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BRAMBLE ENERGY LTD.

DIRECTORS' REPORT

‘Directors’ Report

2022 was a pivotal year for Bramble Energy on multlple fronts. With significant new fundlng )
secured early in the year, the business was able to scale up both headcount and: investment in
facilities/ equipment which in turn has helped accelerate technical and commercial milestones
through 2022 and into 2023. Key developments in the year include;

Funding

On 14th February 2022 the business closed its successful Series B round of funding resulting in

£35m of new cash injected into the business (£3m of which was used to satisfy convertible loan.

notes). These funds are being deployed to accelerate technical milestones; develop globai '
“commercial traction for Bramble Energy’s PCBFC applications and expand the existing team. It is
-management’s view that this fund- ralse will negate the requirement for further cash |n]ect|ons into -
_the busmess for cashflow purposes through 2023 and into 2025

Dev‘elopment Projects’ '

During 2022 Bramble embarked on/completed a number of development projects across multiple

appllcatlons (in conjunction with key partners), partially funded by state backed grant funding.

These projects include;

e Acf£1m funded project in the Manne sector to produce an affordable fuel ceII system to
replace a diesel engine on a boat saving up to 50,000 tonnes of CO2 per year

» The integration of a 10kW fuell cell stack-into a Renault Kangoo Van '

* ABEIS project to develop, test and trial a ruggedised, portable hydrogen fuel cell generator.

During 2023, Bramble Energy will continue to be'active in applying for further grant projects.

Technologlcal Mllestones

During 2022 Bramble Energy successfully scaled the PCBFC (Printed Circuit Board Fuel CeII) both
in laboratory and end applications, this activity will continue during 2023 with a fuel cell of 100kW N
the near term target. 2022 was also a year of milestones for Bramble Energy’s Electrolysis
application with Multi kW Electrolysis being successfully de3|gned developed and tested during

" - the year. The scale up of Bramble s Electroly5|s solutlon will continue lhrough 2023.

Commercial Traction
During the year Bramble Energy engaged in a number of commercial conversations w1th Global
. OEM & Tier 1 businesses, many of these are anticipated to lead to Ionger term commercual

agreements and revenues in the near future.

Prlnmpal activities

.The prlnC|paI actlwty of the company is the development and manufacture of PCB fuel cells.
Results. and dividends

- The results for-the year are set out on page 11.
No ordlnary dividends were paid. The directors do not recommend payment of a final dnvndend
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BRAMBLE ENERGY LTD.

DIRECTORS' REPORT

Directors

The directors who held ofﬂce during the year and up to’ the date of signature of the financial
statements were as follows:

Dr T J Mason

IP2IPO Services Limited
Mr C G Scrivener ‘
Parkwalk Advisors Ltd

Mr | Downing . :
Mr R J Hulf (Appointed 14 February 2022)
Mr J Schmitt ~ (Appointed 1 March 2022)

Mrs N Hodson (Appomted 12 March 2022. ReS|gned 31 March 2023)

Directors Indemnity

Certain directors benefited from third party mdemmty provisions durlng the financial year and at the
date of thls report. b

Auditor

KPMG-LLP were appointed as auditor to the company andin accordance with section 485 of the
Companies Act 2006, a resolution proposing that they be re-appomted will be put.at a General
Meeting. .

Statement of disclosure to auditor

Each director in office at the date of approvat of this annual report confirms that:
e sofaras the director is aware, there is no relevant audit information of WhICh the companys
auditor is unaware, and
e the director has taken all the steps that he / she ought to have taken as a director in order to
make himself / herself aware of any relevant audit information and to _establlsh that.the .
" company's auditor is aware of that information.

This conflrmatlon is given and should be interpreted in accordance W|th the provisions of section
418 of the Companles Act 2006. o :

Small companies exemption

This report has been prepared in accordance W|th the prowsuons applicable to companies entltled

" to'the smaII companles exemption.

- . On behalf of the board

Tom Masor {May 25, 10230303 GMT-1)

Dr T J Mason’
" Director
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BRAMBLE ENERGY LTD.

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE DIRECTORS
REPORT AND THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 .

The directors are responsnble for preparlng the Directors’ Report and the fnanmal statements in
accordance with applicable law and regulatlons

A Company law requires the directors to prepare financial statements for each financial year. Under
that law they have elected to prepare the financial statements in accordance with UK-adopted
international. accounting standards and applicable law. :

Under company Iaw the directors must not.approve the financial statements unless they are
satisfied that they-give a true and fair view of the state of affairs of the Company and of the profit or
loss of the Company for that period. In preparing these financial statements, the directors are

. required to:

« select suitable accounting policies and then apply them consistently;
-« ° make judgements and estimates that are reasonable, relevant and reliable;

« state whether they have been prepared in accordance with UK-adopted lnternatlonal
accounting standards;

e assess the Company’s ability to contlnue as a gomg concern, disclosing, as applicable,
matters related to going concern; and .

o usethe going concern basis of accounting unless they either intend to liquidate the Company
or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the Company'’s transactions .and disclose with reasonable accuracy at any time the
financial position of the Company and enable them to ensure that the financial statements comply
with the Companies Act 2006. They are responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error, and have general responsibility for taking such steps
as are reasonably open to them to safeguard the assets of the Company and to prevent and detect
fraud and other irregularities. '
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF BRAMBLE ENERGY LTD

Opinion . :

We have audited the fnanmal statements of Bramble Energy Limited (“the Company”) for the year
ended 31 December 2022 which comprise the Statement of profit and loss and other
comprehensive income, Statement of financial position, Statement of changes in equity, Statement
of cashflows, and related notes, including the accounting policies in note 1.

In our oplnlon the financial statements:

e give a true and fair view of the state of the Company’s affalrs as at 31 December 2022 and of
its loss.for the year then ended; - :

e have been properly prepared.in accordance W|th UK- adopted international accountlng
standards; and :

e have been prepared in ‘accordance with the requirements of the Companies Act 2006

Basis for oplmon : : .

