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REVOLUTION BEAUTY LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 28 FEBRUARY 2021

The directors present the strategic report for the period ended 28 February 2021.

Fair review of the husiness

2021 2019

(Restated)

£'M £'M

Turnover 1311 120.3
PBT (26.2) (3.3)

The board of directors monitor the effectiveness of the company's operations by considering various key
performance indicators. The main indicators are the growth in turnover and profit before tax.

FY21 resulls are for the 14 months ended February 2021. FY 19 results are for the 12 months ended December
2019. The reason for the change in the company's reporting date is {o better reflect frading seasonality.

In FY21, the company's turnover increased to £131.1 million (2019: £120.3 million). Although FY21 represents
14 months trade, underlying performance in the face of all of the headwinds presented by Covid was resilient,
. and was achieved by a pivot towards digital sales, both on our own website and with our digital retailers.

During FY21 the company conlinued to focus on ils core brands (Makeup Revolution London, RevolutionPRO, |
Heart Revoiution and Obsession Makeup London), whilst also launching a new brand (Revolution XX). There
was also increased focus on skincare and refreshing our haircare range, which was relaunched in Q1 2021.

Profit before tax decreased to a loss of £26.2 million (2019: a loss of £9.3 million). Although we saw an increase
in digital sales, we had already committed 1o in store marketing and overheads investments in Q1 FY21 prior to
Covid lockdowns. As a resull of these cost commitments, as well as a number of one off costs, caused the

increased 1oss.

The company Statement of Financial Position shows a decreased nel liabilities position of £30.2 million (2019:
net liabilities of £4.7 million). This mainly reflects the loss incuited in the year as discussed above.

Net current assets have decreased to £1.9 million (2019: net assets of £21.1 million), mainly due to increase in
amounts owed to group undertakings of £18.5 million and cash has decreased by £2.9 million in the year.

Future developments

The company operates in a highly competitive market place, but prospects remain positive. We confinue to
invest in distribution with new partners, expand distribution with existing pariners, and to grow on our own

website.
Subsequent events

In July 2021 Revolution Beauly Group Limited, the ultimate parent company, completed an Initial Public Offering
on the London Stock Exchange.

In October 2021 Revolution Beauty Group Limited, agreed a new revolving credit facility of £40,000,000 with
HSBC and Natwest, of which the Company is a guarantor.

Principal risks and uncertainties

The Company's overall risk management policies seek to minimise potential adverse effects on the Company's
financial performance. The Company's Directors are responsible for overviewing capital resources and
maintaining efficient capital flow, together with managing the Company's cash flow risk, foreign exchange risk,
credit risk and liquidity risk. Further details regarding these policies are set out below.




REVOLUTION BEAUTY LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

Cash flow risk
Within the company there is minimal exposure. Inter-company payment terms are agreed 1o enable the group to
generate sufficient cash flow to fulfil its obligations.

Foreign exchange risk .

The foreign exchange risk is mitigated by closely moniloting foreign exchange movements, having natural
hedges with the group's US operations, and having appropriate ferms with non-GBP denominated suppliers.
We also enter into foreign exchange derivatives to further mitigate risk.

Credit risk

The company's financial assels are bank balances, cash and trade debtors. The company's credit risk is
primarily attributable to ils trade debtors, and the amounts presented in the balance sheet are net of allowances
for doubtful debtors. Credit risk is mitigated by balances being spread over a number of customers and credit
conlrol policies. The intercompany debtor's risk is regarding the recoverability of the balances, but this risk is
iitigated by all the intercompany being deemed going concerns and suppoeried by the parent entity If required.

Liquidity risk .
In order {o maintain liquidity to ensure that sufficient funds are availablo for on-going operations and future
developmenis, the company

Section 172 of the UK Companies Act 2006

Company directors are required to act in good faith, to promote the long-term success of the company for the
benefit of its stakeholders, As a Board, the Directors remain mindful of the significance of matters under their
consideration from the point of view of maleriality to stakeholders. Section 172(1) of the Companies Act 2006
requires that businesses and their Directors report on {heir duty to promote the success of the company with
regard to the following matters;

A) Long-term sustainabllity

The long-term sustainability of the Company is at the forefront of decision-making, particularly in response to the
rapid challenges seen since the year~end and the Coronavirus pandemic. We have confinued {o invest in our
facilities, systems and teams. Our lenders have demonstrated continued financial support allowing confidence to
continue growing and investing across the business.

B) Interests of the Company’s Employees

The Company communicates with employees aclively by way of regular update calls with the senior leaders and
the whole global organisation. The Group has put in place an employee handbook and policies to ensure that
employee best interests continue to he an integral pant of our decision making.

C) Fostering relationships with Stakeholders, Suppliers and Customers

Our key sfakeholders are our Banks, Suppliers and, most importantly, our Customers. There is regular
communication with Shareholders to discuss business performance, market factors and plans for future growth.
QOur Lenders receive regular and timely management information and are kept updated with all major strategic
initiatives. We are in constani contact with our Suppliers and Refailers, including hosting a virtual annual
conference covering category specific news and updates. And we engage with our Customers in real time
through our vatious social media channels, to better undersiand their needs and how we can improve our
preducts and service.

D) Community and environment

The Company's Directors take all reasonahle steps to minimise any detrimental impact the Company's
operations may have on the environment, including reducing packaging and increasing the use of recycled and
recyclable materials. The Company also supports a range of charitable and communily activity, based on
customer ang employee input.
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STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

E) Maintenance of high standards of business conduct

The Company aims to conduct all its business relationships with integrity, locally, nationally and internationally.
The Company works closely with suppliers to ensure full compliance with all legislation, focusing on long term
mutual success. We strive to be an exemplary business, mindful that there are always opportunities to improve.

F) The Need to Act Fairly between members of the Company

The Directors contihue to pursue what they believe is the most prudent long term invesiment strategy that
balances growth fairly between all stakeholders. It is the view of the Directors that they continue to run the
business in the best long-term interest of all relevant stakeholders.

egision: in the

Key decisions imade by (he board during the year included increasing our distribution, and therefore our brand
presence, by entering into new retailer relationships and expanding our digital presence through new
parinerships. When this decision was made, maintaining our relationship with our existing customers was
especially important, as was our suppliers' ability to increase production.

Following Covid lockdowns, key decisions focused on how fo best manage cash and liquidily, including our
decision to furiough staff, asking non furloughed staff to take a voluntary 20% pay reduction, and negotiating an
increase in banking facilities with both new lenders.

Finally, we made a decision (o terminate the contract of our German distributor, thus enabling us to deal directly
with German refaiters.

When making these decisions, our priorily was ensuring the long term future of the Company, which is obviously
in the best interests of all the stakeholders.

Covlid-19 Update

During the Covid-19 pandemic, we have been keeping our staff, suppliers, retailers, investors and lenders
updated on our actions.

Revenue was heavily impacted in Q2 and Q3, particularly in Q2, when much of our global slore estate was
closed. However, the impact of this was parlly mitigated by a significant shift in customer shopping patterns to
online. Another trend that is industry wide, is that we sold a higher mix of skincare and haircare products during

lockdown.

We furloughed one third of our staffl in April and May 2020, with furloughed staff gradually returning to work
thereafter. All staff were back in role by the end of August. Working staff took a voluntary 20% pay cut in April
and May 2020. Our IT have ensured that all head office staff can effectively work from home, and our
warchouses and 3PL partners have worked tirefessly {o deliver orders.

Brexit Update

Our plans for Brexil were well executed. The maijority of our European sales are delivered via Calais. We
already have VAT regislrations across much of mainland Europe. We put in place:

1. A French EORi (Economic Operators Registration & [dentification) number, effective from 1 January
2021
2. Appointed a French based VAT provider with sufficient local technical capability to ensure a smooth

transitian in VAT filing and meeting of French VAT obligations
3. Appointment of an allernative Fiscal Representative in Belgium to provide for an alternate shipping

roule to Ostend or Zeebrugge, should Calais prove problematic or unfeasible
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Although we experienced some delivery challenges in the first eight weeks of the year, the situation has
markedly improved since the start of March, and we continue 1o monitor the situalion closely. We have received
confirmation of our registration in Belgium for the One Stop Shop scheme, which will be effective from July 1st.

