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Kingfisher International Products Limited

Strategic report

For the year ended 31 January 2022

The Directors, inpreparing-this stratégic repor, have complied with-5414C of the Companies Act-2006.
Principal Activities

Kingfisher-International Products Limited (the “Company") operates as an offer and procyurement company on
behalf of the: ngﬂsher plc groupof companies {the' "Group"). The Company .also holds Inteltectua{ Property Rights
relating to Kingfisher Group brands.

Business Review

The profit for the. year ended 31 January 2022, after taxatiori, amountéd to £37, 838k {2021: £90,855k). The prafit
for the year-has reduced following completlon ofa. fundamenta! reorganisation of the Group's cominercial operating
model as part of the “quexjeq by Kingfisher strategy”, with the Company focussing on driving OEB sales growth
for the Kirigfisher Group.

Net Assets at.year end were £237,043k (20215 £197,983k). This is predominantly composed of intangible assets

of £6,955k (2021: £3, /460k), het amourits dwed by Group. undertakings for £249,973k (20211 £229,226k) and het
outstanding amounts owed to third parties of £24,765k (2021: £23,952k),

Principal risks and uncertairities

The Conipany is a wholly-owried subsidiaty 6f Kingfisher plc. From the perspective of the Directors; the principal
fisks and unceriainties afe integrated with the principal risks .of the Group.and are-not managed. separately. The
teview of the business of Kingfisher plc.and its subsidiaries which provide a. comprehensive analysis of the main
trends and: factors Iikely to affect the development, performanoe and position-of the business. and a description of -
the: pnncupal risks and uncertamtles facing the business can be found on pages- 42 to-48 of the Kingfisher plc

‘2621122 Anhual Report and Accounts:

Financial risk management

The Company operates as an offer.and procurement -company within the’ Group; and .as such-is exposed to.a
variety of financial risks which include interest and-foreign-exchange risk, liquidity and credit risk.

As.part of the.Group, these risks are managed centrally by Group Treasury, whrch has in-place a-Board approved
treasury pollcy and a risk management programme that ensures the impact of such risks are minimised. Further
information on the Groug's financial fisk. management policies can be found i note 25 of the ngﬁsher plc 2021/22

"Anrual Repdrt and Accounts.

Key perforimance indicators’

The Directors of the Company-manage the Company's.-operations on'a Group basis aind so the Directors of the
Company believe that. analysns using key performance indicators (KPis) for the Company, other than the above as
Profit Before Taxation and, Net Assets disclosed as KPIs above, is not necessary for an understanding of the
developmérit, perfoimance or position of the business of tfie Company.- The Group's developmenf performance
and positionis discussed in the: Kingfishef plc’/Anpual Repgit and Accaunts which-does notfonm part-of this report.



Kingfisher International Products Limited

Strategic report {continued)

For the year ended 31 January 2022

S.172(1) and stakeholder engagement statement

The Directors are fully aware of their responsrbﬂmes to.promote the :success of the: Company in accordance with
Sectlon 172 (s1 72) of the Companles Act 2006 (the: ‘Act).

Investors

Whén making decisions, the Dirgctors: have regard to-the inferests of staksholders relevant:to thie Company. As
well as the likely conséquences of any decision in the long term, the desirability of the Compary maintaining a
reputation for high standards of business conduct, and employes interests where appropriate. They also fulfil their-
nesponsibllltles througti Kingfisher's highly developed framework, which, includes-but is not limited to Kingfisher plc
Group policies, business principles-and the Kingfisher Code:of Conduct. The: Directors. acknowledge that every
decision they make will not necessarily’ resultin a positive outcome for all. of our stakeholders. By cansidering the
Company 's. purpose, vision, values tagether with its- stratagrc priorities and havmg a process in-place for demslon-
making, they do, however, aim to'make sure that their decisions are consistent-and predictable.

National and international external regulators of product safety

As is'nomal for large companies and pamcularlythose that-are part of a. W|der Group ofentmes such as Kingfisher
International Products Limited; the day-to day management of the Company is, de!egated te executives who, in
tuin, engage management in setting, approving, and overseeing.execution of the business stiategy and related
policies. The Board of Kingfisher Interriational Products Limited revieis financial and operational perfomnance
progress against key sustainability and CSR performance indicators, product safety and performancé metrics, key.
HR mefrics and legal and regulatory compliance. We also review other aréas over the course of the fihancial year
mcludlng the reporting from the Company's Compliance and. Ethics Committee.and its Initernal Audit:director. This
is.done through the- consideration and discussion of reports-whichare senti in- -advance of each Board meeting and
through presentatnons to.the Board.

The purpose of Kingfisher International Produicts Limited'is to provide sourcing and other services (such as group:
supply and logistics, ranging,. product’ desigit; ‘quality and sustainability, brand, communicafions, content and
merchandlsmg, master data, planning & trading, human résources and finance and legal services) to. our retail
‘banners-within the Kingfisher Group of companies. As wel} as'its affiliates inthe wider Kingfisher Group in which it
operates, the Company s key stakeholders include our customers; colleagues; suppliers, regulators. &
governments, and national and international external regulators. of product safety. The views of and the.impact of
the Company's activities on those :stakeholders are an important consideration for the directors when making:
relévant-decisions. While there are ¢ases where. thé Board itself judges that it should éngage directly with certain
stakeholder groups ‘or on-certain issues, the size and spread of both our. stakeholders and the' Kingfisher Group
means that generally our stakeholder engagement best takes place at an operational or Group leve!.

Regulators & governments

We find that as'well as being.a more efficient and effective approach, this also helps us. achieve a greater positive
impact on environmental, social; and other issués than by working as‘an mdeual company. Please see pages
63-67 of the: 2021-22 Kingfisher plc Annual Report and Accoirits for détails. of operational and Group-level
'stakeholder engagement with the Company's stakéholders as well as those of the Kingfisher Group tegarding
issues to:which.the' Direclors must-have regard.

Durihg the period we received information to help us undetstand the inferests-and views of the.Company's key
stakeholdefs and other felevant tactors- when making demsxons This information was distributed in a range-of:
different formats.including in' réports and presentatlons on our financial and operatichal performance, non-financial.
KPIs, risk, ESG matters-and the outcomés .of specific piecés of eéngagement (for example, the results of customer
and supplier surveys and focus groups). As .a Tfesult of this' we have had an ovérview of engagement with
stakeholders and other relevant-factars which allows us to understand the hature of our stakeholders' concerns
and to comply with our s172 duty to-promote success of the Company for the benefit.ofits members as a whole.




Kingfisher International Products Limited
Strategic report (continued)

For thé year ended 31 January 2022

$.172(1) and stakeliolder engagement statement (continued)

Set out below are. some specific examples of the Board's approach ta stakeholder éngagemerit and how: that
'engagement has influenced the Directors-of Kingfisher International Pioducts Limited's decisions during thi year.

Colleagues

Our coileagues continue fo remain apprlsed of pertinent developments in relzition to the Company's oommerc:al
operating model, remote-working poltcy, wellness campaigns and ‘inclusive Company commitments. via a mix of
.communication ‘chanfiels and fmanagefment ‘updates. This has included virtugl Team tive events, e-newsletter:
updates, vlogs, and posts on the Company’s SharePoint intranet. Mandatory tralnlng has .also ‘contined 6. be
rolled out to-all employees via improved materials.and fearning examples.

