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ASIA INDUSTRIAL UK LIMITED

STRATEGIC REPORT

FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present the strategic report for the year ended 31 December 2019.

Fair review of the business

Both the level of business and the year end financial position were as expected by the directors given the condition of the markets in which the
group operates. The directors do not expect the level of activity to increase next year due to the difficulties present following the Covid 19
pandemic. During the year, the company acquired a new subsidiary based in Poland.

Principal risks and uncertainties

The principal risks to the company include its reliante on a small number of custamers and suppliers. The directors consider the relationship
between the company and its customers and suppliers to be strang.

The Covid 19 pandernic alsa represents a risk to the business given the adverse effect it has had on the business' operations post year end. The
pandemic created a lot of uncertainty for the company and group and the directors are uncertain what impact it will have on the group in the
long term.

Development and performance
The group had turnaver of £€10,490,847 (2018: £25,324,055) and loss before taxation of €1,261,932 {2018: €7,481,132) for the year.

At 31 December 2019 the group had net assets of €6,054,840 (2018; €10,276,772).

Key performance indicators

In the opinion of the directors the only Key Performance Indicators whose disclosure is necessary for an understanding of the development,
performance or position o the business is gross profit and gross profit margin. For the year to 31 December 2019, t1e group had gross profit of
€3,311,679 (2018: €13,100,482) with a gross profit margin of 32% (2018: 52%).

0On behalf of the board

M Huxhald
Director
26 April 2021




ASIA INDUSTRIAL UK LIMITED

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their annual report and finandial statements for the year ended 31 December 2019.

Principal activities
The principal activity of the company and group continued to be that of sourcing and supplying sanitary equipment for high speed trains.

Results and dividends
The results for the year are set out on page 6.

Ordinary dividends were paid amounting to €3,000,000. The directors do not recemmend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

M Huxhald
AFranz {Appointed 5 November 2020)

Post reporting date events

The directors have considered the effect of the Covid-19 pandemic, that spread throughout the world during 2020 zend 2021, on the group and
company's activities. This pandemic has caused significant disrugtion to the group and company’s business prior to the date of approval of
these financial statements. due to the international nature of the group. The group contributes to infrastructure projects with the end
customers heing Governments. The group has found that these projects have been paused or delayed as a result of the Covid-19 pandemic
which has resalted in signilicantly reduced turnover for Lhe company and groug since Lhe year end. The extenl and linancial effect of the
disruption in the long term remains uncertain,

Auditor
The auditor, HW Fisher LLP, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of disclosure to auditor

Sa far as each person who was a director at the date of approving this report is aware, there is no relevant audit information of which the
auditor of the company is unaware. Additionally, the directors individually have taken all t1e necessary steps that they ought to have taken as
directors in order to make themselves aware of all relevant audit information and to establish that the auditor of the company is aware of that
information.

Cn behalf of the board

M Huxhold
Director

26 April 2021




ASIA INDUSTRIAL UK LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2019

The directors are responsible for prepaing the Annual Report and the financial staterents in accordance with applicable law and regulations.

Company law requires the directors to orepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law). Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the group and company, and of the profit or loss of the group for that period. In preparing
these financial statements. the directors are required to:

d select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explainec
inthe ;

. prepare the on the going corcern basis unless it is inappropriate to presume that the group and company will continue in business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group’s and company's
transactions and disclose with reasanable accuracy at any time the financial position of the group and company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the group and
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.




ASIA INDUSTRIAL UK LIMITED

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF ASIA INDUSTRIAL UK LIMITED

QOpinion

We have audited the financial statements of Asia Industrial UK Limited {the 'parent company') and its subsidiaries (the 'group’) for the year
ended 31 December 2012 which comprise the group profit and loss account, the group statement of ccmprehensive income, the group halance
sheet, the company balance sheet, the group statement of changes in equity, the company statement of changes in equity, the group
statement of cash flows and notes to the financial statements, including a summary of significant accounting policies. The financial reporting
framewocrk that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of trefand (United Kingdom Generally Accepted Accaunting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the group's and the parent company's affairs as at 31 December 2019 and of the group's loss
for the year then ended;
have heen properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) {ISAs {UK)) and applicable law. Our responsibilities under
those standards are further described in the Auditor's responsibiiities for the audit of the financiaf statements section of our report. We are
independent of the company in accardance with the ethical requirements that are relevant to our audit of the tinancial statements in the UK,
including the *RC’s Ethical Standard, and we have fulfilled our otner ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and approariate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs {UK) require us to report to you whers:
® the directors' use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or
® the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about
the group's or the parent company’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve
months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report other than the financial statements and our auditor's report
thereon. The directors are responsible for the otherinformation. Qur opinion on the financial statements does not cover the other information
and, except to the extent otherwise explicitly stated in our repart, we do not express any farm of assurance conclusion therean.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge abtained in the audit or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required te determine
whether there is a material misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
® the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.