Going concern

In preparing the financial statements the directors are required to assess the Company’s abilily to continue to
frade as a going concern for the foreseeable future.

As outlined ahove, the directors are managing through the challenges created by the Covid-19 pandemic. When
partners’ retail stores reopened in the summer, customer flow and sales continued to build steadily, which gives
us caulious optimism now they have reapened. Whilst the potential for further disruption remains, including the
possibility of delayed reopening or further periods of lockdown, experience shows that any reduction in partners'
retail store sales will be parlly offset by an increase in revenue on our own website and with our digital pariners,
coupled with levers available to reduce costs and preserve cash.

The company has made a loss of £26.2m and has increased net liabilities of £30.2m. The Company is funded
via intragroup loans from the parent company, following the parent company listing on AIM in July 2021 and
securing of a £40m revolving credit facility in October 2021. In the event that the Company requires additional
financial support, the direclors of the parent company Revolution Beauty Group Plc would be prepared to
provide additional funding to the company for a period of not less than 12 months from the date of signing these
financial slalements. The directors of the Company have assessed the ability of the parent company o provide
Ihis support, as summarised below, and are satlisfied they are capable of doing so and have in turn received a
commitment from Revolution Beauty Group Plc of its support.

The duration and severity of Covid-19 remains unknown so the Group's directors have prepared detailed cash
flow forecasts and undertalken further scenario modelling. In undertaking their going concern review, the Group's
divectors have given due consideration to the Group's trading and mitigating actions taken through the previous
and current Covid-19 disruption, together with forward-looking projections to the end of December 2022, which
covers the Group's next lwelve months in full. The operating plans and financial forecasts that have been
modelled as the business emerges from the pandemic indicate that the Group has sufficient cash headroom to
meet its liabilities as they fall due.

It is on this basis, that the directors consider that the Company will be a going concern for a period of at leasi 12
months from the date of approval of these financial statements and they have therefore prepared the financial
statements on a going concern basis.

On hehalf of the board

T D Alisworlh
Director




REVOLUTION BEAUTY LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 28 FEBRUARY 2021

The directors present their annual report and financial statements for the period ended 28 February 2021. During
the period, the company extended its year end from 31 December to 28 February.

Principal activities

The company sells and distributes beauty products, makeup, haircare and skincare under a variety of brands.
The products are distributed through various channels, including retailers, department store chains, wholesalers,
distributors and ecomierce.

Results and dividends
The results for the period are set oul on page 14.

Ordinary dividends totalling £nif (2019: £nil) were paid during the period. The directors do not recommend
payment of a further dividend.

Directors
The directors who held office during the period and up to the date of signature of the financial statements were

as follows:

T D Allsworth
AN Minto

Qualifying third party indemnity provisions
The company has made qualifying third party indemnity provisions for the benefit of its directors during the
period. These provisions remain in force at the reporting date.

" Auditor .
BDO LLP were re-appointed as auditor to the company dwring the periocd and have indicated their willingness to
continue in office. In accordance with section 485 of the Companies Act 2006, a resolulion proposing that they be
re-appointed will be put at a General Meeting.
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Energy and carbon reporting

Introduction -

As Revolution Beauly Limited (RBL) is classified as a large unquoted company under the definitions set in
Section 465 and 466, Chapter 15 of Companies Act 2008, it needs to comply with the new government
legisiation implemented by The Companies (Directors’ Report) and Limited Liability Partnerships (Energy and
Carbon Report) Regulations 2018 (“the 2018 Regulations™) on Streamiined Energy and Carbon Reporting
(SECR). .

To fulfil this, we have measured our UK energy and greenhouse gas emissions as classified within Scope'1.
Scope 2 and mandatory element of Scope 3 of the Strcamlined Energy and Carbon Reporting (SECR)
regulations, which are presented in tables 1, 2, 3, 4, 5 and 6 as these are material to our organisation's aclivities.

Organisational and operational boundaries of the company

RBL's structural and aperational boundaries are the same. RBL operates from one main site in the UK.

in addition, we leased flexible office space from third-parly providers to meet our office operation requirements.
The estimated energy consumption from our flexible office accommodation has been included in our SECR
statement as it is material for our buisiness operation.

Environmental Performance

RBL decided to follow and adapt, for SECR reporling, a widely recognised Greenhause Gas Reporting Protocol —
Corporate Standard methodology. As at 28 February 2021 the company's energy usage and associated carbon
emissions for the SECR period 1, 1 January 2020 to 28 February 2021 (extended 14 month reporting period)
were as follows:

Table 1: Tota) energy consumplion and associated greenhouse gas emissions from Scope 1, 2 and Scope 3 for
SECR Reporting period 1

Energy Type: Energy Use % Spilit Emissions % Split
(kWh) (kWh)
(tCO2elyr.) {tCO2e)
Combustion of Gas {Scope 1) 842,126 81.63% 164.84 77.70%
Electricily {Scope 1) 172,931 16.76% 40.32 20.23%
Transpon (Scope 1) 16,602 1.61% 4.12 2.07%
Total (Scope 1, 2and 3) 1,031,659 100.00% 199,28 100.00%

Intensity ratio

Intensity ratios compare emissions data with an appropriate business metric or financial indicator. This allows a
comparison of energy efficiency performance over time and with other similar types of arganisation. RBL has
chosen 1o compare overall energy consumption and associated GHG emissions with hoth energy consumption
and carbon emissions agains! annual turnover and the number of full-lime employees for the reporting period.

Table 2 Intensily Ratio - Energy consumption and associated greenhouse gas emissions per £100,000 of annual
furnover

Reporting period|  Totat Energy Total GHG Annual Intensity Ratio | Intensily Ratio
Consumption {emissions (tCO2e)| turnover (£) [(kWh /£100,000 (ICO2e /
(kWh) furnover) £100,000
’ furnover)
Baseline Period 1,031,659 199.28 131,138,430 786.69 0.152
— SECR period 1
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Table 3 Intensity Ratio - Energy consumption and associated GHG emissions per the number of full-lime
empioyees

Reporting period|  Total Energy Total GHG Number of Intensily Ratio | [ntensity Ratio
Consumption |emissions ({CO2e)|] employees | (kWh/Full Time |[({CO2e / Full Time
(kWh) Employee) Employee)
Baseline Period 1,031,859 199.28 174 . 5929 » 1.145
— SECR period 1

Energy Iintensity ratios are calculated and presented as advised by the Departiment of Business Energy and
Industry Strategy (BEIS) recommendations.

Energy Efficiency Actions

RBL’s energy efficiency actions have been focused, but not limited, to investments in IT infrastructure, utilising
cloud based software such as Microsoft Teams, Sharepoint and NetSuite. This has not only enabled a balance of
home working, but also reduced the need for travel for face to face meetings.

As RBL is a global company, this investment has also allowed more energy efficieni collaboralion across global
locations by reducing international travel and associated emissions of GHG to a minimum.

A further benefit of the investment in [T infrastructure is the shift o a more paperless environment. Copy
documents/emails are now saved into the cloud as opposed to printed and filed.

Revolution Beauty has maximised sea freight for imported goods as opposed to the less environmentally friendly
method of air freight.

Methodology

The methodology used for determining energy and carbon emissions comes from a number of sources of GHG
emissions:

« Natfural gas used for building space heating (Scope 1)

+ Electricity used for lighting, heating, ventilation and air conditioning (HVAC), and the operation of office
equipment (Scope 1)

* The use of vehicles for business travel —~ grey fleet only (Scope 1)

The electicity and gas consumption is based on utility invoices for all of our units, where we are direclly
responsible for the energy use. In all cases, energy use was corrected to a full period's data as necessary.

