-)

Britannia Capital Markets Limited

(previously known as Destek Markets UK Limited)

Annual report and financial statements
For the year ended 31 December 2018

Registered number: 09879649

e T

%\\\\\\ [T

09/09/2019
COMPANIES HOUSE



Britannia Capital Markets Limited

Company Information

Directors

Company secretary

Registered number

Registered office

Independent auditor

Daniel James Reiser
Sofia Saracho

Jose Francisco Hefrera
Julio Herrera

‘Gabriéla Maldonado,

09879649

100 Fenchurch Street
London
EC3M 5JD

Buzzacott LLP
130 Wood Street
London

EC2V 6DL




Britannia Capital Markets Limited

Contents

Directors' report

Strategic report

Indepéndent auditor's report
Statement of comprehensive income
Statement of financial position
Statement of changes in équiity
Statement of cash flows

Notes to the financial statements

Page
1-2

10

11-23




Britannia Capital Markets Limited

Directors' report
For the year ended 31 December 2018

The directors present their report together with the Strategic report and the financial statements of Britannia Capital
Markets Limited {'the company') for the year ended 31 December 2018. The comparatives present information for the
period from 1 December 2016 to 31 December 2017.

On 26 October 2018 Britannia Financial Group Limited acquired Destek Markets UK Limited. The company changed its
name to Britannia Capital Markets Limited on 30 October 2018.

Results and dividends

The loss for the year, after taxation, amounted to £786,074 (2017 - loss of £2,103,147).
The directors did not recomrﬁend a dividend during the year (2017 - £Nil).

Directors ’.

The directors who served during the year were:

Kerim Tosun (resigned 26 October 2018)

Tuna Yilmaz (resigned 26 October 2018)

Daniel James Reiser (appointed 26 October 2018)
Sofia Saracho (appointed 26 October 2018)

Jose Francisco Herrera {(appointed 26 October 2018)
Julio Herrera (appointed 26 October 2018)

Directors’ responsibilities statement

The directors are responsible for preparing the Directors' report, the Strategic report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 102, ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the company's financial statements and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and to
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities. :
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Britannia Capital Markets Limited

Directors' report (continued)
For the year ended 31 December 2018

Discidsure of information to auditor

Eath of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the.company's auditor is unaware,
and
o the director has taken all the steps that ought to have beeri taken as a director in 6rder t6 be aware of any relevant

audit information and to establish that the company's auditor is awaré of that information.

This report was approved by the board on 18 April 2019 and signed on its behalf,

Daniel James Reiser./
Director
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Britannia Capital Markets Limited

Strategic report
For the year ended 31 December 2018

The directors present their Strategic report on the company for the year ended 31 December 2018.
Principal activities

The principal activity of the company is that of providing online brokerage services to retail and institutional customers in
foreign exchange and CFD products delivered through a Broking platform via the Internet and similar electronic channels.

Review of business and future developments

At the beginning of this year, senjor management announced that there would be major redundancies, as the company
streamlined the firm for a potential sale. Throughout the year the prime focus was on cutting costs as client numbers
reduced. On 26th October 2018 Britannia Financial Group Limited compléted the acquisition of the entire issued share
capital of the the company has and rebranded it as Britannia Capital Markets Limited. The company continued to provide
FX and CFD trading to retail and professional clients throughout the year. Going forward the company will continue to
consolidate its position and concentrate its effarts on achieving maximum growth. We aim to improve efficiency in all
areas of our operations through cost reduction. Customer service still remains a top priority.

The results and financial position for the year were in line with directors’ expectations.
Principal risks and uncertainties

The process of risk acceptance and risk management is addressed through a framework of policies, pracedures and
internal controls. All policies are subject to Board approval and ongoing review by management. Compliance with
regulation, legal and ethical standards is a high priority for the company and the compliance team and finance
department take on an important oversight role in this regard, The management team is responsible for satisfying Itself
that a proper internal control framework exists to manage financial risks and that controls operate effectively. The
company has developed a framework for identifying the risks. This process is risk based and uses individual Capital
Assessment principles to managé capital requirements and to ensure we have the financial strength and capital adequacy
to support the growth of the business and to meet the requirements of policy holders and regulators The principal risks
from our business arise from exposure relating to counterparty credit risk and the need to maintain sufficient liquidity to
satisfy regulatory capital requirements and working capital needs. The company does not trade positions which expose it
to material price risk ahd nor does it have a material exposure to foreign exchange movements. The risks to UK economic
growth remain significant and future prospects may be influenced by developments in the eurozone. The economic
environment will continue to evolve at a rapid pace over the next two to three years, making a return to the relative
stability and certainty that preceded the crisis unlikely, at least in the short term. interest rates are predicted to remain
low in the short to medium term.

Financial kéy performance indicators

The key performance indicators for the company are turnover £24,530, profitability -£786,074 and net assets of £364,226.

This report was approved by the board on 18 April 2019 and signed on its behalf.

