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Strategic report
Principal activities and business review

The principal activity of the company is that of a water supply business, supplying water and water related services
to small and medium sized enterprises (SMEs) and larger corporates. The Company commenced trading activities
during the year ended 31 December 2019, prior to this Yu Water Limited was a dormant entity. The Company is a
subsidiary of Yii Group PLC. :

The principal activity of the Group during the year was the supply of gas, electricity and water to small and medium
sized enterprises (SMEs) and larger corporates.

Following a year of reset in 2019, 2020 saw the implementation of more robust processes to ensure the long term
success of the business grows on solid foundations. The 2020 financial year saw the Company continue to increase
it’s customer numbers.

The Company generated revenues of £277,000 during the year and a loss before tax of £19,000.

Key performance indicators

The business has only recently commenced trading activities and as such is focused on a small number of Key
Performance Indicators:

e Revenue - £277,000 (2019: £99,000)
e  Number of meters supplied — 408 (2019: 209)

The Directors will develop the range of KPI’s as the business continues to grow.

Principal risks and uncertainties

Financial and operational risk management is undertaken as part of the Group operations as a whole. Details of the
principal risks and uncertainties facing the Group are included in the financial statements of Yii Group PLC, which
are available from the Group headquarters, CPK House, 2 Horizon Place, Nottingham Business Park, Mellors Way,
Nottingham, NG8 6PY. '

By order of the board

(/N

Paul Rawson
Director

21 May 2021
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Directors’ report
The directors present their report and the audited financial statements for the year ended 31 December 2020.
Business review

The principal activity of the Company during the year was the supply water and water related services to small and
medium sized enterprises (SME’s) and larger corporates.

Proposed dividend
The directors do not recommend the payment of a dividend (2019: £nil).
Directors

The directors who held office during the year were as follows:

Bobby Kalar

Paul Rawson

Garry Pickering (resigned 7 February 2020)
Robin Paynter Bryant (appointed 20 January 2021)
Tony Perkins (appointed 20 January 2021)
John Glasgow (appointed 20 January 2021)

Political contributions
The Company made no political donations or incurred any political expenditure during the year (2019: £nil).
Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the company’s auditor is unaware; and each director has taken
all the steps that they ought to have taken as a director to make themselves aware of any relevant audit information
and to establish that the company’s auditor is aware of that information.

Strategic Report

The Company has chosen, in accordance with section 414C(11) of the Companies Act 2006 (Strategic Report and
Directors’ Report) regulations 2013 to set out in the Company’s Strategic Report, certain information required by
Schedule 7 of the Large and Medium sized Companies and Groups (Accounts and Reports) Regulations 2008 to be
contained in the Directors’ Report.

Auditor
For the year ended 31 December 2020 the Company was entitled to exemption from audit under section 479A of the
Companies Act 2006. .

By order of the board

(o) NN

Paul Rawson CPK House
Director 2 Horizon Place
Nottingham Business Park

Mellors Way

Nottingham, NG8 6PY

21 May 2021
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE
ANNUAL REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with UK accounting standards and applicable law
(UK Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

a) select suitable accounting policies and then apply them consistently;

b) make judgements and estimates that are reasonable and prudent;

¢) prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.
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Statement of Comprehensive Income

For the year ended 31 December 2020

Note 2020 2019
£000 £000
Turnover 1 277 99
Cost of sales (296) (130)
Gross profit ’ (19) @31)
Administrative expenses - -
Loss on ordinary activities before taxation (19) 31)
Taxation : 3 4 5
Loss for the financial year and comprehensive (15) (26)

income

The notes on pages 9 to 13 form an integral part of these financial statements.

There are no items of other comprehensive income or expense other than the loss for the year of £15,000 (2019: £26,000).



Balance Sheet
At 31 December 2020

Non current assets
Deferred tax

Current assets
Debtors :
Cash and cash equivalents

Creditors: amounts falling due within one year

Net current liabilities

Total assets less current liabilities
Net liabilities

Capital and reserves
Called up share capital
Profit and loss account

Shareholders’ deficit

Yu Water Limited

Annual report and financial statements

Note 2020
£000 £000
3 9
9
4 397
397
5 (447)
(50)
41)
41)
6 -
1)
(C2)]

31 December 2020
2019
£000 £000
5
5
99
99
(130)
(31
(26)
(26)
(26)
(26)

For the year ended 31 December 2020 the Company was entitled to exemption from audit under section 479A of the
Companies Act 2006 relating to Subsidiary Companies.

e The members have not required the company to obtain an audit of its accounts for the year in question in

accordance with section 476;

e The Directors acknowledge their responsibilities for complying with the requirements of the Act with
respect to accounting records and the preparation of accounts.