Weé conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)"y

and appllcable law. Our résponsibilities are described below. We have fulfilled our ethical

responsibilities under, and are independent of the Company in accordance with, UK ‘ethical

_.requirements including the FRC Ethical Standard. We believe that the audit ewdence we have
obtained is a sufficient and approprlate basis for our opinion. :

Going concern ' ‘ : \ :
' The directors have prepared the financial statements on the going concern baS|s as they do not
. intend to liquidate the Company or to cease its operations,.and as they have concluded that the
Company’s financial position means that this is realistic. They have also concluded that there are
no material uncertainties that could have cast significant doubt over its ability to continue as.a
going concern for at least a year from the date of approval of the financial statements(“the going
concern period”). :

In our evaluation of the directors’ conclusions; we considered the inherent risks to the Company’s
business model and analysed how those risks might affect the .Company’s financial resources or
ability to continue operations over the going concern period. '

Our conclusions based on this work:

* we consider that the directors’ use of the gomg concern basis of accountmg in the
preparation of the financial statements is appropriate;

» we have not identified, and concur with the directors’ assessment that there i is not a
material uncertainty related to events or conditions that, individually or collectively, may -
cast sngnmcant doubt on the Company s ability to continue as a going concern for the

- going concern penod

However, as we cannot predict all future events or conditions and as subsequent events may
result in outcomes that are inconsistent with judgements that were reasonable at the time they
were made, the above conclusions are not a guarantee that the Company will continue in
operation. :

Fraud and breaches of laws and regulations —'_ability to detect

Identifying and respohding to risks of material misstatement due to fraud
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INDEPENDENT AUDI.TOR'S REPORT (continued)
TO THE MEMBERS OF BRAMBLE ENERGY LTD

/

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or
conditions that could indicate an incentive or pressure to commit fraud or provnde an opportumty to
commit fraud. Our risk assessment procedures included:

» Enquiring of directors, the Audit Committee and inspection of policy documentation as to
the Conﬂpany's high-level policies and procedures to prevent and detect fraud, including
the Company’s channel for * ‘whistleblowing”, as well as whether they have knowledge of
any actual; suspected or alleged fraud. . :

e Reading Board minutes. ’ . '

.. Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any ;
indications of fraud throughout the audit. '
As required by auditing standards, and taking into account possible pressures to meet profit
targets and our overall knowledge of the control environment, we perform procedures to address
" the risk of management override of controls; in particular the risk that sénior management may be
in a position to make inappropriate accounting entries. On this audit we do not believe there is a
fraud risk related to revenue recognition because the Company has |mmatenal revenue for the
year ended 31 December 2022

We did not identify any additional fraud risks.

e We performed procedures including: )

e ldentifying journal entries to test-based on risk criteria and comparing the identified entries
to supporting documentation. These included those posted by senior flnance management
and those posted to. unusual accounts. :

e Evaluated the business purpose of significant unusual transactions.

o Assessing whether the judgements made in making accountxng estlmates are lndlcatlve of

a potential bias. :

Identifying and responding to risks of material misstatement related to’ comp//ance with laws and -
regulat/ons

We identif ed areas of laws and regulations that could-reasonably be expected to have a material
effect on the financial statements from our- general commercial and sector experience, and through
dlscussmn with the directors (as required by auditing standards), the policies and procedures
regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any
_indications of non-compliance throughout the audit. .

. The potential effect of these laws and regulations on the financial statements varies eonsiderably.
Firstly, the Company is subject to laws and regulations that directly affect the financial statements
including financial reporting legislation (including related companies legislation), distributable
profits legislation, and taxation legislation and we assessed the extent of compliance with these

laws and regulations as part of our procedures on the related financial statement items.

Secondly, the Company is subject to many other-laws and regulaiions where the consequences of .
non- compliance could have a material effect on amounts or disclosures in the financial
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INDEPENDENT AUDITOR'S REPORT (continued)
TO THE MEMBERS OF BRAMBLE ENERGY LTD

statements, for instance through the imposition of fines or litigation, ..We identified the following
. areas as those most likely to have such an effect: health and safety, data protection laws,
employment law, regulatory capital and liquidity, and certaln aspects of company Ieglslatlon
récognising the nature of the Company’s activities.

Auditing standards limit the required audit procedures to identify non-compllance wrth these laws -
and regulations to enquiry of the directors and |nspect|on of regulatory and legal correspondence,
if any. Therefore if a breach of operational regulations is not disclosed to us or evndent from

" relevant correspondence an audit will not detect that breach

Context of the abi/ity of the audit to detect fraud or breaches of law or regulation
Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have
detected some material misstatements in the financial statements, even though we have properly
planned and performed our audit in accordance with auditing standards. For example, the further
removed non-compliance with laws and regulations is from the events and transactions reflected in
the financial statements, the less likely the mherently Ilmlted procedures requnred by audltlng
standards would identify.it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
controls. Our audit procedures are de5|gned to detect material misstatement. We are not
responsible for preventing non- compliance or fraud and cannot be expected to detect non-
compliance with all laws and regulatlons '

. Directors’ report :
The directors are responsmle for the directors’ report Our-opinion on the financial statements does
not cover that report and we do not express an audit opinion thereon.

Oo_r responsibility is to read the directors’ report and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with
the financial statements.or our audit knowledge. Based solely on that work:

- t . > .

« we have not identified material misstatements in the directors’ report;

e in our opinion the information given in that report for the fnancnal year is consistent with the
~ financial statements; and . :

e in our opinion that report has been prepared in accordance with the Companles Act 2006.

Matters on which we are 'required to report by exception

Under the Companies Act 2006, we are required to report to'you if, in our op|n|on

e adequate accounting records have not been kept, or returns adequate for our audit have.not
been received from branches not visited by us; or : R

« the financial statements are not in agreement with the accounting records and returns; or -

e certain disclosures of directors’ remuneration specified by law are not made; or

‘s we have not received all the information and explanations we require for our audit; or

e ‘the directors were not entitled to take advantage of the small companies exemptlon from the
requnrement to prepare a strateglc report.

We have nothing to report in these respects.
Responsibilities of directors
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INDEPENDENT AUDITOR'S REPORT (continued)
TO THE MEMBERS OF BRAMBLE ENERGY LTD

As explained more fully i in their statement set out on page 6, the directors are responSlbIe for: the -
preparatuon of the financial statements and for being satisfied that they give a true and fa|r view;
such internal control as they determine is necessary to enable the preparatlon of financial
statements that are free from material misstatement, whether due to fraud or error; assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern; and. using the going concern basis of accounting unless they either intend to
liquidate the Company or. to cease operations, or have no realistic alternative but to do so.

Audltor s responsibilities for the audit of the financial statements

Our objectlves are to obtain reasonable assurance about whether the financial statements asa
whole are free from material misstatement,. whether due to fraud or error, and to issue our opinion
in an auditor’s report. Reasonable assurance i$ a-high level of-assurance, but does not guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influénce the economic
decisions of users taken on the basis of the ﬁnahcial statements.

A fuller description of our responS|b1lmes is provided on the FRC S websnte at
www.frc.org.uk/auditorsresponsibilities.

The phrpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s miembers, as a.body, in accordance with Chapter 3 of

Part 16 of the-Companies Act 2006. Our audit work has been undertaken so that we might state to

the Company's members those matters we are required to state to them in an auditor’s report and

for no other purpose To the fullest extent permitted by law, we do not accept or assume

responsibility to anyone other than the Company and the Company s members asa body, for our
~ audit. work, for this report, or for the opinions we have formed. ’ ‘

Gl lath

Julie Wheeldon (Senior Statutory Auditor)
For and on behalf of KPMG LLP |
Chartered Accountants

- Statutory Auditor

1 Forest Gate
Brighton Road
Crawley

RH11 9PT.

25.May 2023
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BRAMBLE ENERGY LTD.

'STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE‘INCOME

FOR THE YEAR ENDED 31 DECEMBER 2022

Gross (loss)/profit

Revenue

Cost of sales

Other olperating incomé

Administrative expenses

Operating Ioés _

Loss before taxation

\

Total'corﬁprehensive loss for the year

Finance income

Finance costs

Taxation

’

Notes

2022 . 2021
£ . £ P
4,275 18,000
' (129.655) o
" (125,380). 18,000
. 1,989.055 . 874,133
(10,967,432)  (4,053,173)
(9,103,757)  (3,161,040)
47,919 2,824
" (149,745) (20,811)
(9.205583)  (3179027)
327,188 8,439

(8,878,395) -

(3,170,588)
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BRAMBLE ENERGY LTD.

"STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2022

Non-current assets
Intangible assets

" Property, plant and equiprnent

Current assets
Invento'ries
Trade and other receivables
Current tax recoverable

Cash and cash equivalents

Current liabilities
Trade and other payables
Convertible loan notes. -

Lease liabilities

Net cquent assets/(liabitities)
N'on',-currenlt liabilities ‘
Lease liabilities

Long term ptovisions

Net assets
Equity
Called up share capital
Share premium account
Retained earnings

Total equity

11

Cq2

15
14

15'

16
17

.18

20

2022 2021

£ £
460,154 355,334,
10,140,102 3,134,060
10,600,256 - 3,489,394
589,456 .
2,106,422 . 936,702
. 16,365
20,018,337 869,962
22,714,215 1,823,029
1,863,333 . 317,251
- 3,000,000
309,930 197,788
2,173,263 3,515,039
20,540,952 (1,692,010)
3,056,776 78,068
290,861 25,000
3,347,637 103,068
27,793,571 1,694,316
161 72
41,235,310 6,258,717
- (13,441,900) (4,564,473)
27,793,571 1,694,316

These financial statements have been prepared in accordance with the. prowsnons applncab|e to

" companies subject to the small companles reglme

'The financial statements were approved by the board of dlrectors and authorised for issue on .

25-May 2023 and are sngned on its behalf by:

0

Tam Mason (May 28, 2023 08:0) GMT ~1}

Or T J Mason
Director
Company reglstratlon number 098918
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- BRAMBLE ENERGY LTD. B

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022

Share - Share " Retained Co Total

) Capital premium’ earnings
' . account c
Notes £ ’ £ - ) £ £
Balance at 1 January 2021 . A . 68 - 6,258,626 (1,400,812) 4,857,882
'.Loss and total comprehensive ) ‘ ) ' (3,170,588) (3,170,588) .
income for the year: . .
Transactions with-owners in ’
“their capacity as owners , )
Issue of share capital 18 4 . .91 - 95
Credit for equity settled share- ) . i ' e
based payments . 19 . e . 6,927 6.927
Balance at 31 December 2021 72 " 6,258,717 (4,564,473) . 1,694,316
_Loss and total comprehensive - : ; ) L ‘ (8,878,395) (8,878,395)'
income for the year . : i i i _
Issue of share capital S 18 80 31,976,602 : - 31,976,682
' Conversion of loan 18 9. 2,999,991 - - 3000000
Credit for equity seftled share- T : L ’ ‘ :
based payments . 19 . 968 o 968
Balance at 31 December 2022 ' 161 ©41,235310 ' (13,441,900) - 27,793,571
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BRAMBLE ENERGY LTD.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

- 2022
. _ Notes £
. . Cashflow form operating activities o )

Loss for the year ' e ’ (8.878,395)

Adjustment for o . ST
Taxation Credited ’ .. (327,188)
Finance Cost ’ - .7 . " 149,745
Investment income . 6 . : (47,919)
Deferred government grants : : A : (1,989,055)
Loss on disposal of property plant & 4 ) ) . (33.746)

- equipment ' . : .
Amortrsahon and Impairment of . 9 i ‘ . 50838 -
intangible assets S
Depreciation. of property, plant and 10 - 1,327,850

_equipment - : . )

A Equity Settled share based payment 4 ) . . 968
expense . ) .

]ncrease in-provisions .-
‘ (9,746,902)
~ Movements in working capital
’ Increase in inventories - 11 : . (589,456)
Increase in trade and other recelvables 12 : (488,660).
Increase in trade and other payables 15 ) . 1,546,082
i : . {9,278,936)
Cash absorbed by operatlons )
Interest Paid o ' : -
income taxes refunded ' . . .t . 343,553
Net cash outﬂow from operating - - E - (8,935,383)
actrvntles . ) :
’ Investing Activities 4 ,
Purchase of Intangible assets 9 (156,026)
Purchase of property plant and o 10 (4,266,212)
equnpment : . . .
Proceeds from Grant Revenues ) 1,307,995
Interest received : 6 : 47,919
Net cash used in investing activities i - } -~ {3,066,324)
Financing Activities _
Proceeds from issue of shares i 31,976,681
Issue of Convertible Loan notes ) . -
Payment of lease Iiabilities ) (826,599)

-Net cash generated from financing A : [ ‘
actlvmes . 31,150,082
Net !ncreese/(decrea'se) in-cash & ) - 19,148,375
cash -equivalents .

Cash and equivalents at beginning of year’ S . 869,962

. Cas‘h and equivalents at end of year - : . ) 20,018,337

2021
e
(3,170,588)
(8,439)

20,811
(2,824)

28,237
370,807

6,927

25,000
(2,730,069) .

(625,153)
. 239,206
(3.116,016)

(20,811)
74,371

(3,062,456)

(85,823)

© (2,443,323)

2,824

(2,526,322)

95
3,000,000
(231,270)

2,768,825 .
(2,819,953)

© 3,689,915
869,962
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" BRAMBLE ENERGY LTD.
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022
1 _Accounting policies .
1.1 . Company information

Bramble Energy Ltd is a private company limited by shares incorporated in England and Wales
(registration number 09891877). The registered office is 6 Satellite Business Village, Fleming Way,
Crawley, RH10 9NE. The company's prlnc1pal activities and nature of its operations are disclosed in
‘the directors’ report :

1.2 Accounting convention

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted for use in the United Kingdom and with those parts of the Companies
Act 2006 applicable to companies reporting under IFRS, except as otherwise stated.

The financial statements aré’prepared in sterling, which is the functional currency of the company.
Monetary amounts in these ﬁnancial statements are rounded to the nearest £ .

The fnanmal statements have been prepared under the historical cost conventlon The pr|n0|pal
accounting policies adopted are set out below. -

The ﬁnancial statements are prepared on the historical cost basis.

1.3 Going concern

- The financial statements have been prepared ona gomg concern basis whlch the directors consnder
to be appropnate for the following reasons: -

The directors have performed a going concern assessment covering a period for at least twelve
months from the date of approval of these financial statements in order to assess going concern.

-These forecasts indicate that, taking account of reasonably plausible downsides on the operations
and its financial resources, the Company will have suffment funds to meet their liabilities as they fall
due for that penod : -

The Company had a cash balance of £20.0 m at'31 December 2022 and has no external debt
facilities. Based on latest, prudent projections management expect a positive cash balance into 2024.
With relatively low cash burn, and following the successful Series B fundraise during 2022,
management are confident in the ability of the business to raise equny and/or debt to S|gmfcantly
éxtend their cash runway as and when required.

