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PROJECT FINLAND BIDCO LIMITED

.STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2022

Business review

Project Finland Bidco Limited is a holding company and was formed to facilitate the investment in The Fluent
Money Group Limited on 29 February 2016. There are five trading companies in the group and these are Fluent
Money Limited, Fluent Loans Limited, Fluent Lifetime Limited, Fluent Bridging Limited and Fluent Mortgages
Limited.

The Company is a wholly owned subsidiary of Project Finland Topco Limited. A full strategic report, including a
fair review of the ‘business, an analysis of principle risks and a summary of future developments has been
prepared for the group containing Project Finland Bidco and is disclosed in the consolidated financial statements
of Project Finland Topco Limited.

This report was approved by the board on 20 December 2022 and signed on its behalf.

DocuSigned by:
ki Riv\,}iu?
37BASGCM182ﬁ)Hindley
Director
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PROJECT FINLANDBIDCO LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their report and the financial statements for the year ended 31 March 2022.
Principal activity |

The principal activity of the Company continued to be that of a holding company.

The principal activities of its subsidiaries were as follows:

a. The Fluent Money Group Limited - holding company
b. Fluent Money Limited - financial loan broker
c. Fluent Loans Limited - financial product advisory services
d. Fluent Mortgage Holdings Limited - holding company
. Fluent Mortgages Limited - mortgage and finance broker
Fiuent Lifetime Limited - technology led brokerage solutions
¢. Fluent Bridging Limited - technology led brokerage solution in bridging mortgage markets

o

Results and dividends

The loss for the year, after taxation, amounted to £2,187,944 (2021 - loss £1;848,470).

No ordinary dividends were paid. The Directors do not recommend the payment of a final dividend (2021 - £Nil).
Directors

The directors who served during the year were:

S Almond (resigned 11 July 2022)

P Ford

K Hindley

M Kilgallon (resigned 11 July 2022)
A Marsh (resigned 11 July 2022)

S Moore

T Wheeldon

B Cartwright (resigned 11 July 2022)
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PROJECT FINLAND BIDCO LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Going concern

The terrible ongoing atrocities in Ukraine increase the economic uncertainty, and the longer term financial
consequences are unknown. Energy prices are already impacted, as are businesses with trade both to and from
Russia, which is contributing to increased inflation in the UK. Fluent and MAB have no interests which are
directly impacted by the conflict.

Other current external influences are having some impact on the business. There has been knee jerk reactions
from lenders and short-term temporary disruption to certain products. Products are withdrawn and changed but
most get reversed very quickly. Generally, this is due to the volume as the lenders can't cope with demand. Talk
of future increases have impacted now with temporary spikes in activity but quickly settled down as expected.
Changes in interest rates affect customer affordability which has resulted in large re-mortgage lead increases.
Consumers are re-mortgaging sooner to avoid the negative impacts of further interest rate rises. The Mini
Budget has shown a short-term spike in volumes and there is expected to be a positive impact on house
purchases from the additional stamp duty relief. The cost-of-living crisis creates the need to consolidate other
more expensive debt which increases the lead volumes in Secured. Where customers monthly outgoings
increase, they look to consolidate their debt to ease the financial burden. There is no affordability in Lifetime,
retired people helping families when cash is tight sees increases in leads. Overall Fluent's variation of products
and diverse product offering is a strength and the directors are not concerned with the current impact of the
external economic conditions.

Looking forward to 2023 the board is very optimistic about the prospects for growth and has set some exciting
targets for the next financial year for all five trading companies within the group.

At this time, Fluent has adequate liquidity and financial resources, supported by a healthy pipeline across all
businesses. Since inception the Group has a proven track record of successful and agile adaptation to rapidly
changing environments and actually started trading at the height of the credit crunch in 2008. The board has a
sound track record of prudent, sensible and responsible management of resources, and the group has a number
of levers within its control that it can pull in order to protect itself from other possible changes in market
conditions. As we approach the later part of FY22 we are ahead of an ambitious target year to date and the
board expects this to continue well into the new year and beyond.

