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Dlrectors report

The directors present herewith their report and auditad financial stetements for the yaar ended 31 December
2018, This directors' report has been prepared in accordance with the provisions applicable to companies
entitied to the small companies’ exemption. The company’s registered number of incorporation Is 09858334.

PRINCIPAL ACTIVITIES

Duslitas Ltd. (formerly known as DAQRI Holographics Ltd) (‘the company’) is a wholly owned subsidiary of
Dualitas Holdings Lid (collectively, the "Dualitas group™), a company incorporated in the United Kingdam.
Until 3 May 2018, the immedtate parent company was Envisics Holdings Ltd (the *Envisics group”).

Effective 1 January 2018, the ultimate parent undertaking and controlfiig party is Lightfield Hoidings, LP
{the ‘Dualitas group'), a company formed in the United States of America. The principai activity of the
company is to camy on the business of developing tachnology to deliver holographic/augmented reality
products and services, with & focus on the non-automotive industry.

BUSINESS REVIEW AND KEY PERFORMANCE INDICATORS

During 2018, the Envisics group undsrwent a group recrganisation in which Envisics Holdings Ltd entered
into certain transactions to align its subsidiaries with the relevant core business strategles including
technology specific to automotive applications and technology to be applied in fisids other than automotive.
To that end, in 2018 the Dualitas group was formed to focus on technology to be applied in fields other than
automotive, while the core business strategy of the Envisics group relates to technology specific to automotive
applications. The newly formed Dualitas group was formed under the same ultimate parent Light Field
Holdings, LP. The group reorganisation transactions wers compieted on 3 May 2018, in which Envisics
Holdings Ltd ecquired 100% of the share capital of Envisics Ltd from Dualitas Ltd and sold 100% of the share
capital of Dualitas Ltd to Dualitas Holdings Ltd.

the company incurred a loss of £4,504,580 (2017: £8,311,248) during the year ended 31 December 2018.
The directors consider the financial position as indicated an the company statement of financial position on
page 11 to be satisfactory.

RESULTS FOR THE PERIOD AND DIVIDENDS

The income statement for the year ended 31 December 2018 and the statement of financial position at
that date are set out on pages 8 and 11 respectivaly. During the year, the Company incurred a loss
before tax of £4,411,388 (2017: £8,396,806). After charging faxation of £93,222 (201/: tax credit of
£85,558), an amount of £4,504,590 (2017: £8,311.248) was debited to reserves. Equity as at 31
December 2018 amounted to £6 483,180 (2017: £9,192,490).

No dividends were declared or paid by the company during the year ended 31 December 2018.

PRINCIPAL RISKS AND UNCERTAINTIES ,

The directors consider that the principal risk facing the company that could materially and adversely
affect the company's future profit or financial position is the risk that the company's services will no
longer be required by the Dualitas group. The commercial success of the Dualitas Group is dependent
on the growth in customer adoption of new augmented reality technology related products and services.
Other risks include, technology being superseded and loss of key staff.

HEALTH AND SAFETY OF EMPLOYEES

The wellbeing of the company’s employees Is saefeguarded through strict adherence to health and safety
standards. Health and safety legislation imposes certain requirements on employers and the company
has taken the necessary action to snsure that it complies with the legislation, including the adoption of
a Safety Stetemiant.

ENVIRONMENTAL MAYTERS

The company will seek to minimise adverse impacts on the environment: from its activities, while
continuing to address health, safety and ec0nomlc issues. The company has complied with alf legislation
and reguiations.
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Directors’ report (continued)

FUTURE DEVELOPMENTS
No significant futuie develvpments are planned by the company.

RESEARCH AND DEVELOPRENT
The company is engaged in research and development activities fo support product development and
incurred research and developmen costs of £253 486 (2017: £5,851.217).

DISCLOSURE OF INFORMATION TO THE AUDITORS
Each of the persuns who are directors at the time when this Directors' report is approved has confirmed
that:

¢ Sofar as the directors are aware, there is no relevant audit information of which the company’s
auditors are unaware, and

« The directors have taken all the steps that ought 10 have been taken as directors in order to be
aware of any refevant information arid to establish that the company’s auditors are aware of
that information.