The directors’ have prepared a base case forecast and a severe but plausible downside scenario
covering a period for at least twelve months from the date of approval of these financial statements. In
this severe but plausible scenario, the. Company has sufficient liquidity for the period forecast for at
least twelve months from the date of approval of these fi nanmal statements. ‘

r~
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BRAMBLE ENERGY LTD.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Consequently, the directors are confident that the Company will have resources to continue to meet
_their obligations as they fali due and continue in operational existence for at least 12 months from the
date of approval of the financial statements and therefore have prepared these financial statements

on a going concern basis. i "

1.4  Revenue

Revenue is recognised at the fair value of the consideration received of receivable for goods and
‘services provided in the normal course of business, and is shown net of VAT.

" Revenue from sale of equipment is recognieed at the boint in time when conitrol of the asset is
transferred to the customer in accordance with the agreed incoterms. The normal credit arrangement
is 30 days net.

Revenue is recognised only once there is evidence that performance obligations of the contract have
‘beenh met. In the year revenue has only been recognised in a single pornt of time as deemed
approprlate for the transactlons that occurred.

1.5 Other Operating Income

Other operating income is referring to monies received from grant income under IAS20 where grant
income is only recognised if there is reasonable assurance that the rules of the grant have been
complied and the grant monies will be received. See note 1.21 for further details. ’

1.6 Intangible assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment Iosses;

. Amortisation is recognised so as to write off the cost or valuatlon of assets Iess their residual values
over their useful lives on the following bases:
«  Software - 10%and 33% straight line
o Patents - 5% and 20% straight line

1.7 Property, plant and‘equipment

Property, plant and equrpment are initially measured at cost and ‘subsequently measured at cost, net
of depreciation and any lmpalrment losses.-

Depreciation is recognised so as to write off the cost or valuatlon of assets less their resrdual values
- over their useful lives on the following bases:

e Improvements to property _ Over the term of the lease
e Fixtures and fittings - , 20 % straight line
e Plant and equipment : 10% straight line
. Computer and other office equipment 33% straight line .
s Motor vehicles . 25% straight line

¢ . Right of Use Assets - Over the term of the lease
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BRAMBLE ENERGY LTD.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Improvements to property covers leasehald improvements to make the company's new site ready for
use. The new site is still under construction at the reporting date. All improvements are depreciated
over-the remaining life of the lease. An impairment review has been conducted on the company's
existing site and as of January 2022, depreciation on property improvements has been _accelerated to
represent the shortened lease life due to the company exercising'it's right to break from this lease.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the income statement.

1.8 Impairment of tangible and intangible assets
At each reporting period end date, the com'pany reviews the carrying amounts of its tangible.and
intangible assets to determine whether there is any indication that those assets have suffered an

impairment loss. If any such indication exists, the recoverable amount of the asset is estlmated in
order to determine the extent of the impairment loss (if any).

Intangible assets with indeﬁnite useful lives and intangible assets not yet available for use are tested
for impairment annually, and whenever there is an indication that the asset may be impaired. .

- Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value
in use, the estimated future cash, flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asset for which the estimates of future cash flows have not been adjusted.

-If the recoverable amount of an asset is estlmated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable ‘amount. An |mpalrment loss i is recognised

|mmed|ately in the or account.

1.9 Inventories

"Inventories are stated at the lower of cost and estimated selling price le;s costs to complete and sell.
. Cost comprises direct materials and, where applicable, direct labour costs and those overheads that .
" have been incurred in bringmg the inventories to their present location and condition.

JInventories held for diétribution at no or nominal consideration are' measured at the lower of cost and -
replacement cost, adjusted where applicable for any loss of service potential.

Cost is calculated using the first in first out (FIFO) method.

Net realisable value is the estimated selling price less all estimated costs of completion and costs to
be incurred in marketing, selling and distribution.

" 1.10 Cash and cash equivalents

~ Cash and cash equivalenvts are basic financial assets and includes cash held at call with banks.

1.11 Financial assets
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Financial assets are recognised in the company's statement of financial position when the company
becomes party to the contractual provisions of the instrument. Financial assets are classified into '
specified categories, depending on the nature and purpose of the financial assets.
At initial recognition, financial assets classified as fair value through profit and loss are measured at

. fair value and any transaction costs are recognised in profit or loss. Financial assets not classified as
fair value through profit and loss are initially measured at fair value plus transaction costs.

Financial assets at fair value through profit or Ioss

* When any of the above-mentioned conditions for classifi cation of financial assets is not met a

- financial asset is classified as measured at fair value through profit or loss. Financial assets
“measured at fair value through profit or loss are recognized initially at fair value and any transaction’
_‘costs are recognised in profit or loss when incurred. A gain or loss on a financial asset measured at

fair value through profit or loss is recognised in profit or loss, and is included within finance income or
finance costs in the statement of income for the reborting period in which it arises. '
Financial assets held at amortised cost '
Financial instruments are classified as financial assets measured at amortised cost where the
objective is to hold these assets in order to collect contractual cash flows, and the contractual cash’

. flows are solely payments of principal and interest. They arise brincipally from the provision of goods
and services to customers (eg trade receivables). They are initially recognised at fair value plus
transaction costs directly attributable to their acquisition or issue, and are subsequently carried at
amortised cost using the effective interest rate method, less provision for |mpa|rment where
necessary.

Impalrment of financial assets

Financial assets, are assessed for indicators of impairment at each reportlng end date.

Financial assets are |mpa|red where there is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the financial asset, the estimated future cash flows
have been affected. If an asset is impaired, the impairment loss is the difference between the carrying
amount and the present valué of the estimated cash flows discounted at the asset’s original effective
interest rate. The impairment loss is.recognised in the or account. '

Derecognition of financial assets .

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantlally all the risks and rewards of ownership
to another entity. . . . :

1.12 Financial liabilities

The company recbgnises financial debt when the company becomes a party to the contractual |
provisions of the instruments. Financial liabilities are classified as either 'financial liabilities at fair
value through profit or loss' or ‘other financial liabilities’.

Other financial liabilities
Other financial liabilities, including borrowmgs trade payables and other short-term monetary
liabilities, are initially measured at fair value net of transaction costs directly attributable to.the
issuance of the financial liability. They are subsequently measured at amortised cost using the'
effective interest method. For the purposes of each financial liability, interest expense lncludes initial
" transaction costs and any premium payable on redemptlon as well as any interest or coupon payable ’
while the liability is outstanding. ’
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Derecogmtlon of financial Ilabllltles
Financial Ilablhtles are derecognised when, and only when the company 's obllgatlons are dlscharged
cancelled, or they expire..