Suppliers

The Company-continues to regularly evaluate and improve |ls mteracllons with supphers and during- the period,
‘organised an Owh Exclusive Brand véendor survey in-order to belter understand areas requiring development and
improvement. Improvement action‘plans were subsequently put.in place across the Company's sourcing miafkets
to address-areas requiring additional focus..

Customers

‘Customer safety and safisfaction are pivotal to the success of our business, The needs behaviours and feedback
of our customers are collected, assessed, and used to develap our long-tem strategy and to help us better
Understand our customers' requirements. We continue to transform our. product ranges to make: greener, healthter
homes accessiblé to everyone; and remaih committed to. supporting the Group’s Responsible Business pnontues
in respect of reducing carboremissions and becoming Forést Positive by 2025,

Future developments

‘The Company will continue lo develop and expand ifs franchising operation, with the opening of B&Q-franchised
stores i Saudi Arabia dnd expanding into fuither territories in the Middle East and potentiafly beyond.

Approved by the Board and signed on its behalf by;

J Smith

Director

3 October:2022



Kingfisher International Products Limited

Directors’ report and responsibility statement

For the yearended.31 January 2022

The Directdis present their annual report and audited financial statements of the Company for the yearended 31,
January 2022,

Principal activities and review of the business

During the year, the Company acted as'a procurement.company within the ngf' isher plc group (the "Group"). The
Directors currenlly envisage the Company will continue-these. operatnons going forwards and will continue. to
suppon Kingfi isher plc's strategic plans.

Future developments and Financial Risk Management are discussed in'the Stratégic report on pages 2o 4.
Results and Dividends

The profit for. the 12 months to 31 January 2022, after taxation, amounted to £37,838k (2021: £90,855k). The'
decrease in profit for the yearwas-primarily due:to-the implementation of the Group commeraal operating ‘mode,

The Dlrectors do riot recommend the payment of a final. dividend for the year: (2021: ml) There were:no interim
dividends in the year (2021 fil).

Disabled employees

appllcant concemed In the event of members of staff becoming disabled every effort-is made to ensure that their
employment with the Company continues and that appropriate training is. -arranged. It is the'policy of the Company
that the trammg, career development and promotion of disabled persons should, as far as possible, be identical to
that of other employees.

Employee consultation’

The Compary operates a policy of direct-and ‘systematic ‘commuhication on all relevant matters. )ncludlng the
Company's: business performance: and cufrent market issues with employées via several channels “of
communication, ingtuding, engagement surveys, briefing groups, employee forums and internal.newsletters. Senior:
management hold quarterly briefing sessions with employees where the financial results ofbath the Company.and’
Kingfisher pic-are discussed, along with the economic factors that may impact the performance of the Company
and the Group.

In addition, Kingfisher plc's intranet systems.are used to-communicate resuits annouricements for the Group and
to distribute informatich about other important business developinents,

All employees are entitled to participate in a savings related share optiani scheme. operated. by Kingfisher plc, the’
parent underiaking, regardless of number of hiours worked, provided they meet certain service conditions.

Engagement with suppliers, customers and other stakeholders

For details'an how the Coimpany engages with its suppliers, customers and other stakehdlders, please refer to the.
S.172(1).and stakeholder engagement statement on pages.3 to 4.




Kingfisher International Products Limited

Directors’ report.and responsibility statement (continued)

For the year ended 31 January 2022

Directors

The Directors; who sefved during the year and.up to-the date ‘of signing, were as follows:

J Smith

H'Solgre

M Lee (resigned 31 May 2022)

C Barry ~ (appointed 01 December 2021)

P Moorer (appointed 01 Jine-2021) (resigned 01 December 2021).
E Nebol (appoirited 01 Maich 2021) (résigned 01 Jufie 2021)

‘Comparny Secretaries

The Company secretaries | of the Company, who served during the-year, together with their dates of appointrhent
and resignation, where.appropriate, are as shown below

P Moore: {resigned 01 June 2021)

A Lawrence (resighed.26 Febriary 2021)

Going Concern

The Ditectors. of Kingfisher Ihternation‘al Products Lifmited, having made appropriate-enquities and based:on the
Company's liquidity position and cash flow projections; including a forward looking remote-scenario, the Directors

have a reasonable expeclation that the Company have adequate resources to continue in.operational existence
for the foreseeable. future and they contihue to adopt the going concern basis of accounting. in preparing the

finanéial statements for the vear erided 31 January 2022 (note 1b).

Auditor-

Deloitte LLP have expressed their willingness to continue in ,office as-auditor and- appropriate. arrangements have
‘been put'in place for them to be deemed re-appointed as auditor in the absence of an Annual General Meeting.

Statement of disclosure of information to auditor

‘Each of the persons who is'a Director at the date of approval of this repoit confirms that:

» sofar as the Director is aware, there is no relevant audit information of which the Conipany’s auditor is
unaware; and

o the Director has taken all the steps that they ought to havetaken as a Directorin order 16 make themsélves
aware; of any relevant audit information and to-establish that the’ Comipany’s auditor is aware of that
infermation.

This confirmation is-given and should be interpreted. in accordance with the provision-of 5418 of the Companies

Act2008.



Kingfisher International Products Limited

Directors’ report and responsibility statement (continued)

For the year ended 31 January 2022

Directors® responsibilities statement

The. Directdis are- responsible for preparing the Annual Report and the Financial Statements in accordance with
‘applicablé-law and regulations.

Company law requires the Directois to prepare financial statements for each financial year, Under that law the.
Direciors have elected to-prepare the finaricial statements in accordance with United Kingdom Generally Accepted
Accountmg Practice: (United Kingdom Accounting’. Standards and applicable law), including FRS 101 “Reduced
Disclosure Framewark", Under company law, the Directors must not approve the financial:statements unless they
-are'satisfied thatthey give & true and fair viéw of the state of affairs of the Company and of the profit or loss. of the-
-Company for that'year.

In preparing these financial statements, the Directors ate réquired to:

s select suitable.-accounting policies and ther apply them consisteritiy;

& ‘make judgements and accounting estimates that are reasonable. and prudent;

= state whether applicable UK Accounting Standards have been followed, sublect to-any material departures
d|sclosed and explained in the- financial statements; and

« prepare the-financial statements on the going concern basis unless it is mappropriate to presume that the
Company will continue in business.

The Directors are responslble for keeping:adequate accounting records that are sufficient to show.arid explaln the
Company's transactions and dlsclose with reasonable accuracy at any. tnme the fi nancial posifion of the Company
and enable them to ensure that the financial statements- comply with the Companies Act. 2006, They are aiso
iesponsible for safeguarding the assets of the Company-and hence for. taking reasonable’ steps- for the prevennon,
and detection of fraud -and other irregularities. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements. may differ from legislation in other jurisdictions.

Subsequent eveits

There were no évents after the reporting period which required adjustment or disclosure in these financial
statements.