Energy consumption for service charged offices had been estimated based on the occupied floor area and
Department for Business, Energy & Industrial Sirategy (BEIS) conversion factors and energy consumption
benchmarks. The assumption of 8m2 per desk was used to determine the occupied office fioor area.

We do not operate tising company vehicles. The majorily of {ransport activities are outsourced to third-parly
organisations. Therefore, we are no! reporting Scope 1 transport energy and GHG as these are not material {o
our company.

However, we report on the Scope 3 energy used by our grey fleet. The grey fleel energy emissions were
determined from the mileage data extracted from our finance system. The mileage figures were used to convert
into carbon dioxide equivalent emissions and energy expressed in kWh.
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GHG emissions have been calculated using the UK Government apploved and published c,onversxon factors for
company reporting, 2020 (see table 2, section 2.3).

Table 4 - Energy and Carbon Conversion Factors, gas, electricity and company car

Activily Fuel Unit Year Kg CO2e
Combustion of Natural Gas KWh 2020 0.18387
Gas
Grid supplied Electricity: UK kWh 2020 0.23314
electricity
Vehicle Conversion | Conversion factor
factor (kWh 7 | (kgCQO2e / mile)
mile)
Average Car 1.11256 0.27584

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, each director has {aken all the necessary
steps thal they ought to have taken as a director in order to make themselves aware of all relevant audit
information and to establish that the company's auditor is aware of that information.

Matters of strategic importance

Information is not shown within the Directors’ Report as it is instead included within (he Strategic Report on page
1-4 under S414c(11) of the Companies Acl 2006. This includes information on future developments, subsequent
events, financial risk management and statement on business relationships and key decisions.

On behalf of the board

T D Allsworth

Niractor

PN
Date: .......... C)\\‘L‘ ....................
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DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE PERIOD ENDED 28 FEBRUARY 2021

The directors are respaonsible for preparing the Strategic Report and the Directors' Repoit and the financlal
statements in accordance with applicable law and regulations.

Company law requires lhe directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepled Accounting Practice (United Kingdom Accounting Standards and applicable taw). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

+ make judgements and accounting eslimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

« prepare the financial statements on the going concern basis unless it is inappropriate {o presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's {ransactions and disclose with reasonable accuracy al any time the financial position of the
company and enable them to ensure that the financial slatements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF REVOLUTION BEAUTY
LIMITED

Opinion
In our apinion the financial statements:

« give a true and falr view of the state of the Company's affairs as at 28 February 2021 and of its loss for
the period then ended;

+ have been propeily prepared in accordance with United Kingdom Generally Accepled Accounting
Praclice; and :

+ have been prepared in accardance with the requirements of the Companies Act 2006.

We have audited the financial statements of Revolution Beauly Limited ("the Company®) for the periad ended 28
February 2021 which comprise the statement of comprehensive income, the statement of financial position, the
statement of changes in equily, and notes to the financial statements, including a summary of significant
accounting policies. The financial reparting framework that has been appfied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporling Standard 102 The Financial Reporting
Standard applicable in the UK and Republic of lreland (United Kingdom Generally Accepted Accounfing
Practice).

Basis for opinion :

We conducted our audit in accordance with [nternational Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We remain independent of the Company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

Concluslons relating to going concern
In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of {he financial statements is appropriale.

Based on the work we have performed, we have nol identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
reievio sediivins of this repoit.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report other than the financial statements. and our auditor's report thereon. Our opinion on the
financial stalements does not cover the other informalion and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon. Qur responsibiiity is to read the other
information and, in doing sa, consider whether the other information is materially inconsistent with the financial
statements or our knowledge oblained in the course of the audit, or otherwise appears o be materialiy misstated.
If we identify such material inconsistencies or apparent material misstatements, we are required lo determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.

-10-



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF REVOLUTION BEAUTY
LIMITED (CONTINUED)

Opinions on other matters prescribed by the Companies Act 2006
In our apinion, based on thé work undertaken in the course of the audit:

+» the information given in the Strategic report and the Directars' report for the financial period for which the
financial statements are prepared Is consistent with the financiai statements; and

+ the Strategic report and the Directors' report have been prepared in accordance with applicable legal
requirements.

in the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified malerial misstalements in the Strategic report or the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

« the financiat statements are not in agreement with the accounting records and returns; or
+ certain disclosures of Directors’ remuneration specified by taw are not made; or

+ we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Direclors determine is necessary 10 enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to
continue as a going ‘concern, disclosing, as applicable, matters related to going concern and using the going
concern basls of accounting unless the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are o obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that incfudes our
opinion. Reasonable assurance is a high leve) of assurance, but is not a guarantee that an audil conducled in
accordance with 1SAs (UK) will always detect a material misstatement when It exists. Misstatements can arise
from fraud or efror and are considered materiat if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the hasis of these financial statements.

- 11-



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF REVOLUTION BEAUTY
LIMITED (CONTINUED)

The extent to which the audit was consldered capable of detecting Irregularities, Including fraud

iregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in fine with our responsibilities, outlined above, to detect material inisstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detalled below:

+ We obtained an understanding of legal and reguiatory framework through our accumulated knowledge and
consideration of sector inforination that is applicable to the Group. We determined that the most significant
which are directly relevant to specific assertions in the financial statements are those related to the financial
reporting framewark (including but nat limited to accounting standards in conformily with the requirements of
the Companies Act 2006), global cosmelic regulations, consumer regulations, Health and Safety regulations,
relevant environmental regulations and tax legislation.

+ We have gained an understanding as to how the Revolution Beauty Group are complying with those legal

and regulatory frameworks through enquiries of management and members of the Board responsible for

legal and compliance procedures. We carroborated our enquiries through our review of board minutes.

The relevant laws and regulalions identified, in addition to fraud risks and how and where this may occur

were communicated to the audit engagement tearm who remained alert to any indications of fraud or non-

compliance with laws and regulation throughout the audit.

+ We assessed the susceptibility of the entity's financial statements 1o material misstatement, Including how
fraud might occur by discussing with management where it is considered there was a susceptibility of fraud
relating to management override of controls and impreper revenue recognition. in addressing the risk of
fraud we tested the appropriateness of journai entries and other adjustments including material revenue
journals posted manually, journals including key words, round sum journals and material credit postings
within expenditure; reviewed application of assessing whether the judgements made in making accounting
estimates are Indicative of a potential bias; performing substantive tests over revenue including the
application of revenue recognition, and evaluating {he business rationale of any significant fransactions that
are unusual or outside the normal course of business.

We assessed the susceptibility of the entity’s financial statements to material misstatement, including how fraud
might occur by discussing with management where it is considered there was a susceptibility of fraud relating to
management override of conlrols and improper revenue recognition. In addressing the risk of fraud we tested the
appropriateness of joumal entries and other adjustments including material revenue journals posted manually,
journals including key words, round, sum journals and material credit postings within expendilure; reviewed
application of assessing whether the judgements made in making accounting estimates are indicative of a
potential bias; performing substantive tests over revenue including the application of revenue recagnition, and
evaluating the business rationale of any significant transactions that are unusual or outside the normal course of
business

Qur audit procedures were designed 1o respond o risks of inaterial misstatement in the financial statements,
recognising that the risk of not detecling a material misstatement due to fraud is higher than the risk of not
deieciing vne sesulting fioin eivoi, as fraud may invelve deliborate concealment by, for examnle, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and the
further removed non-compliance with laws and regulations is from the events and transactions reflected in the

financial statements, the less likely we are to become aware of it.

A turther description of our responsibilities is available on the Financial Reporting Council's website at:
hitps:/www.frg.org.uk/auditorsresponsibilities. This description forms parl of our auditor's report.

-12-



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF REVOLUTION BEAUTY
LIMITED (CONTINUED)

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:
‘ ?M fww

811C610A956346D...