Daniel James Reise
Director
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Buzzacott

Indepehdent auditor's report to the members of Britannia Capital Markets Limited
For the year ended 31 December 2018

Opinion

We have audited the financial statements of Britannia Capital Markets Limited (the ‘company’) for the year ended 31
December 2018, which comprise the Statement of comprehensive income, the Statement of financial position, the
Statement of cash flows, the Statement of changes In equity and the related notes, including a summary of significant
accounting policies. The financial reporting framewaork that has been appliad in their preparation is applicable law and
United Kingdom Accouriting Standards, including Financial Reporting Staridard 102, *The Financial Reporting Standard
applicable in the UK and Republic of irelafid’, (United Kingdom Generally Accepted Accounting Practice).

in our opinion the financial statements:

° give a true and fair view of the state of the company’s affairs as at 31 December 2018 and of its loss for the year
then ended;

. have been properly preparéd in accordance with United Kingdom Generally Accepted Accounting Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with international Standards on Auditing (UK} (ISAs (UK)) and applicable taw. Our
responsibilities under those standards are furthér described in the Auditor's responsibilities for the audit of the financial
statements section of aur report. We are independent of the company in accordance with the ethical requirements that
are relevant to our audit of the financial statements in the United Kingdom, including the Financial Reporting Council's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have riothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you
where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or )
. the directors have not disclosed in the financial statéments any identified material uncertainties that may cast

sighificant doubt about the company's ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included in the
annual réport, other than the financial statéments and our Auditor's report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not éxpress any form of assurance conclusion thereon.
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Buzzacott

Independent auditor's report to the members of Britannia Capital Markets Limited

(continued)
For the year erided 31 December 2018

Other information (continuéd)

In connection with our audit of the financial statements, our responsibllity is to read the other information and, in doing
so, consider whether the other information is material"l_y inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to bé materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are regiiired to determine whether there is 3 material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are réquired to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Compariies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

° the information given in the Directors' report and the Strategic report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

° the Directors' report and the Strategic report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and undeistanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the Directors' report and the Stratégic report. :

We have nothing to report In respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

° the financial statements are not in agreement with the accounting records and returns; or

° certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statéments that are free from material
misstatement, whether due to fraud or error.

In preparing thé financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to
do so.
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Buzzacott

Independent auditoi's report to the members of Britannia Capital Markets Limited
(continued)
For the year ended 31 December 2018

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whethér the financial staternents as a whole are free from
material migstatement, whether due to fraud or error, and to issue an Auditor's report that includes our opinion.
Reasonablé assurance is a high level of assurance, but is not 3 guarantee that an audit conducted in accordance with 15As
{UK) will dlways detecta matefial inisstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually orin the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for thé audit of the financial statements is located on the Financial Reporting
Council's website ati wwwi:frc.org.uk/auditorsresponsibilities. This desctiption forms part of our Auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the company's members those
matters we are reguired to state to thein in an Auditor's report and for no other purpose. To the fuliest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
body, for our audit work, for this report, or for the opinions we have formed:

lowclr W

Peter Chapman (Senior statutory auditor)
for'and on behalf of

Buizzacott LLP

130 Wood Street

London

EC2V 6DL

18 April 2019
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 Britannia Capital Markets Limited

Statement of comprehensive income
For the year ended 31 December 2018

Turnover

Cost of sales

Gross profit

Administrative expenses

Other operating income

Operating ioss

Interest receivable ahd similar income

Iinterest payable and expenses

Loss before tax

Tax on loss

Loss for the financial year

All amounts relate to continuing operations.

13 month
Year ended period ended
‘31 December 31 December
2018 2017
£ £
22,505 908,586
(6,384) (590,987)
16,121 317,599
(1,375,430)  (2,424,686)
1,008 2,746
(1,358,301) (2,104,341)
1,017 1,194
{773) -
(1,358,057)  (2,103,147)
571,983 -
(786,074)  (2,103,147)

There was no other comprehensive income for the year ended 31 December 2018 or the period ended 31 December

2017:

The notes on pages 11 to 23 form part of these financial statements.
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Britannia Capital Markets Limited - Registered number: 09879649

Statement of financial position
As at 31 December 2018

2018 ’ 2017
(as restated)
Note £ £
Fixed assets
Tangible assets 13 67,841 92,698
, 67,841 92,698
Current assets
Debtors 14 723,504 366,293
Cash at bank and in hand 15 277,294 4,158,008
) 1,000,798 4,524,302
Creditors: amourits falling due within one year 16 (132,430) (2,594,717)
Net current assets 868,368 1,929,585
Total assets less current labilities 936,209 2,022,283
Net assets ’ 936,209 '2,022,283
Capital and reserves
Called up share capital 3,825,430 4,125,430
Capital redemption rcserve . (300,000) -
Profit and loss account (2,589,221) (2,103,147)
936,209 2,022,283

The financial statements were approved and authorised for issue by the board and were signed on it§ behaif by: 18 April
2019,

, P e
Daniel James Reiser
Director

The notes op pages 11'to 23 form part of these financial statements.
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Britannia Capital Markets Limited

