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Daytona JV Limited

Strategic report
For the year ended 30 June 2017

The Directors present their strategic report for the year ended 30 June 2017.
The directors, in preparing this strategic report, have complied with s414C of the Companies Act 2006.

"The principal activity of the company is special purpose ﬁnancmg and mvestmg The company has no branch
operations.

Review of the business

The company made a profit after tax for the year of £22 ,732 (2016: loss of £618 802) The results and ua.nsfers
from reserves for the period are set out on pages 10 and 13.

Principal risks and uncertainties

Cash flow Fisk

The company's activities expose it primarily to the financial risks of changes in foreign currency exchange rates
and interest rates. The compaay does not use foreign exchange forward contracts and interest rate swap
contracts to hedge these exposures. Interest bearing assets and liabilities are held at fixed rate to ensure certainty
of cash flows.

Credit risk

The company's principal financial assets are bank balances, related party and other receivables, and investments.
The company’s credit risk is primarily attributable to its related party receivables. The amounts presented in the
balance sheet are net of allowances for doubtful receivables. -

An allowance for impairment is made where there is an identified loss event which, based on previous
experience, is evidence of a reduction in the recoverability of the cash flows. The credit risk on liquid funds is
limited because funding is made through related parties with sufficient access to credit lines and profitable
operations. The company has significant concentration of credit risk, with exposure concentrated within group
companies.

Interest rate risk
The company is subject to interest rate risk on intercompany loans. Domino's Pizza Enterprises Limited
(ultimate parent) treasury department monitors interest rates on behalf of the company.

' Management does not believe the company is any more exposed'to financial statement risk factors than others in
the industry and has a system of internal controls and procedures that attempt to mitigate such risk.

Future Developments
The directors aim to continue the current activities as a special purpose financing and investing company. The
directors anticipate that its investment and intellectual property assets will be maintained and profits earned from

interest on the continued extension of loans to related parties.

Approved by the Board on 20 Aprif 2018 and signed on its behalf by:

A C Rennie
Director
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Daytona JV Limited

Directors’ report
For the year ended 30 June 2017

The directors present their annual report and the audited financial statements for the year ended 30 June 2017,

Principal activity
The principal activity of the company was speciaf purpose financing and investing. The company has no branch

operations,
The company has no employees.

Future developments :
Details of future developments can be found in ) the Strategic report on page 2 and form. part of this report by
cross-reference.

Golng concern

The company has an excess of assets over liabilities. The company intends to support its operational cost base
through the receipt of mterest revenue from foans extended and royalties. As a consequence, the directors
beliéve that the company is well placed to manage its business risks and future operations.

After makmg enquiries, the directors have a reasonable expectation that the company has adequate resources to
continue in operanonal existence for the foresecable future. Accordingly, they continue to adopt the going
concein basis in preparing the annual financial report and accounts.

Dlrectors
The directors, who served throughout the year except as noted, were as follows:

G B Bourke

JJ Cowin

D J Meij

R C E Osbome (appointed 20 Jatuary 2017)

A CRennie ' s

DJ Wild ' ’

B Gibbes (resigned 9 December 2016) :

None of the directors who held office at the end of the period had any disclosable interests in ordinary shares or
debentures of the company or any group companies. i

Directors' indemnities '
During the period, the company has maintained cover for its directors and officer under a directors' and officers'

" liability insurance policy and the third party indemnity which were made during the penod and were in force at

the date of this report.

Dividend
The directors do not recommend the payment of a dividend (2016: £nil).
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Daytona JV Limited

Directors' report (continued)
For the year ended 30 June 2017

Post balance sheet events

In January 2018, Daytona Holdco, a 66.67% shareholder of the company subscribed for 10,553,124 fully paid
ordinary shares at par value of GBP 1.00 each in the capital of the company in consideration for EUR'
12,000,000 in cash. Ii was also resolved that Daytona Holdco lent EUR 12,000,000 to the company.

