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DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their report and the financial statements for the year ended 31 December 2017.
Directors’ responsibilities statement

The directors are responsible for preparing the Directors’ Report and the financial statements in accardance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom .
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of ireland'. Under company
law the directors must not approve the financlal statements uniess they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the difectors are required to:

J select suitable accounting policies for the Company's financlal statements and then apply them
consistently; .
o make judgments and accounting estimates that are reasonable and prudent; i
. state whether applicable UK Accounting Standards have been followed, subJect to any material departures
- disclosed and explained in the financial statements;
. prepare the financial statements on the going concern basis unless it is Inappropnate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
- the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Directors

The directors who served during the year were:

P J Cooper

P Doyle

B A Gowdy

A H Norton

.D Rudge

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report Is approved has confirmed that:

. so far as the director is aware, there Is no relevant. audit information’ of which the Company's auditor Is
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

Post balance sheet events

There have been no significant events affectlng the Company since the yearend. -
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 VISTRA INTERNATIONAL EXPANSION LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Auditor
The auditor, Deloitte LLP, wifl be proposed for reappointment in accordance with section 485 of the Companieé
Act 2006. : _ , ' ' o ~ .

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

This report was approve e board and signed on its behalf.

P Doyle
Director

Date:
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF VISTRA INTERNATIONAL
EXPANSION LIMITED

Opinion -

We have audited the financial statements of Vistra International Expansion Limited (the 'Company') for the year
ended 31 December 2017, which comprise the Profit and Loss Account, the Balance Sheet and the related
notes, including a summary of significant accounting policies. The financial reporting framework that has been
*applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United
Kingdom Generally Accepted Accounting Practice). .

In our opinion the financial statements:

e  give a true and fair view of the state of the Company's affairs as at 31 December 2017 and of its loss for
the year then ended;

° have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including -
the Financial Reporting Council's Ethical Standard, and we have fulfiled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained Is sufficlent and
appropriate to provide a basis for our opinion. E

" Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where: '

. the directors' use of the going concern basis of acéountlng in the preparation of the financial statements is
not appropriate; or

e  the directors have not disclosed in the financlal statements any identified material uncertainties that may
cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the f nancial statements are
authorised for Issue.

Other information . )

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwnse explicitly stated in
our report we do not express any form of assurance conclusion thereon.

in connection w1th our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financlal statements or our
knowledge obtained in the-audit or otherwise appears to be materially misstated. If we identify such material
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF VISTRA INTERNATIONAL
EXPANSION LIMITED (CONTINUED)

Inconsistencles or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and :

. the Directors' Report has been prepared in accordance with applicable iegal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not Identlﬂed material misstatements in the Directors' Report.

We have nothlng to report In respect of the following matters In relation to which the Companles Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or retums adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not In agreesment with the accountlng records and returns; or

° certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the drrectors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies' exemptlons in preparing the Directors’ Report and
from the requirement to prepare a Strategic Report.

Responsibilities of directors '

As explained more fully in the Directors' Responsibilities Statement on page 1, the directors are responsible for
the preparation of the financial statements and for being satisfled that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible ‘for assessing the Company's ability to

- continue as a going concern, disclosing, as applicable, matters related {o going concem and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic altemative but to do so.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF VISTRA INTERNATIONAL
' EXPANSION LIMITED (CONTINUED)

Auditor's responsibilities for the audit of the financlal statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and fo issue an Auditor's Report that includes our
opinion. Reasonable assurance Is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to Influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.ul/auditorsresponsibllities. This description forms part of our
Auditor's Report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
. those matters we are required to state to them in an Auditor's Report and for no other purpase. To the fullest
extent parmitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members, as a body, for our audit work, for this report, or for the opinions we have formed.