IMPORTANT EVENTS SINCE THE BALANCE SHEET DATE
There have been no significant events affecting the company since the year end.

DIRECTORS, COMPANY SECRETARY AND THEIR INTERESTS
The present directors are as fisted on page 1.
The directors and secretary held no interest in the company requiring disclosure.

DIRECTORS’ LIABILITIES .

Mo liabilittes subsisted 1o directors of the company throughout the year, and no indemnity provisions
have been granted to any ditector during the year. No such indemnity pravisions are in force as at the
signing of the Direcior's report.

GOING CONCERN

The directars have considered whether it is appropriate to prepare the financtai statements on the basis
that thie company-is a going concern. In considering this matter the directors have reviewed the going
concern sasis in iight of the expected future frading results of the company and the cash position of the
company. In addition, sharehaiders of the company’s ultimate parent company have confirmed their
intention to provide financial support to enable the company to continue to trade for at least 12 months
from the date of approval of these financial statements. Therefore, the directors have prepared the
financial statements on a going concern basis. .

POLITICAL DONATIONS
No poittical donations were made by the company during the year.

AUDITORS
The auditors, Ernst & Young, Chartered Accountants, were appointed in the previous accounting period
and wiil continue in office in accordance with Saction 485 of the Companies Act 2006.

On behalf of the board of directors
/Léz’:-':..:‘,...:v P
Director - S A O~
Dae.  IRMIESON  CHESTMAS
U™ el ol ;
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Directors’ responsubllmes statement

The directors are responsible for preparing the Directors' Report and the financial statements in
accordance with applicable law and regulations. .

Company law requires the directors to prepare financial statements for-each financial year that give a true
and fair view of theé company's assets, liabilities and finandial position as at the-and of the financia! year, and
of the profit or loss of the company for the financial year. Under that law the directors have elected to prepare
the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{(accounting standards issued by the Financial Reporting Councl! including Financlal Reporting Standard 102
"The Finandial Reporting Standard applicable in the UK and UK law). Under company law. the directors must
not approve the financial statements untass they are satisfied that thay-give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that year. In preparing these financia
statements the directors are required to: .

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclused and explained in the financial statements and

. prepsre the financial statements on the going concern _b_asis unlass it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also respansible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

On behalf of the board of directars;

i ——

Director TAMIESEN  CHTLST ™M AS
Date: L/\ N ‘:(-"fB Z O Z C‘
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF DUALITAS LTD
Opinion
“We have audited the financial statements of Dualitas Ltd (‘the company'’) for the year ended 31
December 2018 which comprise the income statement, the statement of comprehensive loss, the
statemient of changes. in equity, the statement of financial position, the statement of cash flows and the
related notes 1 to 19, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

» give a true and fair view of the company's affairs as at 31 December 2018 and of its loss for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (I1SAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report below. We are independent
of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion. .

Conclusions relating to going concern

We have nothing to report in respect of the foliowing matters in relation to which the ISAs (UK) require
us to report to you where:

o the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

¢ the directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Continued / .
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INDEPENDENf AUDITOR’S REPORT TO THE MEMBERS OF DUALITAS LTD (continued)
Other information

The other information comprises the information included in the ditectors’ report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If
we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there
is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
{in our opinion, based on the work undertaken in the course of the audit:

e the information given in the directors’ report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

e the directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

» adequate accounting records have not been kept; or

« the financial statements are not in agreement with the accounting records; or

o certain disclosures of directors' remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.

Continued /
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF DUALITAS LTD (continued)

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal contro! as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concein and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will aiways detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if; individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has béeen undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed.