Statement of changes in equity
For the year ended 31 December 2018

At 1 December 2016

Comprehensive inéome for the period
Loss for the period

Total comprehensive income for the period
Shares issued during the périod

At 1January 2018

Comprehensive income for the year
Loss for the year

Total comprehensive income for the year
Purchase of own shares

Shares cancelled during the year
Total transactions with owners

At 31 December 2018

Capital »
Calledup  redemption Profit and loss
share capital reserve account  Total equity
£ £ £ £
1 - . 1
- - (2,103,147) (2,103,147)
- - (2,103,;147) (2,103,147)
4,125,429 - . 4,125,429
4,125,430 - (2,103,147) 2,022,283
- - (786,074) (786,074)
- - (786,074) (786,074)
- (300,000) 300,000 -
{300,000) - - (300,000)
(300,000) (300,000) 300,000 (300,000)
3,825,430 (300,000)  (2,589,221) 936,209

The notes on pages 11 to 23 form part of these financial staternents.
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Britannia Capital Markets Limited

Statement of cash flows
For the year ended 31 December 2018

Cash flows from operating activities.

Loss for the financial year
Adjustments for:

Depreciation of tangible assets
Interest paid

Interest received -

Taxation charge
Decrease/(increase) in debtoérs

(Decrease)/increase in creditors
Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets

Interest received

Net cash from investing activities

Cash flows from findncing activities

Issue of ordinary shares
Purchase of ordinary shares
Interest paid

Net cash used in financing actlvities

Net (decredse)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at the end of year

Cash and cash equivalents at the énd of year comprise:

Cash at bank and in hand

The notes on pages 11 to 23 form part of these financial statements.

13 month

Year ended period ended
31 Decémber 31 December
2018 2017

£ £

(786,074)  (2,103,147)

24,857 13,824
773 -

(1,017) (1,194)
(571,983) -

214,772 (366,293)

(2,462,287) 2,594,717

{3,580,959) 137,907

- (106,521)

1,017 1,194

1,017 (105,327)

- 4,125,429
{300,000) -
(773) -

(300,773) 4,125,429

(3,880,715) 4,158,009
4,158,009 -

277,294 4,158,009

277,294 4,158,009

277,294 4,158,009
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Britannia Capital Markets Limited

Notes to the financial statements
For the year ended 31 December 2018

1. General information

The company Is a private company limited by shares. It is both incorporated and domiciled in England and Wales
with registration number 09879649. The registered office address and principal place of business of the company is
100 Fenchurch Street, London, England, EC3M 5JD.

Accounting policies

2.1 Basis of preparation of financial statements

2,2

23

The financial statements have been prepared under the historical ¢ost convention unless otherwise specified
within these accounting policies and in accordance with Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the UK and Republic of Ireland ('FRS 102') and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the company's
accounting policies (see note 3).

The company has elected to apply all amendments to FRS 102, as set out in the triennial review published in
December 2017, prior to the mandatory adoption for accounting periods beginning on or after 1 January
2019.

The following principal accounting policies have been applied:
Going concern

The directors have resolved to adopt the going concern basis of accounting. This is deemed appropriate as
there are no material uncertainties related to events or conditions that may cast doubt about the ability of
the company to continue as a going concern.

Britannia Financial Group Limited intends to and will continue to provide ongoing funding to the company to
keep it a going concern for a period of at least 12 months after the financial statement signature date.

Revenue

Revenue represents the het revenue from broking in foreign exchange, equities and derivatives contracts
including Contracts for Difference ('CFDs') and is recognised on a trade date basis.

Revenue is recognised to the extent that it is probabie that the economic benefits will flow to the company
and the revenue can be reliably measured. Revenue is measured as the fair value of the consideration
received or receivable, excluding discounts, rebates, value added tax and other sales taxes. The foliowing
criteria must also be met before revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are provided in
accordance with the stage of completion of the contract when all of the following conditions are satisfied:

- the amount of revenue can be measured reliably;

- itis‘probable that the company will receive the consideration due under the contract:

- the stage of completion of the contract at the end of the reporting perlod can be measured reliably; and
- the costs incurred and the costs to complete the contract can be measured reliably.
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Britannia Capital Markets Limited

Notes to the financial statements
For the year ended 31 December 2018

2, Accounting policies (continued)

2.4 Operating leases

25

2.6

27

Rentals paid under operating leases are charged to the Statément of comprehensive income on a straight line
basis overthe lease term.

Foreign currency translation

Functional and presentation currency

The company's functional and presentational currency is GBP.
Transactions and balances

Foreign currericy transactions are translated into the functional currency using the spot exchange rates at the
dates of the transactions. )

At each period-end, foréign curfency monetary items are translated using the closing rate. Non-monetary

‘items measured at historical cost are transiated using the exchange rate at the date of the transaction and

non-monetary items measured at fair value are measured using the exchange rate when fair value was
determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at
perlod-end éxchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the Statement of comprehensive income except when deferred in other comprehensive income
as qualifying cash flow hedges.

All foreign exchange gains and losses are présented in the Statement of comprehensive income within
administrative expenses.

Inteérest income and expense

Interest receivable and payable is recognised in the Statement of comprehensive income using the effective
interest method. :

Pensions

Definéd contribution pension plan

The company operatés a defined contribution plan for its employees. A defined contribution plan is a pension
plan under which the corpany pays fixed contributions Into a separate entity. Once the contributions have
been paid the company has no further payment obligations.