ASIA INDUSTRIAL UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF ASIA INDUSTRIAL UK LIMITED

Matters on which we are required to report by exception

In the light of the knowledse and understanding of the group and the parent company and its environment obtained in the course of the audit,
we have not identified mazerial misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in aur opinion:
*® adequate account'ng records have not been kept by the parent company, or returns adequate for our audit have not been received
from branches not visited by us; or
® the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained mare fully in the directors' responsibilities statement, the directors are responsible for the preparation of the financial statements
and for being satisfied that they give a true and fair view, and for such internél control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due te fraud or error.

In preparing the financial statements, the directors are responsible for assessing the parert company's ability to continue as a going concern,
disclasing, as applicable, matters related to going concern and using the gaing concern basis of accounting unless the directors either intend to
liquidate the company or to tease operations, or have no realistic alternative but to do so.

Auditor's responsibilities far the audit of the financial statements

Our cbjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud ar error, and to issue an auditor's repart that includes aur opinion. Reasonable assuranca is a high lavel of assurance but
is not a guarantee that an audit conducted in accordance with 15As (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are cansidered materizal if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's wehsite at:
https:/fwww fre.org.uk/auditorsresponsibilities. This description forms part of cur auditor's repaort.

Use of our report

This repart is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
work has been undertaken so that we might state to the compary’s members those matters we are required to state to them in an auditor's
report and for no other purpose, To the fullest extent permitted by law, we do not accept or assume responsihility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Simon Mott-Cowan (Senior Statutory Auditor)
For and on behalf of HW Fisher LLP

Chartered Accountants
Statutory Auditor

Acre House

11-15 William Road
Landon

NW1 3ER

United Kingdom

26 April 2021




ASIA INDUSTRIAL UK LIMITED

GROUP PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover
Cost of sales

Gross profit

Administrative expenses
COther operating {expenses)/income

Operating {loss)/profit

Interest receivable and similar income

Interest payable and similar expenses
Unrealised profits/{losses) on listed investments
{Loss)/profit before taxation

Tax on (loss)/profit

{Lass)/profit for the financial year

Notes

10

11

{Lass)/profit for the financial year is all attributable 1o the owner of the parent company.

2019

10,490,847

{7,179,163)

3,311,679

(4,593,573)
{19,187

(1,301,081}
2,712

{16,209
52,645
(1,261,932

41,049

(1,720,883)

2018

25,324,055

(12,223,573)

13,100,482

(6,013,390}
400,482

7,487,574
og
(5,067)
(1,473)
7,481,132

{680,623)

6,500,509




ASIA INDUSTRIAL UK LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

2019

£

{Loss)/profit for the year {1,220,883)
Other comprehensive income

Currency translation differances {1,049)

Total comprehensive income for the year (1,221,932)

Total comprehensive income for the year is all attributable to the owners of the parent company.

2018

£,500,509

(23,737)

6,476,772




ASIA INDUSTRIAL UK LIMITED

GROUP BALANCE SHEET

A5 AT 31 DECEMBER 2019

Fixed assets
Coodwill
Gther intangible assets

Total intangible assets

Tangible assets
Investments

Current assets

Stocks

Cebtors

Cash at bank and in hand
Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities
Provisions for liabilities

Net assets

Capital and reserves

Called up share capital

Croup reconstruction reserve

Profit and loss reserves

Total equity

Notes

14
14

15

16

19
20

21

22

24

2019

529,461
2,381,123
3,328,760

6,339,344
(3.342,825)

1,389,165

1,389,165
117,976
1,051,180

2,558,321

3,496,519

6,054,840

6,054,840

10,001
1,067
6,043,772

6,054,840

2018

5,835
5,835
47,326
998,534
1,051,695
1,212,639
8,063,570

6,907,977

16,184,186
(6,957,447}

9,226,739

10,278,434

{1,662)

10,276,772

10,001
1,067
10,265,704

10,276,772

The financial statements were approved by the board of directors and authorised for issue on 26 April 2021 and are signed on its behalf by:

M Huxhald
Director




ASIA INDUSTRIAL UK LIMITED

COMPANY BALANCE SHEET

A5 AT 31 DECEMBER 2019

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Cebtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Provisions far liabilities

Neferred tax ahility

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

15
18

19
20

21

22

24

2019

253,048
3,167,799
1,069,076

4,489,523
{3,328,718)

11,257
3,336,758

3,348,065

1,161,205

4,509,270

4,509,270

10,001
4,499,259

4,509,270

2018
€ €
13,497
1,363,333
1,376,830
496,095
7,915,074
4,816,509
13,228,078
(€,846,530)
6,381,548
7,758,378
1,667
(1,662}
7,756,716
10,001
7,745,715
7,756,716

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes. The company’s

loss for the year was €247 446 (2018 - £2,379,549 profit).