Ermb~ 4O Mg
Marie Treacy (Senior Statutory Auditor)

for and on behalf of Ernst & Young, Statutory Auditor
Dublin, Ireland

pate: U FEdgvARY 3040 -
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income statement
For the year ended 31 December 2018

2018 2017

Notes £ 2

Turnover 2 50,000 203,709
Cost of sales 1264,7923 1223,1615
Gross loss (214,792) (18,452)
Research and development expenses {253,4886) - {5,851,217)
Administrative expenses (3,173,382) (2,756,872)
Operating loss 3 (3,641,660)  (8.627,541)
- (Loss)/profit on disposal of financial asset 10 {760,708) 243,140
interest payable and similar charges 6 - {12,405)
Loss on ordinary sctivities before taxation (4,411 .368) (8,3986,806)
Tax on loss on ordinary activities 7 {93,222) 85,558
Loss on ordinary activities after taxation 145045800 18,311,248

The results for the years shown above are derived entirely from continuing activities.
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Statement of comprehensive loss
For the year ended 31 December 2018

2018 2017

£ £

Loss for the year (4,504,580) (8,311,248)
Other comprehensive income

Total comprehensive loss for the year (4.504,590)  (8,311,248:
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Statement of changes In equity

For the year ended 31 December 2018

At 31 Decembar 2017

Loss for the year

Other comprehensive income
Total comprehensive loss for
the year

Capital contributions

At 31 December 2018

Called-up
share capital
presanted as

equity -
£

100

. 100

10

Capital
contributions
£

24,873,932

1.785,280

| 28780212

Profit and
loss account
£

116,781,542,
{4.504.580)

14,504,580,

120,286,132:

Total
shareholder's
equity

£

9,192 480
{4.504,590)

-4,504,590:
1,795,280

6.483,180
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Statement of financial position
At 31 December 2018

2018 2017
Notes £ £
Fixed asseta :
Intangibie assets 8 5,154,040 7,390,571
Tangible agssets 8 496,895 672,401
Financfal assets 10 137.500 137,600
5,788,535 © 8,200,572
Current assets
Debtors (amounts falling due within one year) 11 825,120 884,306
Cash at bank and in hand 15 (b) 180,850 1,240,088
1,005,870 2,133,304
Craditors (amourts falling due within one year) 12 (311.325) (1.141,478)
Net cument assets 694,845 991,918
Net assets ...8483180 . 9192490
Capital and reserves
Called up share capital presented as equity 13 . 100 100
Capttal contributions 13 26,769,212 24,973,932
Profit and loss account . 120,288,132, _ 415,781,542,
Total shareholder's deficit . 6483180 9,192,480

On behalf of the board of directors

s
./’//
s~
—‘f 5 .

et .

Drecto JAMIESON (R (ST MAS
4™ Fen Wil

11
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Statement of cash flows
Far the year snded 31 December 2018

2018 2017
Notas [ £
Cash generated from operations © 15 (a) (1,851,197)  (7.735,805)
Tax paid 180,761 -
Het cash outfluw from operating activities (1,931,848) {7.735,805)
Investing activities
Acquisition of investments {769,708) (842,808)
Disposal of investments 100 -
Purchase of intangible assets (188,422) (201.456)
Disposal of intangibie assetls 11 -
Purchase of fangible fixed assets (8.480) (419,574)
Oisposal of tangible fixed assets 34,9839 6,252
Net cash outflow from investing activities 48315701 (341,664:
Financing activities
Capital contributions 1,795,280 8,316,584
Net cash flow from financing activities 1,795,280 9,316,584
(Decrease)increase in cash and cash equivalants 1,068,238 1,239,115
Cash and cash equivalents at the beginning of the yesr 1,249,088 . 8973
Cash and cash equivaients at the end of the year wom 180 850 124 249,088

12
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Notes to the ﬂnanc:al statements

1.

Accounting policies

Statement of compliance and going concern

Dualitas L. (formerly known as DAQRI Holographics Ltd) is a limited liability company
incorporated in UK. The Registered Office is 8% Flgor One New Change, London, United
Kingdom, EC4M 9AF. The registered number of fhe company is 08958334 and il is domiciled
in the United Kingdom.

The financial statements have been prepdred in accordance with applicable accounting
standards issued by tnhe Financial Reporting Council and promulgated by the Institute of
Chartered Accountants in Engiand and Wales, including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland (Generally Accepted Accouriting Practice
in UK)".

