not been kept, or returns adequate for our audit have ot been received from branches not
visited by us; or
the financial statements are not in agreement with the accounting records and retumns; or
e certain disclosures of directors’ remunetation specified by law are not made; or
" we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the direciors’ responsibilities statement set out on page 4, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal conitrol as

_the directors determine is necessary to enable the preparation of financial statements that are free' from material misstatément,
whether due to fraud or érror.

_ In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concem, disclosing, as applicabie, matters related to going concern and using the g going concern. basns of accounting unless the.
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but todo so.

Auditor’s responsibilities for the audit of the financial statements

~

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they.could reasonably be expected to mﬂucncc the cconomic decisions of users taken on the basis of these financial
statements. .
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'NEX GROUP LIMITED |
Independent Auditor’s Report to the members of NEX Group Limited

Explanation as to what extent the audit was considéred capable of detecting irregularitics, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations, We design procedures in ling with.our
responsibilitiés, outlined above, to detect irregularities; inctuding fraud. The risk of not detecting a material misstatement dug to

“fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for
exaimple, forgery or intentional misrepresentations, or throtigh collusion. The extent to which our procedures are capable of
detecting irregularitics, including fraud is detailed below.

However, the primary responsibility for the prevention and detection of fraud rests with both those charged with governance of
the company and. management.

Our zipproach was as follows: : .

e We obtained an undcrstandv% of the legal and regulatory frameworks that are applicablé.to the company.and
; determined that the most significant are those that relate to the reporting framework (FRS 101 and the Companies Act
2006) and the relevant tax compliance regulations in the UK.

" 'We understood how the Company is complying with those frameworks by making enquiries of management and those
charged with governance to understand-how.the Company maintains and communicates its policies and procedures in
these areas, and corroborated this by reviewing supporting documentation.

e We assessed the susceptibility of the company’s financial statements to material misstatement, including how fraud
" .might occur by considering the risk of management override. To address the risk, we obtained.an understanding of the
entity level controls and (he Company’s policies in place.io identify and respond to fraud including those areas which
involved a higher degree of management judgement and subjectivity. _
., ® Based on this understanding we designed our audit procedures to identify non-compliance with such laws-and
regulations. Our procedures involved testing of journals identified by specific risk criteria, a review of board minutes to
identity any noncompliancc with laws and regulations and enquirics of legal counsel and internal atidit.

A further desgription of our responsibilities for the audit of the financial statemients is located on the
Financial Reporting Council’s website at https:/www.frc.org uk/auditorsresponsibilities. This description forms part of our-
audiior’s report.

()t'her matters we are required to address

. We were appointed by the company on 9 June 2020 to audit the financial statements for the period ending 31 December
2019 and subscquent financial periods.
The period of total uninterrupted cngagement including previous renewals and. reappointments is 2 years, covering the
periods ending 31 December 2019 to 3] December 2020. ‘ '
e  The non-audit services prohibited by the FRC's Ethical Standard were not provided to-the company and wé remain
- independent of the company in conducting the audit. '
s  The audit opinion is consistent with the additional report 1o the Board of Directors.

- Use of our report

- This report is made solely to the company’s mémbers, as a'body, in accordance with Chapter 3 of Part 16 of'thé Companies Act.
:2006. Our audit work has been undertaken so that we might state to the company’s members those matters we arc required to
state to them in an auditor’s report and for no other purpose. To, the fullest extent permitted by law, we do not-accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our audit work, for this-report, or for.
the opinions we have formed. V

DocuSigned by:
Btk § Ywme Lt
81C141D786ACAZC..
Signature:
Simon Michaelson (Senior statutory auditor)
Sfor and on behalf of Ernst & Young LLP, Statutory Auditor

London
Date: Yune 2, 2021 | 5:55:55 8sT
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NEX GROUP LIMITED
Profit and Loss Account for the year ended 31 December 2020

-  Note Year éndéd ' Period caded:

31 Dec 2020 31 Dec 2019,
$4000 $'000

Other income ’ 3 2,294 1,401
Adniinistrative éxpenses 4 (3:135) (99)
Operating (loss) / profit ’ (841) 1,302
Intérest payablé and similar expenses . ' 5 (858) . (630
(Loss)/ profit before taxation . N ,699) 672 Y'
'iTax charge on profit 6 (261) (L15y
(Loss) 7 profit for the financial year/ period - T (1,960 357
The loss of the Cornpany for the financial year is derived from continuing opérations:
The notes on'pages 13 to' 22 arc-an integral part of these financial stateniénts.
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~  NEX GROUP LIMITED" -

¢ Statement of Coriipréhensive Income for-the year ended 31 December 2020.