The directors have reviewed the group’s forecasts and projections, taking into account all possible changes in
trading performance and consider that the group has sufficient resources to meet liabilities as they fall due. The
businesses in the group have maintained healthy cash balances throughout the year, and have managed to post
healthy profits well into the first two quarters of the FY22 accounting period; this includes the newly formed
Fluent Bridging business which has started well and is considered a very good group prospect for the future
expansion of the group and its activities. Consequently, the directors believe that the group is well placed to
manage its business risks successfully and prudently.

The balance sheet shows negative net liabilities of £11.0M. However, it is important to draw attention to note 11
of the financial statement which details long term loan notes owned by the main shareholders of the business
amounting to £21.4M. Fluent is a Private Equity backed business, with Beach Tree Private Equity Partners being
the major shareholder in the business. The loan notes relate to the investment in the group companies and will
be payable from realisation of investment.

On 11 July 2022, Mortgages Advice Bureau Limited, a directly owned subsidiary of AIM listed Mortgage Advice
Bureau (Holdings) plc acquired 75 per cent of the issued share capital of the company. The loan notes of
£21.4m were repaid as part of the acquisition. There is an £21.4m intercompany loan between Mortgages Advice
Bureau Limited and Project Finland Topco which is interest free. Mortgages Advice Bureau Limited have
confirmed that they will not seek repayment of the intercompany loan balance.

After making enquiries, the directors have a reasonable expectation that the group has adequate resources to

continue in operational existence for the foreseeable future. Accordingly, the directors continue to adopt the
going concern basis in preparing the annual report and accounts.
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PROJECT FINLAND BIDCO LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Qualifying third party indemnity insurance

The Company has provided an indemnity for its directors, which'is a qualifying third-party indemnity provision for
the purposes of the Companies Act 2006.

Post balance sheet events

On 11 July 2022, Mortgages Advice Bureau Limited, a directly owned subsidiary of AlM listed -Mortgage Advice
Bureau (Holdings) PLC acquired 75% of the issued share capital of the company.

Disclosure of information to auditors
Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's-auditors are
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditors are aware of that information.

Auditors

The auditors, BDO LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006.

This report was approved by the board on 20 December 2022 and signed on its behalf.

DocuSigned by:
ki ('hwﬂu?
378A96CA41824ED...

K Hindley
Director
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PROJECT FINLAND BIDCO LIMITED

‘DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2022

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable {aw and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. .select suitable accounting policies for the Company's financial statements and then apply them
consistently; ‘

. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions ‘and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Page 5



PROJECT FINLAND BIDCO LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF PROJECT FINLAND BIDCO LIMITED

Opinion on the financial statements

In our opinion the financial statements:

. give a true and fair view of the state of the Company’s affairs as at 31 March 2022 and of its loss for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Project Finland Bidco Limited (“the Company”) for the year ended
31 March 2022 which comprise The Statement of Comprehensive Income, The Balance sheet, The Statement of
Changes in equity, and notes to the financial statements, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence
We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of

the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the
relevant sections of this report.

! Page 6



PROJECT FINLAND BIDCO LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF PROJECT FINLAND BIDCO LIMITED
(CONTINUED)

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the Directors report and financial statements, other than the financial statements and our auditor’s
report thereon. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we-are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Other Companies Act 2006 reporting

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic report and the Directors' report have been prepared in accordance with applicable legal

requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

) the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the Directors' Responsibilities Statement, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Page 7



PROJECT FINLAND BIDCO LIMITED

— _

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF PROJECT FINLAND BIDCO LIMITED
(CONTINUED)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is.a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

Based on our understanding and accumulated knowledge of the Company and the sector in which it operates we
considered the risk of acts by the Company which were contrary to applicable laws and regulations, including
fraud and whether such actions or non-compliance might have a material effect on the financial statements.
There included but were not limited to those that relate to the form and content of the financial statements, such
as the Company accounting policies, United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom
Generally Accepted Accounting Practice) and the UK Companies Act 2006; the taxation legislation; those that
relate to the payment of employees. All team members were briefed to ensure they were aware of any relevant
regulations in relation to their work.