The financial statements were appraved by the board of directors and authorised for issue an 26 April 2021 and are signed on its behalf by:

M Huxhold
Director

Company Registration No. 09965414




ASIA INDUSTRIAL UK LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

Share capital Group Profit and loss Total
reconstruction reserves
reserve

Notes € € € €
Balance at 1January 2018 10,001 1,067 11,788,932 11,800,000
Year ended 31 December 2018:
Profit far the year - - 6,500,509 6,500,509
Other comprehensive income:
Currency translation differances - - (23,737} (23,737)
Total comprehensive income for the year - - 6,476,772 6,476,772
Cividends 12 - - {8,000,000) (8,000,000}
Balance at 31 December 2018 10,001 1,067 190,265,704 10,276,772

Year ended 31 December 2019:
Lass for the year - - (1,220,883} (1,220,583)
COther comprehensive income:

Currency translation differences on averseas subsidiaries - - (1,049} {1,049)
Total comprehensive income for the year - - (1,221,932} (1,221,932)
Cividends 12 - - {3,000,000) (3,000,000}
Balance at 31 December 2019 10,001 1,067 6,043,772 6,054,840

Croup reconstruction reserve: This is created from the group adopting merger accounting principles and represents the share capital of LMAA
International Limited, For further detalls see note 1.2,

-10 -




ASIA INDUSTRIAL UK LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

Balance at 1 January 2018

Year ended 31 December 2018:

Profit and total comprehensive income for the year
Cividends

Balance at 31 December 2018

Year ended 31 December 20185:

Lass and total comprehensive income for the year

Dividends

Balance at 31 December 2019

Notes

12

12

Share capital Profit and loss Total
reserves

€ € €

10,001 13,366,766 13,376,767
2,379,949 2,379,949
(8,000,000) (8,000,000)

10,001 7,746,715 7,756,716
[247,445) {247,446)

(3,000,000) {3,000,000)

10,001 4,459,269 4,509,270

11 -




ASIA INDUSTRIAL UK LIMITED

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

2019 2018

Notes € € € €
Cash flows from operating activities
Cash generated from operations 30 1,869,010 6,760,449
Interest paid {16,209) {5,067}
Income taxes paid {528,529) (3,483,058)
Net cash inflow from operating activities 1,324,272 3,278,324
Investing activities
Purchase of business (1,809,074} -
Purchase of tangible fixed assets 89,490) (12,447}
Purchase of fixed asset nvastments - {1,000,007}
Interest received 2,712 98
Net cash used in investing activities {1,855,852) (1,012,356)
Financing activities
Cividends paid to equity shareholders (3,000,000} {8,000,000}
Net cash used in financing activities {3,000,000) (&,000,000)
Net decrease in tash and cash equivalents (3,571,580) (5,734,032)
Cash and cash equivalents at beginning of year 6,907,977 12,664,930
Effcct of foreign cxchange rates (7.637) {22,921)
Cash and cash equivalents at end of year 3,328,760 6,907,977

12 -




ASIA INDUSTRIAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

1 Accounting policies

Company information

Asia Industrial UK Limited is a private company limited by shares incorporated in England and Wales. The registered office is Acre
House, 11-15 William Road, London, NW1 3ER, United Kingdom.

The group consists of Asia Industrial UK Limited and all of its subsidiaries.

1.1  Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” (“FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in euras which is the functional currency of the company. Menetary ameounts in these financial
statements are rounded to the nearest £.

The financial statements have heen prepared under the historical cost convention. The principal accounting policies adopted are set out
helow.

The company is a qualifying entity for the purposes of FRS 102, being ¢ member of a group where the parent of that group prepares
publicly available consolidated financial statements, including this company, which are intended to give a true and fair view of the
assets, liahilities, financial position and profit or loss of the group. The company has therefore taken advantage of exemptions from the
following disclosure requirements far parent company information presented within the consolidated financial statemens:

- Sectien 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related notes and disclosures;

- Section 11 ‘Basic Financial Instruments’ and $ection 12 ‘Other Financial Instrument Issues’: Interest income/expense and net
gains/losses for each category of financial instrument; basis of determining fair values; details of collateral, loan defaults or breaches,
details of hedges, hedging fair value changes recognised in profit or loss and in other comprehensive income;

1.2 Basis of consolidation

The consolidated financial statements incorporate those of Asia Industrial UK Limited and all of its subsidiaries (i.e. entities that the g
roup controls through its power to govern the financial and operating policies 50 as to cbtain economic benefits).