4

(Loss)/ profit for.the finandialiyear / périod

Total coriprehensive (1088)./ incomc:for the financial
year [‘period '

The noies on pages 13'{o 22 afe:an intégril part of these findiicial Statemerits.

7
-
3 2
1

(1,960) 1557

W
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NEX GROUP LIMITED
Balance Sheet as at:31 December 2020

Cuirrent assets
Debtors: amounts falling due within one year _ 7
Cash and cash cquivalents g ) .
‘Cash held in Einployee Share Trust. 9

Total assets

., Current liabilities
Creditors: amounts falling due within one year 181
Tax payable ’

Total assets less current liabilities’
Neét current asséts

Non-current liabilities
Borrowings . ' . ’ . 10

Total liabilities «
Net assets

Equity
Share capiial 12
Translation réserve :
Retained eamings
Total equity
1

The notes on pages 13 to 22 are an intégral part of these financial statements.

Company Nuinber: 10013770

Asit AV it
31Dec3020 31 Dec2019;
$'000 $'000
147,606 146,743
261 4
1521, 1467
149,388 148214 -
149,388 148213
(40,303) (39;102)
C@e1) (s
(40,564) - (39217
. 108824 108997
. 108824 _ 108997
(18,115) (16,328)
(18,115) (16,328)
(58679 (55,54%)
/90,709 92,669
83,554 83,554
(6.335) (6,335)
13,490 15,450
90,709 92,669

The firiancial statemenis were authorised by the board of directors and were signed on its behalf by:

- -DocuSigned by:
A drvmne Staman

A. Secaman DC8762BCAE1D407.,. 2 June 2021
Director

1
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NEX GROUP LIMITED
Statement of Changes in Equity for the year ended 31 December 2020
Shar¢ Translation ‘Retairicd “Totil
capital reserve -earn in'gs: c;!pity
- | 5000 s s $ 000
Asat |: April 2019, ‘ 83,399 (6,335) 10,114 87,178
Profit for the finaricial period’ . - - 557 557
Total comprehensive income for . . _ .
the period . - - 557 557
Share based payment movement . - - 87 _(587)
Shares issued 155 - - 155
Share options exercised - - 4,570 4,570
Employe¢ Share Trust - _ - 296 296
As at 31 December 2019 ' 83,554 (633 T 15450 92,669
Loss for.the financial year - - (1,960) (1;960)
Total éomprchcllsivc' loss for the. - - (1,960) (1,960)
year ,
As at 31 December 2020 . 83,554 (6,335) 13,490 90,709

The noies on pagges 13 fo 22 are an integral part of these financial statements.

Share ¢apital

Share capital. includes the nominal value of the proceeds on issue of the Company’s share capital, qo;_nprius_ipgl.(_):i” 382,089,198

ordinary shares-at [7.5p each (31 December 2019: 382,089,198 ordinary shares of 17.5p each).

Translation rescrve

Translation reserve relates to the change in functional and presentational currency from GBP te USD in-April 2019 - sec Note'1(0).

12
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NEX GROUP LIMITED
Notes to. the Financial Statements for the year'ended 31 December 2020

i 5

a)

b)

)

PRINCIPAL ACCOUNTING POLICIES ' .
Basis of preparation

The financial statements of the Com['.vany have been prepared for the year ended 31 December 2020. ‘The company-aligned
its accounting: reporting reference date with the CME Group Inc for cotisistency purposes. Therefore, the amounts

. presented in. the financial statements are not entirely comparable as prior penod coveréd a period of 9 months to 31
_ December 2019.