We evaluated management’s incentives and opportunities for fraudulent manipulation of the financial statements
(including the risk of override of controls),and determined that the principal risks were related to posting
inappropriate journal entries and management bias in accounting estimates. Our audit procedures included, but
were not limited to:

Agreement of the financial statement disclosures to underlying supporting documentation;

Challenging management's assessment for recoverability of carrying value of investment balance;
Review of minutes of Board meetings throughout the period;

Identifying and testing journal entries for the key financial statement areas such as investment, amounts
owed to and by group undertakings and interest accrual on loan notes; and

. Discussions with management, including consideration of known or suspected instances of non-
compliance with laws and regulation and fraud.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and the
further removed non-compliance with laws and regulations is from the events and transactions reflected in the
financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors' report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a bady, for our audit work, for this report, or for the opinions we have formed.
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PROJECT FINLAND BIDCO LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF PROJECT FINLAND BIDCO LIMITED

(CONTINUED)
DocuSigned by:
Eul«w Rope

857B9SFCEECBAFF...

Julien Rye (Senior Statutory Suditor)
For and on behalf of BDO LLP, Statutory Auditor

Manchester, UK:
BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).

20 December 2022
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PROJECT FINLAND BIDCO LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

Note
Administrative expenses
Operating loss
Interest payable and similar expenses 6

Loss before tax

Loss for the financial year

Other comprehensive income for the year

Total comprehensive loss for the year

The notes on pages 13 to 21 form part of these financial statements.

2022 2021
£ £

(474,797)  (189,480)
(474,797)  (189,480)
(1,713,147)  (1,658,990)
(2,2187,944)  (1,848,470)
(2,187,944)  (1,848,470)
(2,187,944)  (1,848,470)

Page 10
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PROJECT FINLAND BIDCO LIMITED

DocuSigned by:

REGISTERED NUMBER: 09960083

BALANCE SHEET

AS AT 31 MARCH 2022

Fixed assets

Investments

Current assets

Debtors: amounts falling due within one year

Creditors: amounts falling due within one
year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net liabilities

Capital and reserves

Called up share capital
Share premium account
Profit and loss account

Shareholders' deficit

Note

10

11

12
13
13

2022
£
15,769,826
15,769,826
800,000
800,000
(6,195,699)
(5,395,699)
10,374,127

(21,414,332)

(11,040,205).

29,200
90,984

(11,160,389)

(11,040,205)

'800,000

800,000

(4,007,755)

2021

15,769,826

15,769,826

(3,207,755)

12,562,071

(21,414,332)

(8,852,261)

29,200
90,984
(8,972,445)

(8,852,261)

The financial statements were approved and.authorised for issue by the board and were signed on its behalf on

20 December 2022.

ki Riv\.}iu?

378A96CA41824ED...

K Hindley
Director

The notes on pages 13 to 21 form part of these financial statements.
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PROJECT EINLAND'BIDCO LIMITED

~ STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Share
Called up premium Profit and
share capital account loss account Total equity
£ £ £ £
At 1 April 2020 29,200 90,984  (7,123,975) (7,003,791)
Comprehensive loss for the year
Loss for the year ‘ - - (1,848,470) (1,848,470)
Other comprehensive income for the year - - - -
Total comprehensive loss for the year - - (1,848,470) (1,848,470)
At 1 April 2021 29,200 90,984  (8,972,445) (8,852,261)
Comprehensive loss for the year
Loss for the year - - (2,187,944) (2,187,944)
Other comprehensive income for the year - - - -
Total comprehensive loss for the year - - (2,187,944) (2,187,944)
At 31 March 2022 29,200 90,984 (11,160,389) (11,040,205)

The notes on pages 13 to 21 form part of these financial statements.
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PROJECT FINLAND BIDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1. General information

Project Finland Bidco Limited is a private company, limited by shares, incorporated in England and Wales
under the Companies Act 2006. The address of the registered office is given on the Company Information
page and the nature of the Company’s operations and its principal activities are set out in the Directors’
Report.

2. Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The presentational currency of the financial statements is GBP and all the figures are rounded to the
nearest £1.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
Financial Reporting Standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standards applicable in

the UK and Republic of Ireland™:

+ the requirements of Section 7 Statement of Cash Flows;

o the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

o the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

« the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27, 12.29(a),
12.29(b) and 12.29A; -

» the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Project Finland Topco Limited

as at 31 March 2022 and these financial statements may be obtained from 102 Rivington House,
Chorley New Road, Horwich, Bolton, BL6 SUE.

Page 13
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PROJECT FINLAND BIDCO LIMITED

2,

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies (continued)

2.3 Going concern

The terrible ongoing atrocities in Ukraine increase the economic uncertainty, and the longer term
financial consequences are unknown. Energy prices are already impacted, as are businesses with
trade both to and from Russia, which is contributing to increased inflation in the UK. Fluent and MAB
have no interests which are directly impacted by the conflict.

Other current external influences are having some impact on the business. There has been knee jerk
reactions from lenders and short-term temporary disruption to certain products. Products are
withdrawn and changed but most get reversed very quickly. Generally, this is due to the volume as
the lenders can't cope with demand. Talk of future increases have impacted now with temporary
spikes in activity but quickly settled down as expected. Changes in interest rates affect customer
affordability which has resulted in large re-mortgage lead increases. Consumers are re-mortgaging
sooner to avoid the negative impacts of further interest rate rises. The Mini Budget has shown a
short-term spike in volumes and there is expected to be a positive impact on house purchases from
the additional stamp duty relief. The cost-of-living crisis creates the need to consolidate other more
expensive debt which increases the lead volumes in Secured. Where customers monthly outgoings
increase, they look to consolidate their debt to ease the financial burden. There is no affordability in
Lifetime, retired people helping families when cash is tight sees increases in leads. Overall Fluent's
variation of products and diverse product offering is a strength and the directors are not concerned
with the current impact of the external economic conditions.

Looking forward to 2023 the board is very optimistic about the prospects for growth and has set some
exciting targets for the next financial year for all five trading companies within the group.

At this time, Fluent has adequate liquidity and financial resources, supported by a healthy pipeline
across all businesses. Since inception the Group has a proven track record of successful and agile
adaptation to rapidly changing environments and actually started trading at the height of the credit
crunch in 2008. The board has a sound track record of prudent, sensible and responsible
management of resources, and the group has a number of levers within-its control that it can pull in
order to protect itself from other possible changes in market conditions. As we approach the later part
of FY22 we are ahead of an ambitious target year to date and the board expects this to continue well
into the new year and beyond.

The directors have reviewed the group's forecasts and projections, taking into account all possible
changes in trading performance and consider that the group has sufficient resources to meet
liabilities as they fall due. The businesses in the group have maintained healthy cash balances
throughout the year, and have managed to post healthy profits well into the first two quarters of the
FY22 accounting period; this-includes the newly formed Fluent Bridging business which has started
well and is considered a very good group prospect for the future expansion of the group and its
activities. Consequently, the directors believe that the group is well placed to manage its business
risks successfully and prudently.

The balance sheet shows negative net liabilities of £11.0M. However, it is important to draw attention
to note 11 of the financial statement which details long term loan notes owned by the main
shareholders of the business amounting to £21.4M. Fluent is a Private Equity backed business, with
Beach Tree Private Equity Partners being the major shareholder in the business. The loan notes
relate to the investment in the group companies and will be payable from realisation of investment.

On 11 July 2022, Mortgages Advice Bureau Limited, a directly owned subsidiary of AIM listed
Mortgage Advice Bureau (Holdings) plc acquired 75 per cent of the issued share capital of the
company. The loan notes of £21.4m were repaid as part of the acquisition. There is an £21.4m
intercompany loan between Mortgages Advice Bureau Limited and Project Finland Topco which is
interest free. Mortgages Advice Bureau Limited have confirmed that they will not seek repayment of
the intercompany loan balance.