The transfer on the 29 lanuary 2018 of the group headed by new subsidiary LMAA International Limited from the holding company,
Asia Management AG, has been accounted for as a group reconstruction using the principles of merger accounting. Under those
princigles the assets and liabilities of LMAA International Limited have been reflected at their previous book values. The income,
expenditure and cash flows of the LMAA International Limited group s'nce its incorporation on 13 July 2017 have been included in the
group accounts as if the LMAA group had always been part of the Asia International group. A merger reserve has been recognised
represznting the diference belween the consideration paid and Lthe share capital of LMAA International Limited &b the acquisition dale.

Cn 12 July 2019, Asia Industrial UK Limited acquired control over 100% of the share capital of Q.D.G Spolka. See note 24 for further
details regarding the acquisition of this entity. The income, expenditure and cash flows of Q.D.G Spolka are included within the group
accounts from the date of acquisition until the year ended 31 December 2019.

All financial statements are made up to 31 December 2019. Where necessary, adjustments are made to the financial statements of
subsid aries to bring the accounting policies used into ling with those used by other members of the group. The transactions of foreign
entities being consolidated have been translated into the Group's functicnal currency using the exchange rates prevailing at the dates
of the transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in the group statement of comprehensive income.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated on consolidation,
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.

-13 -




ASIA INDUSTRIAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1.3

14

15

1.6

1.7

Accounting policies (Continued)

Going concern

At the time of approving the financial statements, the directors have considered the effect of the Covid-19 pandemic as cisclosed in
note 26. The pandemic has caused significant disruption to the supply lines of the group; however following adjustments to comply
with Covid-19 related protocols the group has been able to continue operaticns albeit at a signiicantly reduced level, The directors
consider that further national lockdowns may cause disruption to the business. The directors are confident that through management
of existing cash reserves, the company and group will be able to continue in aperation for the forseeable future. Thus the directars
continue to adopt the going concern hasis of accounting in preparing the financial statements.

Turnover
Turnover is recognised at the fair value of the cansideration recelved or receivable for goads in the normal course of business, and is
shown net of VAT and other sales related taxes.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to the
buyer {usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable that the econorric benefits
associated with the transaction will flow to the entity and the costs incurred or to be incurred in respect of the transaction can he
measured reliably.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business aver the fair value of net assets acquired. It is initially recognised
as an asset at cost and is subsequently measured at cost less accumulated amortisation and accumulated impairment losses, Goodwil|
is considered to have a finite useful life and is amortised on a systematic basis over its expected life, which is 10 years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to benefit from the acquisition.
Cash-generating units to which goodwill has been allocated are tested for impairment at least annually, or mare frequently when there
is an indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is less than the carrying amount of
the unit, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other
assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

Negative goodwill represents the excess of the fair value of the net assets acquired over the cost of the acquisition. It is initially
recognised as a liahility at cost and is subsequently measured at cost less accumulated amortisation and accumulated impairment
losses. Negative goodwill is considered to have a finite useful life and is amortised on a systematic basis over its expected life ending 31
December 2018. Amortisation is reccgnised in the profit and loss account as other operating income.

Intangible fixed assets other than goodwill

Intang ble assets acquired separately from a business are recognised at cost and are subsequently measured at cost less accumulated
amortisation and accumulated impairment losses.

Intang ble assets acquired on business combinations are recognised separately from goodwill at the acquisition date where it is
probable that the expected future econcmic benefits that are attributable to the asset will flow to the entity and the fair value of the
asset can be measured reliably; the intangible asset arises from contractual or other legal rights; and the intangible asset is separable
from the entity.

Amort'sation is recognised so as to write off the cost or valuation of assets less their residual values over their useful lives on the
following bases:

Software 33.33% straight line

Tangible fixed assets
Tangible fixed assets are measured at cost, net of depreciation and any impairment losses.

14 -




ASIA INDUSTRIAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

|E:]

19

112

Accounting policies (Continued)

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives on the following bases:

Freehold land and buildings 10 - 20% straight line
Plant and equipment 20% straight line
Fixtures and fittings 33.33% Straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the carrying value of
the asset, and is recognised in the profit and lass account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments thet are not publicly traded
and whose fair value cannot otherwise be measured reliably, which arz recognised at cost less impairment until a reliable measure of
fair value becomes availahle,

In the aarent company financial statements, investments in subsidiaries are measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies of the entity so as
to obtain benefits from its activities.

Impainment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the
asset is estimated in arder to determine the axtent of the impairment loss {if any).

The carrying amount of the investments accounted for using the equity method Is tested for impairment as a single asset. Any goodwilll
included in the carrying amount of the investment is nat tested separately for impairment.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs te complete and sell. Cost comprises direct materials and,
where applicable, direct costs that have been incurred in bringing the stocks to ther present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its estimated selling
price less costs to complete and sell is recognised as an impairment loss in profit or loss, Reversals of impairment losses are also
recognised in profit or loss.

Cash at bank and in hand
Cash at bank and in hand are basic financial assets and include cash in hand and deposits held at call with banks.