Approved by-the Board and signed on its bekalf by:

L L~

J Srinith -
Director

3-October 2022




Kingfisher International Products Limited

Independent auditor’s report to the members of Kingfisher
International Products Limited

For the yéar ended 31 January 2022

Report on the audit of the financial.statements
Opinion
If our opinion the financial statements of Kingfisher Intemationai Products Limited (the ‘Company’):

«. give atrue and falr view of the state ofthe Company's affsirs as at 31 January 2022 and of its profit for the
year, then ended:

» ‘have.been propérly prepared. in-accérdancé with tnited Kingdom Generally Accépted Accountmg Practice,
“including Financial Reporllng Standard 101 “Reduced Disclosure. Framework”; and

o have.been prepared in accordanco with the requirements ofthe Compantes Act 2006.

We.have audited the financial.statements which comprise:

# tiie income statement;
o the statement of changes-in equity;
o the balance sheet: and

« ‘the related notes 1 to24,

The financial reporting framework that has been. applied in their preparation is applicable law and Unifed Klngdom
Accountmg -Standards, mcludmg Financial Repomng Standard 101 “Reduced Dis¢losure’ Framework” (United
Kingdom Generally Accepted Accouriting Practice).

Basis for opihion

We conducted our audit in accordance with International Standards on Audltmg (UK) (ISAs (UK)) and applicable
faw, Our respons&bllmes under those standards are further deseribed in the auditor's responsubmtles for the audtt
of-the financial stateiments-section of our report.

the financial statements in the UK, including the Financial Reportmg Council's (the ‘FRC‘s) Ethical Standard and
we have: fulfilfed our other ethical responsibilities in-accordarice with these requiremerits. We believe that the-audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Conclysions relating to going concern.

In audltmg the financial statéments, we have concluded that the directors’ use of the. golng corcern basis of
.acgounting’in the preparation of the finaincial statements is appropriate.

Based on the work-we fiave performed, we have not identified any material uncertainties rélating o evefits ot
conditions that, indjvidually or-collectively, may cast significant doubt on the Company’s ab|||ty to continue as a
:going concern for a period of atleast twelve monthsfrom when the financial statements are authorised for-issue.

Our responsibilities and the responsibilities of the directors with respect to golng concern are described in the
.relevant sections of this report.

Other information

“The cthier information comprises the information included in the annual report, other than the financial staterrients
and our auditor's repori thereon. The directors are responsnble forthe other information contained within-the-annual
report. Our opinicn on the financial statéments does not cover the: Gttier information arid, -except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance condlusion‘thereon.



Kin,gfish'er International Products Limited

Independent auditor’s report to the members of Kingfisher
International Products Limited

For the year ended 31 January 2022

Other information (continued)

Our responsibility is-to read the other information and, in doifig. 60, consider whether the-‘other informationi-is
materially inconsistent -with ‘the financial statéments or our knowledge obtained in the course. of the audit, or
otherwise ‘appears to be materially misstated. If we identify- such. material inconsistericies or apparént material
misstatements, we dre required to-deétermine. hether this gives rise to- material misstatement: in the financial
statements themselves, If. based .on the work we have performed,. we. conclude that there is.a material
misstatement of this other information, we are.required to report that fact.

We have nothing 1o report in this regard,
Responsibilities of directors

As explained more fully inf the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a-true and fair view, and for such internal control
as the directors' determine i is necessary fo enable the preparation of- ﬁnancnal statements that are free from materiali
mlsstatement whether due- to fraud or error,

In-preparifig the fi nancial:statements, the-directors.are responsible for assessing the:Company's ablllty to continue’
as a going concern, disclosing, as applicable, matters related to going concern and using the:going concern basis
of.accounting-unless the directors either intend to liquidate the Company or to cease operations, or have no.realistic
alternatjve biit to do so.

Auditor’s responsibilities. for the audit of the financial statements

Our objectives are.to obtain reasonable assurance-about whether the financial statements as a whole are free from

material misstatement, whethef.due fo fraud or erfof, and to issue an ‘aiditor's:réport that. includes odr opinion.-

Reasonablé assurance. is ‘ahigh leve! of assurance, but-is hot a. guarantée: that an‘audit conducted in accordance
with [SAs. (UK)-will always detecta material misstatement when it exists. Misstatements can arise from fraud or

error and are considered material if, individually or in'the aggregate, they could reasonably be expected teinfluence:

the economic demsnons of users taken on-the basis. of these. ﬁnancnal statements.

A'further description of eur responsibilities for the audit of the financial statements is Iocated on the FRC's website,
at. www frc.org. uklaudltorsresponSIblhtles This descnphon forms part of our audltcr’s nepcrt

Extent to which the audit was considered capable of detécting irregularities, including fraud

Irreguilarities, including fraud, are instances of non-compliance with laws and regutations. We. design procedures
in line with our responsibilities, outlined above, to detect material misstatéments in respect of iireguilaritiés,
including fraud. The extent to-which ourprocedures are capable of detécting irregularities, including fraud is-defailed
below.

We considered the nature of the C‘ompany's industry and its control environment, and reviewed the Company's

documentahon of their po\lmes and procedures relating to fraud and comphance with laws and regulahons We also
enqu;red of ranagement and infernal audit about fheir -own identification and assessment of the risks' of
Jirreguiarities.

We dblained an understanding of the legal.and regulatory framework that the Company operates in, and identified
the key laws and regulations that: '

‘» had a.direct effect ¢n the deterimination of material amounts and disclosures in the financial statemerits; These
included the UK Companies Act and tax legislation; and

« do nothave a direct effect on the financial statements but compliance’ with which may be fundamental fo the
Company’s ability to operate or to avoid a'material penalty




Kingfisher International Products Limited

Independent auditor’s. report to the members of Kingfisher
International Products Limited

For the year ended 31 January 2022

Extent to which the audit was considered capable of detecting irregularities, including fraud {continued)
We discussed among’ the audit engagement team the opportuniies and incentives that may exist within the
organiisation for-fraud ‘and how arid where fraud rhight occur in the financial statements,

Asa resn,ijt of performing the above, we identified the greatest potential for fraud or nen-compliance with laws and
regulations in the following:area; and our speciﬁc’procédures to-addrass it are described below:

Intercompany Revenue: there i is @ presumed fisk over the- vahdnty of the intercompany revenie recognised, ‘and
by proxy the accuracy and completeness of intercompany revenue.

. We assessed the design. and imiplementation of key confrols relating to the validity of intercompany
revenue.

. We performed a cohsideration of the business rafionale of the recharges t¢ intercompany enhtles inorder
1o test the validity of the intemal revenue.

.. We performed atest of details of individual invoices raised fo Intercompany entities for recharges.

. We performed a feconciliatiorr of intercompany balances by reviewing intercompany mismatch report,

. We performed-a feview of journals-to ensure that all months have a'relevant journal to be recognised and

that they were in line with expectation..