After making enquiries, the directors have a reasonable expectation that the group has adequate
Page 14
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PROJECT FINLAND BIDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies (continued)

24

25

2.6

27

28

29

resources to continue in operational existence for the foreseeable future. Accordingly, the directors
continue to adopt the going concern basis in preparing the annual report and accounts.

Exemption from preparing consolidated financial statements

The Company is a parent Company that is also a subsidiary included in the consolidated financial
statements of its immediate parent undertaking established under the law of an EEA state and is
therefore exempt from the requirement to prepare consolidated financial statements under section
400 of the Companies Act 2006.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate -on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.
Debtors

Short-term debtors are measured at transaction price, 'less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

Taxation

Tax is recognised on profit or loss except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is
also regocnised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the reporting date, except that:

« The recognition of deferred tax assets is limited to the extent that is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

o Any deferred tax balances are reversed if and when all confitions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.
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PROJECT FINLAND BIDCO LIMITED

2.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies (continued)

2.10 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.
Judgments in applying accounting policies and key sources of estimation uncertainty
In preparing these financial statements, the Directors have had to make the following judgements:
Determine whether there are indicators of impairment of the Company's fixed asset investments. Factors
taken into consideration in reaching such a decision include the economic viability and expected future
financial performance of the assets and where it is a component of a larger cash generating unit, the
viability and expected performance of that unit.

Operating loss

The operating loss is stated after charging:

2022 2021
£ £
Fees payable to the Company's auditor and its associates for the audit of

the Company's annual financial statements 2,097 2,000

Employees
The Company has no employees other than the Directors, who did not receive any remuneration (2021 -

£Nil). The Directors were remunerated by another group company during the current and previous years,
but these were not recharged to this entlty
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PROJECT FINLAND BIDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

6. Interest payable and similar expenses
2022 2021
£ £
Other loan interest payable 1,713,147 1,658,990
7. Taxation
2022 2021
£ £

Current tax on loss for the year - -

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2021 - higher than) the standard rate of corporation tax in
the UK of 19% (2021 - 19%). The differences are explained below:

2022 2021
£ £
Loss on ordinary activities before tax ' (2,187,944) (1,848,470)
.Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2021 - 19%) (415,709) (351,209)
Effects of:
Expenses not deductible for tax purposes 249,639 194,107
Group relief 166,070 157,102

Total tax charge for the year - -

Unrecognised deferred tax asset

There is an unrecognised deferred tax asset of £211,974 (2021 - £167,921) relating to trading losses.
This has not been recognised due to the current uncertainty over the recoverability of the balance.

Factors that may affect future tax charges

An increase in the future main corporation tax rate to 25% from 1 April 2023, from the previously enacted

19%, was announced in the budget on 3 March 2021, and substantively enacted on 24 May 2021. The
deferred tax balance at the year end has been calculated based on the rate as at the year end date.
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PROJECT FINLAND BIDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

8. Fixed asset investments

Cost or valuation
At 1 April 2021

At 31 March 2022

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Name Principal activity

The Fluent Money Group Limited Holding company

Fluent Money Limited* Financial loan broker

Fluent Loans Limited* Financial product and
advisory services

Fluent Mortgage Holdings Limited Holding company

Fluent Mortgages Limited** Mortgage and finance
broker

Fluent Lifetime Limited* Technology led broker

, solution
Fluent Bridging Limited Technology led

brokerage solution in
mortgage market

* held indirectly through The Fluent Money Group Limited
** held indirectly through Fluent Mortgage Holdings Limited

Class of
shares

Ordinary
Ordinary
Ordinary

Ordinary
Ordinary

Ordinary

Ordinary

Investments
]
subsidiary
companies
£

15,769,826

15,769,826

Holding

100%
100%
100%

90%
90%

90%

90%

The registered office of all subsidiary undertakings is 102 Rivington House, Chorley New Road, Horwich,

Bolton, Lancashire, BL6 SUE.