Financial instruments
The group has elected ta apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instruments
Issues’ of FRS 102 to all of its financial instruments.

Financial instrumerts are recognised in the group's balance sheet when the group becames par:y to the conzractual pravisions of the
instrument.

Financial assets and liabilities arz offset and the net amounts presented in the financial statements when there is a legally enforceable
right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle the liability
simultaneously.

-15 -




ASIA INDUSTRIAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

113

114

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method unless the arrangemrent
constitutes a financing transaction, where the transaction is measured at the present value of the future receipts discounted at a
market rate of interest. Financial assets classified as receivable within ane year are not amortised.

Other financial assets

Cther financial assets, including investmentsin equity instruments wh ch are not subsidiaries, associates or joint ventures, are initially
measured at fair value, which is normally the transaction price. Such assets are subsequently carried at fair value and the changes in fair
value are recognised in profit orloss, except that investments in equity instruments that are not publicly traded and whose fair values
cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets

Financial assets, other than those held at fair value through praofit and loss, are assessed for indicators of impairment at each reparting
end date.

Classification of finuncial liabifities
Financial liabilities and equity instruments are classified azcording to the substance of the contractual arrangements entered into. An
equity instrument is any contract that eviderces a residual interest in the assets of the group after deducting all of its lizbilities.

Basic financial liahilities, including creditors and loans from fellow group companies that are classified as debt, are initially recognised at
transaction price unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at z market rate of interest. Financial liabilities classified as payable within one year are not
amortised,

Debt instruments are subsequently carried at amortised cost, using the effective Interest rate method.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Divicends payable on equity
instruments are recognised as liabilities cnce they are nolonger at the discretion of the group.

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxakle profit differs from net profit as reported in the profit and loss
account because it excludes items of Income or expense that are taxable or deduct’ble in other years and it further excludes items that
are never taxable or deductible. The greup’s liability for current tax is calculated using tax rates that have been enacted cr substantively
enacted by the reporting end date.
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118

Accounting policies (Continued)

Deferred tax

Deferrad tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the extent that it Is
probable that they will be recovered against the reversal of deferred tax liakilities or other future taxable profits. Such assets and
liabilities are not recognised if the timing difference arises from goodwill or from the initial recognition of other assets and liahilities ina
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available ta allow all or part of the asset to be recovered. Deferred tax is calculated at the
tax rates that are expected to apply in the period when the liability is settled or the asset is realised. Deferred tax is charged or cradited
in the profit and loss account, except when it relates to items charged or credited directly to equity, in which case the deferred tax is
also dealt with in equity. Deferred tax assets and liakilities are offset if, and only if, there is a legally enforcezble right to offset current
tax assets and liabilities and the deferred tax assets and lialilities relate to taxes levied by the same tax authority.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Retirement benefits
Payments te defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to arofit or loss on a straight line basis over
the term of the relevant lease except where another more systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed.

Foreign exchange

Transactions in currencies other than euros are recorded at the rates of exchange prevailing at the dates of the transactions. At each
report ng end date, monetary assets and liahilities that are denominated in foreign currencies are retranslated at the rates prevailing on
the reporting end date. Gains and losses arising on translation are included in the profit and loss account for the period.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and assumptions about
the carrying amount of assets and liabilities that are not readily apparent from cther sources. The estimates and associated assumpticns
are based on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoeing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised where the revision affects only that period, or in the period of the revision and future periods
where the revision affects both current and future periods.

Key sources of estimation uncertainty

Warranty provision

Warranties are provided for 12 months, 24 months and 36 months depending on the product. The directors previcusly estimated the
warranty accrual at 1.75% of the parent company sales value during the year, Based on recent experiences, the directors have revised
the estimate to 1% of the parent company sales during the year. At the year ended 31 December 2019 the warranty provision totalled
€180,C68 {2018: £€554,920), representing a movement of £374,852.
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3 Turnover and other revenue

Turnover analysed by class of business
Sale of goods

Turnover analysed by geographical market
Asia

Eurcpe

4 Operating (loss)/profit

Operating {loss)/profit for the year is stated after charging/{crediting):

Fxchange differences apart from those arising on financial instruments measured at fair value
through profit or loss

Depreciation of owned tangible fixed assets
Impairment of owned tangible fixed assets
Loss on disposal of tangible fixed assets
Amortisation of intangihle assets

Operating lease charges

5 Auditer's remuneration

Fees payable to the company's auditor and associates:

For audit services

Audit of the financial statements of the group and company

Audit of the financial statements of the company's subsidiaries

2019 2018

€ €
10,490,847 25,324,055
2019 2018

€ €
9,705,782 25,260,325
785,065 63,730
10,490,847 25,324,055
2019 2018

€ €

{11,048) 44,338
70,734 35,825

- 43,264

2,160 4,076
74,572 {341,808)
80,672 362,003
2019 2018

€ €

35,000 25,000
4,009 3,807
39,009 28,907
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[ Employees