These financial statements were approved by the board of directors on 21 May 2021 and were signed on its behalf

by:

Pl

Paul Rawson
Director

Company registered number: 09918643

The notes on pages 9 to 13 form an integral part of these financial statements.



Statement of Changes in Equity

Balance at 1 January 2019

Total comprehensive income for the year
Loss for the year

Total comprehensive income for the year

Transactions with owners, recorded directly in equity
Issue of shares
Dividends

Total contributions by and distributions to owners

Balance at 31 December 2019

Balance at 1 January 2020

Total comprehensive income for the year
Loss for the year

Total comprehensive income for the year

Transactions with owners, recorded directly in equity
Issue of shares
Dividends

Total contributions by and distributions to owners

Balance at 31 December 2020

Share capital represents the nominal value of shares issued and paid up.

Yu Water Limited

Annual report and financial statements

Called up
Share Profi

capital
£000

t and loss
account

£000

(26)

(26)

(26)

(26)

(15)

(15)

1)

Profit and Loss account represents the cumulative distributable reserves of the company.

The notes on pages 9 to 13 form an integral part of these financial statements.

31 December 2020

Total
equity

£000

(26)

(26)

(26)

(26)

(15)

(15)

(41)
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Notes

(forming part of the financial statements)

1 Accounting policies

Yu Water Limited (the “Company”) is a private company incorporated, domiciled and registered in England in the
UK. The registered number is 09918643 and the registered address is CPK House, 2 Horizon Place, Nottingham
Business Park, Mellors Way, Nottingham, NG8 6PY.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework (“FRS 101”), under the historical cost convention. '

In preparing these financial statements, the Company applies the recognition and measurement requirements of
International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but makes amendments
where necessary in order to comply with Companies Act 2006.

The financial statements are presented in British pounds sterling (£) and are rounded to the near thousand (£°000)
except where otherwise indicated.

The Company’s ultimate parent undertaking, Yii Group PLC, includes the Company in its consolidated financial
statements. The consolidated financial statements of Yii Group PLC are prepared in accordance with International
Financial Reporting Standards and are available to the public and may be obtained from CPK House, 2 Horizon
Place, Nottingham Business Park, Mellors Way, Nottingham, NG8 6PY.

The following exemptions from the requirements of IFRS have been applied in the preparation of these financial
statements and, where relevant, equivalent disclosures have been made in the Group accounts of the parent, in
accordance with FRS101:

e Presentation of a Cash Flow Statement and related notes;

e Disclosures in respect of transactions with the parent or wholly owned subsidiaries;
e IFRS 7, Financial Instruments: Disclosures;

e Disclosures in respect of capital management;

e Disclosures in respect of the compensation of Key Management Personnel;

e Comparative period reconciliations for share capital;

o Disclosure of the future impact of new International Financial Reporting Standards in issue but not yet effective
at the reporting date.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

L1 Going concern
Yu Water Limited is a subsidiary undertaking of Yi Group PLC.

Management prepare detailed budgets and forecasts of financial performance and cash flow over the coming 12 to
36 months. The Board has confidence in achieving such targets and forecasts and has performed comprehensive
analysis of various risks and sensitivities in relation to performance.

The Group has demonstrated significant progress in its results due to various actions taken by the Board. Losses
have decreased significantly from 2018, notwithstanding the initial impact of Covid-19 particularly experienced in
H1 2020. This strong momentum is forecasted to continue and lead to a return to profitability. The turnaround has
been as a result of clear commercial action to focus on contract lifecycle value, including the termination of low
margin legacy contracts which are now replaced by higher margin contracts with more robust customers.
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Notes (continued)

1 Accounting policies (continued)

Group available cash increased by £9.3m during 2020, to £11.7m. This increase is despite the investment in the
acquisition of two earnings enhancing customer books and the deposit payment on a newly built innovation and
sales office in Leicester. The strong performance in cash has been due to the close control over customer receivables
and the return of previously provided cash collateral required on legacy commodity trading agreements.

The Group has no debt other than £0.3m (at 31 December 2020) recogmsed from IFRS 16 as a consequence of
operating leases for the Group’s premises.