1.13 . Ccmpound instruments

The component parts of compound instruments issued by-the company are classified"separately as
financial liabilities and equity in accordance with the substance of the contractual arrangement. At the

. date of issue, the fair value of the liability component is ‘estimated using the prevalllng market interest
rate for a similar non-convertible instrument. This amount is recorded as a liability on an amortised

. cost basis using the effective interest method until extinguished upon conversion or at the
instrument's maturi'ty date. The equity component is determined by deducting the amount of the
liability component from the fair value of the compound instrument as a whole. This is recognlsed and
mcluded in equity net of income tax effects and is not subsequently remeasured.

1.14 Equity instruments

Equity mstruments issued by the company are recorded at the proceeds received, net of direct issue
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at
the discretion of the company.

1.15 Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax .

'The tax currently payable is based on taxable profit for the year. Taxable profit dnffers from net proflt

as reported in the income statement-because it excludes-items of i income or expense that are taxab!e

or deductible in other years and it further excludes items that are never taxable or deductible. The

company'’s liability for current tax is calculated usmg tax rates that have been enacted or substantively -
" enacted by the reportmg end date. '

Deferred tax . :
Deferred tax is the tax expected to be payable or recoverable on differences between the carrylng

. amounts of assets and liabilities in the financial statements. and the corresponding tax bases used in

- the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recdgnised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be available against
which 'deductib|ei'tempqrary differences can be utilised. Such assets and liabilities are not recognised
if the temporary difference arises from goodwill or from the initial recognition of other assets and

' liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled ‘or the asset is realised. Deferred tax is charged or credited in the
‘income statement, except when it relates to items charged or credited directly to equity, in which case
the deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the
company has a legally enforceable right to offset current tax assets and liabilities and the deferred tax
assets and liabilities relate to taxes levied by the same tax authority. '
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1.16 Provisiqns

Provisions are recognised when the company has a legal or constructive present obligation as a
result of a past event and it is probable that the company will be required to settle that obligation, and
a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties
surrounding the obligation. Where a-provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows.

When soime or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably. '

~1.17 Employee benefits
The costs of short-term employee benefits are recogniSed asa iiability and an expense.
1.18 " Retirement benefits

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall
due. 4 _ '

1.19 Share-based payments

Equity-settled share-based payments are measured at fair value at the date of grant by reference to
the fair value of the equity instruments granted using the Black Scholes model. The fair value -
determined at the grant date is expensed on a straight-line basis over the vesting period, based on
the estimate of shares that will eventually vest. A corresponding adjustment is made to equity.
When the terms and conditions of equity-settled share-based payments at the time they were granted
are subéequently modified, the fair value of the share-based payment under the original terms and
conditions and under the modified terms and conditions are both determined at the date of the
madification. Any excess of the modified fair value over the original fair value is recognised over the
remaining-vesting period in addition to the grant date fair value of the original share-based payment.
The share-based payment expense is not adjusted if the modified falr value is less than the orlglnal
fair value. - :

Cancellations or set’(lements (including those resulting from employee redundancies) are treated as
an acceleration of vesting and the amount that would have been recognlsed over the remaining
- vesting perlod is recognlsed lmmedlately

1 .20 Leases

At inception, the company assesses whether a contract is, or contains, a lease within the scope of
. IFRS 16. A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. Where a tangible asset is acquired
through a lease, the company recognises ‘a right-of-use asset and a lease liability at the lease
commencement date. Right-of-use assets are included within property, plant and equipment, apart
" from those that meet the definition of mvestment property.
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The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date plus any initial -
direct costs and an estimate of the cost of'obligatiohs to dismantle, remove, refurbish or restore the
underlying asset and the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The estimated useful lives of right-of-use assets are determiried on the same basis as
those of other property, plant and equipment. The right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measuréd at the present value of the lease payments that are unpaid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the company's incremental borrowing rate. Lease payments included in the
measurement of the lease liability comprise fixed payments,.variable lease payments that depend on
an index or a rate, amounts expected to be payable under a residual value guaranfee, and the cost of
.any options that the company is reasonably-certain to exercise, such as the exercise price under a
purchase option, Iease payments in'an optional renewal perlod or penalties for early termination of a
lease.

" The lease liability is measured at-amortised cost using the effective interest method. It is remeasured
when there is a change in: future lease payments arising from a change in an index or rate; the _
company's estimate of the amount expected to be payable under a residual value guarantee; or the
company's assessment of whether it will exercise a purchase, extension or termination option. When
the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the nght-of-use asset, or is recorded in proflt or loss if the carrying amount of the right-of-
use asset has been reduced to zero. . -

The company has elected not to recognise_right-of-use assets and lease liabilities for short-term
leases of machinery that have a lease term of 12 months or less, or for leases of low-value assets
including IT equment The payments assomated with these leases are recognised in profit or loss on
a straight-line basis over the lease term :

1.21 Grants

Grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions i's'recognised in income when the performance
conditions are met. Where a grant does not specify performance conditions it is recognised in income
~ when the proceeds are received or recelvable A grant received before the recognmon criteria are '
" satisfied is recognised as a I|ab|I|ty
’ Bramble has elected to present grant income under the heading “Other Income”.
1.22  Foreign exchange’

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing
. at the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
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denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date.
Gains and losses arising on translation in the period are included in profit or loss.

- 1.23 Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred. An internally
generated intangible arising from developed or enhanced products is recognlsed only if ALL the
following criteria are met:

¢ An asset created that can be identified related to new products or enhanced processes

e ltis probable the asset will generate future economic benefits;

e The product or process is technically and commercially feasible;
“e - The company intends and has the commercial and technical resources to complete

development: '
s The costs of the development can be measured reliably.

Development activities include the design, construction and testing of new fuel cell products. The
expenditure capitalised includes material costs, but does not contain labour as conSIdered |mmater|al
in the reporting year and without sufficient evidence to rellably measure.

Capitalised development expenditure is stated at cost less accumulated amortisation less )

accumulated impairment losses: Amortisation is charged to writé off the cost of the intangible assets

less their residual values over its estimated useful life of 3 years on a straight | line basis starting from
- the year of capltallsatlon

1.24 UK-adopted IFRS not yet apblied

The following UK-adopted IFRSs have been issued but have not been applied in these financial-
statements. Their adoption is not expected to have a material effect on the ﬁnanmal statements
" unless otherwise indicated: '

e Amendments to |AS 1 Presentatton of Financial Statements, Non-current Liabilities w1th .
Covenants. Deferral of Effective Date Amendment (published 15 July 2020), Classification of |
Liabilities as Current or Non-Current (Amendments to |IAS 1) (publlshed 23 January 2020)

IASB effective date 1st Jan 2024.

o . Deferred Tax related to Assets and Llabllltles arising from a Slngle Transaction (Amendments to
IAS 12) IASB effective date 1st' Jan 2023.

-+ Definition of Accounting Estimates (Amendments to 1AS-8) IASB effective date 1st Jan 2023

o Disclosure of Accounting policies (Amendments to IAS 1 and IFRS Practice Statement 2) IASB
effective date 1st Jan 2023.