The contributions are recognised as an expense in the Statement of comprehensive income wheri they fall

due. Amounts not paid are shown it other creditors as a liability in the Statement of financial position. The
assets of the plan are held separately from thé company in independently administered funds.
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Britannia Capital Markets Limited

Notes to the financial statements
For the year ended 31 December 2018

2, Accounting poficies (continued)
2.8 Current and deferréd taxation

The tax expense for the year comprises currerit and deferred tax. Tax is recognised in the Statement of
comprehensive income, except that a charge attributable to an item of inéome and expense recognised as
other comprehensive income or to an item recognised directly in equiity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been énacted or
substantively enacted by the reporting date in the countries where the company operates and gerierates
income.

Deferred tax balances are recognised in respect of all timing differences that hiave originated but not reversed
by the Statement of financial position date, except that:

- The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits; and

- Any deferred tax balances are reversed if and when all conditions for retaining assaciated tax allowances
have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
‘combinations, when deferred tax is recognised on the differences between the fair values of assets acquired
and the future tax deductions avallable for thém arid the differences between the fair values of liabilities
acquired and the amount that will be assessed for tax. Deferred tax is determined using tax rates and laws
that have been enacted or substantively enacted by the reporting date.

2.9 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing

the asset to the location and condition necessary for it to be capable of operating in the manner intended by
manageiment.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful
lives, using the straight-line method.

The estimated useful lives range as follows:

Leasehold improvements - 5years
Fixtures and fittings - 3yedrs
Computer equipment - 3years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losseés on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in the Statement of comprehensive income.
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Britanhia Capital Markets Limited

Notes to the financial statements
For the year ended 31 December 2018

2. Accounting policies (continued)
2.10 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impairment.

2.11 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayablé without penalty on
notice of not more than 24 houirs. Gash equivalents are highly liquid investmerits that mature in no more than
three months from the date of acquisition and that are readily convertible to known amounts of cash with
insignificant risk of change in value.

In the Statement of cash flows, cash and cash equivalents are shown net of bahk overdrafts that are
repayable on demand and form an integral part of the company's cash management.

2.12 Client monies

The compariy holds money on behalf of clients in segregated bank and settlement accounts in accordance
with the FCA client money rules. The balances are recognised on the Statement of financial position in cash
and trade creditors.

2.13 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities are measured initially at
fair value, nét of transaction costs, and are measured subseguently at amortised ¢ost using the effective
interest method:

2.14 Provisions for liabilities

Provisions are made where an event has taken place that gives the company a legal or constructive obligation
that probably requires settlement by a transfer of economic benéfit, and a reliable estimate can beé made of
the amount of the obligation.

Provisions are charged as an expense to the Statement of comprehensive income in the year that the
company becomes aware of the obligation, and are measured at the best estimate at the Statement of
financial position date of the expenditure required to séttle the obligation, taking into account refevant risks
and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of financial
position.

2.15 Financial instruments

The ¢ompany only enters transactions that result in the recognition of basic financial instruments like trade
and other debtors and creditors and loans to/from related parties:

Debt instruments that are payable or receivable within one year, typically trade debtors and creditors, are
measured, initially and subsequently, at the undiscounted amount of thé cash or other consideration
expécted to be paid or received. However, if the arrangeménts of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred heyond narmal business terms of in case of
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Britannia Capital Markets Limited i

Notes to the financial statements

For the year ended 31 December 2018

2.

Accounting policies (continued)

2.15 Financial instruments {continued)

an out-right short-term loan that is not at market raté, the financial asset or llablhty is measured, initially at
the present value of future cash flows discounted at a market rate of interest for a similar debt instrument
and subsequently at amortised cost, unless it qualifies as a loan from a directar in the case of & small
company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective évidence of impairment. If objective evidence of impairment is found, an impairment loss
is recognised in the Statement of comprehensnve income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between '
an asset's carrying amount and the present value of estimated cash flows discounted at the asset's original
effective interest rate. If a financial asset has a variable interest rate, the discount rate for méasuring any
impairment loss is the current effective interest rate determined under the contract.

Financial assets and liabilities are offset and the net amount reported In the Statement of financial position

when there is an enforceable right to set off the recognised amounts and there'is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Judgements in applying accounting policies and key sources of estimation uncértainty
The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the year end date and the amounts

reported for revenues and expenses during the year. However, the nature of estimation means that actual
outcomes could differ from those estimates.

The directors do not consider there to bé any significant judgements o key sources of estimation uncertainty
involved iri the preparation of these financial statements, other than regarding the treatment of client money and
the recognition of a deferred tax asset.

Revenue

The whole of the revenue is attributable to the company's principal activity.

All revenue arose from activities performed within the United Kingdom.
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Britannia Capital Markets Limited

Notes to the financial statements
For the year ended 31 December 2018

5. Other operating income

Otliér operating income

6. Operating loss

The operating loss is stated after ¢harging/(crediting):

Exchange differences
Operating lease rentals

7. Auditor's remuneration

Fees payable to the company's duditor for the audit of the company's aual
financial statements

Fees payable to the company's auditor and its assoclates in respect of:

Audit-relatéd assurance services
Taxation compliance services
All other services

Amounts in the prior year rélate to the company's previous auditors.