The average monthly number of persons (including directors) employed by the group and company during the year was:

Office staff
Warehouse staff

Total

Their aggregate remuneration comprised:

Wapges and salaries
Social security costs

Pension costs

7 Directors' remuneration

Remuneration for qualifying services

Company pension contributions 1o defined contribution schemes

Group Company
2019 2018 2019 2018
Number Number Number Number
32 21 2 z
41 2 2 Z
73 23 4 4

Group Company
2019 2018 2019 2018
€ € € €
1,168,588 1,314,421 336,399 223,747
96,318 51,533 41,451 42,335
59,625 10,602 8,616 5,320
1,324,531 1,376,616 386,476 272,392
2019 2018
€ €
155,726 131,051
6,172 4,238
161,898 135,289

The number of directors for whom retirement benefits are accruing urder defined contribution schemes amounted to 1 {2018 - 1).

8 Interest receivable and similar income

Interest income

Other interest income

2019 2018
€ €
2,712 98
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9 Interest payable and similar expenses

Interest payable to group undertakings
Other interest on financial liabilities
Other interest

Total finance casts

10 Fair value gains/(losses}

Fair value gains/{losses} on financial instruments

Change in value of financial assets held at fair value through profit or loss

11 Taxation

Current tax

UK carporatinn tax on prafits for the current perind
Foreign current tax on profits for the current pericd
Total current tax

Deferred tax

QOrigination and reversal of timing differences

Total tax {credit)/charge

2019

16,209

16,209

2019

52,646

2019

{42,504)

3,117

{39,387

{1,662)

{41,049}

2018

921
{204)
4,350

5,067

(1,473}

2018

549,766
392,633

942,399

38,224

980,623
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11

12

Taxation (Continued)

The actual (credit)/charge for the year can be reconciled to the expected (credit)/charge for the year based on the profit or loss and the
standard rate of tax as follows:

2019 2018
€ €

{Loss)/profit before taxation (1,261,932) 7,481,132
Expected tax (credit)/charge based on the standard rate of corporation tax in the UK of 19.00%
{2018: 19.00%) (239,767) 1,421,415
Tax effect of expenses that are not deductiblz in determining taxable profit 26,352 48,986
Tax effect of income not taxable in determining taxable profit - {280)
Gains not taxable 7.687) -
Unutilised tax losses carried forward 183,719 -
Effect of change in corporation tax rate - (3,971)
Depreciation on assets not qualifying for tax allewances 4,799 312
Amortisation on assets not gualifying for tax allowances {13,037) (66,303)
Effect of overseas tax rates - 93,596
Foreign exchange differences - (18,595}
Elimination of intra-group profits 4,572 {494,537}
Taxation {credit)/crarge {41,049) 980,623
Dividends

2019 2018
Recognised as distrbutions to equity holders: € €
Interim pald 3,000,000 8,000,000
Impairments

Impairment tests have been carried out where appropriate and the following impairment losses have been rzcognised in profit or loss:

2019 2018
Notes € €
In respect of:
Property, plant and equipment 15 - 43,264
Recognised in:
Administrative expenses - 43,264

The impairment losses in respect of financial assets are recognised in other gains and losses in the profit and loss account.
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14 Intangible fixed assets

Group

Cost

At 1 January 2019
Additions
Disposals

Exchange adjustments

At 31 December 2019
Amortisation and impairment

At 1 January 2019

Amortisation charged for the year
Disposals

Exchange adjustments

At 31 December 2019

Carrying amount
At 31 December 2019

At 31 December 2018

Goodwill Negative goodwill Software Tatal
€ € € €

- (697,930) 32,765 (665,165}
1,457,864 1,457,864
697,930 657,930

- 221 221
1,457,864 32,986 1,420,850
- (697,930) 26,930 (671,000)

68,689 - 5,873 74,572

- 697,930 697,930

- 183 183

68,699 32,986 101,685
1,389,165 1,389,165
- - 5,835 5,835

The company had no intangible fixed assets at 31 December 2019 or 31 December 2018.