At the same date, Domino’s Pizza Group plc, a 33.33% shareholder of the company subscribed for 5,276,562
fully paid on.lmary shares at par value of GBP 1.00 each in the capital of the company in consideration for EUR
6,000,000 in cash. It was also resolved.that Domino’s Pizza Group plc lent EUR 6,000, 000 to the company.
These additional contributions were made in relation to the acquisition of all issued shares in Hallo Pizza GmbH
by Daytona Germany GmbH, a fully owned subsidiary of the company.

Financial risk management objéctives and policies

The company’s activities expose it 10 a number of financial risks including credit risk, cash flow risk and
liquidity risk.

Cash flow risk

The company's activities expose it primarily to the financial risks of changes in foreign currency exchange rates
and interest rates. The company does not use foreign exchange forward contracts and interest rate swap
contracts to hedge these exposures. Interest bearing asscts and liabilities are held at fixed raté 1o ensure certainty
of cash flows.

Credit risk ’ .

The company's principal financial assets are bank balances, related party and other réceivables, and investments.
The company’s crédit risk is primarily attributable to its related party receivables. The amounts presented in the
balance sheet are net of allowances for doubtful recexvables '

An allowance for impaiment is made where there is an identified loss event which, based on previous
experience, is evidence of a reduction in the recovembilily of the cash flows. The credit risk on liquid funds is
limited because funding is made through related parties with sufficient access to credit lines and profitable
opemnons The company has significant concenuatmn of credit risk, with exposuré concentrated within group
companies. .

Liquidity risk -
In order to maintain liquidity to ensure that sufficient finds are available for ongoing operations and future
developments, the company uses a mixture of long-term and short-term financing obtained from the group.




Daytona JV Limited

Dlrectors ‘report (continued)
For the year ended 30 June 2017

Auditor
Each of the persons who is a director at the date of ’approval of this rep()rt confirns that:
e sO far as the dlrector is aware; there is no relevant audit information of which the company s auditor is
unaware; and )
¢ the director has taken all the steps that they ought to have taken as a dlrector in order to make

themselves aware of any relevant audit information and to establish that the company's auditor is aware
of that information.

This confirmation is given and should be interpreted in accordance with the prov1s1ons of 5418 of the Compa.mes
Act 2006.

The Companies Act 2006 does not require private limited companies to hold an aniiual general meeting, or to lay
financial statements before the shareholders, or to reappoint the auditors on an annual basis, unless a company’s

articles of association contain specific prov1s10ns requiring it to do so. No such provisions are mcludexl in the

company’s articles of association.

Approved by thé Board on 20 April 2018 and signed on its behalf by:
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Daytona JV Limited <

Directors' responsibilities statement

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directars have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards aid applicable law), including FRS 102
"The Financial Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period.

“

In preparing these financial statements, the directors are required to:
* select suitable accounting policies and apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

"« state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explamed in the financial stat¢éments; and

+ prepare the financial stateménts on the going concem basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
" company's transections and disclose with reasonable accuracy at any time the financial position of the company
and ensble them to ensure that the financial statements comply with the Companies Act 2006. They are also
* responsible for safeguarding the assets of the company and hence for taking reasonablé steps for the prevennon
and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company's website. Legislation in the United Kingdom governing the preparanon and
" dissemination of financial statements may differ from Jegislation in other jurisdictions, .




Independent auditor’s report to the members of Daytona JV Limited

Report on the audit of the financial statements

Opinion -

In our opinion the financial statements:
¢ give atrue and fair view of the state of the company’s affairs as at 30 June 2017 and of its profit for the
year then ended,;
¢ - have been properly prepared in accordance with United Kingdom Géenerally Accepted Accounting
Practice Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”; and
e have béen prepared in accordance with the requirements of the Companie's Act 2006.

We have audxted the financial statements of Daytona JV Limited (the * company *) which comprise:

the profit and loss account;
* the statement of other comprehensive income;
the balance sheet;
the statement of changes in equity; and
the related notes 1 to 20.

The financial reporting framework that has been applied in ;heir preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (United ngdom Generally Accepted Accounting
Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor’s responsibilities
for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
‘We are required by 1SAs (UK) to report in respect of the following matters where:

o the directors’ use of the going concemn basis of accountmg in preparation of the financial statements is
not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concem basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

We have nothing to report in respect of these matters.