13 month
Year ended period énded
31 December 31 December
2018 2017
£ £
1,008 2,746
1,008 2,746
13 month
Year énded period ended
31December 31 December
2018 2017
£ £
(94,586) 46,432
97,457 76,268
13 month
Year eh‘gjed period ended
31 December 31 December
2018 2017
£ £
7,500 4,000
6,000 3,000
1,750 1,000

2,000 -
9,750 4,000
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Britannia Capital Markets Limited

Notes to the financial statements
For the year ended 31 December 2018

Staff tosts and average riumber of employees

Staff costs, including directors' remuneration, during the year/period were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

13 month

Year ended period ended

31 December 31 December

2018 2017

£ £

205,303 517,724

22,966 60,420
2,651 -

230,920 578,144

The average morithly number of employees, including the directors, during the year/period was as follows:

Directors
Sales
Support

9. Directofs' remuneration

Directors' emolumeénts

Year ' 13 month

ended period ended

31 31
December: Décember

2018 2017
Number Number

2 2

1 1

- 2

3 5

13 month

Year ended period ended
31 December 31 December
2018 2017

£ £

103,333 517,724
103,333 517,724
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Britannia Capital Markets Limited

Notes to the financial statements
For the year ended 31 December 2018

10,

11.

12,

Interest receivable

Other interest receivable

Interdst payable and similar expenses

Bank Interest payable

‘Taxation

Total current tax
Deferred tax

Fixed asset timing differences
Losses and other deductions

Total deferred tax

Taxation on (loss)/profit on ordinary activities

13 month
Year ended period ended
31 Decémber 31 December
2018 2017
£ £
1,017 1,194
1,017 1,194
'13 month
Year ended period ended
31 December 31 December
2018 2017
£ £
773 -
773 -
13 month
Year ended period ended
31 December 31 Deceniber
2018 2017
£ £
(159) -
" (571,824) -
(571,983) -
{571,983) -
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Britannia Capital Markets Limited

Notes to the financial statements
For the year ended 31 December 2018

12.

Taxation (contiriued)

Factors affecting tax charge for the year/period

The tax assessed for the year/period is lower than {2017 - higher than) the standard rate of corporation tax in the

UK of 19% (2017 - 19%). The differences are explained below:

Loss on ordinary activities before tax

(Loss)/profit on ordinary activities multiplied by standard rate of corporation tax
in the UK of 19% (2017 - 19%)

Effects of:

Fixed asset differences

Expenses not deductible for tax purposes

Adjust the closing deferred tax to average rate of 19%
Adjust opéning deferred tax to average rate of 19%
Deferred tax not recognised

Unutilised tax losses carried forward

Total tax charge for the year/period

Factors that may affect future tax charges

13 month
Year ended period ended
31 December 31 December
2018 2017
£ £
(1,358,057) {2,103,147)
(258,031) {399,598)
13,852 (3,760)
16,501 1,069
67,292 -
(43,326) -
(368,271) -
- 402,289
(571,983) -

The UK government has introduced legislation to keep the corporation tax rate at.19% until 31 March 2020 and to

reduce it to 17% from 1 April 2020.
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Britannia Capital Markets Limited

Notes to the financial statements
For the year ended 31 December 2018

13.  Tangible fixed assets

Cost or valuation
At 1 January 2018

At 31 December 2018
Depreciation
At1lJanuary 2018
Charge for the year

At 31 Decembeér 2018

Net book value

" At 31 December 2018

At 31 December 2017

leasehold  Fixtures and Computer

improvements fittings équipment Total
£ £ £ £

79,789 1,331 25,401 106,521

79,789 1,331 25,401 106,521

11,010 293 2,520 13,823

15,946 407 8,504 24,857

26,956 700 11,024 38,680

52,833 631 14,377 67,841

68,779 1,038 22,881 92,698

Leasehold improvemerits were fully impaired in the year after the clause to terfinate the lease at the break date

was exercised.

14, Debtors

Amdunts owed by group undertakings
Other debtors

Prepayments and accrued income
Déferred taxation

’ 2017

2018 (as restated)

£ £

6,528 172,963

96,596 140,058

48,397 53,272
571,983 -

723,504 366,293

Othér débtors include £78,420 (2017 - £78,420) relating to a rental deposit due in more than one year.
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Britannia Capital Markets Limited

Notes to the financjal statéments
For the year ended 31 December 2018

15.  Cash and cash equivalents

Bank current actourits

Cash on déposit

Cash on depééit represents client money.

16.  Creditors: amounts failing due within one year

Trade creditors
Other taxation and social security
Accruals and deferred income.