In common with all audits under 1SAs (UK),. we are also required:to perform specific:procedures 16 réspand to the
risk of management override, In addressing the risk of fraud thraugh management override of controls, . we tested
the: appropriateness of joumal entries and other adjustments; assessed whether the judgements madeé-in making

‘accounting éstimates are. indicative 6f a. potenttal bias; -ahd evaluated the busmess rationale of -any.- significant

transactions that are unusual .or‘outsidé the normal couise 6f business.
n a,dditi'o,n"to the above; our:procedures-to respond-to the risks identified included the following:

& reviewing ﬁnanc;al statement disclosures by testing to. supporting documeéntation 10-assess compliance with
provisions: of relevant laws and regulatvons described as havmg a direct effect on the financial statements;

= perfomiiiig analytical procédures to ldentlfy any unusual of unexpected relatnonshlps that may indicate risks
of material misstatement due to fraud;

e  enguiring of management, internal audit and in-house legal counse| concerning actual and potential litigation
and clainis, atid instarices.of non-compliarice with laws and regu|at|ons and

o reading minutes of meetings of those charged with govérnance and reviéwing interhal- audit reports.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our dpinion, based on the: work undertaken in.the. course of the audit:
+  the information. given in the directors' report for the financial year for which the financial statements-are
prepared is consistent with the financial statements -and ’
« the directors' report has been‘prepared in'accordance with-applicable legal requirements,

In the llght ofthe knowledge and understanding of the Company and its envnronment gbtained in the course.of the.
audit; we have not |dent|ﬁed any material misstatements in the directors’ report.

10



Kingfisher International Products Limited

Independent auditor’s report to the members of Kingfisher
International Products Limited

For the year ended 31 January 2022

Matters o - which we are required to report by exception
Undeér the Companies Act 2006 we are required to report.in respect of the following matiers'if, in-our opinion:

» .adequate accounting records have.niot-been kept, or returns- adequaté. for our audit.-have not been received
from branches not visited by us; or.

‘the financial statements are niot in agreement with the- accountlng récords and returns; ot

cértain disclosures of directors® remungration specified by law are not made; of

we have not received gl the information and exp!anatmns we requwe for our audit; or

the-directors were not-entitled to prepare the financial statements in accordance with the small companies
-regime and take adVantage ofthe smaill companies' exemptions in preparing the directors’ report and fmm the
requiremerit to prepare. a-strategic report..

¢« o 0

We have. nathing 1o report in respect of these matters.

Use of our report

This: report js made:solely to the Company’s' members, as a body, in.accordance with Chapter 3 of Part 16 of the
Companies Act 2008. Our audit work has.been undertaken so that we might state to the Company’s members
those matters we. are requiredto state to them in an audnor‘s report and for no. other purpose. To the fullest extent

permitted by law, we do not-accept or assume- responsubllnty fo anyone other: than ihe-Company and tiie Company's
members as a body, for our audit work, for this report, or for the-opinions we have formed.

C. Sute

Claire Siviter FCA (Senior statutory auditor)
for. and on behalf of Deloitte LLP

Statutory Auditor

Reading, United Kingdom

3 October. 2022




Kingfisher International Products Limited

Income Statement

For the year ended 31.Janudry 2022

31 dan 2022 31 Jai 2021
. - Adjusting Total Before  Adjustin
£000 Notes Refore’a djt:::':\g items adjuiting _Jiieln11§ Total
(note 4) ‘items {note'4)

" Réveniie 3 280,109 - 280,109 367,175 - 367,475
Cost of sales {9,953) = {9,953) (360) - (380)
Gross profit. 270,156 . 270,156 366,815 - 366,815
Administrative: _ 229 (222,040) , (2.974) (253,017)
b (222,269) (250,042) (2.974) )

~Operating profit 47,887 229 48118 116,772  (2,974) 143,708
Finance.costs (142) - (142} (158) - (168)
Profit before taxation 5 - 47,745 229 47,974 116614, (2,974) 113,640
g::zrl?e tax (charge) / 7 '(10“0"93) (43) {1 0,136) (23‘350) 565 (22,785)

_ Profit for'the year 37,652 186 37,838 93,264  {2,409) 20,855

All the ‘above transactions relate- to contmumg operations. There was. no-other comprehensive income. dunng ‘the
‘carrent 67 pnoryear and accordingly a separate. statement of- comprehensnve incoriie has nof been ‘prepared.

12



Kingfisher International Products Limited

Statement of changes in equity

For'the year ended 31 January 2022

Aftributable-to equiiy_shareholders of the.Company

Retained
£000 Share capital earnings / Cash flow “Total
(losses)  hedge reserve
At 1st February 2021 200,000 (2,013) (4 197,983
" Total comprehensive profit:for the year - 37,838 - 37,838
Share-based comipensation - 968 - 968
Defeérred'tax.on share-based compensation - 164 - 164
Cash flow hedge reserve ' - - 110 110
Deferred tax on cash flow hedge reserve . - (20) {20}
At 31 January 2022 200,000 36,957 86, 237,043
£000 Share capital Retainedloss | _ dg‘ia;'; ;':,We Toal
At 1st February 2020 -200,000 {92,762) - 107,238
" Total comprehensive profit for.the year - 90,855 - 90,855
‘Share-based compensation - {169) - (169}
Deferred tax:on sharé-based compensation - 63 - ‘63
Cash flow hedge reserve . - (5) )
Deferred tax on cash flow hédge reserve - - 1 1
At 31 January 2021. 200,000 (2,013) @) 197,983
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Kingfisher International Products Limited

Balance sheet

As at 31.January 2022

£1000 Notes 31 Jan 2022 31 Jan 2021

Non-current assets »

Intangible assets 10 6,955 3,460
Property, plant and equipment. 1 60’ _
Rights of use asséts 12 1,230 1,712
Deférred tax asset 8 1,363 1,219
Total non-current assets ‘9,608 6,391
Current.assets

Inventories’ 13 4,166 -
Trade and other receivables 14 322,423 292,185
Derivative-assets 17 143 -

Cash and cash equivalents 3,790 3
Total current assets 330,522 292,188
Total assets 340,130 . 298,579
Current liabilities

Trade and.other payables 15 (99,604) (89,773)

Derivative liabilities 17 (37) (6)

Current tax liabilities (1,201) (7.469)

Lease liabilities 16 (257) {463)

Provisions 18 (821) (1.430)

Total current liabilities (101,820) (99,141)

Non-current liabjlities:

Lease liabjlities 16 (1:167) (1,455)
Total non-current liabilities (1,167). (1,455)

Total liabilities (103,087) _ (100,596)

Total net current:assets 228,602 193,047

Net assets : 237,043 197,983

Equity

Share ¢capital 19 200,000 -200,000
Retained earnings / (losses) 36,957 2,013)

Cash flow hedge reserve 86 (4)

Total equity 237,043 197,983

The financial statements of Kingfisher International Products Limited (Registered Number 09861549) were
approved by the Board of Directors.on 3 October 2022 and signed on its behalf by;

M —

.J'Smith
Diréctor
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Kingfisher International Products Limited

Notes to the financial statements

For the year-ended 31 January 2022

1 Principal accounting policies

Thie principal accounting policies applled in the preparation of these financial statements are set out:below. These
policies have.beén consistently applied to all.the years presented, unless otherwise stated.

a. Basis of preparation,

Kingfisher International Products Limited is d private company limited by shares-incorporated in the United Kingdom
under the Companles Act 2006 and registered in England and Wales. The address of the registered office is. given:
on page 1. The nature of the Company's: operations.and its principal actwmes are set ouf in the: Directors'. report
on page 5.