The financial statements have been prepared in accordance with Financial Reporting Standard 101, ‘Reduced Disclosure
Eramework’ (‘FRS 1017), the Companies Act 2006 (the ‘Act’)-as applicable to companies using FRS 101 andtinder the.
historic cost convention. as modified by the revaluation of certain financial instruments. FRS 101 séts.out-a reduced
disclosure framework for a ‘qualifying entity as defined in the standard which addresses the financial reportifig
requirements-and disclosure exemptions in the individual finahcial statements of qualifying entities that otherwise-apply -
the.recognition, measurement and disclosure requirements of EU-adopted International Financial Reportmg Standards
(‘IFRS"). The accounting standards have been applied consistently, other than where new standards have beefi adopted.

Per the FRS 101 Reduced Disclosu_re Framework, the Company is eligible to.adopt the following qualifying exemptions:
o Paragraphs 45(b) and 46 to 52 of LFRS 2 *Sharc-based payment’ (details of the number and weighted average
exercise prices of share options, and how the fair value of goods or services received was determined)
IFRS 7 ‘Financial instruments: Disclosures’ -
Paragraphs 91 to 99 of IFRS 13 ‘Fiir value measurement’ (disclosure of valuation techniques and inputs used
for fair value measurement of assets and liabilities)
e The following paragraphs ¢fTAS 1 ‘Presentation of financial statements’
i)  Paragraph 10(d) of IAS 1 (statement of cash flows)

P i)  Paragraph 16 (statement of comphance with all IFRS)

The financial statements have been prepared on a going concern basis.

“iii) Paragraph 38A (requirement for minimum of two primary statements, including cash flow statements)
iv)  Paragraph 38B-D (additional comparative information)
v)  Paragraph 111 (cash flow statement information)
vi) Paragraph 134-136 (capital management disclosures)
IAS 7 “Statement of cash flows’ ‘

o - Paragraphs 30 and 31 of JAS 8 “Accounting policics, accounting ¢stimates and crrors’ (requirement for -the
disclosure of information when an entity has not applied-a new IFRS ‘that has been issued but is not yet efféctive)
Paragraph 17 of IAS 24 “Related party disclosures’ (key management compensation) '
The requirements in 1AS 24 ‘Related party disclosures’ to disclose related party transactions enteréd into
between two or more members of a group, provided that any subsidiary which is a party to the transaction:is,
wholly owned by such a member.

e  The requirements of the second sentence of paragraph 110 and paragraphs: 113(a), 114, 115; 118 119(a) to (c),
120 to 127 and 129 of IERS 15 ‘Reventié from contracts with customers’

Accounting developments
There were no new accounting developments during the year which impacted the company.

Going concern

- Unprecedented market conditions caused by the COVID-19 health crisis in 2020, dramatically affected nearly every

aspect of the global cconomy with both cconomic uncertainty and market volatility. Given the nature of the Company
although no direct or material impact of COVID-19 is expected, the impact on the Company being a going conceri was
revisited and sensitivity analysis was prodyced incorporating both possible and remote impacts to the Company. This
analysis indicated there was no material impact which would change the Directors position of the Company being-a
going concern as CME Group Inc. the ultimate parent has confirmed its undertaking to provide financial 5 support to the
Company and assist in meeting the Company’s liabilitics as and when they fall due fall duc which is valid for 13 months .
from when the financial statements are authorised for issue.
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NEX GROUP LIMITED
Notes to the Financial Statements for the year ended 31 December 2020
1. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
d) Dividend income
Dividend income is recognised when the right to réceive payment is established.
€) Interest payable and similar expenses
Interest payable'aﬁd similar expensés are re@gnised using the effective interést method.
f) Tax -

" Tax on the profit for the year comprises both current and deferred tax as well as adjustments in respect of prior years.

. Tax is charged or credited 1o the profit and loss account; except when it relates to items charged or credited directly to

* equity, in which casc the current and deferred tax is also accounted for in equity. Current tax is the éxpected tax payable
+ on the taxable income for the year, using tax rates enacted, or substantially enacted by the balance sheet date.