17. Financial instruments

Financial assets

Finaricial assets measured at fair value through profit or loss

2018 2017

£ £
182,134 1,682,962
95,160 2,475,047
277,294 4,158,009
2017

2018 (asrestated)

£ £
107,557 2,492,883
4,842 32,595
20,031 69,239
132,430 2,594,717
2017

2018 (as Festated)

£ £

277,294

4,158,009

Financial assets measured at fair value through profit or loss comprise cash at bank and in hand.,
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Britannia Capital Markéts Limited

Notes to the financial statements
For the year-ended 31 December 2018

18. Deferred taxation

2018
£
Charged to profit or loss 571,983
At end of year 571,983
The deferred tax asset I made up as follows:
2018 2017
£ £
Fixed asset timing differences 159 -
Losses and other deductions 571,824 -
571,983 -
19.  Share capital
2018 2017
£ £
Allotted, called up and fully paid
3,825,430 (2017 - 4,125,430) Ordinary shares of £1.00 each 3,825,430 4,125,430

On25 October 2018, Athe share capital of the company was reduced from £4,125,430 to £3,825,430 by cancelling
and extinguishing 300,000 ordinary shares of £1.00 each.

20.  Prior year adjustment
In the prior period, cash and cash equivalents held at liquidity providers of £1,614,119 wer¢ incorrectly disclosed as
trade debtors, Additionally £1,238,648 of client funds were netted off with corresponding liabilities in trade
creditoFs. A prior year adjustment has been made t6 correctly recognise balarices held &t liquidity providers as cash
and also to Eegognise cash and liabilites in rélation to client funds on the Statemérit of financial position. The
adjustment has no impact on profit or loss.

21, Analysis of net débt

An analysis of changes in net debt has not been presented as all of the company's cash flows relate to movements
in cash arid the company has no items to include in such an analysis other than thé cash fléws in the Statement of
cash flows.
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Britannia Capital Markets Limited

Notes to the financial statements
For the year ended 31 December 2018

22,

23.

24.

25,

26.

27.

Contingerit liabilities

The company had no contingent liabilities at 31 December 2018 or 31 December 2017.

Capital commitments

At 31 December 2018, the company had no capital commitments or-31 December 2017.

Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held separately from
those of the company in an independently administered fund. The pension cost charge represents contributions
payable by the company to the fund and amounted to £2,651 (2017 - £Nil). Contributions totalling £Nil (2017 -
£Nil) weré payable to the fund at the reporting date.

Commitments under operating leases

At 31 December 2018, the company was committed to make future minimum lease payments under non-
cancellable operating leases as follows:

2018 2017

£ £

Not later than 1 year ' 110,750 110,750
Later than 1 year and not later than 5 years 249,188 359,938
359,938 470,688

Related party transactions

At the year end, there was a balance of £Nil (2017 - £188,974) receivable from Geo BV, a company registered in
the Netherlands. Geo BV was a related party in the prior period by virtue of being the parent company during the
period. -

The financial statements do not include disclosures of transactions between the company and 6ther entities which
are wholly owned within the group headed by Britannia Fihancial Group Limited. This is because as a subsidiary

‘whose shares are 100% controlled within the group, the company is exempt from the réquirements-to disclose

such transactions, under Financial Reporting Standard 102 paragraph 33.1A Relatéd Party Disclosures.

Controlling party

The parerit undertaking is Britannia Financial Group Limited by virtue of holding 100% of the share capital of the
company.

Julio Herrera is the ultimate controlling party of the company by virtue of his 100% shareholding in Britannia
Financial Group Limited.
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Britannia Capital Markets Limited

CAPITAL REQUIREMENTS DIRECTIVE PILLAR 3 DISCLOSURE
FOR THE YEAR ENDED 31 DECEMBER 2018

Capital requirements directive Pillar 3 disclosure
Verification

This information has not been audited by the Company's external auditors and does not constitute any form of
financial statement and must not be relied upon in making any judgement on Britannia Capital Markets Limited
("BCM” or “the Company” or“the Firm®),

Introduction

Regulatory Context

The Capital Requirements Directive ('the Directive') of the European Union establishes a revised regulatory
capital framework across Europe governing the amount and nature of capital that must be maintained by
credit institutions and investment firms. In the United Kingdom, the Directive has been implemented by the
Financial Conduct Authority ('FCA') in its regulations through the General Prudential Sourcebook (GENPRU)
and the Prudential Sourcebook for Investment Firms ('IFPRU').

Frequency

The Firm will be maklng Pillar 3 disclosures annually. The disclosures will. be as at the Accounting Reference
Date ("ARD") which is currently 31 December.

Media and Location

The disclosure is only published in our Accounts and will be available from the registered office on request.

Materiality

The Firm regards information as material in disclosures if its omission or misstatement could change or
influence the assessment or decision of a user relying on that information for the purpose of making economic
decisions. Ifthe Firm deems a certain disclosure to be immaterial, it may be omitted from this statement.

Risk Management

The Firm is mindful of the FCA's comments regarding confidentiality and of the comment that both qualitative
and quantitative data must be disclosed,

As such, the Firm's policy is to disclose that information required under the FCA Rules but to treat further
information as proprietary if sharing that information with the public would undermine its competitive paosition.
Proprietary information may include information on products or systems which, if shared with competitors,
would render the Firm's investments therein less valuable. Further, the Firm will regard information as
confidential if there are obligations to customers or other counterparty relationships binding the Firm to
confidentiality. Inthe event that any such information is omitted, we shall disclose such and explain the
grounds why it has not been disclosed.