A‘ ndreg © "{)""{ _
Andrew’Wright FCA (Senior Statutory Auditor)

for and on behalf of
Deloitte LLP

Bristol, UK
Date: 28 S(()GCMW ol
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2017

Vo A ’ Year ended Period ended

_ 31 . 31
- December  December
, 2017 2016
Note £ £
Turnover . . ' 10,962,533 4,334,889
Cost of sales » - (7,214,302) (2,581,452)
Gross profit ‘ 3,748,231 1,753,437
Administrative expenses ' . ' _ © {5,425,367) (2,473,270)
Other operating income " . ‘ 3. - ‘ 1,484
Operating loss - ' (1,677,136)  (718,349)
Income from other fixed asset investments , 802,343 -
Interest payable and similar expenses ‘ ' (2,503) (2,334)
Loss before tax , T : (877,296) (720,683)
Tax on loss _ . _ 5 120,779 46,544 °
Loss for the financial year . ' ‘ (756,517)  (674,139)

The notes on pages 8 to 21 form part of these financial statements.
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- VISTRA INTERNATIONAL EXPANSION LIMITED
REGISTERED NUMBER: 09959976

BALANCE SHEET .
AS AT 31 DECEMBER 2017

) As restated
2017 ‘ 2016
Note B 3 £
" Fixed assets . '

Intangible assets 6 . 16,884,793 12,533,769
Tangible assets 7 106,763 - 105,801
-Investments ‘ 8 ' - 1,700 -

16,993,256 : 12,639,570
Current assets . , ‘ . ‘
Debtors; amounts faliing due within one year 9 4,073,357 ‘ 1,080,426
Cash at bank and in hand ‘ 10 908,780 - 206,656
_ 4,982,137 1,287,082
Creditors: amounts falling due within one )
year 11 (22,520,686) (13,877,717)
‘Net current liabilities . ‘ . ’ {17,538,549) (12,590,635) -
Total assets less current liabilities (545,293) 48,935
Provisions for liabilities . '
Deferred tax ' 12 (885,362) (723,073)
(885,362) (723,073)
' Net liabilities ' ‘ . ' (1,430,655) - (674,138)
Capital and reserves
Called up share capital ' ' 1 : 1

Profit and loss account ' ) - (1,430,656) (674,139)

(1,430,655) (674,138)
The financial statements have been pi'epared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements Were approved and authorised for issue by the board and were signed on its behalf by:

P Doyle

Director
Date:

25 Grlonto— ZOUS

The notes on pages 8 to 21 form part of these ﬁnan?:ia| statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

General information

Vistra International Expansion Limited (the Company) is a company incorporated in the United Klngdom
under the Companies Act.

The Company is a private Company limited by shares and is registéred In England and Wales. The
Company's reglstered office is Highlands House, Basingstoke Road, Spencers Wood, Reading, Berkshire,
RG7 1INT.

The principal achvnty of the Company was that of global corporate servlce provider of administration,
accounting, payroll and taxation services to corporate clients.

Accounting policies

241

2.2

23

Basls of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard apphcable in the UK and the Republlc of Ireland and
the Companies Act 2006.

The following principal accounting policles have been applied:

Exemption from preparing consolidated financlal statements

The Company, and the Group headed by It, qualify as small as set out in section 383 of the
Companies Act 2006 and the parent and Group are considered eligible for the exemption to prepare
consolidated accounts. :
Going concern

The financial statements have been prepared on a going concern basis of accounting.

Earnings before income taxes, depreciation and amortisation for the year was £1,425,244 (2016:
£697,341). EBITDA is a better performance indicator of the financial strength and profitability of the
Company given the large non cash adjustments (depreciation and amortisation) in the year. Cash
generation was positive for 2017 and 2016 and supports the continuation of the business.

Forecasts have been prepared which project future profitability and positive cashflow.

The directors have received a letter confirming continued financial support from Vistra Reading
Holdings Limited, its Immediate parent company.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

Accounting policies (continued)

24

25

2.6

. Foreign currency translation

Functional and presentation currency
The Company's functional and presentational currency is GBP.

Transactions and balances

. Foreign currency transactions are translated into the functional currency using the spot exchange

rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Forelgn exchange gains and losses resulting from the settlement of transactions and from the
translation &t period-end exchange rates of monetary assets and liabilities denominated in foreign
currencles are recognised in the Profit and Loss Account except when deferred in other
comprehensive income as qualifying cash flow hedges. '

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Profit and Loss Account within ‘finance income or costs'. All other foreign exchange
gains and losses are presented in the Profit and Loss Account within ‘other operating income’.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenus Is measured as the fair value of the
conslderation received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of servlces
Revenue from a contract to provlde services is recognised in the period in whlch the services are

provided in accordance with the stage of completlon of the contract when all of the followlng
conditions are satisfied:

. the amount of revenue can be measured reliably;

) it is probable that the Company will receive the consideration due under the contract;

. the stage of completlon of the contract at the end of the reporting pericd can be measured
reliably; and .