.

Deferred tax is recognised using the lability method, in respect of all temporary differences bétween the carrying value
of assets and liabilities for reporting purposes and the tax bases of the assets and liabilities. Deferred tax is calculated at
the rate of tax expected to apply when the liability is settled or the asset is realised. A deferred tax:asset isrecognised  *
only to the extent that it is probable that future taxable profits will be available against which the asset can be utilised.

"Calculations of current dnd deferred tax liability have been based on ongoing discussions with the relevant tax
authorities, management’s assessment of legal and professional advice, case law and other relevant guidance. Where the
“expected tax outcome of thesc matters is different trom the amounts that were recorded initially, such differences will
impact the current and deferred tax amounts in the year in which a.reassessment of the liability is made.

e Cash-and cash.equivalents

Cash and cash equivalents are comprised of cash on hand which are subject to insignificant risk of change in-value:and
are rcadily convertible into a known amount of cash with less than three months mafurity.

h) ~ Cush held in Employee Share Trust

" Restricted funds represent Cash held in Trust for which the Company does not have immediate and diréct acoéss and for
* which trust deeds restrict the use of cash.

i) Financial assets

The Company classifies its financial assets in the following categories: financial assets held at fair-value through other"
comprehensive income; and financial assets held at amortised cost. The classification depénds on the purpose for which
the financial assets were acquired. Management determines the classification of its financial assets at initial recognition.

(i) Recognition ) ) -

Fair value through other comprehensive income: Financial assets at fair value through other comprehensive income
(FVOCI) comprise equity securities which are not held for trading, and which the Company has irrevocably elected at
initial recognition to recognize in this category. However currently there are no financial assets designated at FVOCL

Amortised cost: The Company classifies its financial assets as at amortised cost only if both of the following criteria are
mct: s ~

- theasset is held within a business model whose objective is to collect the contractual cash flows, and

- the contractual terms give rise to cash flows that are solely payments of principal and interest.

Financial assets held at amortised cost consist of loans and receivables which are non-derivative financial instruments

" that have a fixed or easily determined value. They are subsequently carried at amortiséd cost using the effective interest
method, less any impairment. These assets are included in debtors (note 7).
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NEX GROUP LIMITED
Notes to the Financial Statements for the year ended 31 December 2020

1. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
i) Financial assets (continued)
(ii) De—recogniiirm

The Company de-recognises a financial asset only when the contractual rights to the cash flows from thie asset expire; or
when it transfers.the financial asset and substantially all the risks and rewards-of owriership of the assét. to ahother entity.
If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues 1o control
the transferred asset, the Company recognises its.retained intercst in the asset.and an associated liability for amounts it
may have to pay. If the Company rejains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a collateralised borrowing for the
proceeds received.

. (i) Impairment of financial assets

. The Company is required to recognise expected credit losses (ECLs) based on unbiased. forward-looking information for
all financial asséts at amortised cost and-financial assets at fair value through. other comprehensive income.

At the reporting date, an allowance is required for the 12-month (Stage 1) ECLs. If the credit risk has’significanily
increased since initial recognition (Stage 2), or if the financial instrument is credit impaired (Stage 3), an allowance should -
be recognised for the'lifetime ECLs.

ECLs are a probability- weighted estimate of credit losses. Credit losses are measured a5’ the present value of all cash
,shortfalls, representing the difference between, the cash tlows duc to the entity in accordance ‘with the contract. and the
r’c.ash, flows that the Company expects to receive. ECLs are discounted at the-effective interest rate-of the financial asset.

The measurement of ECL is calculated using three main components: _pfébability of default (PD), loss given default (LGD).
and the exposure at default (EAD).

The 12 month and.lifétime ECLs arc calculated by multipl'ying the respective PD, LGD and thé EAD. The 12 month and
lifetime PDs represent the PD occurring over the next 12 months and the remaining maturity of the instrument respectively.

The EAD represents the expected balance at defauls, taking into account the repayment of principal and interest from the.
. balance sheet date to the default event.