The financial statements have been prépared in accordance with Financial -Reporting Standard 101 ‘Redticed
Disclosure Framework' (FRS 101) as issued by the: FRC -as applied in accordance with the provisions of the:
Companies Act 2006.

The current financial year ig the year ended 3 January 2022 (the “year'). The financial statements have tieen
prepared on the going cancern basfs under. the hlstorlcal cost convention and- in. accordance with applicable
Accounting Staridards in 1he United Kirigdom and the Cormpanies- -Act 2006.

These financial statements are presented in. pounds sterling which is the currency of the primary economit
enviropment in which the Company-operates.

As permitted by FRS 101, the-Company has.taken-advantage of the disclosure exemptions available under that
standard in relation to presentation of a cash flow staternent, the-impact of new accounting $tandards not yet
effective, finanéial, instruments, capital management, share-based payments and related party transactions. Where
requifed, equivalent disclosures are given in the ‘consolidated accounts of Klngfsher pic.. The: consclidated
accounts of Kingfishér plc are publicly available ané can be obtained from the: Company Secretary, 3 Sheldon
Square, Paddington, W2 6PX.-

b. Going Goncern

The Directors of Kingfisher International Products.Limited consider that adequate résources exist for the Compariy
to continue in operationa) exlstence along with-having strength of the balance sheetin terms, of having a strong net
asset position and that, therefore, it is apprapriate o adopt the -going concern basis in preparing the financial
statements for the year ended 31 January 2022. Furthetmore, the Directors have concluded that there is.not a
matérial unicertainty that casts significant doubt.upon'the Company S abalx’cy to continue as a going concein.

c.. Revenue
Revenue is reccgmsed by the. Company for services provided to the rest of the: Group, relatingto'both procurement
activities and the collection of service fees, and the-management of intellectual property rights. Amounts are stated

net of-value added taxes where apphcable Sourcing fees are recognised when the sourcing service is provided.
Brand royaltles are fecognised as per volumes sold or on a fixed fee basis. where appllcable
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Kingfisher International Products Limited

Notes to the financial statements (continued)

‘For the year ended 31 January 2022

Revenue:is also recognised by the Company for the. sale of goods to our franchise partner in other ferritories or’
other Kingfisher Group Companies. The assdciated product sales and cost of goods is recodhised .at the-point the:
ownership of the goods is passed onto our partners or Kingfisher Group Company.

Amounts are stated net of value added taxes where applicable.

d. Taxation

"The:income. 'tax -charge. fepresents the- suin of the tak cumently payable. Current tax is.provided at amounts

expected to be paid (or- fecovered) using the tax rates and laws that have beén enacted or substaritively enacted
by the balahce sheet-date. Deferred tax has been recognised where required.

.Deferred tax is_the tax expected to be payab!e ‘or recoverable on differences between the: carrymg ampunits of

assets-and Ilabllltles in the financial statements and the correspondmg tax bases used in the.computation of taxable
profit-and is accounted forusing the balanice sheet liability method.

Deferred tax liabilities are generaily recognised for all taxable temporary differences. Deferred tax-assets are
récognised to the extent that it'is probable that taxable profits.will be available against.which deductible témporary
differences or unused tax-losses can be utilised. Deferred tax.assets and liabilities are not genera!ly recognised if
the temporary difference arises, from the mmal recognition of other-assets and Ilabllmes in- a. transaction- which

-affécts nelther the taxabie proﬁt nor the accountlng ‘profit. Deferred tax liabilities are recogmsed for taxable
‘temporary differences arising on investments' in sUbsidiaries, except Where the Company is able to-control the

reversal of the. temporary differérice and it is probable that the temiporary difference will not reverse ‘in the
foreseeable future.

¢. Foreign Exchange Transactions

Transactfions denominated i in foreign currencles are (rapslated into the functional currency GBP af the exchange.
rates prevailing on the date of the transaction.or, for practical reasons, .at average month!y rates where.exchange
rates-do.not fluctuate significantly.

Monetary assets and liabilities ‘deriominated in foreign cumencies: are translated: into’ péunds at the rates. of
exchange at the balance sheet date. Exchange differences on monetary tterns are taken to the income statemient.

f.  Intercompany debtors and creditors

Amounts due to Group undertakings are Unsecured, interest fiee, have no fixed date of repayment and are
repayabie on demand.

Amounts due.by Group undertakings are unsecured;an interést applied, have na fixed date of repayment and are
repayable on demand.

g. Property, plant and_e_quipmerit
(i} Cost
Propeity, plant and equipment held for use in‘the business are carried at cost less accumulated depreciation énd
any provisions for impairment,
(ii) Depreciation
Depreciation js provided-to reflect a straight-line reduction from cost-to estimated residual value over the estimated
useful life of the asset as follows

Fixfures.and fittings - between 4.and 20 years
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Kingfisher International Products Limited

Notes to the financial statements (continued)

_For the year ended 31 January 2022

(uu) Impairment

Property, plant and equipment are réviewed for |mpa|rment if events or changes.in circumstances indicate: that the_
carrying amount may riot be.recoverable, Whén a review for impairment is conducted, the recoverable amount is
assessed by: reference to the net present value of expected future pre-tax cash flows (' value -in-use’) of the relevant
cash generaung unitor faif vaiue less costs to sell if higher. The discountrate applled is based upon the Company's
weighted average cost of capital with appropriate adjustments for the risks associated with the relevant cash
generating unit. Any impairment in'value is charged to the income statement in-the period in which it.occurs.

h. Intangible assets

intangible assets are qa;riéd in the:balance sheet:at cost less accumulated amortisation and any provisions. for
impairment. Amoitisation is provided to refiecta straight-line reduction from' cost'to esfimated residual value over
the estimated useful life of the.asset. Thé useful economiciiife of the intangible assets has been assessed over the
estimated useful lifé of the -asset as follows

Brands’ - 5.years from acquisition date.

Intangible assets are reviewed for impairment if events or changes in circumstances indicate that théir carrying
amount may net'be recoverable. When a review for impalrment is conducted, the recoverable amount of an asset
or a.cash.generating unitis determined as the higher 6f fair value less-costs to sell and value-in-use, calculated on
the basis of management's assumptiois and estimates.

i. Pensions

For defined. contribution. plans, the Company- pays contributions to privately administéred pension plans on a
contractual basis. The. Company has no further payment obligations once the contributions have been patd The
contnbutlons are recognised as -an-employee benefit-expense when they are due.

j- Leased assets
Lessee accounting:

The Company -assesses whether a contract is or contains a lease at inception of the contract. Typically, lease-
contracts-relate to properties such as distribution centres, and equipmeént leases such as vehicles. For Jeases in
which the Company is a lessee, the Company fécoghises. a right-ofuse asset and a lease fability.