Other information

‘The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any. form of assurance conclusion thereon.

smeaa - v - o o e o G S e 57 LGRS N TN TN O SrOACT W LR A R R Rn e



Independent auditor’s report to the members of Daytona JV Limited (continued)

2

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a matcrial misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in respect of these matters.

Responsibilitics of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of {inancial statements that are
free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concemn basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstalement when it exists. Misstatements can arise
- from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.fre. ore. UlJaUdItOI‘STeSEOHSIblhtIe s. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
o the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
o the strategic report and the directors® report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in [the strategic report or] the directors’ report.




) lndepend_ent auditor’s report to the members of Daytona JV Limited (continued)

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following inatters if, in our opinion:

« - adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or g

s the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

C@(va\&‘i\

Carl Acton BA (Hons) ACA (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

Manchester, United Kingdom

20 April 2018

i
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Daytona JV Limited

Profit and loss account
For the year ended 30 June 2017

Note

Tumover ) ) 4
Administrative expenses

Opéersting loss _

Interest recejvable and similar income’ 5
Interest payable and similar charges 6
Profit/(loss) before tax 7
Tax on profit/(loss) ' 1l

. Profit/(loss) for the financial year

The above resuits were derived from continiing operations.

2017 2016

£ £

357,042 56,745
(1,538,905) . (1,063,500)
(1,181,863) , (1,006,755)
2,599,919 853,658
(1,133,050); _  (368,717)
285,006 (521,814)
(262,274) _____ (96.988)
22732 (618,802)

The notes on pages 14 to 24 form ab integral part of these financial statements.

10



Daytona JV Limited

Statement of comprehensive income
For the year ended 30 June 2017

2017 2016

£ : £

Profit/(loss) for the year .. 22732 . (618,802)
Foreign currency translation gains 3 .. .. 3,407,049 5,430,381
Other comprehensive Income . .. .3,407,049 . 5,430,381

Total comprehensive income . 3,429,781 _ 4,811,579 ,

The notes on pages 14 to 24 form an integral part of these financial statements.

1




Daytona JV Limited

Balance sheet
As at 30 June 2017

‘

Fixed assets
Intangible assets
Investments

Current assets '
Debtors: amounts falling due after more than one year

Debtors: amounts falling due with one year
Cash at bank and isi hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

-Creditors: amounts falling due after more than one year

Net assets

Capita] and reserves
Called-up share capital
Share premium reserve
Capital contribution reserve
Profit and loss account

Shareholders' funds

2017 2016
Note- £ £

12 26,455,557 26,234,820
13 . 21,085,656 _ . 18,809,505 _
47,541213 45,044,325 -

14 59,795,205 53,142,000

15 949,590 907,998
300,466 -

_ 61,045,261 © 54,049,998

16 (270929) (1154978
. 60,774,332 52,895,020

108,315,545 97,939,345

17 (39,073,225) (34,594,400)
69,242,320 63,344,945

18 35,929,452 33,338,052

18 994,821 994,821

18 24,076,687 24,200,493
18 8241360 4811579

169,242,320, ... .. 63344945

The financial statements of Daytona JV Limited (registration number: 09904708) were approved by the Board

of directors and authorised for issue on 20 April 2018.

They were signed on its behalf by:

AC Rem;ie
Directof

The notes on pages 14 to 24 form an intégral part of these financial statements.

12




Daytona JV Limited

Statement of changes in equity
For the year ended 30 June 2017

At incorporation 7 December
2015

Loss for ﬁe period
Translation adjustments

Total comprehensive income
New share capital subscribed
Other share premium reserve
movements

Other capital redemption reserve
movements

At 30 June 2016

Atl July 2016
Profit for the year
Translation adjustments

Total comprehensive income
New share capital subseribed
Other capital redemption reserve
movements

At 30 June 2017

The notes on pages 14 to 24 form an integral part of these financial statements.