The LGD represents expected losses on the EAD given the event of dcfaul_t, taking into account, among other
characteristics, the time value of money.

The Company assumes that the credit risk of a financial asset has-increased significantly when:
o there has been an increase in the lifetime probability of default or if the financial asset; or

o the financial assets are more-than 30 days past due (backstop indicator)

The Compaity considers a financial assct to be in default when:

o the barrower is unlikely to pay its credit obligations to the Company in full, without recourse by the Company fo
actions such as realising security (if any is held) or

s the borrower has defaulted on another balance within the Group or

e the financial asset is more than 90 days past due, with an exemption applied for trade receivables and intercompany
receivables for which default is determined on a case by case basis. The Company considers factors such as historical
information as a base from which to measure expected credit losses and applies-current observable data to reflect the
effects of the current conditions

; The Company will apply the general approach to all financial assets in scope for IFRS 9 impairment framework, with

the exception of trade receivables, where the Company applied the simplified approach, with a lifetime expected credit
" loss.
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NEX GROUP LIMITED o
Notes to. the Financial Statements for the year ended 31 December 2020

1.
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" PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Einancial assets (continued)

For certain categorics of financial asset, such as trade receivables, assets that are assessed not to be ‘impaired mdlwdually
are, in addition, assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio- of;
receivables could include the Company’s past experience of collecting payments, ageing profile, as well as observable
changes in national or local economic conditions that correfate with default on receivables.

The maximum period considered when estimating ECL is the maximum contractual period ovef which the Company-is
exposed to credit risk.

Forward looking - As a macroeconomic variable, real UK GDP growth was identified to demonstrate.a strong linear
n.latlonshlp with historical observed default rates. As per CME Group modelling policy, three PD term structures are used
in the model: base case GDP growth rates, a plausible but optimistic case for GDP growth (upturn scenario)-and a negative
but plausible case o GDP growth (downturn scemario). a

Loss allowances for financial assets measured at amortiscd cost are dalculated as the differerice between carrying value

" and the present valuc of any expected future cash flows, with any inipairment being récognised -in the profit and loss
. account. Subsequent recovery of amounts previously impaired are credited to the profit and loss account.

. For debt securities at FVOCI, where applicable, the loss allowance is recogmised. in other comprehensive incomeé; instéad.

of reducing the carrying amount-of the asset.

Impairment losses arg presented under ‘operating expenses’ and not presented. separately in the statement of profit-or loss:
and other comprchensive income duc to materiality considerations. When a trade receivable is detcrmined to be.
uncollectable, it is written off against the allowance account for trade receivables. Subsequent recoveries of .amounts

previously written off are credited against ‘Operating expenses’ in the income statement.

Financial assets not held at fair value are impaired where there is objective evidence that the value may be impaired. The
amount.of the impairment is calculated as the difference between carrying value and the present value of any expected
future cash flows, with any impairment being recognised in the profit and loss account. Subsequent recovery of amounts
previously impaired are credited to the profit and loss account.

In the light of the current uncertainty resulting from the pandemic, the IASB issued guidance and requested-that entities:
consider both the effects of covid-19 and the significant government support measures. being undertaken. The Board
recognised that it is likely to.be difficult at this time to incorporate the specific effects on a reasonable and supportable
basis due to the-rapid changes and updated facts and circumstances. As sach the managemeént considered'changes to the.

- macroeconomic factors relevant.to the business and applied these changes to the ECL model. The management.continues’

to monitor as new information becomes available.

_ Impairment of intercompany debtors: The Company considers historical information as a base from which to. measure

expected credit losses and current observable data to reflect the effects of the current conditions.. The impact of forecast
economic conditions in the determination of ECL is not significant as all the receivables are due from other CME group
companies.

Financial liabilities

(i) Recognition

Financial liabilities consist of creditors initially recognised at fair value; and subsequently carricd at amottised cost
using the cffective interest method.

(i} . De-recognition

The Company de-recognises financial liabilities when, and only-when, the Company’s obligations.arc discharged,
cancelled or expired.