James Fearon (Senior Statutory Auditor)
For and on behalf of BDO LLP, Statutory Auditor
Gatwick

09 December 2021

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).
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REVOLUTION BEAUTY LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD ENDED 28 FEBRUARY 2021

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating Incoime

Operating loss

Interest receivable and similar income

Interest payable and similar expenses

Loss before taxation
Tax on loss

Loss for the financial period/year

Notes

10

Period
ended

28 February
2021

£

131,138,430
(115,247,033)

15,891,397

(36,069,685)
2,000,825

(18,177,463}

206,424
(8.206,175)

{26,177,214)
156,468

(26,020,7486)

Year

ended

31 December
2019

as restated
£

120,260,840
{99,362,550)

20,898,290

(25,901,684)

(5.003,394)
207,855
(4,494,721)
" (6.290,260)
(392,468)

(9.682,728)
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REVOLUTION BEAUTY LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 28 FEBRUARY 2021

Company Registration No. 09915831

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors falling due after more than one
year

Debtors falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Creditors: amounts falling due after
more than one year

Net liahilities

Capital and reserves
Called up share capital
Other reserves

Profit and loss reserves

Total equity

Notes

11
12
13

15

16
16

17

18

22
23
23

2021 31 December 2018
as restated

£ £ £ £

2,407,264 3,287,316

14,096,149 17,115,488

22,199 22,199

16,525,612 20,425,003
50,438,219 46,302,482
540,406 1,078,676
54,756,323 48,787,868
1,916,850 4,788,023
107,651,798 ~ 100,957,049
(105,703,789) (79,865,148)

1,948,009 21,091,901

18,473,621 41,516,904

(48,636,206)

100

1,361,758
(31,524,443)

(30,162,585)

(46,251,198)

(4,734,294)

100
829,303
(6.563,697)

The financial slatements were approved by the board of directors and authorised for issue on ....°\. f.1.

and are signed on ils behalf by:

T D Alisworth
Director




REVOLUTION BEAUTY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 28 FEBRUARY 2021

Notes

As restated for the period ended 31 December
2019:

Balance at 1 January 2019
Effect of prior period adjustment

As restated

Year ended 31 December 2019:

Loss and lotal comprehensive loss for the year as
restated

Share based payment charge
Balance at 31 December 2019

Period ended 28 February 2021:
Lass and total comprehensive loss for the period

Repurchase of equily settled share based
incentives
Share based payment charge

Balance at 28 February 2021

Share Other Profitand Total
capital reserves loss
reserves

£ £ £ £

100 357,040 5,599,838 5,956,979

- - (1,480,808) (1,480,808)

100 357,040 4,119,031 4,476,171

- - (9,682,728) (9,682,728)

- 472,263 - 472,263

100 829,303 .(5.563,697) (4,734,294)

- - (26,020,746) (26,020,746)

- (60,000) 60,000 -

- 692,455 - 592,455

100 1,361,758 (31,524,443) (30,162,585)
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REVOLUTION BEAUTY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 28 FEBRUARY 2021

1 Accounting policies

Company information

Revolution Beauty Limited is a private company limited by shares and is registered and incorparated in
England and Wales. The registered office is 2-3 Sheet Glass Road, Cullet Drive, Queenborough, Kent,
ME11 6J8.

The company's principal activilies and nature of its operations are disclosed in the Directors' Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of freland” ("FRS 102") and the requirements of the
Companies Act 2006, including the provisions of the Large and Medium-sized Companies and Groups
(Accounts and Reports) Regulations 2008.

The financial slatements are prepared In steifing, which is the functional currency of the company.
Maonetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The pnnclpal
accounting policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this company,
which are Intended to give a true and fair view of the assets, liabilities, financial position and profit or loss
of the group. The company has therefore taken advantage of exemptions from the following disclosure

requirements;

+ Section 7 'Statement of Cash Flows’ - Presentation of a statemeni of cash flow and related notes
and disclostres;

+ Section 26 ‘Share based Payment' — Share-based payment expense charged to profit or loss,
recongifiation of opening and closing number and weighted average exercise price of incentive
shares and share oplions, how the fair value of incentives shares and options granted was
measured, measurement and carrying amouni of liabilities for cash-settled share-based payments,
explanation of madifications to arrangements;

The results of the company are consolidated in the financial statements of Revolution Beauty Group Ple.
These consalidated financial statements are available from Companies House.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to
prepare consolidated accounts. The financial statements present information about the company as an
individual entity and not about its group.

17 -



REVOLUTION BEAUTY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

1 Accounting policies (Continued)

Going concern

In preparing lhe financial statements the directors are required to assess the Company's ability to continue
to trade as a going concetn for the foreseeable future.

As autlined above, the direclors are managing through the chalflenges created by the Covid-198 pandemic.
When pariners’ retail stores reopened in the summer, customer flow and sales continued to build steadily,
which gives us cautious optimism now they have reopened. Whilst the potential for further disruption
remains, including the possibility of delayed reopening or further periods of lockdown, experience shows
that any reduction in partners’ retail store sales will be partly offset by an increase in revenue on our own
website and with our digital partners, coupled with levers available {0 reduce costs and preserve cash.

The company has made a loss of £26.2m and has increased net liabllities of £30.2m. The Company is
funded via intragroup loans from the parent company, following the parent company listing on AIM in July
2021 and securing of a £40m revolving credit facility in October 2021. In the event that the Company
requires additional financial suppori, the directors of the parent company Revolution Beauty Group Plc
would be prepared to provide additional funding to the company for a period of not fess than 12 months
from {he date of signing these financia statements. The directors of the Company have assessed the
ability of the parent company to provide this support, as sununarised below, and are satisfied they are
capable of doing so and have in turn received a commitment from Revolution Beauty Group Plc of iis
support.

The duration and severity of Covid-19 remains unknown so the Group's directors have prepared detailed
cash flow forecasts and undertaken fuither scenario modelling. In undertaking their going concern review,
the Group's directaors have given due consideration to the Group's {rading and mitigating actions taken
through the previous and cusrent Covid-19 disruption, together with forward-looking projections to the end
of December 2022, which covers the Group's next twelve months in full. The operating plans and financlal
forecasts that have been modelled as the husiness emerges from the pandemic indicate that the Group
has sufficien! cash headroom to meet its liabilities as they fall due,

It is on this basis, that the directors consider that the Company will be a going concern for a period of at
least 12 months from the date of approval of these financial statements and they have therefore prepared
the financlal statements on a golng concern basis.

Reporting period

During the period, the company changed its reporting date. As a result, the figures in the current period
income statement cover the 14 month period trom 1 January 2020 to 28 February 20Z1 and ihéreioic are
not entirely comparable with the prior year figures. The reason for the change in the company's reporting
date is to hetler reflect trading seasonality.

Turnover

Revenue is recognised when control of a product provided by the Company is transferred to the customer,
in line with the Company's performance obligations in the contract, and at an amount reflecting the
consideration the Company expects o receive in exchange for the provision of products.

Variable consideration within the transaction price, if any, reflects concessions provided fo the customer
such as discounts, rebates and refunds. Such estimales are determined using either the ‘expected value’
or 'most likely amount’ method. The measurement of variable consideration is subject to a canstraining
principle whereby revenue will only be recognised to the extent that it is highly probable that a significant
reversal in the amount of cumulative revenue will not occur. The measurement constraint continues untif
the uncertainly associated with the variable consideration is subsequently resolved. Amounts received that
are subject to the constraining principle are recognised as a refund liability.
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REVOLUTION BEAUTY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

1 Accounting policies (Continued)

The Company recoghised revenue from the foliowing activities:

Rotail

The Company sells its products via their own website ("digital”) and retail stores operated by third parties
(“store groups”). For retail revenue, the primary performance obligation is the fransfer of goods (o the
customer and the transaction price is the value of the products, net of returns, rebates and discounts.

Digital
Revenue from the sale of goods is recognised when the Company sells a product through (heir website.
Payment of the transaction price is due immediately when the cuslomer purchases the products.