[EpTE— -

Called-up Share Capital  Profit and
share premium contribution loss
capital reserve reserve account Total
. £ £ £ £ £
R - - (618802)  (618,802)
- - - 5,430,381 5,430,381
- - - 4,811,579 4,811,579
33,338,052 - - .= 33338,052
- 994,821 - - 994,821
- - 24,200,493 .= 24,200,493
33,338,052 994,821 24,200,493 4,811,579 63,344,945
Called-up Share Capital  Profit and
share premium ¢ontribution loss
capital reserve reserve account Total
£ £ £ £ £
33,338,052 994,821 24,200,493 4,811,579 63,344,945
. - - 232 2732
- - - 3,407,049 3,407,049
- - - 3,429,781 3,429,781
2,591,400 - - - 2,591,400
- - _(123,806)" _ .~ . (123,806)
35,929,452 994,821 24,076,687 8,241,360 69,242,320

13



Daytona JV Limited

Notes to the financial statements
For the year ended 30 June 2017

General information

Daytona JV Limited (the company) is a private company limited by shares incorporated in the United Kingdom
under the Companies Act 2006 and is registered in England and Wales.

The address of its registered office is:
3rd floor

1 Ashley road

Altrincham

Cheshire

WAI42DT

United Kingdom

The nature of the company's operations and its principal activities are set out in the Strategic report on page 2.

Accounting policies

Summary of significant accounting policies
The principal accounting policies applied in the preparation of these financial statcments are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance :
These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland’, issued by the Financial Reponing Council.

Basis of accounting -
These financial statements have been prepared under the historical cost convention except that as disclosed in
the accounting policies certain items are shown at fair value.

Daytona JV Limited meets the definition of a qualify_ing entity under FRS 102 and‘ has therefore taken
advantage of the disclosure exemptions available to it. Exemptions have been taken in relation fo share-based
payments, financial instruments,. presentation of a cash flow sratement, intra-group transactmns and
remuneration of key management personnel.

Basis of consolidation

These financial statements are separate financial statements. The company is exempt from the preparation and
delivery of consolidated financial statements, because it is included in the group accounts of Domino’s Pizza
Enterprises Limited. The group accounts of Domino’s Pizza Enterprises Limitéd are available to the public and
can be obtained as'set out in note 19.

Functional currency

The directors have decided that the presentational currency should be in ‘Pound Sterling. The functional currency
of the company is Euros, The company maintains its accounting records in Euros as this is the currency of the
majority of the transactions. These financial statements are presented in UK sterling using the average rate for
the period in the profit and loss account (1 Euro = 0.85976 GBP) (2016: 1 Euro = 0.7837 GBP) and the
exchange rate ruling at the balance sheet date for the balance sheet (1 Euro = 0.87805 GBP) (2016: 1 Euro =
0:8336 GBP), except equity which is translated at the historical rate. Differences arising on the translation are
accounted for in other comprehensive i income.

14




Daytona JV Limited

Notes to the financial statements (continued)
For the year ended 30 June 2017

Accounting policies (continued) -

Going concern

The directors have a reasonable expectat:on that the company has adequate resources to continue in operatlonal
existence for the foreseeable future. Thus they continue to adopt the gomg concern basis of accounting in
preparing the annual financial stetements,

Foreign currency -
Transactions in foreign currencies are recorded using the rate of exchange mlmg at the date of the transaction, ,
Monetary assets and liabilities denominated in foreign currencies are translated using the rate of exchange rulmg
at the balance sheet date and the gains or losses on translation are included in other comprehensive income.

Admlnistrative expenses:
Expenses are accounted for on an accruals basis. Administrative expenses comprise normal business

administration expenditure for book kecping and other administrative filings. Also included in administrative
expenses are costs of incorporating and establishing the current business operations. These costs are expeased
immediately as incurred.

Investments in controlled entities

Investments in controlled emntities are recorded at cost. Cost is the fair value of consideration provided and
liabilities assumed. Investments are tested for impairment on an annual basis and impaired to their recoverable
value where required. .