. the costs incurred and the costs to complete the contract can be measured reliably.
Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Profit and Loss Account on a straight line
basns over the lease term.
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' ' NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2,

Accounting policies (continued)

27

2.8

29

Finance costs

Finance costs are charged to the Profit and Loss Account over the term of the debt using the
effective interest method so that the amount charged is at a constant rate on the carrying amount.
Issue costs are Initially recognised as a reduction In the proceeds of the associated capital
instrument. '

Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution planisa
pension plan under which the Company pays fixed contributions into a separate enmy Once the
contributions have been paid the Company has no further payment obligations. .

The contributions are recognised as an expense in the Profit and Loss Account when they fall due.
Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets of the plan are
held separately from the Company in independently administered funds.

Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax Is recognised in the Profit and
Loss Account, except that a charge attributable to an item of income and expense recognised as
other comprehensive income or to an item recognised directly in equity is also recognlsed in other
comprehensive income or directly in equity respectively,

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income. .

Deferred tax balances are recognised in respect of all timing differences that have onglnated but not
reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met. -

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business comblinations, when deferred tax Is recognised on the differences between the fair values of
assets acquired and the future tax deductlons available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
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NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 31 DECEMBER 2017

2,

Accounting policies (continued)

210 Inianglble assers

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer’s interest In the fair value of its identifiable assets and liabllities of the acquiree at the .
date of acquisition. Subsequent to Initial recognition, goodwill is measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is amortised on.a straight line basis to the
Prof' t and Loss Account over its useful. economlc life.

Other Intangible assets
Intangible assete are Inltially. recegnlsed at cost. After reoognltibn. under the cost model, intangible
assets are measured at cost Jess any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful iife
cannot be made, the useful life shall not exceed ten years.

. J
The estimated useful livee range as follows:
Goodwill - - 10  years

Brand name & customer B 10 years
relationships- - v

2.11 Tangible fixed assets

Tangible fixed assets under the .cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating In the manner mtended by management.

Depreclation Is charged so as to allocate the cost of assets less their residual value over thelr
estimated useful lives, using the straight-line method.

The estimated useful lives range as follows:

Short-term leasehold property - remaining term of the lease

Fixtures and fittings - 3 years
Computer equipment - 3 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. . '

Gains and losses on disposals are determlned by comparlng the proceeds with the carrying amount
and are recognised in the Profit and Loss Account.

2.12 Valuation of investments

" Investments in subsidiarles are measured at cost less accumulated Impalrment. -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Accounting policies (continued)

2.13 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans recelvable are
measured inltially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment. .

2.14 Cash and cash equivalents o .

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.15 Creditors

Short term creditors are measured at the transaction price. Other. financial liabilities, Including bank
loans, are measured Initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.16 Provisions for liabilities 4 .

Provisions are made where an event has taken place that gives the Company a Iegal or constructive
obligation that probably requires settiement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

- Provisions are charged as an expense to the Profit and Loss Account in the year that the Company
becomes aware of the obligation, and are measured at the best estimate at the Balance Sheet date
of the expenditure required to seftle the obligation, taking into account relevant risks and
uncertalnties. .

When payments are éve‘ntually made, they are charged to the provision carried in the Balance Sheet.

2.17 Financial instruments

The Company only enters into basic financial instrument transactions that resuit in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of Impairment. If objective evidence of |mpa|rment is found, an
impalrment loss is recognised in the Profit and Loss Account
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Other operating income

Year ended ' Period ended

31 31 .
December  December
2017 2016
, . £ £
Sundry income - 1,484
- 1,484

Employees

The average monthly number of employees, including dfrec_tors, during the year was 21 (2016 - 5).