The directors have considered whether it is appropriate to prepare the financial statements on
the basis that the company is a going concern, In considering this matter the directors have
reviewed the going concern basis in fight of the expected future trading results of the company
and the cash position of the compeany. In addition, shareholders of the company's ultimate
parent company have confirmed their intention io provide financial support to enable the
company to continue to-trade for at least 12 months from the date of approval of thase financial
statements. Therefore, the directors have prepared the financial statements on a going concern
basis.

Basis of preparation and change in accounting policy
The financial statements of Dualitas Lid. were authorised for issue by the Board of Directors on
4 February 2020.

The financial statements are prepared in Great Britain Pounds Sterding ('£') which is the
functionat and presentational currency of the company.

Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements,
estimates and assumptions that affect the amounts reported for assets and liabilities as at the
statement of financial position date and the amounts reported for revenues and expenses
during the period. However, the nature of estimation means that actual outcomes could differ
fram those estimates. The following judgements have had the most significant effect on
amounts recognised in the financial statements in accounting policies listed below:

a) impairment of non-fiiancial assets
b) hmpairment of financial assets
c) Taxation

impairment of non-financial assets

Where there are indicators of impairment of individual asséts, the company performs
impairment tests based on fan value fess costs to sell or a value in use calcuiation. The fair
value less costs to sell calculation is baged on. available data from binding sales transactions
in an arm's length transaction on similar assets or observable market pricas less incremental
costs for disposing of the asset. The value in use calculation is based on a discounted cash
flow model. The cash fiows are derived from the budget for the next five years and do not
include restructuring activities that the company is not yet committed to or significant future
investments that will enhance the asset’s performance of the cash generating unit being tested.
The recoverable amount is most sensitive to the discount rate used for the discounted cash
flow model as well as the expected future cash flows and the growth rate used for extrapolation
purposes.

13
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Notes to the financial statements (continued)

1.

Accounting polities (continued)

Property, Plant and Equipment

Property, plant and aquipment is stated at cost less accumuiated depreciation and accurmulated
impairment losses. Such cost inciudes costs directly attributable to making the asset capable
of operating as intended. Depreciation is provided on all property, plant and equipment, at rates
calculated to write off the cost, less estimated residuai vaiue, of each asset on a systematic
basis over its expected useful life as follows:

Leasehold improvements Over 10 years
Fumityre and fixtures Quer 7 years
Plant and machinery QOver 3 years
Computer and other equipment Over 3 years

The carrying values of property, plant and equipment are reviewed for impairment when events
or changes in circumsiances indicate the camying value may not be recoverable.

Intangibie assets

Intangibie assets with finite lives are amartised over the useful economic life and assessed for
impairment whenever there is an indication fiat the intangible asset may be impaired. The
amortisation period and the amoftisation method are reviewed at ieast at each financiai year
end. Changes in the expected useful life or the expected pattam of consumption of future
sconomic benefits embodied in the asset is accounted for by changing the amortisation period
of method, as appropriate, and are treated as changes in accounting estimates. Gains or losses
arising from de-recognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the income
statement when the asset is derecognised. Amoartisation is provided on all intangible assets, at
rates calcuiated to wiite off the cost of each asset on a systemalic basis over its expected useful
life as foliows:

Goodwilt Over 5 years
Intellectuai property Over 5 years
Software Over 3 years
Patents : Over b years

Financial agsets

investments in subsidiary undertakings are shown at cost in the financial statements unless
thay are impaired in which case they dre recorded at their recoverable amount. The recoverable
amount is measured as the higher-of fair value lass costs of disposal or value in use. {f either
the fair value less cost of disposal or the value in use is above the carrying amount of the
invesiment, no impairment has occurred. If the fair value less cost of disposal cannot be
determined, then the recoverable amount is the value in use. Datermining the value in use of
an investment requires estimates of future cash flows, timing of those future cash flows, interest
rates, and cost of capital. ’

impairment of financial assets

The company assesses at each Statement of Financial Position date whether there Is objective
avidence that a financial asset of group of financial assels is impaired. Impairment iosses are
recognised in the Income Statement.