~
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NEX GROUP LIMITED
Notes to the Financial Statements for the year ended 31 December 2020.
1. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
i . Financial liabilitics (_continued')
©(fi)) Borrowings

‘Borrowing are initially recognised at fair value, being their issue proceeds net of transaction costs incurred: At
subsequent reporting dates long-term borrowings are held at amortised cost.

The company has debt instruments listed on the London Stock Exchange and is under a private placément.
k) Share capital

Ordinary shares are classified as equity. Dividends are fécognised as déductions from rétained edrmings in the period in
which they are declared. '

n Dividend payments

The Companyrecognises the final dividend payable when it hds been approved by the sharébolders of the Conipany ini a
.general meeting. The interim dividend is recognised when it has been approved by the directors of the Company.”

: Dividends in specie are based on the fair value of the assets distributed as this represents the best estimate to settle fhe

. obligation. ‘

m) .Shares held by the Employee Share '”l‘njst

.The NEX Group Employee Share ’[‘rust (“EBT”) previously provxded for the issue of Company shares.to Group
p employees under NEX Group share inceéntive schemes. The Company retains control of the EBT and, accounts ot the
-EBT as an extension to the Company in the financial statements.

n) Share based payments

" The Company cngages in cqmty awards to employces of the Company through the ultimate parent ‘undertaking, CME
Group Inc.

“The fair value of the services received in respect of these share-based payments is determined by reference to the fair
value of the sharé awards on the date of grant to the employee. The cost of the sharc-based payment is recogmsed in-the.
profit and loss account on an accelerated basis over the vesting period of the grant, based on-an estimate of the amount
‘of instruments that will eventually vest. The charge in the profit and loss account is offset by an equal credit'to other
reserves. . :
The fair value measurement of fion-qualified stock options is based on the Black-Scholes Pricing Model;taking into
. account the risk-free interest rate, volatility of the underlying equity instrument, expected dividends anid share price. The
" fair valuc measurcment of restricted shares and performance stock awards is based on the closing stock price on the date’
* of grant.

‘Furthérmore, in accordance with' FRS 101 the following disclosure &xeinption has been adopted betause the.equivalent
? disclosures are mc]uded in the consolidatéd financial stateménts of CME Group In¢.

These financial statements do not contain.certain disclosures in respect of:
. Share based payments

These accounts are available to the public and may be obtained from the offices of CME Group Inc. or
httn://invcstor.cmczroup .com.
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NEX GROUP LIMITED
Notes to the Financial Statements for the year ended 31 December 2020

1. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

0) . Foreign Currencies

‘) Functional currency

Iteins included in the financial statements of the Company arc.:measured using the currency of the primary economlc
environment in which the entity operates (the ‘functional currency’ ). The financial statements are presented in, ‘United
States dollars ($), which is the Company’s functional and presentational cuirency.

(ii) Presentational currency

The change in presentational currency is an accounting policy choice. As at | April 2019 management chose to- changc
the presentational currency from GBP to USD in iine with the change in functional currency. In accordance. wnh 1AS 8
‘Accounting policies, changes in accounting estimates and errors’, the change has been applied retrospectively.

(i) Transactions and balances

Transactions denominated in foreign currencies are translated-into the functional curréncy at'the rates of exchange
prevailing on the dates of the transactions. At each balance sheet date, monetary assets and liabilities that are
. denominated.in foreign currencics are retranslated at the rates prevailing on the balance sheet date, Exchange-
differences arc taken to the profit and loss account, except for exchange diffcrences afising on non—monctary asscts and
- liabilities where the changes in fair value are taken directly to profit and loss account. Non-monetary dssets and
liabilities carried at fair value that are denominated in foreign currencies are translated at'the rates prevailing at the.date:
" when the fair value was determined.