Taxation

Year ended Period ended

- ' 31 31
- . ' December  December
2017 2016
£ , £
Corporation tax
Current tax on profits for the year ’ \ ' - 33,797
' - 33,797
Total current tax . - 33797
Deferred tax
Origination and reversal of timing differences (120,779) (80,341)
Total deferred tax : ‘ . {120,779) - (80,341)
Taxation on loss on ordinary activities , ' (120,779) (46,544) .
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~ NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Taxation (continued)

Factors affecting tax charge for the year/period

s

The tax assessed for the year/period is the same as (2016 - the same as) the standard rate of

corporation tax in the UK of 19 25% (201 6 - 20%) as set out below:

Loss on ordinary activities before tax
’

Loss on ordinary activities multiplled by standard rate of corporat!on tax in
the UK of 19.25% (2016 - 20%)

‘Effects of:

Non-tax deductible amortisation of goodwill and impairment

Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment

Capital allowances for-year/period in excess of depreciation

Short term timing difference leading to an Increase (decrease) in taxation
Dividends from Ulfvcompanies

Other differences leading to an increase (decrease) in the tax charge
Group relief ' '

Total tax charge for the year/period

Factors that may affect future tax charges

Year ended Period ended

]

31 31
December December
2017 2016
£ £
- (877,296) - (720,683)
(168,879)  (144,137)
432154 197,911
35,567 1,383
4,649 - 2,997
(120,779) -
(154,451) -
1,310 479
(150,350)  (105,177)
(120,779) (46,544)

Future changes to the UK corporation tax system were announced in the Finance Act (no. 1) 2015. These
- include legislation to reduce the main rate to 19% frin 1 April 2017 and to 18% from 1 April 2020. These
changes were substantially enacted on 18 November 2015. Following on from this a further change to the
UK corporation tax system was announced in the Finance Act 2016. These include legislation to further
reduce the main rate to 17% from 1 April 2020 instead of the 18% previously announced. - This was

substantially enacted on 15 September 2016. .

’
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Intangible assets

Cost
At1 January} 2017 (as previously stated)
- Prior Year Adjustment

At 1 January 2017 (as restated)
Additions

At 31 December 2017

Amortisation
At 1 January 2017 (as previously stated)
Prior Year Adjustment

At 1 January 2017 (as restated) -
Charge for the year

At 31 December 2017

Net book value ‘

At 31 December 2017

'At 31 December 2016 (as restated)

Brand name

& customer : .

relationships Goodwill Total

£ £ £

4,413,263 8,709,732 13,122,995

- 803,414 803,414

4,413,263 9,513,146 13,926,409 .

1 ,551 ,085 5,044,930 6,595,985

5,964,318 14,558,076 20,522,394

441326 - 870973 1,312,299

- 80,341 80,341

441,326 951,314 1,392,640

657,746 1,587,215 2,244,961

1,099,072 2,538,529 3,637,601

' 4,865,246 12,019,547 16,884,793

3,971,937

8,561,832

12,533,769
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

7. Tangible fixed assets

-

Short-term
leasehold Fixtures and Computer .
property fittings equipment Total
£ £ . £ £
Cost or valuatioh : v : .
At 1 January 2017 : - 53,260 77,925 131,185
Additions o 19,413 4,598 34,530 " 58,541
At 31 December 2017 19,413 57,858 112,455 189,726
Depreciation :
At 1 January 2017 - 9,808 - 15,576 25,384
Charge for the year on owned assets 1,108 22,564 33,907 57,579 .
..... S " At31 December 2017 1,108 32,372 49,483 82,963
‘Net book value T ' .
At 31 December 2017 . f 18,305 25,486 62,972 106,763
At 31 December 2016 - "~ 43,452 62,349 105,801
The net book value of land and buildings may be further analysed as follows:
2017 2016
£ £
Short leasehold : ' 18,305 ' -
18,305 -
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NOTES TO THE FINANCIAL STATEMENTS
L. FOR THE YEAR ENDED 31 DECEMBER 2017

Fixed asset investments

Cost or valuation
Additions

At 31 December 2017

Net book value

At 31 December 2017

At 31 December 2016

Subsidiary undertakings
“The following was a subsidiary undertakings of the Company: ‘

Class of
Name shares Holding Principal activity
USA2Europe Limited Ordinary ~  100% Provision of giobal services

Investments
in
subsidiary
companies
£

1,700

1,700

1,700

The ag’gregate of the share capital and reserves as at 31 December 2017 and of the broﬁt or loss for the

year ended on that date for the subsidiary undertakings were as follows:

Aggregate

of share
capltal and
reserves Profit/(loss)
- . ' ' £
USA2Europe Limited’ i . i 57,965 284,926
57,965

284,926
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

10.