The liability is initially measured as the present value.of the lease payments not yét paid-at'the commencément
date, discounted at an appropriate discount rate. Where the implicit rate-in the lease is not readily determinable,
an incremenital borrowing rate is ‘calculated and applied. The calculation methodo!pgy is based upon applying a
firancing spread to a risk-free rate, with the resulting rate mc(udlng the effect of the credit worthiness of the
Company, as well as the underlying: term; currency and start date. of the.lease. ‘agreement.

Lease payments used i in the measurement of the lease liability principally comprise fixed lease payments:(subject
to indexationfrent reviews) less any incentives, The iease liability is subsequently measured using an effective.
interest method whereby the carrymg amount . of. the iease liability is measured on an amortised gost basis, and the
interest-expense is allocated over the lease term. The lease {erm comprises the non-cancellable lease term, in
addition to .optional periods when the Company is reasonably certain to exercise-an option to extend (or not to
terminate) a léase..

The Company remeasures the leasg: liability and makes a-corresponding adjustment to the rélated right-cf-use.
asset whenever an event-occurs that changes the termn or payment profile of:a*lease, such-as the-renewal of ah
exrstmg lease, the. exercise of lease term options, market rept reviews and indexation. .

The right-of-use assets are initially measured at the ‘amount equal to the lease liability, adjusted by any upfront
leaise payments or incentives. and any initial direct costs incurred. Subsequently, the assets are-measured at cost
less accumulated depreciation and impaiment {osses. Right-of-use assets are depreciated on a straightdine basis
over the remaining lease tem.
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Kingfisher International Products Limited

Notes to the financial statements (continued)

For the.year ended 31 Janhuary. 2022

k. Inventories
Invenitories are cairied at the:lower 6f'cost and net realisable value, on a weighted avérage cost basis.

Trade discounts and rebates récéived are deducted in determiining the cost of purchase of inventories. Cost
includes appropriste attributable overheads and direct expendituré incurred in the nommal course of business in
bringing. goods to their present location and-condition. Costs of inventorigs include the transfer from.equity of.any
gains or Iosses on qualifying cash flow hedges. relating to purchases..

Net reallsable value represents the estimated sélling price in the ordmary course of bugsiness less the estimated
costs nécessary to make the-sale: Write downs to net realisable value are made for slow moving, display, damaged
or obsolete items ‘and othei’events or conditions: fesulting in’ expected selling prices being lower than cost The
carrying valie of inventories reflects known and expected losses of ‘product ifi the ordinary.course of business.

. Provisions:

Provisions are recognised when the Company has-a present legal or constructive obligation as a result of past
events. It is-more |ikely than not that an outflow: of resources will be required fo settle the obligation and the amount
can be. rellably estimated. Provisions are not’ recogmsed for futuré’ operating losses. .

If theeffect 'of the time.value.of money-is. matefial, provisions are detemined by discounting therexpeécted future
ccash flows at a pre-tax rate which refiects .current market assessments. of-the time value -of. money and, where
appropriate; the:risks specific fo the liability.

m. Financial instruments

Financial assets and finaricial liabilities afe recoghised on the Company’s- balance sheet when thé Company
becomies:a party to the contractual provisions of the financial instrumént. Findncial asséts are derecognised when
the contraclual rights to the cash’ flows.fromythe financial asset expire or the, Company has substantially fransferred
the risks and rewards of ownership. Financial liabilities-{or a pait of a financiat liability) are.derecognised when the

-obhgatlon specified in-the-coptract is discharged or cancelled-or expires.

Financial assets and liabilities-aré offset only when the Group has a currently enforceable legal right to set-off the
respective recognised-amolints and-intends either to. seftle on.a net basis, -or to realise: the assét and settle the.
liability- simultanéously.

0 Cash.and cash equivalents
Cash and cash equivalents include cash-in hand and deposits held on-call with banks.
(i) Trade and-other receivables

Trade and other recenvab!es are initially recognised at fair vaiue and.are subsequéntly measured at amortised cost

less.any provisich for bad and doubtful debts.

(iif) Trade and other payables
Trade arid other payébles are initially recognised at fair value and-are subsequently measured at amortised cost.
{iv) Derivatives-and hedge accounting

Where hedge accounting is. not applied, or to the extent to which it i not effective, changes in the fair value of

-derivatives-are recognisedin the income statement as they arise: Changes Ini the féir value of derivativestransacted

as hedges -of operating jtems and' financing. items are: recognised in operating profit and net finance. Costs
respectively. -
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Kingfisher International Products Limited

Notes to the financial statements (continued)

For the year ended. 31 January 2022

Derivatives are initially recorded at fair value on the:date a derivative contract is entered into and are subsequently
carned -at fair value. The-accounting. freatment of derivatives and other financial instruments classified as hedges
depends on their dewgnatnon, whlch occurs -at the start of the hedge relationship. The Company designates a
financial instrument as:

-'a liedge.of a highly probabfe forecast transaction or fir commitment (‘cash flow hedge’):
Cash flow hedges

Changes In the effective portion of the fair value of derivatives that are designatéd as hedges of future cash flows
are recognised direcily in other comprehensive income, with any ineffective portion being recognised’ immediately
in the income statement where relevant. If the cash flow hedge of a firm commitment or forecast transaction results
in the recognitlon of a non-financial asset or liability, then, at the tithe it is recognised, the assoc;ated gains. or
Iosses on the derivative that had-previously béen deferréd in equity are-included in:the initial measuremént of the
non-financial asset or liabllity: Forhedges that fesult in the recognition of a financial asset or liability, amounts
deferred in equity are recognised in the income statement in the same:period in which the hedged item affects net’
profit or [oss:

n. Adjusting items.
The separate reporting of adjusting items, which are presented as adjusting within their relévant income statement

category, include items which by virtue of their size and/or nature; do not-reflect the Company’s ongomg {rading
performarice. The pnnmpal items which arg included as adjusting items are the-costs of significanit restructuting.

2 Critical accounting estimates and judgements

Thé preparation of the findncial statements under  FRS101 reqmres the Company to make esfimates and
assumptions that affect the- appllcatlon of pollmes and repoited- amounts. Estimates and 1udgements are continuany
evaluated and are Based on historical experience and. ather factors Including expectations of future events that are
believed to be reasonable under the circumstances. Actual resuits may differ fiom these éstimates. The Directors
do not consider that any of the critical accouriting estimates made within these financial statements are significant,.

Critical accounting judgements
Adjusting items

The Company separately reports adjusting iterns'i in order to-calculate adjusted results, as it believes these.adjusled
measures provide -additional useful information on coritinuing performance and frends to shareholders

Judgement is requited in determunmg ‘whether arni item stiould be classified as an agjusting item or included within
adjusted results.

The Company’s definition of adjusting items is outlined"in note 1(n). Buring the year the Conipany has retorded,

before ‘taxation, adjustmg iterns of £229,000 (2021: (£2,974; 000)) Refer to note 4.for further information on
-adjusting jtems.
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Kingfisher International Products Limited
Notes to the financial statements (continued)

For the yearended 31 January 2022

3 Revenue

The following items of revenue have been credited in arriving at profit before:taxation:

£000 31Jan 2022 31Jan2021
Brand royalties 103,568 108,180
Sourcing activity 165,110 258,551
Franchising 7,042 444
Sales of product to other Group Compriies. 4,389 -
_ Revenue ‘280,109 367,175

Segmental analysis

An analysis of the Compény's revenue by.geographical market is set out below.

