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Rule 3.30, 4.7, 6.3 of the Insolvency (England and Wales) Rules 2016

Statement of affairs

Company Name: Ryalto Limited
Company Number: 09876308

Statement as to affairs of Ryalto Limited
On 19 November 2019 being a date not more than 14 days before the date of the resolution for winding up.

Statement of Truth

| believe that the facts stated in this Statement of Affairs are true

Full Name Mr James McHugh

Signed N

&)
Dated n_}W ZQ[ q :




Statement of affairs — Ryalto Limited
B Summary of Liabilities

members

Notes Estimated to Realise |
£

Estimated total assets available for 3,000
preferential creditors
Preferential Liabllities (24,000)
Estimated prescribed part of het 0
property {to carry forward}
Estimated total assets available for (21,000)
floating charge holders
Less: Floating Charges Holders (343,044)
Funds available to unsecured claims (364,044)
Add: prescribed part (brought forward) 0
Total assets available to unsecured (364,044)
creditors
Unsecured non-preferential claims (926,289)
{excluding any shortfall to floating charge
holders)
PILON (45,000)
Wages (211,826)
Bank overdraft {2,570}
Convertible loan notes {468,062)
Estimated Surplus (Deficiency) as regards {2,017,791)
non preferentiai creditors
(excluding any shortfall to floating charge
holders) —

Share Capital: {6,953,615)
Estimated Surplus (Deficiency) as regards (8,971,406)

NOTES:

The Estimated Statement of Affairs, which should be read in conjunction with the attached notes, does not take

into account the costs of the Insolvency process.

N 114

Signature, i i%/ Date:
e )
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Ryalto Ltd
Company Number: 09876308

Registered office: 12 New Fetter Lane, London EC4A 1JP

19 November 2019

Director's Report on the Company’s Affairs

Deemed consent procedure pursuant to Section 246ZF of the Insolvency Act 1986 and Rule 15.7 of the

Insolvency (England and Wales) Rules 2016.

Deemed consent on 22 November 2019

Report Prepared on Behalf of the Director by
RSM Restructuring Advisory LLP

The Pinnacle

170 Midsummer Boulevard

Milton Keynes

MK9 1BP

o

Approved by: ...l fle deveeneeinas

{Note: Pages 1 tc 9 must also be initiailed to signify
agreement to content)



Ryalto Ltd
Qualification Statement

The attached report has been prepared on information supplied solely by the director of the company and is their
responsibility RSM Restructuring Advisory LLP has carried out no audit or other verification work.

RSM Restructuring Advisory LLP can confirm on behalf of the nominated liquidators, Graham Bushby and Nick
Edwards, that there are no conflicts of interest existing which, in their opinion, prevent them from acting as
liquidators.

RSM Restructuring Advisory LLP
The Pinnacle

170 Midsummer Boulevard
Milton Keynes

MK9 1BP

RSM UK 2 19 November 2019
GB/NJE/SH/PC/SD/1115963/3/S1000700v280319



Ryalto Ltd
Name
Company number
Country of incorporatian
Date of incorporation
Previous names
Nature of business
Registered Office
Trading address
Authorised share capital

Allotted, called up and fully paid
share capital

Shareholders {majority)

Directors

Company secretary
Auditors

Outstanding charges

Parent/subsidiary/associated
companies

Ryailte Lid

09876308

United Kingdom

17/11/2015

None

Development and marketing of business software

12 New Fetier Lane, London EC4A 1JP

1-3 Heathmans Road, London SW6 4TJ

11,966,278 shares with a nominal value of £0.001 each
11,966,278 shares with a nominal value of £0.001 each

James McHugh — 3,272,069 shares, Tquila intemational Pte Ltd -
3,148,333 shares and SThree Overseas Holdings Ltd — 1,744,7941
shares

Seamus McHugh

James Common {18/11/2015 — 06/01/2017)

Terry Corby (06/01/2017 — 13/03/2018)

Anthony Harrison (12/03/2018 — 31/12/2018)

James Barbour-Smith (13/03/2018 — 31/12/2018)

Katrina Sarti (28/03/2018 -02/10/2018})

Bird & Bird Company Secretaries Limited

None

James McHugh — Fixed and floating over all assets of the Company —
Reg date: 04/09/2019

James McHugh — Fixed and floaiing over all assets of the Company —

Reg date: 03/09/2018

Ryalto Health US Inc (100% owned by Ryalto Ltd}
Ryalto Health Solutions, Inc {100% owned by Ryalto Health US Inc)

RSM UK

3 19 November 2019
GB/NJE/SH/PC/SD/1115963/3/51000700v280319



Ryalto Ltd

Trading Results

Date of auditors' report

Turnover
Operating Loss
Loss for the year

Net assets

Shares and share premium

Reserves carried ferward

Dividends paid

Directors' remuneration

Year ended
December 2018
E

N/A

91,550
(1,823,691}
(1,687,902)

2,416,385

6,457,216
(4,040,831)
Nil

Nil

Year ended
December 2017
£

N/A

16,062
{2,275,181)
(1,208,425)

1,338,056

3,668,536
(2,330,480)
Nil

Nil

Year ended
December 2016
£

N/A

16,237
(497,016)
(497,016)

1,326,195

1,819,310
(493,115)
Nil

Nil

The positive net assets figure of £2.42m at 31 December 2018 is calculated after capitalising development costs
of £2.41m and an amount due from its US subsidiary of £0.54m both of which are now believed tc have little or

no realisable value.