Intangible assets

Intangible assets acquired separately from a business are capitalised at.cost. Intangible assets acquired as part of
an acquisition of a-business are capitalised separately from goodwill if the fair value can be measured rehab]y
on initial recognition. Intangible assets acquired as part of an acquisition are not recognised where they arise
from legal or other contractual rights, and where there is no history of exchange transactions. Intangible assets,

excluding development costs, created within the business are not capitalised and expenditure is charged against
pmﬁts in the year in which it is incurred.

Subsequent to initial recognition, intangible assets are stated at cost less acoumulated amortisation and
accurnulated impairment. Intangible assets are amortised on a straight line basis over their estimated useful
lives. The carrying value of intangible assets is reviewed for impairment if events or changes in circumstances
indicate the carrying value may not be recoverable. .

If there are indicators that the residual value or useful life of an intangible asset has changed since the most
recent annual reporting period previous estimates shall be reviewed and; if current expectations differ the
residual value, amortisation method or useful life shall be amended. Changes in the expected useful life or the
expected pattern of consumption of benefit shall be accounted for as a change in accounting estimate.

Amortisation
Amortisation is provided on intangible assets so as to write off the cost, less any &eumated residual value, over
their useful life as follows: .

Asset class . " Amortisation method and rate
German market access rights - . ‘ 27 years

15




Daytona JV Limitcd

Notes to the financial statements (continued)
For the year ended 30 June 2017

Accounting policies (continued)

Impairment of non-financial assets

The company assesses at each reporting date whether an asset may be impaired. If any such indication exists the
group estimatcs recoverable amount of the asset. If it is riot possible to estimate the recoverable amount of the
individual asset, the group estimates, the recoverable smount of the cash-generating unit to which the asset
belongs. The recoverable amount of an asset or cash-generating units is the higher of its fuir value less costs fo
sell and its value in use. If the recoverable is less than its canrying amount, the carrying amount of the asset is
impaired and it is reduced to its recoverable amount through an impairment in pmﬁt and loss umless the asset is
carried at a revalued amount where the impairment loss of a revalued asset is a revaluation decrease. An
impeirment loss rccognised for all assets, including goodw:ll is reversed in a subsequent penod if and only lf he
reasons for the impairment loss have ceased to apply.

Tax

The tax expense for the period cowprises current tax, Tax is recognised in profit or loss, cxcept that a change
attributable to an item of income or expense recognised as other comprehensive income is also recognised
directly in other comprehensive income.

Current tax, mcludmg UK corporation tax and foreiga (ax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet-date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the company’s taxable profits end its results as stated in the financial statements that arise from the
inclusion of gairis and losses in tax assessments in periods different from those in which they are recognised in
the financial statements.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted.

Deferred tax liabilitics arc recogused for timing differences arising from investments in subsidiaries and
associates, except where the company is able to control the reversal of the timing différence and it is pmbable
that it will not reverse in the foreseeable future.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the-

balance sheet date that are expected to apply (o the reversal of the timing difference. Deferred tax relating to
non-deprecmble property, plant and equipment measured using the revaluation model and investment property is
measured using the tax rates and allowances that apply to sale of the asset. In other cases, the measurement of
deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the
group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and
liebilities,

16
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Daytona JV Limited

Notes to the financial statements (continued)
For the year ended 30 June 2017

Accounting policies (continued)

Tax (continued) ’ ‘

Where items recognised in other comprehensive income or equity are chargeable to or deductible for tax
purposes, the resulting current or deferred tax expense or income is presented in the same component of
comprehensive income or equity as the transaction or other event that resulted in the tax expense or income.

Deferred tax assets and liabilities are offset only if: a) the ‘company has a legally enforceable right to set off
currént tax assets against current tax liabilities; and b) the deferred tax assets and deferred tax liabilities relate to
income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities
which intend either to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which significant amounts of deferred tax habllmes or assets
. are expected to be settled or recovered. -

Revenue recognition
Interest revenue is recognised as interest accrues using the effective interest method.

” Royalty revenue is recognised over the period for which intellectual property is licensed to the ultimate user of
the intellectual property.