-22 -




ASIA INDUSTRIAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

15 Tangible fixed assets

Group

Cost

At 1 January 2019
Additions

Business cambinations
Disposals

Exchange adjustments

At 31 December 2019

Depreciation and impairment
At 1 January 2019

Depreciation charged in the yea-
Eliminated in respect of disposals
Exchange adjustments

At 31 December 2019

Carrying amount
At 31 December 2019

At 31 December 2018

Company

Cost

At 1 January 2019

Additions

At 31 December 2019
Depreciation and impairment
At 1 January 2019

Depreciation charged in the vea-

At 31 December 2010

Carrying amount
At 31 December 2019

AL 31 Decernber 2018

Freehold land and Plant an#ixtures and fittings Tatal
buildings equipment

€ € € €

- - 139,167 139,167

- - 84,490 89,490

29,803 24,040 - 53,843
- - (3,675} (3,675)

- - 726 726

29,803 24,040 225,708 279,551

- - 91,841 91,841

- - 70,734 70,734
- - (1,515} {1,515)

- - 515 515

- - 161,575 161,575
29,803 24,040 64,133 117,976
- - 47,326 47,326

Fixtures and fittings

28,224
4,454

32,678

14,727

5,654

21,381

11,297

13,497
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16 Fixed asset investments

Group Company
2019 2018 2019 2018
Notes € £ € €
Investments in subsidiaries 17 2,285,588 364,799
Listed nvestments 1,042,284 876,858 1,042,284 876,658
Cash at investment managers 8,896 121,676 8,856 121,676
1,051,180 998,534 3,336,768 1,363,333
Listed investments included above:
Listed ‘nvestments carrying amaount 1,042,284 876,858 1,042,284 876,858
Movements in fixed asset investments
Group Listed investmentsCash at investment Total
managers
€ € €
Cost or valuation
At 1 January 2019 876,858 121,676 998,534
Additions 1,189,702 - 1,185,702
Valuation changes 52,646 - 52,646
Disposals {1,076,922}) {112,780) (1,189,702}
At 31 December 2019 1,042,284 8,896 1,051,180
Carrying amount
At 31 December 2019 1,042,284 8,896 1,051,180
At 31 December 2018 876,858 121,676 998,534
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16 Fixed asset investments

Movements in fixed asset investments

(Continued)

Company Shares in grouplisted investmentsCash at investment Total
undertakings managers

€ € € €
Cost or valuation
At 1 January 2019 364,799 876,858 121,676 1,363,333
Additions 1,920,789 1,189,702 - 3,110,491
Valuation changes - 52,646 - 52,646
Disposals - {1,076,922} 112,780) (1,189,702}
At 31 December 2019 2,285,588 1,042,284 8,806 3,335,768
Carrying amount
At 31 December 2019 2,285,588 1,042,284 8,896 3,336,768
At 31 December 2018 364,799 876,858 121,676 1,363,333

17 Subsidiaries
Details of the company's subsidiaries at 31 Dzcember 2019 are as follows:
Name of undertaking Registerad office Class of % Held
shares held Direct Indirect

LMAA International Limited 1 Ordinary 100.00 -
Qingdae Asia Industrial Machinery 2 Crdinary 100.00 -
Manufacturing Co Limited
Shanghai Asia Industrial Trading Lim ted 3 Ordinary 100.00 -
Shanghai Kai Ji Vacuum Technology Co 4 Crdinary 0 100.00
Limited
Q.D.G. Spolka * 5 Qrdinary 100.00 -

1. Ground Floor 5-13 New Streef, Sai Ying Pun, Hong Kong

2, East of No.1 Road, Kiaochow Bay Industrial Park, Jiaozhou City, Qingdac, Shandoag Province, China

3. Room 1631, Unit 1604-06, 16/F, Building B, Baodi Plaza, No.688, Dalian Road, Yangpu District, Shanghai, China
4. Roon 04-108, WeWork Yunnan Road, Huangpu District, Shanghai 200021, China

5. 17-18, Wiejska, M.5t Warsaw, Warsaw, 00-480, Poland

* The company has contraol of the subsidiary through cptions te acquire 100% of thz share capital exercisahle on demand.
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18 Financial instruments

Group Company
2019 2018 2019 2018
€ € € €
Carrying amount of financial assets
Instruments measured at fair value through profit or loss
1,042,289 876,858 1,042,284 876,858
19 Stocks
Group Company
2019 2018 2018 2018
€ € € €
Raw materials and consumables 129,756 - - -
Finished goods and goods for resale 489,705 1,212,639 253,048 486,095
629,461 1,212,639 253,048 496,095
20 Debtors
Group Company
20198 2018 2019 2018
Amaounts falling due within one year: € € € £
Trade debtors 1,844,046 7,936,667 1,618,394 6,254,641
Corparation tax recoverahle 165,178 - 165,178 -
Amounts owed by group undertakings - - 243,714 1,612,368
Other debtars 636,899 90,629 506,501 35,720
Prepayments and accrued income 92,603 36,274 67,023 12,345
2,738,726 8,063,570 2,600,810 7,915,074
Amounts falling due after more than one year:
Amounts owed by group undertakings - - 566,989 -
Other debtars 142,397 - - -
142,397 - 566,989 -
Total debtors 2,881,123 8,063,570 3,167,799 7,915,074
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21 Creditors: amounts falling due within one year