The draft management acceunts to 31 October 2019 show net assets of £1.56m, but only after capitalised
development costs of £2.79m and taking into account loans to the US subsidiary companies of £0.44m.

!

RSM UK

18 November 2019
GB/NJE/SH/PC/SD/1115963/3/S1000700v280319



Ryalto Ltd

Background and Trading Activities

I, James McHugh co-founded Ryalto Ltd (the Company) in 2015 and remain the largest shareholder in the
business with a current shareholding of 54%. | am alsa the Company's largest creditor The Company operates
out of premises in London.

Its business at the outset was the development and marketing of an app for staff scheduling in the professional
workplace, Its design then progressed further to encompass a communication tool and a vehicle for dissemination
of content (newsletters, professional updates, educational articles etc).

Since its incorporation the Company has raised c¢.£7m of equity capital ang £1.5m of debt finance. Of the total
amount invested ¢.£2.0m was abscrbed by a Joint project with Ernst & Young to acquire NHSP which ultimately
failed when the Department of Health aborted the sale process in the final stages. | have personally invested
some £4.4m in the business and have been the primary provider of capital to the company throughout 2019

Despite having several hospitals successfully test and continue to use the product, and with many other hospitals
and other healthcare organisations expressing a keen interest in the app, the Company ultimately has failed to
convert those interested clients into fee-paying customers quickly enough. This has been driven, not by any 1ssues
with the product itself, but more by the protracted procurement processes at the healthcare institutions.

The company has therefore continued to generate substantial losses which over the last 12 manths has meant it
has been reliant on loans from me to meet its immediate cashflow needs.

These leans began in 2018 and increased fo ¢.£800,000 by July this year. A decision was made to seek to sell
the assets and business as a going concern, and | advanced a further £100,000 to facilitate this process. In order
to protect the most recent loans | provided to a business, which at that point was struggling to survive, | have
taken security over the assets of the company. | understand the validity of these charges is something the
liguidators will need to investigate.

Over the course of the last 6 months the Company has been looking to recover some £300,000 in R&D tax credits,
but despite making substantial efforts in dealing with HMRC, the company was unable to agree a final figure from
HMRC or even agree a timetable for resolving the queries raised.

By late October, it was clear the business had an unsustainable level of debt and having explored and exhausted
all reasonable options, | could not justify putting in any further cash under the original structure and/or continue
with the management team in place. Consequently, | have taken the decision and instructed RSM to put Ryalto
into voluntary liquidation. You should have by now been officially notified.

One of the options we have considered over recent months has been to find a buyer for the business. Having
significantly downsized the business and run a full, accelerated sale process with RSM the Company has received
one offer to acquire the assets (primarily the intellectual property and existing client relationships) of the business
for £58,000. The acquirer is a small but profitable UK-based company that has developed successful relationships
within the UK healthcare environment, inciuding the NHS.

| intend to provide some funding to the acquirer by way of debt finance. | am not a director or shareholder in the
company that has made the current offer and understand that this transaction is one that will need to be considered
by the fiquidators, and only progressed if they believe it is for the benefit of creditors.

I, in my capacity as director of Ryalto have enquired into the existence of any connected party transactions entered
into by this company in the year prior to the date of the resolution of the Board of Directors on 22 November 2019
that the company should be wound up, as | am advised that such transactions require disclosure to (members or
creditors) at this meeting.

No such fransactions had occurred.
| have not been involved as a director in any previous insolvencies.

s, 873
we

RSM UK & 18 November 2019
GB/NJE/SH/PC/SD/1115863/3/S1000700v280319




Statement of Affairs
The statement of affairs of the company was verified by the Director on 18 November 2019,

A copy of the statement of affairs is enclosed for information.