Finaneial instruments
Financial assets and financial Ilabllltiw are recognised when the company becomes a party to the contmctual
provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual

arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of

the company after deducting all of its liabilities,

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
mvestments that are readily convertible to a known amount of cash and are subject to an ms:gmﬁcant risk of
change in'value. .

Trade debtors

Debtors due within one year are stated in the balance sheet at estimated net realisable value. Net neahsable value
is the invoiced amount less provisions for bad and doubtful debtors. Provisions are made specifically against
debtors where there is evidence of a dispute or an inability to pay. An additional provision is made based on an
analysis of balances by age, previous losses experienced and general economic conditions.

Debtors due after one year are basic financial instruments and are initially recorded at the present value of future

payments discounted at a market rate of interest for a similer loan. Subsequently, they are measured at amortised
cost using the effective interest method.
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Daytona JV Limited

" Notes to the financial statements (continued)
For the year ended 30 June 2017

Acconnting policies (continued)

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Trade creditors are classified as current liabilities if the company does not have an
unconditional right, at the end of the repomng period, to defer sctflement of the creditor for at least twelve
months after the reporting date, If there is an unconditional right to defer settlement for at Ieast twelve months
after the reporting date, they are presented as non-current habxlms

Trade creditors are recognised initially at the transaclion price and subsequently measured at amortised cost
using the effective intcrest method.

Interest-bearing borrowings

All interest-bearing loans which are basic financial instruments are initially recognised at the present value of
cash payable to the lender (including interest). After initial recognition they are measured at amortised cost
using the effective inferest rate method. The effective interest rate amortisation is mcluded in inferest expense,

Share capital

Ordinary shares are classified as equity. Equlty instruments are measured at the fair value of the cash or other
+ resources received or receivable, net of the direct costs of i 1ssmng the equity instruments. If payment is deferred

and the time value of money is material, the initial measurement ison a present value bagis.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, which are described in note 2, the directors are required
1o make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readlly apparent from other sources. The estimates and associated assumptions are based on historical -
éxperience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlymg assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and fumre periods if the revision affects both current and future periods.

Critical judgements in applying the company's accounting policies

The following are the critical judgements,. apart from those involving estimations (which are dealt with
separately below), that the directors have made in the process of applying the company’s accounting policies
and that have the most significant effect on the amounts recognised in financial statements.

v ity of Financial Ascets : .
At each balance date the company assesses the recoverability of its investments and loans extended to assess
whether these assets are recorded in excess of their recoverable amounts. An impairment loss is recognised for
all assets where the assets recoverable value is below is recorded carrying value.
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Daytona JV Limited

Notes to the financial statements (continued)
For the year ended 30 June 2017

Critical accounting judgements and key sonrces of estimation uncertainty (continued)

Key sources of estimation uncertainty

The key assumptions conceming the future, and other key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material adjustment to the caxrymg amounts of assets and liabilities
within the next financial period, are discussed below,

Usefnl Life of Ingggg!h!e Assets .
The company establishes a reliable estimate of the useful life of intangible assets acquired. This estimate is

based on'a variety of factors such as the expected use of the acquired assets, the expected usual life of the cash
generating units to which the intangible is attributed, any legal, regulatory or contractual provisions that can
limit useful life and assumptions that market participants would consider in respect of similar businesses.

Turmover
The analysis of the company's turnover is as follows:
i 2017 2016
: £ £
Royaltiés received 357,042 - 56,745
Interest receivable and similar income’
2017 2016
‘ £ £
Interest received from controlled entities . 2,599,919 . 853,658
Interest payable and similar charges
' 2017 : 2016
£ £
Interest paid to shareholding entities 1,133,050 368,717
Profit/(Loss) before tax
Profit/(loss) before taxation is stated after charging:
2017 2016
; £ . £
Amortisation of intangible assets 1,056,107 . . 386,597

Staff costs
The company does not have any employees.
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Daytona JV Limited .