The Company’s policy is to offer a right of return if notifled within a specified time period. The Company
therefore retains an insignificant risk of ownership through a digital sale when a refund is offered or when
return goods are accepted if a customer is not satisfied. Revenue in such cases is recognised at the point
of delivery to the customer provided the Company can reliably estimate future returns and the Company
recognises a liability for returns against revenue based on previous accumulated experience and other

factors.

Loyalty scheme

The Company operates a loyally card scheme for ‘digital* customers where points are earned for products
purchased online. The Company accounts for loyalty points as a separately identifiable component of the
sales transaction in which they are granted. Deferred revenue is recognised in relation to points issued but
not yet redeemed. Deferred revenue is suhsequently recognised when the layalty poinis are redeemed or

when they expire.

A portion of the transaction price is allocated to the loyalty scheme points based on relative stand-alone
selling price of the points issued. When estimating relative stand-alone selling price, the Company
considers the likelihood that the customer will redeem the points.

Store groups
Store group revenue is recognised when fitle has passed in accordance with the terms of the contracl. The

liming of transfer of control In wholesale transactions is either when the goods have been collected by the
customer or when the goods have been delivered to the localion specified in the contract and the customer
has accepted the products in accordance with the sales contract.

Sales incentives, cash discounts and product returns are deducted from nel sales, as are incenlives
granted to distributors ar consumers resuiting in a cash outflow, such as commercial cooperation, coupons
and discounts. Incentives granted o distributors and consumers are recorded as a deduclion from nel
sales when the following two conditions are met at the same time: the incentive is not separable from the
sale of the product and it is not possible to reasonably estimale the fair value of the cost of the incentive.

Sales incentives, cash discounts, provisions for returns and incentives granted 1o customers are recorded
simultaneously to the recognition of sales if it is highly probable that the incentive will be utilised., The
determination of whether incentives will be utilised is based mainly oh statistics compiled from past
experience and contractual conditions.

In some cases, the Company can enter into arrangements with distributors where payments are made to
compensate for certain promotional actions for which the Company will be invoiced.

As such payments cannot usually be separated from the supply relationship, the compensation for
promotional actions is not deemed to be a distinct service and therefore the Company recognises the
consideration paid as a deduction of revenue.

Intangible fixed assets other than goodwill
Intangible assets acquired separalely from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.
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REVOLUTION BEAUTY LIMITED

- NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

1 _Accounting policies (Continued)

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Soflware 33.33% straight line
Website costs 33.33% straight line
Intellectual properly 33.33% straight line

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful
lives or in the case of Stands aver their period of economic consumption on the following bases:

Leasehold improvements 20% straigit line

Stands between 20% to 50% straight line
Office equipment . 33.33% straight line

Computer equipment 33.33% straight line

Reslidual value is calculated on prices prevailing at the reporting date, after estimated costs of disposal, for
the assef as if it were at the age and in the condition expected af the end of its useful fife.

The gain or loss arising on the disposal of an assel is deletmined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or 10ss.

Fixed asset investments

Interests in subsidiaries are initially measured al cost and subsequently measured at cost less any
accumulated impairment losses. The investments are assessed for impairment al each reporting dale and
any impairment losses or reversals of impairmeni losses are recognised immediately in profit ar loss.

A subsidiary is an entity controlled by the company. Confrol is the power lo govern the financial and
operating policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end dale, the company reviews the carrying amounls of its 1angible and intangible
assels to determine whether there is any Indication that those assels have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
assel belongs. '

Recoverable amount is the higher of fair value less costs to selt and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated 1o be less than its carying
amount, the carrying amount of the asset (or cash-generaling unil) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profil or loss, unless the relevant asset is cariied at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.




REVOLUTION BEAUTY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

1 Accounting policles (Continued)

Stocks

Finished goods are stated at the lower of cost and net realisable value on a ‘weighted average cosl’ basis.
Cast comprises of direct materlals and delivery costs, direct labour, import duties and other taxes, an
appropriate proportion of variable and fixed overhead expenditure based on normal operating capacity,
and, where applicable, transfers from cash fiow hedging reserves in equity. Costs of purchased invenlory
are determined after deducting rebates and discounts received or receivable.

Stock in transit is stated at the lower of cost and net realisable vafue. Cost comprises of purchase and
delivery costs, net of rebates and discounts received or receivable.

Net realisable value is the estimated selling price in the ordinary course of husiness less the estimated
costs of completion and the estimated costs necessary to make the sale.

At each reporling date, an assessment Is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profil or loss. Reversals of impairmenl losses are also recognlsed In profit or loss.

Cash and cash equivalents .
Cash and cash equivalents are basic financial instruments and include cash in hand, deposits held at call
with banks, other short-term liquid investments with ariginal maturities of three months or less, and bank
overdrafts. Bank overdrafls are shown within borrowings in current liabllities.

Financlal instruments
The company has elected to apply the provisions of Section 11 'Basic Financial Instruients’ and Section
12 *‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of
the instrument.

Financlal assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right fo set off the recognised amounts and there is an intention to setile on a
net basis or to realise the asset and setlle the liability simuitaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors, loan arrangement fees in relation to
drawdown facilities not yet drawn down and amounts owed by group undertakings, are initially measured
at transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the financial
asset is measured at the present vaiue of the future receipts discounted at a market rate of interest.

Impairment of financial assets
Financial assets are assessed for indicators of impairment at each reporting end date.

Financial assels are impaired where there is objective evidence that, as a resuit of one or more events that
occutred after the initial recognition of the financial asset, the eslimated future cash flows have been
affected. if an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the assel’s original effective interest rate. The
impairment loss Is recognised in profit or loss.

If there is a decrease In the impairment loss arising from an evenl occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the cuirent cartying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit ar loss. -
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REVOLUTION BEAUTY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

1 Accounting policies (Continued)

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are seltled, or when the company transfers the financial asset and substantially all the risks and rewards
of ownership to another entity, or if some significant risks and rewards of ownership are retained but
contro! of the asset has transferred to another party thal is able to sell the asset in its entirely to an
unrelated third party.

Ciassification of financial liabilities :

Financial fiabilities and equily instruments are classified according 1o the substance of the contractual
arrangements entered into. An equity instrument is any coniract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Baslc financial liabilities

Basic financial fiabilities, including trade and other creditors, bank loans, ather loans and amounts due to
group undertakings, are inltially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rale method.

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the company's contractual obligations are
discharged, cancelled, or they expire.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of
transaction costs, Dividends payahle on equity instrumenis are recognised as liabilities once they are no
Jonger at the discretion of the company.

Derivatives

Derlvatives are initially recognised al fair value at the date a derivalive contracl is entered info and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised
in profit or loss fmmediately unless the derivalive is designated and effective as a hedging instrument, in
which event the uming of ihe recogniiiun it piofit o 1085 dopends on the nature of the hadae relalianship,

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a
negative fair value is recognised as a financial liability.

Taxation
The tax expense represents the sum of the current tax expense and deferved tax expense. Current tax
assels are recognised when tax paid exceeds the tax payable.

Current and deferred fax is charged or credited o profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates lo
and is alsa charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offsel, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the liabllity simultaneously. -

Current tax is based on 1axable profit for the year, Current tax assets and liabllities are measured using tax
rates that have heen enacted or substantively enacted by the repotting date.

an
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REVOLUTION BEAUTY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

4 Accounting policles (Continued)

Deferred tax is calculated at the tax rates thal are expected to apply to the period when the assel is
realised or the liability is setlled based on fax rates that have been enacted or substantively enacted by the
reporting date.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting dafe.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusian of income and expenses in tax assessments in different periods from their recognilion in the
financial statements. Deferred tax assets are recognised only to the extent that it Is probable that they will
be recovered by the reversal of deferred tax liabilities or other future taxable profits.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's sewices
are received.

Termination benefits are recognised immediately as an expense when the company is demonsirably
committed to tenminate the employment of an employee or to provide termination benefils.

Retirement benefits

The company operates a defined contribution scheme for the benefit of its employees. The amounl
charged to the stateinent of comprehensive income is the contributions payable in the year. Differences
between contributions payable in the year and contributions actually paid are shown as either accruals or
prepayments. .