The new FCA framework consists of three pillars. Pillar 1 deals with minimum capital requirements; Pillar 2
deals with Internal Capital Adequacy Assessment Process ("ICAAP”) undertaken by the firm and the
Supervisory Review and Evaluation Process through which the firm and regulator satisfy themselves on the
adequacy of capital held by the Firm in relation to the risks it faces and; Pillar 3 which deals with public
disclosure of risk management policies, capital resources, capital frequirements and remuneration policy. The
reguilatory aim of the disclosure is to improve market discipline and transparency.

The Firm is a limited license firm primarily acts in an execution only capacity in that no specific advice is
given to client. It acts solely as an agent oh behalf of clients and does not undertake proprietary trading.




Britannia Capital Markets Limited

CAPITAL REQUIREMENTS DIRECTIVE PILLAR 3 DISCLOSURE (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

The Firm's key risks have been identified and grauped as either market, credit; business or operational risks.
The Firm has assessed these risks in its ICAAP and has set out appropriate actions to manage them.

Market Risk

As a Matched Principal Broker Firm, the Firm is not required to have a trading book. The Firm's potential
exposures are non-trading book exposures to fareign currency assets or liabilities held o their balance
sheet.

Foreign currency position risk is required @ 8%. The risk weighted éxposure amount is £60,568. Whilst the

Firm's fees may sometimes be in foréign currencies these are converted to sterling upon receipt thus ensuring
the Firm is not exposed to any material currency risk on the balance sheet of the Company.

Credit Risk and Counterparty Credit Risk

The Firm's principal exposure to credit risk is the risk that fees cannot be collected and the exposure to banks
wheré cash held is deposited.:

The Firm holds all cash with Banks assigned high credit ratings. Consequently risk of past due or impaired

eXposures is minimal. The Firm's business model utilise client settiément accounts held under trust with
counterparties reducing the risk of CCR inthe event of a counterparty defaulting.

Business risk

By its nature a brokerage firm has a higher business risk than some other types of business. However within
this context the Firm again has a conservative business risk appetite.

Currently the Firm has a simple business strategy and the main business risk is the loss of client business.

Operational Risk

This incorporates stringent I.T. controls and processes undertaken as well as the regulatory and contingency
planning done at the Firm level. The Firm’s operational risk appetite is conservative and, as a result, the
Firm invests to mitigate such risks.

The Firm's staffing levels also provide a level of contingency cover in all critical business areas.

The Firm has documented contingency planning and disaster recovery procedures, these are regularly
reviewed and tested.

The Firm aims to keep all aspects of its operations as simple as possible.
Corporate Background
The Firm_

The Firm is incorporated in the UK and is authorised and regulated by the FCA. The Firm's activities give itthe
IFPRU categorisation of a "Limited Licence" and an "IFPRU €125K" firm.

As aLimited Licence Firm, BCMare considered a Proportionality fiér three firm for the purposes of the
FCA's Remuneration Code.

The Firm is not a member of a UK Consolidation Group arid as such this document covers the Firm on a solo
basis.
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CAPITAL REQUIREMENTS DIRECTIVE PILLAR 3 DISCLOSURE (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

CAPITAL ADEQUACY & ICAAP

Capital [\dequacy _ ‘
BCM carries out an Internal Capital Adequacy Assessment Process (ICAAP) under the requirements of the FCA

and Capital Requiréments Directive (CRD). The ICAAP dotument draws together the Firm’s risk management
framework, its business planmng and capltal management. It is the culmination of a.series of policy decisions,
and procedures and system implementations desngned to ensure that the Fln'n is able to identify manage ‘and
momtor its nsks in"accordance with its risk appetite. On an ongomg bdsis, the ICAAP is integral to the Firm's risk .
based approach fo its business planning and capital managemeént decisions. The ICAAP is reviewed, and
formally adopted, by the Board of BCM on at least-an annual basis.

BCM's Pillar 1 regulatory capital requirement is based on the Firm’s TREA, which is calculated as the higher of
lts leed Overhead Requirement-and its Variable Capital Requirement {the sum of the Credit Risk Capital and
Market Rigk Capital Requirements). The Credlt Rlsk Capital Requirement is made up of the Credit Risk Capital
Component and the Counterparty Risk Capital Component

As stated above the Firm is a limited license firm and as such its capital requirements are the greater of:

- its base capital requirement of €125,000; or
- Thé sum of its credit and market risk requirements; or.
- Its fixed overhead requirement

-Capltal Resources and Capital Ratio
The Firm has maintained a sugnlﬁcant capital surplus over the Firm's regulatory resources requirement (FRR) at

all times. At 31 December 2018 the Firm's capital position was as follows:

Capital Position £
. Share Capital . 3,825,430
Audited Retained Earnings (2,103,147)
Less interim losses (786,075)
Less other deductions — deferred tax asset - 7 (571,983)
Common Equity Tier 1 Capital 364,225
Tier.2 Capital -
Own Funds & Total Capital 364,225
Total Risk Exposure Amount (TREA) (FOR of £216,495 x 12.5 factor) 2,706,192
Surplus Capital over minimum requirement 147,730
Required Core Tier 1/Total Capital Ratio
8.00%
Actual Core Tier 1/Total Capital Ratio
. 13.46%