2. ‘KEY ACCOUNTING JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The Company makes various judgements in applying its accounting policies and various assumptions.and:estimates,
including about the future, when determining the carrying value of certain assets and‘.liabi}itic;s.'Uncenai,ﬁty about these
assqmption1s and estimates could result in outcomes that require a-material adjustment to the carrying_amountz of assets
or liabilities affected in future periods. In the process of applying the Company’s accounting policies, as at 31 December:
2020 thiere were no such judgements or assumptions that had a significant effect on the amounts recoguized-in the
financial statements.

3. OTHER INCOME

‘Year ¢nded: Period ended

31Dec2020 31 Dec2019

$000 $000

Legal fee reimbursement ' . - 844
Foreigh exchange. ' ‘ 2,294 469
Other income ’ - 88
2,294 1,401

1R
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NEX GROUP LIMITED -
Notes.to. the Financial Statements f()r.the year -ended 31 December 2020

4.

5.

6.

ADMINISTRATIVE EXPENSES

Year endéd Period énded

31 Dec 2020 31 Dec 2019

v $000 $°000

Bank charges 6 - 13
iLega‘l,se‘trlemen.t including costs 3,034 : 8
Audit fees . : : 60 59
ECL expense of amounts owed from group companies ) 35 20
’ 3,135 99

During the year, a’ prior year c-ont.i.ngenl‘ liability for a warranty claim made by T’P ICAF! ple was s’eltlg_d‘. The: set{leﬁent
included legal costs. This was paid by NEX Services Limited and CME London Limited and then recharged back to the
Company. ’

The fee-paid to Ernst & Young LLP (the Company’s external auditors).for the statutory audit of the Company for the
year ended 31 December 2020 was $60,000 (31 December 2019: $59,000).

The Company had no employees during the currcnt and prior year.

;INTEREST PAYABLE AND SIMILAR EXPENSES

Year endéd Period ended
31 Dec 2020 31:Dec 2019
$°000 $'000
Interest expense to external prov.ide'rs ' 737 541-
Othet finance costs 121 ' 89
858 630
TAX ON PROFIT
Year ended Period ended
31 Dec 2020 31 Dec 2019
‘$°000 $°000
a) Analysis of the charpe for the year/ period”
UK corporate tax: '
< Curreni year / period : 261 115
: N 261 115
b) Factors affecting the tax charge for the year / period
(Loss)/profit before tax ‘ (1.699) ’ 672
(Loss)/profit before tax multiplied by the standard rate of ' _
corporation tax in the UK of 19% (31 December 2019: 19%) (323) 128
Effects of: )
Expenses nof deductible for tax purposes 584 (13)
Tax charge for the year / period . 261 115
Effective tax rate ‘ ' 15% 17%
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NEX GROUP LIMITED o e
Notes to the Financial Statements for the year ended 31 December 2020

6.

TAX ON PROFIT (CONTINUED)

e Act: 2020
oft- 22 July 2020. Fmancc Bxll 2021. pubhshcd on ll March 2021 mcludcs a prov1snon to changc thc standard rate-of
corporation tax from 19% to 25% w:th effect from. 1. April 2023,

‘DEBTORS
T Agat Asat -
3 Dec: 2020” 31 Dcc 201‘)
S’OOO S’OOI)
" Debtors: amounts falling due within one year )
Amounts due from group companies . 147,667 146,768
Expcc,ted credit loss | (61). 25)
o 147,606 146,743 .

Amounts due from Group companies are unsecured; nqn_iinterest'bgaring and.recéivable on demand

:CASH AND CASH EQUIVALENTS -

-Asat Asat
'31'7D'e(:’2.020' }_I:Déf 2019
$'000 $000
Short term bank deposits o . 261 4
261 4
."CASH HELD IN EMPLOYEE SHARE TRUST

As at.