Share-based payments

The group issues equity-settled share-based incentives to certain employees in the form of share options
and incentive shares and recharges the cost of these to the relevant subsidiary company. Equity-settled
share-based payments are measured at fair value at the date of grant. The fair value determined at the
grant date of equity-settled share-based payments is expensed in the relevant subsldiary's accounts on a
straight-line basis over the estimated vesting period, based on the estimated number of shares that will
eventually vest. A corresponding adjustiment is made lo equity.

The fair value of incentive shares and share options are measured using the Monle Carlo model. The
expected life used in the model has been adjusted, based an management's best estimate, for the effect of
non-transferability, exercise restrictions, and behavioural cansiderations.

If the vesting conditions of incentive shares or share options are modified in a manner that is beneficial to
the employee and this modification increase the fair value of the equity instruments granted {or increases
the number of equity instruments granted) measured immediately before and after the modification, the
entily shall include the incremental fair value granted in the measurement of the amount recognised for
services received as consideration for the equity instruments granted. The incremental fair value granied is
the difference between fair value of the modified equity instrument and that of the original equity
instrument, both estimated as at the date of the modification. If the modification occurs during the vesting
period, the incremental fair value granted is included in the measurement of the amount recognised for
services received over the period from the modification date until the date when the modified eqully
instruments vest, in addition to the amount hased on the grant date fair value of the original equity
instruments, which is recognised aver the remainder of the original vesling period.

Cancellations or settlements are treated as an acceleration of vesting and the amount that would have
been recognised over the remaining vesting period is recognised immediately.
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REVOLUTION BEAUTY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

1 Accounting policies (Continued)

Leases

Rentals payable under operating leases, including any lease incentives received, are charged io profit or
loss on a straight (ine basis over the term of the relevant lease except where another more systemalic
basis is more representative of the time paltern in which economic benefits fram the leases asset are
consumed.

Governinent grants
Government grants are recoghised at the fair value of the asset received or receivable when there is
reasonable assurance thal the grant conditions will ba'met and he grants will be received.

A grant thal specifies performance conditions is recognised in income when the performance conditions
are mel. Where a grant does not specify performance conditions il is recognised in income when the
proceeds are received or receivable. A grant received before the recognition crileria are satisfied is
recognised as a liability.

Foreign exchange
Transactions in currencies other than the funclional currency (foreign currency) are initially recorded at the
exchange rale prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated al the rate of exchange
tuling at the reporting date. Non-monetary assets and liabilittes denominated in foreigh currencies are
translaled at the rate ruling at the date or the transaction, or, If the asset or liability is measured at fair
value, the rate when that fair value was determined.

All transtation differences are taken to profit or loss, except to the extent that they ielate to gains or losses
on non-inonetary items recognised in other comprehensive income, when the related translation gain or
loss is also recognised in other comprehensive income.




REVOLUTION BEAUTY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

2 Judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, the directors are required to make judgetments,
estimates and assumptions about the carrying amount of assets and liabllities that are not readily apparent
from other sources. The estimates and associated assumptions are based on hisforical experience and
other factors that are considered to be relevant. Actual results may differ from these esiimates.

Judgements

in the course of preparing the Historical Financial Information, judgements have been made in the process
of applying the accounting policies lhat have had a significant effect in the amounts recognised in the
Historical Financial Informallon. The following are the areas requiring the use of judgements that may
significantly impact the financial statements.

Inventory provision

When assessing the value of stock at the period end, management consider both net realisable value and
slow-moving provisions These eslimates are calculated using histarical sales and calculate the months
cover of each stock unit ("SKU") held in stock. Consideration Is also given to the estimated levels and
values of expected sales after the year end.

Returns

Some customers are able to return unsold stock, At the period end, the Company makes a provision for
returns based on historical averages, or actual values that have been agreed with the customer.

Estimates

The eslimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods. Estimates include:

Measurement, useful lives and impairment of inlangible assets

intangible assets (except for goodwill) are considered lo have a finite useful economic life. They are
amortised over their estimated useful lives that are reviewed at each reporting date. in the event of
impairment, an estimate of the asset’s recoverable amount is made. The value of the inlangible assets are
tesled whenever there are indications of impairment and reviewed at each reporting date or more
frequently should this be justified by internal or external events.

Measurement, useful livas and impairment of property, planl and equipment

The annual depreciation charge for property, plant and equipment is sensitive to changes in the estimated
useful economic lives and residual values of the assets. The useful economic lives and residual vatues are
re-assessed annually. They are amended when necessary fo reflect current estimates, based on
technological advancement, future investments, economic utilisation and physical condition of the assets.
In the event of impairment, an estimate of the asset's recoverable amount is made. The value of the assets
are tested whenever there are indications of impairment.

3 Prior period adjustment

Buring the period, the directors identified that supplier rebates due had not historically been reflected in the
cost price of inventary. As a result a prior period adjustment was recorded to reduce inventory at 31
December 2018 and 31 December 2018 by £1,480,808 and £2,423,477 respectively with a corresponding
reduction in net assels and the profit and loss reserve at lhose dates. In respect of the income statement
for the year ended 31 December 2019, this resulted in a corresponding adjustment to increase cost of
sales and the loss before tax for the year by an amount of £942,669.
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REVOLUTION BEAUTY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

3 Prior period adjustment (Continued)

Changes to the statement of financial poslition

As previously Adjustment at Adjustment at As restated at
reported 1Jan 2019 31 Dec 2019 31 Dec 2019

£ £ £ £
Current assets .
Stocks 48,725,959 (1,480,808) (942,669) 46,302,482
Capital and reserves
Profit and loss (3.140,220)  (1,480,808) (942,669) (5,563,697)

Changes to the income statement
As previously - Adjustment  As restated

reported .
Period ended 31 December 2019 £ £ £
Cos! of sales (98,419,881) (942,669) (99,362,550)

4 Turnover and other revenue

In the opinion of the directors, the whole of the company's turnover for the current and previous period is
attributable to the principal activily of the company.

2021 2018
£ £

Turnover analysed by class of business
Store groups 79,812,734 93,703,720
Digital 51,325,696 26,557,120

131,138,430 120,260,840

2021 2019
£ £

Turnover analysed by geographical market
UK 67,025,061 46,012,855
Americas 11,354,921 13,715,615
Rest of Worid 62,758,448 60,532,370

131,138,430 120,260,840

2021 2019
£ £

Other revenue
Royalty income 719,809 -
Grants received 382,713 -

Manageinent charge income 898,303 -




REVOLUTION BEAUTY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

4 Turnover and other revenue (Continued)

Grants received relates to income in respect of the government Coronavirus Job Retention Scheme to aid
businesses with the financial impact of the COVID-19 pandemic.

5 Employees

The average monthty number of persons (including directors) employed by the company during the period

was;
2021 2019
Number Number
Administrafion 154 137
Cosl of sales 20 31
Total 174 168

Their aggregate remuneration comprised:

2021 2019
£ £
Wages and salaries 9,855,829 7,221,418
Social security costs . 1,160,517 758,305
Pension costs 189,790 125,779
Share hased payment charge 592,455 472,263

11,798,591 8,577,765

6 Directors' remuneration

2021 2019
£ £
Remuneration for qualifying services 655,349 568,659

Remuneration disclosed above include the following amounts paid (o the highest paid director:

2021 2018
£ £
Remuneration for qualifying services ) 359,188 310,177
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

7  Operating loss

2021
Operating loss for the period is stated afler charging/(crediting): £
Exchange differences apart from those arising on financial instruments
ineasured at fair value through profit or loss 209,470
Government grants (382,713)
Fees payable to the company's auditor for the audit of the company's
financial statements : 45,000
Depreciation of owned tangible fixed assets 8,165,296
Impairment of owned tangible fixed assets 500,005
Amortisation of iniangible assets 1,432,394
Cost of stocks recognised as an expense 84,025,215
Share based payments 592,455

Operating lease charges 1,245,836

2019
as restated
£

(156,544)

45,000
7,330,026

601,830
73,703,713
472,263
1,239,338

Statutory information on rémuneralion for other services provided by the company's auditors and its
associates is given on a consolidated basis in the group accounts of the ullimate parent company,

Revolution Beauty Group Plc.