Notes to the financial statements (continued)
For the year ended 30 June 2017

Directors' remuneration

The directors of the company are also directors. of fellow subsidiaries within the group. The directors are
remunerated by other group companies and do not receive any emoluments from this company. The directors do
not believe that it is practicable to epportion this amount between their services as directors of the compény and

their services as directors of fellow subsidiary companies.

10 Auditor's remuneiation

1

-t

Fees payable to Deloitte LLP and their associates for non-audit services to the company are not required to be
disclosed because the consolidated financial statements of the pamnt company are required to disclose such fees

on a consolidated basis.

2016

2017
. £ £
Fees payable to the company's auditor and its associntes for the
) audit of the company's annual accounts v - 13,984 - 9,500
Total audit fees . 13,984 9,500
Tax on profit/(loss)
The tax charge comprises:
2017 2016
£ £
Current taxation -
UK corporation tax ' . 262,274 . 96,988

- rate of UK corporation tax to the profit/loss before tax is as follows:

The tax on profit before tax for the year is Ingher than the standard rate of corporstion tax in the UK (2016:

higher than the standard rate of corporation tax in the UK) of 19.75% (2016: 20%).

The differences between the total tax charge shown above and the amount calculated by applying the standard

2017 - 2016

. £ £
Profit/(logs) before tax . 285,006 ._(521,814)
Tax on profit/(loss) at standard UK corporation tax rate of 19.75%
(2016: 20%) 56,291 (104,363)
Effects of: ]
Expense not deductible . 5,980 " 201,351
Amortisation of intangibles T 200,003 | o
Tax charge for the year 262,274 96,988
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Daytona JV Limited

Notes to the financial statements (continued)
For the year ended 30 June 2017

11 Tax on 'pml'it/(lom) (continued)

Factors affecting fatore tax charges

The standard rate of tax applied to reported profit is 19.75% and reflects the redirction in the UK corporation tax
rate from 20% to 19% from 1 April 2017. A further reduction to the standard rate of UK corporation tax to 17%
from 1 April 2020 had been substantively enacted by the balance sheet date.

12 Intangible assets

German
market access
rights
£
Cost
At 1 July 2016 , ( , 26,646,024
Foreign exchange movements : 1,400,650
At 30 June 2017 ‘ 28,046,6_74
-Amortisation ' ' :
At 1 July 2016 411,204
Amortisation charge _ : 1,056,107
Impaimment ) 123,806
At 30 June 2017 o 1,591,117
Net book value '
At 30 June 2017 » L 26,455;557
At 30 June 2016 ‘ 26,234,820

During the prior period the shareholders contributed an intangible asset which allows access to operate a
franchise system in the geography of Germany. The initial recognition of this .asset was récorded against the
capital contribution reserve. The intangible has been licenced for a royalty retumn to a controlled entity. The
useful life of the intangible has been assessed as 27 years. There were no impairment adjustments assessed as
being required by the directors, »
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Daytona JV Limited

Notes to the financial statements (continued)
For the year ended 30 June 2017

13 Investments in controlled entities

2017 2016
: P3 £
Investments in subsidiaries _ 21,085,656 18,809,505
Subsidiaries . . B £
Cost _
At 1 July 2016 . 18,809,505
Additions 1,273,172
Foreign exchange movement ' , . e 1,002,979
At 30 June 2017 ' 21,085,656
Net book value A . ’ ) .
At 30 June 2017 _ ;21,085,656
At30 June 2016 , C 18,809,505

The company holds 100% of the issued capital stock in Daytona Germany HRB, a German registered company.
Thie investment was acquired in the period ended 30 June 2016 via cash and marketable securities.
Diiring the year, Daytona Germany HRB, increased its share capital. As a result, the investments in subsidiaries
held by the company increased accordingly: .

Details of undertakings
- . !
7

Details of the investments in which the company holds 100%. of the nominal value of share capital are as
follows:

Country of  Principal Registered _
Undertaking . " incorporition activity office Holding %
Subsidiary undertakings )
Daytona Germany GmbH " Germany German holding Holzdamm  100%

company owning the 57, 20099
operational company Hamburg,
Domino’s Pizza Germany
Deutschland GmbH.