Group Company
2019 2018 2019 2018
€ € € €
Trade creditors 2,749,800 2,160,591 2,628,361 2,121,578
Amounts owed to greup undertakings 70,514 - 392,330 321,616
Corporation tax payable 5,842 408,580 - 319,655
Other taxation and social security 67,997 17,625 26,815 17,625
Other creditors 130,587 59,733 1,935 5,685
Accruals and deferred income 318,085 4,310,918 279,277 4,059,171
3,342,825 6,957,447 3,328,718 6,846,530
Within amounts owed to group undertakings are amounts totalling €70,514 owed to the ultimate parent entity.
22 Deferred taxation
The following are the major deferred tax liahilities and assets recognised by the group and company, and movements thereon:
Liahilities Liabilities
2019 2018
Group € £
Accelerated capital allowances - 1,662
Liabilities Liabilities
2019 2018
Company 3 £
Accelerated capital allowances - 1,662
Group Company
2019 2019
Movements in the year: € €
Liability at 1 January 2019 1,662 1,662
Credit to profit or loss [1,662) (1,662)

Liability at 31 December 2019 -
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23 Retirement benefit schemes

2019 2018
Defined contribution schemes € €
Charge to profit or loss in respect of defined contribution schemes 59,625 10,602

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held separately from
those of the group in an independently administered fund,

29 Share capital
Group and company

2019 2018
Ordinary share capital € €
Issued and fully paid
10,001 Ordinary shares of €1 each 10,001 10,001

25 Acquisition of a business

Cn 12 July 2019 the group acquired cantral aver 100% of the issued capital of Q.D.G. Spolka. At the year end the company has control of
the subsidiary through options to acquire 100% of the share capital exercisable on demand.

Book Value Adjustments Fair Value
Net assets acquired € £ €
Fixed zssets 45,839 - 45,689
Inventory 285,731 - 285,731
Current debtors 244,406 - 244,406
Creditors due in one year (224,816) - {224,816}
Cash and cash equivalents 111,715 - 111,715
Total identifiable net assets 462,925 - 462,925
Goodwill 1,457,564
Total consideration 1,920,789
The consideration was satisfied ay: £
Cash 1,920,789

Contribution by the acquired business for the reporting period included in the group statement of comprehensive income since

acquisition:

€
Turnover 714,831
Profit after tax 896
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26

27

29

Acquisition of a business (Continued)

The goodwill arising on the acquisition of the business is attributable to the anticipated profitability of the distribution of the company's
products in new markets and the future gperating synergies from the combination.

QOperating lease commitments
Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments undzr non-cancellable
operating leases, which fall due as follows:

Group Company
2019 2018 2019 2018
£ € € £
Within one year 59,009 125,390 46,060 24,995
Between tweo and five years 6,100 12,949 6,100 -
65,109 138,339 52,160 24,995

Events after the reporting date

The directors have considered the effect of the Covid-19 pandemic, that spread throughout the world during 2020 and 2021, on the
group and company’s activities. This pandemic has caused significant disruption to the group and company’s business prior to the date
of app-oval of these financial statements, due to the international nature of the group. The group tontributes to infrastructure projects
with the end customers being Governments. The group has found that these projects have been paused or delayed as a result of the
Cevid-19 pandemic which has resulted in significantly reduced turnover for the company and group since the year end. The extent and
financial effect of the disruption in the long term remains uncertain.

Related party transactions

Remuneration of kay management persannel
The remuneration of key management personnel is as follows.

2019 2018
€ €
Aggregate compensaticn 331,812 287,539

Controlling party

The ultimate parent company is Asia Management AG, a company registered in Liechtenstein.
The registered office of Asia Management AG is Landsirasse 40, FL-9495 Triesen, Liechtenstein,

The ultimate controlling party is Vallean Stiftung, a discretionary foundation registered in Liechtenstein,
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30 Cash generated from group operations

2019 2018
€ €
{Loss)/profit for the year after tax (1,220,883) 6,500,509
Adjustments for:
Taxation {credited)/charged {41,048) 580,623
Financz costs 16,209 5,067
Investment income (2,712) 198}
Loss on disposal of tangible fixed assets 2,160 4,076
Amortisation and impairment of intangible assets 74,572 {341,808}
Depreciation and impairment of tangible fixed assets 70,734 79,089
Fair value {profits}/losses on investments {52,646]) 1,473
Maverents in working capital:
Decrease in stocks 868,909 2,390,799
Decrease/(increase} in debtors 5,591,621 {354,479}
{Decrease) in creditors (3,437,905) {2,498,802}
Cash generated from operations 1,865,010 6,766,449
31 Analysis of changes in net funds - group
1 January 2019 Cash flows Exchange rate 31 December 2019
movements
£ € € £
Cash at bank and in hand 6,907,977 (3,571,580) (7,637) 3,328,760
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