8 Interest receivable and similar income
2021 2019
£ £
Interest income
Interest receivable from group companies 206,424 207,847
Other interest income - 8
Total income v 206,424 207,855
9 Interest payable and similar expenses
2021 2019
£ £
Interest on financial liabilities measured at amortised cost:
Interes! on hank overdrafts and loans 352,583 211,583
Interest payabie to group undeitakings 1,716,931 394,915
Series A and B loan notes 3,963,447 3,048,428
Amortisation of loan fees ) 1,571,384 791,129
l.oss on foreign exchange contracts 585,019 -
8,189,364 4,446,056
Other finance costs:
Other interest 16,841 48,665
8,206,175 4,494,721
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REVOLUTION BEAUTY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

10

Taxation

2021 2019

£ £

Current tax
Adjustments in respect of priar periods (156,468) (1,302)
Deferred tax
Origination and reversal of timing differences - 386,398
Previously unrecognised tax loss, tax credit or timing difference - 7,372
Total deferred tax - 393,770
Total tax (credit)/charge (156,468) 392,468

The total tax (credit)/charge for the period included in the income statement can be reconcifed to the loss
before tax muiltiplied by the standard rate of tax as follows:

2021 2019

as restated

£ £

l.oss before taxation (26,177.214)  (8,290,260)

. Expected lax credit based on the standard rate of corporation tax in the UK

of 19% (2019: 19%) (4,973,671)  (1,765,149)
Tax effect of expenses that are not deductible in determining taxahle profil 936,505 442,536
Adjustments in respect of prior years (156,468) (1,302)
Group relief 814,775 516,532
Deferred tax adjustments in respect of piior years - 7,372
Deferred tax movement and other liming differences 3,303,876 1,117,847
Fixed asset differences 8,677 9,650
Effect of change in deferred tax rate (90,162) 64,982
Taxation {(credit)/charge for the period 156,468 (392,468)

At the period end there were unrecognised tax losses of £13,724,379 (2019: £855,691) available for carry
forward against future trading profits. The tax impact of these were £2,607,632 (2019: £145467). In
addition there were polential tax repayments arising as a result of prior year adjustments amounting to
£281,354 (2019: £968,860). These amounts have not been recognised due to unceitainty of recoverabilily.

The March 2021 budget announced a furiher increase to the main corporation tax rate to 25% from 1 April
2023, This rate had not been substantively enacted a the halance sheet date.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 28 FEBRUARY 2021

1

12’

Intangible fixed assets

Cost

At 1 January 2020

Additions - separately acquired
Disposals

At 28 February 2021

Amortisation and impairment

At 1 January 2020

Amortisation charged for the period
Disposals

Al 28 February 2021

Cairrying amount
At 28 February 2021

Al 31 December 2019

Tangible fixed assets

Cost

At 1 January 2020
Additions
Dispasals

Al 28 Fehruary 20121
Depreclation and impairment

At 1 January 2020

Depreciation charged In the period
Impairment losses

Eliminated in respect of disposals

At 28 February 2021

Carrying amount
At 28 February 2021

At 31 December 2019

Software Website casts  Intellectual Total
proparty
£ £ £ £
1,603,794 1,756,865 425,388 3,786,047
254,274 - 298,068 552,342
(16,353) - - (16,353)
1,841,715 1,756,865 723456 4,322,036
250,000 215,115 33,616 498,731
438,655 661,635 332,104 1,432,394
(16,353) - . (16,353)
672,302 876,750 365,720 1,914,772
1,169,413 880,115 357,736 2,407,264
1353,794 1,541,750 391,772 3,287,316
Leasehold Stands Office Computer Total
improveiments equipment equipment{
£ £ € £ £
454,857 22,121,982 41,935 481,661 23,100,535
10,130 5,586,397 350 49,085 5,645,962
- (1.976,76%)  (19,327)  (77,068) (2,073,156)
465,087 25,731,618 22,958 453,678 26,673,341
138,113 5,603,821 28,172 214 941 5,985,047
108,351 7,864,746 10,428 181,771 8,165,296
- 500,005 - - 500,006
- (1.876,761)  (18,327)  (77.068) (2.073,156)
246,464 11,991,811 19,273 319,644 12,577,192
218,623 13,739,807 3,685 134,034 14,096,149
316,844 16,518,161 13,763 266,720 17,115,488




REVOLUTION BEAUTY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

13

14

15

Fixed asset Investments

Investments in subsidiaries

Movements in fixed asset investments

Cost or valuation
At 1 January 2020 & 28 February 2021

Carrying amount
At 28 February 2021

At 31 December 2019

Subsidiaries

Notes

14

2021 2019
£ £

22,189 22,199

Shares in

group
undertakings
£

22,198

22,199

22,198

Details of the company's subsidiaries at 31 December 2019 and 28 February 2021 are as follows:

Name of undertaking Address
Revolution Beauly New Zealand Limited 1
Revolution Beauty Germany GmbH 2

Registered office addresses:

Nature of business

Wholesale and retail of
beauty products

Wiolesale and retail of
beauty products

% Held
Direct

Class of
shares held

Ordinaty 100.00

Ordinary 100.00

1 RSM New Zealand (Auckland), Level 2, Building 5, 60 Highbrook Drive, Highbrook, Auckland, 2013,

New Zealand
2 Hauptstrale 27¢, 53604 Bad Honnef, Germany

Stocks

Finished goods and goods for resale

2021 2019

as restated

£ £
50,438,219 46,302,482
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

16 Debtors
Amounts falling due within one year:
Trade deblors
Corporation tax recoverable
Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Prepaid arrangement fees

Amounts falling due after more than one year:

Prepaid arrangement fees

Total debtors

2021 2019

£ £

20,868,140 22,226,514

157,219 1,302

28,824,727 20,976,953

2,455,455 2,612,094

2,134,891 2,563,965

315,891 407,040

54,756,323 48,787,868
2021 2019 -

£ £

540,406 1,078,676

55,296,729 49,866,544

Prepaid arrangement fees are in respect of facilities not yet drawn down and ongoing warking capitat
facilities which being amorlised over lhe term of the loans to August and November 2023.

All intergroup loans are interest free, ather than an element of loans with Revolution Beauty Inc which are

charged at a rate of up io 6%.

17 Creditors: amounts falling due within one year

Notes
Dank loons ond overdrafte 19
Receivable finance facility 19
Series A and 8 loan noles 19

Other foans

Trade creditors

Amounts due to group undertakings
Other taxation and social security
Perivative financial instruments
Other creditors

Accruals and deferred income

There are fixed and floating charges over the assets of the company in
National Westminster Bank PLC and RBS invoice Finance Limited.

All intergroup loans are interest free.

2021 2019

£ £
4,866,073 10,000,000
5,849,255 -
658,701 846,101

- 500,000
43,682,370 43,752,595
35,803,183 17,271,569
297,034 260,640
585,019 -
8,367,246 3,830,618
5,593,898 3,303,625
79,865,148

105,703,789

favour of lloyds Bank PLC,




REVOLUTION BEAUTY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

18 Creditors: amounts faliing due after more than one year

Notes
Bank loans and overdrafis . 19
Series A and B loan notes 19

19 Borrowlngs

Bank loans

Receivable finance facility
Bank revolving credit facility
Series A and 8 loan notes
Loan issue costs

Other loans

Payable within one year
Payable after one year

2021 2019
£ £
4,025,025 -
44611,181 46,251,198
48,636,206 46,251,198
2021 2019
£ £
9,000,000 -
5,849,255 .
- 10,000,600
46,741,256 48,495,891
(1.579,276)  (1,398,592)
- 500,000
60,011,235 57,597,299
11,375,029 11,346,101
48,636,206 46,251,198
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

19 Borrowings (Continued)

20

Included in short term and long term creditors are Series A-1 and Series A-2 toan notes issued on 21
November 2018, the bolders of which are entitled ta receive interest at a rate of up to 6% per annum plus
Libor. These foan notes are al) redecemable within five years on 21 November 2023,

Also included in shori term and long term creditors are Series B-1 loan notes issued on 16 October 2019,
the holders of which are entitied {o receive interest at a rate of up to 6% per annum plus Libor. These loan
noles are all radeemable within five years on 21 November 2023.