In addition, BCM sets aside a capital amount of £107,000 against Pillar 2 risks, fof which there is sufficient surplus
regulatory capital available:
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CAPITAL REQUIREMENTS DIRECTIVE PILLAR.3 DISCLOSURE (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Risk'Management and Risk Categories

For its Pillar 1 regulatory capital calculation of Credit Risk, under the credit risk capital component the Firm
has adopted the standardised approach and calculating risk welghts

Credit Risk calculation @ 31 December 2018
Credit Risk Capital Requirement: £17,447

"Market Risk is calculated based on the Foreign Currency Position Risk Requirement which assesses the,
exposure of the Firm's assets and liabilities denominated in non-GBP currencies to potential movéments in

those currencies.

Market‘Risk calculation @ 31 December 2018
_Foreign Currency Position Risk Requirement: £4,845.

Risk Management Objective ’

The Firm has a fisk management objective to develop systems and controls to mitigate rlsk to within its
conservative risk appetite..

.Governance Framework

Mr Julio Herrera, Mr Jose Francisco Herrera, Mr Daniel Reiser, Ms Sofia Saracho and Ms Gabriela Maldonado
make up the Managing Board of Britannia Capital Markets UK lelted The Board meets informally on a
weekly basis and formally on a quarterly basis:

Risk Framework
The Managing Board is responsible for risk management and reviews the effectiveness of the Firm's system

of internal controls to manage and-mitigate the risks identified.
Overall Pillar 2 Rule

The Firm has adopted the "Structured” approach to the calculatcon of its ICAAP Capital Resources
Regquirement as outlinéd in the Commlttee of European Banking Supervisors Paper, 25 January 2006.

The ICAAP is reviewed by the Managing Board of the Fimm annually, or when a material change occurs.

Disclosure: Credit Risk and Dilution Risk

The Firm is pnmanly exposed to Credit Risk from the risk of non- collectlon of fees and the exposure to banks
where cash held is deposited.

The Firm holds all cash with an A ratéd UK'bank.v

See above (Capital Requirement) for calculation of credit risk as at 31 December 2018.

Operational Risk
The Firm's Fixed Overhead Requirement (FOR) is disclosed as a proxy for the Pillar 1 Operational Risk

Capital calculation. The Firm's Pillar 1 Capital Resources Requirement is the higher of FOR/the sum of Market
Risk and Credit Risk Requirement. .

Fixed Overhead Requirement: £216,495.

Disclosures: Exposures to Interest Rate Risk in the NonsTéading Book

Although the Firm has substantial cash balances on its Balancé Sheet, there is currently no significant
exposure to Interest Rate fluctuations
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CAPITAL REQUIREMENTS DIRECTIVE PILLAR 3 DISCLOSURE (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2018

Disclosures: Remuneration

- The FCA defines Remuneration Code Staff ("Code Staft’) in SYSC 19A.3.4 as senior management, risk
takers, staff engaged in control functions and any employee receiving total remuneration that takes them into
the same rémuneration bracket as those detailed abave, whose professional activitiés have a material impact

on the firm's risk profile.
The Firm has decided to treat all Directors as Code Staff.

The Managing Board will consider the need to add any new joiners to the list of Remuneration Code Staff
during the year.

Application

Based on the Firm's profile, it is defined as a Proportionality Tier Three investment firm (*Tier Three Firm") and
adopted a proportioned approach to its remuneration policy. The Firm has considered its individual needs on
an ongoing basis and where appropriate disapplied certain provisions in accordance with FCA and
CEBS/EBA guidance. The Managing Board will review any provisions which have been disapplied on at
least an annual basis, to ensure that it continues to be appropriate.

hiformat_iqn concerning the decision-making process

Due to the size of the Company, the Firm does not consider it appropriate to have a separate remuneration
committee. Instead this function is undertaken by the Managing Board. This will be kept under review and
should the need arise, the Firm will consider amending this arrangement to provide greater independent

review.

The Directors are members of the Managing Board and also jointly have an equal voting interest in the
Firm.

The Managing Board of Britannia Capital Markets UK Limited is respansible for ensuring that the remuneration
policy is developed to align with its risk tolerance. No external consultants assisted in this review. Any person
with a quéstion regarding the policy or disclosures made under this policy should refer to the Directors who

are members of the Managing Board.

Information on the link between pay and performance

A key objective in utilising the Company's structure was to align the interests of the directors with the overall
goal of achieving the best performance over the long-term for the Firm. ’

Aggregate Value of Directors salaries for period to 31 December 2018

Based on the profile of the Firm it is considered that they have one business area, market principal broker
and ali Directors, as Code Staff, have responsibilities that typically fall within job titles FCA guidance indicated
would suggest they are senior personnel whose role impacts the risk profile of the Company.

As such, to comply with the FCA remuneration disclosure requirement, we disclose, as per the audited
accounts of the Firm, the total Directors salaries which, for the period to 31 December 2018 was £103,333