1.25 Significant judgements and estimates

The preparation of the financial statements requires management to make judgements , estimates

and assleptions that affect the amounts reported for assets and liabilities as at the balance sheet

date and the amounts reported for revenues and other income in the year. However , the nature of
" estimation means that the actual outcomes-could differ from those estimates.

" The estimates and assumptions that have significant risk of causing material misstatement to the
carrying amounts of the assets and liabilities within the next financial year are: 7
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» Capltallsed Development Costs
The company capitalises certain development costs that are amortised over three years startlng from
the year of capitalisation. Management consider the nature of development costs incurred with
reference to timing of particular projects and the likelihood of the work leading to production of hew or
improved products or improved processes, and whether such endeavours are expected to be
profitable. In 2022 management considered there to not be suffC|ent certainty over commercial
wablllty to capltahse these costs.. : : :

Discount Rate Applled
An estimated discount rate has been apphed to value liabilities under IFRS16. The rate used is the
rate implicit in the lease, which if cannot be readily ascertained for the asset, the incremental
" borrowing rate is used. Per IFRS basis for conclusmns BC162 the terms conditions of the lease need
‘o be considered when and subsequent adjustment to the observable borrowing rate of the company.

20 Revenue

02022 . . 2021
. \ . £ £
Revenue analysed by class of business o
Revenue arising from principal activity ’ 4,275 ‘ 18,000
3.0 Other Operating Income
2022 . 2021
. £ : £
Other operating income " . ' e A .
Grants received’ . v 1,989,055 ] 874,133°
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4.0 Operéting Loss.

- Operating loss for the year is stated after charglng/(credltmg)
Exchange Iosses/(galns)
Research and developmeht costs
Governfﬁent grants

Deprecnatlon of property, plant and eqmpment

Loss on disposal of property, plant and equ1pment & .
Intangibles .

Amomsatlon of mtanguble assets

- Share-based payments

- Auditor’s renumeration .
Audit of these financial statements

5.0 Embloyees

2022

182
2,851,982

~ (1,989,055) -

1,327,850
33,746

50,838

968

72,509

2021

~ (8,658)

1,138,293

(874,133) . A
370,807

28,237

6,927

20,000

The average monthly number of persons (mcludlng dlrectors) employed by the company durlng the

year was:

Their aggregate remuneration comprised: .
~ Wages and salaries ' ' h
Share 6'pt>ion‘expé'n'se ’
. Social security costs

Pension costs

2022 2021
Number Number
58 25
2022 - 2021
£ £
3,327,255 1,300,930
968 - 6,927
399,869 . 163,159
492,163 174,617
4,220,255 1,635,633

. Page 24



BRAMBLE ENERGY LTD.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022 =~ = . ~
2022 2021
. £ £
Directors remuneration: o
Remuneration for qualifying services : 269,745 140,183
_Company pension contributions to defined contribution schemes 31,109 23,933
- N ' ‘ ' 300,854 164,116
The number of. directors for whom retirement beneﬂts are accruing under defined contnbut:on '
schemes amounted to 1 (2021 - 1). :
2022 2021
. £ £
- Remuneration dlsclosed above include the followmg amournts
‘paid to the highest paid director: .
“Remuneration for qualifying services ‘ 170,787 ND
Company pension contrlbutlons to defned contrlbutlon . - 31,100 ND
~ schemes . ]
2,001,896 ND

As total directors' remuneratlon was less than £200,000 in m the-prior year, no dlsclosure is provnded

for that year.

6.0 Investmentincome °

2022

2021
. £ £
Interest income Bank deposits
Financial instruments measured at amortised cost: .
Bank deposits - : ' T 47919 - 2.824
Incoime above relates to assets held at amortisevd' cost, unless stated otherwise.
7.0 Finance costs
2022 2021
£ £
‘Interest on lease liabilities / Dilapidations o - 1'49,745 20,811
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8.0 Tvaxation

2022 - 2021

. £ £
Recognised in the income statement . .
Current year tax expense _ : o ~ (327,188) . * (8,439)
'(327,188) . (8,439)
Reconcﬂiation of effective tax rate ] .
Loss on ordinary activities ‘ . (9.205583) " (3,179,027)
- Tax on loss on ordlnary activities at standard CT rate of A (1,749,061) (604,015)
19%
Effects of . .
Fixed asset differen_ces ' . (87,949) -
Expenses not deductible for tax purposes o . 19,451 ‘ Co.
Other permanent differences . L (30)- ' -
Other tax adjustments reliefs and transfers 4 2,133 - -
Adjustment to tax charge in respect of previous periods (343,543) ’ (8,439)
Write off of prior year tax credit accrual C ) . . 16,365 ] -
Current year losses for which no deferred tax was 1,815 451 604015
recognised C
Tax credit for the period : : : (327,188) (8,439)

No deferred tax asset has been recogrlised in respect of gross tax losses of £17.1 million (2021: £6.5
‘million) on the basis that the business is not expected to generate taxable profits in future Vperiods
against which these amounts can be applied. Therefore a deferred tax asset of £4.3 million (2021:

£1 .6 million) has not been recognlsed :

Tt_te current tax rate used for the year is 19% based on rates already enacted in previous periods. An
increase in the UK corporation rate from 19% to 25% (effective 1 April 2023) was substantively
enacted on 24 May 2021, This will increase the company's future current tax charge accordingly. The
deferred tax at 31 December 2022 has been calculated based on these rates, reflecting the expected
timing of reversal of the related temperary differences
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9.0 Intangible Assets

The amortisation charge is recognised in administration expenses.

Total

Software 4 Patents &
L Licenses
£ £ £
Cost _ '

At1 January 2021 39,470 273531 313,001

_ Additions - 2,475 83,348 85,823

At 31 December 2021 41,945 356,879 . 398,824

Additions 98,634 57,392 156,026

.DisposaIsA ' - ] (433). (433)

At 31 December 2022 140,579 413,838 554,417

" Amortisation and impairment _

At1 January 2021 6,570 8,683 . 15,253

Chargefor the_yéar - 12,699 15,538 " 28.237

~ At 3% December 2021 19,269 24,221 43,490
Charge. for the year ‘ © 31,147 19,691 50,838.
Eliminatéd on'disp;*osals . '(65). © (65)
At 31 December 2022 50,416 43,847 94,263

_Carrying amount

At 31 December 2022 . 90,163 : ’359,991 . 460,154

At 31 December 2021 22,676 332,658 355,334
At 1 January 2021 - . 32,900 264,848 297,748
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- 10.0 AP‘roperty, plant and _equibment

Cost
At1 January 2051
Additions
Disposals :

-At 31 December 2021

Additions
Disposals

* Transfers

At 31 December 2022

‘Accumulated depreciation

- At 1 January 2021

Charge for the year

Eliminated on disposal

At 31 December 2021

Charge for the year

Eliminatéd on disposal

At 31 December 2022

- Carrying amount

At 31 December 2022

At 31'December 2021 -

At 1 January 2021

r

369,983 76,147 37,066

Property Assets - Plant and Fixtures Computer Motor Riéht of Total
Improvem under - equipment and fittings equipment vehicles use
ents constructi ’ . assets
on