1.

Debtors
2017 2016
‘£ £
Trade debtors . 1,266,794 825,681
Amounts owed by group undertakings ' 1,934,832 161,095
Other debtors . 83,896 5
Called up share capital not paid ‘ 1 7
Prepayments and accrued Income : 787,834 93,644
4,073,357 1,080,426

Amounts owed by group undertakings are in‘respect of trade_receivables‘ payable
commerclal terms. .

Cash and cash equivalents

under normal

- ' , o 2017 2016
. £ £
Cash at bank and in hand - ' 908,780 206,656
908,780 206,656
Creditors: Amounts falling due within one year

2017 2016
£ £
Trade creditors ' 360,766 141,749
Amounts owed to group undertakings repayable on demand L 21,709,917 13,697,857
Corporation tax - ' 5,838 33,797
Other taxation and social security - : 568 5,806
~ Obligations under finance lease and hire purchase contracts 18,374 26,854

Other creditors ‘ ‘ 135,569 -
Accruals and deferred income 289,654 71,654

22,520,686

13,877,717
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

12,

Deferred taxation

At beginning of year i
Charged to profit or loss :
Arising on business combinations

At end of year

The provision for deferred taxation is made up as folldws:
Other timihg differences

Deferred tax of'£120,779 is expected to reverse in the next year.

As restated
2017 2016
£ £
. (723,073) -
120,779 (723,073)
(283,068) oo
(885,362) (723,073)
2017 2016
£ £
(885,362)  (723,073)

(885,362)

(723,073) .
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

13,

Business combinations

On 1 January 2017 the Company acquired 100% of the issued share capital of USA2Europe Limited, an

associated company with the same beneficial owner as the Company.

Recognised amounts of identiflable assets acquired and liabilitles assumed

¢

Tangible

Debtors
Cash at bank and in hand

Total assets

Creditors due within one year
Deferred tax on differences between falr value and tax bases

Total identifiable net assets

Goodwill and brand name & customer rélafionships

Total purchase consideration

Consideration

Cash

Total purchase consideration

Cash outflow on acquisition

Purchase consideration settled in cash, as above

Net cash outfiow on écquisﬂon

Expansion Limited.

Book value  Fair value
£ £
2,559 2,559
2,559 2,559
1,562,320 - 1,562,320
118,185 118,185
1,683,064 _ 1,683,064
(879,021)  (879,021)
(283,068)  (283,068)
520,975 520,975 -
6,525,539
7,046,514
£
7,046,514
7,046,514
£
7,645,514

7,046,514

‘From the date of acduisition the trade and assets of USA2Europe were hlvéd into Vistra International
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- NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

14.

15.

16.

17.

Prior period adjustment
Deferred tax

The prior period has been adjusted to recognise a deferred tax liabllity on the fair value measurement of
the brand name and customer relationships of £803,414, resulting in an increase in goodwill of £803,414
As the relevant asset was amortised in the period there was then a release of deferred tax of £80,341 as a
credit to the profit or loss account, which was offset by the higher amortisation charge of £80,341 on the
increased goodwill balance, meaning there was no net impact to the recognised loss for the period.

Commitments under operating leases

At 31 December 2017 the Company had future minimum lease payments under non-cancellable -
operating leases as follows:

2017 2016

£ . £

Not later than 1 year | S 212,065 189,221
Later than 1 year and not later than 5 years - . - 75,297 53,206

- 287,362 242,427

Related party transactlons

£49, 213 (2016: £2,976 creditor) is included In debtors in respect of operatlng expenses recharged to
Nortons Assurance Limited, an associate.

Controlling party

Vistra Reading Holdings Limited, a company registered in England and Wales, is the immediate parent
company. The Company's ultimate parent undertaking is Vistra Group Holdings (BVI) Il Limited, a
Company incorporated under-the laws of the British Virgin Islands and whose registered office is located
at Craigmuir Chambers, P.O. Box 4714, Road Town, Tortola, VG1110, British Virgin Islands.
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