Debfiors

Short term debtors are measured at transaction price, jess any impairment. Loans receivable
are measured initially at fair vaiue, net of transaction cost, and are measured subsequently at
amontised cost using the atfective interest mothod, less any impairment.

14
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Notes to the ﬂhancial’s’tatements '(continued)

1.

Accounting policies {continued)

Research and development
Research and davelopment expanditure is written off to the protit and ioss account in the pesiod
in which it isincurred.

Provisions for liabilities

A provisian is recognised when the group has a legal or constructive obligation as a result of a
past event and it is probable that an outfiow of economic benefits will be required to settfe the
obligation.

Taxation

Current tax assefs and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities, based on tax rates and iaws that are enacted or substantively
enactad by the statement of financial position date.

Deferred tax is recognised in respect of all timing differences which are differences between
taxable profits and total comprehensive income that arise from the inciusion of income and
expenses in tax assessments in periods different from those it which they are recognised in
the financial statements, except that;

* Provisicr is made for deferred tax that would arise' on remittance of the retained
earnings of overseas subsidiaries. assoclates and joint ventures only to the extent that,
at the statement of financial position date, dividends nave been accruad as raceivable.

»  Where there are differences between amounts that cah be deducted for tax for assets

: {other than goodwill) and liabilities compared with the amounts that are recognised for
those assets and fiabilities in a business combination a deferred tax liabllity/(asset)
shail be recognised. The amount attributed to goodwili is adjusted by the amount of the
deferred tax recognised. Unrelieved tax losses and other deferred tax assets are
recognised only to the extent that the.directors consider that it probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable
profits.

Oeferred tax !s measured on an undiscounted basis at the tax rates that are expected to apply
in the periods in which timing differences reverse, based on tax rates and laws enacted or
substantively enacted at the statement of financial position dats.

Tax provisions:

The company establishes provisions based on reasonable estimates, for possible
consequences of audits by the tax authorities of the respective countries in which it operates,
The amount of such provisions is based on varjous factars, such as experience with previous
tax audits and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority. Management estimation is required to determine the amount of
deferred tax assets that can be recognised, based upon iikely timing and level of future taxable
profits together with an assessment of the effect of future tax planning strategies. Further details
are contained in note 7.

Foraign currencies

Transactions in foraign currencies are initially racorded in the entity's functional currency by
apgiying the spot. exchange rate ruling at the gaté of the transaction. Monetary assets and
liabilities denominated in foreign currencies are retransiated at the rate of exchange ruling at
the statement of financial position date. All differences are taken to the income statement,
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Notes to the fi ﬁnanmal statements (continued)

1.

Accounting policies (continued)

Oporafing leases

Rents payable in respect of operatiag leases are charged fo the profit and loss account on a
straight line busis over the lease term. Lease incentives are recognised to the foliowing
applicable break date in the lease.

Cash and cash equivalants
Cash and cash equivalents in the statement of financial position comprise cash at banks and in hand
and short term deposits with an original matunity date of three months or less.

Creditors

Short term: creditors are measured at the transaction price. Other financial liabilities, inciuding bank
loans, are measured initlally at fair value, tiel of ransaction costs, and are measured subsequently
at amoitised cost using the effactive interest method.

Revenue racognitlon

Revenus is reécognised to the extent that the company obtains the right to consideration in
exchange for its performance. Revenue is measured at the fair value of the consideration
received. excluding discounts, VAT and other sales taxes or duty.

Pensions

Tive company operates a defined contribution plan for its employess. A defined contribution plan is
a pension plan under which the company pays fixed contributions into & separate entity. Once the
contributions have been paid the tompany has no further payment obligations. The contributions
are recognised as an expense in the statement of comprghensive  Income when they fall duse.
Amounts not paid ere shown in accruais as a liability in the balance sheel. The assets of the plan
are hald separately from the company in independently administered funds.