£ £ £ £ £ £ £ £
42,955 - 30,011 . 418,822 95,789 39,450 - 627,027
76,264 1,602,026, 29,546 -584,419 131,073 19,995 507,126 2,950,449

- - - - (8,816) . - - (8,816)
119,219, 1.,602.,026 59,557 _ 1,003,241 218,046 - 59,445 507,126 3,568,660
370,585 1,476,535 365,014 1,821,962 186,806 45,310 4,188,389 8,454,601
(745) - (435) - - (841) - . (118,713) (120,734)
- (774,600) - 774,600 - C. - -
489,059 2.303,961 ¢ 424,136 3,599,803 404,011 104,755 4,576,802 11,902,527
1,053 - 691 48,839 19,642 . 2,384 - 72,609
7,194 - 3,239 175,959 47,275 . 11,008 126,132 370,807
. . ; - (8,816) - - (8,816)
8,247 - 3,930 224,798 58,101 13,392 126,132 434,600
69,329 - 38,866 617,922 ‘ 102,048 ' 16,684 483,001 1,327,850
- - - - . () - - (25)

. 77576 - 42,796 842,720 160,124 -~ 30,076 609,133 1,762,425 A
411,483 2,303,961 381,340 2,757,083 - 243887 74,679 3,967,669 10,140,102
110,972 1,602,026 55,627 778,443 159,945 : 46.053 380,994 3,134,060
41,902 - 29,320 - 554,418

Property, plant and equipment includes right-of-use assets, as follbws:

‘Right-of-use assets.

BN

The company |eases properties and vehicles. Rental contracts are typically made for a fixed period of
2 10 10 years. There are no options to purchase at the end of the lease lives. In all cases the lease
obllgatlons are secured by the lessor's title to the leased assets.

The right-of use assets included in the statement of financial position are as foIIows
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2022 2021

£ £
'Net values at the year end . A
Property . : o . 3,911,006 - - 262,281
Motor vehicles S : 56,663 118,713
‘ 3,967,669 380,994
Total additions in the year 4,188,389 507,126
Deprecnatlon charge for the year : . . .
Property ‘ . ) 452,893 . 126,132
M_otor vehicles . : : . 30,108 . ‘ -
483,001 - = . 126,132
Inter_eét Expenge on Lease Liabilities A A . .
" Property . © 141,036 20,811
Discount unwind on Dilapidations _ _ 2,667 ) _
. Motor vehicles - , o : S © 6,042 -
' 149,745 20,811
Maturity analysis (Undiscounted cashflows) ) : .
Not later than one year . g 4 565,812 637,422
Later than one year and not more than five years 2,168,111 . 2,181,981
Later than five years . : 1,894,121 © 2,425,290 -
' 4,628,044 5,244,693
11.0 Inventories
2022 2021
£ £ -
) Raw materials . ) R 521 194 - -
A Finished goods . : 68,262 - -
' - ' 589,456 - N

Raw materials and chénges in finished goods recognlsed as cost of sales in the year amounted to
- £3,872 (2021: £nil). The write down of mventorles to net realisable value amounted to £124,023
(2021: £nil).
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12.0 Trade and other recei,vat:les

. Trade receiva“bles'
"VAT recoverable
‘Accrued Income

~ Other receivables

Prepayments

The balance on accrued .income is wholly grant revenues.
. Al financial instruments are held at amortised cost.

13.0 Trade receivables - credit risk

Fair value of trade recelvables

2022 2021
£ £

1,050 -

- 428,205 384,212

1,172,192 . 491,132

195,847 7,200

309,128 54,158

2,106,422

936,702

: The directors consider that the carrylng amount of trade and other receivables is apprOXImately equal

to their fair value. No significant receivable balances are impaired at the reporting end date.

14.0 Convertible loan notes

.. - The proceeds received from the issue of the convertible loan notes have been split between the
. financial liability element and an equity component, representing the fair. value of the embedded

option to convert the financial liability into equity as follows:

The liability component is measured at amortised cost, and the dlfference between the carrying
amount of the liability at the date of issue and the amount reported in the statement of financial
position represents the effective: interest rate less interest paid to that date. - )

The effective rate of interest is O%
Movements, and balance at the period end

Liability component at 1 January 2021
Issue of convertible loan notes
Llablllty component at 31 December 2021
Conversion

’ L|ab|I|ty component' at 31 December 2022

On 14 February 2022, the company successfully completed an equity fundraise, raising £35 million’

Liability

£

3,000,000
3,000,000
(3,000,000)

for the issue of new shares. The £35m mcluded the conversion of the £3m loan note thus generating

a cash inflow of £32m.
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15 Trade and other payables

2022 2021

£ £
Trade payables : : 1,105,584 T 67,859
Accruals o - 687,018 . . 154,991
Social security and other taxation - " ' 52,766 ) 94;401
Other payables ’ ) 17,965 . -
o ' 1,863,333 - 317,251

AII,ﬁAnanqiaI instruments are held-at a.mortiéed cost.
16  Lease liabilities
2022 2021
£ ' £
Maturity analysis

Within one year ' S B 309930 . 197,788
In two to five years - , 1414738 . - 78,068
Over five years , 1,642,038 - -
' ' ' 3,366,706 275,856

Lease liabilities are classified based on the amounts that are expected to be settled within the next 12
months and after more than 12 months from the reporting date, as follows:

2022 2021

£ S
Maturity analysis o .
Current Liabilities ' ‘ o 309,930 © 197,788
_Non-current liabilities ~ * o . h 3,056,776 78,068
- 3,366,706 - 275,856
. , : 2022 2021
- Amounts recognised in profit or loss include the following: '

Interest on lease liabilities ‘ » L - ) 146,933 _ 20,811

It is,fhe‘company’s policy to lease certain assets. The average effective borrowing rate for the year
was 7.7%. Interest rates are fixed at the contract date. All leases are on a fixed repayment basis and
no arrangements have been entered into for contingent rental payments.
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~ Changes in Iiabilities from financing activities .
At 1 January 2022 .
Additional leases in year -

Interest 4 .
.Amendmehfs to lease in year
Payments '
At 31 Deceinber 2022

17 Provisions for liabilities

. Provision for dilapidations on property leasés

2022

Lease '
liabilities
£

275,856
3,841,555
146,933
(71,039)
- (826,599)

: 3,366,706

2021

290,861

25,000

All provisions are expe‘cted to be settled after more than 12 month's from the reporting date. -

Y

Movements on provisions
At 1 January 2022
Additional provisions in the year
Unwinding of discount
At 31 December 2022

" Provision for .