Daytona JV Limited

Notes to the financial statements (continued)
- Kor the year ended 30 June 2017

14 Debtors: amounts falling-due after more than one year

2017 2016
£ £
Amounts owing by group companies 59,795,205 53,142,000

Interest is charged at 4.5% per annum on amounts outstanding. The directors expect recovery of the loan to
remain outstanding for a period in excess of 12 months from 30 June 2017. The loan is measured at amortised
cost using the effective interest rate. The effective interest rate used for loans currently oulsmndmg was 4.5% as
the directors determined that the interest charged i in cash on the loan represented the effective interest rate. For
the year to 30 June 2017 interest of £2,599,919 (2016: £853 ,658) accrued.

15 Debtors: amounts falling due within one year

. 2017 2016
. £ £
Amounts owing by group companies 949.590 I 907,998

Amounts owing by group companies are unsecured and are repayable upon demand. No interest is charged on
these amounts.

i6 Creditors: amounts falling due within one year

2017 2016

£ . £

Amounts due to group companies - . . 96,701 708,510
Corporation tax ! 148,902 96,988
-Accruals and other creditors , . 25326 349,480
270,929 1,154,978

Amounts due to group companics are unsecured and are repayable upon demand. No interest is charged on these
amounts,

.

17 Creditors: amounts falling due after more than one year

. 2017 2016
£ £
Amounts owed to group undertakings e 39,073,225 34,594,400

Interest is charged at 3% per annum on amounts outstanding, The maturity date is the earlier of the shareholder
no longer holding shares in the company, 8 years, or an earlier date in accordance with the agreement. The loan
is measured at amortised cost using the effective interest rate. The effective interest rate used for loans currently
outstanding was 3% as the directors determined that the interest charged in cash on the loan represented the
effective interest rate. For the year to 30 June 2017 interest of £1,133,050 (2016: £389,165) accrued.

23




Daytona JV Limited
Notes to the financial statements (continued)
For the year ended 30 June 2017

18 Called-up share capital and reserves
Allotted, called-up and fully paid shares

2017 . 2016
No. £ No. £
Ordinary share of £1 each ' ' 35,929,452 35,92‘9,452 33,338,052 . 33,338,052 .

The company has one class of ordinary shares which carry no right to fixed income.

The company's other reserves are as follows:

Share Premium '

The share premium reserve contains the premium arising on issue of equity shares, net of issue expenses.
Prbﬁt and loss account ' _

The profit and loss account represents cumulative profits or losses, net of dividends paid and other adjustments,
Capital contribution reserve ’

The capital contribution reserve represents capital contributions made by a shareholder company

19 Parent and ultimate parent undertaking
The company's immediate parent is Daytona Holdco Limited. Daytona Holdco Limited holds 66.6% of the -

issued capital. The remaining capital is held by Domino's Pizza Group anlted a company registered in the
United Kingdom.

The largest and smallest group for which consolidated financial statements are prepared is that headed by
Domino's Pizza Enterprises Limited.

The consolidated accounts of the group are available to the public and may be obtsined from Domino's Pizza
Enterprises Limited, Kingsford Smith Drive, Hamilton, Queensland, Australia.

", 20 Post balance sheet events

In January 2018, Daytona Holdco, a 66.67% shareholder of the company subscribied for 10 553 124 fully paid
ordinary shares at par value of GBP 1.00 each in the capital of the company in consideration for EUR
12,000,000 in cash. It was also resolved thai Daytona Holdco Jent EUR 12,000,000 to the company.

At the same date, Domino’s Pizza Group plc, a 33.33% shareholder of the company subscribed for 5 276 562
fully paid ordinary shares at par value of GBP 1.00 each in the capital of the company in consideration for EUR
6,000,000 in cash. It was also resolved that Domino’s Pizza Group plc lent EUR 6,000,000 to the company.
These additional contributions were made in relation to the acquisition of all issued shares in Hallo Pizza GmbH
by Daytona Germany GmbH, a fully owned subsidiary of the company.
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