Series A-1 and Series A-2 ioan notes are fully drawn down. There were additional Series B-1 loan notes of
£5,000,000 (2019: £16,041,548) avalilable to draw down al the year end. The loan notes are shown net of
any directly related issue costs amounting 1o £1,470,374 (2019: £1,398,592) Including £503,788 of issue
costs incurred in 2020 in respect of the facility amendments during the period including the reduction in the
undrawn facility. At the period end the Company had additional loan note facilities of £nil (2019:
£30,000,000) available to draw down.

A bank revolving credit facilily of £10,000,000 was repaid in full in the period (2019: £10,000,000). Interest
accrued on the outstanding cash facility balance at a rate between 3.2% and 3.4% per annum and this
facility was fully repaid on 6 March 2020.

During the period, the Company secured a Coronavirus Business Interruption Loan of £9,000,000 which
was fully drawn down. The loan are shown net of any direclly related issue costs amounting to £108,801.
Interest is charged at a rale of befween 2.3% and 2.8% per annum plus base rate. At the period end
£8,000,000 (2019: £nil) was oulstanding in respect of these loans. These loans are due to he repaid in full
by 31 August 2023.

During the period, the Company obtained a receivable financing facility of £11,000,000 of which
£5,849,255 was drawn down at the year end. Interest accrues daily at a rate of 2% plus base rate. Anon-
utilisation fee is charged on any undrawn amount al a rale of 0.7%. This facility is available uniil 25
November 2023.

Also included in other loans is a loan from TAM Property Limiled (a company with common shareholders)
tolalling £nil {2019: £500,000). This loan is interest free and was fully repaid on 30 November 2020.

The bank loans, receivable finance facility and the Series A and 8 joan notes are secured on fixed and
floating charges over all assets of the company.

Financial instruments

2021 2019
£ £
Carrying amount of financial liabilities
Measured at fair value through profit or foss
- Foreign exchange forward contracts 585,019 -

Changes in the fair value of derivatives are recognised in profit and loss within finance costs (note 9).

The nolional value of the related contracts at the period end was $19,000,000.

- 34 -



REVOLUTION BEAUTY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

21 Retirement benefit schemes

2021 2019
Defined contribution schemes £ £
Charge to profit ot loss in respect of defined contribution schemes 189,790 125,779

The company operates a defined contribution pension scheme for ali qualifying employees. The assels of
the scheme are held separately from (hose of the company in an independently administered fund. At the
reporting date, contributions tolalling £26,518 (2019: £442) were payable to the fund and are included
within other creditors.

22  Share capital

2021 2019 2021 2019

Ordinary share capital Number Number £ £
Issued and fully paid '

Ordinary shares of 50p each 100 100 50 50

'A’ Ordinary shares of 50p each 100 100 50 50

200 200 100 100

Ordinary shares carry full voting rights and full rights in respect of dividends and capital distributions
{including on winding up).

‘A’ Ordinary shares carry no rights o receive notice of or attend, speak and vote at any shareholder
meeting of the company. They also carry no entillement, save as may be decided from time 1o time by the
directors of the company, to receive any dividends or other distributions paid by the company.

-35-



REVOLUTION BEAUTY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2021

23 -

24

25

26

Reserves

Profit and loss reserves
The profit and loss reserve represents cumulative profit and foss net of distributions to owners.

Other reserve
The other reserve represents the cuimulative share based payment expense.

Financlal commitments, guarantees and contingent liabilities

Al the balance sheet date a cross guarantee exists between Revolution Beauty Topco (.imited, Revolufion
Beauty Holdings Limited, Revolution Beauly Limited and Revolution Beauty UK Holdco Limited. The
outsianding net halance in relation 10 these bank facilities is £46,741,256 (2019; £48,495,891). This facility
is secured by fixed and floating charges over the companies' assets.

The Company has posted or reposted social media video clips which contain sound recordings and musical
compositions from the music library of the relevant social media platform. A fetler was received in Autumn
2020 from two music owners, claiming copyright infringement. Letters raising such allegations are common
in olher husiness sectors involved in sacial media. The Company, funded by its insurers, is robustly
defending the allegations and, taking a cautious approach, has sought o remove any allegedly offending -
posts over which the Company has control. Despite the time that has passed, no court proceedings have
been brought by the music owners. The Company has taken formal legal advice from specialist US
intellectual property attorneys. Based on fhat advice, the Company believes that if the allegations were to
ever be pursued through litigation and if there were found to be any liability at all on the part of the
Company, there is a reasonable expectation that such liability would be within the combined level of the
Company's insurance cover and an Indemnity provided by the principal shareholders. However, the
directors consider that at this stage it is not probable that a material liability will arise and any possible
financial effect is not capabie of being measured refiably.

Operating lease commitiments '

Lessee
Al the reporting end date the company had ouistanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2021 2019

£ £

Within one year 274,131 1,371,074
Between one and five yedrs 298,695 456,879

572,826 1,827,953

Capltal commitments

Amounts contracted for but not provided in the financial statements:

2021 2019
£ .
Acquisition of tangible fixed assels 140,715 481,089
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27  Events after the reporting date

in June 2021, the Company drew down its remaining loan note facility of £5 million, leaving no remaining
unufifised facility.

In July 2021 Revolution Beauty Group Limited, the ultimate parent company, completed an Initial Pubtic
Offering on the London Stock Exchange.

in October 2021 Revolution Beauty Group Limited, agreed a new revolving credit facility of £40,000,000
with HSBC and Natwest, of which RBL is a guarantor.

28 Related party transactions

Transactions with related parties
During the period the company entered into the following transactions with related paries:

Sale of goods Purchase of goods and
services
2021 2019 2021 2019
£ £ £ £
Other related parties 150,411 8,388 15,397,730 8,526,581

Reimbursed expenses and l.oans received from
rent paid to

2021 2019 2024 2019
£ £ £ £
Other related parties 121,363 48,000 - 4,300,000

The following amounts were outstanding at the reporting end date:

2021 2019
Amounts owed to related parties £ £
Other related parties 6,539,977 5,041,839
The following amounts were oulstanding at the reporling end date:

2021 2019
Amounts owed by related parties £ £
Other related patties 24,654 3,432
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28

29

Related party transactions (Continued)

The amounts awed by related parties are unsecured, interest free and repayable on demand.

Amounts owed to related parties Includes a short term loan of £nil (2019: £500,000) which is unsecured,
inferest free and repayable on demand. Amounts of £nil (2019: £4,300,000) were received during the
period and £500,000 (2019: £3,800,000) was repaid during the period. The remaining £6,539,977 (2019:
£4,5641,839) owed 10 related parties is unsecured, interest free and repayable on demand, this is included
within credifors.

Other related parties represent companies with common key management personnel, common
shareholders and parties connected to shareholders.

Parent Company

The immediate parenl company is Revolution Beauty Holdings Ltd, a company incorparated in the United
Kingdom, which owns 100% of the company's issued share capital. The pavent of the largest and smallest
group for which consolidated accounts are prepared including Revolution Beauty Limited is Revolution
Beauly Group Plc. The consolidated accounts of Revolution Beauly Group Plc are avaifable o the public
and can be obtained from Companies House. The registered office of Revolution Beauty Group Plc is 2-3
Sheet Glass Road, Cullet Drive, Queenborough, Kent, ME11 5J8.

There is no singfe ultimate controlling party.
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