dilapidations
on property
leases
£

25,000 .
263,195
2,667
290,862

The provnsnon represents management s best estlmate of the company s liability for dilapidations on

cessatlon of its lease agreements.
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- Share capital
A -G S
.Ordinary Ordinary Ordinary  Total Share Share
of 0.1p of 0.1p  of 0.1p Shares Capital premium
each ' each . each o :
‘Number Number Number  Number £ £
1 January 2021 ‘ 25,097 43,290 - . 68387 . 68 6,258,626
Subscription share issue (05/03/2,1) ‘- - 1,709 1,709 2. o oM
Subscription share issue (31/03/21) - - 1,284 1,284 1 : -3
Subscription share issue (07/05/21) Lo - 812 812 1 19
31 December 2021 _ - 25,097 43,290 3,805 -72"192 72 6,258,717
Fund Raise Series B T T 78,241 . 78,241 .78 32,034,133
New shares issue in payment of - 976 o 976 1 399,999
advisor fees _ : o .
_Conversion of Loan Note o - '9,158 - 9,158 9 2,999,991
Exerc;ise of Options (05/05/22) 27 - . - - 27 1 157
' Share Issue costs ) o - - - - - (457,687)
" Movement for the year - T 27 88375 - 88,402 89 34,976,593
31 December 2022 : 25,124 131,665 3,805 160,594 161 41 ,235,310

The Ordinary shares consist of Ordinary, A Ordlnary & G Ordlnary classes of shares WhICh rank pari
passu except, that;
e the Ordlnary and A Ordinary shares are entitled to 1 votes per share and hold the right to
attend and speak at general meetings of the. company and to receive and vote on proposed
" written resolutlons of the company.
e G Ordinary Shares do not have the right to vote or attend general meetings of the company or
to receive or vote on proposed written resolutions of the company.

: Subject to the board recommending a payment ofa d|V|dend only holders of Ordmary and’A Ordlnary

share classes have the right to receive their pro-rata share of any distribution. °
£400k of transaction costs were settled via equity on completion of round B.

Capital Management

" The company's capital comprises of all components of equity which mcludes share capltal retalned

earnlngs and other reserves. The compames objectives when malntalnlng capital are:

¢« To safeguard the companles ability to continue as a gomg concern, so that it can provrde
returns for shareholders and benefits for other stakehoiders; and
e To provide an adequate return-to shareholders by pncmg products and servuces
, commensurately wuth the Ievel of risk .

Page 33



19

BRAMBLE ENERGY LTD.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUEDY

FOR THE YEAR ENDED 31 DECEMBER 2022

The capital structure of the company consists of shareholder equity with all working capital
requirements financed from cash and revolving credit facilities. The company sets the amount of
capital it requires in proportion to risk. It manages its capital structure and makes adjustments to it in

the light of changes in economic conditions.

-

In‘order to maintain or adjust the capital étructure; the Group may adjust the amount of dividends paid

Share based payments

Outsiandi_ng at 1 January
Granted in the period

Exercise in the period

Outstanding at 31' December .

Exerbisable at 31 December:

2022 2021

Number =~ Number

17,097 . 2,376

. 14,721

(27) . -
17,070 . 17,097 °

9493 5808

to shareholders return capital to shareholders issue new shares, sell assets or reduce debts.

2022

* Average

exercise
price

©23.00

5.80
.80

2021,
Average
exercise

price

132.73
- 5.80

23.00

The welghted average share price at the date of exercise for share optlons exermsed durung the year

was £6.00 (2021 - £0.00).

Options granted during the year

The weighted average fair value of options granted in the year was determined using the Black- -
_Scholes option pricing model. The Black-Scholes model is considered to apply the most appropriate
valuation method due to the relatively short contractuat lives of the options and the requiréement to
_ exercise within a short period after the employee becomes enititled to the shares (the “vesting date”).

The expected life used in the model has been adjusted, based on management'’s best estimate, for - -
the effect of non-transferability, exercise restrictions, and behavioural considerations. Non-vesting
conditions and market conditions are taken into account when estimating the fair value of the option
at grant date. Service conditions and non-market performance conditions are taken into account by
adjustmg the number of optlons expected to vest at each reportlng date.
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Grantdate : S © 31 March 2021

: Weightedaverage fairvvaliue ] o A 6,58

Inputs for model

Weighted ave“rég'e share price : R - 6.58
Weighted average exercise price : . . . : - 580
Expected volatility - - - o ‘ C.0.1%
Expected life , 3 ) o T3
Risk free.'réte : B o ' ‘ . 2.8%

Expected dividends yields . o : : 0%

- Options outstandlng

At the year end, the company has in issue various share optlons which can be exercised at various
points between 2023 and 2025. All shares have an exercise prlce of £5.80, except for a3,805G -
shares, whlch are exercisable of £0. 025 per share.

" Awards and Modlflcatlon

On 12'March 2019 stock options over 2,376 ordmary shares in the company were awarded to senior

~ management with a strike price of £132.73. The options were exercisable over-a period from grant
" date to 1 July 2022 and all options expire 10 years after grant date. The company recognised Share

-20

based payment costs of £55,269 in relation to these options. During 2021, the company re-priced -
these options. The strike price was reduced from £132.73 to the current market price of £6.58. The
company issued a further 14, 721 options to employees under the Share Option Scheme with an
option price of £6.58. The comparny used the |nputs noted above to measure the fair value of the old
and new optlons

2022 2021

S o £ y £
Expenses Related to equity settled share based payments 968 - ‘ 6,927

"Share premium account
2022 . 2021
£ £

At the beginning of the year - 6,258,717 - 6,258,626
Issue of new shares A . S : 31,976,602 A
On conversion of Iqan note - T . A 2,999,991 - -

At the end of the year . . : 41,235,310 6,258,717
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21 Capital commitments
At 31 December 2022 the company had capital commitments as follows:

2022 2021

. ) £ £
. Contracted for but not provided in the financial statements:
Acquisition of property, plant and eq_uipment . 876,350 1,752,634

- 22 Capital risk management

The company is not subject to any externally imposed capital requirements.

' 23 Related party transactions , -

Remuneratlon of key management personnel .
The remuneration of key management personnel, including dlrectors is set out below in aggregate for
each of the categories specified in IAS 24 Related Party Disclosures. .

2022 . 2021
£ . £
" Short-term employee benefits ’ 269,745 ‘ . 140,183
Post-employment benefits o ' 31,109 23,933
. Share-based payments ' o . : 4,205
~ Total o ‘ ‘ ' ‘ 300,854 168,321
Other transactions with related parties _ - .
The following amoéunts were outstanding at the reporting end date
2022 _ 2021
. ) £ . £
Amounts due to related parties -
Entities. with joint control or significant influence over the company ’ - 3,000,000

On 14 February 2022, the company successfully completed an equity fundraise, raising £35 million '
for the issue of new shares. The £35m included the conversion of the £3m loan note, thus generatlng
a cash inflow of £32m. :

" There were also advisory fees of £400k relating to advisory on the Series B fund raise this was ‘.
settled by equity in Feb 2022,
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24  Ultimate controlling par_ty'

As of thé 31st December 2022 Bramble has no ultimate controlling party.
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