Business combinations

Business combinations deemed as being under common control are accounted for using the merger
acoounting method under FRS 102. A business combination Involving entities or businesses under
cemmon control is a business combination.in which all of the combining entities or businesses are
ultimately controlled by the same party ar parties both before and after the business combination,
and that contro! Is 1ot transitory. Transfers of assets and ilabilities fo another acquiring group entity
are trealed as a continuation of the business previously carmiad out by the purchased entity in the
scatiring entity's bocks and records, and.as such are recognised at tha canrying value.

Turnover
Tumover represents the amounts derived from the provision of goods and services. which fal!
within the company’s ordihary activities, stated net of value added tax.

The company derived its revenue from royalties with a8 smaller number of customers last yeur, and
from inter compeny management charges thig year

3. Operating loss

This is stated after charging/(craditing): 2018 2017

£ £
Depreciation charge {note 8) 148,957 112,578
Amortisation of intangible asssets (note 8) 2,424,942 2,380,483
Research-and development expenditure 253,488 5,851,217
foreign exchange differences 3,331 (117,128),
Loss/{gain) on disposal of investments 769,708 (243.140)
Audilor's remuneration 15,000 15,000

oS a e R i e et s SEes e
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Notes to the financial statements (continued)

4. Auditor's remuneration
The remuneration of the statutory auditor Is further analysed as follows:

2018 2017
£ £

Audit of financial statements 15,000 15,000
Taxation advisary services - -
Other non-audit services z T

6. 8taff costs
The average number of employees during the year was. 1 (2017: 24) and is analysed info the
following categories:

{a) Staff costs
2018 2017
No. No.
Research and development - 22
Administration 1 2
o 1 24
20148 2017
[ 3 £
VWages and salaries 224,018 1.643.4561
Pensions 7.088 14,978
Social wellare costs 29,478 231,715

/260,585 _1,890.154,

(b) Directors’ remuneration

2018 ‘ 2017
£ £
Aggregate emoluments in respect of qualifying services - 200,000

There was no director in the company that accrued any benefit under the defined contribution
pension scheme during the current period.

6. Interest payable and simllar charges

2018 2047
£ £
interest payable and similar charges - 12,405
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Financial Statements for the Year Ended 31 December 2018

7. Tax

{a) Tax charged in the income statement:
The tax charge is made up as follows:

2018 2017
£ £

Current tax
UK corporation tax on loss for the year - -
Adjustment in respect of previaus periods - 85,558
Overseas taxatioh 183,222} -
Total currant tax {charge)/credit (93,222) 85,558
Deterred tax
Accelerated capital allowances . - ) -
Total deferred tax - -
Tax (charge)icredit on loss on crdinary activities L (93202) | 85558

(b) Reconciligtion-of the total tax charge
The tax charge In the income staterent for the year differs from the standard rate-of corporation
tax in the UK of 19%. The differences are reconciled below:

2018 2017

13 13

Loss before income tax  (4.411,368B) {8,366,806:
Tax calcutated at UK standard rate of corporation tax of ]

19.0% {2017: 18.30%) (838,160) (1,620,584)

Expenses not deductible for tax purposes 205,736 79,745

Adjustment in respect of previous periods - 85,5658

Overseas taxation (93.222) -

Deferred tax not recognised 632,424 1,540,839

Tax (charge)/credit.on loss on ordinary activities 193,222; . 85,558

(c) Factors that may affect future tax charges
Finance Bill 2015 proposed two changes-to the future maiitstream corporation tax rate. From 1
April 2017 the rate will reduce from 20% to 19% and from 1 April 2020 the rate was proposed to
reduce further to 18%. Finance Bill 2018 announced a change to the proposed reductions, with
the rate proposed to fali to 17% on 1 April 2020.

The effect on the company of these proposed changes to the UK tax system will be reflected

in the company's financial staterments in future ysars, as appropriate, once the proposals
have been substantively enacted.
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'Notes to the financial statements (continued)

7. Tax {continued)

(d) [Deferred tax
2018 2017

The deferred tax included in the balance sheet is as
follows:

Deferred tax fiahiiity s . -
The deferred tax assets not recognised in the balance sheet as at 31 December 2018
amcunied to £2,836,555 (2017 @ £2,436,376) and perfains lo deferred taxes on timing

difierence in respect of capitai allowances and losses carriad forward. Management do not
expect this amount to be realised against taxable profits in the foreseeable future.