The five year commodity trading arrangement between SmartestEnergy Ltd and the main trading entities of the
Group (Yii Energy Holding Limited and Y Energy Retail Limited), signed December 2019, enables the Group to
purchase electricity and gas on forward commodity markets in line with its hedging strategy, supporting the Group’s
commodity hedging position. As part of the arrangement, SmartestEnergy Ltd holds security over the trading assets
of the Group. In return, a variable commodity trading limit is provided, which scales with the Group, having the
benefit of significantly reducing the need to post cash collateral from cash reserves. The Board carefully monitors
covenants associated with this agreement to assess the likelihood of the credit facility being reduced.

Covid-19

The Board has taken steps to mitigate, where possible, the impact from Covid-19 and continues to be mindful of
future risks.

The Group successfully implemented its business continuity plan during lockdown and continues to operate to its
high standards of customer care.

The initial lockdown, in March and April 2020, had an immediate and significant impact on customer demand, and
market prices, leading to losses reported in H1 2020. H1 2021 has improved significantly as the impact from the
pandemic is better understood.

The Board remains confident in the ability to grow market share, despite the wider economic context caused by the
pandemic.

The Group has seen strong performance in cash collection since the pandemic began. The Board remains vigilant,
however, over the short to medium term, on the basis of the increased risk of business failures in some markets.

The Board has adequate visibility, based on the outcome from previous lockdowns, of scenarios to consider when
assessing risks to the Group from Covid-19 and has assessed such risks in its assessment of the ability of the Group
to continue as a going concern.

Summary

Following extensive review of the Group’s forward business plan and associated risks and sensitivities to these base
forecasts, the Board concludes that it is appropriate to prepare the financial statements on a going concern basis.

10
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Notes (continued)

1 Accounting policies (continued)

1.2 Basic financial instruments

Non-derivative financial instruments comprise trade and other debtors and trade and other creditors.

Trade and other debtors

Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any impairment losses.

Trade and other creditors

Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they are measured
at amortised cost using the effective interest method.

1.2 Turnover

The Company enters in to contracts to supply water and water related services to its customers. Turnover represents
the fair value of the consideration received or receivable from the sale of actual and estimated water supplied during
the year, net of discounts and value added tax. Revenue is recognised in line with the consumption by the end user,
being the point at which the transfer of goods or services to the customer takes place and based on an assessment of
the extent to which performance obligations have been achieved.

1.3 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the statement of
comprehensive income except to the extent that it relates to items recognised directly in equity or other
comprehensive income, in which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or
substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised.
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Notes (continued)

2 Directors’ remuneration

All of the directors are also directors of a fellow Group company, Yii Energy Retail Limited. Their remuneration of
£444,000 (2019: £614,000) was paid by Yii Energy Retail Limited and no allocation was made for services to the
Company.

There are no other employees employed by the company.

3 Taxation

The company has recognised an additional deferred tax asset of £4,000 (2019: £5,000) in relation to losses made
during the year. The deferred tax asset has been calculated based on an effective tax rate of 19%. The Company, and
the Yu Group as a whole, is forecast to generate sufficient taxable income as a result of the growth in the customer
base against which it will utilise the deferred tax asset.

Reconciliation of effective tax rate

2020 2019
£000 £000

Loss for the year 19 31

Tax using the UK corporation tax rate of 19% 4 6

Effects of:

Impact of change in tax rates - )
Non-deductible expenses - -

Total tax credit 4 5

12
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Notes (continued)
4 Debtors
2020 2019
£000 £000
Other debtors 42 10
Accrued income 355 89
397 99
S Creditors: amounts falling due within one year
2020 2019
£000 £000
Trade creditors 326 11
Amounts owed to Group undertakings 121 58
Accruals and deferred income - 61
447 130

Amounts due to Group undertakings are unsecured, interest free, have no fixed date of repayment and are repayable on demand.

6 Capital and reserves

Share capital

2020 2019
£ £

Allotted, called up and fully paid
100 (2019: 100) Ordinary shares of £1.00 each 100 100

The Company’s ordinary shares, which carry no right to fixed income, each carry the right to one vote at general meetings of the
Company.
7 Commitments

Capital commitments

The company had no capital commitments at 31 December 2020 (2019: £nil).

8 Ultimate parent company

The Company’s ultimate parent and controlling party is Yii Group PLC, a Company incorporated in the United
Kingdom.

Copies of Group accounts can be obtained from the parent company at CPK House, 2 Horizon Place, Mellors Way,
Nottingham, NG8 6PY.

9 Subsequent events

There are no significant or disclosable post balance sheet events.
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