31 Dee. 2020

$’000'
‘Cash held in Employce Share Trust 1:521 1,467"
: : 1,521 o 1,467
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" NEX GROUP LIMITED
i Notes. to the Financial Statements for the year ended 31 December 2020

10. BORROWINGS

As at. Asat:
31'Déc:2020: 31 Dec 2019
. $°000 $000
. Long-term borrowings
a) Ten-year senior notes repayable 2023 | 18,115 16,328
) 18,115 16,328"
_ The senior notes arc held at amortiscd cost.
! ' ~
’ . (b) Committed facilities
A . Between two to five years: A -1_8,»11-5' 16,328
. ‘18,118 16,328

Thc Company s long~tcnn borrowmgs are ten-ycar sénior. noles (‘senior notcs ) thh a 11ommal valuc of 613 mﬂhon
3 t_rans,fcrrc,d to the Company in July 2017. T..he senior notes are_ .rqpayablc_ in May 2023. Thc. senior n_qtes _,wcrc ,recog'nise.('i

yinitially at fair value, being their issue proceeds net of transaction costs incurred. At subséquent reporting.dates the,
isenior notes are held at amortised cost.

11. CREDITORS

Asat  Asat
31 Dec 2020 31 Dec 2019
$000- ‘$°000
. Creditors: amounts falling due within one year _
" Amounts due to fellow group companies 39,836 38,616
: Other creditors . 467 - ... 486
a . 40,303 39,102
Amouits owed to Group com’panic"s‘ are nob-interest bearing dnd payable on demand.
12. CALLED UP SHARE CAPITAL
As at 31 Dec 2020 As at 31:Dec 2019
Numbeiof Nominal ~ Numberof Nominal
shares value Shares, value
thousands $°000 thousands -$°000
Orditiary shares of 17.5p each ) : 382,089 83,554 *382,089 83,554
382, 089 83,554 382,080 83,554 -

~
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13.

14.

“18.

CONTINGENT LIABILITIES

On 6-November 2017, plaintiffs in a pending US ¢lass action litigation concerning Swiss franc Libor filed.a Second ‘
Amended Complaint which added 12 new defendants, including NEX Group Limited, Intercapital Capital Markets.LLC
(FICM"), [EL, LCAP Securitics USA LLC (which was sold to TP ICAP plc), TP [CAP plc, additional Tullett Prebon.
entities and two Swiss broker firms. In September 2019, the Court dismissed the entire action:for lack of Article IIT
standing,. Plaintiffs have filed a notice of appeal, but that appeal is currently stayed. It is not practicable to predict the
ultimate outcome of the litigation and it i$ not possible to provide a reliable estimate of any.potential financial impact on
the Company.

For the sake of clarity, some of the matters described herein may not be the direct rcsponstblhty of the Company but
may be its responsibility under indemnification and/or breach of warranty provisions agreed to by the Company with TP

~ ICAP plc. The sale by the Company of its global broking business to Tullett Prebon entailed customary warfanties given

by the Company in‘the sale and purchase agreement and repeated at completion of the transaction. Warranty claims are
subject to custoimary limitations, including a'de minimis and aggregate claims threshold, a cap, and time limits for

. bringing a claim. In Qctober 2020, TP ICAP plc filed suit against the Company alleging breaches. under. the sale and

I

' purchase agreement related to investigations by the CFTC and German tax authorities, The Company believes the claim

is without merit and intends to defend itself vigorously. It is not possible to predict whether any of-the matters described
herein will give rise to liabilities under the warranties and/or indemnities given in connection with the transaction, ‘nor-is

" it possible at this time to provide an estimate of any: potential liability or financial impact on the Company:

‘POST BALANCE SHEET EVENTS
‘Other than the unpredictable nature of the pandemic as disclosed in the Going Concern disclosure in the Directors
‘Reports, there are no further post balance sheet events to disclose this year.

IMMEDIATE AND ULTIMATE PARENT COMPANY

The Company's immediate parent is CME London Limited, which is incorporated in England and Wales and docs not
prepare consolidated financial statements. The registered office address is London Fruit and Wool Exchange, | Duval

Square, London, United Kingdom, E1 6PW,

The Company’s ultimate parent is CME: Group Inc., which is incorporated in Delaware, United States, and heads the

- largest group of companies of which the Company is a member. CME Group Inc. prepares consolidated financial

statements in accordance with US GAAP, which are publicly available, and copies may be obtained from the Company

: Secretary, CME Group Inc., 20 South Wacker Drive, Chicago, Illinois, 60606, which is its registered office.

2.