8. Tangible assets

Cormputer Plémt and Furniture Leasehold »

and other machinery and fixtures Improvements Total

oquipment

£ £ ‘ £ £

Cost
At 1 January 2918 103.451 241,768 62,835 396,443 804,585
Additions - - - 8.480 8,490
Disposals - {34,939) - - (34,939)
At 31 Dacember 2018 103.451 206,827 62935 404,833 778,146
Dupreciation
At 1 January 2018 37,612 47,818 8,205 37,659 132,194
Charge for the period 32559 | 68942 8991 »38,\4_6@ 148,857
At 31 December 2018 70,171 116,780 18198 76,024 281,151
Net booir valuy
Al31December2018 33280 . 90067 44730 328809 496,995
Net baok valuo ) ’
AL 31 December 2017 6583% 193848 53730 358,884 672,401
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Notes to the financial statements (conti;lued)

9. Intanglble assets

Goodwill intellectual  Software Patents Total
property
£ £ £ £
Cost
At 1 January 2018 1,587,283 9,938,754 129.488 283,226 11,848,751
Additions - - - 188,422 188,422
Disposais - - - (1 1) (1 1)
At31December 2018 1,587,283 9,938,754 129488 481637 12,137,162
Amortisation
At 1 January 2018 641,853 3,825,871 61,858 28,898 4,558,180
Provided during the year 317,457 1,987,751 38,398 81,338 2,424,942
At 31 December 2018 959,310 5,813,722 100.G§_4 _ 110,036 6,083,122
Ne! book vafue
At 31 Dacember 2018 627,873 4125032 29434 371601 554,040
Net book value )
At 31 December 2017 945430 6,112,783 67,830 _ 264,528 7,380,571
10. Financial assets
2018
Shares in
group
undertakings
£
Cost .
At 1 January 2018 137,600
Additions 769,708
Disposals 769,808
At 31 December 2018 ... 137,500
Net Book Vajue
At 31 December 2018 and 2017 137,500
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Notes to the financial statements (continued)

10. Financial assets {continued)

1.

In the opinion of the directors, the market value of the above investments is not less than the
cost. The company reviewed the carrying value of investments as of year-end and concluded,
giver: the support of the shareholders of the parent company regarding recovery of the same,
there is no impairment during the year.

The investments consist of the ownership of the following:

Name of subsidiary Country Holdings at 31 Holdings at 31

December 2018  December 2017
Two Tress Photonics Ltd. United Kingdom 100% 100%
Envisics Ltd {formerly known as  United Kingdom 0% 100%

DAQRI Automative L id)

Envisics Ltd {formerly known as Dagn Automotive Ltd)

Cn 3 May 2018, the company disposed its$ investment in Envisics Ltd by sale of 100 ordinary shares
at £1 each to Envisics Holdings Ltd, an entily owned by the ullimate parent company. The loss on
disposat of this investment amounted to £769.708.

The registered office of Envisics Ltd s 5th floor, One New Change, London, United Kingdom,
EC4M OAF. Envisics Ltd is engaged in the business of developing technology to daliver
holugraphic/augmented reality products and services.

Two Trees.Photonics Ltd

The registered office of Two Trees Photonics Ltd is 5 Floor One New Change, London, United
Kingdom, EC4M 9AF. Two Trees Phatonics Lid is a licensing entity and patent holder for thie cross
license patents with Alps Electric & Cambridge Enterprisas.

Debtors {amounts falling due within one year)

2018 2017

£ £

‘irads Gebtors - 63.606
Amounts owed by group undertakings {note 16) 583,686 455,019
VAT recoverable 56,808 47,038
Other debtors 184,618 317,745

. 828120 884,308

Amounts due from group undertakings are non-intérest bearing and are repayable on demand.