. . ) Qther International
£4000 UK-and lreland France Paland Other

Total
Revenue 31 Jan 2022 127,961 104,580 28,861 18,707 280,108
3idan202i . 159,411 133934 50390, 23,440 367,175

The operating segments disclosed above are based on the information reported intemally; representing the
geographical areas in which the Company s related parties operate. There is only one business segment which is
bemg a procurefient company within the Group, The 'Other category ¢consists of Spaln Portugal Romania, UAE

and KSA,

4  Adjusting items

£000 31 Jan 2003, 31:Jan 2021
" In¢luded within administrative expenses
Commercial operating.modeél restructuring 229 (2,974)
Adjusting items before tax 229 (2,974)
~ Tak'oh‘adjusting items’ {43) 565
Adjusting items 186 (2,408)

in SeptemBer 2020, the Company commenced formal consultation with employee. représéntatives regarding its
proposal to Implement a new commercial operating.model. A credit of £186k (2021; charge of £2,400k) has been
recagnised in the current year.due to cost savings as compared with the original restructuring: provision recognised

as adjusting items.
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Kingfisher International Products Limited

Notes to the financial statements. (continued)

For the year ended 31 January 2022

5 Profit before taxation

The following items of expense/(income)ﬁhave been charged / (credited) in arriving at profit before taxation:

'£'000 3{Jan 2022 31 Jan-2023

Amortisation. of other intangible-assets 4,995 4,195

Depreciation of fights of use assets 434 450

Profit on disposal L . (14)
- Fixtures; fittings and equipment

Foreign exchange losses 2172 1,089

Audit-feé payable for the audit of the financlal statements 22 21

{1} The amortisation ofintanyible assets chaige of £4,995k (2021: £4,195K) is included in administrative'expenses.

6 Employees and Directors.
£000 31Jan 2022 37.Jan 2029
Wages and salaries 35,733 45743
Soclal'security costs 4,916 4,170
Post-employment benefits . :
- Defined contribution. 2,837 3,712
Share-based payments-expense 2,962 1,659
~ Employee benefit expenses 46,448 55,284
-Number 31-Jan 2022 31 Jan 2021
Administration 437 560
Average monthly number of persons employed (including Directors) 437 560.
.Directors’ emoluments
£'000 31 Jan 2022  34.4an 2021
Directors' remuneration. 1,765 2,005
_The number of Directors who : 81Jan 3022 §1 Jan 2021
Are memibers of a defineéd-contributiori scheme . 2 3
‘Exercised options during the year 2 4
Had awards receivable in the form of shargs under long-term 2 3
incentive scheme
Remuneration of the highest paid Director :
£'000 31Jan2022 91 Jan'2021
Total amount of emoluments-aid amounts.(exciuding stiares) receivable under long- - ,
term incentive schemes 768 593



Kingfisher International Products Limited

Notes to the financial statements (continued)

For the year ended 31 -January 2022

7 Income tax
£000 31 Jan 2022 -31Jan 2021
UK corporation tax
Current tax on profit for {he year ' (9.028) {21,561)
Adjustments in respect ot prior years (340) (254)

‘ (9,368) (21,815)
Overseas tax

_Current tax on profits for thie yéar (768) (700)

(768) (700)
Deferred tax
Current-year (421) (264)
Effect.of change in tax:fale charge: 15 126
Adjustment in respect of prior yeais 406 {132)
0 (270)

{ncome tax charge. (10;136) (22,785)

Factors affecting tax charge for the year

The Comipany's profits for this accounting period.are taxed-at a rate of 19% (2020/21: 18%).

‘The. UK corporation tax rate was legistated to incredse from 19% t0.25% from 1 April 2023 arid its effectiis refiected
in these financial staterments. Howéver on 23. Séptembier, 2022, the Chancellor of the EXchequer anndunced that
the planned tax rate change to 25% would no longer be implemented and thal the maih raté would remain at.18%;
As this rate change had not been substantially enacted at the balance. sheet date, the impact is not included in

these financial statements. If the change had been sqbstahtjvqu enaded,-gheefféct would be to decrease the net.

deferred tax:asset by:£9k.
£000 31 Jan 2022 31 Jan 2021
Profit before taxation 47 974 113,640

* Profit- multiplied by the standard rate of corporation tax in the UK of 18% . )
(2020/21:19%) o (9:115) (21,59)
Net expenses not:deductible for tax putgioses (1,096) (934)
Adjustments in respect of prior years 66 (386).
Adjustments in respect of changes. in tax rates 9 126:
Income tax charge (10,136) {22,786).
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Kingfisher International Products Limited

Notes to the financial statements (continued)

For the year ended 31 January 2022

8 Deferred tax

£'000

31Jan'2022 39 Jai 2021

Deferred tax asset 1,363 1,218
1,363 1,219

£000. Total Total
At 1st February 1,219 1,425
(Debit)/ Credit to income statement - (270)
Credit to-statement of changes'in equity 144 64
At 31 January 1,363 1,219

9. Dividends.

The Directors.do not recommend the payment of a-final dividend for the year (2021: nit). There were- no interim

dividends inthe year (2021: nil).

10 Intangible assets

£1000°

Brands Total .
Cost
At February 2021 19917 18917
Additions 8490  -8,490
At 31 January 2022 28407 28,407
Amortisation
At 1 February 2021 (16,457)  (16,457)
Charge for the year (4,995) (4,995)
At:31 January 2022 (21,462) (21,452)
Net carrying amount
_At31 January 2022 6,956 6,956
At.31. January 2021 3,460 3,460




Kingfisher International Products Limited

Notes to the financial statements (continued)

Forthe year ended 31 January 2022

11 Property, plant and equipment

a0 c Fixtures, fitti
.£'000 " - :r‘\;r::uipm‘;gnst Total
Cost
At 1 February 2021 3 - 33
Additions - 60 60
Disposals (33) . (33)
At 31 January 2022 - 60 60
Accurnufated Depreciation '
At Fehrisary 2021 (33) (33)
Disposals 33 - 33
At-31 January 2022 - - .
Net carrying amount
At 31 January 2022 i 60 60
At 31 January 2021 - - -
12  Rights of use assets
£'000 Property Eqiipmenit Total
" Cost
At 1 February 2021 2,147 404 2,551
Disposals- - (48) {48)
At 31 Janiuary 2022 2,147 356 2,503
Accumulated Depreciation
At 1 Fébraary-2021 (646) (193) (839)
Charge for the year (370) ‘(64) (434)
~ At31 January 2022 (1,016) (257) {1,273)
Net.carryfng amount
‘At31 January 2022 1,131 99 1,230
At 31 January 2021 1,501 211 1712

24



Kingfisher International Products Limited

Notes to the financial statements (coitinued)

For the year ended 31 January 2022

13  Inventories

£1000 31 Jai 2022 31 Jan 2021

Finished.goods fof resale 4,166 -

There is no material difference between the baiance sheet value of inventories and their replacement cost. The.
cost of inventories recognised as ‘an expense and jncluded in cost of sales for the year ended 31 January. 2022 is
£9,951k (2021 qil)..