9. Debtors: Amounts falling due within one year

Amounts owed by group undertakings

2022 2021

£ £
800,000 800,000
800,000 800,000

Amounts owed by group undertakings are interest free and due on demand.
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PROJECT FINLAND BIDCO LIMITED

10.

1.

12.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Creditors: Amounts falling due within one year

2022 2021
£ £
Amounts owed to group undertakings 5,936,730 3,154,053
Other taxation and social security 17,758 17,218
Accruals 241,211 836,484
6,195,699 4,007,755

Amounts owed to group undertakings are interest free and due on demand.

Creditors: Amounts falling due after more than one year

2022 2021
£ £
Loan notes 21,414,332 21,414,332

21,414,332 21,414,332

The loan notes have a maturity date of 28 February 2024. Interest is payable on the loan at 8% and is
calculated daily. A proportion of the interest is payable quarterly on 31 March, 30 June, 30 September
and 31 December, with the remainder being accrued and compounded annually on 31 December each
year and payable on maturity. The compound interest is added to the principle amount.

The loan notes are secured against the assets of the entities within the Group.

‘Subsequent to the year end the loan notes have been repaid as part of the acquisition by Mortgage

Advice Bureau in July 2022. They have been replaced by a non-interest bearing intercompany loan with
Mortgage Advice Bureau

Share capital

2022 - 2021
£ £

Allotted, called up and fully paid
29,200 (2021 - 29,200) Ordinary shares of £1.00 each 29,200 29,200

The £1 ordinary shares have full voting:rights as regards dividends, distributions and the issue of share
capital.
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13.

14.

15.

16.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Reserves

Share capital

Called up share capital represents the nominal value of the shares issued.
Share premium account

The share premium account relates to premiums received on the issues of share capital. Any transaction
costs associated with the issuing of shares are deducted from the share premium.

Profit and loss account

The profit and loss account includes all current and prior period losses.

Contingent liabilities

The company has given a cross guarantee in respect of loan notes provided to Project Finland Bidco
Limited. At 31 March 2022, an amount of £21,414,332 (2021 - £21,414,332) was outstanding in respect of
this facility. The maturity date of the loan notes is 28 February 2024. On 11 July 2022, Mortgages Advice
Bureau Limited, a directly owned subsidiary of AIM listed Mortgage Advice Bureau (Holdings) PLC
acquired 75% of the issued share capital of the company. The loan notes were repaid as part of the
acquisition.

Related party transactions

The Company has taken advantage of the exemption under FRS 102 Section 33 (Paragraph 33.1A) from
disclosing intra group transactions on the basis that the Company is a wholly owned subsidiary within the

group.
Fluent Mortgages Holdings - a company under common control

At the year end there was a debtor balance of £800,000 (2021 - £800 000)
Fluent Lifetime Limited - a company under common control

The Company made purchases of £Nil (2021 - £5,379). No amounts were outstanding at the year end
(2021: £Nil).

Beech Tree PE LLP - company controlled by a Director of Fluent Money Limited

During the year, there was A Loan Note Interest accrued of £122,420 (2021: £237,388).

During the year, the Company incurred expenses for Beech Tree monitoring fees totalling £120,000
(2021 - £189,239).

Controlling party

The immediate and ultimate parent company is Project Finland Topco Limited, has no individual
controlling party, and is incorporated in England and Wales.

The parent undertaking of the smallest and largest group for which consolidated accounts are prepared is

Project. Finland Topco Limited. Consolidated accounts are available from its registered office, 102
Rivington House, Chorley New Road, Horwich, Bolton, England, BL6 SUE.
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17.

" NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Post balance sheet events

On 11 July 2022, Mortgages Advice Bureau Limited, a directly owned subsidiary of AIM listed Mortgage
Advice Bureau (Holdings) PLC acquired 75% of the issued share capital of the company.
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