$2. Creditors: amouats faliing dus within one year

2018 2017

£ £

Trade creditors 21,889 121.995
Accruals - 182,524
Amounts owed 10 group undertakings (note 16) 218,994 699,409
Other taxes and social security costs 21,963 79,323
Overseas tax 48,737 34,268
Otnher creditors 1,742 23,959

311,325 1,141.476

Amounts due to group undertakings are non-interest bearing and are repayable on demand.
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13. Aliotted and issued share capital

Alfofted, calfed up and fully paid 2018 2017
£ £
100 ordinary shares of £1 each _..te0 100

There is a single class of aquity shares. There are no restrictions on the distribution of dividends and
the repayment of capital. All shares carry aqual voting rights and rank for dividends to the extent to
which the total amount on each share is paid up.

A description of each reserve within equity is outlined below:
Capital contribution
This reserve represents the financing received by the company from its parent and ultimate

parent companies. During 2018, the company received total capital contributions amounting to
£1,795,280 (2017: £9,316,584) which were used to fund the working capital,

14. Commitments under operating leases

At 31 December 2018, the company. has futura minimum lease payments on office buildings due
under non-cancellable operating leases as follows:.

2018 2017
£ B 3
Payment due :
Not later than 1 year 163,765 153,765
Later than 1 year and not later than 5 years © 209,373 363,138
Greater than § yaars - «
383,138 518,903
15. Notes ta the statament of cash flows
(a) Reconciliation of loss to net cash outflow from aperating activities
’ ' 2018 2017
£ £
Loss for the period 4,504,590; 18,311,248,
Adjustments to reconcile loss for the year to net cash
-outflow fram operating activities ]
Depreciation tangible fixed assets 148,957 112,578
Amortisation of intangible assets : 2424842 2,380,462
Loss (profit) on disposal of investments 769,708 243,140;

3,343,607 2,249,901

Working capital movements

Decrease in debtors 59,188 130,174

Decrease in creditors 1749,400: 1,804,632
. -;89(0:.,214_5 11,674,458

Net cash outflow from operating activities i1,851,197: (7,735,805
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Notes to the financial statements (continued)

18, Notes ta the statement of cash flows (continued)

{b) Cash and cash equivaients
Cash and cash equivalents comprise the following;

2018 2017

£ 3

Cash at bank and in hand 180,850 1,249,088
Cash and cash equivatents .. 180,850 1,249,088

16. Related party transactions
Terms and conditions of lransactions with related parties

Sales and purchases betwaen related parties are made at normal market prices which are
equivalent to those that prevall in arm's length transactions.. The company has not provided or
benefited from any guarantees for any. related parly receivables or payables. For the year
ended 31 December 2018, the company has not recorded any impairment of receivables
reiating to amounts owed to related parties. This assessment was undertaken through
examining the financial position of the related party and the market in which the related party
operates.

Balances at 31 December 2018
As at 31 December 2018 amounts due to group undertakings amounted to £ 218,894 (2017

£698,409).

2018 2017

£ £

Dualitas Holdings ttd 30,000 -
Two Trees Photonics Ltd - 10,043
Fnvisics Ltd 188,854 604,502
Bagri LLC . - 68,767
Dagri Labs Limited - 16,087

218,894 689,409
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Notes to the financial statements {continued)

16.

17.

18.

18.

Related party transactions {continued)

Balances at 31 December 2018
As at 31 December 2018 amounts due from group undertakings amounted to £ 583,696
(2017 £440,821).

2018 2017

£ £

Two Trees Photonics Lid 294,191 281,274
Envisics LLC 289,505 -
DAQRI LABS Limited - 85,658
DAQRI Holographics Research Centre GmBH & Co KG - 79,087

583,696 455,919
The company has availed of the exemption canfained in FRS 102 in respect of subsidiary
undertakings 100% or more of those voting rights are controlled within the group.
Parent undertaking and controlling party

The immediate parent undertaking is Dualitas Holdings Ltd a company registered in United
Kingdom.

The ultimate parent undertaking and controlling party of the company Is Lightfield Holdings, 1.P,
a company formed in the United States of America.

Events after the reporting period »
There have been no significant events affecting the company since the period end.

Approval of financlal statements
The financial statement were approved by the directors on 4" February 2020.
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