14  Trade and other receivables

£090. 31 Jan 2022 31 Jan.2021
Current )

Trade receivables ' 2,407 625
Amounts owed by Group undertakings. 320,016 291,560
Trade and othef receivables 322,423 292,185

Interest is received on the intercompany balance at a rate-of 2.70% (2021; 0.13%) for. GBP balances of £232,006k
(2021:£191,975k) and 0.88%.{2021:-0.39%) for EUR balances of €16,598k (2021:'€24;118k).

Amounts owed by -Group undertakings: are.unsecured, have no fixed date of repayment and are repayable on
demand.

15  Trade and other payables

‘£000 31 Jan 2022" 31 Jan 2021
Current

Amounts owed to Group undertakings 70,043 62,334
Other taxation-and social security 2,389 .2,862
Other payables: 27172 24,577

Trade and other-payables 99,604 89,773

T_heye is no interest pai'd on 1he.intercompany balance. Amounts due to Group lJnd_ertaki'ngs are unsecured, hayg-
no fixed date of repayment and are repayable-on demand.




Kingfisher International Products Limited

Notes to the financial statements (continued)

Forthe year ended 31 January 2022

16  Lease liabilities

€000 31 Jan 2022 "31 Jan 2021
Current
Finance.leases 257 463
257 463
Non-curreiit
Finance leases 1,167 1,455
1,167 1,455
‘Future minimum lease payments under finance leases are as follows:
£:000 31 Jan 2022 31 Jan 2021
Less than one year 257 463
One to five years 15167 1,393
More than five years - 62
1,424 1918
17 Derivatives
-£'000 31 Jan 2022 -3§_Jan 2021
‘Foreign exchange contracts 143 N
Derivative-assets 143 -
Foréign exchange contracts (37) (6)
Derijvative liabilities - (37) (6)

The fair values-are calculated by discounting future cash flows-arising from the instruments and adjusted.for credit
risk. These fair value measurements are all made using observable market rates of interest, foreign exchange and

credit risk,

Forward forgign exchange contracts hedge currency exposures’ of forecast inventory purchases: At 31 January
2022 the amount 6f such contracts is-£11,721k (2021: £1,638k). Thé associated fair value gains and losses will be

‘transferred to inventories when the purchases dccur-during the next 12 months.
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Kingfisher International Products Limited

Notes to the financial statements {(continued)

For the year ended 31 January 2022

18  Provisions.

£'0i)(} Reskuctiring "Tota
At 1 February 2021 {(1.430) (1,430).
Release to income statement: 229 229
Utilised in the yedr 380 380
At'31 January 2022 (821) (821)
£000, ‘ Restrucluring Total
At February 2020 - .
Charge toincome statement (2,974) (2,974)
Utilised: in the year 1,544 1,544
At 31 January 2021 (1,430) (1,430)

In September 2020, the Company commenced formal consultation with employee représéntatives regarding its
proposal to implement.a new commercial operating model. A credit-of £186k {2021: charge of £2,409K) has been
recognised inthe current year due to.cost savings as compared with the original restructuring provision recognised
as adjusting iterns.

19  Share capital

£'060 Number of ordinary- " Ordinary share

) share; _capital
At1 February-2021 200,000 200,000.
At 31 Jahuary 2022 200,000 200,000

As at 31 January 2022, 200,000,001 ordinary shares have been issued at £1 each, The shares have attached to
them fuill voting, dividend-and capital distribution rights.

There were no changes in share capital during the year.

20 Post-employment beriefits

The Company banicipate‘S'in:a.'funded defined confribution scheme:
Defined contribution schemes
Pension costs forthe defined contribution scheme, at fates specified inthie' scheme’s rules, are as follows

£000. “31 Jan'2022 31 Jari 2021
‘Charge-to operating profit 2,837 3,712
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21  Share based payments

The Company: partlclpates in a.number of ‘share incentive plans |ncludmg the ngﬁsher Alignment Share and
Transformation Incentive Plan (KAST[P) Kingfisher Incentive Share Plan (‘KISP 3}, Long Term Incentive Plan
(‘LTIP") UK Sharesave-plans, and the *1+1" all-colieague:share plan

The KASTIP is granted based on a three-yedr service condition. Undér the KISP, share awards are defefred for
three years. The awards were granted as ril cost options. Vesting dates'-may vary according to individual gr’ah‘ts’.

LTIP was granted annually based on performance-over.a tfiree-year pefiod. Performance conditions were based
on 50% EPS and 50% Kingfisher Economic Profit.('KEP').. The awards were granted as nil cost opfions, and only

-accrue dividends after they vest. Vesting dates varied a_ccordmg toindividual grants.

Under the UK-Sharesave scheme, eligible UK employees have been invited to'enter into HMRC-approved savings

coritracts for-a period of three or five years, whereby shares may be.acquired with savings-ufider the contract. The

option price is the average market price over three'days shortly-before the- invitation ta subscribe, discounted by
20%. Options -are-exercisable within a six-month period from the conclusion of a three- or five-year- period,

The4+1 share plan provided all our colleagues with the opportunity:to purchase shares-up to a specified maximum

{total confribution. Following a"holding period of .one year, Kingfisher matches each participant's invesfment

(awarding one free share for every-share bought) up to the specﬂ'ed maximum.

The rules of all schemes include provision for the early exercise of options in certain circunistances.

The rights for each-of the instriments is-granted by the Ultimate parent-company, Kingfisher ple, and ‘settled by
shares in Kingfisher pic. On vesting of the'individual arrangements, the employee obligation is:settled by Kingfisher

plc and the Company is recharged the fair value of the award:

Optlons Have been exercised on a regular basis throughout the year, On that basis the weighted- average share
price duririg the ‘year, ratfier than at thé date 6f exeércise, is £3.38 (2020/21: £2.36). The options outstanding at the

‘end of the year have exercise prices ranging from-nil fo £3.:06-and a weighted average:remaining contractual life.

of 6.6 years (2020/21:'6.4 years):

In. the current year the Company recognlsed a tota! expense-of: £2, 962k (2020/21:£1,659k) relating to: -equity-settled
share-based paynient transactions.

22  Ultimate holding company

The Company s ulfimate parent compariy (i Kingfisher- ple, 3 Sheldon Square, ‘London W2 BPX, whlch is
incoiporated in the United Kingdom, and registered in England and Wales. The largest ahd smalfest group into
which the Gompany's financial- statemenits are consolidated is-that headed by Kingfisher plc. A copy of the:Arinual
Repart.and Accounts for Kingfisher pic can be.obtained from www .kingfisher.com,

The Company s immediate parent company is: Sheldon Holdings Limited, a company lnoorporated in the United

Kingdom and regisfered in England and Wales. The reglstered address. of Sheldon Holdings lelted is 3 Sheldon
Square, Paddington, London W2 6PX:
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23 Post balance sheet events

Theére were no events after the reporting period which required adjustment or disélosure in these financial
statements.

24  Related party transactions

The Company has taken advantage of.the. exemptions avajlable under FRS- 101 not to disclese transactions with
wholly-owned members of the: Group headed by Kingfisher plc.