RSM UK [ 19 November 2019
GB/NJE/SH/PC/SPr1115963/3/S1000700v280319



Ryalto Ltd

Director's Statement of Affairs (Summary)
As at 19 November 2019

Assets Specifically Pledged
Trademarks

Developments costs

Amount due to charge holder
Surplus/{shortfall) as regards charge holder
Assets Subject to Floating Charges
Computer Equipment

Investments in Ryalte Health US Inc
Other debtors

Security Deposit

Investments

R&D Tax credit receivable

Estimated total assets available for preferential
creditors

Preferential creditors

Deficit as regards preferential creditors
Prescribed part

Assets available for floating charge holder
Amount due to charge holder

Funds avaifable to unsecured claims
Prescribed Part

Unsecured credifors

PILON and redundancy

Wages

Bank overdraft

Convertible loan notes

Estimated deficiency as regards unsecured creditors

Issued and called up share capital

Estimated Total Deficiency

Book Value
£

Notes

525
2,794,390

(398,044)

2,396,871

15,947
7,104
2,160

14,452

425,698
306,319

Estimated to
realise
£

0
55,000

(398,044)

(343,044)

3,000

0

0

0
Unknown
0

3,000
{24,000}

(21,000}
0

(21,000)
(343,044)
(364,044)

0

(926,289)
(45,000}
(211,826)
(2,570)
(468,062)

(2,017,791)

(6,953,615)

(8,971,406)

RSM UK 7

18 November 2018

GB/NJE/SH/PC/SD/ 115963/3/51000700v28031%



Ryalto Ltd

Material transactions

Notes to the Director’'s Statement of Affairs

Valuations

There have been no material transactions since the preparation of the Statement of Affairs.
Pre-Appointment Costs

Subject to the approval of the liguidation committee, or, if no such committee is formed, the creditors, RSM
Restructuring Advisory LLP are to be paid an estimated £3,000 plus VAT and disbursements in respect of
administering the deemed consent procedure, the convening of the meeting(s) and the production of the
information for creditors and an astimated £4,000 plus VAT and disbursements for the preparation of the
Statement of Affairs prior to liquidation for the benefit of the company and creditors in general from the company's
assets, as an expense of the liquidation.

Prescribed Part

The 'Prescribed Part is a statutory amount of the company’s assets subject to a floating charge to be set aside
for the benefit of the Company’s non-preferential creditors.

The amount of the Prescribed Part of the assets under Section 176A of the Insolvency Act 1986 is nil.

We do not propose to make an application to court under Section 176A(5) of the Insolvency Act 1986 for an order
disapplying the Prescribed Part provisions

List of Creditors
A list of the company's creditors is included in the statement of affairs. A copy of which is attached.

U

RSM UK 8 19 November 2019
GB/NJE/SH/PC/SD/1115963/3/S1000700v280319



Ryalto Ltd

Estimated Deficiency Account as at 19 November 2019

Net assets carried forward as at 31 December 2018

Adjustments to asset vailues {(loss)/gain) for the purpose of the

Statement of Affairs

Trademarks

Computer Equipment

Development costs

Investments in Ryaito Health US Inc
Qther debtors

Security deposit

Intercompany

R&D Tax creditor receivable

Liabilities arising on account of liquidation

Employee claims for redundancy and PILON
Additional capital raised in 2019

Estimated trading losses incurred since 31 December 2018

Deficiency to creditors per Statement of Affairs

Notes £ £

2,416,385
{525)
{12,947)
{2,739,390)
{7,104)
(2,160)
(14,452)
(425,698)
(306,319)

(3,508,594)

(45,000)

496,399

(1,376,981)

(2,017,791}
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Statement of affairs — Ryalto Limited
A Summary of Assets

Notes Book Value (£) Estimated to Realise (£)
Assets Subject to Fixed Charge
Trademarks IR 525 0
Development costs 2,794,390 55,000
Total Fixed Charge Assets 2,794,915 55,000
Assets available for Fixed Charge 2,794,915 55,000
Holder J
Less: Fixed Charge Holder (398,044)
Deficit as regards Fixed Charge (343,044)
Holder
Assets subject to Floating Charge
Computer Equipment 15,947 3,000
Investments in Ryalto Health inc 7,104 0
Cash at bank 0 0
Other debtors 2,160 0
Security deposit 14,452 0
Intercompany 425,698 Unknown
R&D tax credit receivable 306,319 0
Available to preferential creditors 3,000
Signature Date: N !‘G*V M




LIQ02

Notice of statement of affairs

B Presenter information

n Important information

You do not have to give any contact information, but if
you do it will help Companies House if there is a query
on the form. The contact information you give will be
visible to searchers of the public record.

All information on this form will appear an the
public record.

Lontact name

Nick Edwards

E Where to send

{ompany name

RSM Restructuring Advisory LLP

The Pinnacle

170 Midsummer Boulevard

l Address

Pest town

Milton Keynes
County/Regron

Buckinghamshire

e Imlkfe T T [1felr

Country

United Kingdom

lox

Telephahe

01908 687800

Checklist

We may return forms completed incorrectly or
with information missing.

Please make sure you have remembered the

following:

O The company name and number match the
information held on the public Register.

] You have attached the required documents.

3 You have signed the form.

You may return this form to any Companies House
address, however for expediency we advise you to
return it to the address below:

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3UZ.
DX 33050 Cardiff.

ﬂ Further information

For further information please see the guidance notes
on the website at www.gov.uk/companieshouse
or email enquiries@companieshouse.gov.uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.gov.uk/companieshouse

This ferm has been prowided free of charge by Companies House,

04/17 Version 10




